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AFFIRMATION

I, John Duffy and Robert Giambrone, affirm that, to the best of my knowledge and belief, the accompanying
consolidated financial statements and supplemental schedules pertaining to Keefe, Bruyette & Woods, Inc.. and
Subsidiaries for the year ended December 31, 2004 are true and correct. I further affirm, that neither the Company
nor any officer or director has any proprietary interest in any account classified solely as that of a customer.
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KEEFE, BRUYETTE & WOODS, INC.
AND SUBSIDIARIES

Consolidated Statements of Financial Condition
December 31, 2004 and 2003

(Dollars in thousands)

Assets 2004 2003
Cash and cash equivalents $ 59,713 19,143
Securities owned, at market value: )
Equities 66,979 74,071
Corporate bonds 123,208 133,052
U.S. Government and agency securities 28,685 11,297
Mortgage backed securities — 24,859
218,872 243,279
Investments 46,511 39,568
Securities purchased under resale agreements 65,732 48,266
Receivables from clearing brokers 131,983 42,947
Accounts receivable 11,472 17,746
Furniture, fixtures, and leasehold improvements, at cost,
less accumuiated depreciation and amortization
of $9,010 in 2004 and $5,328 in 2003 24,185 14,988
Deferred tax assets 1,169 2,840 -
Other assets 14,494 8,042
Total assets $ 574,131 436,819

See accompanying notes to consolidated financial statements.




