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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 1-1-04 AND ENDING __12-31-04
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: Q@M S. Sclnadd, o he

OFFICIAL USE ONLY
Wesd Covntry Eaenoied

FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
$2 GERANIUM

(No. and Sureet)

IRVINE CA 92618

(City) (State) - (Zip Code}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
JAMES S. SCHMITT (805) 491-2964

{Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

GELLER EPERTHENER & McCONNELL LLP
(Name — {f individual, state lasi, first, middle name;

6700 E. PACIFIC COAST HWY, SUITE 230, LONG BEACH, CA 90803-4217

(Address)

(City) (State) Zip Code)

CHECK ONE: @QCESSED

X Certified Public Accountant

T Public Accountant MAR 2 3 20055

O Accountant not resident in United States or any of its possessions. THOMSON
FINANCIA

FOR OFFICIAL USE ONLY

*Claims for exemplion from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supporied by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.1 7a~5(§)(2)

SEC 1410 (3-91) Jlotential persons who are to respond to the collection of information M

contained in this form are not required to respond unless the form displays
a curcently valid (VYN R control number.



OATH OR AFFIRMATION

j JAMES S. SCHMITT

swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supportjng schedules pertaining to the firm of

WESTCOUNTRY FINANCIAL
DECEMBER 31,

, as of

22004 are true and correct. 1 further swear (or affirm) that peither the company

nor any pariner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

tary Public

MY COMMISSION EXPIRES 12/01/2007

his report** contains {check all applicable boxes):

() Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

-

MITOKMNE B

J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

X () An Oath or Affirmation.

J  (m)A copy of the SIPC Supplemental Report.

X

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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To the Principal of Westcountry Financial

Independent Auditor’'s Report

We have audited the accompanying statement of financial condition of
Westcountry Financial as of December 31, 2004 statements of income and
changes in financial condition for the year then ended. These financial
statements are the responsibility of the Company’s management. Our

responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a rest basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Westcountry Financial as of
December 31, 2003, and the results of its operations and changes in its

financial condition for the year then ended in conformity with generally
accepted accounting principles.

In connection with our examination, we have also examined the supplementary
schedules on pages 3, 4, 6, and 7 of the Financial and Operation Combined
Uniform Single Report, Part IIA, as prescribed in Rule 17a-5 of the General
Rules and Regulations of the Securities and Exchange Commission. Further, we
have determined that the reconciliation pursuant of Rule 17a-5 (d) (4) is not
necessary. We also determined that Westcountry Financial during the period
ended December 31, 2003 was in compliance with the exemptive provisions of
Rule 15¢c-3-3, (k) (2) (A) in that it carried no margin accounts, handled no
customer funds or securities, and held no funds or securities for , nor owed
money or securities to, its customers. In our opinion, the supplementary
schedules examined by us at December 31, 2004, present fairly the information
included therein in conformity with the rules of the Securities and Exchange

Commission. ‘
otter Eperthener & MeConnett LLP

Certified Public Accountants
February 22, 2005

Long Beach, California



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER
i WE ST coynwTiy S vanciae N 3 EREEEEE

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/ODIYY) _ /3 - Y 99
SECFILENO._ S~ 293 9 & 98
ASSETS Consolidated 198
Unconsolidated 199
Allowable Non-Allowable Total
1 GBS $ 2 633 [0 $ X b33 [750
2. Receivabies from brokers or dealers: 4 4
A. Clearance acCount . .................. M / 7 ) Q 295
B. Other. ... 4 300 |$ 550 1.3 | 810

........... 355 SO ;3:‘? 600

~q

LA S EF | 830

4. Securities and spot commaodities

owned, at market value:

A. Exempted securities ................. 418
B. Debtsecurities. ..................... 419
C. OPlONS . . . oo 420
D. Other securities . .. .....o.ooouen. .. e 7/ 6 L]/ 424
E

