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OATH OR AFFIRMATION

IR JANIS L. JANSEN: swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and suppomng schedules pertaining to the firm of

RIEDL FIRST SECURITIES COMPANY OF KANSAS

as of

DECEMBER 31 192004 are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or direcior has any proprietary interest in any account classified soley as that of
a customer, except as follows:

2 ROSEMARY KIRKLAND : (3/&3353 = /\myb
f—-{i!@& ;\dotary Public » State of Kansas | G m
YoRLER J-3Ff a5 ‘ ol
| FIRST VICE PRESIDENT

Title

This report** contains (check all applicable boxes):
{a) Facing page.
(b) Statement of Financial Condition.
{c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
{e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
{f) Statement of Changes in Liabilities Subordinated to Claims of Credntors
{g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.
(j) A Recouciliation, including appropriate expianation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
@ An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

BOB8 B BB83B880DOF8EBEN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Riedl First Securities Company of Kansas

We have audited the accompanying- balance sheet of Riedl First Securities
Company of Kansas as of December 31, 2004, and the related statements of
income, retained earnings, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s managements.
Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Riedl First Securities
Company of Kansas. as of December 31, 2004, and the results of its operations
and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The accompanying supplementary
information is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but 1is supplementary
information required by Rule 17a-5 of the Securities and Exchange Act of
1934. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements

taken as a whole : /9
Wwf,mg f/V’WZ&MZz 'P. C

Rickords & Associates, P.C.
Colorado Springs, CO 80904
February 18, 2005
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RIEDL FIRST SECURITIES COMPANY OF KANSAS
Statement of Financial Condition
December 31, 2004 and 2003

Assets
2004 2003
Current assets:
Cash $ 4,979 $ 1,458
Receivables: ) ‘
Clearing account 75,338 112,715
Other 273,135 00
Total receivables 348,473 112,715
Prepaid expenses ' 4,519 2,791
Total current assets 357,971 116, 964
Property & Eguipment:
Equipment, furniture & fixtures 55,483 48, 261
Leasehold improvements 59,930 59,930
Less accumulated depreciation (46,312) (31,518)
Total property & equipment 69,101 76,673
Other Assets:
Exempted securities 117,214 631,922
Investment in stocks & bonds 70,900 70,900
Total other assets 188,114 702,822
Total assets $615,186 $896,459

Liabilities and Stockholders’ Equity

Liabilities

Current liabilities:

Accrued expenses $ 53,998 $ 75,965
Clearance account : 85,672 382,630
Total current liabilities 139,670 458, 595

Stockholders’ Equity

Common stock, ($1 par, 1,000,000

shares authorized, 87,000 issued) 87,000 ‘ 87,000
Paid-in capital 43,621 43, 621
Retained earnings 344,895 307,243
Total stockholders’ equity 475,516 - 437,864
Total liabilities & stockholders’equity $615,186 $896,459

The accompanying notes are an integral part of these financial statements.
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RIEDL FIRST SECURITIES COMPANY OF KANSAS
Statement of Income and Retained Earnings
For the years ended December 31, 2004 and 2003

2004 2003
Revenues:

Commissions $1,173,971 $1,532,0647
Trading gains 57,571 i 97,568
Total revenues 1,231,542 1,630,216

Operations expense:
Advertising 10,021 5,615
Bank charges 153 128
Clearing charges 192,230 189,130
Computer services : 3,318 00
Continuing education 2,680 3,548
Contract labor 3,142 7,389
Charitable Donations ‘ 275 275
Depreciation 14,794 12,292
Dues and subscriptions 971 2,359
Employee benefits 3,618 612
Insurance 47,564 38,432
Janitorial 4,566 3,449
Professional fees 7,586 12,461
Licenses and fees ‘ 45,353 21,765
Meals & entertainment 748 2,906
OCffice expense .13,202 11,916
Security 359 162
Postage 14,041 13,610
Printing ’ 6,932 4,415
Promotion 5,474 4,859
Salaries and wages 290,287 338,112
Officers salary 500,500 867,000
Rent ' 36,410 35,178
Repairs 2,416 1,857
Taxes 36,117 46,228
Travel 2,563 2,532
Telephone ‘ 16,829 15,357
Utilities - 3,542 3,463
Total operating expense 1,266,292 1,645,150
Unrealized gain or (loss) 8,075 (1,193)
Interest income 64,326 . 56,096
Net income : 37,651 39,969
Retained earnings, beginning of year 307,244 277,846
Prior period adjustment-depreciation 00 (10,571)
Retained Earnings, End of Year S 344,895 S 307,244
Net Income (loss} per share S .433 S .459

