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OATH OR AFFIRMATION

I, John T. Thornes , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Thornes & Associates, Inc. . as

of December 31 20 04 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

JAMES N. MCCALLUM ot T lrtnsa

Commission # 1395737 U Signature
Notary Public - California é

) San Bemardino County Predident
My Comm. Explres Jan 24, 2007, : Title

O Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5¢(e)(3).
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April 7, 2005

NASD COMMISSION
Los Angeles District Office SECUR“\ES &&%\émﬁgm
300 South Grand Avenue, Suite 1600 EDOSgi‘\“ON&ASS\sch

Los Angeles, CA 90071-3126
Attn:  Han T. Nguyen
Dear Mr. Nguyen:

Accompanying this letter is the item requested in your letter dated March 29, 2005. Copies have been
sent to the parties noted below.

Please fee] free to contact us if you have any questions. /I3
Very truly yours,

Soren McAdam Christenson LLP ‘r’
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By: David P. Tuttle, CPA

cc: %C Headquarters (2 co‘pviies of én}:.losure;s)'}f ,
SEC Pacific Regional Office
NASD/Systems Support

2068 Orange Tree Lane, Suite 100 P.O. Box 8010 Redlands, CA 92375-1210 (909) 798-2222 (909) 798-9772 fax smec@smc-cpas.com

Members of PKF North American Network and correspondent of PKF International, an association of legally independent firms
and American Institute of Certified Public Accountants Private Companies Practice Section

“



Schedule I
THORNES & ASSOCIATES, INC.

Computation of Net Capital Under Rule 15¢3-1 of the
Security and Exchange Commission

December 31, 2004

Net capital
Total stockholders’ equity $242,660
Deduct stockholders’ equity not allowable for net capital -
Total stockholders’ equity qualified for net capital 242,660
Deductions and/or charges:
Securities not readily marketable (3,450)
Furniture and equipment, net (4,342)
Loans to officers (32,139)
Other assets (7,002)
Net capital before haircut on securities 195,727
Haircuts on securities
Money market funds 908
State and municipal government obligations 110
Stocks 11,341
Net capital $183,368
Aggregate indebtedness
Other accounts payable and accrued expenses $22,234
Total aggregate indebtedness $22.234
Computation of basic net capital requirement
Minimum net capital required $5,000
Excess net capital $178,367
Excess net capital at 1,000 percent $181,144
Ratio: Aggregate indebtedness to net capital 0.12
Reconciliation to net capital in Part II of Form X-17A-5
Net capital, as reported in Company’s Part I FOCUS report $189,390
Audit adjustments
Computation of hair cuts (746)
Accounts payable (3,477)
Capitalization of equipment 5,301
Payroll accruals (2,661)
Depreciation (2,174)
All other items ‘ (2,265)

$183.368



