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OATH OR AFFIRMATION

I, _Jason H. Diamond , swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statement and supporting schedules pertaining to the firm of Advest, Inc. , as of December 31, 2004

are true and correct. | further swear (or affirm) that neither the company nor any partner, proprietor, principal

officer or director has any proprietary interest in any account classified solely as that of a customer, except as

follows: ‘
Not applicable.

Executive Vice President and
Chief Financial Officer

| Title
L] Lo

This report ** contains (check all applicable boxes):

\

(a) Facing Page

(b) Statement of Financial Condition

(c) Statement of Income (Loss)

(d) Statement of Changes in Financial Condition

(e) Statement of Changes in Stockholders’ Equity or Partners' or Scle Proprietor's Capital
H Statement of Changes in Liabilities Subordinated to the Claims of Creditors

(g) Computation of Net Capital

(h)  Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

0] Information relating to the Possession or Control Requirements Under Rule 15¢3-3

1) A reconciliation, including appropriate explanation, of the
Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements
Under Exhibit A of Rule 15¢3-3.

K) A reconciliation between the audited and unaudited Statements of financial condition with respect
to methods of consolidation.

0} An Oath or Affirmation
(m) A copy of the SIPC Supplemental Report

HON O

(n)  Areport describing any material inadequacies found to exist or found to have existed since the date of
of the previous audit
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PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York NY 10017

Telephone (646) 471 3000
Facsimile (813) 286 6000

Report of Independent Auditors

To the Shareholder and Board of Directors of Advest, Inc.

In our opinion, the accompanying statement of financial condition presents fairly, in all material
respects, the financial position of Advest, Inc. (the "Company,” a wholly-owned indirect subsidiary of
AXA Financial, Inc.) at December 31, 2004, in conformity with accounting principles generally
accepted in the United States of America. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement based
on our audit. We conducted our audit of this financial statement in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statement, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

?W%vfé&%(w@c/g/m 2t R

February 25, 2005



Advest, Inc.

(A wholly-owned indirect subsidiary of AXA Financial, Inc.)
Statement of Financial Condition

December 31, 2004

Assets

Cash and cash equivalents

Cash and investments segregated under U.S. Federal and other regulations
Securities inventory, at market value, held at clearing broker

Receivable from clearing broker

Loans and other receivables

Equipment and leasehold improvements, net

Goodwill

Other assets

Total assets
Liabilities
Securities sold, not yet purchased, at market value
Accrued compensation and benefits

Checks payable
Accounts payable and other accrued expenses

Total liabilities
Commitments and contingent liabilities (Note 10)
Subordinated borrowing

Stockholder's Equity
Common stock, $1.00 par; authorized 1,000, issued and outstanding 1,000
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income, net

Total stockholder's equity
Total liabilities and stockholder's equity

$

2,703,865
1,200,000
351,036,816
57,263,874
76,734,519
11,998,569
154,173,496
34,504,531

689,615,670

266,062,390
61,151,978
5,270,395
27,775,559

360,260,322

10,000,000

1,000

296,485,339

27,011,342
(4,142,333)

319,355,348

$ 689,615,670

The accompanying notes are an integral part of this statement of financial condition.

2



Advest, Inc.
(A wholly-owned indirect subsidiary of AXA Financial, Inc.)

Notes to Statement of Financial Condition
December 31, 2004

1. Organization and Business Purpose

Advest, Inc. (the “Company”) is a registered broker-dealer under the Securities Exchange Act of
1934. The Company provides securities brokerage, trading, investment banking and asset
management services to retail and institutional investors through over 100 sales offices in 18 states
and Washington, DC.

The Company introduces all of its customer transactions, which are not reflected in these financial
statements, to a clearing broker, which executes, clears, and carries such transactions on a “fully
disclosed” basis. The Company’s proprietary transactions are also executed and cleared through
the clearing broker. The Company clears through Wexford Clearing Securities LLC (“Wexford”),
a wholly-owned subsidiary of Wachovia Securities, LLC (see Notes 5, 8 and 13).

