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OATH OR AFFIRMATION

. bell
L A. Wayne Robello , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Avisen Securities, Inc. as

of December 31, ,2004 , are true and correct, | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NONE
TMW A. Wayne Robello
Signature
TN 4 b \':, President
7 - RN, N NN, 5N Title - oom.m -
QCKN Z»QAA ¢ T DAVE BANERJEE 3
- =Es LA Commission # 1360320 iy
Notary Public T A % Notary Public - Caiifornia g
NGE LLos Angeles County

NI

My Comm. Expireg Jun 8, 2003
RS PR P TR L
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This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

f¢} Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g; Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

JdOE 0 OREGEOEBEEREARR

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).




BRIAN W. ANSON
Certified Public Accountant
5464 Yarmouth Avenue # 59, Encino, CA 91316 ¢ (818) 342-4299

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Avisen Securities, {nc.
Sacramento, California

I have audited the accompanying statement of financial condition of Avisen Securities, Inc. as of
December 31, 2004 and the related statements of operations, changes in stockholders’ equity,
and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatements. An audit
includes examining on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. [ believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Avisen Securities, Inc. as of December 31, 2004 and the results of its
operations and cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained on Schedule I-III is presented for purposes of
additional analysis and is not required as part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Act of 1934.
Such information has been subject to the auditing procedures applied in my audit of the basic
financial statements and, in my opinion, is fairly stated in all material respect in relating to the
basic financial statements taken as a whole.

This opinion is intended solely for the information and use of the board of directors, the
Securities and Exchange Commission, and other regulatory agencies which rely on Rule 17a 5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

% [y,

Brian W. Anson

Certified Public Accountant
Encino, California
February 18, 2005




AVISEN SECURITIES, INC.

Statement of Financial Condition
December 31, 2004

ASSETS

Cash $ 39,365
Accounts receivable 10,377
Investment 25,000

Property and equipment
net of accumulated depreciation of $ 963 (Note 3) 19,107
Other income 124,256
Total income $ 218,105

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:
Accounts payable $ 35,089
Total liabilities 35,089

STOCKHOLDERS' EQUITY

Common stock 285,000

Additional paid in capital 133,000
Retained deficit (234,984)

Total shareholders’ equity 183,016

Total liabilities and stockholders' equity $ 218,105




AVISEN SECURITIES, INC.

Statement of Income
For the year ended December 31, 2004

REVENUES:
Bonds : $ 150,906
Commissions 285,635
Principal transactions 160,383
Interest income 5,665
Other income 68,088
Total income 670,677
EXPENSES:
Depreciation and amortization | 2,495
Clearing charges 76,755
Communications 11,557
Employee compensation and benefits 491,035
Occupancy 100,661
Professional fees 121,379
Operating expenses 102,490
Total expenses 906,372
NET LOSS BEFORE INCOME TAXES (235,695)

INCOME TAX PROVISION (Note 5)
Income tax benefit 86,703

NET LOSS S (148,992)

The accompanying notes are an integral part of these financial statements




AVISEN SECURITIES, INC.

Statement of Changes in Stockholders’ Equity
For the Year Ended December, 2004

Additional Total
Common Paid-In Retained Stockholders'
Stock Capital Deficit Equity

Beginning balance January 1,2004  § 10,000 © $ 133,000 § (85992) § 57,008

Proceeds from common stock 275,000 275,000

Net loss (148,992) (148,992)
Ending balance December 31,2004  § 285,000 $ 133,000 § (234984) § 183,016

The accompanying notes are an integral part of these financial statements.




AVISEN SECURITIES, INC.

Statement of Cash Flows
For the year ended December 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss
Adjustment to reconcile net loss to net cash used in
operating activities:
Depreciation and amortization
(Increase) decrease in:
Accounts receivable
Other assets
Increase (decrease) in
Accounts payable
Total adjustments
Net cash used in operating actitivies

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of furniture and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from common stock

Net cash provided by financing activities
Increase in cash
Cash at beginning of year
Cash at end of year
Cash paid during the year for:

Interest
Income taxes

The accompanying notes are an integral part of these financial statements.

$  (148,992)

895

47,646
(25,000)
(90,070)

(14,853)
(81,382)

(230,374)

(18,017)

(18,017)

275,000

275,000

26,609

12,756

S 39365

$ 800




Avisen Securities, Inc.
Notes to Financial Statements
December 31, 2004

Note 1: GENERAL & SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
GENERAL

Avisen Securities, Inc. (the “Company™). was formed in 2002 under the laws of California, as a
“C” corporation.

The firm received its independent broker dealer registration on August 20, 2003 and is currently
registered in seventeen (17) states as well as with the National Association of Securities Dealers
(NASD), Securities and Exchange Commission (SEC), The Commodity Future Trading
Commission, National Futures Association, and the Municipal Security Rulemaking Board
(MSRB) and SIPC.

The Company conducts business as an introducing and intermediary broker dealer. The Company
deals on a principal basis in the trading of exempt and non-exempt government securities and
accepts trades in equities, corporate fixed income and municipal issues. Trades are cleared on a
fully disclosed basis through Pershing.

SUMMARY OF SIGNIFICANT ACCOUNT POLICIES

Trades are recorded on a trade date basis with related commission income and expenses also
recorded on a trade date basis.

Property and equipment purchases over $500 individually are capitalized. Depreciation is
calculated using double declining balance method aver a useful life of five (§) and seven (7)
years.

Cash equivalents include highly liquid investments purchased with an original maturity of three
months or less. The Company maintains its cash in blank deposit accounts, which at times may
exceed uninsured limits. The Company has not experienced any losses in such accounts.

