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OATH OR AFFIRMATION

I, Daniel F. Santucci, swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statements and supporting schedules pertaining to the firm of BancWest Investment
Services, Inc, as of December 31, 2004, are true and correct. I further swear (or affirm) that neither
the company nor any partner, proprietor, principal officer or director has any proprietary interest in
any account classified solely as that of a customer.
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HARMINDER KAUR CHAHAL 2

Comm. § 1465295 0
NOTARY PUBLIC- CALIFORNIA

A e )

Placer County
ity Comm. Expites Jan, 26,2008 T

Notary Public

This report ** contains (check all applicable boxes):

{(a) Facing Page

(b) Statement of Financial Condition

(c) Statement of Operations
{d) Statement of Cash Flows
(e) Statement of Changes in Stockholder’s Equity

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors

T

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirement Pursuant to Rule 15¢3-3

(i) Information Relating to the Possession or Control Requirements Under Rule
15¢3-3
() A Reconciliation, including appropriate explanation, of the computation of Net

Capital Under Rule 15¢3-1 and the Computation for Determination of the
Reserve Requirements Under Exhibit A Rule 15¢3-3

Schedule of Segregation Requirements and Funds in Segregation Pursuant to

Commeodity Exchange Act

(k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation

{I) An Qath or Affirmation

(m) A Copy of the SIPC Supplemental Report

(n) A Report describing any material inadeguacies found to exist or found to have
existed since the date of the previous audit

{(0) Independent Auditors’ Report on Internal Control Structure
Required by SEC Rule 17a-5

AU 00 [

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)
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PricewaterhouseCoopers LLP

333 Market Street

San Francisco CA 94105
Telephone (415) 498 5000
Facsimile (415) 498 7100

Report of Independent Auditors

To Stockholder and Board of Directors of
BancWest Investment Services, Inc.

In our opinion, the accompanying statement of financial condition and the related statements of
operations, changes in stockholder’s equity and cash flows present fairly, in all material respects, the
financial position of BancWest Investment Services at December 31, 2004, and the results of its
operations and its cash flows for the year ended December 31, 2004, in conformity with accounting
principles generally accepted in the United States of America. These financial statements are the
responsibility of the Company’s management, our responsibility is to express an opinion on these
financial statements based on our audit. We conducted our audit of these statements in accordance
with auditing standards generally accepted in the United States of America, which require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basts, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedules I and II is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

WW LOP

February 25, 2005



BancWest Invesitment Services, Inc.

Statement of Financial Condition
December 31, 2004

Assets

Cash and cash equivalents

Cash segregated under federal and other regulations
Commisston and other receivables

Deposit with clearing organization

Other assets

Total assets

Liabilities and Stockhelder's Equity
Liabilities

Accrued commission and other payables to related party

Accounts payable and other accrued expenses

Payable to clearing organization and insurance companies

Deferred tax liability
Total liabilities

Stockholder's equity

Common stock; $1.00 par value; 1,000 shares authorized;

30 shares issued and outstanding
Additional paid in capital
Accumulated deficit

Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes are an integral part of these financial statements.
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$ 812,070
14,204
1,316,965
50,000
17,663

$ 2,210,902

———————

§ 1,441,466
94,334
63,259

9,381

1,608,440

30
765,800

(163,368)
602,462
$ 2,210,902




BancWest Investment Services, Inc.

Statement of Operations
Year Ended December 31, 2004

Revenues
Commission
Other income

Total revenues
Expenses
General and administrative expenses

Employee compensation and benefits
Exchange and clearance fees

Total expenses
Income before taxes

Income tax expense

Net income

The accompanying notes are an integral part of these financial statements.
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$33,013,532
360,356

33,373,888

31,660,715
844,774
731,697

33,237,186

136,702

(56,048)
$ 80,654



BancWest Investment Services, inc.
Statement of Changes in Stockholder’s Equity
Year Ended December 31, 2004

Additional
Common Paid-in Accumulated Stockholder's
Stock Capital Deficit Equity
Balance, December 31, 2003 $ 30§ 765800 § (244,022) $521,808
Net income - - 80,654 80,654
Balance, December 31, 2004 $ 30 § 765800 § (163,368) $ 602,462

The accompanying notes are an integral part of these financial statements.