The Company is a wholly-owed subsidiary of the Advest Group, Inc. (the “Parent”). Through

July 7, 2004, the Parent was a wholly-owned subsidiary of the MONY Group Inc. (“MONY”). On
September 17, 2003, AXA Financial, Inc (“AXA”) and MONY announced that their Boards of
Directors had unanimously approved a merger transaction in which AXA would acquire 100% of
the outstanding capital stock of MONY, subject to the receipt of shareholder and regulatory
approvals. The shareholders approved the proposed transaction in a vote on May 18, 2004 and the
transaction closed on July 8, 2004 (“Acquisition Date”), making the Parent a wholly-owned,
indirect subsidiary of AXA. The transaction was a purchase acquisition; however, the purchase
accounting adjustments were not pushed down to the Company.

2. Significant Accounting Policies

Basis of Presentation

The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements. Actual results could differ from those
estimates.

Cash and Cash Equivalents
Cash equivalents are defined as short-term, highly liquid investments with an original maturity of
three months or less.

Cash and Investments Segregated Under US Federal and Other Regulations

The Company maintains separate accounts for the exclusive benefit of customers in accordance
with Securities and Exchange Commission Rule 15¢3-3, as determined by periodic computations.
The rule allows the Company to maintain the required amounts in cash or qualified securities.

Securities Inventory, Held at Clearing Broker, and Securities Sold, Not Yet Purchased
Securities inventory and securities sold, not yet purchased, are valued at market with realized and
unrealized gains and losses reflected in current period revenues as principal transactions, net.
Securities inventory consists of trading account securities which are generally held for resale within
a relatively short time frame. Securities sold, not yet purchased represent an obligation of the
Company to acquire the securities at prevailing market prices in the future. The Company uses



Advest, Inc.
(A wholly-owned indirect subsidiary of AXA Financial, Inc.)

Notes to Statement of Financial Condition
December 31, 2004

closing exchange prices or dealer quotes in active markets to value securities owned, and securities
sold, but not yet purchased.

Periodically, the Company receives stock warrants in connection with its investment banking
activities. Warrants are carried at their fair value, which is determined using a standard option
valuation technique.

Loans :

The Company has notes receivable from employees which are recorded at face value in loans and
other receivables, less any reserve for uncollectible amounts. These loans are interest bearing. In
addition, in other assets, the Company has recorded forgivable loans which are forgiven over a
service period from the initial date of the loan. All loans are due on demand in the event the
employee leaves the Company.

Equipment and Leasehold Improvements

Equipment and leasehold improvements are carried at cost. Depreciation of equipment for
financial accounting purposes is calculated using the straight-line method and is based upon the
estimated useful lives of the assets ranging from three to ten years. Leasehold improvements are
amortized over the shorter of the terms of the respective leases or the estimated useful lives of the
improvements. At December 31, 2004, accumulated depreciation and amortization was

$30,855,338.

Computer Software

Certain costs associated with the purchase and internal development of computer software are
capitalized as equipment and amortized using the straight-line method based upon an estimated
useful life. Included in other assets at December 31, 2004 is $4,567,329 of costs, net related to
computer software used to meet the needs of the Company. At December 31, 2004, accumulated
amortization was $3,549,218.

Goodwill and Other Intangible Assets

The excess cost over the fair value of net assets of acquired companies is recorded as goodwill, in
accordance with the Financial Accounting Standards Board (“FASB”) Statement of Financial
Accounting Standards (“SFAS”) 142, “Goodwill and Other Intangible Assets.” SFAS 142 requires
goodwill to be evaluated for impairment at least annually, and written down through earnings when
impaired. The Company’s annual evaluation of its goodwill during 2004 resuited in no
impairment.

