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Securities Exchange Act of 1934 and Rule 172 5 Thereunder
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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: Holly Securities, :Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM [.D. NO.

100 W. Schellenger Avenue ‘
(No. and Street)

Wildwood NJ 08260
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Jane QOsborne | (609) 522-2496

(Area Code —~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

DeWinne & Company., CPA'S ;
(Name — if individual, state last, first, middle name)

1882 W. Landis Avenue, Vineland/ NJ 08360
(Address) (City) (Zip Code)
CHECK ONE: } :
@ Certified Public Accountant Ju
O Public Accountant M&R %? 2@@5

O Accountant not resident in United States or any of it§ posse§gﬁcﬁ(3‘;.:’?%3@M
: =i

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be'covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on\as the basis for the exemption. See Section 240.17a-5(e)(2)
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‘ OATH OR AFFIRMATION

I, Jane 0Osbarne , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Holly Securities. Inc } , as
of __ Decembher 31 ,2004 -, are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

,——0__' “

%%W

Signature

Gpnrnfary
Title

b

L No@yPuglic - S e 00Y

This report ** contains (check all apphcable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners ror Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

&4
&
a
a
0
O
0O (g) Computation of Net Capital.
O
]
O
O
a
O
O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ‘

() An Qath or Affirmation. ‘3

{m) A copy of the SIPC Supplemental Report. :

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




FOCUS REPORT o ip,zsor

1
. FORM (Financial and Operational Combined Uniform Single Report)

X-17A-5 PART Il (&7

3/91 (Pleuse vead fustructions befuie pn epaiing Ferm.)

This reports being hied pursua

1) Rule 17a-5(a) 2) Rute 17a-5(0) [ ] 17] 3 Rute 17a-11 |7 | 18]

nt 1o (Check Applicable Block(s)): ‘

4) Sprcial request by designated examining aulhonly 5) Otner

AME UF BHOKER-DEALER ~SEC FILE NO
816919 [14]
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- e, Jane. Osborne ‘
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT. OFFICIAL USE
- ‘ 32 33
4 35
o 36 : a7
R 38 39
DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES No [ Ta1]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ' (xLe2]
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—t C e O3 ~ .
Cozen EXECUT!"N: !
f,_mf:g The regi 1/broker or dealer submitting this Form and its altachments and the person(s)
U O o by whom i1 . executed represent hereby that all information contained therein is true,
St correct and co. lete. It is understood that all required items, stalements, and schedules
acnac are considered al parts of this Form and that the submission of any amendment
Lo represents that imended items, statements and schedules remain true, correct and
mex> complete as pre . usly submitled.
) : J
M
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a wm
oos Dated the 16th ay of _February X4 2005
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_J ATTENTION—Intlentional misstatements or omissions of facts constitule
Federal Criminal Violations. (See 18 U.S.C. 100t and 15 U.S.C. 768:((a))




PART 1l

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

eRO KER OR DEALER

N2

6 Securities purcr'lased under agreements
toresell . ... L L
7 Securities and spot commodities owned,
at market vaiue:
A. Bankers acceptances, certificates of
deposit and commercial paper .. ... ...
B. U.S. and Canadian government
obligations . .. ... ... ... . ...
C. State and municipal government
obligations ... ... .. ..

D Corporate obligations .. ... ...... . ... ..

‘76

[360]Y

Holly Securities, Inc. Ly 4 L
STATEMENT OF FINANCIAL CONDITION
1 As of (MM/DD/Y Y] 12/31/04 [Tog
SEC FILENO. __8-16919 [(o8]
Consolidated 198 |
Unconsolidated 199
ASSETS
Allowable Nonallowable Total
1oCash oo Vs 337,114 200 $ 337,114 750
2. Cash segregated in compliance with ‘
federal and other regulations . .. .. .. .. ... 160,000 210 160,000 760
3. Receivable from brokers or dealers .
and clearing organizations: ‘
A. Failed to deliver:
1. Includable in ""Formula for Reserve
Requirements” . ................... 760 220 760
2. 0ther ... ... 230 770
8. Securities borrowed:
1. Includable in "Formula for Reserve !
Requirements’ . ................... 240
2. Other .. ..o e 250 780
C. Omnibus accounts:
1. Includable in "Formula for Reserve
Requirements’ ... ... .. .. .. ..... .. 260
200ther Y 270 790
D. Clearing organizations: ‘
1. Includable in ""Formula for Reserve
Requirements” ... ... ............ 280 e
20 Other oo 290 800
E Other. ..o 300 [ss0] v ___180
4. Receivables from customers:
A. Securities accounts:
1. Cash and fully secured accounts . . ... .. 310
2. Partly secured accounts . ............ §20 560 -
3. Unsecured accounts .. .............. 570
B. Commodity accounts. .. ............... 330 580
C. Allowance for doubtful accounts. ... ... .. ! { ) 3735 { 1] 690 ma
2. Receivables from non-customers: i
A. Cash and fully secured accounts ......... 340
B. Partly secured and unsecured accounts . . .. 550 600 @

Page 1

OMIT PLNNICS




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALER asof_12/31/04

Holly Securities, Inc
STATEMENT OF FINANCIAL CONDITION

ASSETS
Allowable Nonaliowable Total
E. Stocksandwarrants ................. Ts 410 ‘
F.oOpPliONS . o oo ‘ 420
G, ADItrage . . oo e 422
H. Othersecurities . .. .................. . 1424
|. Spotcommodities . .................. 430 $ 850

8. Securities owned not readily marketable:
A. AtCost Y8 130 |

8. Atestimated fairvalue ............... [_446 $ 610 [—m
9. Other investments not readily marketable:
A AtCost ..% W
B. Atestimated fairvalue ............... 450 620 870
10. Securities borrowed under subordination agree- ’
ments and partners’ individual and capital
securities accounts, at market value:
A. Exempted
securities . . $ 150
B. Other ....$ 160 | Y 460 630 _ 880
11. Secured demand notes-
market value of collateral:
A. Exempted
securities . . $ 170
B. Other ....§ 180 470 640 890

12. Memberships in exchanges:
A. Owned, at market

[650]

B. Ownedatcost......... .o ..

C. Contributed for use of company, .
at marketvalue .. ............ ... M 660 900 |
13. Investment in and receivables from
affiliates, subsidiaries and
associated partnerships . .............. 480 670! 910

14. Property, furniture, equipment, leasehold !
improverments _and rights under ‘
lease agreements:

At cost (net of accumulated .
depreciation and amartization) . . ... ... . . 1490 680 ﬁ*—@
15. Other Assets:

A. Dividends and interest receivable. . .. ... . 500 690

8. Freeshipmenls .. ................... 510 700

C. Loansand acdvances . .. ............... ' |520 710

O. Miscelianeous .. ........ ... ... .. M _[s30 720 930
16. TOTAL ASSETS ............ .8 497.874 . |s540]%s 740 $ 497,874 1940

OMIT PENNIES

1/76 Page 2




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
¢ PART Il

BROKER OR DEALER as of 12/31/04

Holly Securities, Inc .

