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OATH OR AFFIRMATION

I, ROBERT AGAZZI , swear (or affirm) that, to the best of

my knowledge and belief the acco nying financial statement and supporting schedules pertaining to the firm of
STOFAN, AGAZZI & COMPA?\IY I\% as

of DECEMBER 31 ,2004 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NONE
- y <= = A -
"OFFICIAL SEAL" ngnature//
Michael J. Noonan P S
Notary Public, State of Hiinois EXC b*-‘x'\\(" V‘ Ca "’?"*QJ A‘l"-’*
My Commlssmn Exp. 03/18/2006 Title
FAT~ YA

Ny

AOO~N—""

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. v

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STOFAN, AGAZZI & COMPANY INC.

FINANCIAL REPORT
December 31, 2004 and 2003
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Cert!fled Public Accountants & Consullants ”

Slattery, Noonan & Thornton | LLC

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Stofan, Agazzi & Company Inc.

We have audited the accompanying statements of financial condition of Stofan, Agazzi & Company Inc.
(a Delaware Corporation) as of December 31, 2004 and 2003, and the related statements of income,
changes in stockholders’ equity, and cash flows for the years then ended that you are filing pursuant to
rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Stofan, Agazzi & Company Inc. at December 31, 2004 and 2003, and the results of
their operations and their cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained on pages 12 through 36 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplemental information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

5%7, )ﬁmm% 7%/ LLC

Joliet, Illinois
February 10, 2005



STOFAN, AGAZZI & COMPANY INC.
STATEMENTS OF FINANCIAL CONDITION

December 31, 2004 and 2003

ASSETS 2004 2003
Current assets
Cash 214,223 $ 94,725
Temporary investments - 150,000
Receivables from clearing organization 143,666 121,978
Income tax refunds receivable 6,956 -
Deferred income tax benefit 3,000 -
Prepaid expenses 32,379 15,793
Total current assets 400,224 382,496
Furniture, fixtures and
leasehold improvements
Furniture and fixtures 71,814 71,814
Leasehold improvements 97,042 97,042
Total, at cost 168,856 168,856
Less accumulated depreciation 140,318 136,571
Total furniture, fixtures and
leasehold improvements 28,538 32,285
Other assets
Investment in equity securities 13,260 12,285
Deposit with clearing organization 50,099 50,000
Segregated cash amount 1,718 3,500
Membership in exchange, at cost 200 200
Cash value of officers' life insurance 165,675 160,599
Deposit - furniture and fixtures 9,000 -
Total other assets 239,952 226,584
Total assets 668,714 $ 641,365

The accompanying notes are an integral part of these statements.




LIABILITIES AND STOCKHOLDERS' EQUITY 2004 2003
Current liabilities
Accounts payable $ 5,364 3 3,469
Accrued expenses:

Accrued commissions 29,550 -

Accrued rents - 11,825

Profit sharing 36,850 10,443

Other 145 778
Income taxes payable - 14,865

Total current liabilities 71,909 41,380
Other liabilities, Special reserve account 1,725 3,500
Total liabilities 73,634 44,880
Stockholders' equity
Common stock, $.50 par value, 1,800 shares

authorized, 900 shares issued,

800 shares outstanding 450 450
Additional paid-in capital 89,550 89,550
Retained earnings 540,377 541,782

630,377 631,782

Less:100 shares of common stock in treasury, at cost 35,297 35,297
Total stockholders' equity 595,080 596,485

Total liabilities and stockholders' equity $ 668,714 $ 641,365

The accompanying notes are an integral part of these statements.



STOFAN, AGAZZI & COMPANY INC.
STATEMENTS OF INCOME
Years ended December 31, 2004 and 2003

2004 2003

Revenues
Commissions $ 1,506,565 $ 1,489,858
Miscellaneous 13,634 6,198
Total revenues 1,520,199 1,496,056

Expenses
Employee compensation, commissions and benefits 946,405 894,556
Ticket charges and floor brokerage 181,894 176,048
Payroll taxes 53,667 52,306
Operating expenses 333,938 342,208
Total expenses 1,515,904 1,465,118
Income before income taxes 4,295 30,938
PROVISION FOR INCOME TAXES 5,700 15,444
NET INCOME (LOSS) $ (1,405) $ 15,494
EARNINGS (LOSS) PER COMMON SHARE $ (1.76) $ 19.37

The accompanying notes are an integral part of these statements.



STOFAN, AGAZZI & COMPANY INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

Years ended December 31, 2004 and 2003

Common Stock Additional Treasury Stock
Paid-In Retained
Shares Amount Capital Earnings Shares Amount
BALANCE AT
DECEMBER 31, 2002 800 $ 450 $ 89,550 $ 526,288 100 $ (35,297)
Net income - - 15,494 -
BALANCE AT
DECEMBER 31, 2003 800 450 89,550 541,782 100 (35,297)
Net (loss) - - (1,405) -
BALANCE AT
DECEMBER 31, 2004 800 § 450 $ 89,550 § 540,377 100 $ (35,297)

The accompanying notes are an integral part of these statements.




STOFAN, AGAZZI & COMPANY INC.
STATEMENTS OF CASH FLOWS
Years ended December 31, 2004 and 2003

Cash flows from operating activities

Net income (loss) $ (1,405) $ 15,494
Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
Depreciation 3,747 3,951
Deferred income tax benefit (3,000) -
Increase in cash value of life insurance 4,529 6,820
Effects of changes in operating assets and liabilities:
Receivables from clearing organization (21,688) (52,189)
Income tax refunds receivable (6,956) 2,777
Income taxes payable (14,865) 14,865
Prepaid expenses (16,586) (380)
Accounts payable and accrued expenses 45,401 19,877
Net cash provided by (used in) operating activities (10,823) 11,215
Cash flows from investing activities
Proceeds from temporary investments 150,000 -
Decline in market value of equity securities (975) 4,015
Deposit with clearing organization 99) -
Premiums applied to cash value of life insurance (9,605) (14,003)
Deposit - furniture and fixtures (9,000) -
Net cash provided by (used in) investing activities 130,321 (9,988)
Net increase in cash 119,498 1,227
Cash, beginning of year 94,725 93,498
Cash, end of year $ 214,223 $ 94,725

The accompanying notes are an integral part of these statements.




STOFAN, AGAZZI & COMPANY INC.

NOTES TO FINANCIAL STATEMENTS

Note 1. Organization and nature of business

Stofan, Agazzi & Company Inc. was incorporated on April 1, 1978, in the state of Delaware. The
Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a
member of the Chicago Stock Exchange and the National Association of Securities Dealers (NASD). The
Company’s principal business activity is to purchase and sell securities as agent or broker for its
customers consisting of individuals and various types of businesses located primarily in the Joliet, Illinois
area. The Company’s fiscal year ends on December 31.

Note 2. Significant accounting policies

Basis of Presentation and Commission Revenue and Expense

The Company maintains its books on the accrual basis of accounting. Securities transactions are recorded
on a settlement date basis with related commission revenue and expense recorded on a trade date basis.

Concentration of Credit Risk

The Company maintains several bank accounts. The Federal Deposit Insurance Corporation (FDIC)
insures accounts up to $100,000. The balances in those accounts do, at times, exceed the federally

insured limit. At December 31, 2004, the Company’s bank accounts exceeded the federally insured limit
by $129,851.

