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MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

MMR INVESTMENT BANKERS, INC.

: " FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use PO Box No.)
215 WEST WALNUT, DRAWER A
‘ {No. and Surect)
NEVADA MISSOURI 64772-0930
(Cuy) ‘ © (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
WILLIAM G. MARTIN, JR 417-549-6100

(Asea Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
RICKORDS & ASSOCIATES, P.C.

(Name — {f individual, siate last, first, middle name)

.617 NORTH 17TH STREET, SUITE 100, COLORADO SPRINGS, CO 80904-3578

(Address) (City) (State) Zip Codc)

CHECK ONE:

KXCertified Public ’Accounlanl PR@CESSED

{3 Public Accountant

[ Accountant not resident in United States or any of its possessions. A APR 29 2005
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circiunstances relied on as the bgsi 0/\:143 ?zmplmn See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, WILLTAM G, MARTIN, JR,. : char (or affir) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MMR INVESTMENT BANKERS, INC. as of
DECEMBER_31 , 18024 are true and correct. I further swear (or affirn) that ncither the company

nor any pariner, proprictor, principal officer or director has any proprietary interest in any account classificd soley as that of
a customer, except as follows:

PATRICIA SHERILL HUBERT M
. Notary Public - State of Missouri j /W

County of Vernon 4 Signlure . / |
My Commission Expires Nov. 26, 2005 PRESIDENT
Tile
yaﬁ(/ C’/C/ﬁ/ M
Notary Publlc

This report** contains (check all applicable boxes):

Kl (a) Facing page.

Kl (b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

Kl . (d) Siatement of Changes in Financial Condition,

R) (e) Statement of Changes in Stockholders' Equity or Panncrs ar Sole Propnclor s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Compuation of Net Capital

Kl (h) Computation for Determination of Reserve Requirements Pursnant 1o Rule 15¢3-3.

K) (i) Information Relating to the Possession or conirol Requirements Under Rule 15¢3-3.

Kl (1) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

Kl (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect (o methods of con-
solidation.

Kl () An Oath or Affirmation.

O (m)A copy of the SIPC Supplemental Repaort.

Kl () A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatrent of certain portions of this filing, see section 240.17a-5(e)(3).
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\\\ o . A e . 617 North 17! Sireel
RICKORDS &ASSOCIAT IES, P Colorado Springs, CO 80904
CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Nexus Financial, Inc.

We have audited the accompanying balance sheet of MMR Investment Bankers, Inc. (a Sub-
chapter S Corporation) as of December 31, 2004, and the related statements of income, retained
earnings, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an . opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
- the financial position of MMR Investment Bankers, Inc. as of December 31, 2004, and the results
of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying supplementary information is presented for purposes of
additional analysis and is not a requiced part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

e Ko 12

Rickords & Associates, P.C.
Colorado Springs, CO 80904
February 18, 2005
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MMR INVESTMENT BANKERS, INC.
Statement of Financial Condition
December 31, 2004 and 2003

ASSETS

-2004 2003

Current Assets: ' i
Cash and equivalents _ $ 17,859 $ 16,935
Employee receivable 7,000 60
Accounts receivable-trade . 61,444 22,410
Total current assets ' ‘ 86,303 - | 39, 345

Property & Equipment: » :

Furniture and equipment 184,982 184, 983
Less accumulated depreciation (183,305} - (182,200)
Net furniture and equipment 1,677 ‘2,783
Total assets $ 87,980 ' S 42,128

LIABILITIES AND STOCKHOLDERS'’ EQUITY

Current Liabilities:

Accounts payable ' $ 30,373 S 14,659
Payable to registered representatives 16,100 7,265
Payroll taxes payable : 67 00

Total current liabilities-
not subordinated 46,540 21,924

Stockholders’ equity:

Common stock (150,000 shares
authorized, $1 par, 115,000

shares issued and outstanding) 115, 000 115,000
Retained earnings (deficit) (73, 560) (94,796)
Total stockholders’ equity 41, 440 20,204