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY

Al ‘ Non-A.l.
Liabilities Liabilities » Liabilities * Total
— ——— ————
17. Bank loans payable:
A. Includable in “Formula for Reserve
Requirements’ ..................... $ 1030 $ 1240 | $ 460
8. Other ...... ... ..., 1040 1250 1470
18. Securities sold under repurchase agreements . . 1260 1480
19. Payable to brokers or dealers and
clearing organizations:
A. Failed to receive:
1. Includable in “Formula for Reserve (
Requirements”. . ................. 1050 1270 1490 |
2. 0ther . ... 1060 1280 1509J
B. Securities loaned: |
t. includable in "Formula for Reserve ‘ ' —_—
Requirements” .. ................. 1070 M 1510
2.0Mer. .. M 1080 [ 1290 ] 1520
C. Omnibus accounts:
1. Includable in “"Formula for Reserve
Requirements’ . . ................. 1090 1530
2. 0ther . ... 1095| 7, [1300 | 1540
D. Clearing organizations: .
1. Includable in ""Formula for Reserve ;
Requirements™. . ................. 1100 1550
2.0ther. . ... ... 1105 1310 1560
E.Other ... ... . ... . 1110 1320 1570
20. Payable to customers: !
A. Securities accounts -including free credits ;
of ... .. Xs [e50] 1120 Y 1580
B. Commodities accounts ............... y 1130 l 1330—] " 1590
21, Payable to non customers: ‘
A. Securities accounts . .. ............... 1140 1340 1600
B. Commodities accounts . .............. 1?50 1350 1610

22. Securities soid not yet purchased at market

value - including arbitrage
of $ [960] 1360 ) [1620]

23. Accounts payable and accrued liabilities

and expenses:

1160 1630

A Draftspayable. ... ... ... ... ..

B. Accountspayable .. ................. 1170 154&
C. Income taxes payable ................ 1180 M 1650
D. Deferred income taxes. .. ............. y ] 1370 1660
E. Accrued expenses and other liabilities. . . . 1190 _15_29.1
FoOther. e M 1200 [1380] 1680

‘ OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

/76 Page 3




PART i

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER
Holly Securities,

Inc.

asof __12/31/04

27.
28.

29.

30.

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHiP.EQUITY {continued)

Al Non-A.l.
Liabilities Liabilities » Liabilities « Total
e iy
24. Notes and mortgages payable: :
A Unsecured . ... $ 1210 | $ 1690
B. Secured ............... ... y 1211 [ $ {1390 | 1700
25. Liabilities subordinated to claims of !
general creditors:
A. Cash borrowings .. .................. I 1400 l 1710
1. from outsiders % $ 970
2. Includes equity subordination (15¢3-1 (d})
of ....... $ ‘ 980 l
-
B. Securities borrowings, at market value; 1410 [FZO |
from outsiders $ 990
C. Puisuant to secured demand note ’
collateral agreements; . ................ l 1420 I 2'7 | 1730 I
1. from outsiders $ IIOOO ]
2. Includes equity subordination {15¢3-1 (d)}
of ... ... $ 1010
D. Exchange memberships contributed for
use of company at market value . ... ... . y l 1430 ] ] 1740
€. Accounts and other borrowings not
qualified for net capital purposes . ...... 1220 1440 1750
TOTAL LIABILITIES . ..., ... .. $ 0 1230 | $ 1450 $ 0 1760
Ownership Equity ‘
SOl Propri@torShIP . .. e $ I 1@
Parinership- limited
partners . . ... $ |1020 l ...................................................... 1780
Carporation:
AL Preferred STOCK . . oot 1791
B Commonstock ......................... e P M 205,000 1792
C. Aditional Paid-in CAPIIAL . . o oo o 1793 |
D. Retained €arnings . . ... . ..ot e 292,874 1794
B T 0tal . o 1795
; : 6
F. Less capital STOCK i THCASULY . . o o oo v oo et e e e e e e e ( ) 179
TOTAL OWNERSHIP EQUITY oo oo oo e e e e $ 497,874 1800
—
TOTAL LIABILITIES AND OWNERSHIP EQUITY ... oo e $ 497,874  [1810]