Depreciation
Furniture and fixtures are depreciated using accelerated methods over their estimated useful lives which
range from five to seven years. Leasehold improvements are amortized using the straight-line method

over their estimated useful lives, five to thirty-nine years.

Exchange Membership

Exchange membership is recorded at cost pursuant to the rules of the Securities and Exchange
Commission.

Income Taxes

The Company is taxed under the Internal Revenue Code as a Corporation. The amount of current and
deferred taxes payable or refundable is recognized as of the date of the financial statements, utilizing
currently enacted tax laws and rates.




STOFAN, AGAZZI & COMPANY INC.

NOTES TO FINANCIAL STATEMENTS

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Fully Disclosed Method of Operations

The Company is exempt from the reserve requirements of SEC rule 15c¢3-3 because it transacts all
business on a fully disclosed basis through City Securities Corporation of Indianapolis, Indiana and
various mutual fund companies. All customers’ positions and balances are carried on the books of City
Securities Corporation and various mutual fund companies.

Advertising Costs

The Company expenses advertising costs when paid.

Note 3. Membership in Exchange

The market value of the membership in exchange (Chicago Stock Exchange), which the Company owns,
was $17,000 at December 31, 2004, and $15,000 at December 31, 2003. The market value was
determined by reference to information provided by the exchange based on the last sale of a membership

in 2004 and 2003.

The Company leased the membership in exchange to a third party. Rental income recognized from this
lease was $10,200 and $9,950 in 2004 and 2003, respectively.

Note 4. Officers’ Life Insurance

The Company is the owner and beneficiary of life insurance policies carried on its officers. The cash
surrender values and face amounts of the policies are as follows:

Face Amount of Policies Cash Surrender Value
Officer 2004 2003 2004 2003
George M. Stofan $ 262,500 $ 262,500 $ 130,516 $ 125,440
Robert A. Agazzi 159,000 159,000 35,159 35,159
Total $ 421,500 $ 421,500 $ 165,675 $ 160,599
8




STOFAN, AGAZZI & COMPANY INC.

NOTES TO FINANCIAL STATEMENTS

Note 5. Common Stock and Earnings (Loss) Per Common Share

Earnings (loss) per common share was computed by dividing net income for the year by the weighted
average number of common shares outstanding during the year, 800 shares for 2004 and 2003.

Note 6. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission uniform Net Capital Rule (SEC rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2004 and 2003,
the Company had net capital, as defined, of $512,016 and $545,364, respectively, which exceeded the
minimum net capital requirement of $250,000 at December 31, 2004 and 2003. The Company’s
aggregate indebtedness to net capital ratio, as defined, was .140 to 1 and .076 to 1 at December 31, 2004
and 2003, respectively, which were below the maximum ratio allowable.

Note 7. Total Rent Expense and Lease Commitments

The Company leased office equipment and automobiles under operating leases from Stofan Leasing
Company, a related party through common ownership. Rent expense under these leases for the years
ended December 31, 2004 and 2003 were $11,230 and $28,380, respectively. The leases terminated in
2004.

The Company also rents office space from STAG Building Partnership, a related party partnership, under
an informal month to month agreement requiring payments of $3,500 per month for January 1 through
April 30, 2004, and $5,000 per month for May 1 through December 31, 2004. Rent expense under this
lease was $54,000 for the year ended December 31, 2004 and $52,500 for the year ended December 31,
2003.

Note 8. Advertising Costs

Total advertising costs recognized by the Company for the years ended December 31, 2004 and 2003
were $32,343 and $42,602 respectively.

Note 9. Profit Sharing Retirement Plans

The Company maintains a qualified profit sharing retirement plan which includes a deferred savings
provision under Internal Revenue Code Section 401(k). All employees of the Company are eligible to
participate. Contributions are discretionary and are determined by the Board of Directors annually. Total
profit sharing contributions to the plan for the years ended December 31, 2004 and 2003 were $29,911
and $4,488, respectively.

The Company also matches 25% of a participant’s elective Section 401(k) salary deferrals up to 5% of the
participating employee’s annual compensation. Matching contributions for the years ended December 31,
2004 and 2003 were $10,558 and $10,443, respectively.



STOFAN, AGAZZI & COMPANY INC.

NOTES TO FINANCIAL STATEMENTS

Note 10. Income Taxes

A reconciliation of the provision for income taxes at the statutory federal tax rates to the Company’s
actual provision for income taxes is as follows:

2004 2003
Computed at federal statutory rates $ 5,700 § 10,582
State income taxes, net of federal tax benefit 3,000 4,862
Deferred (3,000) -
Nondeductible expenses - -
Total provision for income taxes $ 5,700 $ 15,444

Deferred income tax assets (liabilities) were $3,000 at December 31, 2004. Deferred income tax assets
(liabilities) were determined to be immaterial in amount at December 31, 2003 and, therefore, were not
recorded for that year.

Note 11. Statements of Cash Flows Disclosures

Cash paid for income taxes was $30,465 in 2004 and $93 in 2003. There was no cash paid for interest
expense in 2004 or 2003.

10
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STOFAN, AGAZZI & COMPANY INC.
SCHEDULES OF OPERATING EXPENSES
Years ended December 31, 2004 and 2003

2004 2003

Advertising 32,343 $ 42,602
Legal and professional fees 9.620 9,216
Travel, promotion and entertainment 31,413 21,079
Contributions 475 511
Dues and subscriptions 9,936 11,588
Insurance 98,170 82,630
Office supplies and postage 22,368 18,642
Miscellaneous, including errors and omissions 9,141 34,763
Rent 54,000 52,500
Repairs and maintenance 4,176 6,819
Equipment rental 11,230 14,487
News service 9,981 7,026
Telephone 6,292 7,294
Utilities 7,423 7,816
Registration and other fees 19,094 14,464
Depreciation 3,747 3,951
Officers' life insurance, net 4,529 6,820

Total operating expenses 333,938 $ 342,208

12




UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

OMB APPROVAL
OMB Number: 3235-0123
Expires: January 31, 2007
Estimated average burden
hours perresponse....... 12.00

Form FOCUS REPORT

X_1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART |I

{Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(a) 2) Rule 17a-5¢(0) [ [17]

4) Special request by designated examining authority

3) Rule 17a-11
5) Other [ [26]

NAME OF BROKER-DEALER SEC FILE NO.
8-22567 14
STOFAN, AGAZZI & COMPANY INC. rgy WD NO
ADDRESS OF PRINGIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 7596 15 ]
FOR PERIOD BEGINNING (MM/DD/YY)
2801 BLACK ROAD, SUITE 101 [20]
(No. and Street) 01/01/04 74
AND ENDING (MM/DD/YY)
JOLIET 3] IL ¥ 60435 73]
(City) (State) (Zip Code) 12/31/04 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
ROBERT AGAZZI (30 (815) 729-1266 37
NAMES OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
N/A 37 33
34 35
36 37
38 39
- ] DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ [40 | NO [__ ] 41]
CHECK HERE IF RESPONDENT (S FILING AN AUDITIED REPORT | [42]

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom itis executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements, and schedukes remain true, correct and complete as previously

submitted.
Dated the 2t day of  FEBRUARY . 2005
anual signatures of: .

