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OATH OR AFFIRMATION

1 James F, O'Brien, Jr.

)

swear (or affirm) that, to the

‘best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Promethean Capital Group, LLC

, as of
December 31 . , 20 04

, are true and correct. I further swear (or affirm) that neither the company nor any partner, pro-

prietor, principal officer or director has any proprietary interest in any account classified soley as that of a customer, except as follows:

Yoo L (aldonse o L

Ndtary Public NOTARY pygy

This report** contains (check all applicable boxes):
(@) FacingPage. - o
(b) Statement of Financial Condition.
L—_] (c) Statement of Income (Loss).
D (d) Statement of Changes in Financial _Condition.
D (e} Statement of Changes in Stockholders’ Equity or Partnets’ or Sole Proprietor’s Capital.
D () Statement of Changes in Liabilities Subordinated to Claims of Credifors.
[] (® Computation of Net Capital.
[:l (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
D (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

D () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

()  An Oath or Affirmation.
D (m) A copy of the SIPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e) (3).



GOLDSTEIN GOLUB KESSLER LLP

Certified Public Accountants and Consultants

i.“l ;.-E v 'Al

INTERNATIONAL

INDEPENDENT AUDITOR'S REPORT

To the Member of
Promethean Capital Group LLC

We have audited the accompanying statement of financial condition of Promethean Capital Group
LLC (a wholly owned subsidiary of Promethean Investment Group LLC) as of December 31, 2004.
This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
statement of financial condition. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall statement of
financial condition presentation. We believe that our audit of the statement of financial condition
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Promethean Capital Group LLC as of December 31, 2004, in
conformity with accounting principles generally accepted in the United States of America.

pldiein) Loloid Fgaslor, XXFP

GOLDSTEIN GOLUB KESSLER LLP
February 9, 2005
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PROMETHEAN CAPITAL GROUP LLC

STATEMENT OF FINANCIAL CONDITION
|

December 31, 2004

ASSETS

Cash $319,278

Due from Broker | 8,176

Prepaid Expenses : 621
Total Assets $328,075

LIABILITIES AND MEMBER'S EQUITY

Liabilities - accrued expenses _ $ 31,505
Member's Equity ' 296,570
Total Liabilities and Member's Equity $328,075

See Notes to Statement of Financial Condition
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PROMETHEAN CAPITAL GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2004

1. ORGANIZATION:

2. SIGNIFICANT
ACCOUNTING
POLICIES:

3. RELATED PARTY
TRANSACTIONS:

4. CONCENTRATIONS
OF CREDIT RISK:

5. NET CAPITAL
REQUIREMENT:

Promethean Capital Group LLC (the "Company") is a broker-dealer registered
with the Securities and Exchange Commission (the "SEC") and is a member of
the National Association of Securities Dealers, Inc. The Company is a wholly
owned subsidiary of Promethean Investment Group LLC (the "Parent").

The Company acts as the agent in the private placements of securities and trades
for its own account.

This financial statement has been prepared in conformity with accounting
principles generally accepted in the United States of America which require the
use of estimates by the Company's management.

No provision for federal and state income taxes has been made for the Company
since, as a limited liability company, it is not subject to income taxes. The
Company is subject to and has provided for New York City unincorporated
business tax (see Note 3).

Pursuant to an agreement with an affiliate (the "Affiliate"), the Company
reimburses the Affiliate for rent, communication, compensation and general
operating expenses paid by the Affiliate. The Parent paid income taxes incurred
by the Company, without reimbursement from the Company.

The Company maintains cash in bank deposit accounts which, at times, may
exceed federally insured limits. The Company has not experienced any losses in

such accounts and believes it is not exposed to any significant credit risk on
cash.

The clearing and depository operations for the Company's proprietary
transactions are provided by one broker, which is a member of major securities
exchanges. At December 31, 2004, the amount due from broker reflected in the
statement of financial condition is due from this broker.

As a registered broker-dealer, the Company is subject to the Uniform Net Capital
Rule 15¢3-1 of the SEC, which requires the maintenance of minimum net capital,
as defined, of 6-2/3% of aggregate indebtedness, as defined, or $100,000,
whichever is greater. Net capital and aggregate indebtedness change from day to
day, but as of December 31, 2004, the Company had net capital of $295,949,
which exceeded the requirement by $195,949.




GOLDSTEIN GOLUB KESSLER LLP

Certified Public Accountants and Consultants
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INDEPENDENT AUDITOR'S SUPPLEMENTARY
REPORT ON INTERNAL CONTROL

To the Member of
Promethean Capital Group LLC

In planning and performing our audit of the financial statements and supplemental schedule of
Promethean Capital Group LLC (the "Company") (a wholly owned subsidiary of Promethean
Investment Group LLC) for the year ended December 31, 2004, we considered its internal control,
including control activities for safeguarding securities, in order to determine our auditing

procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control. .

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (the "SEC"), we
have made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities, we did not review the practices and procedures followed by the Company in
any of the followmg

1. Making quarterly securities examinations, counts, verifications and comparisons
Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC's above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
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