Securities owned are valued at market. The resulting differences between cost and market is
included in income.

The Company and its stockholders have elected “C” company status under the federal and state
tax laws.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements. Actual results could differ from those estimates.




Avisen Securities, Inc.
Notes to Financial Statements
December 31, 2004

Note 1: GENERAL & SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

COMPREHENSIVE INCOME

The Company adopted SFAS No. 130, “Reporting Comprehensive Income,” which requires that
an enterprise report, by major components and as a single total, the changes in equity. There
were no other comprehensive income items for the year ended December 31, 2004,

CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counters-parties
primarily include broker-dealers, banks, and other financial institutions. In the event counter-
parties do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counter party or issuer of the instrument. It is Company’s
policy to review, as necessary, the credit standing of each counter party.

Management estimates that 100% of the revenues were generated in the State of California.
Note 2: NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital rule (Rule 15¢3-1) of the Securities and
Exchange Commission, which requires both the maintenance of minimum net capital and the
maintenance of a maximum ratio of aggregate indebtedness to net capital. Net capital and
aggregate indebtedness change day by day, but by December 31, 2004 the Company’s net capital
of § 39,653 exceeded the minimum net capital requirement by $ 34,653; and, the Company’s ratio
of aggregate indebtedness (§ 35,089) to net capital was 0.88 to 1, which is less than 15:1 ceiling.

Note 3: FIXED ASSETS

At December 31, 2004 fixed assets consist of the following:

Furniture & Equipment $ 20,070
Less: Accumulated depreciation (963)
$ 19,107




Avisen Securities, Inc.
Notes to Financial Statements
December 31, 2004

Note 4: LEASE OBLIGATIONS
The firm is operating on a month-to-month sublease. The sublease is with Brown Robello Capital
Management, LLC, the principals of which are the firm’s shareholders’. The sublease calls for

monthly payment of $8,184 until April 30, 2005, with a 30-day notice of cancellation.

The Company entered into a telephone equipment lease for 48 months beginning
September 1, 2003. Future lease payments are as follows:

Year Amount
2005 4,377
2006 4,377
2007 2,918

The Company entered into an office copier lease for 36 months beginning July 1, 2004.
Future lease payments are as follows:

Year Amount
2005 1,671
2006 1,671
2007 835

Note 5; INCOME TAXES
The component of the income tax provision (benefit) for the year ended December 31, 2004 is as
follows:

Tax benefit at December 31, 2003 $ (27,519

Current (87,503)

Tax benefit at December 31, 2004 $ (115,022)
The Company’s effective tax rate differs from the federal statutory rate due primarily to state
taxes and nondeductible expenses. At December 31, 2004 deferred tax assets and liabilities were
not significant.
The net Federal tax receivable of $115,022 is included in other assets.
Note 6: GOING CONCERN
The firm is a development stage company and has not earned enough revenue to support its direct

expenses. The viability of the firm is a function of the shareholder’s capital and future capital
contributions, as well as its ability to meet a projected business plan.




AVISEN SECURITIES, INC.

Statement of Net Capital
Schedule |
December 31, 2004

Focus 12/31/2004  Audit 12/31/2004 Change
Stockholders' equity, December 31, 2004 $ 99,731 § 183,016 § (83,285
Subtract - Non allowable assets:
Fixed assets 19,107 19,107 -
Other assets 36,753 124,256 (87,503)
Tentative net capital 43,871 39,653 4,218
Haircuts: - -
NET CAPITAL 43,871 39,653 4218
Minimum net capital (5,000) (5,000)
Excess net capital 38,871 34,653 4,218
Aggregate indebtedness
Accounts payable 30,871 35,089 4,218)
Ratio of aggregate indebtedness to net capital 0.70% 0.88%

The differences were caused by year end tax benefit computations and accruals

The accompanying notes are an integral part of these financial statements.




AVISEN SECURITIES, INC,
December 31, 2004

Schedule II
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)(2)(ii)

Schedule I
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(ii) exemptive provision.

The accompanying notes are an integral part of these financial statements.




BRIAN W. ANSON
Certified Public Accountant
5464 Yarmouth Avenue # 59, Encino, CA 91316 ¢ (818) 342-4299

INDEPENDENT AUDITORS’ REPORT ON
INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17A-5

Board of Directors,
Avisen Securities, Inc.
Sacramento, California

In planning and performing my audit of the financial statements of Avisen Securities, Inc. for the
year ended December 31, 2004, I considered its internal control structure, for the purpose for
safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on the internal
control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, I have made
a study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by Avisen Securities, Inc. that I considered relevant to objectives stated in
Rule 17a-5(g), (1) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e). 1did
not review the practices and procedures followed by the Company (i) in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13, or (ii) in complying with the requirements for prompt payment for
securities of Section 8 of Regulation T of the Board of Governors of the Federal Reserve System,
because the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal control
structure and the practice and procedures referred to in the preceding paragraph in fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the proceeding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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Board of Directors,
Avisen Securities, Inc.
Page Two

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all matters in
the internal control that might be material weakness under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which design or
operation of the specific internal control structure elements does not reduce to a relatively low
level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, [ noted no
matters involving the internal control structure, including procedures for safeguarding securities,
which I considered to be material weakness as defined above.

[ understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purpose
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate
material inadequacy for such purposes. Based on this understanding and on my study, I believe
that the Company’s practices and procedures were adequate at December 31, 2004 to meet the
Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities and
Exchange Act of 1934 and should not be used for any other purpose.

G,

Brian W. Anson

Certified Public Accountant
Encino, California
February 18, 2005

13