insipal Executive OfficgrorM

— .

g Partner =

incipaf Financial OffiCEfOfgi_i'[tnﬁ[_“___......»._.v_.}; -

Principal Operations Office artner

T

ATTENTION — Intentional misstatement or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a))

L —l Persons who respond to the collection of information contained in this
form are notrequired to respond unless the form displays a currently valid

OMB control number,
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (if individual, state last, first, middle name)

SLATTERY, NOCONAN & THORNTON, LLC - 70
ADORESS
701 ESSINGTON ROAD, SUITE 100 7] JOLIET [ IL 73] 60435 (74
Number and Street City State Zip Code
CHECK ONE
[X Certified Public Accountant FOR SEC USE
] Public Accountant
[ ] Accountant not resident in United States
or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
50 51 | 52 53
SEC 1695 (07-02) 2 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART i
BROKER OR DEALER N 2
'STOFAN, AGAZZI & COMPANY INC. HREREN
STATEMENT OF FINANCIAL CONDITION
as of (MM/DD/YY)_12/31/04 93
SEC FILENO._8-=22567 98
Consolidated | | 198
Unconsolidated L_J _Eq_
ASSETS
Allowable Non-Allowable Total
L2 S Y 1 25 S 3 | 200 $ 214,223 750
2. Cash segregated in compliance with federal
and Other (BQUIRLONS ...ov.everererrcessreresrereeeesse e eees e 1,718 210 1,718 760
3. Recejvable from brokers or dealers and
clearing organizations:
A. Failed to deliver:
1. Includable in “Formula for Reserve
REQUITEMENTS” .....ovrrir vt I—ZZTI
2. Ol f_zm mﬂ
B. Securities borrowed:
1. lncludable in“Formula for Reserve
ReqUIreMENtS” ....covvvevecrcrrerenr e 240
P S 250 [780]
C. Omnibus accounts:
1. Includable in"Formula for Reserve
ReQUIrBMENIS” .....eovr e 260
20 BT oo y 270 [790]
D. Clearing organizations:
1. Includable in"Formula for Reserve
280
50,099 290 50,099 800
E. 143,666 300 | $ [550 |v143,666 810
4, Receivables from customers:
A. Securities accounts:
1. Cash and fully secured accounts 310
2. Partly secured accounts ............. [320 ] 560
3. Unsecured aCCOUMS ..oevvvireiiereeas 570
B. Commodity aCCOUNES «oovevreveescoeesecc e [ 330 580
C. Allowance for doubtiul accounts ..................... Yl )[335] ¢ ) | 590 820
5. Receivables from non-customers:
A. Cash and fully secured accoums ........c....oceeenene —34@
~B. Partly secured and unsecured accounts ............. 350 } 600 830
6. Securities purchased under agreements
10 TSIl .ocrumecrricneren s [360]% 605 840
7. Securities and spot commodities owned,
at market value:
A. Bankers acceptances, certificates of
deposit and commercial Paper .......cowvvvceeneones [_3_70—]
B. U.S. and Candaian government
ODHGALONS 1.t i 380 |
C. State and municipal government
OBHGAtioNS ... [—3@—]
D. Corporate obligations % 400
OMIT PENNIES
SEC 1695 (07-02) 3 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER asof _12/31/04
STOFAN, AGAZZI & COMPANY INC.
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Non-Allowable Total
E. StOCKS NG WAITAMS ..ovcvooeever e, v g 13,260 [410]
F. Options ....ocorrreninincsrenrins 420
G. A oo 422
H. Other SECUMtIES ..ocovviveerierererceceire et 424
. SPOTt COMMOGIIES ...ovvreeercoscr s 430 s 13,260 850
8. Securities owned not readily marketable:
A AtCost...3 § 130 440] $ 610 860
9. Other investments not readily marketable:
A, AtCost... $ 140
B. Atestimated fair value ......coceeiveiereemrecrneercee 450 620 870
10. Securities borrowed under subordination
agreements and partners’ individual and
capital securities accounts, at market value:
A. Exempted
securities..  $ 150
B. Other ...... $ 180 | %o 460 630 880
11. Secured demand notes-
market value of colfateral:
A. Exempted
securities .. $ [170]
B. Ofher......$ 180 | 470 [640] 830
12. Memberships in exchanges:
A. Owned, at market
vaiee ... 17,000 180
B. Owned atcost ....coovcemcervnncricorinnaiinn 200 fﬁ%ﬁ—l
C. Contributed for use of company,
at MArKet VaIUe ....vvvvecerecerreerecesesroone A 660 200 900
13. Investment in and receivables from affiliates,
subsidiaries and associated partnerships 480 l—m Y 910
14. Property, furniture, equipment, leasehold
improvements and rights under lease
agreements:
At cost (net of accumulated depreciation
and amortization).........cevevvveeorveoreen e 490 28,538 680 28,538 920
15. Other Assets:
A. Dividends and interest receivable .............. 500 630
B. Free shipments .....cccovvvvvvvvreierieeenns 510 700
C. Loans and advances .............c.cvevieeninns 520 710
D. MISCEUANEOUS ooooroocirrvverrerer s A2 165,675 530 51,335 720 217,010 930
18. TOTAL ASSETS .ooooooveieeseeseece s $ 588,641 540 | %, 80,073 [740] 3 668,714 940
OMIT PENNIES
SEC 1695 (07-02) 5 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I
BROKER OR DEALER asof _12/31/04
STOFAN, AGGAZI & COMPANY INC.
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY (continued)
Al Non-A.l.
Liabilities* Liabilities* Total
Liabilities
17. Bank loans payable:
A. Includable in “Formula for Reserve
REQUIFEMENES” .oveveivisiicenre e s $ 1030 $ 12401 $ 1460
8. Other 1040} § 125018 1470
18. Securities sold under repurchase agrement.... 1260 1480
19, Payable to brakers or dealers and
clearing organizations:
A. Failed ta receive:
1. Includable in “Formula for Reserve
REQUIEMENLS” ..o eeeae e 1050 1270 1490
2. DI e 1060 1280 1500
B. Securities (oaned:
1. Includable in “Formula for Reserve
REQUIMBIMENLS” c.ooov et eecenenerenerensons 1070 “ 1510
2. Other s 1080 [1290] 1520
C. Omnibus accounts:
1. Includable in “Formula for Reserve
REQUITBMENLS .ouvevrerererermmsasrssssssssssssnsenseoss 1090 1530
2. OHNBI e 1095] v 1300 1540
D. Clearing organizations:
1. Includable in “Formula for Reserve
REQUIFEMENLS” ... iercnrirera e ianiessesensane 1100 1550
2. OHNBI i 1105 1310 1560
B OHNEI oo, 1110 1320 1570
20. Payable to customers:
A. Securities accounts-including free credits
of .68 [950] 1120 A 1580
B. COMMOGItieS ACCOUMS ....ooecerveervereerrsreerre e . 1130 [1330] 1590
21. Payable to non customers:
A, Securfities aCCOUNS ...occrvvverereiveviesieerecenai, 1140 1340 1600
B. ComMOGIties ACCOUNTS ......ccovrervcrcrcerimnirenisonens 1150 1350 1610
22. Securities sold not yet purchased at market
value-including arbitrage
of e $ 960 13601 1620
23. Accounts payable and accrued liabilities
angd expenses:
A. Drafts payable .......... 1160 1630
B. Accounts payable . 5,364 1170 5,364 1640
C. Income taxes payable ..........cooccovvviviiimrennnnn. 1180 T3 1650
D. Deferred inCOME taXeS ..o.oorvorcerccccrrcccerirer " [1370] 1660
E. Acrued expenses and other liabilities ................. 68,270 1190 68,270 1670
Fo OMNEM ottt s asse e e 1200 1380 1680
OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not compiete these columns.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

BROKER OR DEALER asof 12/31/04

STOFAN, AGAZZI & COMPANY INC.