The accompanying notes are an integral part of these financial statements.
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RIEDL FIRST SECURITIES COMPANY OF KANSAS
Statement of Cash Flows
for the Years Ended
December 31, 2004 and 2003

2004 2003
Cash Flows from Operation Activities:
Cash received from clients $1,234,0670 $1,630,21%6
Cash paid for operating expenses (1,288,259) (1,680,189)
Other income 64,326 54,903
Net cash from Operating Activities 10,743 4,930
Cash Flows from Investing Activities: :
Purchase of equipment 7,222 (5,223)
Leasehold improvements 00 (1,255)
Net cash provided (used) by investing
activities 7,222 (6,478)
Net increase (decrease) in cash and
equivalents 3,521 (1,548)
Cash and equivalents at beginning of year ‘ 1,458 3,006
Cash and equivalents’at end of year S 4,979 S 1,458

RECONCILIATION OF NET OPERATING INCOME
TO NET CASH FROM OPERATING ACTIVITIES

Net Income $ 37,651 $ 39,969

Adjustment to Reconcile Net Income to
Net Cash used by Operating Activities:
Changes in assets and liabilities

Depreciation 14,794 12,292
Decrease (increase) clearing 37,377 15,420
Decrease {increase) accounts receivable (273,134) 25,859
Decrease (increase) in prepaid expenses {1,728) 00
Decrease (increase) in exempted securities 514,708 632,042
(Decrease) increase accrued expenses (21,967) (29,094)
(Decrease) increase in clearance (286, 958) (691, 558)
Total Adjustments . ‘ (26, 908) (35,039)
Net Cash from Operations Activities S 10,743 S 4,930

The accompany notes are an integral part of these financial statements.
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RIEDL FIRST SECURITIES COMPANY OF KANSAS

Statement of Changes in Stockholders’
For the years ended December 31,

Common

Stock

Balance, December 31, 2002 $87,000
Prior period adjustment _ 00
Rounding 00
Net income, December 31, 2003 00
Balance, December 31, 2003 87,000
Rounding 00
Net income, December 31, 2004 00
Balance, December 31, 2004 $87, 000

Paid-in
$43,621
00

00

00
43,621
00

00

543,621

Equity
2004 and 2003

Retained
Earnings Total
$277,846 $408, 467
(10,571) (10,571)
(1) (1)
46,997 46, 997
307,243 437,864
1 1
37,651 37,651
$344,895 $475,516

The accompanying notes are an integral part of these financial statements.
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RIEDL FIRST SECURITIES COMPANY OF KANSAS
Notes to the Financial Statements
December 31, 2004 and 2003

e. Customer Clearing Accounts

The Company operates under an agreement with RBC Dain
Correspondent Services, a division of RBC Dain Rauscher, Inc.
which acts as a clearing broker-dealer on the behalf of Riedl
First Securities Company of Kansas, by clearing and maintaining
customer accounts. Customer receivables are assigned to RBC Dain
Correspondence Services with recourse. Accordingly, Riedl First
Securities Company of Kansas, is liable for losses occurring on
trades canceled by customers.

f. Deferred Compensation

No provision is made for holidays and sick leave pay since only
those on commission basis would be eligible and there 1is no
agreement. Any amounts determined for deferred compensation would
be immaterial. No provisions for salaried personnel.

g. Estimates

There are no significant estimates wused 1in preparation of
financial statements.

Financial Instruments

(3)
The Company maintains a cash balance at Fidelity Savings. The balance in
this account is $4,974.21. Accounts at the institution are insured by
the Securities Investors Protection Corporation (SIPC) up to
$100,000. At December 31, 2004, there was no uninsured cash balance.

(4) Provision for Income Taxes
The Company had income for 2004 but due to a net operating loss
carryforward there is no income tax liability for 2004.

(5) Leases
a. Neopost - Lease for postage machine dated Apiil 16, 199¢,

renewable, amount based on usage approximately $1,200 annually.