4



BancWest Investment Services, Inc.
Statement of Cash Flows
Year Ended December 31, 2004

Operating activities

Net income

Adjustments to reconcile net income to net cash used in operating activities
Deferred income taxes
Change in operating assets and liabilities
Decrease in cash segregated under federal and other regulations
Increase in commission and other receivable
Increase in other assets
Increase in accounts payable and other accrued expenses
Decrease in commission and other payables to related party

Net cash used in operating activities

Net decrease in cash

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosure
Income taxes paid (to Parent Company)

Interest paid

The accompanying notes are an integral part of these financial statements.
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$ 80,654
175,480

7,920
(226,986)
(8,621)
113,952
(616,892)

(474,493)
(474,493)
1,286,563
$ 812,070

5 119432



BancWest (nvestment Services, inc.
Notes to Financial Statements
December 31, 2004

1. Nature of Business and Ownership

BancWest Investment Services, Inc. (the “Company™) is a Delaware Corporation and a licensed life
insurance agency, a registered broker-dealer with the Securities Exchange Commission (“SEC”), a
licensed investment advisor and a member of the National Association of Securities Dealers. The
Company is a wholly owned subsidiary of BancWest Corporation (the “Parent”). The Parent is a
wholly owned subsidiary of BNP Paribas (“BNPP”). On February 1, 2005, BancWest Corporation
assigned and transferred all outstanding shares of the Company’s common stock to Bank of the West.
The Company is now a wholly owned subsidiary of Bank of the West. Bank of the West is a wholly
owned subsidiary of Parent. The Parent is a wholly owned subsidiary of BNPP.

The Company is a fully disclosed broker dealer and clears all securities transactions through a
clearing broker. The Company is exempt from SEC Rule 15¢3-3. The Company does not carry
customer accounts and is not required to make the periodic computation of reserve requirements for
the exclusive benefit of customers.

2. Summary of Significant Accounting Policies

Cash and Cash Equivalents
The Company considers deposits that can be redeemed on demand and highly liquid investments that
have original maturities, of three months or less, when purchased, to be cash and cash equivalents.

Cash Segregated Under Federal and other Regulations

The cash segregated under federal and other regulations consists of cash set aside for use of
refunding mutual fund Break Point discounts not passed down to customers. The amount represents
the minimum required to be segregated based on the National Association of Securities Dealers
communications, less amounts paid to customers related to this issue. However, there could be
additional amounts owed to customers as a result of further investigations. As of December 31,
2004, the Company does not believe any additional amount of cash to be segregated is necessary.

Revenue Recognition
Commission revenue and expense are recognized on a trade date basis, in accordance with generally
accepted accounting principles.

The Company receives contingent consideration in the form of cash payments from insurance
companies and other product providers with which the Company places customers’ business. The
Company is not subject to any contractual requirements regarding the use of the payments received
from these product providers. The payments are recorded as revenue when received, earned or
determinable and reflected in the statement of operations as Other Income.

Financial Instruments with Off Balance Sheet Risk

The securities transactions of the Company’s customers are introduced on a fully disclosed basis with
the clearing broker. The Company holds no customer funds or securities, the clearing broker
provides services for execution, collection of and payment of funds, and receipt and delivery of
securities relative to customer transactions. Off balance sheet risk exists with respect to these
transactions due to the possibility that customers may be unable to fulfill their contractual
commitments wherein clearing broker may charge any related losses to the Company. The Company



BancWest Investment Services, Inc.

