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OATH OR AFFIRMATION

P)R;\)Ug DO W (ee , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ety VER & T , as

of bm\@»@\ﬂ. 34 ,20 QM are true and correct. I further swear (or affirm) that

neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of 2 customer, except as follows:

Nowg

VPN
ANNIE SHADEROWFSKY
State of New York
Notary Pub, 5027320

/ Signature
fed Bn New York Cou
©?£35é51 Expires 7/6/20 % /
ra
"0 Title

Notary Pﬁ’bhc

This report ** contains {check all ap ble boxes):

(a) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of lacome-fLess)- Demwnow

(d) Stateme Frar

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuani to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. {
1)} A Reconczhatmn mcludmg appropnate explanatlon of the Computanon of Net Capnal Under Rule 15c3-8 end-the-

0 MOOMORKERAEZ

k) A Reconcmanon between the audited and unaudited Statements of Fmancxal Condmon thh respect to methods of
consolidation.

" (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exast or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Anchin, Block & Anchin Lip
Accountants and Consultants

1375 Broadway

New York, New York 10018
(212) 840-3455

FAX (212) 840-7066

INDEPENDENT AUDITORS’ REPORT

TO THE STOCKHOLDER AND DIRECTOR OF
GILBERT DONIGER & CO.:

We have audited the accompanying statemerﬁ of financial condition of Gilbert Doniger
& Co., Inc. as of December 31, 2004 and the related statements of operations, changes in
stockholder’s equity and cash flows for the year then ended that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement

presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Gilbert Doniger & Co., Inc. at December 31, 2004 and the results
of its operations and its cash flows for the year then ended, in conformity with accounting

principles generally accepted in the United States of America.

New York, New York _/4115/2.211 5 d?/océ 8 .411.(:/&}1 LLP

February 8, 2005



GILBERT DONIGER & CO., INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,
2004
ASSETS
Cash and cash equivalents $ 95,779
Commissions receivable 75,925
Other assets 12,746
Deferred tax asset 8,000
Total Assets $ 192,450
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Accrued expenses and taxes payable $ 17,949
Stockholder's equity
Common stock - $10 par value; authorized - 2,000 shares;
issued and outstanding - 1,800 shares 18,000
Additional paid-in capital 252,385
Retained earnings (deficit) (95,884)
Total stockholders' equity 174,501
Total liabilities and stockholder's equity $ 192,450
See accompanying notes. -4-



GILBERT DONIGER & CO., INC.

STATEMENT OF OPERATIONS
YEAR ENDED
DECEMBER 31,
2004
Revenue
Commissions and fees $ 844,734
Interest and dividends 4,711
Total revenue 849,445
Expenses
Salaries - officers 297,000
- others 184,000
Payroll taxes and fringe benefits 23,678
Total payroll costs 504,678
Clearance fees 144,266
Commissions 3,751
Communications 21,057
Insurance 24,540
Office and other 16,201
Professional fees 17,602
Rent 60,043
Regulatory dues and fees 4,329
Telephene 6,844
Travel and entertainment 11,296
Total expenses 814,607
Income before income taxes 34,838
Income tax expense 14,050
Net income 3 20,788
See accompanying notes. -5-



GILBERT DONIGER & CO., INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

YEAR ENDED DECEMBER 31, 2004

Additional Retained Total
Common Paid-In Eamings Stockholder's
Stock Capital (Deficit) Equity
Balance - January I, 2004 § 18,000 § 252,385 § (116,672) § 153,713
Net income - - 20,788 20,788
Balance - December 31, 2004 $ 18,000 § 252385 § (95,884) § 174,501
See accompanying notes. -6-



GILBERT DONIGER & CO., INC.
STATEMENT OF CASH FLOWS

YEAR ENDED
DECEMBER 31,
2004
Cash flows frem operating activities
Net income $ 20,788
Adjustments to reconcile net income to net cash
used in operating activities:
Deferred tax expense 11,000
(Increase) decrease in :
Commissions receivable (54,418)
Other assets 1,066
Increase in accrued expenses and taxes payable 3,104
Decrease in cash and cash equivalents (all from operating activities) (18,460)
Cash and cash equivalents - beginning of year 114,239
Cash and cash equivalents - end of year 3 95,779
See accompanying notes. -7-



GILBERT DONIGER & CO., INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

1.  Organization and Business Activity

Gilbert Doniger & Co., Inc. (the "Company") was incorporated in the State of New York in
December 1977 and is engaged in business as an introducing broker/dealer in New York City.
The company is registered with the Securities and Exchange Commission (SEC) and is a
member of the National Association of Security Dealers, Inc. (NASD). The company’s customers
are located throughout the United States and the customers’ accounts are carried by a clearing
broker.

2.  Summary of Significant Accounting Policies
Revenue and Expense Recognition

Commissions and related clearing expenses are recorded on a trade date basis as security
transactions occur.

Clearing Transactions

The Company transmits all transactions through a clearing broker who maintains the customers'
accounts.

Cash and Cash Equivalents
The Company considers money market accounts to be cash equivalents.