31

OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.
|

Page 4




. FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1

BROKER OR DEALER ‘ as of 1o /21 40
. IrZ7 o017 U0%

Holly Securities., Inc.
COMPUTATION OF NET CAPITAL

1. Total ownership equity {from Statement of Financial Condition — Item 1800‘ ................................ $ 497,874 3480
2. Deduct: Ownership equity not allowable for net capital ... .............. O { }{ 3490
3. Total ownership equity qualified for netcapital. . . .............. ... .. .. 497,874 |3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital. ... .............. [3520 |
B. Other (deductions) cr allowable credits (List) . ... ... .. . . L M 3525
Total capital and allowable subordinated liabilities. . .. ............... . i $ 3530
Deductions and/or charges:
A. Total non-altowable assets from
Statement of Financial Condition (Note B and Ch o PRI $ 3540
1. Additional charges for customers’ and i
NON-CUSTOMErS' SECUrity @CCOUNTS . . .. oo e e [W
2. Additional charges for customers' and ‘
non-customers’ ComMmmMOdity 8CCOUNTS . . .« oot vttt e 3560
B. Aged fail-to-deliver: .. ... .. ... ... o 3570
1. Numberofitems ............ .... M 3450
C. Aged short security differences-less )
reserve of L. $ 3860 |V I 3580
number of items. .. ............ ... 3470
D. Secured demand note defiCienCy . . ... ... J 3590
E. Commodity futures contracts and spot commodities
proprietary capital charges . ... ... .. ... 3600
F. Other deductions and/or charaes . ... ...... ... 3610
G. Deductions for accounts carried under Rule 15¢3-1(a)(6), {a){7) and (c){2)(x) .. 3615 -
H. Total deduCtions and/or CharGeS . .. ... ot i ittt e i e et e e e e ! 1] 3620
Other additions and/or allowable credits (Listh. . .. .. ... o s 3630
8. Net Capital before haircuts ON SECUTIties POSITIONS . .. . ... ... . .ttt e e $ 497,874 3640
9. Haircuts on securities: (computed, where applicable,
pursuant to 15¢3-1 (1) ):
A. Contractual Securities COMMItMENTS . . . . ... ..t it in e 3660
B. Subordinated securities borrowings. . ... ... .. e e 3670
C. Trading and fnvestment securities: ‘
1. Bankers' acceptances, certificates of deposit
and COMMErCIal PAPET . . ... e e [P 3': 3680
2 U.S. and Canadian government cbligations . . ... ... ... ... ...... .. L 3690
3. State and municipal government obligations . .. ........ .. ...... .. e 3700
4. Corporate obligations . .. ...t P 3710
5. S1OCKS AN WaITANTS . . . ottt e et e e e 3720
B OPUONS oot 3730
T ATBILAGE . o Lo 3732
B. Othersecurities . .. .. ...t i e e 1'7 3734
D. Undue CONCENIIAION. . o o o o e e e e e e e e 3650 e
E.Other LISt oL L 3736 { )| 3740
10. NMC:pual. ............................... $ 497,874 3750
OMIT PENNIES

3/78 Page 5




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

t PART i

BROKER OR DEALER : as of
Holly Securities, Inc.

12/31/04

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% 0f 1ine 18) ... ... . . S 0 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and rﬁinimum netl capilal requirement of
subsidiaries computed in accordance with Note (A) ... ... . ... . . ... .. ......... PP S 250,000 3758
13. Net capital requirement (greater of line 11 08 12) .. ... $ 250,000 3760
14. Excess net capital (line 10 1ess 13) ... ... ... . ................. ... U $ 247,874 3770
15. Excess net capital al 1000% (line 10 less 10% of line 19) ... ... T T 497,874 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total AL fiabilities from Statement of Financial Condition. ... ... ... ... .. .. . .. . . . i S 37QOI
17. Add: .
A Drallsrorimmediatecredil,......,A..........................‘..H;,..! $ 3800]
B. Marke! value of securities borrowed for which no
equivalent value is paid or credited .. ... ... .. e $ 3810
C. Other unrecorded amounts (LiSt) .. ... $ 3820 (S 3830 |
18. Deducl: Adjustment based on deposils in Special Reserve Bank Accounts (15¢3-1 (¢} (1) (vii)) .............. .. $ 3838
19. Toilal aggregate indebtedness . ... ...........c.oouueee R s n 3840
20. Percenlage of aggregale indebtedness to net capital (line 19 — by line 10): .................................. % N 3850
21. Percentage ol Aggregale Indebtedness to nel capilal alter aniicipated capi}al withdrawals
(line 19 < by line 10 less Item 4880 page 11) . ..o i e % 0 553]
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2°% of combined aggregate debit items as shown in Formula for Reserve Requiremenls pursuant to Rule 15¢3-3
prepared as of the date of the net capital compulation including both brokers or dealers
and consolidated subsidiaries” debits ... ... .. ... L .................................. )'e $ Im
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital o
requirement of subsidiaries computed in accordance with Note (A) . ... .. IR $ 3880
24. Net capital requirement (greater of line 22 or 23) .. ...................... e S 3760
25. Excess net capital (Jine 10 185 24) . .. ... . ... PP $ 3910
26. Percentage of Net Capital to Aggregate Debits (line 10 + by line 17 page 8) ... ... i % 3851
27. Percentage of Net Capital, after anticipatec capital withdrawals, to Aggregate Debits
(line 10 less ltem 4880 page 11 — by line 17 page B) .. . ... . .. e e % r@
28. Net capital in excess of: ‘
5% of combined aggregate debit items or$120,000. . ... ....... ... ......... e Ts 3920
OTHER RATIOS
Part C
29. Percentage of debt to debt-equity total computed in accordance with Rule 15cj3-1 = % rﬁ@
30. Options deductions/Netl Capital ratio (1000% test) tolal deductions exclusive of liquidating equity under

Rule 15¢3-1(a){6), (a)(7) and (r1{2)(x) = Net Capital .. ... . . . o

NOTES:

(A} The minimum net capilal requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subourdination agreements or sccured demand notes
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra lo item 1740) and partners’,securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets,