Lease payments:

2005 1,200
2006 1,200
2007 1,200

$3,600



RIEDL FIRST SECURITIES COMPANY OF KANASAS
Notes to the Financial Statements
' December 31, 2004 and 2003

{6) Net Capital Requirements
Pursuant to the net capital provision of Rule 15¢3-3 of the Securities
Exchange Act of 1934, the Company is required to maintain a minimum net
capital, as defined under such provision. Net capital and the related
net capital ratio may fluctuate on a daily basis. At December 31, 2004
and 2003, the Company had net capital and net capital requirements of
approximately $321,576 and $276,810 and $100,000 and $100,000
respectively. The Company’s percent of aggregate indebtedness to net
capital was 14% and 31% at December 2004 and 2003. '
(7) Earnings per Share
Earnings per share of common stock were computed by dividing net income
by the number of common shares outstanding for the year.
(8) Liabilities Subordinated to Claims of General Creditors
There were no borrowings under subordination agreements at December 31,
2004, '
The Company had no other debt at December 31, 2004.
(9) Capital Stock
A summary of the corporatiocon’s capital stock at December 31, 2004 is as
follows:
Common stock -- $1.00 per value
Authorized -- 1,000,000 shares
Issued and outstanding -- 87,000 shares
(10) Risk
a. Cash--bank balances are below the amount covered by
FDIC insurance and employees are bonded.
b. The company 1s engaged in various trading and brokerage activities

in which counterparties primarily include broker-dealers, banks
and other financial institutions. In the event counterparties do
not fulfill their obligations, the Company may be exposed to risk.
The risk of default depends on the creditworthiness of the

counterparty or issuer of the instrument. It is the Company’s
policy to review, as necessary, the credit standing of each
counterparty.

_8_
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPONT

PART IHA
QROKEN OR DEALER RIEDL FIRST SECURITIES COMPANY OF KANSAS N 3 T Lo
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as ol IMM/DUD/YY) 12-31-04 L
' SECFNLENO.__B8-45164 9
ASSETS ' Consolidated l__ _19
Unconsolidated X 19
Allowable Non-Allowalile Total
LGOI e $ 4,979 [200] $ 4,979 [ 78
2. Receivables from brokers or dealers:
A Clearance account . ... ... ... M 75, 338 295
B. Other. .. ... .. .. 206, 770|300 $ 550 282.108 81c
3. Mteceivables from non-customers. . ... ..., 355 66 ¢ 3Q5 | GOO y 66 ; 365 _ﬂ_gq
4, Secutritics and spol commodities
owned, at imirket vatue:
A, Exempied seccurities ... L. L. 168,814 418
B. Debtsecurities. ... L L L. 19.300} 419
C. Oplions . ... ... .. . ’ 420
D. Other securities . . ................... 424
E. Spot coginmodities . .. ................ ! 430 188 " 114 [—E
5. Securities and/or other investiments
not readily marketable:
A. At cost ! $ 130
8. Atestimated fairvalue ... . ... ..., ... lm 610 [—BEE
Securities borrowed under subordination agree-
ments and pariners’ individual and copital
securities accounts, at market value: [m 630 [—50_”
AL Exemptnd
securities $ 150
8. Orher, 2
secunities $ ﬂ—m] .
7. Scomededemand noles: ..o, l 170 l 640 [_!]90
market value of collateral:
AL Exempied
securilios 3 170
. Other
securitivs $ g@
8. Moemberships in exchanges:
AL Ownoed, ot
market $ 180
B. Owned, atcost  .................... 650
C. Contributed for use of the company,
atmarketvalue .. ... oL oL Y. G6O 900
9. Investment in and receivables lrom
affitiates, subsidiwies and B
associated panoerships ... .. .. ... l 480] 610 l 919
10, Proprity, furituie, equipment,
leaschold improvements and rights
under tease agrcenents, al cost-neg
ol accumulated depreci; tion ——
and amaortization. ... 190 69"1 01 680 ! 69 Z 101 FEZU
TV Oherassels. ..o 535 4,519] 7135 4,519 _?39_
12, TOTAUASSETS oo 0oenenen s 475.201 | 549 (s 139,985| 7403 £15,18a1 349
R ' 10 OMIT PENNIE
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA -

BROKER OR DEALER RTEDL FIRST SECURITIES COMPANY OF KANSAS asof _12-31-04

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l,
Liabifities Liabilities Liabilities Total
$3. Bankloanspayable. ... ................. $ lﬁ@ $ | 1255 "',$ ]’ﬁﬁ
14. Payable to brokers or dealers: I
A. Clearance account . .. ..o viv it iu. .. . 1114 1315 1560
B Other oo oy 1is 85,672 f130sf ~ 85,672 |15
15. Payable 1o non-customers. . ... ..o ... ... , 1165 1365 : 1610
16. Securitics sold not yet purchased,
atmarketvalue .. ... |1350 | | 1620
17. Accounts payable, accrued liabilities,
l expensesandother ... ... ... ... ... ... ' 530998 1205 l 11385 l 53! 998 1—16851
18. Notes and morigoages payable: '
A Unsecured . ... ... .. oL 1210 [1630 ]
B. Secured ... ... L3I B I 1390 l M 1700
l19. Liabilities subordinated to claims
ol general creditors: .
A Cashborrowlngs: . ............ ...... . l 1400 I l 170 I
' \. fiom outsiders ! $ 970
2. Includes equity subordination {15¢3-1 {d))
ol .... $ 980 I
l B. Securities borrowings, at market value:. . . . m I_FI‘ZEI
lrom ouisiders $ 990 :
C. Pursyant to sccured demand note r
l collalerat agreemenis: ... ....... ... ... I 1420 I [ 1730'
’ 1. from outsider: $ H 1000 ' .
2. -lncludes equily subordination {15c3-1 (d})
l ol .... $ g 1010 '
D. Exchange memberships contedbuted for
use of company, at market vatve. . . ... .. I 1430 I [ ‘740l
l E. Accounts and other borrowings not . ’ '
qualified lor net capital purposes .. ..... . ' 1220 . 1440 1750
20. TOTAL LIABILITIES ........... $ 53 908 | 1230] $ 85,672 |1s0] $ 139,670 1760
l Ownership Equity
1. SOl Proprietorshind o oo ottt e e e e hE 3 1770
‘2. Partnership limited partners ... ... ... .. 03 ) ﬁ@) 1780
J. Cotporation:
A. Preferredstock . ... . . L e e e e e 1791
I B OMIMION SHOCK Lttt it e e e e e e e e e e 87’[)00 1782
C. Additlonal paid-incaphtal .. ... ... ... L [T S 43.621 1793
D REtainer BB NGS . . o\t ettt e et e e e e e e e e e e e e e e e 344;895 1794
L LT 475,516 1795
l FooLess Conital S10CK I Q0aSUTY . v ot ettt et et e e e e et e e e e e e e l'r. i 1798
24, TOTAL OWHNERSIUP EQUITY « vt et vt oe it et e e e $ 475,516 1800
5. TOTAL LIABILITIES AND OWNERNSIIP EQUITY ..o oo P $ 615,186 1810
i A ‘ 11 OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER! RIEDL FIRST SECURITIES COMPANY OF KANSAS

For the period (MMDDYY) trom ¥, 1-1-04 [9932|101 2-31-04 [9999
Number of months included in this statement 172 3331

STATEMENT OF INCOME (LOSS)

REVENUE

1. Commilsslons: e
I 8. Commisslons on transactions in exchange llsted eqully sacurilles execuled on anexchanga. . ........ ... conns (3 3935

b. Commissions on lisied opilon ransactions ... ... i e ﬁ 3938

c. All other sectrllles commissions ...................... PPN 6,1 60 ?gié

l d. Total securlties CommISSIoNS .. . . i i e i i e i e e 3940
2. Goplns or logses on firm securities lrading accounls

. n. From markal mnking In opliona on n nallonat socurlilos AXCNANGO L e e PR 55;;

l B. F10M 8l OMOF 10GING ..o e s eree ettt e e e e PR 1,196,161 (%9

G T0lal QAN (1058) o it vttt e e e e e e 3950

3. Golng or lossas on finm securllies Invostmoent BCCOUIMMS . .. . .. it ittt et et cr et 55;5

4. Prolll {loss) from undorwiiting and solling groUPs . ... . L e e e i 1,289 ?é_}é
ls. flevenuo 1rom solo of INvESINENT COMPAny SHBIES . ... ..t ouunt et e P, 28, 410 1_'319'