An intangible asset for the value of the Company’s distribution system was recorded when the
Company was acquired by MONY. In accordance with SFAS 142, this asset is being amortized
over 15 years using a systematic method, based upon projected earnings streams.

Income Taxes

The Company is included in the consolidated federal income tax returns filed by MONY through
the Acquisition Date. After the Acquisition Date, the Company will be included in the
consolidated federal income tax returns filed by AXA. Current and deferred income taxes are
allocated by MONY and AXA, after the acquisition, to its consolidated subsidiaries based upon the
application of Statement of Financial Accounting Standards (“SFAS”) 109, “Accounting for
Income Taxes”, to each subsidiary as if the subsidiary were a separate taxpayer. SFAS 109
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(A wholly-owned indirect subsidiary of AXA Financial, Inc.)
Notes to Statement of Financial Condition
December 31, 2004

requires the use of the asset/liability method of accounting for income taxes. Deferred income
taxes are recognized for the future tax consequences of differences between the tax bases of assets
and liabilities and their financial reporting amounts at each year-end, based on enacted tax rates
applicable to the periods in which the differences are expected to affect taxable income. Current
and deferred taxes are settled with MONY and AXA, after the acquisition, through an
intercompany account, on a current basis. The Company computes its current and deferred taxes
on a separate stand alone basis for state income tax return filing purposes. The aggregate net
deferred tax assets, included in the Company’s intercompany account, is approximately $22.8
million. Deferred tax assets are primarily due to timing differences related to deferred
compensation. Deferred tax liabilities are primarily comprised of fixed asset basis differences and
intangible assets.

Accounting Pronouncements

The FASB issued FIN 46, “Consolidation of Variable Interest Entities” in January 2003. The
statement provides guidance on identifying variable interest entities (VIE), when to consolidate
VIEs and disclosure requirements. FIN 46 is effective for existing VIEs no later than the fiscal
year beginning after June 15, 2003 and immediately for VIEs created or acquired after January 31,
2003. Adoption of this statement did not have a material impact on the Company’s financial
condition.

3. Related Party Transactions

The Company makes payments on behalf of the Parent and subsidiaries of the Parent. These
payments are settled through intercompany accounts which are included in loans and other
receivables on the Statement of Financial Condition.

MONY charges the Company for certain shared services. In addition, MONY makes certain
payments on behalf of the Company. These charges and payments are settled through an
intercompany account which is included in loans and other receivables on the Statement of
Financial Condition. At December 31, 2004, the Company had a net intercompany receivable
balance of $18,658,601.

4. Financial Instruments

As of December 31, 2004, the Company’s securities inventory consisted of the following, at market

value:

Securities Securities Sold

Inventory  not yet Purchased
Corporate obligations 0 $ 105,423,509  § 123,224,969
State and municipal obligations 61,408,957 839,157
US government and agency obligations 55,926,090 77,747,564
Mortgage-backed securities 123,669,775 61,553,679
‘Stocks and warrants 4,608,485 2,697,021

$ 351,036,816 $ 266,062,390
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The Company sometimes uses financial futures contracts and options on financial futures to
manage the risks associated with its state and municipal, corporate obligations and mortgage-
backed securities trading inventories. These are considered off-balance-sheet instruments because
their notional amounts are not recorded on the Statement of Financial Condition. However, the fair
values of the Company’s futures contracts, which are based on quoted exchange prices, are
reflected in the Statement of Financial Condition within loans and other receivables with the daily
change in market value reflected in revenue from principal transactions, net.

The Company’s average fair value of short futures contracts during the year ended December 31,
2004 was $14,639,706. At December 31, 2004 the market value of open short positions was
$11,641,500.

The Company is exposed to off balance sheet risk related to securities sold, not yet purchased and
financial futures sold. These transactions obligate the Company to repurchase such securities and
futures at prevailing market prices in the future. These obligations are recorded in the Statement of
Financial Condition at the market values at December 31, 2004, and the Company will incur a loss
if the market value of the securities or futures increases.