3/83 Page 6
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PART II—FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER For the period (MMDDYY) fom ¥, ()1 /01/04 _[_§?§?th 2/31/04] 3933
. _Holly Securities, Inc. Number bf months included in this statement 12 3931
REVENUE STATEMENT OF INCOME (LOSS)
1. Commisslons:
a. Commissions on transactions In listed equlty securlties executed on anexchange ..................ciuveiinnnnn. $ —39_3?
b. Commissions on transactions in exchange listed equity securities execut?ed over-the-counter.................... 3937
c. Commissions on listed OPHON 1rANSACHONS . .. ...ttt ittt e et e e e et e e 3938
d. All Other SECUMIEs COMMISSIONS ... .\ v' vttt ettt ettt i ettt e bt ettt et e e et e e ans y 230 . 987 3939
0. Total SeCUrities COMMESSIONS . ... . . ittt ittt e et ettt a e s 20,4873 3940
2. Gains or losses on firm securllies trading accounts '
a. From market making in over-the-counter equily SECUMILIES .. ... ... ittt ittt e s e I 3941
i. Includes gains or (losses) OTC market making in exchange listed equity securities l 3943]
b. From trading In debt securities ................ciiineiriinniinieannn. e e e e e 3944
¢. From market making in options on a national securities exchange ........ e e e e e 3945
d. From all other trading .. .........o.uuutniniie e e 3949
8. Total galns or (0SSES) ... .....uiitit it iiiiie ittt i, e e e 3950
3. Gains or losses on firm securities investment accounts
a. Includes realized gains (10SSES) ... ...ttt ie st e W
b. Includes unrealized gains (losses) . .......................... e e 4236
c. Total realized and unrealized gains (10S8€8) ...............cc.oivvnen.s T T J 3952
4. Profits or (losses) from underwriling and selling groups ................... [P 3955
a. Inclpdes underwriting income from corporate equity securities ......... RERRRETRRRY I4237|
§. Margin IREOrest . . ... ... e e 3960
6. Revenue from sale of inveSIMent COMPANY ShATES . ... ... ... e e 3970
7. Fees for account supervision, investment advisory and administrative sewicés ................................. - 3975
8. Revenue from research SEIViCES ..............ceueeeenniniininnnnnnn., e e e e e e 3980
9. COMMOTHIES TBVONUE . ...\ ..ttt ittt et ettt e et e e e e e e e 3990
10. Other revenue related to SECUTities DUSINESS .. . ... ... ... .. .ot ittt et i e e e e Yy 3988
R P @ LT G (= . T 12,350 399§
12, T Otal MY L. .o e e e $ 43 2217 4030
EXPENSES
13. Registered representatives’ CoOMPeNnSatioN .. ... ittt e e e e $ 4110
14. Clerical and administrative employees’ eXpenses ....................... RN 4040
15. Salaries and other employment costs for general partners, and voting stockholeer officers . ...... ... ..., 4120
a. Includes interest credited to General and Limited Partners capital accounjls ........ [4130] -
16. Floor brokerage paid to certain brokers (see definition) . .................. e e e e e e 4055
17. Commissions and clearance paid to all other brokers (see definitlon) ....... e e e e y 4145
18. Clearance paid to non-brokers (see definltion) ...............c.c.oooveen.. S 413§
19, COMMUNI B ONS ... ittt e e e e e e e e 7 210 4060
20. Occupancy and equipmént [T - - 5 : 574 4080
21, PrOMONONAl COSES ... e e e e e e 4150
22, INOrEST BN PN o\ttt ittt ety e e e e e e e e e DU 4075
a. Includes lIriterest on accounts subject to subordination agreements ... ... e J4070I
23. Losses in error account and bad debts .......... [P .................................... 4170
24. Data processing cosls (including service bureau service charges) .......... e e e e x 4186
25, NON-TECUITING CRAIGES ... ottt it it ittt e ettt e et et e e e e e e e e 4190
26. Regulatory fees and eXpenses .. .............iiiii e s P e PRI 1.120 4195
27, OMhBr EXPBASES .. oot eet ettt et e e b e e e e e ) 15,735 4100
2B, TOlal BXPONSES . . ittt e e e e e e e e H 24,639 4200
NET INCOME
29. Income (loss) before Federal income taxes and items below (Item 12 1ess Item 28) . ... ..., $ 18 . 694 4210
30. Provision for Federal income 1axes (fOr PArEnt ONlY) ... ...ttt ittt ittt ittt e e e e 2 ’ 804 4220
31. Equity in earnlngs (losses) of unconsolidated subsidiaries not included above: .................................... f, 4222J
a. After Federal iNCOME 18XES O . .....eveniueriornnurirariannaeeeneidoriiinnns y 14238’
32, Extraordinary Qains (M0SS0S) ...ttt e e e e 4224
a. After Federal income taxes Of ... ... ... ... ittt i I4239]
33. Cumulative effect of changes in aCCOUNLING PrinCIPIES . .. o\ttt et it e e e et et e 4225
34. Net income (loss) after Federal income taxes and extraordinary items .................................... $ 15.890 AZ:EJ
MONTHLY INCOME | '
35. Income (currant month only) before provision for Federal income taxes and gxtraordinary lems. ... s_ : ,.759 1—4_21—1]
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART Il
BROKER OR DEALER | asof _12/31/04
Holly Securities, Inc.!
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c3-3
(See Rule 15¢3-3, Exhibit A and Related Notes)
CREDIT BALANCES ‘
1. Free credit balances and other credit balances in customers’ !
securily accounts (see Note A, Exhibit A, Rute 15¢3-3) ................ - "‘ $ 0 4340 I
2. Monies borrowed collaleralized by securilies carried for the accounts
of customers (see Note B . ... ... ... i 4350
3. Monies payable against customers' securities loaned (see Note C) ........ 4360
4. Customers’ securities failed lo receive (see Note D) ...........civviiirin.. 4370
5. Credit balances in lirm accounts which are attributable to
principal sales (0 CUSIOMEIS ... ... ..\ttt e 4380 ,
6. Market value of stock dividends, stock splits and similar distributions
receivable outstanding over 30 Calendar dayS . ...........eoviriinniite.. 4390
7. **Market value of short securily count differences over 30 calendar days old .. .. 4400
**Market value of short securities and credits (not to be offset by fongs orbj
debits) in all suspense accounts over 30 calendar days . ................... Y: l 4410]
9. Market value of securities which are in transfer in excess of 40 calendar day§
and have not been confirmed to be in transfer by the transfer agent or
the issuer during the 40 days ...........ovureirnen s - 4420
10, OMher (LISI) oo e e e e e 4425
11 TOTAL CREDITS L.t ettt e e et ettt e e $ o | 4430 |
DEBIT BALANCES
12. " *Debit balances in customers' cash and margin accounts excluding unsecured
accounts and accounts doubtful of collection net of deductions pursuant to
Note E. Exhibit A, Rule 15C3-3 .........ouveeieininnrans cieieneen. $ | 4440'
13. Securities borrowed to ellectuate short sales by customers and
securities borrowed to make delivery on cuslomers’
securities failed to deliver . ... ... .. . ... L 4450
14. Failed to deliver of customers' securities not older than 30 calendar days ...... 760 4460
15. Margin required and on deposit with the Options
Clearing Corporation for all option contracts
written or purchased in cuslomer accounts (See Note F) ................. 4465
16, OEr (LISt « oo e e o 4469
17, CtAggregate debit itemMS ... .. e $ 760 4470
18. *‘less 3% (for alternative method only — see Rule 15¢3-1 () (5) (i)} ........ e ( ) 4471
19, *"TOTAL 15€3-3 DEBITS .ottt ettt e e e e e $ 760 | 4472
RESERVE COMPUTATION
20. Excess of lotal debits over total cregits (line19lessline 11) . ... ... .. . . . . . . . . .. ... M $ 760 4480
21. Excess ol tolal credils over lotal debils (line 11 less line19) . ........ .. .. PP - 4490
22. I computation permitted on a monthly basis, enter 105% of ‘
excess of tolal credils over total debits ............. ... ... ........... ................................. - F@
23. Amounl held on deposil in "‘Reserve Bank Account(s)”, inciuding ‘
value of qualified securities, al end of reporting period . ... .............. [P 160,000 ﬂ
24. Amount of deposit (or withdrawal} including ‘ r@
: s s vt sssonn o v it oy
25. New amount in Reserve Bank Account(s) after addin eposit or subtracting withdrawal inclu
$ |4—52?J vatue of ((mahlned s(-_.cuyiguesp .................................................. $ 1 60 ’ OOO :::z
26. Date of deposit (MMDDYY) ..... P
OMIT PENNIES
FREQUENCY OF COMPUTATION
27. Daily | 4332]  Weekly [4333] Monthy X -
**In the event the Net Capital Requirement is computed under the alternative method 1his '‘Reserve Formula'® shall be

