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A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER:  acqot Al1ocation Securities Corp.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

777 01d Saw Mi1l River Road Suite 240

(No. and Street)

Tarrytown NY 10691
(City) . (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Jeffrey Rachlin 914 347 8800

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Cohen Greve & Company CPA, PC

(Name — if individual, state last, first, middie name)

485 Jericho Turnpike Mineola NY 11501
(Address) (City) (State) (Zip Code)
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LX Certified Public Accountant
O Public Accountant MAR 1 82@@5
O Accountant not resident in United States or any of its possessions. THO, oN
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Jeffrey Rachlin , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Asset Allocation Securities Corp. , as
of Decarber 31, 2004 , 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes): comoummed in Westchester County
(a) Facing Page. mission Expires November 22,2008

;|
g (b) Statement of Financial Condition.
(c) Statement of Income (Loss).

DN (d) Statement of QXXX BIIRKIOBSHGNEY Cash Flows

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

J (g) Computation of Net Capital.

(0 (1) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O (3 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

O (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

[J (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Public Accountants Marc I. Cohen , CPA
Henry P. Greve, CPA

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Asset Allocation Securities Corp.
Tarrytown, New York

We have audited the accompanying balance sheet of Asset Allocation Securities Corp. as of December 31, 2004, and the
related statements of income and retained earnings and cash flows for the year then ended. These financial statements
are the responsibility of the Company's management. - Our responsibility is to express an opinion of these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Asset Allocation Securities Corp. as of December 31, 2004, and the results of its operations and its cash flows for the
year then ended, in conformity with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The
information contained in Schedule [ is presented for the purposes of additional analysis and is not a required part of the
basic financial statements. Schedules IT and 11T are supplementary information required by Rule 17a-5 and the Securities
and Exchange Commission. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.

0 Mo < Gy Cc.

February 16, 2005.

485 Jericho Turnpike, Mineola, NY 11501 - Tel (516) 877-1900 - Fax (516) 742-0122 ¢ Email: cpa@cohengre\ie.com



ASSET ALLOCATION SECURITIES CORP.

BALANCE SHEET
December 31, 2004
ASSETS
Current Assets

Cash (including $8,516 in interest bearing accounts) $ 38,403

Accounts receivable 49750
Total Current Assets 88,153
Property and Equipment

Computer equipment 52,223

Furniture and fixtures 34,392

Total 86,015
Less: accumulated depreciation 86,615
Net Property and Equipment -
Sponsor Funds held in Escrow 1,300
Less Escrow funds payable 1,300
Loan receivable officer 7,000
TOTAL ASSETS $ 95,153

Current Liabilities

Accounts payable $ 38,064
Stockholders' Equity

Common stock - no par value,

200 shares authorized, 30 shares issued 45,500
Retained Earnings 11,589
Total Stockholders' Equity 57,089

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY $95,153

See Notes to Financial Statements 2



ASSET ALLOCATION SECURITIES CORP.
STATEMENT OF INCOME AND RETAINED EARNINGS
For the Year Ended December 31, 2004

Income

Expenses

NET LOSS

Beginning Retained Earnings

Distribution

ENDING RETAINED EARNINGS

See Notes to Financial Statements

$ 506,975

516,213

(9,238)

21,827
12,589

(1,000)

3 11,589

-2



ASSET ALLOCATION SECURITIES CORP.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2004

Operating Activities:
Net Loss 3 (9,238)
Adjustments to reconcile net loss to net cash provided by operating
activities:
Decrease in investments 351
Decrease in accounts receivable 37,331
Decrease in accounts payable (11,436)
NET CASH PROVIDED BY
OPERATING ACTIVITIES 17,008
Distribution (1,000)
Cash at Beginning of Year 22,395
CASH AT END OF YEAR $ 38,403

See Notes to Financial Statements



ASSET ALLOCATION SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
December 31, 2004

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company operates as an introducing security dealer, eaming commissions on investments recormmended through
financial planning activities of related companies.

The financial statements have been prepared on the accrual basis of accounting,

Property and equipment are stated on the basis of cost. Depreciation is provided over the estimated useful lives of the
assets by the straight-line method.