Market Risk

During its normal course of business, Advest engages in the trading of securities, primarily fixed
income, in both a proprietary and market making capacity, and holds securities for trading, rather
than investment, purposes. Advest makes a market in certain investment-grade corporate bonds,
mortgage-backed securities, municipal bonds and over-the-counter equities in order to facilitate
order flow and accommodate its retail and institutional customers.

Market risk represents the potential change in the value of financial instruments due to fluctuations
in interest rates, foreign currency exchange rates, equity and commodity prices. In the course of its
trading and hedging activities, the Company is exposed to interest rate and equity price risk.

Advest’s management seeks to reduce the risk of its trading portfolio on an aggregate basis. Its
risk management activities include inventory and hedging policies. Inventory policies reflect the
level of aggregate short and long positions that may be held for trading and are specified by
product line. Risk management strategies also include the use of derivatives, principally exchange-
traded futures contracts.

The Company is exposed to equity price risk as a result of making a market in over-the-counter
equity securities. Equity price risk arises from changes in the price of equity securities.

The Company performs value at risk analyses (VaR) of its trading financial instruments and
derivatives. The risk management practice includes performing monthly VaR of the entire firm,
and daily VaR of the entire institutional trading inventory. The value at risk calculation uses
standard statistical techniques to measure the potential loss in fair value based upon a one-day
holding period and a 95% confidence level.

s. Receivable from Clearing Broker
Receivable from clearing broker primarily represents net cash balances on deposit, commissions,

interest and trading profits receivable, clearing fees and borrowings to finance securities
inventories. At times during the year, the balance with the clearing broker can be net payable. The
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Company is subject to credit risk should the clearing broker be unable to repay the balance
reflected on the Statement of Financial Condition. However, the Company does not anticipate non-
performance. The carrying value approximates the fair value as the balance is short-term.

Pursuant to the terms of the agreement between the Company and the clearing broker, the clearing
broker has the right to charge the Company for losses that result from a customers/counterparty’s
failure to fulfill its contractual obligations. As the right to charge the Company has no maximum
amount and applies to all trades executed through the clearing broker, the Company believes there
is no maximum amount assignable to this right. At December 31, 2004, the Company has recorded
no liabilities with regard to the right. In addition, the Company has the right to pursue collection or
performance from the customers/counterparties who do not perform under their contractual
obligations. The Company monitors the credit standing of the clearing broker and all
customers/counterparties with which it conducts business.

6. Subordinated Borrowing

At December 31, 2004 the Company had a $10,000,000 subordinated borrowing outstanding from
the Parent. Under terms of this agreement, the principal is due December 31, 2006, unless
accelerated at the Parent’s option, with interest payments due semi-annually in June and December.
The borrowing bears interest at 8% per annum and is subordinated to the claims of general
creditors. The borrowing has been approved by the New York Stock Exchange (“NYSE”) and is
available to the Company in computing net capital under the SEC’s Uniform Net Capital Rule. To
the extent that such loan is required for the Company’s compliance with minimum net capital
requirements, it may not be repaid.

7. Employee Compensation and Benefit Plans

Advest Thrift Plan

The Parent maintains The Advest Thrift Plan (the “Thrift Plan”) which is a qualified 401(k) plan.
All employees who are scheduled to work at least 20 hours per week and are not classified as
temporary employees are eligible to participate beginning on the first day of the month following
their commencement of employment. However, an employee will be eligible to receive Parent
contributions only after having completed one year of service. For the calendar 2004 plan year the
Parent made a contribution of 100% of participants’ contributions to their Thrift Plan accounts up
to 2% of compensation and a direct contribution to participants’ Thrift Plan accounts equal to 1.5%
of compensation.