Notes to Financial Statements
December 31, 2004

secks to minimize this risk through procedures designed to monitor the creditworthiness of its
customers.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements. Actual results could differ from those estimates.

3. Income Taxes

The results of the Company’s operations are included in the consolidated tax return of the Parent, the
Company reports current income tax expense as allocated under a consolidated tax allocation
agreement. Generally, this allocation results in profitable companies recognizing a tax provision as if
the individual company filed a separate return and loss companies recognizing benefits to the extent
of their losses.

Income tax expense consists of the following for the year ended December 31, 2004:

Federal $ 56,048

4. Related Party Transactions

The Company provides brokerage services to customers of Bank of the West and First Hawaiian
Bank (the “Banks”), exclusively, which are subsidiaries of the Parent. Within each bank branch a
registered representative is present to provide services to customers. The Company has Investment
Service agreements with the Banks. Pursuant to the Investment Service agreement, the Banks will
pay rental fees, equipment, salaries, NASD fees and other expenses on behalf of the Company. As
consideration for these services, the Company compensates the Banks with 96% of the revenue
earned.

The Company was charged $22,456,188 and $8,434,880 for the year ended December 31, 2004, by
Bank of the West and First Hawaiian Bank, respectively, for administrative fees. At December 31,
2004, the Company had accounts payable with Bank of the West and First Hawaiian Bank in the
amount of $1,042,617 and $315,441, respectively.

5. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity may not be
withdrawn or cash dividends paid if the resulting ratio of aggregated indebtedness to net capital
would exceed 10 to 1. At December 31, 2004, the Company had net capital of $528,109, which was
$420,880 in excess of its minimum required net capital. The Company’s ratio of aggregate
indebtedness to net capital at December 31, 2004, was 3.05 to 1.
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BancWest Investment Services, Inc.

Computation of Net Capital and Aggregate indebtedness

Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2004 Scheduie |

Stockholder's equity

Nonallowable assets

3 602462

Other receivables 56,690
QOther assets 17,663
Total nonallowable assets 74,353
Net capital $ 528,109
Aggregate indebtedness (Al)
Accrued commission and other payables to related party $ 1,441,466
Accounts payable and other accrued expenses 103,715
Payable to clearing organization and insurance companies 63,259
Total aggregate indebtedness $ 1,608,440
Minimum net capital requirement, 6 2/3% of Al 5 107,229
Minimum dollar net capital requirement 3 50,000
Excess net capital $ 420,880
Excess net capital at 1000%, as defined $ 367,265
Percentage of aggregate indebtedness to net capital 3.05%

The computation for determination of net capital under Rule 15¢3-1 as of December 31, 2004, computed by
BancWest Investment Services, Inc. in its amended Unaudited Form X-17A-5, part Il as filed with the SEC, does

not differ from the above computations, which is based on the audited financial statements.



BancWest Investment Services, Inc.
Statement Regarding SEC Rule 15¢3-3
December 31, 2004 Schedule i{

Exemptive Provision

The Company claims exemption from the requirements of Rule 15¢3-3 under Section (k)(2)(ii) of the
Rule.
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PricewaterhouseCoopers LLP
333 Market Street

San Francisco CA 94105
Telephone (415) 498 5000
Facsimile (415) 498 7100

Report of Independent Auditors on
Internal Control Required by SEC Rule 17a-5

To Stockholder and Board of Directors of
BancWest Investment Services, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of
BancWest Investment Services (the “Company”) for the year ended December 31, 2004, we considered
its internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”), we
have made a study of the practices and procedures followed by the Company, including tests of
compliance with such practices and procedures, that we considered relevant to the objectives stated in
Rule 17a-5(g), in the following:

1.  Making the periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11); and

2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13;

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3;

10
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The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of control and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of internal control to
future periods is subject to the risk that controls may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of one or more of
the specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal control, including procedures for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2004, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, National Association of Securities Dealers, Inc., and other regulatory agencies that rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

WW

February 25, 2005

11