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A .
Liabilities* Liabilities* Total
Liabilities
24. Notes and monigages payable:
A. Unsecured $ 1210 1690
B. Secured . 1211] $ [1390] 1700
25, Liabilities subordinated to claims
of general creditors:
A, Cash BOMOWIRGS: ...cvvveevirrerecrccienenreecorearacs 1400 1710
1. from outsiders %« $ 970
2. Includes equity subordination (15¢3-1{d
of ....... $ 980
B. Securities borowings, at market value ............... 1410 1720
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreements ...........cccoceeveririircerseneins, 1420| % 1730
1. fromoutsiders $ 1000
2. Includes equity subordination (15¢3-1(d)
of ... $ 1010
D. Exchange memberships contributed for
use of company, at market value ..o "6 1430 1740]
E. Accounts and other borrowings not
qualified for net capital purposes 1220 1440 1750
26. TOTAL LIABILITIES ..coooevveeereeevcreerennrones $ 73,634 1230] § 1450] $ 73,634 1760
Ownership Equity
27, SOIB PTOPHBIOISIID .o.vv.ervvveesivsas s ceereseaee e s case s st s ass e ss s e e Eb SRR e sebseeses st en e rens $ 1770
28. Partnership-limited panners .........cccoevveevirieceennne $ T020] oo s $ 1780
29. Corporation:
AL PIEIBITEE STOCK ..ot ente e e s bbb s b 41 s s st b 1791
B. Common StocK ............... %e 450 1792
C. Additional paid-in capital . 89,5880 1793
D. Retained earnings ................ 840,377 1794
E. Total e 630,377 1795
F. Less capital stock in treasury ...... I { 35,297 1786
30 TOTAL OWNERSHIP BQUITY oovviricreiiers it ies et et sss s s bbbt a1t s s eb b a2t ss st bbbt s s e e s s $ 595,080 1800
31, TOTAL LIABILITIES AND OWNERSHIP EQUITY L..oooiierieirirrcerrreetiesieseeessenssssessen e esabes e stestes s ssssssssser s ssssssmssssssecscensenconss $ 668,714 1810

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALER

asof 12/31/04

STOFAN, AGAZZI & COMPANY INC.

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial CONGHON = HBM 1800 ..o.vvvvveemire e ees e tsste s seeeeeneanessess e $ _ 595,080 3480
2. Deduct Ownership equity not allowable for Net Capital ( - ) 3490
3. Total ownership equity QUAlITIed FOr NEECAPIAL ........ooo...ovveeeeeeereerecerseeeeesiescereseesssss et ssessaseessesses e sesessesss s eesesseseesse s eresensreesneees 595,080 3500
4, Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of N8t CAPItAl ......cooovvveerovvvrireeeresersiorencesaerserione 3520
B. Other (deductions) or allowable credits {List) TS 3525
5. Total capital and allowable subordinated liabilities $ 595,080 3530
6. Deductions and/or charges:
A. Total nonallowable assets from
Statement of Financial Condition (NOtes B and C) ..........ceveveereerereereereemesseseensssssessesssesseernes $ 80,073 3540
1. Additional charges for customers’ and
NON-CUSIOMETS’ SBCUNMLY ACCOUNES ..cvvivriereceeeeiiie bbbt atane $ [ 3550
2. Additional charges for customers’ and
non-customers’ commodity accounts 3560
B. Aged fail-to-deliver .....cceovovvevvineceieir e 3570
1. Number of iBMS ..c.covvrvrie e evrereiriseenns
C. Aged short security differences-less
TBSEIVE Of .o s, $ 34601 % 3580
RUMBET OF RBMS ovvcovvoeeveeeeeeeee e ~{3470!
D. Secured demand NOLE QFICIENCY ....ocvevveveruriiiens ettt si i e ees e ss et seeeseneeesensaeerene 3590]
E. Commodity futures contracts and spot commodities
- Proproetary Capital CIATGES .....c.covcveecieieiiiirie ettt e resseseemsenssreenen 3600
F. Other deductions and/or Charges.........coeeeverrirrerann. s 3610
G. Deductions for accounts carried under Rule 15¢c3-1(a)(6), (2)(7) and (c}(2)(x) .. 3615
H.  TOtal dBAUCHIONS BNG/OT CRATGES «.ovvvvvvvvvvveeseosssiesrcresseescescoresaesesssessesesesseesesessesssescaseseasenseessessesosesooeesesemsoeeereseesereeseeesoesrenemee { 80,073  )3620
7. Other additions and/or allowWable CrEdits (LIST) ........cvirierierriiriiisees et ss s ss s s ssess sttt ssessensensn s et renseares 3630
8. Net capital DEfOre NAITCULS ON SECUTMHES POSIIONS ........cvvvveeivreesiereoscs e ecesee s reseeeesessse s e see e st eseres s earsssesseses s asesesessenerassisessres $ 515,007 3640
9. Haircuts on securities: (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities COMMIITIBNTS ........ccccvvrivrriescoirci e eresce st eeeseestses e eeseeseesesesaseeens $ 1.002 3660
B. Subordinated SECUTIES DOMTOWINGS ..........ceureversiresreseeseceeereesiesiosessnsssressessmsesesssessesssnsnsesne i 13670
C. Trading and investment securities:
1. Bankers’ acceptances, certificates of deposit and commercial PAPer .......coocvvnrernvnnnnyy 3680
2. U.S. and Canadian government 0bligations ..............ccoueeveecerinrine. 3690
3. State and municipal government obligations . 3700
4. Corporate 0blgations .........ccccvvvveriervnrierns 3710
5. Stocks and warrants ... 3720
6. OPlONS oo 3730
7. ADITAGE oo 3732
8. Other securities ... Y L,98Y 3734
D. Undue Concentration . 3650
. OMREM (LIS oooooceeeeveesree e conesemseseeeseses sttt eensmsseneansesssrerterens e 3736 (2,991 )[3740)
T0. NBT CAPIAL .o etirii ittt bt st as 21 s s e s bR s8R bt s e et e st $ _512.016 3750
OMIT PENNIES

SEC 1695 (07-02) 11 of 28

21



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |l

BROKER OR DEALER

STOFAN,

asof _12/31/04

AGAZZI & COMPANY INC.

