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REPORT FOR THE PERIOD BEGINNING 01/01/04 AND ENDING 12/31/04
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: ORD # 46343

Oak Grove Investment Services, Inc.

OFFICIAL USE ONLY

FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
207 South Walnut Street
QNo. and Sueer)
Rochester Illinois 62563
(Ciry) (State) (Zp Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Don McCarthy 217-498-8600
(Area Code — Tdephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Estes, Bridgewater & Ogden
Name — (f individuet, ssae lrst, first, sicdle nowee)

801 S. Second Street Springfield. I1llinois
(Address) ) (Stxte)

CHECK ONE:
& Certified Public Accountant
[T Public Accountant
O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemnption from the reguirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statemenz of facts and circumstances relied on as the basis for the exermption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, Christopher Bivens swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schednles pertaining to the firm of
Oak Grove Investment Services, Inc.

as of
December 31 #D_2004, are true and correct. I further swear. (or. affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of - -

a customer, except as follows:

I OFFICIAL SEAL  § :
DONALD J. MC CARTHY %
NOTARY PUBLIC, STATE OF ILLINOIS -
MY COMMISSION EXPIRES 12-4-2006 / Swauate
| Sec - TLEAS
Tathe

AVl

T‘h:srcpon"conmns(eheckaﬂapphublebom)

(a) Facing page.

(b) Sratement of Financial Condition.

(c) Statement of Income (Loss). '

. (d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Eq\myorParmas orSokProwetorsCapnal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

() Computation of Net Capital

) ComputanonforDe:annnatmnomeavechnnmtsanmtmRulelSc&3

(1) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Recondliation, including appropriate explanation, of the Compantation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the andited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

@ An Qath or Affirmation.
(m} A copy of the SIPC Supplemental Report.
(n} A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0O O0D0OHOROBEHRE

Do

**For conditions of confidential treqtment of certain portions of this filing, see section 240.17a-5(e)(3)-
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
QOak Grove Investment Services, Inc.

We have audited the accompanying statement of financial condition of Oak Grove Investment Services, Inc. (a
Corporation) as of December 31, 2004 and the related statements of changes in stockholders’ equity, income,
cash flows and computation of net capital for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

~We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
-evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material respects, the financial
position of Oak Grove Investment Services, Inc. as of December 31, 2004 and the results of its operations and
its cash flows for the year then ended in conformity with accounting pnnc1ples generally accepted in the United
States of America.

Lt 5»%#&*0%

Certified Public Accountants

February 21, 2005



Oak Grove Investment Services, Inc. Statement 1
STATEMENT OF FINANCIAL CONDITION

December 31, 2004
Assets
CURRENT ASSETS
Cash & cash eqQUIVAIENLS .......cccoviieieiiiereee et e s $ 57,450
TV S ITIEIIE . vt ee e s et iee e crirretteceeetranereeaesasesesasabeeareeeaseasanssaresastaeeeesiesatassssasasssanssaesseennenseranass 6,000
ACCOUNLS TECEIVADIE ....coviiiiiiieci ettt et stee et s eteeerteeeeeaesbeesssesassssesenaesrenens 28,536
TOtal CUITENT @SSELS ..vicvvieiieiieriieeeieetteeit e et e bt eteesteenascseneenressesseasseeesssesatessaesneeenns 91,986
PROPERTY & EQUIPMENT - less accumulated depreciation of $2,812 ... 0
TOTAL ASSETS.cciicieeereinicnnniiniirnssssnnenssssnessssssmessssesssrssnssssssessssssassessasesnssssassssssossessasasss $_91,986
Liabilities and Stockholders’ Equity
CURRENT LIABILITIES
ACCOUNES PAYADIE ...ttt ettt a e esbeas et e esetaaseeesseae e nessneene § 23,400
INCOME taXes PAYADIE ...c.eiiviiieeiie et et 12,141
Total current Habilities .. oieeuiieceiireie e cee e e s et e e e e e e e e trnr e e eeeennnns 35,541
STOCKHOLDERS’ EQUITY
Common stock — Authorized 1,000,000 Shares, no par value;
~ issued and outstanding 1,000,000 shares.............cccccoiviiiiiiiniie 1,000
Paid in Capital......ccoieiiiee e e 12,050
Retained CaImNGS . ....cooveviiiieriiiieeene et sttt ettt ettt e 43,395
Total stockholders” EqUILY......c.ccuvveuiiiieiieee e e 56,445
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY ...ccocvvicncnrecssacinnsssasssansiss $_91,986

