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OATH OR AFFIRMATION
1. _ John M. Repine , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Archer Alexander Securities Corporation . as
of December 31 .20 04 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer. except as follows:

Signatufe

c sl

Title

AUJ“ v o

NOTARY PUBLIC
STATE OF XANSAS

gporroenanRaaffiniih

§\>§§Jxx\§¥’ :EAChA\oflsawf\

) Notary Public
y appointment expires 01/04/2009.

This report ** contains (check all applicable boxes):

(a) Facing Page.

@ (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

O Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating 1o the Possession or Control Requirements Under Rule 15¢3-3.

Bd (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(D An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HOK

**For conditions of confidential treatment of certain portions of this filing. see section 240.17a-3(e)(3).
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RONALD
MINDA

C.P.A. CHARTERED

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Archer Alexander Securities Corporatlon
~-Overland Park, Kansas

I have audited the accompanying balance sheet of Archer Alexander Securities

- Corporatioil ‘as of December 31, 2004, and ‘the related statements of income, shareholder's
equity and cash flows for the year then ended. =These financial statements are the
responsibility of the organization’s management. My responsibility is to express an opinion
on these ﬁnancial statements based on my audit.

I conducted my audlt in accordance with generally accepted audltmg standards. These
standards require that I plan and perform the audit to obtain reasonable assurance about
whether' the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
_presentation. I believe that my audit provides a reasonable basis for my opinion. | '

In my opinion, the financial statements referred to above present fairly, in all material

- respects, the financial position of Archer Alexander Securities Corporation as of
December 31, 2004, and the results of its operations and its cash flows for the year then
ended in conformity with generally accepted accounting principles.

/01 Z
v
” February 2, 2005 :

4200 Somerset  Prairie Village, KS 66204 ¢ (913) 649-9222 » Fax: (913) 649-4442



ARCHER ALE‘(ANDER SECURITIES CORPORATION

BALANCE SHEET
DECEMBER 31, 2004
"ASSETS |
CURRENT ASSETS C s - -
Cash - s 36,915 -
Commissrons Recelvable 290, 897
Clearing Deposit - » o : 50,000
- Accounts Receivable — Other L - - - 118,932
~ Prepaid Items o A S 47104
1 Total Current Assets R - SR 8 ’543,848
FIXED ASSETS: B » |
Fumniture and Fixtures ‘ o o ‘ _A 36,854 |
Less: Allowance for depreciation - . . 19459 17,395
OTHER ASSETS: o »
Deposits - o R : 4332
TOTALASSETS - . | o 565,575

LIABILITIES AND STOCKHOLDERS’ EOUITY

CURRENT LIABILITIES , o ‘
Due to Brokers . ‘ .8 325,046
Accounts payable and Accrued Items - o - 30,223
Total Current Liabilities - N . § 355,269
STOCKHOLDERS’ EQUITY ' T '
- Capital stock issued - 10,000 shares at $1.00 par value ~ 10,000
Paid in capital ‘ T 7 206,876
Retamed earnings : B B (6,570) .
“Total Stockholders’ Equity . . o 210,306
'TOTAL LIABILITIES AND EQUITY SRR | . $ 565575

“See Notes to'F inancial Statements.
2




ARCHER ALEXANDER SECURITIES CORPORATION
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2004

Dadta Services
TOTAL EXPENSES

NET INCOME

See Notes to Financial Statements.
3

921

REVENUE: _ .
Commission income - $ 2,889,632
Interest income _ 77,655 -
Other income (loss) (43.805) .
TOTAL REVENUE 2923482

EXPENSES: .
Commission expense 2,405,604

" Insurance 73,417

-~ Rent . 95,524
Telephone - 12,257
Interest '
Printing and office supphes 24,498
Licenses, permits and fees 46,234
Depreciation and amortization 4,797
Professional fees ' 117,719
Travel and entertainment 8,099
Salaries and Benefits - 249,950

__9.008

3.048.028
- §(124,546)




ARCHER ALEXANDER SECURITIES CORPORATION

'STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2004

 ‘PaidIn

$ (6,570)

See Notes to Financial Statements.