Total liabilities and
stockholders’ equity $ 87,980 $ 42,128

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS, INC.
Statement of Income and Retained Earnings
For the Years Ended December 31, 2004 and 2003

2004 2003
Income from Operations:
Underwriting and Concessions $247,268 $367,540
Consulting 52,355 56,277
Trustee fees , 23,510 30,706
Miscellanecus fees and income 6,711 12,817
Total income 329,844 467,340
Operating Expenses:
Commissions 85,832 143,810
Salaries 63,629 150,225
Employee benefits 53,930 54,150
Travel,entertainment, education 20,485 22,908
Bank charges 10 564
Insurance and bonds 4,479 12,326
Office supplies, maintenance & repairs 6,746 6,401
Printing and publications 7,340 6,977
Postage and freight 2,207 3,313
Telephone ) 10,151 10,598
Accounting, auditing and legal 4,708 11, 655
Data processing 3,665 1,000
Business registration, licenses & fees 13,982 12,694
Depreciation 1,106 1,260
Taxes 13,482 22,036
Leases and related expense 11,479 8,450
Membership and dues -200 700
Meetings & training 206 105
Miscellaneous" 4,970 4,081
Total Operating Expenses 308, 607 473,254
Net Operating Income (Loss) 21,237 {(5,914)
" Interest income 00 168
Net Income (Loss) 21,237 (5,746)
Retained Earnings(deficit) : :
" Beginning of Year (94, 796) (89, 050)
Rounding (1) 00
Retained Earnings (deficit)
End of Year 3(73,560) $(94,796)
Income (Loss) per share s ;19 $ . (.05)

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS, INC.
Statement of Cash Flows
December 31, 2004 and 2003

2004
Cash Flows from Operating Activities:
Cash received from clients $283,809
Interest income 00
Cash paid to employees,
suppliers for services (282,885)
Net cash provided(used) in operating
activities 924
Met Increase (Decrease) in Cash
and Cash kquivalents 924
Cash and Cash Equivalents at
Beginning of Year 16,935
Cash and Equivalents al End of Year $.17,859
RECONCILIATION OF NET OPERATING INCOME
TO NET CASH FROM OPERATING ACTIVITIES
Net Income (Loss) ' : $ 21,237

ARdjustment to Reconcile Net Income to Net
Cash Used by Operating Activities:

Depreciation 1,106
Changes in assets and liabilities
Decrease/ (Increase) in
accounts receivable (46,035)
Increase/ (Decrease) in
- accounts payable and accrued expenses 24,616
Total Adjustments {20,313)
Net Increase (decrease) in Cash from
Operating Activities $ 924

2003

$467, 340
168

(509,990)

(42,482)

(42,482)

£.16,935

$ (5,7468)

1,260

(8, 670)

(29,326)

{36,736)

$(42,482)

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS, INC.

Statement of Changes in Stockholders’ Equity
For the years ended December 31, 2004 and 2003

Common Retained

Stock Earnings Total
Balance, December 31, 2002 $115, 000 $(89,050) $25, 950
Net loss, December 31, 2003 ' | 00 (5,746) (5,746)
Balance, December 31, 2003 ' 115,000 (94,796) 20,204
Rounding 00 . (1) (1)
Net income, December 31, 2004 00 21,237 21,237
Balance, December 31, 2004 $115,000 $ 73,560 $41,440

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2004 and 2003

(1) Organization and Nature of Business

MMR Investment Bankers, Inc. was chartered by the State of Kansas
as a corporation on BRBugust 29, 1985. 1In 2001 the company was registered
as a Missouri foreign corporation and conducts business in . Missouri.
The purpose of the corporation is to carry on a general brokerage and
financial business.

In accordance with regulations under the Securities Exchange Act
of 1934 the Company is a broker-dealer registered with the Securities
and Exchange Commission (SEC) and is a member of various exchanges and
the National Association of Securities Dealers (NASD). This is a self-
regulating body formed by the industry to protect its members and the

investing public.