prepared n accordance with the requirements of paragraph (f) ot Rule 15¢3-1

Paone 8




- FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I
BROKER OR DEALER as of 12/31/04
Holly Securities, Inc. .
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c¢3-3 (continued)
EXEMPTIVE PROVISIONS
28. If an exemption from Rule 15c3-3 is claimed, identify below the section upon
which such exemption is based (check one only) 1
A. (k) (1)—$2,500 capital category as per Rule 15¢3-1 .. ... ............. e e s ,Y | 4550 ,
B. (k) (2)(A)—"Special Account for the Exclusive Benefit of
CUSTOMErS' " MaAINAINEd ... ...ttt it ittt e e b e e e e l 4560'
C. (k) (2){B)—AIll customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing i
firm o ‘ [4335] 4570
D. (k) (3)—Exempted by order of the COMMISSION ... ..o\t ittt i e e . 4580
Information for Possession or Controlj Requirements Under Rule 15¢3-3
State the market valuation and the number of items of:
1. Customers’ fully paid securities and excess margin securities not in the respondent’s possession
or control as of the report date (for which instructions to reduce to posseséion or control had
been issued as of the report date) but for which the required action was not taken by respondent
within the lime frames specified under Aule 15¢3-3. Noles Aand B ...... U $ None 4586
A, NUMDEE Of HEMS .ot ot et e et e et et e et e et et e e e et e e et e e e S, None 4587
2. Customers' fully paid securities and excess margin securities for which instructions to reduce
to possession or control had not been issued as of the report date, excluding items arising
from ‘‘temporary lags which result from normal business operations™ as permitted under
Rule 15¢3-3. Notes B, € and D .. .ot oeineeiien et cieeiaiaiiaainnn, e $ None 4588
A NUMDEE Of JEOMIS .« o\t et sttt e et e e e et e et e e et e e et e et et et e e e et e e y Nane 4589
OMIT PENNIES
3. The system and procedures utilized in complying with the requirement to mainlain physical possession or
control of customers' fully paid and excess margin securities have been tested and are functioning in a
............. ... Yes 4584 No 4585 I

manner adequate to fullill the requirements of Rule 15¢3-3

NOTES

A-——Do not include in item one customers' fully paid and excess margin securities!required by Rule 15¢ 3-3 to be in
possession or control but for which no action was required by the respondent as of the report date or required aclion
was taken by respondent within the time frames specified under Rule 15¢3-3. ‘

B8 — Stale separately in response to items one and two whether the securities repofted in response thereto were
subsequently reduced to possession or control by the respondent. ]

C—Be sure to include in item two only items not arising from “temporary lags which result from normal business
operations' as permitted under Rule 15¢3-3. ‘

D —Item two must be responded to only with report which is filed as of the date selected for the broker's or dealer's
annual audit of financial slatements, whether or not such date is the end of a calendar quarter. The response to item
two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequent basis by the Commission or the designated examining authority

in accordance with Rule 17a-5(a)(2)(iv).

3/78




: FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER

as of 12/31/04

Holly Securities, Inc.

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION N/A

CUSTOMERS’ REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS

1. Net ledger balance:
VO 0= T $ [—ﬁm
B. SECUMHES @EMATKEL . ...ttt ettt e e e e e e e e e e e [7020]
Net unrealized profit (loss) in open futures contracts traded on a contract Market . ...........ooueereeerneneennnn. J 7030
3. Exchange traded options: ‘
A. Add: Market Value of open option contracts purchased onacontract market . ......... ... i ’W}
B. Deduct: Market Value of open option contracts granted (soldjon acontract market .. . .....covveeneeenenunnnen.. ( ) [ 7033
4. Net equity (deficit) (0l OF 1, 2aNG3) .. ..o ettt ittt ettt ettt e e e 7040
5. Add accounts liquidating to a deficit and accounts with debit balances with no open trades .......... i 7050
6. Amount required to be segregated (total of 4 and 5) . . .. ... .o i e e e 7060

FUNDS ON DEPOSIT IN SEGREGATION !

7.

1.
12.

13.
14,

. Settlement due from (to) clearing organizations of contract markets .. .......... e e
10.

Deposited in segregated funds bank accounts:

T - T $ - 7070
7080 |

7090

B. Securities representing investments of customers’ funds (at market) ........ S,
C. Securities held for particular customers or option customers in lieu of cash (atmarket) .............. .. ... .. ....

¥

. Margins on deposit with clearing organizations of contract markets:

>
[
i
«
-
2
8

B. Securities representing investments of customers’ funds (@tmarket) ..... ... ... i i
C. Securities held for particular customers or option customers inlieuofcash(@market............ ... ... ... ...

~|~
] | I
N]] =t
ol o

-~
-
w
o

Exchange traded options:
A. Add: Unrealized (eceivables for option contracts purchased oncontractmarkets. .. .......... .. ..t
B. Deduct: Unrealized obligations for option contracts granted {sold) on contract rﬁarkets .........................
Net equities With O eI FOMS . ... .. it ittt it te ettt et ia et s e a e aaranaens
Segregated funds on hand:

~3|~
P | iy
] €
@[l N

-~
-
I
o

>
Q
g
]| o
g8

B. Securities representing investments of customers’ funds (atmarket) ......... ... . i i
C. Securities held for particular customers in lieuof cash(@tmarket). .. ... it

~
Py
-~
(=3

Total amount in segregation {total of 7 through12) .......................... e e e $ | 7180 ]
Excess (insufficiency) funds in segregation (13 minus 6). ..................... S P $ 7180
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P