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
1. Minimum net capital reqUired (84,% 0f e 13} w..ooovcecvrvverreseiiirecssesioies s eneessssssssessesess s seseeses s sessessssssmecessoseneons $ 4,795 {3786
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirernent

of subsidiaries COmMPUtEd iN ACCOTANCE WIth NOTE (A) weuovvvverevees it ses e eesees e eee s e ees s oo s et eseeseesseresess et s s eneemnesreneenenne $ 2.50 ,000 3758
13. Net capital requirement (greater of line 11 or 12) 250,000 3760
14. Excess net capital (line 10 1es$ 13) ovveeveavn. 262,016 3770
15. Excess net capital at 1000% (line 10 less 10% 504,824 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total Al liabilities from Statement of FINANCIAL CONGIION ................cooorereoeoecerrec oo csrer e eeeseseeesesesssereereeeesesesse s snenemaeenens $ 73,634 [371%0
17. Add:

A, Drafts for ImmMediate CrEdil ... st esee e %43 3800

B. Market value of securities borrowed for which no equivilent value

IS PAIA OF CTEUIMEG ...vvevven e s s s s te st seme e ere e seesees $ 3810

C. Other unrecorded aMOUNLS (LISE) ..ve.vviiiereeeeeseveeeeseesesesseeneeoseeeesssssssseesesessessesssesssreessens $ 3820] § 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15C3-1{CHT)(VIl}) cvvrvvrireemrrevrirossereensiesresesssessainssneens $ 1,718 3838
19, Total 300re0ate INAEDIBANESS ... ettt e et en st st e s sttt e er e en e b $ 71,916 3840
20. Percentage of aggregate indebtedness to net capital {1ine 19 + BY INE 10} ...vovverireiiriieroriie e sseesseeeseeress s s ssesensnes % 14.0 3850
21. Percentage of aggregate indebtedness to net capital after anticipated capital withdrawals

(line 19 = by 1iN€ 101858 1B 4BBO PAGE 25) ....vveoervereereeoieeecseseeereneeeeseessareeseeses e asssssesseeesesessssssssseessessssssesesaseessesessassesessaneseresees % 14.0 3853

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
22. 2% of combined aggregate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of date of the net capital computation including both brokers or dealers and consolidated subsidiaries' debits ............. 3 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries cOMPUted i ACCOTAANCE WIth NOIE (A) .o.uivrrnivrieriererie oot ves e e ee s enees st eneesesre e s esene s sesees $ 3880
24. Net capital requirement (greater of line 22 or 23) . 3760
25. Excess net capital (line 101858 24) ..o reeserensereneens - 3910
26. Percentage of Net Capita! to Aggregate Debits (line 10 < by @17 PAGE B) ..c...ovecvvoriviceereiereee s s erees e ares st s sensrenss % 3851
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits )

(line 10 1ess item 4880 page 11 + DY lINE 17 PAGE BY ooovvriee ettt aes e e en e es st tar st en s eeenenassesass % 3854
28. Net capital in excess of the greater of:

A. 5% of combines aggregate debit iteMS OF $120,000 ... ..o s ssses s seres s aes e reen et ereseseensesrarssses $ 3920

OTHER RATIOS

Part C
29. Percentage of debt to debt-equity total computed in accordance with Rule 15C3-1(A) ...vvvviviiireeoeceeeie et cece v % 3860
30. Options deductions/Net Capital ratio (1000% test) total deductions exclusive of liquidating equity under

Rule 15¢3-1(a)(6), (a)(7) and (C)(2)(X) + Net CAPHAN .......cvveeeivierireercitcens s tteece st s ms e ressenesnsteseese et es s aesess s s seniins % 3852

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each
subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement , or

2. 6%% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
(B) Do notdeduct the value of securities borrowed under subordination agrements or secured demand notes covered by subordination agrements not in satisfactory form

and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners' securities which were included in non-allowable

assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.
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PART Ii - FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER For the period (MMDDYY) from 01/01 /[3432]to 12/31404 3933
STOFAN, AGAZZI & COMPANY INC. Number of months included in this statement 3931
STATEMENT QF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in listed equity SECUrities eXeCUted 0N N EXCHANGE ......vvrveeivreerererseeseesesssssceeseamresseseeresesmeerersones $ 469,894 3935
b. Commissions on transactions in exchange listed equity securities eXecuted OVer-the-COUNTET ...........coveveereeeere oo ceeeree e eneons 269,414 3937
¢. Commissions on listed option transactions 4,960 3938
0. All OEr SECUMHES COMMISSIONS vvvvvusevvevean erarsnsssesaeiasess e sessseoeesssssemssesesieseesse st esseseeseesssesessesssoseseessesmsesseearseresesessmesiosensrres 99,715 3939
€. TOtal SECUMHIES COMMISSIONS ...vvevevrceseascrerescoriasesieresiarsse st sbsssms s st s st sreseeets et esstenses st estses e e e saneseeseesenemesbesseersestassrisins %0 3940
2. Gains or losses on firm securities trading accounts
From market making in OVer-the-Counter BQUIY SBCUMHIES ..v.vvuunimreireir e ensisi e st essssstmessenssos e sesbese st e e s essessssesion 3941
1. Includes gains or (losses) OTC market making in exchange listed equity securities......... [3943]
D, FrOM Ura0iNG in ABDE SBOURTIES .....covuiiritieceeee ettt s abes s sttt s st ee b see ettt e s st st bb st sn oo 3944
¢. From market making in options on a national SECUMLIES EXCRANGE .........cv...uvvervrrvreeriereeeereec e eeersesseeseeseesensssensesan s 3945
d. From all Gter WAdING v..vveveviereeec e 3949
. Total QaiNS OF (I0SSES) vvrvrivrreiuiriisemsieentecreses et eseeerene 3950
3. Gains or losses on firm securities investment accounts
2. Includes realized gains (I0SSES) ..uverevrimriemirrmmieiieiiesiees et ieses st ettt st s 4235
b, Includes unrealized gains {I0SSBS) ....ccvvurimrerriie ettt — [4236
c. Total realized and UNTealized GAINS (0SES) ..ocvvueiervveceirreeriiresise st ess i tssss st ces st ee sttt et essasesssasassesssranes Vi 3952
4. Profits of {1055es) from underwriting and SEMNG GTOUDS w..vvuu.veeriuievsiieeeeseresrseees s sse e seesssses s rsessessesrssssesssssenses e eeers 3955
a. Includes underwriting income from corporate equity SECUMtIES ......c..ccovvvveircvererenriierenne, 4237
5. Margininterest ..o 3960
6. Revenue from sale of investment company shares 550,950 3970
7. Fees for account supervision, investment advisory and a0MIRISIALIVE SBIVICES w..viveiesreonieresierereenssesereerstessesecmsenssonssienessroseone 3975
8. REVENUE fIOM TESEANCH SBIVICES ..evviiriietitieiiesicsitcass s e se s aessse s bt st bseeare s et eser s shsas s s bt et st d et n et sse st esmes et st beesenbassnbsneeras 3980
9. COMUMIOUILIES TBVBIME ....cevuiviericreriarinireasceretsrassessassaessessesesst st ams st s s sssraressssessesseses e esessessteesesetseesee e Sheeseteesensemsnesas st s anestesennes 3990
10. Other revenue related 10 SBCUMIIES DUSINESS .......c.coivvirieririiinir et s e ess st et ts s tesar bbb et aas s Y2 3985
1. BHIBT TBYEIUE .....ooeocseeeoreeveesseeseee s sesrees st es s et e ere st e oo 125,266 3995
12, TOUAI FBVENUE c..o..cvosooeeveeoseeee et es s es e e e et ssoes ettt s eme a3 n st et st ee e ses e s st e s esmen s enes s esaanessemrerees $1,520,199 4030
EXPENSES
13. Registered repreSentative’s COMPBASAON ....... ... wwreeivereererereereasseesessesssseseaseasesesessesresseeseeseesseseessssesseessssssasreressesssaseesess s resnesere $ 469,633 (4110}