. Spot commodities . ..., .. ... ... ... .. ! 430 ;- é >, _f'( ‘r ' 850

5. Securities and/or other investments
not readily marketable:
A Atcost ¥ 8 130

8. Atestimated fairvalue ............... 440 610 860
6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value: 460 630 880
A, Exempted
securities $ 150]
B. Other
securities $ 160
7. Secured demand notes: .. ................ 470 640 890
market value of collateral:
A. Exempted
securities $ l1—7ol
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market  $ . 190
B. Owned, atcost  .................... 650
C. Contributed for use of the company,
at marketvalue .. ....... ... ... ! 660 900
9. Investment in and receivables from
affiliates, subsidiaries and
associated partnerships .. ... ... ... ... 480 670 910
10. Property, furniture, equipment,
leasehold improvements and rights
under |ease agreements, at cost-net
ot accumulated depreci: tion
anc amMortization . .. .........ueen... 490 680 |7 920
11, Otherassets. .. ......ooovviniienannn. 535 / 0.0a | 138 /o000 | 930
12, TOTAL ASSETS «ovoveeee i s 54013 S ¢~ RSY [7a0]s 234,73 5| 940

OMIT PENNIES
1/76 Page 1



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER W'ES'TC—\)L/NT&\/ RiVAN <)L asof JA=3/~0Mk

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities m
13. Bank loans payable. . ................... $ STE30 5 0a5] s 1255 |Y$ S 3 o5 [1a70]
14. Payable to brokers or dealers: 7 o
A. Clearance account ... ... oo, 1114 1315 1560
B.Other.............oi y 1115 1305 1540
15. Payable to non-customers. .. ............. 1155 1355 1610

16. Securities sold not yet purchased,

atmarketvalue ......... .. .. .., ] 1360

I 1620

17. Accounts payable, accrued liabilities,

expensesandother .................. 1205 | 1385 l

] 1685|

18. Notes and mortgages payable:

A.Unsecured . . ... ...t 1210

1690
B. SeCUred .. ... ..iiii.ei e 1201y [1390] ¥, 1700
19. Liabilities subordinated to claims

of general creditors:

A, Cashborrowings: . .................. I 1400 I 1710
\d

1. trom outsiderss $ 970
2. Includes equity subordination {15¢3-1 (d))

of ... $ I 980[
B. Securities borrowings, at market value:. . . l 1410 I I 1720 |

from cutsiders $ 990

C. Pursuant to secured demand note

collateral agreements: . ............... ] 1420 |

| 1730|

1. from outsider: $ 1000
2. -lncludes equity subordination {15¢3-1 (d})

of .... $ [1010'

D. Exchange memberships contributed for

use of company, at marketvalue........ 1430

1740

E. Accounts and other borrowings not

qualified for net capital purposes . ...... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 1230} $ 1450| $ 1760
Ownership Equity
21, S0Me PrOPAIEIOISRID .« o it o ettt it e et e e e e e e e e e e e e e e e e e e Is . >8{ DAY | 1770
22. Partnership (limited partners . ........... s 1020 l) 1780
23. Corporation:
AL PIEFErrRG STOCK - . . ottt e e et ettt et e e e e e e e e e e e e 1791
B. COMMON SEOCK o vttt e et e et et et et e et e e e et e e e e e e e e e e e e e e e 1792
C. ADGItioNal Paid-in CAPItBl « . o v v e et ettt e e e e e e e e e e e e e e e e e e, 1793
D. RETAINEA BAINMINGS .+ . . oo v v v e e s s e e et et et e e e e e e e e e e e e e e 1794
=20 - T P y 1795
F. Le5S COPITAl STOCK IM TrBBSUIY . « « v v et et e e et e e et e et e e e e e e e et e et et e e e e e e 16 )| 1796
24, TOTAL OWNERSHIP EQUITY -« e v o e et e e e e e e e e e e e e e e $ D57 &A.a | 1800
25 TOTAL LIABILITIES AND OWNERSHIP EQUITY ...\ttt $ PRG,25.5 [ 1810
OMIT PENNIES

