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OATH OR AFFIRMATION

I, Keith Pipes, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and supporting
schedules pertaining to the firm of Wescom Financial Services, LLC as of December 31, 2004, are true and correct. | further swear
(or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:  NONE.

” Sigrature

“Precident
Title

Notéfy Pubtie~

his report ** contains (check all applicable boxes):
(a) Facing page.

5

B (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

B (d) Statement of Cash Flows.

B (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O  (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of consolidation.

B4 (I) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O  (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

B (o) Independent Auditor's Report on Intemal Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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McGladrey &Pullen

Certifieq Public Accountants

INDEPENDENT AUDITOR'’S REPORT

Board of Directors
Wescom Financial Services, LLC
Pasadena, California

We have audited the accompanying statement of financial condition of Wescom Financial Services, LLC as of
December 31, 2004 and the related statements of income, membership capital, and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Wescom Financial Services, LLC as of December 31, 2004, and the results of its operations and cash flows for the
year then ended in conformity with accounting principles generally accepted inthe United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in the supplementary schedules are presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in ali material respects in relation to the

basic financial statements taken as a whole.
/%%@ F lln, | eer
) /

Los Angeles, California
January 14, 2005

wesins.la.fs.ann.04.nh

McGladrey & Pullen, LLP is a member firm of RSM Internationat -
an affiliation of separate and independent legal entities.




WESCOM FINANCIAL SERVICES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2004

ASSETS
Current assets
Cash and cash equivalents $ 1,447,235
Accounts receivable and other assets 459,035
1,906,270
Investment in CUSO Financial Services, LP 1,325,167
$ 3231437
LIABILITIES AND MEMBERSHIP CAPITAL

Current Liabilities
Accounts payable and accrued expenses $ 360,914
Membership Capital 2,870,523
$ 3,231,437

The accompanying notes are an integral part of this statement.



WESCOM FINANCIAL SERVICES, LLC
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2004

Revenue:
Commission income $ 4,970,847
Other income 542,269
Total revenue 5,513,116
Expenses:
Compensation and related benefits 1,460,616
Commissions 1,984,952
Clearing and execution fees 718,787
Operations 257,130
Insurance processing costs 250,593
Other operating expenses and losses 166,598
Marketing and promotions 46,212
Professional and outside services 31,077
Total expenses 4,915,965
Net income $ 597,151

The accompanying notes are an integral part of this statement.




WESCOM FINANCIAL SERVICES, LLC
STATEMENT OF MEMBERSHIP CAPITAL
YEAR ENDED DECEMBER 31, 2004

Balance of Membership Capital,  December 31, 2003 $ 2273372
Net income 597,151
Balance of Membership Capital,  December 31, 2004 $ 2,870,523

The accompanying notes are an integral part of this statement,



WESCOM FINANCIAL SERVICES, LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2004

Cash flows from operating activities

Net income $ 597,151
Adjustments to reconcile net income to net cash provided by
operating activities:

Income from investment in CUSO Financial Services, LP (200,000)
Increase in accounts receivable and other assets (124,399)
Decrease in accounts payable and accrued expenses (194,929
Net cash provided by operating activities 77,823
Cash flows from investing activities
Distribution received from CUSO Financial Services, LP 101,571
Increase in cash and cash equivalents 179,394
Cash and cash equivalents, beginning of year 1,267,841
Cash and cash equivalents, end of year $ 1,447,235

The accompanying notes are an integral part of this statement.




WESCOM FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 1. Nature of Business and Significant Accounting Policies

Natlre of Business:

Wescom Financial Services, LLC (the “Company”) is a broker-dealer registered with the Securities and Exchange
Commission and is a member of National Association of Securities Dealers, Inc. The Company is a wholly owned
subsidiary of Wescom Holdings, LLC (the Parent) that is a wholly owned subsidiary of Wescom Credit Union. The
Company was established primarily to provide brokerage services to members of Wescom Credit Union.

The Company received approval from the National Association of Securities Dealers, Inc. to operate as a registered
broker-dealer on February 7, 2004,

The Company operates under the provisions of paragraph (k)(2)(ii) of rule 15¢3-3 of the Securities and Exchange
Commission and accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of
paragraph (k)(2)(ii) provide that the Company clear all fransactions on behalf of customers on a fully disclosed basis
with a clearing broker-dealer, and promptly transmit all customer funds and securities to the clearing broker-dealer.
The clearing broker-dealer carries all of the accounts of the customers and maintains and preserves all related bocks
and records as are customarily kept by a clearing broker-dealer.

A summary of the Company's significant accounting policies follows:

Cash and Cash Equivalents:

Cash and cash equivalents include deposits in Wescom Credit Union and a separate corporate credit union.

Revenue Recognition;

The Company receives commission income in accordance with the terms of an agreement with their clearing agent.
Commission income and related expenses are recognized on a trade date basis,

(ncome Taxes:

Wescom Financial Services, LLC is a single member limited liability company and as such is not subject to federal
and state income tax. Income or loss from the Company is passed through to its member. The Company is, however,
subject to state taxes on gross receipts.

Accounting Estimates:

The preparation of financial statements in conformity with accounting principies generally accepted in the United Stated
of America requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilittes and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.