14. Clerica! and administrative employees’ expenses
15. Salaries and other employment costs for general partners, and voting stockholder officers
a. Includes interest credited to General and Limited Partners capital accounts

. 152,444 4040
.......... 283,861 4120

16. Floor brokerage paid to Certain broKers (S88 dEfINHION) ... .o.ovveivevveeerci ettt es s vestnbe s careasen st assessesnsasine 4055
17. Commissions and clearance paid to all other brokers (See definition) .......ccvecinrriorercinionniersisnesee s essaesesienes - 4145
18. Clearance paid to non-brokers (see definition) .......c.coovvereecvrcrnrininnne . 4135
19, COMIMUNICALONS ..o vervrrcrercriarieessarensess s ssessasess s seses s bssssbssse s s ss bt b 84 b e bbb e 8e R s e st eemets s e st abe st s anten st s s ssns bt artons 4060
20. Occupancy and EQUIPMENE COSES .u.vvuiri.iviiceciceriseesers et s ess et ss st st se s sre sttt ee sttt n e e et et esnmen s sastastsresseassanssenes 4080
21. Promotional Costs .....ocuiveiernnnns .. 4150
22. INETEST BXPENSE ...oovviires et ce st as s s csren s enn . . . 4075
a. Includes interest on accounts subject to subordination agreements ...... .
23, L055es in e70r aCCOUNE AMA DAG GBDLS ........vvivvieiecarierieieese et sttt et ettt b eb s ab st s tnsanb e s 4170
24. Data processing costs (including SErvice DUrEaU SEIVICE CHATGES) .......vervveereeieeeisiesinrceserisres s sesssase et sttt sns et e s eerssssasansareas ia 4186
25, NON-TECUITING CRATGES ...viieveerieecteceie et eecer et te st s e s st se s e e s b s 4t ess b s o0 eb b3t es s s cee b s e st a2t em st eaaseoensresasob et s asnssretres 4190
26, REQUIALONY fEES @NM BXPENSES ...ovivevriveierecriaeiiiescesiesis o sessiesessas e st teesebeesereseessestoseneessesasseesasenssessaesesessersss e eneseesteseeeeeraensansasoesesronrenesen 19,004 4195
27, OHNEE BXPENSES ..vvovvvoeeuncsiieseeesees e s sss s sess s e ss st cssebss st st eses st e st ee b8 o0t en s es et anesesers s e erees et e s enesmee s ben e enstnssenen 590,875 4100
28, TOMI EXPENSES .vrv.coosecovvoes s seress s see s s eess st o e es e ettt ettt st $ 1,515,904 4200
NET INCOME
29. Income (loss) before Federal income taxes and items below (item 12 1655 HEM 28) ... e 4,295 4210
30. Provision for Federal income taxes {for parent only) .......ccceeecrrvierieiecrreniesissesiinnns 5,700 4220
31, Equity in earnings (losses) of unconsclidated subsidiaries Not INCIUAR ADOVE .......cvuiviircveerrritreee e emr st eneseses %is 4222
3. After Federal income taxes 0f ...ocovieecrc e i 4238
32, EXUAOTAINANY GAINS (HO0SSBS) .ouievievirieiiie et ieeesase et vai st s s e b s e e e e o s 8384 b s b2t ems s e s s o esaba s b e b ss bbb ntsn e r s 4224
a.  After Federal income taxes of ... [4239)
33. Cumulative effect of changes in aCCOUNtING PIINCIPIES ...vvvvievirreriisiceiei et e s e a st ssb st s s esn st ens s snsscosenns 4225
34. Netincome (loss) after Federal inCOME taxes and eXtra0rdiNary HBMS ...........o...oooovvevmmeeeeesrsseeeeesseseossesereeeeesemeeseeseereossesssssssossseneien $ <1,405> 4230
MONTHLY INCOME
35. income (current month only) before provision for Federal income taxes and extracrdinary HEMS ......co.ovvevirececrinnceriaineienns $ 4211
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|

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

BROKER OR DEALER asof 12/31/04

STOFAN, AGAZZI & COMPANY INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
(See Rule 15¢3-3, Exhibit A and Related Notes)

CREDIT BALANCES
1. Free credit balances and other credit balancesin customers’ security

accounts (see Note A, Exhibit A, Rule 1563-3) ...u..vvocmireciiineccriensses s crsenmsemseneescneseresns %6 s fm
2. Monies borrowed collateralized by securities carried for the accounts of

CUSEOMETS (SEB NOLE B ovviveircieeect et e eesee et res s s saes s e e s e 4350
3. Monies payable against customers' securities loaned (S8€ NOtE C) .....cvovvvreerveeeicveornnrcrer e 4360
4, Customers’ securities failed to receive (SB8 NOtE D) ..ot enven 4370
5. Credit balances in firm accounts which are attributable to principal sales to customers................. 4380
8. Market value of stock dividends, stack splits and similar distributions receivable outstanding

OVET 30 CABNAAT GAYS 1..vovvevviierirrieeiceesise ittt st eeseenees e tesensasseeseseessasemsesss s sensesessemsenssanes 4390
7. **Market value of short security count differences over 30 calendar days ol .......c.ooorrevvevenneen, 4400}
8. **Market value of short securities and credits {not to be offset by logs or by

debits) in all suspense accounts over 30 Calendar days ..........c.covcrereimnminrineiisrinrisnesionens %7 W
9. Market value of securities which are in transfer in excess of 40 calendar days and have not been

confirmed to be in transfer by the transfer agnet or the issuer during the 40 days.........cooovceesnnne 4420
10, OHEE (LIST) Lot sttt ettt bt bbb ree s st renae 4425
11 TOTAL CREDITS ettt e $ [4430)
DEBIT BALANCES
12. **Debit balances in customers’ cash and margin accounts excluding unsecured accounts and

accounts doubtful of collection net of deductions pursuant to Note €, Exhibit A, Rule 15¢3-3 ....... $ w
13. Securities borrowed to effectuate short sales by customers and securities borrowed to make

delivery on customers’ securities failed to deliver ............ccoocovvvveiircrenne . (4450 |
14. Failed to deliver of customers’ securities not older than 30 calendar days 4460
15. Margin required and on deposit with Options Clearing Corparation for all option contracts

written or purchased in customer accounts (See Note F) .....o..oveverievrneiicnice e 4465
16. Other (List). ....... O PE O U SO OT OO SOOI Y 4469
17, **AGGregate GEDITIEMS ..o eeerisinss sttt bt s e bbbt a8t st st s eemereene e st e e cssererereaesss e ersensarstse $ m
18. **Less 3% (for alternative method only—see Rule 15C3-1{F}{B){1) ..vorrvmvrrremrreerrree e sessessesess s sesesneses e smees s { 4471
19, *HTOTAL 14C3-3 DEBITS ...ttt cmes s et et s st s st a b sbe s b b st et stensrs $ 4472
RESERVE COMPUTATION
20. Excess of total debits over total credits (liNe 19 18SS INE 11) ettt ettt bbbt .'49$ 4480
21. Excess of total credits over total debits (e 11 18SS N8 19) wovceriiiieiei ettt bt e ses st er b entens 4490
22, If computation permitted on a monthly basis, enter 105% of excess of total credits over total debitS ........cvvvereerieeeeeeeecrereerie s 4500
23. Amount held on deposit in “Reserve Bank Account(s),” including value of qualified securities, at end of reporting period ..., 4510
24, Amount of deposit (or withdrawal) including

