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OATH OR AFFIRMATION

I, Mark D. Goodwin . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pioneer Funds Distributor, Inc. , as

of December 31 ,20 04, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Winl B [dne

Signature

Chief Financial O8fficer
Title

. 29
Notary Public

This report ** contains (check all applicable boxes):

Kl (a) Facing Page.

Bl (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

&l (d) Statement of Changes in Financial Condition.

E] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bl (g) Computation of Net Capital.

O m Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Contral Requirements Under Rule 15¢3-3.

&l (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

El (1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

x (o) Auditor's report on the study and evaluation of internal controls.
x (p) Exemptive provision under Rule 15¢3-3.
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KPMG LLP Telephone 617 988 1000
99 High Street Fax 617 988 0800
Boston, MA 02110-2371 Internet www.us.kpmg.com

Independent Auditors’ Report

The Board of Directors
Pioneer Funds Distributor, Inc.

We have audited the accompanying statement of financial condition of Pioneer Funds Distributor, Inc.
(the Company) as of December 31, 2004, and the related statements of operations, changes in stockholder’s
equity and comprehensive loss, and cash flows for the year then ended that you are filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2004, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in schedules I, II, and III is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and in our opinion is fairly
statement 1in all material respects in relation to the basic financial statements taken as a whole.

KPme LoP

February 23, 2005

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG International, a Swiss cooperative.




PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Statement of Financial Condition
December 31, 2004

(Dollars in thousands)

Assets
Current assets:
Cash and cash equivalents (note 2) $
Investments in marketable securities, at value (cost, $9,121) (note 2)

Receivables:
From securities brokers and dealers for sales of mutual fund shares
From the Pioneer Family of Mutual Funds
Due from affiliates (note 6)
Other
Dealer advances (net of accumulated amortization of $3,406) (note 7)
Prepaid service fees (net of accumulated amortization of $2,014) (note 7)
Other assets

Total assets $
Liabilities and Stockholder’s Equity

Current liabilities:
Payable to the Pioneer Family of Mutual Funds for fund shares sold 3
Accrued expenses and accounts payable
Due to affiliates (note 6)
Distribution and service fees due to brokers and dealers

Total current liabilities

Noncurrent liabilities:
Deferred income taxes (note 4)

Total liabilities

Stockholder’s equity:
Common stock, $0.10 par value. Authorized 100,000 shares; issued and
outstanding 510 shares
Paid-in capital
Accumulated deficit

Total stockholder’s equity
Total liabilities and stockholder’s equity $

See accompanying notes to financial statements.

42,774
10,433

30,018
8,486
6,601

89
3,170
1,390

348

103,309

30,018
4,207
2,366

18,110

54,701

1,129

55,830

229,088
(181,609)

47,479

103,309




PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Statement of Operations
Year ended December 31, 2004

(Dollars in thousands)

Related party revenues (note 6):
Class B share rights revenue
Other
Revenues and other income (note 2):
Distribution revenues
Commissions:
Mutual funds
Variable annuities
Other income
Unrealized and realized gains on marketable securities, net

Total revenues and other income

Related party expenses (note 6):
Cost of Class B share rights
Other

Distribution and administrative expenses:
Sales and marketing
Salaries and related benefits
Depreciation and amortization
Other

Total distribution and administrative expenses
Loss before benefit for income taxes

Benefit for income taxes (note 4)
Net loss

See accompanying notes to financial statements.

14,012
3,442

12,007

5,938
1,296
1,096

361

38,152

12,750
2,470

6,494
13,597
15,056

757

51,124

(12,972)
4,513

(8,459)
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PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Statement of Cash Flows
Year ended December 31, 2004

(Dollars in thousands)

Cash flows from operating activities:
Net loss $

Adjustments to reconcile net loss to net cash used in operating activities:
Deferred income taxes
Depreciation and amortization
Unrealized and realized (gains) losses on marketable securities, net
Changes in operating assets and liabilities:
Decrease in receivable from securities brokers and dealers for sales
of mutual fund shares
Decrease in receivable from the Pioneer Family of Mutual Funds
Increase in due from affiliates
Decrease in other receivables
Increase in dealer advances, net
Increase in prepaid service fees, net
Increase in other assets
Decrease in payable to the Pioneer Family of Mutual Funds for fund shares sold
Increase in accrued expenses and accounts payable
Decrease in due to affiliates
Increase in distribution and service fees due to brokers and dealers

(8,459)

(1,616)
15,056
(361)

8,067
2,738
(4,998)
62
(7,711)
(3,404)
@71)
(8,967)
495
(2,801)
4,349

Total adjustments

1,538

Net cash used in operating activities

(6,921)

Cash flows from investing activities:
Investments in marketable securities
Proceeds from sale of marketable securities

(2,638)
934

Net cash used in investing activities

(1,704)

Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of year

(8,625)
51,399

Cash and cash equivalents, end of year $

42,774

Supplemental information:
Capital contribution from parent company $
Cash paid for interest
Cash paid for taxes

See accompanying notes to financial statements.