(2) Summary of Significant Accounting Policies

a. Basis of Presentation

The financial 'statements include the accounts of the
Company. The company 1s engaged in a single 1line of
business as a securities broker-dealer, which comprises
several classes of services, including principal

transactions, agency transactions, investment Dbanking,
investment advisory, and venture capital businesses.

b. Securities Transactions

Proprietary securities transactions in regular-way trades
are recorded on the trade date, as if they had settled.
Profit and loss arising from all securities and commodities
transactions entered into for the account and risk of the
company are recorded on a trade-date basis. Customer’s
securities and commodities transactions are reported on a
settlement-date basis with related 'commission income and
expenses reported on a trade-date basis.

Bmounts receivable and payable for securities transactions
that have not reached their contractual settlement date are
recorded net on the statement of financial condition.

c. Commissions

Commissions and related clearing expenses are recorded on a
trade-date basis as securities transactions occur.

d. Statement of Cash Flows

For purposes of the Consolidated Statement of Cash Flows,
the Company has defined cash equivalents as highly liquid
investments, with original maturities of less than ninety
days, that are not held for sale in the ordinary course of

business.
—-6-




MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2004 and 2003

BRllowance for Doubtful Accounts

The Company has not established an allowance for doubtful
accounts. No receivable is boocked until the bond purchaser
has remitted the payment to the bond company. The Company’s
collection is assured at that point. Experience has shown
no bad debts.

Property and Egquipment

Property and equipment are carried at cost. Maintenance and
repairs are charged to costs as incurred. Expenditures for
major betterments are capitalized. Gain or loss on
retirement of property is included in income.

Prior to 1991, Property and Eguipment were depreciated on a
basis consistent with that used for income tax preparation.
Specifically, assets were depreciated over - 2 to 7 years on
straight-line, accelerated cost recovery system, (ACRS) and
modified ACRS (MACRS) as applicable. Assets purchased after
December 31, 1991 will be depreciated over 2 to 10 years on
the straight-line basis in order to conform to generally
accepted principles. Depreciation for 2004 and 2003 was
chargyed as follows:

2004 2003

Furniture $ 76 S 76
Data processing equipment 172 . 241
Office equipment 858 943
Total ‘ 51,106 51,260

Compensated Absences

The company has a policy of two weeks paid vacation and sick
leave per salaried employee per year as deemed reasonable.
No amounts may be carried over to a subsequent year. No
compensated absences have been accrued pursuant to this
policy.

Income Taxes

The Company has elected to be taxed under the provisions of

Subchapter S .of the Internal Revenue Code. Under those
provisions, the Company does not pay federal corporate
income taxes on its taxable income. Instead, the

stockholders are liable for individual federal income taxes
on their respective shares of the Company’s taxable income.

Estimates

There are no significant estimates used in preparation of

financial statements. Depreciation is the only estimate

present. _
-7 -




MMR INVESTMENTS BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2004 and 2003

(3) Liabilities Subordinated to Claims of General Creditors
There were no borrowings under subordination agreements at
December 31, 2004.
The Company had no other debt at December 31, 2004.
(4) Capital Stock
A summary of the corporation‘s capital stock at December 31, 2004
is as follows:
Common stock -- $1.00 per value .
Authorized -- 150,000 shares
Issued and outstanding -- 115,000 shares
(5) Il.ease Commitiments
Operating lease for copying equipment. The lease term is five
years beginning December 23, 2004. The lease agreement states
that the lessee is allowed to cancel the agreement at any time for
non-funding purposes or non-performance of machine and/or lessor.
Lease payments are $375 a month for sixty months and there may be
additional charges for color copies.
Future minimum rental payments are as follows:
Year = . Amount
2005 - $4,500
2006 4,500
2007 4,500
2008 4,500
2009 4,500
The building rent is a month to month charge.
{6) Defined Contribution Pension Plan
Phe Company has esbaoblished a salary reduction Simplificd Employce
Pension (SRAKSEP) . T'he SARSEP wmay be funded through elective
deferral of employee salaries and discretionary employer
contributions. The total amount of salary reductions during 2004
and 2003 were $47,348 and $17,699, respectively. The company made
no employer contributions during 2004 and 2003. :
(7) Net Capital Requirements

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (rule 15¢3-~1), which requires the
maintenance of minimum net capital. At December 31, 2004 the
Company had net capital of $31,657 which was $26,657 in excess of
its required net capital of $5,000.