Defined Benefit Plans

The Company’s Account Executive Nonqualified Defined Benefit Plan (the “AE Defined Benefit
Plan”), effective October 1, 1992, as amended and restated, offers certain high-performing
financial advisors retirement benefits based upon a formula reflecting their years of service, the
gross commissions they generate and Company contributions to their Thrift Plan 401(k) accounts.
During fiscal 2000, the Company amended the AE Defined Benefit Plan to permit commencement
of benefit distributions at age 55 under some circumstances, and to provide other enhanced benefits
to participants. During fiscal 2002, the Company further amended the AE Defined Benefit Plan to
permit commencement of benefits at age 55 under certain circumstances, and to alter the formula
under which the benefits of certain participants are calculated.
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The Parent’s Executive Nonqualified Post-Employment Income Plan (the “Executive Defined
Benefit Plan™), effective October 1, 1993, as amended, provides certain senior executives with
income for 10 years after retirement equal to a percentage of their final average earnings based
upon a formula reflecting years of service, assumed social security benefits and Parent
contributions to certain other benefit plans on the executive’s behalf.

Although the AE Defined Benefit Plan and the Executive Defined Benefit Plan are considered to be
“unfunded”, assets have been set aside in revocable trusts for each to fund future payments. These
trusts are available to general creditors of the Parent in the event of liquidation. The fair value of
these trusts, which are included in securities inventory and other assets at December 31, 2004, was
$15,454,623 which was less than the projected benefit obligation by $15,929,566.

The following table sets forth the status of the AE Defined Benefit Plan and Executive Defined
Benefit Plan as well as amounts recognized in the Company’s financial statements at December 31,

2004, based upon a September 30, 2004 measurement date:

Change in benefit obligations

Benefit obligation, beginning of year $ 30,509,686
Service cost 889,045
Interest cost 1,662,483
Amendments 133,190
Actuarial loss 1,911,437
Benefits paid ‘ (3,721,652)

Benefit obligation, end of year $ 31,384,189

Reconciliation of funded status

Funded status $ (31,384,189)

Unrecognized actuarial loss 8,039,656

Unrecognized prior service cost 3,616,558

Fourth quarter contribution 370,152

Accrued benefit cost $ (19,357,823)

Amounts recognized in the Statement of Financial Condition

Accrued benefit liability $ (29,631,901)

Intangible asset 3,483,368

Accumulated other comprehensive income 6,790,710

Net amount recognized $ (19,357,823)
Expected future benefit payments
For the year ending December 31,
2005 $ 2,789,496
2006 $ 3,018,665
2007 $§ 3,109,985
2008 $ 3,258,630
2009 $ 3,362,607
Subsequent five years $ 14,019,967

Additional information

Accumulated benefit obligation $ 29,852,249

Estimated 2005 contribution $ 2,789,496
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The following table provides the assumptions used in determining the projected benefit obligation
for the plans for the year ended December 31, 2004:

Weighted-average discount rate 5.75%
Rate of increase in future compensation levels
AE Defined Benefit Plan 3.00%
Executive Defined Benefit Plan 5.00%

Effective January 1, 2003, the Company adopted a Financial Adviser Nonqualified Deferred
Compensation Plan. This plan awards additional compensation on a deferred basis to financial
advisors of the Company who achieve specified performance levels. This compensation vests at
the end of the fifth year following the year for which the award is made and is subject to forfeiture
if the financial adviser’s employment terminates under certain circumstances prior to vesting.

Option and Stock Award Plans

Prior to the January 31, 2001 acquisition of the Parent by MONY, the Parent offered several plans
allowing officers and other key employees of the Company and other Parent subsidiaries to acquire
options to purchase shares of Parent common stock or restricted shares of Parent common stock. In
connection with the acquisition by MONY, holders of these options received cash payments based
upon the amount by which the merger price exceeded the applicable exercise price. Holders of
restricted shares received a combination of cash and shares of MONY common stock. In some
cases, the shares of MONY common stock received remain subject to restrictions previously
applicable to the restricted parent shares. The deferred cost of the restricted stock awards was
amortized on a straight-line basis based on vesting. Pursuant to the acquisition by AXA, see Note
1, the remaining unvested shares automatically vested on the Acquisition Date.

