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CERTIFIED PUBLIC ACCOUNTANTS
BUSINESS CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and Shareholders
J. D. Seibert & Company, Inc.

We have audited the accompanying statement of financial condition of J.D. Seibert & Company,
Inc. as of December 31, 2004. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,

the financial position of J. D. Seibert & Company, Inc. as of December 31, 2004, in conformity
with accounting principles generally accepted in the United States of America.

Cloke, Ackocfer, Heshatl * G

Cincinnati, Ohio
February 3, 2005
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J.D. SEIBERT & COMPANY, INC.

Statement of Financial Condition
December 31, 2004

Assets

Cash and cash equivalents
Marketable securities, at market value
Receivable from clearing broker
Prepaid expenses and other assets

Furniture, equipment, and leasehold improvements, at cost less
accumulated depreciation of $145,849

Liabilities and Shareholders’ Equity

Liabilities:
Accounts payable and accrued liabilities

Shareholders’ equity:
Voting common stock, no par value, 500 shares authorized,
100 shares issued and outstanding
Non-voting common stock, no par value, 2000 shares authorized,
400 shares issued and outstanding
Additional paid-in capital
Retained earnings

Total shareholders’ equity

See accompanying notes.

$ 43,280

100

400
10,000
568,964

579,464
$.622,744
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J.D. SEIBERT & COMPANY, INC.

Notes to Financial Statements
December 31, 2004

Summary of significant accounting policies and nature of business

Nature of business - J.D. Seibert & Company, Inc. (the Company) is registered as a
broker-dealer under the examining authority of the National Association of Security
Dealers. The Company, on a fully disclosed basis, clears customer transactions through an
unaffiliated broker-dealer which also maintains the customer accounts.

Concentrations of credit risk - The Company has a retail and institutional customer base
located generally in Ohio, Indiana and Kentucky. Under the correspondent agreement with
its clearing broker, the Company has agreed to indemnify the clearing broker from
damages or losses resulting from customer transactions. The Company is therefore
exposed to off-balance sheet risk of loss in the event customers are unable to fulfill
contractual obligations.

Use of estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions
that affect the amounts reported in the financial statements and accompanying notes.
Management believes that the estimates utilized in preparing its financial statements are
reasonable and prudent. Actual results could differ from these estimates.

Cash equivalents - For purposes of the statement of cash flows, the Company considers all

highly liquid instruments purchased with a maturity of three months or less to be cash
equivalents.

Marketable securities - Marketable securities consist of common stock and U.S. Treasury
Notes, and are stated at market value of $293,844 and $108,860, respectively. The

resulting difference between cost and market is included in income. The first-in, first-out
method is used to determine realized gains or losses.

Depreciation - Furniture, equipment and leasehold improvements are depreciated on
principally accelerated methods over the estimated lives of five to thirty-nine years.

Revenue recognition - The Company records revenues and expenses (commissions and
brokerage expenses) directly related to security transactions on a settlement date basis,
which approximates trade date basis.

Advertising expense - The Company expenses advertising costs when incurred.
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J.D. SEIBERT & COMPANY, INC.

Notes to Financial Statements
December 31, 2004

Summary of significant accounting policies and nature of business (continued)

Income taxes - The Company has elected, by consent of its shareholders, to be
taxed as an S Corporation under the related provisions of the Internal Revenue
Code. Accordingly, no provision for federal or state income taxes has been made in
the accompanying financial statements since the tax liability is that of the
Company's shareholders and not of the Company. However, the Company is
located in a city in which income is taxed at the corporate level.

Related party transaction

The Company leases its office facility from its President under an agreement
expiring December 31, 2006. Under the terms of this agreement, the Company
pays all taxes, maintenance and insurance on the facility and a $3,500 monthly
rental fee.

Employee benefit plans

The Company has two qualified, defined contribution plans (a money purchase
pension plan and a profit sharing plan) covering substantially all of its employees.
Contributions to the money purchase pension plan are required annually based upon
a defined formula. Contributions under the profit sharing plan are determined
annually by the Board of Directors.

Net capital requirements

The Company is subject to the uniform net capital rule of the Securities and
Exchange Commission (Rule 15¢3-1), which requires the maintenance of minimum
net capital and that the ratio of aggregate indebtedness to net capital not exceed 15
to 1 (as those terms are defined by the Rule). In addition, equity capital may not be
withdrawn if the resulting net capital ratio would exceed 10 to 1. At December 31,
2004, the Company had net capital of $422,567 which was $372,567 greater than its
required net capital of $50,000.
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