At December 31, 2003, the Company had net capital of $17,421 which
was $12,421 in excess of its required net capital of $5,000.
_8_



MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2004 and 2003

(8) Financial Instruments

The Company maintains three bank accounts at the same financial

institution. The balances are .$23.44, $17,776.81 and $21.37.

Accounts at the institution are insured by ,the Federal Deposit

Insurance Corporation up to $100,000. At December 31, 2004, there

was no credit risk. There is a petty cash balance of $37.00.

(9) Earnings (loss) per Share

Earnings (loss ) per share of common stock is computed by dividing

net income (loss) by the number of common shares outstanding for

the year. b

(10) Risk

a. Cash--bank balances are below the amount covered by FDIC
insurance and employees are bonded.

b. The company is engaged in various trading and brokerage
activities in which counterparties primarily include broker-
dealers, banks, and other financial institutions. In the
event counterparties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends
on the creditworthiness of the counterparty or issuer of the
instrument. It 1is the Company’'s policy to review, as
necessary, the credit standing of each counterparty.

(11) Adjustments to Focus Reports

Net income per focus report 522,343

Depreciation 1,106

Adjusted net income $21,237

Net capital per focus report $32,763

Depreciation adjustment 1,106

Adjusted net capital $31,6517
P 9_
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER MMR INVESTMENT BANKERS, INC.

For tha perlod (MMDDYY) iom ], 1-1-04 fasaz]tc 12-31-04as23
Number ol months Included o thls staloment 12 3911

STATEMENT OF INCOME (LOSS)

IEVENUE : ' ) .
Commissions: . f——
3935
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B DMIOK TOVORMO Lttt et et e e e et e e e e e 2 7'_ 456 885
. Tolal 1ovonuo ... e FRETRTR P | 329,844 4030
EXPENSES
l Salatios and olliar amployment cosls for goneral pannors and voling stockholdor alllcois . ................. ... ... $ 187 Tﬂno
Olhor omployeo compeonsalion and benolits ................... RER R PR PR e ‘ e ?.‘!i'___.__._._z_]_s.,~835_.__ f_l—jg_
12. Commisslons pald lo othor broker-dealers ................. e e e e e e e . 4540
IILBIOSE BXPBISO . .ottt e e e e e e e i 4075
a. lncludes Interest on accounls subloct to subordination agreements ... ............. '4—076,—
14. Nogulelory 0us and OXPOIBOS ..ottt ittt et e e e e PR 131.982 4__12
Othor expansas .............. e e e e e e e e e e 78,603 4100
' TOIBE BXPBAIBS ... ottt ittt e e e e e e e e e e $ 308,607 4200
Ir INCOME
17. Haol Incomo (loss) belore Fodasal Incoma taxas and Jtams below (llom 9 lass Hem 16 ). . ... ns. 3 21, 237 I—Q_Z—li
i Pioviston lor Fedoral tncome taxes (far parant oyl .. i i i e e e ,! 4220
iEqully In earnlngs (losses) ol unconsolldatod subsidiailos nol Included abovo ........ ..o i i 4222
8. Allor Fodosol InComo 1ax0s Of ... o it ei i it i s [;558] )
20. Exlraosdinary galns (10S583) .. ... eiini i, N o e [T:?Tl
Ia. Aflar Fadeinl (ncoma 18x88 O ... o i i e s '4239]
28l Cumulalive olloct ol changas In accounllng pilaciples ...... N 4225_
22, Hel Income (lass) aller Fodorsi income laxes and oxlraoidinnry flams . .............. R TR $ 21 237 72'50

