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OATH OR AFFIRMATION

I, David F. Brochu, affirm that, to the best of my knowledge and belief. the accompanying tinancial
statements and supporting schedule pertaining to Strategic Point Securities. LI.C as of and for the vear
ended December 31, 2004, are truc and correct. [ further aftirm that ncither the Company nor any
Member, principal officer. or director has any proprietary interest in any account classified solely as that
of a customer.
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Inde endent Auditors' Report

Member

Strategic Point Securities, LLC
(a Limited Liability Company)

Providence, Rhode Island

We have audited the accompanying statement of financial condition of Strategic Point
Securities, LLC (a Limited Liability Company) (a wholly-owned subsidiary of Progressive Financial
Strategies, LLC) as of December 31, 2004, and the related statements of loss, changes in member's
equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Strategic Point Securities, LLC as of December 31, 2004, and the
results of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule G listed in the accompanying table
of contents is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. This schedule is the responsibility of the Company's management. This
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.
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Providence, Rhode Island
February 16, 2005
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STRATEGIC POINT SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
(A WHOLLY-OWNED SUBSIDIARY OF PROGRESSIVE FINANCIAL STRATEGIES, LLC)

STATEMENT OF FINANCIAL CONDITION - DECEMBER 31, 2004

ASSETS
Cash and cash equivalents $ 434,926
Due from subsidiary of Member 32,020
Prepaid expenses 29,583
Deposit with clearing broker-dealer 25,000
$ 521,529
LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accounts payable $ 2,998
Due to Member 38,294
41,292
Member's equity 480,237
$ 521,529

See notes to financial statements.
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STRATEGIC POINT SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

(A WHOLLY-OWNED SUBSIDIARY OF PROGRESSIVE FINANCIAL STRATEGIES, LLC)

STATEMENT OF LOSS

YEAR ENDED DECEMBER 31, 2004

Revenues:
Commissions
Other income

Expenses:
Employee compensation and benefits
Clearing broker charges
Overhead charges
Administrative charges
Interest
Professional fees
Other operating expenses

Net loss

See notes to financial statements.

$

245,704
6,032

251,736

219,901
38,641
40,844
40,390

2,172
85,709
11,608

439,265

.

(187,529)




STRATEGIC POINT SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
(A WHOLLY-OWNED SUBSIDIARY OF PROGRESSIVE FINANCIAL STRATEGIES, LLC)
STATEMENT OF CHANGES IN MEMBER'S EQUITY

YEAR ENDED DECEMBER 31, 2004

Balance, January 1, 2004 $ 667,766

Net loss (187,529)
Balance, December 31, 2004 $ 480,237

See notes to financial statements.




STRATEGIC POINT SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

(A WHOLLY-OWNED SUBSIDIARY OF PROGRESSIVE FINANCIAL STRATEGIES, LLC)

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2004

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash used in operating activities:
Increase in prepaid expenses
Decrease in:
Receivable from clearing broker-dealer
Accounts payable
Net cash used in operating activities
Cash used in investing activities, increase in due from subsidiary of Member
Cash used in financing activities, decrease in due to Member
Net decrease in cash

Cash, beginning of year

Cash and cash equivalents, end of year

See notes to financial statements.

$  (187,529)
(29,583)

169,088
(20,570)

(68,594)
(32,020)

(47,6350)

(148,264)

583,190

$§ 434,926
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STRATEGIC POINT SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

(A WHOLLY-OWNED SUBSIDIARY OF PROGRESSIVE FINANCIAL STRATEGIES, LLC)

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2004

Organization and summary of significant accounting policies:

Strategic Point Securities, LLC (the Company) is an introducing broker-dealer registered with the

Securities and Exchange Commission (SEC) and is a member of the National Association of
Securities Dealers (NASD). The Company is a wholly-owned subsidiary of Progressive Financial
Strategies, LLC (the Member). The Company provides brokerage services to customers of certain
subsidiaries of the Member operating as investment advisory companies registered with the SEC
and various state securities and other agencies providing financial advisory services to affluent
and emerging affluent individuals, employee benefit plans, and corporate and nonprofit entities,
located principally in Rhode Island.