8. Regulatory

The Company is subject to the net capital rule adopted and administered by the NYSE and the
SEC. The Company has elected to compute its net capital under the alternative method of the rule.
Based upon this computation, the Company is required to maintain minimum net capital equal to
$1,000,000. As of December 31, 2004, the Company’s regulatory net capital of $47,737,974
exceeded required net capital by $46,737,974.

The Company maintains separate accounts for the exclusive benefit of customers in accordance
with Securities and Exchange Commission Rule 15¢3-3, as determined by periodic computations.
The rule allows the Company to maintain the required amounts in cash or qualified securities.

As a result of the outsourcing of clearing operations in 2002, the Company no longer executes or
clears customer trades, or maintains customer accounts. Certain customer balances do still remain.
The asset and liability balances related to the run-off of these accounts are included in receivable
from clearing broker and accounts payable and other accrued expenses, respectively, on the
Statement of Financial Condition.
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9. Commitments and Contingent Liabilities

Leases

The Company conducts all of its operations from leased premises, and leases data processing and
communication equipment under noncancelable operating leases primarily varying from one to ten
years, with certain renewal options for similar terms. Minimum rentals based upon the original
terms (excluding taxes, insurance and maintenance expenses, which also are obligations) at
December 31, 2004 are:

Communication
Office and other
For the year ending December 31, Facilities Equipment Total
2005 $ 10,638,530 $ 816,977 § 11,455,507
2006 9,480,199 615,595 10,095,794
2007 7,443.212 480,000 7,923,212
2008 6,236,162 - 6,236,162
2009 : 4,486,911 - 4,486,911
Thereafter through 2014 6,274,852 - 6,274,852

$ 44559866 $ 1,912,572 § 46,472,438

Underwriting Commitments

In the normal course of business, the Company enters into underwriting commitments. All open
underwriting commitments at December 31, 2004 that were subsequently settled had no material
effect on the financial statements as of that date.

Litigation

The Company has been named as defendant, or has been threatened with being named defendant in
various actions, suits and proceedings before a court or arbitrator arising principally from its
securities and investment banking business. Such matters involve alleged violations of federal and
state securities laws and other laws. Certain of these actions claim substantial damages and, if
determined adversely, could have a material adverse effect on the financial condition. In addition,
from time to time the Company is a party to examinations and inquiries by various regulatory and
self-regulatory bodies. While the outcome of any litigation or inquiry is uncertain, management,
based in part upon consultation with legal counsel, believes that the resolution of all inquiries and
matters pending or threatened against the Company will have no material adverse effect on the
financial condition.

Loan Commitments

The Company has contractual obligations to provide approximately $10.2 million in loans between
2005 and 2009 to certain Financial Advisors (FA’s) if these FA’s meet certain individual targets.
In addition, the Company has contractual obligations to provide additional loans to certain FA’s, in
an amount that cannot be currently estimated, if these FA’s meet certain individual targets.

Open and Unsettled Mortgage Backed Transactions

The Company is exposed to counterparty credit risk on open and unsettled US Government agency
mortgage backed transactions, executed with or on behalf of institutional clients. The potential loss
on these transactions is the difference between the contracted price and the settlement price on the

10
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11.

open market in the event the counterparty does not fulfill their obligation. All open commitments
at December 31, 2004 that were subsequently settled had no material effect on the financial
statements. At December 31, 2004, the Company had open and unsettled mortgage backed
transactions with an aggregate notional value of $965 million.

Fair Value of Financial Instruments

Fair values generally represent estimates of amounts at which a financial instrument could be
exchanged between willing parties in a current transaction other than in forced liquidation. Where
current exchange prices are not available, other valuation techniques are used, such as discounting
the expected future cash flows.