The Company has elected Sub-Chapter S status for Federal and New York State tax purposes. Under this election, the
Corporation’s taxable income or loss is reported by its shareholders. Therefore, no provision for Federal or New York
State tax is required.

As of December 31, 2004, all accounts receivable were considered by management to be fully collectible. Therefore, no
allowance for doubtful accounts has been provided for within this report.

The preparation of financial statements in conformity with generally accepted accounting principles requires management
to make estimates and assuniptions that affect the amounts reported in the financial statements and accompanying notes.
Actual results could differ from those estimates.

Note 2 - RET ATED PARTIES
The Company (AASC) is related through common ownership to Financial Planning Associates, Inc. (FPA). The related
company offers financial and retirement planning services. By mutual agreement FPA provides office and management
services to AASC. Office services include all operational costs of AASC. For 2004 office service payments amounted to
$430,339.

Note 3 - COMMITMENTS
The Company was obligated under an office lease agreement through December 2004. Subsequent to that date the
Company is negotiating a lease renewal throngh December 2009. The Company expects to finalize that lease by March
2005. This lease obligation is paid by a related company and charged to the Company through an amended sharing
agreement: Minimum annual rent under that renewal is expected to be:

2005 $59,800
2006 $62,400
2007 $65,000
2008 367,600
2009 $70,200

Note 4 — CONTINGENCIES
The Company is in the process of settling a claim through NASD arbitration made by a former client. This
settlement is expected to require the Company to purchase the assets in question from the claimant at a
negotiated price. Management believes that the ultimate realization value of the acquired assets will exceed the
amount of the purchase price. Furthermore, a related company, in a purchase contract has agreed to repurchase
the assets from the Company at its cost. Accordingly no provision for contingent loss has been provided in
these financial statements.



ASSET ALLOCATION SECURITIES CORP.

SUPPLEMENTARY INFORMATION

December 31, 2004



ASSET ALLOCATION SECURITIES CORP.
SUPPLEMENTARY INFORMATION - SCHEDULE I
For the Year Ended December 31, 2004

Income:
Commissions - sale of investment company shares
Commissions - direct participation programs
Commissions — wholesale fee
12B-1 fees
Distributions- limited partnerships
Interest and dividend income
Trail commissions

TOTAL INCOME

Expenses:
Office services
Commissions
Bank charges
NASD fees
Other

TOTAL EXPENSES

See Notes to Financial Statements

$ 104,552
302,305
56,190
41,872
587

51

1418

$ 506,975

$ 430,339
79,122
25

5,901
826

$516,213

6



ASSET ALLOCATION SECURITIES CORP.

SUPPLEMENTARY INFORMATION - SCHEDULE I

For the Year Ended December 31, 2004

S Cl 1 Stockl ' Eaui
Balance at January 1, 2004

Net (Loss)
Distributions

Balance at December 31, 2004

: onof ebted Net Canital at Decernher 31200

Aggregate Indebtedness
Net Capital
Aggregate percentage of Net Capital

: , Jiai ~nital her 31 20(

Total Owner Equity
Deduct total non allowable assets
Net Capital Before Haircuts
Haircuts

Total Net Capital

Net Capital as Required by Rule 15¢3-1

R iliati th C s ion (Included
in Part ITA of Form X-17A-5 as of December 31, 2004

Net capital as reported in Company’s Part IIA

(unaudited) Focus report

Net audit adjustments

Decrease in non-allowance assets

Net Capital per above

See Notes to Financial Statements

$67,327
(9,238)
(1,000)

$ 57,089

$ 38,004
57,089
67%

$ 57,089
31,550

_ 825539

$ 5,000

$25,539

$ 25,539



ASSET ALLOCATION SECURITIES CORP.
SUPPLEMENTARY INFORMATION - SCHEDULE I1T
For the Year Ended December 31, 2004

No material differences existed between the audited net capital and quarterly focus report net capital as of December 31,
2004,

Asset Allocation Securities Corp. is exempt from the requirements of SEC Rule 15¢ 3-3 regarding reserve requirements
under (k)(2)(i).

We have reviewed the method of internal accounting control and the procedures for safeguarding securities and find
them satisfactory. There were no material inadequacies found to exist.

See Notes to Financial Statements