11786 Page 2




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER asof JR~R/n0V Y
wesT counrty  Frvaneciqa e _

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Congition. . .. .. oot vt e e $ > mAﬁaQ 3480
2. Deduct ownership equity not altowable for Net Capital .. ... ... ... .. e )vg( ’ )| 3490
3. Total ownership equity QUalified for Nt Capital . . . .o o oottt et e e e e e e e e 7 7 &,2a8 | 3500
4. Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital . . ................ 3520

B. Other {deductions) or allowable credits {List). . . .. ... . ittt e 3525
5. Total capital and allowable subordinated labilities. . . ... ...\ttt $ 3530
6. Deductions and/or charges: x

A. Total nonallowable assets from Statement of Financial Condition{Notes Band C) $ ~.S‘6 1,3 55’ 3540

B. Secured demand note defiCiency ... ... v et 3590

C. Commodity futures contracts and spot commodities-

DrOPrietary Capital Charges. . . ... v v vt ettt et e e 3600

D. Other deductions and/or Charges. .. ..ot n e 3610§ | S.GA 3@ 3620
7. Other additions and/or aitowable credits {List) . ... .. . ... i e e e e / 3630

Net capital before haircuts ON SECUrities POSILIONS .. .. ... .\ttt ettt ittt et TS Yy Q QL 3640
9. Haircuts on securities (computed, where applicable, 4

pursuant 1o 15¢3-1 {}}:

A. Contractual securities COMMItMENTS . .. .. ... ...ttt $ 3660
B. Subordinated securitiesborrowings. . ......... ... .. o oo 3670
C. Trading and investment securities:
1. EXeMPIEd SECUFITIBS . . « o e vt vt e e e e e e e e e e e e e e e M 3735
2. DebtSeCUNtIES . o i ittt e e -3733
B OPHIORS L ottt e 3730
Q. Other SeCUMItIBS L ..ottt it e e et et e 3734
D. Undue CONCENTrAtION .. oottt et ateie e e te et et aeeeens 3650
B OMREr (LISth . - .o v et e e e et 3738| | Ho 13 S 3740
R $_ )¢ " > [ame

OMIT PENNIES

3/78 Page 3



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER _ as of '/_1~3/.. ol ¥
Wwesrecoumwrry Binadcisac

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

11, Minimum net capital required {6-2/3% of 1ine 19) L. . .. . ... $ ? >§3 3756 |

12, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A) ... ... ... . $ / OR/e9n |3758
13. Net capital requirement (greater of line 11 0r 12} . .. . $ JOS 99 |3760
14, Excess net capital (Hine 101ess 13) .. .o L. $ 2 Cas (3770
15. Excess net capital at 1000% (line 101ess 10% of dine 19} . .. ... ... ys / ss‘? @ 9 <° 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

.............................................. s $¢,8¢8 [0

16. Total Al liabilities from Statement of Financial Condition

17. Add:

A. Drafts for immediate credit. ... ... .................... NS 3800

B. Market value of securities borrowed for which no equivalent

value ispaid Or Credited . ... .o ot e $ 3810 )

C. Other unrecorded amounts{List). .. .. ... ... ... ... .. ... ... ..., $ 3820 % 3830
19. Total aggregate indebtedness . ... .. .. ..ottt $ Ny 6 39 5 | 3840
20. Percentage of aggregate indebtedness to net capital {line 19 by line 10) . ... .. ... ... .. .. % .’ el é 3850
21, Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 {d) ...« oo vvniin o an.. % ,-@\‘ 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule

15¢c3-3 prepared as of the date of the net capital computation including’both brokers or dealers

and consolidated subsidiaries’ Qebits . . . ... .. ...\ttt e $ .| 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital 4
requirement of subsidiaries computed in accordance with Note (A} ... .. ... . . .. . . i ;'35 [3880
24. Net capital requirement {greater of 1ine 22 0r 23) . ..o $ 3760
25. Excess netcapital (1ine 101ess 24) . .. ... $ 3910
26. Net capital in excess of:
5% of combined aggregate debit 1tems or $120,000 . ... ..ot $ m

OMIT PENNIE

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum doliar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

(B} Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740} and partners’ securities which were
included in non-allowable assets.