25,000
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PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Notes to Financial Statements
December 31, 2004

(Dollars in thousands)

Nature of Operations and Organization

(a)

()

Nature of Operations

Pioneer Funds Distributor, Inc. (the Company), a Massachusetts corporation, serves as the principal
underwriter and distributor of shares of the Pioneer Family of Mutual Funds (the Pioneer Funds),
utilizing a large network of independent broker-dealers. In addition, the Company serves as the
exclusive distributor of the Pioneer Variable Contracts Trust. The Company is a registered
broker-dealer with the National Association of Securities Dealers and the Securities and Exchange
Commission.

Organization

The Company is a wholly owned subsidiary of Pioneer Investment Management, Inc. (PIM). PIM is
a wholly owned subsidiary of Pioneer Investment Management USA Inc. (PIM USA), which is a
wholly owned subsidiary of Pioneer Global Asset Management S.p.A. (PGAM). PGAM is a global

asset management holding company and is a wholly owned subsidiary of UniCredito Italiano S.p.A.

Summary of Significant Accounting Pollcies

(a)

(b)

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America, which require the use of management estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Recognition of Revenue and Expenses

Distribution revenues include distribution fees earned based on an annual rate of 0.75% of net assets
of Class B and Class C shares of the Pioneer Funds (0.50% per annum for Class R shares) and the
gains on sales of Class B share rights sold pursuant to the Class B share rights program (see notes 6
and 7). In addition, a service fee at an annual rate of 0.25% is collected by the Company as
reimbursement from the Pioneer Funds for service fees prepaid to brokers and dealers in the initial
year that an account is established. In subsequent years, these distribution and service fees are
collected by the Company and remitted to third-party brokers and dealers as compensation pursuant
to the underlying funds’ distribution plans. Commissions consist of underwriting commissions and
commissions as dealer earned from the distribution of Class A Pioneer Funds’ shares and are
recorded as income on the trade (execution) date. Variable annuity commissions are earned on the
distribution of variable annuity contracts. Other income primarily consists of interest and dividend
income. Related party revenue primarily consists of Class B share rights revenue as well as income
earmned from other PGAM affiliates (see note 6). Operating expenses are recorded on the accrual
basis.

6 (Continued)
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PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Notes to Financial Statements
December 31, 2004
(Dollars in thousands)

(c) Cash and Cash Equivalents

The Company considers cash equivalents as liquid investments with original maturities of fewer than
90 days. Cash and cash equivalents at December 31, 2004 consist of cash of $42,725 segregated in
accordance with NASD regulations and amounts invested in commercial paper.

(d) Investments in Marketable Securities

Investments in marketable securities represent investments in the Pioneer Funds for which the
Company acts as the distributor and are valued at the last reported net asset value. These investments
are accounted for at market value and net asset value. Net realized and unrealized gains and losses
are reported as such in the accompanying statement of operations.

(e) Valuation of Financial Instruments

The Company considers liquidity and readily available market quotations when estimating the fair
value of financial instruments. The carrying amount of the Company’s financial instruments, as
stated in the accompanying statement of financial condition, approximates fair value.

() Comprehensive Income

Comprehensive income, as defined, includes all changes in equity during a period from nonowner
sources.

(g) Concentrations of Credit Risk

The Company is primarily engaged in the selling of shares of the Pioneer Funds. In the event
counterparties do not fulfill their obligations to the Company, the Company may be exposed to risk.
The risk of default depends on the creditworthiness of the counterparties. It is the Company’s policy
to review, as necessary, the credit standing of each counterparty.

Net Capital and Reserve Requirements

As a distributor and underwriter, the Company is subject to the Securities and Exchange Commission’s
regulations and operating guidelines, which require the Company to maintain a specified amount of net
capital, as defined under Rule 15¢3-1. Net capital may fluctuate on a daily basis. The Company uses the
Alternative Standard as its method of net capital computation. The Company’s net capital, as computed
under Rule 15¢3-1, was $25,337 at December 31, 2004, which exceeded required net capital of $250 by
$25,087.

The Company is exempt from the reserve requirements of Rule 15¢3-3 since its broker-dealer transactions
are limited to the purchase, sale, and redemption of redeemable securities of registered investment
companies and variable annuities. The Company promptly transmits all customer funds and delivers all
securities received in connection with activities as a broker-dealer and does not otherwise hold funds or
securities for, or owe money or securities to, customers.