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
- PART i

BROKER OR DEALER L | 12/31/0
0 Holly Securities, Inc. as of A=1-04

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

N/A
Typg of Proposed
withdrawal or i Amcunt o be With- (MMDDYY) Expect
Accrual . Insider or drawn (cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code 1o enter Name of Lender or Contributor {In ar Qut) Va!ue of Securities) Date (yes or no)

4602]$ [4603] 4604
4612 ' [4613] 4614
4622 [4623 ] 4624

2632 [4633] ’ 4634
4642 [a643] 4644
4552 [4653 | 4654 | - 4655
a662 [4663 | 4664
4672 [4673] 4674
2682 [4683 ] 4684
4692 [4693 | 4694
TOTAL $ & [as99*]

4600 4601 4605

8]

4615

4610 4611

g

4625

4620 4621

4635

4€30 4631

g

4645

4640 4641

3

4650 4651

4660 | 4661

4671

RN

4665

i

4670 4675

4685

4680 4681

4695

SERERERNER R
g ¢ &) B
) BB B B

g B
e

4690 4691

OMIT PENNIES

*To agreé with the total on Recap (ltem No. 4880}

Instructions:  Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is ex‘pecled to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets {which are considered allowable assets in the capita! computation
pursuant to Rule 15¢3-1(c){2)(iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4. 15¢3-1(c}{2)(iv) Liabilities

3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Capital Withdrawals

Lot PART I
BROKER OR DEALER For the period IMMDDYY) from 1/01/04 o_12/31/04
Holly Securities, Inc. ‘

3/78

RECAP
Ownership Equity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next six months and accruals, which have
not been deducted in the computation of net capital.

Equity Capital
A. Partnership Capital:

1. General Partners . . ..o e z$ 4700
20 LIMITBA o Lo 4710
3. Undistributed Profits. . ... ..o oo 4720
4. Other (describe befow). . .. .. .. ... 4730
5. 018 ProPrietorship « . oo ooe e e L 4735
B. Corporation Capital:
1. Common Stock . ... 4740
2. Preferred STOCK . oot - 4750
3. Retained Earnings Dividends and Other}. . ... .................... Lo 4760
4. Other (describe below). . ... ..o 4770
Subordinated Liabilities
A. Secured Demand NOTBS . . .. ..o oot L 4780
B. Cash SUBOTAINANONS . . . o 4790
C. DEbBNIUIES o oo e et L 4800
D. Other {describe below) . .. ... 4810
Other Anticipated Withdrawals
A BONUSES . . . e 4820
B. Volunlary Contributions to Pension or Profit Sharing Plans .............}i.. ", 4860
C. Other (describe DeIOW) . ... ..ttt it i i it e et 4870
T0tA o e $

l 4880 l

Description of Other

STATEMENT OF CHANGES |N OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Balance, beginning Of PEIIOT .. ... ov ettt et e e et et e e $ 479,180/ a240
AL NETINCOME [10SS) .« .\ v ottt e e P 18,694 4250
B. Additions {Includes nonconformingcapital of ... . ... ................ i, 8 4262 | .! 4260
C. Deductions (Includes non-conforming capital of . . ... .. .08 4272 1) 4270
Balance, end of period (From htem 1800) ... . ... ... ..................... S 3 497,874 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, beginning Of PEriod . . ... vttt e e 3 4300 |
AL INCIRASES . . . oo ottt e e e e e e e 4310 |
B. DCIBASES. . .o\ ottt et e P P ( )| 4320

. $ 4330

Balance, end of period (From item 3520}

Page 12
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oo FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
i PART Il

BROKER OR DEALER ' asof ___12/31/04
Holly Securities, Inc. ‘

FINANCIAL AND OPERATIONAL DATA

Y. Month end totul number of.stock recond breaks untesolved over three business days Valuaton Numte
Ao brenks long L ... 3 4890 4900
8. breaksshact ,Ys 4910 l’ 4920

LS ]

fs the hirm i comphiance with Rute 17a 13 regarding proadic count and
verfication ol securities positions and locations at least once n each
calendar quartec? (Check onel ... .. Yes [: No E
A) 11 response 1s negative attach exptanation of steps being taken 1o comply with Rule 17a-13.
3. Personnet employed at end of reparting period-

A Income producing personne! . . . .. R 2 14950
8. Non-income producing personnel (all other) . ... . ... ... ... . PPN ) |4960
CooTotal o e . 2 14970
4. Actual numbtier of tickets executed during cuient Month ol rePorting PEriod .. . . . o 42 4980
5. Number of carrected customer confirmations matled after settlement date . . .. | e 0 4990
Na. of ltems Debit (Short Value} No. of ltems Credit {Long Vatue)
6. Money dilferences ... ... M 5000] $ 5010] _ 5020] ¥'s 5030
7. Secutily SUSPENSE BCCOUNTS. . .. ... ... . ... . 5040 $ 5050 5060 $ 5070
8 Security chiffrrence accounts. . ... ..., 5080 $ 5090 5100 $ 5110
9. Cammodity suspense accounts. .. ... ... ... 5120 $ 5130 5140 3 5150
10. Open transactions with correspondents,
ather brokers, clearing organizations,
depasttones and interoffice and
mn-rcnfnonnv accounts which could '
result 10 a charge-unresolved
amounts aver 30 calendar days . . . ... ... 5160 l $ ‘ 5170 15180 3 ['S_Eﬂ
11 Bank account reconcihations-unresolvid
amounts over 30 calendar days .. ... ... . 5200 V3§ i I5210 A 52201 S m
12 Open transters aver 40 calendar days,
natconhrmed L. ! 5240 $ I §250 lSZGO S 5270
13. Transactions 1n reorganization accounts-
over 60 calendar days ... ... .. ... ... Y 5280 $ 5290 5300 : S 5310
14 Total, 5320 $ 5330 5340 $ 5350
15, Failed to deliver 5 business days or longer {21 business days or No. oilnems Ledger Amount Market Valae
longer in'the case of Municipal Securities) .. ... ..........o.oun.s 0 [5360]s Q f§3—fﬂ $ 0 _[5362]
16. Failed to receive 5 business days or longer {21 business days or —— —_—
longer in the case of Municipal Securities) ................ O 1535315 0 15354] $ 0 J5365]
17 Security concentrations (See instructians in Part 1)
A PropOtany DOSIHONS . .o v it S NAane (5370
B. Cusvtomers uccountsunder Rute 16¢3-3 . L L $ None |5374
18 Totat of personal capital borrowings due within six manths ... ... . s____None |5378
19 Maximum haircots on underwriting commitments duting the period ... ... .. ... P Ys Naone |5380
20 Puanned capital expenditures for business expansion during next six months ... F S None 5382
27 Liatnhites of other individuals or organizations guaranteed by respondent ... ... S None 5384
22, Lease and rentals payable within One year .. ............ ... oo e 3 None 5386
23 Angregate lease and rental commitments payable for entire term of the lease
AL Gross ... L e $ None 5388 »
B N T e e $ None 15390