-4

Capital Retained Earnings :
. Stock ©  : Capital  (Accumulated Deficit) = Total
| BALANCE - January 1,2004 . § 10,000 8136876 . $ 117,976 $264,852
Add: - L | ;
: Additional Paid in Capital L e 70,000 . .- 70,000
Net Income (Loss) I e _(124,546) (124,546)
10.000 _206.876 (6.570) 210306

BALANCE - December 31,2004 -$ 10,000 $206,876

$ 2103006




ARCHER ALEXANDER SECURITIES CORPORATION
~* STATEMENT OF CASH FLOWS o
FOR THE YEAR ENDED DECEMBER 31,2004

CASH FLOWS FROVI OPERATIVG ACTIVITIES
Net income
Adjustments to reconcile net income (loss) to net cash
~ provided by (used in) operating activities:
Depreciation and amortization S
Decrease (increase) in assets -
. (Increase) decrease in receivables
(Increase) decrease i in prepaid 1tems and deposxts
(Increase) decrease in liabilities -
Increase (decrease) in commissions and accounts
payable

\TT INCREASE/(DECREASE) IN.CASH FLOWS
FROM OPERATIN G ACTIVITIES

~ CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition.of Furniture and Fixtures -

- CASH FLOWS FROM FINA\ICI\IG ACTIVITIES

Paid in capital

NET INCREASE/(DECREASE) FROM
FINANCING ACTIVITIES

. NET INCREASE/(DECREASE) IN CASH

CASH - January 1, 2004

,CASH-‘IIecember 31,.2004 o

See Notes to Financial Statements.
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$ (124,546)
4,797 A
(358,169)
(1,046)

259,298

219.666
(5,094)
70,000

70,000

©_(154.760)

191,675

$ 36915




 NOTE 1:

NOTE 2

ARCHER ALEXANDER SECURITIES CORPORATION
- NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2004

‘SIGNIFICANT ACCOUNTING POLICIES:

Business Actnvntv

Archer Alexander Securities Corporatlon (AASC) is a reglstered broker-dealer
havmg all customer transactions cleared through other broker-dealers on a fully
disclosed basis.- AASC is a wholly-owned subsidiary of Great Plains Capital
Corporation. 'AASC acquired the S.E.C. license of Benefit & Investment

+ Solutions, Inc which ceased operations in September 1998.

. 'Securltles Transactlons
- Customers’ securities transactions and the related commlssmn income and

expenses are recorded on a settlement date basis. Had these transactions been
recorded on a trade date basis, the effect on the accompanymg financial

‘statements would not have been 51gmﬁcant

Registration and Reoulator Fees _
- AASC charges the cost of reglstratlon and regulatory fees to expense 1n the

period to Wthh those fees apply

Furniture and Egulgment L :
Fumniture and equipment are stated at cost, less accumulated deprec1at10n

Provisions for depreciation included in operating expenses are computed on the

- straight line method over the estimated useful lives of the assets. The cost of

maintenance and. repairs is charged to income as incurred, whereas major

. - repairs that extend the . useful lives of the furmture and eqmpment are
4 capltahzed ‘ : '

CASH ON DEPOSIT WITH CLEARING BROKER

Cash balances of $50,000 on deposit with clearing brokers are maintained as

collateral for customers’ open security transactions.




NOTE kY

NOTE 4:

NOTE 5:

" NOTE 6:

ARCHER ALEXANDER SECURITIES CORPORATION -
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2004
(Continued) '

NET CAPITAL REQUIREMENTS

The Company is subject to theSecnrities and Exchange Commission Uniform
* Net Capital Rule (Rule 15¢ 3-1), which requires the maintenance of minimum

net capital and requires that the ratio of aggregate indebtedness to net capital, -
both as defined, shall not exceed 15 to 1. At December 31, 2004, AASC had
net capital of $91,153, which' was $67,469 in excess of its required minimum
dollar net capital of $23,684.  The amount of aggregate indebtedness at

 December 31, 2004 was $355 268 Percent of aggregate indebtedness to net

cap1ta1 was 390%.