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc. Statement 2

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
For the year ended December 31, 2004

Balance Beginming 0f YeaTr.......cceoiiiiiie ittt ce ettt e eb e ta et ane e e s $ 12,024
Net income for the year.........ccccovveeviirieccrnennn. et eee e es e 44,421
Dividends paid .........ccccevvenneee s 0
Additional paid in CAPILAL........cceeiiiuieiire ettt e er s 0
Balance BN 0F Y AT ....voeeeeeeeeeeeeeeeee et e e eae e et s e e er et e reeeaeereereeneraees $_56.445

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc. Statement 3
STATEMENT OF INCOME
For the year ended December 31, 2004

REVENUE
COMIMISSION ITICOME.......eoiveeriiiriiieeeiiereeteeseesbe e teeetesteeasereensesbessresnseseanessesnneereesseneeseenneas $573,882
RegISration & JICEMNSE.....ciiiiiiiiiiie ettt et s 16,095
INEEIESE IICOMIE ... ueiniiiit ittt et ettt et s et et e b st e e s e sae e s e sseasneesessenteanes 91
TOtAl TEVEIUE ...ttt st s b et e sbe e sb s eseebeeneabessenesnnans 590,068
EXPENSES
Legal & aCCOUNTINE...c..eoovirieiiieeiiet ittt se e eaesbene e 1,995
BanK Char@es .....c.uevieiiiieireeerie ettt ettt sttt ettt 671
BOIUS Lttt et et ettt 500
COIMIIIISSIONS 1t ce ittt eee et e e e e e e e et et ee e ee e s e s s e bt e s e e e se st aaeeetee s e eesaessersettbasetesssiannreneeeas 436,168
LICEIISIIIE 1t eevve ettt et et e et ettt s vt e e et b e e s s e e saa e se e e bt e s e e ebeeaabeesb e e e ente e ne e e e e erbannaenrennns - 39,665
(©76) 014 ¢ o1 0 F= 1 oTe) SR USROS PRURRRRUT 32,726
OFFICE SUPPLIES ..ttt ettt sttt et e s te et st et e g eeesre e e estebteneenteenne 846
POSEAZE ..ttt ettt et s 622
MISCEIIANEOUS -...eevvivetieeiteie ettt e st be st s aa e b e et sbebe s e bbb beere s 100
Speaker & MEETING EXPEIISES ...ccccrieeuiieiiirireermet e st esetesre st e sereesaeeesnteseneenbreenneseeeeeeeene 288
TELEPIONE. .....eiiiiieiieii ettt ettt ea sttt e e e tae et nae e h e e et et nnten 671
IIISUTAIICE ...ttt etttk a et s e s bt e msa e e e amtesbeeane s 307
STOTAZE ...t eneeiet ettt ettt sttt et s e ettt h et et e see e st e st skt e bt e e eb e e bttt bee e 2,871
150115 v 1 OO SO OO U OSSPSRV UR 300
ManagemMENt FEE ........oiueiiiieiieciiet ettt re b eae s ene e 15,000
DEPIECIAtION ...t et e 536
TOtal EXPEIISES ... viiiiri it e e 533,266
NET INCOME BEFORE INCOME TAXES....ccccvieeremnmcsrssesssssisasssassssssssssssssssssassssasons 56,802
Federal & State INCOME TaXES cvviiieiiiiiiiiiieiiececiiee et ettt s eae et srae e an ( _12381)
NET INCOME FOR THE YEAR ...cuuiitiintrceiricnsnisaseansssssiessstsssessesssssssessessssssscsssssssns $_44.421

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc.
STATEMENT OF CASH FLOWS
For the year ended December 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Net income

Adjustments to reconcile net income to net cash provided by operating activities
Depreciation

(Increase) in accounts receivable
Increase in accounts payable
Increase in income taxes payable

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

The accompanying notes are an integral part of these financial statements.