8. Commodilles revenue ............. e e e e e B e e e e e e e e 3990

7. Feoos for account supervision, Investiment advisory and sdministrative SeIVICES ... ottt i e 55;;
IB. Olher revonue ................. e S R 71,923 5;9?{

9. Total revenuo ........ . ... it e e e e e e e e e e e e $ 1,303,943 JOJOJ
‘XPEHSES

10. Salarles and other employmeni costs for genoral partners and voilng stockholder officors . ............ ... .ovu.. i 500 f 500 EIJ:
ll. Olher employes compensallon 8nd Donellls ... .. ... i ittt e e e e e M 290,288 f_’li
2. Commilsslons pald 10 olher BroKBr-Gomlars ... ..ottt ittt iie it st e s tie e aeits e trrerarreasaenaenns 4140
13, Inlerest expense .......c.oovevere.nn e e e e e e e e e I 4075
l a. Includes intoresl on accounis subject lo subordination agreements ................ l4010] f o
4. Ragulalory 106 and OXPBNSDS ... .vrt it i ine oot e soircnrenneraee el e, e i 45,353 4185
15, OIhOT BXPOMSOS ..ottt et tn et s n et e e et et e et b a e e e e 430,151 !_I?g
'6, LT E T3 - 13T - P 3 1,266,29 4200
NETY {NCOME
7. Nol Incomo (loss) belore Fodoral Incomo taxes and Hems below {Hom 9 Jess Mom 168 ). . ... i n.. 3 37 ’ 651 210
Provision for Federal Income (axes {(for parant only) ... ...ttt ans e ,! o 4220
19. Equlty In earnings (losses) of unconsolldaled subsidiarles not included Bbove .............. ... i, 4222
a. After Foderal INCOmMo 1BXBS OF ...ttt ittt ittt ianes '4238]
l. X raoTdINBrY RIS (10588 L ittt ittt ittt ittt et e et ettt ae e te e et e e e ETﬁT]
a. Aller Faderal Income 18188 OF ... .. iun i it e it e IAZJQI ‘

. Cumulative olloct of changos In 8Ccouniing PrinCIPIos . ... . i it it ettt et e et e anenns 4225
‘. HMel income {loss) aller Faderal Incoms taxes and extraordinBry Hems ... ... .ttt inen et eriannneanns $ 37,651 4230
‘ONTHLY INCOME

. Incoma (curtent month only} bafore provision for Federal Income lexes and axiraordlnary ftems.................... $ W]
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FINANCIAL AND OPERATICNAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER ON DEALER RIEDI, FIRST SECURITIES COMPANY OF KANSAS

For the period (MMDDY Y} lrom 1-1-04 w 12-31-04

STATEMENT OF CHANGES IN OWNERSHIP EQUITY .
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION]

Balance, beginning of period. .. .. .. . e 3 437,864 75:1-6
A NEEINCome DOSS). oo e 37,651 1250
B. Additions (Includes non-coniorming capiial of | ,R.o,u,n,di_ng ,,,,,,,,,,,, AE 3 1262 |) 1 4260
C. Deductions [Includes non-conforming capitalof ... ... .. ... ....... $ ' 4272 | 1270
Batance, end of period (Fromitem 1800Y .. ... ... ... ... ... . ..... P ... § 475,516 [—‘1556—
STATEMENY OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, beginnbng of petiod ..o e e e e e ,'. $ 4300
.................................................................................. 43]0

L3 O T2 L 3+ 1 1 P 1320
Balonce, end of period (From item 3820). . .. L. e $ [—453(7]

OMIT PENNIES
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART A

!
BROKER OR DEALER

wof 12-31-04

RIEDL FIRST SECURITIES COMPANY OF KANSAS

o

a2 LN -

COMPUTATION OF NET CAPITAL

. ‘Toml ownership cquity from Statement of Financial Condition. . ... .ot $ 475 yi 51 6 m
Deduct ownership enuity not atlowable for Net Capital .. .. e e e e e e 1'9 | 3490
Total ownership equity qualified for Net Copltal . L ... .o e 475,516 3500
Add:

A. Liabilities subordinated 1o claims of geoeral creditors alfowable in computation of netcapital, . . ..... ... ..., [3520°
B. Other {deductions) or allowable credits tList). .. ......... ... ........... J RN 3525
Total capital and allowable subordinated Tiabilities. . ... . ... . . e e $ 3530
Deductions and/or charges: 'v,
A. Total nonallowable assets from Statement of Financial Condition|Notes 8 and C) § 139 ’ 985 3540
B. Secuted demand note deliciency . . . oo oo i e e e e, 3590
C. Commodily lutures contracts snd spot commodities- '

proprietary capital chacges. .. ... e e 3600
D. Other deductions and/or charges . . .A ....... e { 139 ! 985 ) 3620
Other additions and/or allowablie eredits (List). .. ... L e . | 3630
Net capital belore laircuts on securitics Positions . . . . e e e 7'u$ 335 7 531 3640 ‘
Hairetts on securities {computed, where applicable,

pursuani to 15¢3-1 {1}):
A. Contractual securities commitments . ... ..., .. ... e $ 3660
B. Subordinated secuiities borrowings . . .. ... . L L L 3670
C. Trading and investment securities:

F. Exempted securilios. ... i i e e e s |'n 11 7 060 3735

2. DEDUSCCUITIBS . Lottt e e e e 2,895 -3733

JoODRONS L et e e 3730

4. Othersecurities ... ... ........ . ......... P ' _:_’23'1
D Undue Concentiation ... L e 3650
E. Other (LISt oo 3736} | 13,955 1|3190
NEt oD Al L o e e e e e e e e $ 321,576 |37150

14
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PART LA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

12-31-04 -

BROKER ON DEALER  prppp, FIRST SECURITIES COMPANY OF KANSAS as of

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

3,599 [375

100,000 [375

100,000 | 376

221,576|377

Part A

11, Minimum net capital required {86-2/3% of 1ing 10) L $
12, Minimum dotar nei capital requirement of reporting broker or dealer and minimum net capital requirement

A of subisidiaries computed in accordance with Note TAY L. $
13. Net capital requirement (dr'eaﬁev of line 'DI or Y2} .. ... ‘. .. .v .............................................
14, Excess netcapital ine 10 0ess 03] ..o o o e .8
15. Excess net capital at 1000% {line 10 dess 10% of tine 19) ... ... ... ... ... ... ..o ... e Ts

316,1761378

COMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total AL liabilities from Statement of Floancial Condition, 00000000 000 e 5___“__“_ . _5_3 ,_998[ 17_9'
17. Ado:

A Dralts for immediale credit, ..o o ,',$ . l 3800 I

3. Market value of securilies borrowed for which no cquivatent

vatue is paid or credlited .. ... ... L. T $ —E—B.IF] R

C. Other unrecorded amounis{list). ... . .. . $ 3020 ) % 381
19, Total aggregate indeBIedness . . .. e e $ 53 z 998 384¢
20. Percentage of aygregase indebiedness to net cnniinl Bine 19 by tine 10}, . ... .. % 17]30s¢
2). Percentage of delit 1o debt-equity tatal computed in accordaonce with flule tScI V. .. o o o o L % 306

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part g

22. 2% ol combined aggiegate debit tinms as shown in Fornula lor Reserve equirements pursuant to Rule

15c¢3-3 preparéd as of the date of the nei capital computation including both bLrokers or dealers

and consalidated subsidiaries’ deDils .. .o L L e e e $ ﬁéﬁ
23. Minimum dollar nel capitat requitement of reporting broker or dealer and minimum net capital {
requirement of subsidiaries computed in accordance with Note [A) ... . e re EEEE
24, Netcapital requitement {greater ol ine 22 or 23 e $ 376¢
25. Excess netcapitat lline 100ess 241 . .o $ 391¢
28. Netcapuial in excess ot:
5% ol combined aggregate debititmins 0t $920,000 . .. Lo R $ [":T!_ﬁi

NOTES:

{Al  The minimum net capital requirernent should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, Tor each subsidiary to be consolidaied, the greater of:
1. Minimum dollar net capital requirement, or

2. 6:2/3% of aggregate indebirdness or 2% of aggregate debits 11 alternative method is ust;d.

]

Do not deducl the value ol securities borrowet under subordination agreements or secured demand note
covered by subordination agreesments not in satisfactory form and the mﬁrkul vatues ol memberships in
exchanges contribuled for use of company {contra to item §1 740} and pariners’ securities which were
included in non-allowable assets.