{C) For reports fited pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

3/83
Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER

WESTcownTey FInNapve JA L

For the period (MMDDYY) from ¥, fm /m @ & [3932[t0 /) ~5/nayt, 3933
Number of months included in this statement /A ' 3931
St
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlissions:
a. Commissions on transactions in exchange listed equily securities executed on anexchange. . .........vvivvnn, 3 7 Ly v 3935
b. Commissions on listed option transactions ..................... e e e e y 7' 7’ /7 A 3938
C. All olher SBCUIIIES COMMISSIONS L. .t i i ettt i et iie s it it aanaen 3938
d. Total SECUFIIES COMMISSIONS ...ttt e ettt ee s et e e e te et e e e v et et ee e e e eae e an e nneneas s R [ 61, [3940
2. Gains or losses on firm securities trading accounts
a. From market making In options on a national securities eXCRaNgE ... ... ...ttt it it i e 3945
D, FTOm B OIhET BrBOING .ttt ittt i et ittt et e e e e e e, /) S‘) ) 3949
€. TOtB) GAIN {1088) .\ttt ettt ettt ettt e e e e e e e e e e e e J1 555 |asso
3. Gains or losses on firm securities INVESIMENt ACCOUNIS . .. .. it ittt ittt ittt iine e seennerannnasosonans . 3952
4. Profit (loss) from underwriting and SeIING GroUPS . ...ttt ittt it et et et et e y 3955
5. Revenue from sale of INVESIMENt COMPANY ShAIES . ... .t it ittt ittt taee s crntre e s anannsenrenerennnnn 3370
B, CommMOdItIES TBVEMUL ... ittt ittt it ettt ot ittt re ettt o aesesnaaustaneeasoanensesnrsonesenneennans 3990
7. Fees for account supervision, investment advisory and administrative semvices ... vennnn. 3875
LT o 1T -0V, VS Q& [3998
= T LT - $ 2 ¢ §B> 4030
i
EXPENSES
10. Salaries and other employment cosis for general partners and voting stockholder officers ..............ccovvvnnnn $ 4120
11. Other employee compensation and benefils ... ... ... . ittt ittt tie e it n e rnnoanaeennannnns ,', 4115
12, Commissions Pald t0 ONer DIOKBI-GEAIEIS ... ...ttt ittt e ttts et tns s eaeasoeeaosnannosonssasneesenenone S 95F [
13, INLBIESt BXPBISE Lo\ e ittt ettt et et s et it e e e e e e et e e et e s e et Ji [C?A 4075
a. Includes interest on accounts subject 10 subordination agreements ................ 1407()] e
14, RegQuIalory 865 ANU BXPOMSOS ..o vttt ent ot eae e et anesaessarsesneesoseseeseenenoesresioeetssrerenens oy >!_’)_3 ¢ |4195
15, OINEE EXPBNSES ...ttt ittt eetsnte e et n e e naet e et s et et e a e e r e e e e e e ISR M0
18, TOtal BXPBNSES ...ttt eintt ettt ts et e it ettt et et e s et e e b e e e e e $ 79 (SR |4200
NET INCOME
17. Net Income (loss) belfore Federal Income taxes and items below (Itern 9 less flem 16 ). .......... .. ...t (3 4210
18. Provision for Federal Income taxes {(Ior Parent Only) . ... .t iiiiiiiitiiii ittt iis i iaeine st ennans ,', 4220
19. Equity In earnings (losses) of unconsolidated subsidiarles not Included above ...............viiiieiiiiiniinnnns 4222
a. AHer Federal INCOME taxes Of ... .. ittt iniie i ieronininsrerrnioninsennnnss Lazas]
20, Extraordinary galns (FOSSBS) ... .uiuinn it tie e taet e it b e FZE]
a, Alter Federal income 1axes of ........oiiiieini ittt i it 142391
21, Cumulative effect of changes in 8CCOUNLING PrINCIDIBS . ..o ittt i evn s rttaen e saanssrerannrenns 4225
22. Net income (loss) after Federal income taxes and extraordinary iEMS . ... ...t iiiniiriiiinarinsiinnieeenenns 9 } 2 0&9 4230
r
MONTHLY INCOME
23. Income {(current month only) before provision for Federal income taxes and extraordinary items.................... $ '751—1]