In the normal course of business, the Company's customer activities involve the execution and

settlement by the clearing broker-dealer of various customer securities transactions. The activities
may expose the Company to off-balance sheet risk in the event the customer is unable to fulfill its
contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.

Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and cash equivalents:

The Company considers all highly liquid investments with a maturity of three months or less when

purchased to be cash equivalents. The Company had $422,119 in cash equivalents at December
31, 2004.

Securities transactions:

The Company buys and sells securities for customers of certain subsidiaries of the Member by

introducing transactions for execution, clearance, and settlement to another broker-dealer on a
fully disclosed basis.




STRATEGIC POINT SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
(A WHOLLY-OWNED SUBSIDIARY OF PROGRESSIVE FINANCIAL STRATEGIES, LLC)
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2004

1. Organization and summary of significant accounting policies (continued):
Commissions:

Commissions and related clearing expenses are recorded on a trade-date basis as security
transactions occur.

Income taxes:

The Company is a limited liability company and files consolidated tax returns with the Member.
The Member has elected to be treated as a partnership for federal and state income tax reporting
purposes. Accordingly, no income tax liability or asset has been recorded in the accompanying
financial statements since members of the Member will include the Company's income or loss,
whether or not distributed, in their income tax returns.

Liability and rights of the Member:

The Member is not:
(i) personally liability for debts, obligations or liabilities of the Company;
(ii) obligated to cure any deficit account;
(iii) required to return all or any portion of any capital contribution; or
(iv) required to lend funds to the Company.
2. Regulatory requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2004, the Company had net capital of $410,184, which was $360,184 in excess of

its required net capital of $50,000. The Company's ratio of aggregate indebtedness to net capital
was .10to 1.




STRATEGIC POINT SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
(A WHOLLY-OWNED SUBSIDIARY OF PROGRESSIVE FINANCIAL STRATEGIES, LLC)

SCHEDULE G
YEAR ENDED DECEMBER 31, 2004
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES EXCHANGE ACT OF 1934
Net capital:
Total member's equity and total qualified for net capital $ 480,237

Deductions and/or charges:
Non-allowable assets:

Receivable from subsidiary of Member 32,020
Prepaid expenses : 29,583
Net capital before haircuts on securities positions
(tentative net capital) 418,634
Haircuts on securities ‘ 8,450
Net capital $ 410,184
Aggregate indebtedness:
Accounts payable § 2998
Due to Member 38,294
Total aggregate indebtedness $ 41,292
Minimum net capital required (greater of $50,000 or 6.66% of aggregate
indebtedness) ' $ 50,000
Net capital in excess of minimum requirement § 360,184
Excess net capital at 1,000% $ 406,055
Ratio, aggregate indebtedness to net capital 10to 1

Reconciliation with Company's computation (included in Part II of Form X-
17A-5 as of December 31, 2004):

Net capital, as reported in Company's Part II (unaudited) FOCUS report $ 371,764
Audit adjustments reduced recorded expenses and related aggregate
indebtedness 39,071
Adjust haircuts on securities (651)
Net capital per above $ 410,184
9
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Independent Auditors' Report on Internal Control

Board of Directors

Strategic Point Securities, LLC
(a Limited Liability Company)

Providence, Rhode Island

In planning and performing our audit of the financial statements and supplemental
schedule of Strategic Point Securities, LLC (a Limited Liability Company) (the Company) (a wholly-
owned subsidiary of Progressive Financial Strategies, LLC) for the year ended December 31, 2004, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on internal control. '

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company, including tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making
the periodic computations of aggregate indebtedness (or aggregate debits) and net capital under Rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of
the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in accordance with accounting principles generally accepted in the
United States. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

10 Weybosset Street ® Suite 700 » Providence, Rhode Island 02903 = Tel (401) 4214800 = 1-800-927-LGCD = Fax (401)421-0643 10



Independent Auditors' Report on Internal Control (Continued)

Board of Directors
Strategic Point Securities, LLC
(a Limited Liability Company)

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of
the specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2004 to meet the SEC's objectives.

This report is intended solely for the information and use of the Member, management,
the SEC, the NASD, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Bt P Ao

Providence, Rhode Island
February 16, 2005
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STRATEGIC POINT SECURITIES, LLC

YEAR ENDED DECEMBER 31, 2004