{C) For reporis fited pursuant 1o paragraph {d) of Aule 17a-5, respondent should provide a list ol material

non-sllowable assels.

15
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I FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlA ‘

BROKER OR DEALER RTEDL FIRST SECURITIES COMPANY OF KANSAS asof _12-31-04

Exemplive Provision Under Rule 15¢3-3

n
w

1 an exemption from Rule 15¢3-3 Is clalmed, identily below lthe seclion upon
which such exemption Is based (chack one. only)

A. (k) (1)—82,500 caphal calegory 8s per Rule 15C3-1 .. . . e I_4SSOJ

B. {k} (2)(A)—"Speclal Account ior the Exclusive Denelit of

customers” mainlalned .................... PR , 45@
C. (k) (2)(B)—AIlI customer transactions cleared through another :

broker-dealer on a fully disclosed basis. Name ol clearing

firm . ‘ : l 4335 I 4570

D. (k) (3}—Exempled by order of 118 CommisSsion . .. .. . e e e 4580

Ownership Equity and Subordinaled Liabititles maturing or proposed to be
withdrawn within the nex! six monihs and accruals, {(as delined beldw),
which have nol been deducied in the computation of Nel Capital.

Type ol Proposed

wilhdrawal or Amount to be Wilh- {(MMDDYY) Expect
Accrual Insider or drawn (cash amounlt Wilhdrawatl or : lo

See balow lor Quisider? and/or Net Capilal Malurity Renew

code lo enler Name ol Lender or Contributor (In or Out) Valie of Securities) PDals fyes or no)

4600

| as02 [ 4603] [(a604] 4605
4611 fas12] [ 4613] | 4614] [ 4515)
4622 [(4623] | [ 4624] [4625]

| [553) (][]
1] 4542 [ 4643 [ 4644 [ 48a5]
4652 [46s3] [4654] [46s5]
ag62| [ 4663] [ 4664 ] [2665 |
1672 _ Jan] _[4s74] [4675]
4682 [ 4683 | [ 4584 | [as6s |

4692 [[4693 ] : [[a694 | [ 695 |
TOTAL $ ) ‘ [4699]

OMIT PENNIES

B

4601

4610

£

g 1 lg

4620 4621

4630 4631 4632

{

. . W EE O S .

4640

4650 4651

4660 4661

ENERERS

4670

4671

4680 4681

R
SRERERERGRERERE

g [f

4690 4691

- -

structions: Delail listing must include the lotal of ilems maturing during theé six monlh period following the
repott date, regardless of whether or nol the capital contribution is expecled to be rencwed. The
schedule mus! also Include proposed capital withdrawals scheduled within the six month
petiod following the tepori dalo including the proposed redemption of slock and paymenls of
Habilities secuted by lixed assels (which are considered allowable assels in the capilal compulalion
pursuant fo Aule 15¢3-1(c){2)(iv)), which could be requiied by ihe lender on demand or in less
than six monlhs. :

ITHORAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liablities
3. Accruals 16
4. 15¢3-1{c}{2)(iv) Liabithics
h

~
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.

TO BE COMPLETED WH:M THE ANNUAL AUDIT REPONRT ONLY:

INDEPENDENT PUDBLIC ACCOUMTANT whose opinion is contained in this Fleport

Mame {11 Individual, state bast, tist, middle sniome)

RICKORDS & ASSOCIATES, P.C.
617 N. 1771 STREET, SUITE 100 COLORADG SPRINGS

‘ I—EO 70 80904 ‘
ADDNESS Numibser and Street City : ' Slate Zip Code

e B et Tl )

Check One

i) Cendlied Public Accountam ﬂw*___z_"l FOR SEC USE

) FPublic Aceountant ﬂ:_ﬂ_] l , '

{ 1 ﬁ Accountant not resident in United States or ﬁ 11 ’

any of iis possessions

DO NOTWRTTE UNDEN TIHS LINE ., FON SEC USE ONLY

WORK LOCATION NErOnY oavTe DOC. S0, NO. caAnp
MM/DD/ Y'Y

50 T [ sz [ s3]
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RIEDL FIRST SECURITIES COMPANY OF KANSAS

Computation for Determination of Reserve
Requirements in accordance with Rule 15c3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d) (4)

and

Information Relating toc the Possession or
Control Requirements under Rule 15c¢c3-3