_ INCOME TAXES

‘The Company is 1nc1uded m the Consohdated Income Tax Return of its parent,

Great Plains Capital Corporation. . There was no 1ncome tax liability for the
year ended December 31, 2004

N.A.S.D. PROCE‘EDING

a The NASD is In process. of reachmg a determmatlon as to whether a
v101at10n of market t1m1ng has occurred. ‘

COMMITMENTS

~ The Company renewed the lease for its facilities frovaebruary 1, 2003 to

January 31, 2006. Minimum rental commitments are as follows:

December 31, 2005 % 51,983
December 31, 2006 ' $ 4,332




RONALD
MINDA

C.PA. CHARTERED

- INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION REQUIRED BY
RULE 174-5 OF THE SECURITIES AND EXCHANGE COMMISSION

Board of Directors -
Archer Alexander Securities Corporatlon
Mission, Kansas ‘ :

I have audited the accompanying financial statements of Archer Alexander Securities
Corporation as of and for the year ended December 31, 2004 and have issued my report
. thereon dated February 2, 2005. My audit was made for the purpose of forming an opinion
on the basic financial statements taken as a whole. The information contained in Form X-
17A-5 is presénted for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by Rule 17A-5 of the
Securities and Exchange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial statement 'taken/as a whole.

.v/'

e/

February 2, 2005

4200 Somerset ® Prairie Village, KS 66268 * (913) 649-9222 o Fax: (913) 649-4442

, :
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ARCHER ALEXANDER SECURITIES CORPORATION
'~ COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
~ OF THE SECURITIES AND EXCHANGE COMMISSION
L —\S OF DECEMBER 31 2004

'SCHEDULE I

NET CAPITAL: « I
Total stockholders equity quahﬁed for net capltal" ' $ 210,306
Deductions and/or charges

. Non-allowable assets: - o
Furniture and equipment ~ .. . .- $ 17,395
- Prepaid expenses | o E 47,104 ‘
Other assets . o 54654 _119,153
TOTAL NET CAPITAL I $ 91,153

AGGREGATE INDEBTEDVESS
Items included in statement of ﬁnanmal cond1t10n

Commissions and accounts payable ‘ ' o " - | $ 355,269

TOTAL AGGREGATE IVDEBTEDNESS S § 355,269

COMPUTATION OF BASIC NET CAPITAL

REQUIREMENTS: . T : ‘ ‘
. Minimum net capital required _ - $ 23684
" Excess net capital at 1,000% - o ‘ ... § 55626
Percentage of aggregate indebtedness to net capltal- T | - 390%
Minimum dollar net capital requlred ' S § 5000

‘-Excessnetcapltal R o ST | $ 67,469

-Reconc1hatlon with Company's computatlon
There is no difference from the Company's computatlon included in Part 1 of Form
X-17A-5 as of December 31, 2004. : '




'ARCHER ALEXANDER SECURITIES CORPORATION
. STATEMENT OF RECONCILIATION
~ ON.STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31,.2004
. ASSETS
* Orlgmally : )

 Reported C Adjusted

(Part IT) ’ Amount

: (Unaudited) Adjustments (Audited)

_ASSETS L : . o

~Cash N T $ 36915 - 5 36915

- Clearance Account o ' : 50,000 . ' 50,000
Receivables ‘ 394,471 - : 394,471
Furniture and fixtures 18,034 ~ (A) (639) 17,395
Other assets ( o 66,793 . : 66,793
TOTAL ASSETS - o 566,213 (639) 565,574

Total Assets - Allowable - L 446,421 e dasa21

‘"Total Assets - Non-allowable » R = 119,792 - (639 - 119.153
 TOTAL ASSETS B - § 566213 '$ __(639) § 565574