$ E4_515—] ValUE OF QUANITIEA SBCUMEES ...cvivvivvcve ettt st ettt eeerens sttt es st st sotanessres |4_52—0—I
25. New amount in Reserve Bank Account(s) after adding deposit or subtracting withdrawal including o

$ [4525 ] Value Of QUANTIET SBTUTIIES ......v.v.eveereeeeeerceseeereeseeeseee s seerees s sreeses et enresseeseesseee $ 4530
26. Date 0f dBPOSIL (MMDDYY) ..ottt st e sa s bbb ks ass e bs s st b et b e ettt 4540

FREQUENCY OF COMPUTATION
27. Dailys 4332] Weekly 4333 ] Monthly [4334

** In the event the Net Capital Requirement is computed under the alternative method, this “Reserve Formula” shall be prepared in
accordance with the requirements of paragraph (f) of Rule 15¢3-1.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |l

BROKER OR DEALER asof _12/31/04
STOFAN, AGAZZI & COMPANY INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS

28. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based (check only one}

A, (K1) — $2,500 capital Calegory as PErRUIE 15031 1uiviicrveeieieeeereessseseesessssseesseeeese s s ssecesesesissssssessas s ressstssssssssstensssinsanes 2% 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of CUSIOMETS™ MAINTAINEA ...c..vevveivirireieriieeessrersissrercss i seseeereseesensans 4560
C. (K)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firmY, 8=975 CITY SECURITIES CORPORATION [4335] X 4570
D. (K}{(3) — Exempted by order of the COMITISSION .........cviveiveieririeeeesiie ettt ss s s s s st ans s s bt sen 4580

Information for Possession or Control Requirements Under Rule 15¢3-3
State the market valuation and number of otems of:

1. Custommers’ fully paid securities and excess margin securities not in the respondent’s possesion or control as of the report date
{for which instructions to reduce to possession or contro! had been issued as of the report date) but for which the required
action was not taken by respondent within the time frame specified under Rul 15¢3-3. Notes A and B $ 4586
A, NUMBEE OF EITIS .....trorrrresrieeresesesiess e sesesass s v s s a8 18 b e ragos bbb v bR n 4587

2. Customers' fully paid securities and excess margin securities for which instructions to reduce possession or controt had not
been issued as of the report date, excluding items arising from “temporary {ags which result from normal business operations”

"as permitted under Rule 1563-3. NOIES B, C NG D 1.veeeieiiiriceic et st rsab et et b ettt b b sbaee $ 4588
AL NUMDEE OF HBIMS ...ttt rcer et bt bbb bbb bs st e % 4589
OMIT PENNIES

3. The system and procedures utilitzed in complying with the requirement to maintain physical possession or control of
customers’ fully paid and excess margin securities have been tested and are functioning in 2 manner adequate to
fulfill the requirements of Rule 15633 ..ot Yes |4584 No 4585

NOTES
A—Do not include in item one customers’ fully paid and excess margin securities required by Rule 15¢3-3 to be in possession or control but for which no action was
required by the respondent as of the report date or required action was taken by respondent with the time frames specified under Rule 15¢3-3.

B— State separately in response to items one and two whether the securities reported in response thereto were subsequently reduced to possession or control by the
respondent.

C—Be sure to include in item two only items not arising from “temporary 1ags which result from normal business operations” as permitted under Rule 15¢3-3.

D—ltem two must be respended to only with report which is filed as of the date selected for the broker's or dealer’s annua! audit of financial statements, whether or not such
date is the end of a calendar quarter, The response to item two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequest basis by the Commission or the designated examining authority in accordance with Rule 17a-5(a)(2)(iv).

SEC 1695 (07-02) 19 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER asof 12/31/04

STOFAN, AGAZZI & COMPANY TNC,

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS (N SEGREGATION

CUSTOMER'S REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS
1. Net ledger balance:

............................................................................................................................................................................................. 7010

B. SBOUMHES (AUMAIKEE) ....oeooeic s ettt as s et eh s eR e SRe e e Rt sR et e s bR b snsaats 7020
2. Netunrealized profit (loss) in open futures contracts traded ON @ COMIACE MABIKEY ........eveeveveeeereersies s essseres s s seesesssseseses s seseeren 7030
3. Exchange traded options:

A. Add: Market Value of an open option contracts purchased 0n @ COMIACT MATKEE ......oevvr.ievreosereseeeeereeneses s eseesasseeeeseneneseenees 7032

B. Deduct: Market Value of an open option contracts granted (Sold) on a COMIact MATKEE ........cco..ovevceveireeoseensesiis s cssensseeras 7033
4, Net equily (DefiCit) (10121 0 1, 2 BNA 3) .....oviveeree st s ettt et e es e ssee e esses s ese st teeaesenrenesseattsereeenensnen 7040
5. Add accounts fiquidating to a deficit and accounts with debit balances With N0 OPEN trAUES ........ccvcvmseveiviceress s neseesrsseserssenes 7050
6. Amount required to be Segregated (101a1 OF 5 ANE 4] ..ottt ettt neinens 7060
FUNDS ON DEPOSIT IN SEGREGATION
7. Deposited in segregated funds bank accounts:

AL BN e st R R eR RSt RSt s b e eon 7070

B. Securities representing investments of CUStOMErS’ fUNA (At MBIKEL) ........o..vivmreieeeirreniersass et ssesessessssss e aressssesseesres 7080

C. Securities held in particular customers or option customers in lieu of cash (at market) 7090
8. Margin on deposits with clearing organizations of contract markets:

AL G e e et 7100

B. Securities representing investments of customers’ fund (at market) 7110

C. Securities held in particular customers or option customers in lieu of cash {at MAKEt) .......cc...ccovcvcreeerevenrererns oo esrees 7120
9. Settiement due from (to) clearing 0rganizations of COMIACE MATKELS .........ccvreeevrereeeeeeeeeeeeeees et eeeeesses s eesets e ereesseessassssseesesesensessane 7130
10. Exchange traded options:

A. Add: Unrealized receivables for option contracts purchased on COMIAC MAIKELS .........cc.coveveirerrereieierres s escsccressesreseeseseseensenens 7132

B. Deduct: Unrealized obligations for option contracts granted (Sold) On CONTACt MATKELS ........ve.veeerveeeeeseeecereresensseersesreseneneeasens 7133
11, NEt BQUILIES WIR ORI FOMS oo st et et s e ep s e s et s e s s st en s st ot s st ensenen st 7140
12. Segregated funds on hand:

AL CASN ettt s b s s e s A R et bR b et [7150]

B. Securities representing investments 0f customers’ funds (A MATKEL) .......cooevevereeceii ittt ese s enrans 7160

C. Securities held for particular customers in lieu of CaSN {81 MAKE) .......vreereimriirerieress e e sasssase s essasss s 7170
13. Total amount in 5egregation *total Of 7 throUGN 12) ........c.erierieiriereieee v sesrs ettt s st sb s e e anene $ W
14. Excess (insufficiency) funds in SeQregation {13 MINUS B) .....coivcviiverieices ettt et s en s ensabnssearaes $ 71@}

SEC 1695 (07-02) 21 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALER asof 12/31/04

STOFAN, AGAZZI & COMPANY INC.