{THLY IHCOME

13

2. tncome (cuitent month only) belot'é praviston lor Fedaral Incomo taxos and aexlraoidinary ltems.................... $ '42“ |
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

mE N N I I B B BN BN B BN B B B BN B B O EE =N

BROKEN O DEALERN MMR INVESTMENT BANKERS, INC.
o Faor the p(:lin'tl MMDDYY) o _ 1. =31 =014 o__12=31=04___
STATEMENT OF CHHANGES IN OWNEH,SIIIP EQUITY

(SOLE PF(OPRlETOﬂS”IP, P/\ﬂTNE“S“H’ 0N CORPORATION)
b falance, beginning ol period. .o e $ 20 I 204 22‘@
AL Hebiocome [lassh. o oo 0 e R R I _______21_,_2.3.7__ L
8. Additions (Inchides non-conlonming capitab ol Ts 4262 | 1260
C. Deductions lincludes non-conlorming capital of . ROUNDING ... ... ... I 1272 | : (1) 42170
2. Batance, cod ol pediod (Fromiteny VHOOY .o o0 e 3 41 ! 440 lj??":’

STATEMENT OF CITANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

3. alance, beginning o pmiod ... L P P .'. $ _‘539—9
AL BICIEBSCE o o e e e e e e e e e B R _ﬂ_’l‘_‘
B. Decreases. . ... e e e e e e e e e e e e 423(_]
4. Batanca, endd ol period From item 30200, . . L e e e e $ B o I_‘-ﬁ_:lﬁ

14
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART HA

'COMPUTATION OF NET CAPITAL

'BROKEROR DEALER MMR INVESTMENT BANKERS, INC. asof __12-31-04

1. Total ownership equity from Statement of Financial Coadilion. .« .. ..ttt et $ 41,440 3480
2. Deduct ownership equity not allowable §ar Net Capital . . .. oot e e Y )] 3480
3. Total ownesship equity quatified tor Net Capital . .. ..o i i 41.440 3500
4. Add: :
A. Liabilities subordinaled to claims ol general creditors allowable in compulation of net capital. . . ............... 3520
8. Other (deductions) or allowable credits LListh. .. ...ttt e e e e 3525
I 5. Total capital and allowable subordinated Habilities. . . ... .. ...t i $ 3530
6. Deductions and/or charges: M
A. Total nonallowable assets from Statement of Financial Condition(Noles B and C} $ - 8 4 677 3540
I B. Secured demand nole deliciency . .. ..ot i e 3590
C. Cammodity futures cantracts and spot caommodities- .
proprielary capital charges. . .. ... . e 3600
l D. Other deductions and/or charges . . .. .................................. 3610] | 8,677 ) 3620
7. Other additions and/oc allowable credits (List) .. ... . . e ) 3630
8. Netcapital belore Daircuts On sCeEUTIIICS POSIIONS . . . ... e e e e e e e ,'u $ 32 z 763 3640
9. Haircuts on securities {computed, where applicable,
I pursuant 1o 15¢3-1 (1))
A. Contractual securities COMMIIMENTS . . . .. vttt e ee e 3 3660
B. Subordinated securities borrowings. .. ... ... ... 3670
l C. Trading and investment securities:
V. Exempled secUNilies. . .. .t e Xa 3735
2. DebUsecurities . ... vttt e e e 3733
J. OB IONS ot e e e e 3730
I Q. Other SECUFILIBS . .ottt t it et s e it et ‘ 3734
D. Undue CoNcentiation . ... .. ...\ttt e i e 3650
, E. Ouher (List) . . .o\ttt e 3736 1| 3740
lO. N CBPIAl o .ot et e e e e s $ 32,763 3750

OMIT PENNIES
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FINANCIAL AND OPERA NON/\L COMBINED UNIFORM SINGLE HEPOHT

PART A
BRONER ON DEALER MMR INVESTMENT BANKERS, INC. asol_12-31=04
COMPUYATION OF BASIC NET CAPITAL NEQUIREMENT T )
Part A
IH. Minimum net enpital rgauire (6-2/3% of ling 19) ., ,....... .. e e S . 3 ’ 102 |5—75f
12, Minimum dotlar net eapitel requlrement ol reparting irgker or dealer and minimwim net capltal requirciment ‘ '
of subsiciarles computed in accordance with Nn\r A S e
l)J. Net copita) requirement lplaalu: ol tng 11 or 12} . e e e
t4. Excess et capifal {line #0tess 13} ... ... ... e e o e e e
15, Excess net copital of 1000% {line 10 Yess 10T ot Vino 10 ... ... ... . e e Ce

