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ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.
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OATH OR AFFIRMATION
1, - ‘Jay Buck - . ' 4 . swear (or afficm) that, to the best of
my knowledge and belief the accompanying ﬁnancxal statement and supportmg schedules pertaining to the firm of
Jasper Associates, LLC . as
‘of December 31 . 2004 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

St
| U \ Stguature

Manag 1ng Member’
Title

My Commission Expires
1,2005 -

ThlS report ** contains (check all applicable boxes)
(a) Facing Page.
(b) Statemeat of Financial Condition.
(c) Statement of [ncome (Loss). . o _ : o
(d) Statement of cmm@mmmi@mm ‘Cash” Flows: : , S T
{e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors’ Capltal
(f) Statement of Changes in Liabilities Subordmated to Clzums of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuaat to Rule 15¢3-3.
(i) Information Relating to the Possession ot Control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 aad the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
" (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
- consolidation. '
(1) An QOath or Affirmation.

{(m) A copy of the SIPC Supplemental Report.
{(n) Aceportdescribing any material inadequacies found to exist ot fouad to have existed since the date of the previous audit.

] mmmammm@m@

mmy

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Grant Thornton &%

Accountants and Business Advisors

60 Broad Street

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Members of
Jasper Associates, LLC

We have audited the accompanying statement of financial condition of Jasper Associates, LLC (the
“Company”) as of December 31, 2004 that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to exptess an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the Auditing Standards Board of the American Institute of Certified Public
Accountants. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
citcumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Jasper Associates, LLC as of December 31, 2004, and the results of its operations and its cash
flows for the year then ended, in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the putpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information contained in the accompanying schedules is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

G/l/ow:t ‘U«o’\vﬁ LUD

New York, New York
February 10, 2005

New York, NY 10004

T 212.422.1000
F 212.422.0144

W www.grantthornton.com

Srant Thornton LLP

18 Member of Grant Thornton International



Jasper Associates, LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2004

ASSETS

Investments 1n securities, at market value (cost $34,383,210)
_ Due from clearing broker

Interest and dividends receivable

Cash

Other assets

Total assets

LIABILITIES AND MEMBERS’ EQUITY
Liabilities
Secutities sold, not yet purchased, at market value
(proceeds $33,341,406)

Interest and dividends payable
Accrued expenses and other liabilities

Total habilities
Members’ equity

Total liabilities and members’ equity

The accompanying notes are an integral part of this statement.

_3.

$34,470,618
24,956,150
74,108
18,656
15,833

$59.535.365

$33,648,121
111,490
51,989

33,811,600

25723765

$59.535.365




Jasper Associates, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31, 2004

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Jasper Associates, LLC (the “Company”) was formed as a limited liability company in Delaware on
March 5, 1999 and commenced operations on May 10, 1999. The Company is a broker-dealer registered
with the Securities and Exchange Commission (“SEC”) and is 2 member of the National Association of
Securities Dealers, Inc. The term of the Company expires on December 31, 2029 unless the managing
member of the Company elects to terminate the Company at an earlier date.

The Company has an agreement with another broker-dealer (the “Clearing Broker”) to clear
transactions, catty customers’ accounts on a fully disclosed basis and petform recordkeeping functions.
The Company, consequently, operates under the exemptive provisions of SEC Rule 15¢3-3k(2)(11).

Jasper Partners, L.P. (the “Partnership”) is a Delaware limited partnership that commenced operations
on May 25, 1999. Generally, the Partnership invests the capital contributions made by its partners by
acquiring membership interests in the Company. At December 31, 2004, the Partnership’s interest in
the Company is 99% of the Company’s net assets. The Company buys, sells and holds, primarily, equity
securities. The Partnership and the managing member of the Company are the only members of the
Company and all of the activities of the Company are conducted on their behalf. The Company does
not charge any commissions or fees to the Partnership. The Partnership may, at the sole discretion of
its general partner, withdraw its assets from the Company at any time, subject to the SEC’s net capital
rule requirements. The general partner is controlled by the managing member of the Company and,
accordingly, the Partnership and the Company are commonly controlled entities.

Effective January 1, 2005, the partnership withdrew its entire interest in the Company. On January 5,
2005, the NASD granted permission to change 100% ownership of the Company from the Partnership
to the managing member.