3/78

Page 5



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER

W EST coynTey Fivaw e A
For the period IMMDDYY) from I~ "'YY to J 5~3 In® ﬁ

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, DEGINNiNg Of PEIIOT. . . oottt et e e e e e e $ 7(‘) (\3@ 4240
N f
AL NetinCome LSS ..ot / o A—? 4250
B. Additions {Includes non-conformingcapitalof . .. .. ... . ... ... ....... X $ 4262 ) S%I ‘Qi‘r# 42860
C. Deductions {Includes non-conformingecapitalof . .. ... ... ............. ... $ 4272 4270
2. Balance, end of period (From item 1800) .. ..o ottt e e e e $ ) D?A VS-N 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning Of PeriOf . . ..ot ittt e e e e e Ys — 4300
AL TOCTBASES © o oo v ettt ettt e e e e 4310
B DBIBASES . . o v vttt et et e e e e e 4320
4. Batance, end of period {From item 3520). . ... ot e e $ - l 4330 ]

OMIT PENNIES

3/78 Page 6



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

as of AFR/F O#

WEST EunmTty FimnaAN C1at

Exemptive Provision Under Rule 15¢3-3

25, If an exemption from Rule 15¢3-3 is claimed, identify below the section upon

which such exemption is based {check one only)

A. (K) (1)—$2,500 capital category as per Rule 15C3-1 .. .. ittt i ettt e et et e e I 4550|
B. (k) (2)(A)—'"Special Account for the Exclusive Benefit of
CUSIOMErS” MAINIAINEG . .ttt ettt sttt e ettt e st et i et a e b e I 4560[
C. (k) (2){BY—AIl customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
. v p
fim 1 )EDRUSH MmaRGAN SEcubTIE s , /Ne, [435] QT &R | 4570
D. (k) ({3)—Exempted by order of the CoOmMMISSION ..t it i iut ittt ettt et et ettt ettt iaianas 4580
Ownership Equity and Subordinated Liabilities maturing or proposed 1o be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn {cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor (In or Out) Value of Securities) {yes or no)

4601 4602 4603

4604

4605

M 4600
% 4610

4611 4612 4613

4614

g

4815

3 4620

4621 4622 4623

4624

4625

M 4630

4631 4632 4633

4634

4635

4640

4641 4642 4643

BRERSREEH

4644

4645

Y 4650

4651 4652 4653

4654

4655

y 4660

4661 4662

4665

4670

4675

© 4680

4685

M 4690

e e o i e [ i i i e

TR
TEEEEEEEER

) B

4695

8 8 (2] (3] (2] (e ) o)

[4654]
4663 [ 4664
4671 4672 4673 [a674]
4681 4682 4683 [ a684 |
4691 4692 4693 [(a694 |
TOTAL 81 4699
OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period foliowing the repont date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1{c)(2}(iv}), which could be required by the lender on demand or in less

than six months.
WITHDRAWAL CODE: DESCRIPTION
Equity Capital
Subordinated Liabilities

1
2.
3. Accruais
4 15¢3-1(c)(2){iv) Liabilities

3/78

Page 7



WESTCOUNTRY FINANCIAL
STATEMENT OF CHANGES IN FINANCIAL CONDITION
For The Year Ended December 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
NET INCOME $ 17,029

Adjustments to reconcile net income to net
cash used by operating activities:

Gain on Sale of Securities (11,577)
Adjustment of securities to market value 69,747
Increase in payables 54,545
Decrease in receivables 75,686

Net cash provided by operating activities 205,430

CASH FLOWS FROM INVESTING ACTIVITIES

Capital contributed (70,426)
Sales of securities 19,392
Purchase of securities (153,015)

Net cash used by investing activities (204,049)
Increase in cash 1,381
Cash at beginning of year 1,252

Cash at end of year S 2,633




WESTCOUNTRY FINANCIAL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

1. Summary of significant accounting policies

Nature of Business
Westcountry Financial is doing business as a sole proprietorship.