COMPUTATION OF AGGNREGATE INDEDBTEDNESS
s 46,540  [din

{owmi AL Habillifes frimm Statement of Cinpngiol Condithan. ' .. .. T e e e o

16.
l'?_ Aclet: .
A Deplis for inmediste eradlit, L oo, o e M rﬁﬁﬁoi

0. Market value of securitis horrowed Tor which ng eauivalent

value is paich or eraetited ., .. ... ... L, Ve e e e ] 3. B_._Jm
C. Other umrecorded amounts TLISEh. .. ... . e .3 3020 |8 283¢
V9. Totaf npgregate Indebiedness ... v0 e ... P, e e b e AR 46,540 384¢
2 Percentage of ggregate Indebiednass to not eopita! (Nine 19 2by Gins 10}, . .. ... PR e % 142 308¢
l2 Pcrconipge ol debt 10 debi-caulity 1oial computer) In accordnnce with Myle lscj LI 7; ) 2O e e B 306(
COMPUTAT!ON OF ALTERNATE NET CAPITAL REOUIREMENT
Part B
22. 2% ol combingd aggregata dsbit Itemae 3 thown In Formuta lor nun‘rve Neauttements ynirsuant 1o Nulte
15¢3-3 propared a4 of the dato of the net capltal computetion inclyding hath brokers or Uaoaters :
and consalidated tubsidiories’ debits .. ... ..., e e e e e RN [387
Minimum loltar nes eapital requhement ol repnrting braker or tealer and minimum net capital r
rgquiremeny of subsidiasies computed in accordance with Noto (A) ... ... e A Joa
24, Netcanital cocprirament dgreater of tine 2200 231 o 0o v e i e e e e N _3_7_9_
Excess net capital {line tOfess 241 ... ... ..., . ... . ..., e e e e e e e e e P 19
Nal eapital in excess al; ) '
5% nl combyuned aggrepsre debit rtems o S120,0000 . .. L. L e e e Ve e e 3 ! 392
OMIT PENNI
NOTES: . .

{A} The minimum net capha) requirament shoyld bo compnied by adding the minimum tollar ner capiiol requirement
of the reporting bioker denler and, lor each subsidiory 1o ba conm“duud the greater of:
b, Minimum dotfar net capital requireement, or
2. 6:2/3% ol apgrageia Indabiednete ar 2% of sggreaata debits 11 ahernatlve mathod bs uséd.
{B) Do noy deduet the value of sacurlifes bosrowert uniler subordination agreomenss or secured demond note
covered by subordination agreaments nol in satisfactary tocin apd the inarket vatyes of mamtierships in
exchanges conlributed tor usa of company (contra 10 ltem 1740} and partnors’ secutities which were
included in non-altowatle assets, '
tC) For repors liled puravant 10 paragraph (i) of Rule 1785, respondent shoutd provide a tist of matariot
non-allgwal)ln giett. '

2/



FINANCIAL. AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
. PART HA

12-31-04

BROKER OR DEALER MMR INVESTMENT BANKERS, INC. as ol

Exemplive Pravislon Under. Rule 15¢3-3

which such oxemptlon Is based {choeck ono. only) ,
A. (k) (1)—3$2,500 capltal calegory as per Bula 15CI- 1 .. oot e e [?EE
1. (k} (2HA)—"Special Accounl lor the Exclusiva Benalit of

cuslomars™ malnlalned ... ... e e N I—EEE

C. (k} (2){B)—All custome: lransaclions cleared through anolher

broker-dealer an 3 fully disclosed basis. Name ol clearing

firm )\ ‘ [43a5] 4570
0. (k} (3] —Exampied by ordar of 1ha COMMISSION ... .. oot e e 4560

Ownership Equily and Subordinaled Liabllitles inaturing or pioposed o be

wilhdrawn wilhin the nexl six monlhs and accruals, (as defined below),
which have nol been deducied in the computallon of Nel Capital.