OMIT PENNIES
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FOCUS REPORT

‘ ' (Financial and Operational Combined Uniform Single Report)
FORM - Schedule I
x -] 7 A-s INFORMATION nsq@naeo OF BROKERS AND DEALERS PURSUANT TO RULE 17a-5
RQMI for the Calendar Year H¥2004( 8004
or it less than 12 months

Report for the period beginning L0102 18008] 4nd ending '1.3.'53 v/vO4 [sce]

$8C PILE NUMBER
& 16919 5o
:. NAME OF BROKER DEALER ; N 9 OFFICIAL USE ONLY
) Holly Securities, Inc. | ____[e020] v a1 44 [eo2i
— N " Firm No, - oMY Y
2. Nama(s) of broker-dealer(s) merging with respondant during reporting period:
‘ ‘ OFFICIAL USE ONLY
Y NAME: Nope ‘ 8053] | Weo 8057
1 NAME: : 8054 ' 8058
! NAME: 8055 8059
] NAME: ! 8066 (6080
3. Respondent conducts a securities business exclusively with rogisur@d broker-dealers: f
(enter applicable code: 1=Yes 2»No) 1 l 8073
4. Respondent is registersd as 3 specialist on 3 national securities exchange:
: ‘ (enter spplicable code: 1=Yes 2=No)| 5 [ 8074]
5. Respondent makes markets in the following securities; ‘ |
(2) €QUITY BOCUIITIBE o « o4 v o s cavrencncansosscsacensasass (onterspplicable code: 1=Yes 2=No)| 2 |8075]
‘b)ﬂ"l\kip‘&..-.ooo-.-..-o......-----..-.-o......‘Cﬂwww.m: "Y“:‘NO,L “2 [8076J
(C) OthEr debTinsUrUMENTS. . . oo veeereronennnanns ¢ oo (onter applicable code: 1=Yes2=No){ 2  [8077]
6. Raspondent is registered solely as a municipal bond dealer:
(enter applicable code: 1=Yes 22No)| - |8078]

7. Respondent is an insurance company or an affilists of an insurance company:
~ (enter spplicable code: 1=Yes 2eNo)[ 2 18079]
8. Respondent carries its own public customer accounts : | :
,  {enter applicable code: 1=Yes 2eNo)[ 1 |8084]
9. Respondent’s total number of public customers accounts &

(carrying firms filing X-17A-5 Part 11 only) o
‘llemm..-.........-..-o.........-.-.--o-------'-00-0'0 ""[ 150 lm

..:..............-.............L a ]308H

(b’omw‘ma e 68 ¢ 0P S s 00t s ORI,

lol

Reypondent clears its public customer and/or Proprietary acCounts ;
~ lenter applicable code: 1=Yes 2+No)| 1 |808S]




: FOCUS REPORT
' | Schedule |
' page 2 |

11. Respondent clears its public customar accounts in the following manneff:

(enter a ‘1" in appropriate boxes) ‘
L |soss]

{a} Direct Mail (New York Stock Exchange Members Only). .. . .. e e .
(bYSelt-Clearing . . .. ........ ... .. iivivin.. e e e e | 1 |8087]
(CIOmMAbUS. . . oo e e e e e e e e e L 18088 |
. 'ﬁ
() INLIOUCING . .+ v v v v ettt e e e e e e L 18089 ]
{e)Other............... e e e e e e e e e U | 8080 |
1f Other please describe:
(f) Not applicable . .., ..... e e ceen . e e R | 18091
12. (s) Respondent maintains membership(s) on national securities exchange(s):
i (enter applicable code: 1=Yas2=Ng){ > [8100]
(b) Names of national securities sxchange(s) in which respondent maintains memberships: i
{entar & “1"! in appropriate boxes)
I I - Y 4T T = T 8120
{2 Boston . . ... it s e e e e vl
{CBOE . ......oiv it i it i it e e e e e e e 8122
{4) Midwest. . .. . ............c.c.. et e e e e P AT 8123
(D) NEW YOI . i ittt i it e e e e e e e e e 8124
(6) Philadelphis . . . .. . o e i i e e e e e e e 8125
(7) PaciticCoast. . . ... v P 8126 |
8iOther ..............0... e e e e e e e e 8129
13. Employees: ' ;
(a} Number of full-tima employees . . . . . . U S e R | > [8101]

{b) Number of tull-time registered represantatives employed by mpéndent 3
includedin 13 (a} . . ... e e e Ceee [0 Js102]
v~

14. Number of NASDAQ stocks respondent makes Market. . . . . . ... ..t inne et nn e, L“ ) lamal '
R TRy r 5 ]8104]

15. Total number of underwriting syndicates respondent was 8 member

{Carrying or clearing firms filing X-17A-5 Part {1}

16. Number of respondent’s public customer transactions: Actual. .. ... e 270 | 8105
"Estimate ... ..o 8106
(a) equity securities transactions effected on a ‘
NALIONal SECUritiBs BXCRANGE . . . . . . . . ... ... e e e L 0 l 8107]
(b) eounty securities transactinns efésrter! cther than on a )
NALINNAI SACUI TIPS BXCIANGE . . . . . . . . .. e e e e e L 220 | 8108]
(1.} commodit,, Sand, ontign, and other traasr-sian; eftacted
~aurottanational senoriics exchanEs. L L L L L e i 20 (8109 ]