7 (Continued)




PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Notes to Financial Statements
December 31, 2004

(Dollars in thousands)

(4) Income Taxes

PIM USA files a consolidated Federal income tax return with its direct and indirect domestic subsidiaries,
including the Company. Consolidated income tax benefits (provisions) are allocated among the companies
based on the income tax benefits (expenses) that would have been recognized had separate returns been
filed for each entity or when subsidiary losses are utilized in consolidation.

Income tax expense (benefit) consisted of the following:

Current:
Federal $ (6,184)
State 55
Deferred:
Federal 1,646
State 30)

Total tax benefit $ (4,513)

The benefit for income taxes, as stated as a percentage of loss before income taxes, consists of the

following:
Federal statutory rate 35.00%
Decreases in tax rate resulting from:
State tax, net of Federal benefit (0.13)
Other (0.08)
Effective tax rate , 34.79%

The components of deferred income taxes recorded in the accompanying statement of financial condition
are comprised of deferred tax liabilities of approximately $1,129. The approximate income tax effect of
each type of temporary difference is as follows:

Dealer advances $ 1,129
Net unrealized gains on marketable
securities 564
Depreciation (538)
Other, net (26)
Net deferred tax liability h) 1,129
8 (Continued)
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PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Notes to Financial Statements
December 31, 2004

(Dollars in thousands)

Benefit Plans

PIM USA and its subsidiaries have two defined contribution benefit plans for eligible employees: a
retirement benefit plan and a savings and investment plan (the Benefit Plans) qualified under Section 401
of the Internal Revenue Code. PIM USA makes contributions to a trustee, on behalf of eligible employees,
to fund both Benefit Plans.

Both of the Benefit Plans cover all full-time employees who have met certain age and length-of-service
requirements. PIM USA contributes to the retirement benefit plan an amount that would purchase a certain
targeted monthly pension benefit at the participant’s normal retirement date. Participants in the savings and
investment plan may voluntarily contribute up to 50% of their compensation, and PIM USA will match this
contribution up to 2%. The Company’s allocated expenses under the Benefit Plans amounted to
approximately $797 for the year ended December 31, 2004.

In addition, certain senior executives of the Company participate in PGAM’s Long-Term Incentive Plan
(LTIP). These employees are granted options in PGAM stock at the then fair value of the underlying stock,
generally exercisable within three years. The LTIP is designed as a noncompensatory stock option plan;
therefore, the Company has not recorded any expense in connection with this program.

Related Party Transactions

The Company has a financing arrangement with PIM, whereby PIM agrees to purchase on an ongoing
monthly basis, at a premium and without recourse, the rights to receive future distribution fees and
deferred sales charges on Class B shares of the Pioneer Funds issued after January 1, 2002. For the year
ended December 31, 2004, the Company recognized revenue totaling $14,012 associated with such sales.
The related cost associated with the underlying Class B share sales activity of the Pioneer Funds for the
year ended December 31, 2004 totaled $12,750.

The Company has a service agreement with PIM to provide for the payment of certain of the Company’s
overhead expenses. Additionally, PIM provides management, marketing support, systems, software, and
other administrative services to the Company. The Company has an expense sharing agreement with PIM
USA in which the Company is allocated a pro rata portion of certain general and administration expenses
incurred by PIM USA. These expenses include professional fees, space expenses, and other general
operating expenses. For the year ended December 31, 2004, the Company was allocated $2,400.

Other related party revenue of $3,442 includes amounts the Company earned from other PGAM affiliates
for marketing, salaries, and operating expenses incurred on their behalf. Included in related party expenses
of $70 are payments made to affiliates for operating expenses incurred on the Company’s behalf.

During 2004, the Company received $25,000 from PIM in the form of a capital contribution, which has
been recorded as additional paid-in capital.

9 (Continued)
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PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Notes to Financial Statements
December 31, 2004

(Dollars in thousands)

All transactions with PIM, PGAM, and other affiliates are charged or credited through intercompany
accounts and may not be the same as those which would otherwise exist or result from agreements and
transactions among unaffiliated third parties.