The methods and assumptions used to estimate fair value follow. The fair value of other financial
assets and liabilities are considered to approximate the carrying value due to the short-term and
interest-bearing nature of the financial instruments.

Securities Inventory, Held at Clearing Broker

Fair value is based upon quoted market prices, where available. If a quoted market price is not
available, fair value is estimated using quoted market prices for similar securities and adjusted for
differences between the quoted instrument and the instrument being valued. Under SFAS 140,
securities which can be sold or rehypothecated by the holder are classified as pledged securities
owned. As all of the Company’s securities are deposited with a clearing broker, and able to be
pledged, they have been classified as held at clearing broker.

Borrowings

Management estimates that the fair value of the subordinated borrowing approximates the carrying
value. This estimate was based on a discounting of expected interest and principal distributions at
the market rate of similar recently issued securities.

Stock Incentive Plans

In November 1998, MONY adopted the 1998 Stock Incentive Plan (the “1998 SIP”) for employees
of The MONY Group, its subsidiaries and certain of its career financial professionals. Pursuant to
the 1998 SIP, options may be granted at a price not less than 100% of the fair value of The MONY
Group’s common stock as determined on the date of grant. In addition, one-third of each option
granted pursuant to the 1998 SIP shall become exercisable on each of the first three anniversaries
following the date such option is granted and will remain exercisable for a period not to exceed 10
years from the date of grant. As of December 31, 2004, options to acquire 10,000 common shares
of The MONY Group had been issued to the Company under the 1998 SIP.

In May 2002, MONY ’s shareholders approved the 2002 Stock Option Plan (the “2002 SOP”).
Options granted under the plan may not be exercised, transferred or otherwise disposed of by the
grantee prior to December 24, 2003, even if vested. Options granted under the 2002 SOP are
NQSOs. Options may be granted at a price not less than 100% of the fair value of The MONY
Group’s common stock as determined on the date of grant, and vesting provisions are determined
at the discretion of MONY’s board of directors. As of December 31, 2004, options to acquire
441,450 common shares of The MONY Group had been issued to the Company under the 2002
SOP. All options granted through December 31, 2003 under the 2002 SOP vest one-third ratably
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on the December 31 after each of the first three anniversaries following the date such option was
granted, and will remain exercisable for a period not to exceed 10 years from the date of grant.

A summary of the activity under these stock incentive plans for the year ended December 31, 2004
is presented below:

Weighted
Average
Number of Exercise
Shares Price
Outstanding, December 31, 2003 451,450 § 27.61
Granted -3 -
Exercised (231,950) $ 21.20
Forfeited, expired or cancelled (219,500) $ 34.38
Outstanding, December 31, 2004 -

Pursuant to the acquisition of MONY by AXA, as described in Note 1, all shares outstanding at
June 30, 2004 with a strike price less than $31, were cashed out at a price of $31 on the Acquisition
Date.

Subsequent Event

Effective February 2005, the Company began clearing through First Clearing LLC, a wholly owned
subsidiary of Wachovia Securities, LLC.
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IMustrative Report of Independent Auditors on Internal Control Required
By SEC Rule 17a-5 — Broker/Dealer

To the Shareholder and Board of Directors of Advest, Inc.:

In planning and performing our audit of the financial statements and supplemental schedules of
Advest, Inc. (the “Company”) for the year ended December 31, 2004, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control.

~Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”),
we have made a study of the practices and procedures followed by the Company, including tests
of compliance with such practices and procedures, that we considered relevant to the objectives
stated in Rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate debits and net capital under Rule 17a-
3(a)(11) and the reserve required by Rule 15¢3-3(e);

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13;

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin

- securities of customers as required by Rule 15¢3-3;

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of control and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.



Because of inherent limitations in internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of
internal control to future periods is subject to the risk that controls may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of one or more of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including procedures for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
‘inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2004 to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, New York Stock Exchange, National Association of Securities Dealers, Inc. and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.
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