FOCUS REPORT
Schedule ]
page 3

17. Respondent is a member of the Securities lnvestor Protection Corporetion
~ lonter spplicadlecode: 1=Yes2°No) |, 1 [ B111]
18. Number of branch otfices operated by rexpondent, , . ... .. testeer e e et e it e et | 0 Ignél
10. Respondeni # an athiliate or subsidisry of a foreign broker<desler
o bank ‘ (onver sppiicable code: oYy JeNg) > 18113
20. (a) Respondent 15 a subsidiary of & registared brokes-desler '
© (enter sppliceble code: 1=Yes 2eNo) [ > J8114]
v | :
(b} Nsmae of pacent '? [8116)
21. Respondent is 8 subsidiary of 8 parant which is not s registered broker
or cesler ~ (onser sppliceble code: 1=Yes 2=Noj [ 2| B116]
22. Respondent sends quarterly stetements (0 CuUstomens pursusnt %0
Ruie 10b-10{b} in heu of deily or immedisse confirmations; ‘ ,
{ontwer applicable code: 1=Yes 2eNo)’| 1 [8117]
23. Aggregate Dollar Amount of Non-Exempmed OTC Seles of Exchange- ‘
-oooo-unantooooco[‘v QTBHB]

.Lated Secunties Done by Respondent During the Reoorting Perled . . . . , .
: LS S .

f

*Required in any Sch«hb'lﬁld/ov the calender your 1978 ond modh'ym




HOLLY SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2004

Cash flows from operating activities
Net income
Decrease in accounts receivable - Brokers
Decrease in accounts payable - Brokers
Net cash provided by operating activities

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

$ 18,694
1 6,065

(10,434)
$ 14,325

482,789

$ 497,114



D EWINNE & COMPANYCERTIFIED PiJBLIC ACCOUNTANTS

Holly Securities, Inc.’
100 W. Schellenger Avenue
Wildwood, New Jersey 08260

' REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

We have audited the statement of financial condition of Holly Securities, Inc. as of December 31,
2004 and the related statement of income, ch‘ang‘es in ownership equity and cash flows (as
contained in the Company’s Focus Report, Form X-17A-5) for the year then ended. These -
financial statements are the responsibility of the Company s management. Our responsrblllty is to

express an oplnlon on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall frnancra| statement presentation. We believe that
our audit provides a reasonable basis for our op|n|on

These financial statements were prepared in conformity with the accounting practice prescribed or
permitted by the Securities and Exchange Commission. Accordingly, the accompanying financial

- statements are not intended to be presented in conformrty with generally accepted accounting
prrncrples -

In our opinion, because the Company's policy is to prepare its financial statements on the basis of

~ accounting discussed in the preceding paragraph, the financial statements referred to in the first
paragraph do not present fairly, in conformity with. generally accepted accounting principles, the
financial position of Holly Securities, Inc. as of December 31, 2004 or the results of its operations,
changes in ownership equity or its cash flows for the year then ended.

However, in our opinion, the financial statements referred to in the first paragraph present fairly, in
all material respects, the financial condition of Holly Securities, Inc. as of December 31, 2004 and
the related statement of income, changes in ownershrp equity and cash flows for the year then
ended on the basis of accountlng descnbed above

pdzb@gz%

DEWINNE & COMPANY e
CERTIFIED PUBLIC ACCOUNTANTS r

Vineland, New Jersey

Fepruary 16, 2005 S : - | . ‘
1882 W. Lan cP Eixv nue . ‘ ‘ ‘ ‘ Telephone: (856) 696-6998
Vineland, NJ 08360-3429 ' : ‘ _ Fax: (856) 696-7066
www.dewinnecompany.com : ‘ o 1 ' o info@dewinnecompany.com
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Board of Directors

Holly Securities, Inc.

100 W. Schellenger Avenue
Wildwood, New Jersey

INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL BY SEC RULE
17a-5

In planning and performing our audit of HoIIy Securrtres, Inc. (the Company), for the year ended
December ‘31, 2004, we considered its internal control structure, including procedures for
safeguardrng securmes in order to determine our auditing procedures for the purpose of
expressing our opinion-on the focus report and not to provide assurance on the mternal control
structure. : :

‘Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company .including tests of such
practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives. stdted in rule 17a-5(g) in making the
‘periodic computations’ of aggregate indebtedness (or aggregate debits) and net capital under rule

- 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities jaccounts for customers or perform custodial
functions relating to customer securities, we did not review the practrces and procedures followed
by the Company in any of the following: :

1. Making quarterly securities examinations, cohnts,‘verifioations,‘and comparisons
2. Recordation of differences required by rule 1r7a-1‘3
v . ; {
3. Complying with the requirements for prompt p‘ayment for securities under Section 8 of

Federal. Reserve Regulatlon T of the Board of Governors of the Federal Reserve System

The management of the Company is responsrbIe for establlshlng and marntarnlng an mternal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to-in the preceding paragraph and to assess whether those

. practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of an internal control structure and the practices and procedures are to provide

. management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists addrtlonaI objectrves of the practlces and procedures listed in the
precedlng paragraph
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Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur, and not be detected. Also, projection of any
evaluation of them .to future. periods is subject to the risk that they may become inadequate
because of- changes in condrttons or that the effectrveness of their design and operatlon may
deteriorate. e

Our consrderatlon of the internal control structure would not: necessarrly disclose all matters in the
internal control structure that might be material weaknesses under standards established. by the
American Institute of Certified Public Accountants. ‘A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities.in amounts that would be material in relation to the
financial statements being. audited may occur .and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Howéver, we noted no
matters involving the internal control structure, including procedures for safeguardrng secunttes
which we consrder to be material weaknesses as defmed above ‘

We understand that practices and procedures that accomplrsh the objectives referred to in the

. 'second paragraph of this report-are considered by the SEC to be adequate for its purposes in
- accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
~and-procedures that do not accomplish such objectives-in all material respects indicate a material

inadequacy for such purposes. Based on this understanding and on my study, we believe that the

Company's practices and procedures were adequate at December 31 2003 to meet the SEC’s

objectrves , :

This report is mtended soIer for the use of the Board of Drrectors management, the SEC, and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulahon of regrstered brokers and dealers, and should not be used for any other purpose.
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Holly Securities, Inc.

ATTN: Ms. Jane Osborne R .
. 100 W. Schellenger Avenue .

Wildwood, NJ 08260

Dear Ms. Osborne:

Please be advised that there are no material differences betweeh the attached audited
report and the unaudited report for the period ended December 31, 2004.

During the course of our audit, we found that you have all securities delivered dlrectly to
~ your customers and that you do not hold customers securmes in your possessuon

t

Our audit did not disclose any material madequaCIes at the date of our audut or that may
have existed since the date of your last audit.

Very truly yours,

ol t Crpoy

DeWinne & Company -
Certified Public Accountants.
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