Type of Pioposed

' 25. It an exomplion tiom fwile 15¢3-3 Is clabined, ldentily bolow the seciion upon

wilhdrawal or Amounl to ba Wilh- {(MMDDYY) Expaoct
Accrual losider or drawn {(cash amount Withdrawal or lo

Sea below lot Ouisidor? and/or Mel Caplial Malutlly Renew

code lo enler Name. ol Lender or Conlributor {In or Qut) Value ol Securitles) Dale fyes or no)

[aos ] [0 __ [s0z] [(sé03 [am] [
L [Ci5] _ [ww) __ [aen [13) _ [aew) [
[0
B2
et

4630 [ 4631] [ 4632 | 4633) [ 4634} [ 4635 ]

4640 [ 46a1] [ 4642 | [ 4643} | f 4644_| [ 1645

i
r S e B Ry [Js5] [aosa] ___ [doss)
k [aso] | [ewst] __ [aes] [(as53) [as01) ___[ass)

[ 570 [wri] _ [wom| [673] [ao74] 3
" l 4660 ' ' I 4681 l l 4662 I : l 4683 I ' ' 4584 I I 4685 I
R (a3 ] T

101aL s} NONE  [4699 |

OMIT PEMNILS

HE .

instruciions: Delall lisling must Includa the otal of flems molurlng during thd six month patiad lollowing the
report dale, rogardless ol whather or nol the capilal conlributlon Is expecled to be 1enoswed. The
schedulo must also Include proposad caplial wilhdiawais scheduied within the six monih

petiod following the raporl dale inciuding the propasaed redemplion of siock and payments ol
llabilitles sccuied by lixed assels (which ato considesed allowabie assels In the caplial compulalion
puisuant to Qule 15¢3-1(c)(2){iv)). which could be iequiied by the lender on domand of in loss

than six monihs. !

lI’HIDHAWAL CODE: DESCMPTION

Equity Capitnd
Subordinaled Liahilllios
Acciuals ) 17
15c¢3-1(c){2)(lv) Liabilies
p

= LN -



TODE COMPLETED WITH THE ANNUAL AUDIT REPONT ONLY:

INDEPENDENT PUDLIC ACCOUNTANT whase opinion is contained in ll-l—'i—s Hepont

NMame {H individoal, state ast, list, middle name}

RICKORDS & ASSOCIATES, P.C.

617 . Y7TH STREET, SULTE 100 COLORADO SPRINGS _ |_(:,0 70 80904
ADDIIESS Number and Street City . 3 Zip Cota

R T 2] Y Ty

i.‘lu:ck One

— FON SEC USE

( x) Centilied Public Accountani . l

() PMublic Accountant _ 76 ,

{ ) Accountant not resident in United States or l__ 1 I

any ol Its possassions

DO MOTWIHTE UNDER TTHHS LINE ., FOI SEC USE ONLY

WONK LOCATION HErOHT bATE CDOG SEQ.ND. CAID

MM/IDIDIYY
|_sol | 82 &3
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MMR INVESTMENT BANKERS, INC.

Computation for Determination of Reserve
Requirements in accordance with Rule 15¢3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d) (4)

and

Information Relating to the Possession or
Control Requirements under Rule 15c¢3-3

Under the Securities Exchange Act of 1934

December 31, 2004 and 2003

Under Rule 15c¢3-3(k) (2) {B) MMR Investment Bankers, Inc. is exempt from a
computation for determination of Reserve Requirements as required under
15¢3-3 the respective Reconciliation of Computation for determination of
Reserve Requirements as required under Rule 17a-{d) (4) and information
related to the possession or control required under Rule 15¢3-3.

~19~—




MMR INVESTMENT BANKERS, INC.
Computation of Aggregate indebtedness and net capital in accordance with
Rule 15c¢3-1 under the Securities Exchange Act of 1934.