Use of Estimates in Financial Statements

In preparing financial statements in conformity with generally accepted accounting principles,
management makes estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements, as well as the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

3.  Cash Segregated under Federal and other Regulations

The company is not required to maintain a special reserve bank account for the protection of
customers as required by Rule 15¢3-3 of the Securities and Exchange Commission under Section
K(2)ii of the rule.




GILBERT DONIGER & CO., INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

4.  Net Capital Requirement

The Company is subject to the net capital rule (Rule 15c3-1) of the Securities and Exchange
Commission, which requires the maintenance of minimum net capital and that a broker-dealer's
aggregate indebtedness, as defined, shall not exceed 15 times net capital, as defined. At
December 31, 2004, the Company's net capital ratio was .12 to 1, and its net capital was $152,284
as compared with required net capital of $50,000.

5. Operating Lease

The Company occupies office space under a lease agreement that expires in February, 2006, and
is subject to additional rent charges for increases in real estate taxes and certain operating
expenses. The Company subleases a portion of its offices to a tenant on a month to month basis.
Aggregate future minimum annual rental payments under the lease agreement are as follows:

Total
Rent

2005 66,000
2006 16,500

3 82,500

Rent expense, including escalation charges for the year ended December 31, 2004 was $60,043,
net of sublet income of $15,000.

6.  Profit Sharing Plan
The Company has a profit sharing plan covering all eligible employees. Contributions to the
plan are at the discretion of the Company's Board of Directors. For the year ended December 31,

2004, the Company elected not to contribute to the plan.

7. Income Taxes

The income tax provision for the year ended December 31, 2004 was as follows:

Current $ 3,050
Deferred 11,000
Total 14,050




GILBERT DONIGER & CO., INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

7. Income Taxes (continued)

The Company’s effective income tax rate is higher that what would be expected if statutory rates
were applied primarily because of the New York City Alternative Tax.

The component of the net deferred tax asset as of December 31, 2004 was as follows:

NOL Carryforward $ 8,000

The Company has available at December 31, 2004, approximately $19,000 of unused operating
loss carryforwards that may be applied against future taxable income and that expire in various
years through 2017.

8.  Supplemental Disclosure of Cash Flow Information

Cash paid during the year for income taxes was $4,090.

9. Financial Instruments With Off Balance Sheet Risk

The Company is engaged in various trading and brokerage activities whose counterparties
include primarily broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty. It is the Company’s policy to
review, as necessary, the credit standing of each counterparty.

The Company’s exposure to risk associated with nonperformance of customers in fulfilling their
contractual obligations pursuant to securities transactions can be directly impacted by volatile
trading markets which may impair a customer’s ability to liquidate the collateral at an amount
equal to the original contracted amount. The agreement between the Company and its clearing
broker provides that the Company is obligated to assume any exposure related to such
nonperformance by its customers. The Company seeks to control the aforementioned risks by
requiring customers to maintain margin collateral in compliance with the clearing broker’s
internal guidelines. The Company monitors its customer’s activity by reviewing information it
receives from its clearing broker on a daily basis and requiring customers to deposits additional
collateral, or reduce positions, when necessary.

-10 -
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INDEPENDENT AUDITORS’ REPORT

ON

SUPPLEMENTARY INFORMATION REQUIRED BY RULE 17a-5
OF THE SECURITTES AND EXCHANGE COMMISSION

TO THE STOCKHOLDER AND DIRECTOR OF
GILBERT DONIGER & CO., INC.:

We have audited the accompanying financial statements of Gilbert Doniger & Co., Inc.
as of December 31, 2004 and have issued our report thereon dated February 8, 2005. Our audit was
conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the accompanying schedules is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic

financial statements taken as a whole.
N, RS Ry M VAPY,

New York, New York _/4116Ain 5 Z)?/OCA 577' _/4’LCAin LLP

February 8, 2005

-11-



GILBERT DONIGER & CO., INC.

SCHEDULE OF COMPUTATION OF NET CAPITAL AND AGGREGATE
INDEBTEDNESS UNDER SEC RULE 15¢3-1

DECEMBER 31,
2004
Total stockholders' equity $ 174,501
Deductions and/or charges
Nonallowable assets 20,746
Net capital before haircuts on securities positions 153,755
Haircuts on securities 1,083
Undue concentration 388
1,471
Net capital 152,284
Less: Minimum capital requirements 50,000
Excess net capital $ 102,284
COMPUTATION OF AGGREGATE INDEBTEDNESS
Accrued expenses and taxes payable $ 17,949
Aggregate indebtedness $ 17,949
Ratio of aggregate indebtedness to net capital 0.12to1.0
See Independent Auditors’ Report on Supplemental Information. -12-



GILBERT DONIGER & CO., INC.

SCHEDULE OF RECONCILIATION OF NET CAPITAL PER FOCUS REPORT

WITH AUDIT REPORT
DECEMBER 31,
2004
Net capital - per Focus Report $ 153,755
Haircut adjustment and Undue concentration 1,471
Net capital - per audit report $ 152,284
See Independent Auditors” Report on Supplemental Information. <13 -