Dealer Advances and Prepaid Service Fees

Certain of the Pioneer Funds maintain a multi-class share structure whereby the participating funds offer
traditional front-end load shares (Class A shares), back-end load shares (Class B and Class C shares) and
no load shares (Class R shares). Class B shares do not require the investor to pay any sales charge unless
there is a redemption within five years. Class C shares may require the investor to pay a contingent
deferred sales charge (CDSC) if there is a redemption within one year. Prior to July 1, 2004, Class R shares
required the investor to pay a CDSC if there was a redemption within 18 months. However, the Company
pays upfront sales commissions (dealer advances) to broker dealers of up to 4% of the sales transaction
amount on Class B shares and 1% on Class C shares. Prior to July 1, 2004, the Company paid upfront sales
commissions to brokers-dealers of 1% on Class R shares. The participating Pioneer Funds pay the
Company distribution and service fees based on their net assets invested in Class B, Class C, and
Class R shares, subject to annual renewal by the participating Pioneer Funds’ board of trustees. The
distribution fee is 0.75% per annum for ClassB and Class C shares, and 0.50% per annum for
Class R shares. A service fee of 0.25% per annum is paid to the Company for Class B and Class C shares,
and in the case of Class R shares, a service fee of up to 0.25% per annum may be charged. In addition, the
Company is paid a CDSC on Class B and Class C shares redeemed within the minimum holding period.
The CDSC is paid based on the lower of original cost or current market value at declining rates ranging
starting at 4% on the Class B shares and 1% for Class C shares.

The Company has an agreement with PIM to sell, at a premium, its rights to receive future distribution fees
and deferred sales charges from sales of Class B shares of the Pioneer Funds (see note 6).

The Company capitalizes and amortizes Class C dealer advances for financial statement purposes over a
12 month. The Company deducts the dealer advances in full for tax purposes in the year such advances are
paid. Distribution fees received by the Company from participating funds are recorded in income as
earned. CDSCs received by the Company from redeeming shareholders are recognized as revenue. Prepaid
service fees are capitalized and amortized for financial statement purposes over a 12 month period.

10




Schedule 1
PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)
Computation of Net Capital Under Rule 15¢3-1 of the
Securities Exchange Act of 1934
December 31, 2004
(Dollars in thousands)
Computation of net capital:
Stockholder’s equity b 47,479
Deduct nonallowable assets:
Receivables 8,575
Due from affiliates 6,601
Prepaid service fees and dealer advances 4,560
Other assets 348
Haircuts on securities and outstanding wire trades 3,187
Add deferred income taxes, associated with dealer advances 1,129
Net capital h 25,337
Computation of basic net capital requirement:
Minimum net capital required (greater of $250 or 2% of aggregate debits) $ 250
Net capital in excess of requirement 25,087
Reconciliation with Company’s computation (included in Part IT A of
Form X-17A-5 as of December 31, 2004)
Net capital, as reported in Company’s Part II A (unaudited) Focus Report 24,841
Decrease in due from affiliates 476
Decrease in deferred income tax liability 20

Net capital, as adjusted S 25,337

See accompanying independent auditors’ report.
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Schedule II
PIONEER FUNDS DISTRIBUTOR, INC.
(A Wholly Owned Subsidiary of Pioneer
Investment Management, Inc.)

Computation for Determination of Reserve Requirements for
Broker-Dealers Under Rule 15¢3-3 of the
Securities Exchange Act of 1934

Pioneer Funds Distributor, Inc. is exempt from the reserve requirements of Rule 15¢3-3, as its transactions are
limited to the purchase, sale, and redemption of redeemable securities of registered investment companies. The
Company promptly transmits all customer funds and delivers all securities received in connection with activities
as a broker-dealer, and does not otherwise hold funds or securities for, or owe money or securities to, customers;
accordingly, the computations for determination of reserve requirements pursuant to Rule 15¢3-3 and
information relating to the possession or control requirements pursuant to Rule 15¢3-3 are not applicable. In the
opinion of management, the Company has complied with the exemptive provisions of Rule 15¢3-3 throughout
the year ended December 31, 2004.

See accompanying independent auditors’ report.

12
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KPMG LLP Telephone 617 988 1000
89 High Street Fax 617 988 0800 Schedule IIT
Boston, MA 02110-2371 Internet www.us.kpmg.com

Supplemental Independent Auditors’ Report on
Internal Control Required by SEC Rule 17a-5

The Board of Directors
Pioneer Funds Distributor, Inc.:

In planning and performing our audit of the financial statements and supplemental schedule of Pioneer
Funds Distributor, Inc. (the Company) for the year ended December 31, 2004, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the SEC), we have
made a study of the practices and procedures followed by the Company, including tests of compliance with
such practices and procedures, that we considered relevant to the objectives stated in Rule 17a-5(g), in the
following:

1. Making the periodic computations of aggregate debits and net capital under Rule 17a-3(a)(11); and
2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company in
any of the following:

1.  Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13;

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

3.  Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3.

13
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Schedule IIT

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of control and
of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
accordance with accounting principles generally accepted in United States of America. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, errors
or fraud may occur and not be detected. Also, projection of any evaluation of internal control to future
periods is subject to the risk that controls may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of one or more of the
specific internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2004 to meet the SEC’s objectives.

This report is intended solely for the information and use of the board of directors, management, the SEC,
NASD, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be used
by anyone other than these specified parties.

KPma LEP

February 23, 2005
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