WESCOM FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

New Accounting Standard:

The Financial Accounting Standards Board (FASB) has issued Statement No. 150, Accounting for Certain Financial
Instruments with Characteristics of both Liabilities and Equity. Statement No. 150 requires that certain freestanding
financial instruments be reported as liabilities in the balance sheet. Depending on the type of financial instrument, it
will be accounted for at either fair value or the present value of future cash flows determined at each balance sheet
date with the change in that value reported as interest expense in the statement of operations. Prior to the application
of Statement No. 150, either those financial instruments were not required to be recognized, or if recognized were
reported in the balance sheet as equity and changes in the value of those instruments were normally not recognized
in net-income. This Statement is currently effective for public companies and non-public companies required to file
financial statements with the Securities and Exchange Commission. Adoption of this statement did not have
significant effect on the accompanying financial statements.

Note 2. CUSO Financial Services, LP

The company is a limited partner in CUSO Financial Services, LP, which provides broker-dealer and investment
advisory services to credit unions and credit union service organizations. The company owns 24 units, which
approximates an 11% ownership. The investment is accounted for under the equity method of accounting.

Note 3. Employee Benefit Plans

The Company also participates in Wescom Credit Union's 401(k) pension plan that allows employees to defer a
portion of their salary into the 401(k) plan. The Company matches a portion of employees’ wage reductions. Pension
costs are accrued and funded on a current basis. The Company contributed $123,105 to the plan for the year ended
December 31, 2004,

Note 4. Related Party Transactions

The Company is charged by the parent credit union, Wescom Credit Union, for certain expense allocations, including
the cost of office space and management support. These expenses, which are included in operations, totaled
$98,915 for the year ended December 31, 2004.

The company has $442,245 on deposit with Wescom Credit Union at December 31, 2004. The balance is insured by
the National Credit Union Share Insurance Fund up to $100,000.




WESCOM FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 5. Off Balance Sheet Risk and Concentration of Credit Risk

As discussed in Note 1, the Company's customers’ securities transactions are introduced on a fully disclosed basis
with its clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers of the
Company and is responsible for execution, collection of, and payment of funds and, receipt and delivery of securities
relative to customer transactions. Off-balance-sheet risk exists with respect to these transactions due to the
possibility that customers may be unable to fulfill their contractual commitments wherein the clearing broker-dealer
may charge any losses it incurs to the Company. The Company seeks to minimize this risk through procedures
designed to monitor the credit worthiness of its customers and that customer transactions are executed properly by
the clearing broker-dealer.

Note 6. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1), which
requires the maintenance of a minimum amount of net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2004, the
Company had net capital and net capital requirements of $1,061,321 and $24,061, respectively. The Company's ratio
of aggregate indebtedness to net capital was 0.34 to 1.



WESCOM FINANCIAL SERVICES, LLC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3+1
DECEMBER 31, 2004 - SCHEDULE |

Total membership equity from statement of financial condition $ 2,870,523

Less non-allowable assets:

Prepaid expenses and other assets $ 117474

Investment in CUSQ Financial Services, LP 1,325,167

Accounts receivable from CUSO Financial Services, LP 341,561
Total non-allowable assets 1,784,202
Net capital before other deductions 1,086,321
Fidelity bond deductible above minimum allowed 25,000
Net capital $ 1,061,321

Aggregate indebtedness:
Accounts payable and accrued expenses $ 360,914

Computation of basic net capital requirement
Minimum net capital required

(Greater of $5,000 or 6 2/3% of aggregate indebtedness) $ 45114
Net capital in excess of minimum requirement $ 1,016,207
Ratio of aggregate indebtedness to net capital 0.34101

Statement pursuant to paragraph (d) of rule 17a-5:

There are no material differences between the amounts presented in the computations of net capital set forth above
and the amounts as reported in the Company's unaudited Part IIA Quarterly FOCUS Report as of December 31,
2004,



WESCOM FINANCIAL SERVICES, LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3
DECEMBER 31, 2004 - SCHEDULE Il

None, the Company is exempt from rule 15¢3-3 pursuant to the provisions of subparagraph (k)(2)(ii) thereof.
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WESCOM FINANCIAL SERVICES, LLC
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15C3-3
DECEMBER 31, 2004 - SCHEDULE Il

None, the Company is exempt from rule 15¢3-3 pursuant to the provisions of subparagraph (k)(2)(ii) thereof.

1



McGladrey & Pullen

Certified Public. Accountants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

To the Board of Directors
Wescom Financial Services, LLC
Pasadena, California

In planning and performing our audit of the financial statements and supplemental schedules of Wescom Financial
Services, LLC (the Company), for the year ended December 31, 2004, we considered its internal control, including
control activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company, including tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations
of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

(1) Making quarterly securities examinations, counts, verifications, and comparisons

(2) Recordation of differences required by rule 17a-13

(3) Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls, and of the practices and
procedures referred 1o in the preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned cbjectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absclute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

McGladrey & Pullen, LLP is g member firm of RSM international -
an affiliation of separate and independent legal entities.



Wescom Finangjal Services, LLC Page 2

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal control
components does not reduce to a refatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters involving internal control,
including control activities for safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures were adequate at December 31, 2004, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, the
National Association of Securities Dealers, Inc., and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1834 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

%C%///ﬂj&"/ LeP

Los Angeles, California
January 14, 2005