Under the Securities Exchange Act of 1934

December 31, 2004 and 2003

Under Rule 15¢3-3 (k) (2) (B) Riedl First Securities Company of Kansas, is exempt
from a computation for determination of Reserve Requirements as required under
15¢3-3 the respective Reconciliation of Computation for determination of
Reserve Requirements as required under Rule 17A5(d) (4) and information related
to the possession or control required under Rule 15¢3-3. '

_18_



RIEDL FIRST SECURITIES‘COMPANY OF KANSAS

Computation of Aggregate indebtedness and net capital in accordance
with Rule 15¢3-1 under the Securities Exchange Act of 1934.

December 31, 2004

Aggregated indebtedness:

Accrued expense $ 53,998
Total aggregated indebtedness $ 53,998

Net capital:
Credit items:

Retained earnings $344,895
Common stock ' 87,000
Additional paid-in-capital $ 43,621
Total credit items 5475,516
Deductions and charges:
Nonallowable assets : $139, 985
Exempted securities 11,060
Debt securities 2,885
Total deductions and charges 153,940
Net capital _ $321,576
Capital requirements: ,
Required capital $100, 000
Net capital in excess of requirements 221,576
Net capital ' $321,576
Percent of aggregate indebtedness total net capital 19%

There were no liabilities subordinated to claims of general creditors.

_19'_



RIEDL FIRST SECURITIES COMPANY OF KANSAS

Reconciliation of Net Capital Pursuant to Rule 15c¢3-1
Under the Securities Exchange Act of 1934

December 31, 2004

Computation of Net Capital:

Net capital as reported on 17a - Part IIA
(Focus Report) as of December 31, 2004 ©§321,576

There were no adjustments that affected net capital.

-20~-



617 North 17'h Street
\\ RICKORDS &ASSOC’I:\TES, .. Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountants’ Report of Material Inadequacies

Our examination of the basic financial statements presented in the
preceding section of this report was made in accordance with rule 17a-
5(3). In our opinion, no material inadequacies were found to exist in
the accounting system and procedures or the system for handling and
safeguarding customer’s securities during the periods ended December 31,
2004 and December 31, 2003. ‘

A pppants P C .
77 iy ,
Tecigdy | degsuakee’ 1.
Rickords & Associates, P.C.
February 18, 2005
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' . IQ‘, - o , 617 Norlh 17 Street
\\ RICKORDS &ASS(‘)(II/\T.I;LS, 12.C. Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS {719) 444-0770 (800)‘480-0770 Toll Free
(719) 444-0908 Fax (877) 457-2232 Toll Free Fax

Accountant’s Report on Internal Control

Board of Directors
Riedl First Securities Company of Kansas

In planning and performing our audit of the financial statements and
supplemental schedules of Riedl First Securities Company of Kansas, (the
Company) for the year ended December 31, 2004, we considered its
internal control structure, including procedure for safeguarding
securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the consolidated financial
statements and not to provide assurance on the internal control
structure. :

Also, as required by rule 17a-5(g)(l) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(1l) and for determining
compliance with the exemptive accounts for customers or perform
custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the

following:
1. Making quarterly securities examinations, counts,
verifications and compariscons
2. Recordation 5f differences required by rule 17a-13
3. Complying with the requirements for prompf payment for

securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and
maintaining an internal «control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and Jjudgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures, and of the practices and procedures
referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded: properly to
permit the preparation of financial statements in accordance with
generally accepted accounting principles: Rule 17a-5(q) lists
additional objectives of the practices and procedures listed in the
preceding paragraph.

-0~



Board of Directors
Page 2

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may
occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of the internal <control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. R material weakness is a
condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters
inveolving the internal .control structure, . including procedures for
safeguarding securities, that we consider to be matérial weaknesses as
defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2000 to
meet the Commission’s objectives.

This report is intended solely for the information and use of the Board
of Directors, management, the SEC, National Association of Securities
Dealers, Inc. (NASD), and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and should not be used for any other
purposes.

Rethrs! domrart /. C -

irgsziatis P C.
Rickords & Associates, P.C.
February 18, 2005

-
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