Securitres Transactions

Securities transactions and related revenues and expenses are recorded on 2 trade-date basis. The net
realized gain or loss on sales of securities is determined by the specific identification method.




Jasper Associates, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2004

NOTE A (continued)
Securities Valuation

All securities are traded on a national securities exchange (or reported on the NASDAQ national
market) and are carried at market value. The listed securities are valued at the last reported sales price
on the date of determination on the principal exchange on which such securities are traded or, if not
available, at the mean between the exchange quoted “bid” and “asked” prices. Over-the-counter
securities are valued using the last quoted bid price for long positions and the last quoted asked price for
short positions. If the last reported sales price is not available, over-the-counter securities are valued at
the mean between the closing “bid” and “asked” prices on the date of determination. However, the
managing director may use methods of valuing securities other than set forth above if it believes the
alternate method is preferable in determining the fair value of such securittes, as defined in the
Partnership Agreement.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and habilities and contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
tesults could differ from those estimates.

Income Taxes

No Federal, state or local income taxes have been provided on income or loss of the Company since the
members are individually responsible for the taxes on their share of the Company’s taxable income or
loss.

NOTE B - DUE FROM CLEARING BROKER

The Company clears its transactions through another broker-dealer (the “clearing broker™) on a fully
disclosed basis. At December 31, 2004, all securities owned, securities sold, not yet purchased, and due
from clearing broker are positions with and due from the clearing broker. The amount due from the
clearing broker is primarily comprised of temporary deposits and proceeds from short sales. In the
event that the clearing broker is unable to fulfill its obligations, the Company would be subject to credit
tsk.



Jasper Associates, LL.C
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2004

NOTE C - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

The Company sells securities short in the normal course of business. Any securities sold short are
carried at market value. Short sales obligate the Company to deliver specified securities at a contracted
price. Obligations to repurchase securities in the market at prevailing prices arising from short sales
result in off-balance-sheet risk as the ultimate cost of repurchasing the securities may exceed the amount
recognized in the statement of financial condition.

NOTE D - NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At December 31, 2004, the Company had net capital of
$16,782,770, which was $16,682,770 in excess of its required net capital of $100,000. The Company’s
net capital ratio was .01 to 1.

Proprietary accounts held at the Clearing Broker (“PAIB assets™) are considered allowable assets in the
computation of net capital pursuant to an agreement between the Company and the Clearing Broker
which requires, among other things, that the Clearing Broker petform a computation of PAIB assets
similar to the customer reserve computation set forth in Rule 15¢3-3.

NOTE F - SUBSEQUENT EVENT

As discussed in Note A, the Partnership withdrew its entire interest in the Company. As a result, the
portfolio investments, due from the clearing broker, securities sold, not yet purchased, and other
portfolio-related accounts were transferred to the Partnership.
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Grant Thornton %

Accountants and Business Advisors

INDEPENDENT AUDITORS’ REPORT
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Members of
Jasper Associates LLC

In planning and petforming our audit of the financial statements of Jasper Associates, LLC. (the
“Company”) for the year ended December 31, 2004, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securties and Exchange Commission (the “SEC”), we have
made a study of the practices and procedures followed by the Company including tests of compliance with
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g), mn
making the periodic computations of aggregate indebtedness and net capital under rule 17a-3(2)(11) and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
secutities accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by rule 17a-13;

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Resetve
Regulation T of the Board of Governors of the Federal Reserve System;

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide management with reasonable but not
absolute, assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements 1n accordance with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

60 Broad Street

New York, NY 10004

T 212.422.1000

F 2124220144

W www.grantthornton.com

Grant Thomton LLP
US Member of Grant Thornton International



Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may detetiorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within
a timely petiod by employees in the normal course of performing their assigned functions. However, we
noted no matters involving internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to 1 the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2004 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Company, management, the SEC, and the
National Association of Secutities Dealers, Inc., and other regulatory agencies which rely on rule 17a-5(g)
under the Securities Exchange Act of 1934, in their regulation of registered brokers and dealers, and 1s not
intended to be and should not be used by anyone other than these specified parties.

(oot Thordon L

New York, New York
February 10, 2005
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