.......................................................................................................................

-----------------------------------------------------

......................................

-------------------------------------------------
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Statement 4

$ 44,421

536
17,671)
14,491
11,784



Oak Grove Investment Services, Inc. Statement 5
COMPUTATION OF NET CAPITAL :
For the year ended December 31, 2004

ALLOWEDIE GSSEES.....eouvieeeiiceiet ittt ettt s e e ettt et st steeteseeenesteenssatetaessarsesteeeasenssnnas $ 91,986
Un-allOWabIE @SSELS ....verueiiiiiiiitiriieriterei ettt sttt et ettt sh e s s et eeseneene 0
TOtal ALLOWADLE ASSELS ...viiiieiiieiiiieeee s et e e scttr s e s it e s eseseaseaetaaesesteeaeessteeaesasessaassnnsssssesasesannnes 91,986
TOtal HHADILILIES ....evieeeiitc ettt es b s e neen e ( _35,541)
Net capital per audit report aCCrual BASIS ......ceveviiireririreririescie sttt 56,445

Adjust to cash basis

Less: ACCOUNE TECEIVADIE .....cueiiiiieiiiiiiiiei ettt et e ( 28,536)
Plus: Accounts payable .. ..ot e e 35,541
Net capital per client cash basis December 31, 2004 Focus Report ......c.coooevecvreireenenienennn, $_63.450



Oak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Nature of Business - Oak Grove Investment Services, Inc. (Company) was incorporated in [llinois on
April 19, 1999. The Company is a NASD registered broker-dealer providing investment products
such as mutual funds and variable annuities.

b. Basis on accounting - The books and records of the Company are maintained on the cash basis of
accounting for tax reporting purposes and are converted to the accrual basis for financial statement
reporting purposes. For financial statement reporting revenues are recognized when earned and
expenses are recognized when incurred.

c. Cash and cash equivalents - Short-term investments with an original maturity of three months or less
are considered to be cash equivalents.
d. Property & equipment - Fixed assets are stated at cost. Depreciation is computed using the modified

cost recovery methods allowable under the Internal Revenue Code. The recovery periods being used
are 5 and 7 years for furniture, fixtures and equipment and 39 years for leasehold improvements.

e. Income taxes - Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due.
f. Estimates - The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - INVESTMENT

" The Company has a $6,000 certificate of deposit with Rochester State Bank, Rochester, Illinois. The certificate
matures October 28, 2005. The rate of interest is 1.5%.

NOTE 3 - INCOME TAXES

Income taxes payable consist of the following at December 31, 2004:

Federal $ 8,453
State 3,928
Total 12,381
Less: Federal Estimates ( 240)
Balances payable $_12.141

NOTE 4 - MANAGEMENT FEE

The Company pays a management fee to Acorn Service Group, Inc. For the year ended December 31, 2004 the
company paid $15,000 to Acorn Service Group, Inc. The following items are included in and are part of the
management fee: office space, office staff, utilities, office supplies, office equipment, and management of the
company. Acorn Service Group, Inc. owns 100% of the stock of Oak Grove Investment Services, Inc.
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TEXAS SOCIETY OF CERTIFIED
PUBLIC ACCOUNTANTS

To the Board of Directors
Oak Grove Investment Services, Inc.

In planning and performing our audit of the financial statements of Oak Grove Investment Services, Inc. for the
year ended December 31, 2004, we considered its internal control over financial reporting in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control structure.

Our consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that misstatements in amounts that would be material in relation to the financial
“statements being audited may occur and not be directed within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.

Certified PuBlic Accountants ¢

February 21, 2005