Basis of Accounting

__Westcountry Financial’s accounting records are maintained on the accrual basis of
accounting. Generally, revenues are recognized when earned and measurable and
expenses are recognized when incurred, if measurable.

Marketable Securities
_ Marketable securities are classified as trading securities and are stated at fair market

value on the balance sheet. The change in fair market value during the period is included
income.

Cash and cash equivalents

__For purposes of the balance sheet and statement of cash flows, Westcountry Financial
considers all highly liquid debt instruments purchased with an initial maturity of three
months or less to be cash equivalents.




February 23, 2005

Westcountry Financial
Sec. File No. 8-29946

In connection with the examination of Westcountry Financial for the
period ended December 31, 2004, no material differences exist between the
computation of net capital per the company’s most recent unaudited Focus
Report Part IIA and the computation of net capital under Rule 15¢3-1.

Bettor Eperthener & MeConnett LLP

Certified Public Accountants



February 23, 2005

To the Principal of Westcountry Financial:

We have examined the financial statements of Westcountry Financial for
the vyear ended December 31, 2004, and have issued our report thereon dated
February 22, 2005. As part of our examination, we made a study and
evaluation of the Company’s system of internal accounting control to the
extent we considered necessary to evaluate the system as required by
generally accepted auditing standards. The purpose of our study and
evaluation, which included obtaining an understanding of the accounting
system, was to determine the nature, timing and extent of the auditing
procedure necessary for expressing an opinion on the financial statements.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange
Commission, we have made a study of the practices and procedures (including
tests of compliance with such practices and procedures) fcllowed by
Westcountry Financial that we considered relevant to the objectives stated in
rule 17a-5(g), (1) in making the periodic computation of aggregate
indebtedness and net capital under rule 17a-3(1} (11) and the procedures for
determining compliance with the exemptive provisions of rule 15¢3-3. The
Company was in compliance with the condition of the exemption; no facts came

to our attention to indicate that such condition had not been complied with
during the period.

We also made a study of the practices and procedures followed by the
Company in making the periodic computation of aggregate indebtedness and net
capital under rule 17a-3(a) (11) and the procedures for determining
compliance with the exemptive provisions of rule 15¢c3-3. We did not review
the practices and procedures followed by the Company in making quarterly
securities examinations, counts, verifications and comparisons, and the
recordation of differences required by rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of the
Regulation T of the Beocard of Governors of the Federal Reserve Systems,

because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities.
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The management of the Company is responsible for establishing and
maintaining a system of internal accounting control and the practices and
procedures referred to in the preceding paragraph. 1In fulfilling this
responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of control procedures and of the
practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the
Commission’s above-mentioned objectives. The objectives of a system and the
practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or management’s authorization
and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal accounting control
procedures or the practices and procedures or the practices and procedures
referred to above, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of them to future periods is
subject to the risk that the degree of compliance with them may detericrate.

Our study and evaluation made for the limited purpose described in the
first paragraph would not necessarily disclose all material weakness in the
system. Accordingly, we do not express an opinion on the system of internal
accounting control of Westcountry Financial taken as a whole. However, our

study and evaluation disclosed no condition that we believed to be a material
weakness.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are considered
by the Commission to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices
and prccedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes.

This report is intended solely for use of management and the Securities
and Exchange Commission and should not be used for any other purpose.

Better Epenthenern & MeConnetl LLD

Certified Public Accountants

February 23, 2005
Long Beach, California




