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OATH OR AFFIRMATION

I, Nathan A. Low , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Sunrise Securities Corp. ,as of _December 31 , 2004 , are true and correct. I further swear (or affirm)

that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in

any account classified solely as that of a customer, except as follows:
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Notary PUbllC
MARCIA KUCHER, NOTARY PUBLIC
State of New York No. 03-4667377
Qualified in Bronx County
Certificate filed in New York County
Commission Expires Sept. 80, 200 [
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Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietor’s Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital. ]

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Independent Auditors' Report on internal accounting control required by SEC Rule 17a-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Eisner LLP :
Elsner Accountants and Advisors

750 Third Avenue

New York, NY 10017-2703

Tel 212.949.8700 Fax 212.891.4100
www.eisnerlip.com

INDEPENDENT AUDITORS' REPORT

To the Shareholder
Sunrise Securities Corp.
New York, New York

We have audited the accompanying statement of financial condition of Sunrise Securities Corp. (the
"Company") as of December 31, 2004, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1334. This financial statement is the responsibility of the Company's management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Sunrise Securities Corp. as of December 31, 2004, in conformity
with accounting principles generally accepted in the United States of America.

ém LLF

New York, New York
January 25, 2005

Independent Member ot Baker Tilly (nternational




SUNRISE SECURITIES CORP.

Statement of Financial Condition
December 31, 2004

ASSETS
Cash
Due from broker
Securities owned, at market value
Securities owned, not readily marketable, at estimated fair value
Commission receivable
Other assets

LIABILITIES
Accounts payable and accrued expenses

Subordinated borrowing

SHAREHOLDER'S EQUITY

Common stock, no par value; 200 shares authorized, 150 shares issued and outstanding

Additional paid-in capital
Retained earnings

See notes to statement of financial condition

$ 474,749
753,290
74,801
240,074
500,274

103,291

$ 2,146,479

$ 436,933
400,000
836,933
297,000

36,880
975,666

— 1,309,546

$ 2,146,479



SUNRISE SECURITIES CORP.

Notes to Statement of Financial Condition
December 31, 2004

NOTE A - BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

)
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Business:

Sunrise Securities Corp. (the "Company") is a registered broker/dealer that clears all of its securities
transactions through a correspondent broker on a fully disclosed basis. Accordingly, the Company claims
exemption from the requirements of Rule 15¢3-3.

Securities transactions:

Securities transactions are recorded on a trade date basis.

Depreciation:

Depreciation of equipment is provided for by the straight-line method over estimated useful lives of five
years.

Securities owned, marketable and not readily marketable:

Securities owned, marketable are stated at market value.

Securities owned, not readily marketable are valued at fair value as determined by management.

Income taxes:

The Company has elected to be taxed as an S corporation under the Internal Revenue Code. A similar
election was made for state tax purposes. Net income is directly taxable to the shareholder of the Company

for federal and state purposes. The Company is subject to New York City corporation taxes.

Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statement. Actual results could differ from those estimates, and these differences could be
material.

NOTE B - SUBORDINATED BORROWING

On December 15, 2004, the Company borrowed $15,400,000 from its sole shareholder for a term of 45 days.
Prior to maturity, $15,000,000 was repaid. The balance was converted into shareholder's equity at maturity. The
subordinated loan was available in computing net capital under the SEC's net capital rule. To the extent that it
was required for the Company's continued compliance with minimum net capital requirements, it could not have
been repaid.



SUNRISE SECURITIES CORP.

Notes to Statement of Financial Condition
December 31, 2004

NOTE C - INCOME TAXES

Deferred taxes consist of the following at December 31, 2004:

Asset
(Liability)
Cash to accrual adjustments $ (7,000)
Charitable contribution carryover 232,000
225,000
Valuation allowance (232,000)

Net deferred tax liability (included in accounts payable

and accrued expenses) $ (7.000)

At December 31, 2004, the Company has approximately $2,617,000 of a charitable contribution carryover that
expires in 2009. During 2004, the Company fully utilized its net operating loss carryforwards of approximately
$2,473,000.

The change in the valuation allowance from 2003 amounts to an increase of $7,000.

NOTE D - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. At December 31, 2004, the Company had net capital of
approximately $1,193,000 as compared to net capital requirements of $100,000.

NOTE E - OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

As a nonclearing broker, the Company has its customers' transactions cleared through another broker/dealer
pursuant to a clearance agreement. Nonperformance by its customers in fulfilling their contractual obligations to
the clearing broker may expose the Company to risk and potential loss. The Company regularly monitors the
activity in its customer accounts for compliance with margin requirements. The Company utilizes a clearing
broker that is highly capitalized and is a member of major securities exchanges.

In the normal course of business, the Company enters into transactions in various financial instruments with off-
balance-sheet risk. These risks include both market and credit risk, which may be in excess of the amounts
recognized in the statement of financial condition.

The Company's securities owned are held in custodial accounts by its clearing broker. The entire amount due
from broker is from the same clearing broker.