‘ A LIABILITIES AND FUND BALANCES
LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable 8355268 o $_ 355268
TOTAL LIABILITIES o - - 355268 . - 355,268 .
'TOTAL LIABILITIES - AI‘ R | . f 355268 o 355,268
355268 - 355,268
STOCI\HOLDERS EQUITY ' , ‘ . ‘
Common stock - , ‘ E : 10,000" o ’ 10,000
" Paid-in capital ’ A : 206,876 206,876 -
Retained earnings . L . T (5931 (A (639) (6.570)
TOTAL STOCKHOLDER'S EQUITY . 210945 . (639)  __ 210306
TOTAL LIABILITIES AND. } o
'STOCKHOLDER'S EQUITY oo 3§ 566213 3 (639) '3 565,574

* Refers to the most recent unaudited pages 1 to 4, Part II of Form X'17A-5 filed by Archer Alexander |
Securities Corporation as ofDecember 31,2004,

(A) - Ad}usunent of Deprec1at1on

10



[RONALD
MINDA

C.P.A. CHARTERED J|

INDEPENDENT AUDITOR’S REPORT
' ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY SEC RULE 17a-5

Board of Dlrectors - o
“Archer Alexander Securities Corporatlon
Opverland Park, Kansas

In planning and performing my audit of the financial statements of Archer Alexander
Securities Corporation for the year ended December 31, 2004, I considered its internal
control structure, including procedures for safeguarding securities, in order to determine my
auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5 (g)(1) of the Securities and’ Exchange Commission, I have
made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by Archer Alexander Securities. Corporation that I
considered relevant to the objectives stated in Rule 17a-5(g). I also made a study of the
practlces and procedures followed by the Company i in making the periodic computations of
‘aggregate indebtedness and net capital under Rule 17a-3(a)(11) and the ‘procedures for -

~ determining compliance with the exemptive provisions of Rule 15¢3-3 Section (k)(2)(i1). I
did not réview the practices and procedures followed by the Company in making the
quarterly securities examinations, counts, verifications and comparisons, and the recordation
of differences required by Rule 17a-13 or in complying with the requirements for prompt
payment for securities under Section 8 of Regulatlon T of the Board of Govemnors of the
Federal Reserve System, because the Company does not carry security accounts for
customers or perform custodial functions relating to customer securities:

The management of the company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess
- the expected benefits and related costs of internal control structure policies and procedures
and of the practices and procedures referred to in the precedmg paragraph and to assess
whether those practlces and procedures can be expected to achieve the Comm1351on s above-

4200 Somerset  Prairie Village, KS 662})]8 . (913)'649‘-9222 * Fax: (913) 649-4442



mentioned objectives.  Two of th‘e‘objecti‘ves of an internal control structure and the -
practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss

- from ‘unauthorized use or disposition and that transactions are executed in accordance with

management's authorization ‘and recorded properly to permit preparation of financial

_statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists

additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any -internal control structure or the practices and
procedures referred to above, errors-or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may -
become inadequate becatise of changes in- condrtrons or that the effectiveness of their design

‘and operation may deterlorate

My _‘consideration\of the intemal control structure would not necessarily disclose all matters
‘in the intenal control structure. that might be material weaknesses .under standards

established by the American Institute of Certified Public Accountants. A material weakness
is a condition in which the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errors or irregularities in -
amounts that would be material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of -
performing their assigned functions. However, 1 noted no matters involving the internal

control structure, including procedures for. safeguardmg securities, that I consider to be

materral weaknesses as deﬁned above:

I understand that practrces and procedures that ‘accomplish the objectives referred to in the
second’ paragraph of this report -are considered by the Commission to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material .
respects indicate a material inadequacy for such purposes. Based on this understanding and
on my study, 1 believe that the Companys practices .and procedures were adequate at
December 31,2004 to meet the Commlssron s obJectlves :

" This ‘reportis intended solely for the use. of management the Securities and Exchange

Commission and other regulatory agencies which rely of Rule 17a-5(g) under the Secuntles
Exchange Act of 1934 and should not be used for any other purpose
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