December 31, 2004

Aggregate indebtedness

Accrued expense 546,540
Total aggregate indebtedness 546,540

Net capital:

Credit items:

Total ownership equity 541,440
Total credit items 541,440
Total deductions and charges $ 8,677
Net Capital $32,763
Capital requirements:
Required capital $ 5,000
Net capital in excess of requirements 27,763
Net capital | $32,763
Ratic of aggregate indebtedness to net capital 1.42 to 1

There were no liabilities subordinated to claims of general creditors.

_20_




MMR INVESTMENT BANKERS, INC.

Reconciliation of Net Capital Pursuant to Rule 15c¢3-1
Under the Securities Exchange Act of 1934

December 31, 2004

Cemputation of Net Capital:

Net capital as reported on 17a-5(a)
(Focus Report) as of December 31, 2004 $32,763

There were no liabilites subordinated to claims of general contractors

-21-



‘\\\ . Dol AL e i 617 Norlh 17 Streel
RICKORDS &ASSOCIAL 125, P Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS ‘ (719) 444-0770 (800) 480-0770 Toll Free
l _ . (719) 444-0909 Fax (877) 457-2232 Toll Free Fax

ACCOUNTANT'’S REPORT OF MATERIAL INADEQUACIES

Our examination of the -basic financial statements presented in the
preceding section of this report was made in  accordance with Rule 17a-
5(j). In our opinion, no material inadequacies were found to exist in
the accounting system and procedures or the system for handling and
safeguarding customers’ securities during the years ended December 31,

2004 and 2003.
b 7 /G
ﬂéié’l/& Pstealis /-/, (.

Rickords & Associates, P.C.
IF'ebruary 18, 2005

._.22._



R DO A s e . 617 Norlh 17" Sireet
, l('(_l\.( IRIDS é\'.[\bb()(_,[/\ \ lﬂbj P.C. Colarado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS {719) 444-0770 (800) 480-0770 Toll Free
‘ {719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountant’s Report on Internal Control

Board of Directors
MMR Investment Bankers, Inc.

In planning and performing our audit of the financial statements and
supplemental schedules of MMR Investment Bankers, Inc., (the Company)
for the year ended December 31, 2004, we considered its internal control
structure, including procedure for safequarding securities, in order to
determine our auditing procedures for the purpose of expressing our
opinion on the consolidated financial statements and not to provide
assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company including-tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(1l) and for determining
compliance with the exemptive accounts for customers or perform
custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the

following:
1. Making quarterly securities examinations, counts, verifica-
tions and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for

securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and
maintaining an internal «control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures, and of the practices and procedures
referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the
Company has responsibility are safequarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) 1lists
additional objectives of Lthe practices and procedures listed in the
preceding paragraph.

-23~



Board of Directors
Page 2
February 18, 2005

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may
occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their
design and operation may deteriorate. :

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the

‘risk that errors or irregularities in amounts that would be material in

relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as
defined above. .

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes.

" Based on this understanding tand on our study, we believe that the

Company’s practices and procedures were adequate :at December 31, 2004 to
meet the Commission’s objectives.

This report is intended solely for the information and use of the Board
of Directors, management, the SEC, National Association of Securities
Dealers, Inc. (NASD), and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and should not be used for any other

7 e Jc
;gkzﬂékqué 7AZ¢¢0TQQ442Q /0 C:;

Rickords & Associates, P.C.
February 18, 2005
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\ } . 517 North 17t Street
RIC]/\ORDS &ASSOCIATE,S, P.C. Colorado Springs, CO 80804
CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

March 31, 2005

Securities & Exchange Commission
450 5™ Street, N. W.
Washington, DC 20549

Dear Sir or Madam:

Enclosed please find two copies of the amended Focus Report and Form X-17A-5 and
the annual audit of MMR Investment Bankers, Inc. for the period ended December 31,
2004.

If you have any questions, please feel free to call us.

Very truly yours,

s fih

Dan R. Rickords
Rickords & Associates, P. C.

Enclosure