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposal Amount to be
Withdrawal or Withdrawn (cash (MMDOYY) Expect
Accrual insider or ~ amount and/or Net Withdrawal or to

See below for Outsider? Capital Value of Maturity Renew

code to enter Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
\7 [4600 4601 4602]$ 4603 [4604] [4605
% 4610 4611 4612 4613 4614 {4615
| 4620 4621 4622 4623 [4624] [4625
% 4630 4631 4632 4633 [ 4634] [4635)
%8 { 4640l 4641 4642 4643 [ 4644 [ 4645)
% 4650 4651 4652 4653 [4654] [4655]
A 4660 4661 4662 4663 [4664] [4665
% 4670 4671 4672 4673 [4674] [4675
% 4680 4681 4682 4683 [4684] (4685
% [46%0 4691 4692 4693 {4694] [4695

Total $ % [4699*

OMIT PENNIES

* To agree with the total on Recap (Item No. 4880)

Instructions: Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and payments of liabilities secured by fixed assets (which are considered allowable assets in the capital computation pursuant

to Rule 15¢3-1(c)(2(iv)), which could be required by the lender on demand or in less than six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruais
4. 15¢3-1(c)(2)(iv) Liabilities

SEC 1695 (07-02) 23 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Capital Withdrawals
PART Il

BROKER OR DEALER asof _12/31/04
STOFAN, AGAZZI & COMPANY INC.

RECAP
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

. Equity Capital
A. Partnership Capital:
1. GENEIAI PAMNETS covocoeiereriacrcarnionrerisien s e seesss st eesss s ress s ssen sttt st ssssasnsr s %S 4700
2. LIMIEA oot st bbb et en st s st bt 4710
3. UNdIStADUEE PTOMILS .. cvorcerrereriercricinnis s caeesie s imns s sensa s es s sssssns s ssensssans 4720
4. Other (deSCriDE DBIOW) ..ot e e nne 4730
5. 5008 PrOPriftOrShiD ... ..oceerivieuesierrieie et re st ess s s s et scsnses bbbt 4735
B. Corporation Capital;
1. COMMON SLOCK .....uovrereremeecririserenrernns e s ererecsn st sa st seesenst s sassbssncnsns 4740
2. Preferred StOCK ..o 4750
3. Retained Earnings (Dividends and Other) .. . %8 4760
4. Other (ESCTIDE BEIOW) w...ciiereiecsceete et ee ettt st 4770
2. Subordinated Liabilities
A, Secured Demand NOES .........ccccovriiriiiiiccn et enin 4780
B. Cash Subordinates .......... 4790
C. Debentures .....c.cooeervrennee 4800
D. Other (describe below) 4810
3. Other Anticipated Withdrawals
AL BOMUSES 1o emis st e s et e e b ek ant et et n et raens 4820
B. Voluntary Contributions to Pension or Profit Sharing Plans ... 4860
C. Other (describe DRIOW) .....cccveveicerrnrniecsrie e 4870

TOMA oot I $ 880

4. Description of Other

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. BalanCe, DEGINMING O PRIOG .....vuieeeevereres e eriress e en i sis et et e bases st s ot s b b4ttt b b RS sasbsesapaicsesse st $ 506,485 4240
AL NBUINCOME {I055) ovvuiveecirearsnierissivimsassisisssesseresresessiosasssessnsssses tassessesssmsansssssssssearsssessessaiessssssesssossensssnsesssseassnstostsssnsnnesorssasspzsssesnes ¢1.,405> 4250
B. Additions (includes non-conforming capital of ..... e $ 4263] % 4260
C. Deductions (includes non-conforming capital of .. e $ 4272 4270
2. Balance, end of Period (FTOM HEM 1800 ......ro.voereceirresusstsensie s eass s ssss st ses s ssss s s renst s as s st ss sttt sbe et $ 595,080 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINNING O PEHOT «..ouvicvriese e sttt e st s ek s bbb s st s b8 ekt $ Q14300
AL ANCTBASES ...ovvicviveiee et ce et s st b et e et ee s bs bt e s st e e s b n s as s e bbb AL b e bR R bR Rt E st R e s bbbt s b st 4310
B DIBCTBASES .oooeseecrerireio e ent et cs b s bbb bbb s bbb R R R SRR SRR ( )| 4320

4. Balance, end 0F PEriod (FIOM IBME 3520) v.vuvvvverreiesiererisriessssiss s sssssessssessassssssssssssesasssssssssassas s ssssss esssssessesessosssasncssssescsssesssocnn $ O 14330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART i

BROKER OR DEALER

STOFAN, AGAZZI & COMPANY INC.

asof 12/31/04

bl

SN

FINANCIAL AND OPERATIONAL DATA

Month end total number of stock record breaks unresolved over three business days Valuation Number
AL DTBAKS NG 1ot st et e et ere st 3 4890 4900
Bl DIBAKS SNOM ...ooecoce e mscconrsesns s s s e v $ 4910 v, 4920
Is the firm in compliance with Rule 17a-13 regarding periodic count and verification
of securities positions and locations at least once in each calendar quarter?
(CRBCK OME) 1vvre v oo et ee e oo oot ves [x ] No ]
Personnel employed at end of reporting period:
A, INCOME ProgdUCING PEISONNEL .........vveeervoeeereeesies o ercesessceseerecesersesssssesssesesssenees 7 4850
B. Non-income producing personnel (all other} ..., 2 4960
€. TOl vt ceecesesees s e eesenes s e ser e 1 4970
Actual number of tickets executed during current month of reporting period... 896 4980
Nunber of corrected customer confirmations mailed Gfter SEIEMENT BAIE .......c.....ovvveevvreereess s rerseeesmmrerees s seseeessessecsssnssions 4990
Debit Credit
No. of Items (Short Value) No. of items (Long Value)
Money differences ........cocoooevvierininnen. % 5000{ $ 5010 50201%5$ 5030
Security SUSPENSE aCCOUNLS .....vovuvverenn.. 5040 $ 5050 5060| $ 5070
Security difference accounts ......... 5080] $ 5090 5100| $ 5110
Commodity suspense accounts 5120} $ 5130 5140| $ 5150
. Open transactions with correspondents,
other brokers, clearing organizations,
depositories and interoffice and inter-
company accounts which could result
in a charge — unresolved amounts over
30 calendar days ......coeevvverceeren 5160] $ [5170] 5180| $ 5190]
. Bank account reconcilliations — unresolved
amounts over 30 calendar days ............. 5200]%.$ [5210], 5220 § 5230
. Open transfers over 40 calendar days,
notconfirmed.. e 5240] § {5250 5260 $ 5270
. Transactions in reorganization accounts
— over 60 calendar days .. 70 5280] $ 5290 5300]%¢$ 5310
L. S 5320 $ £330 5340 $ | 5350
No. of ltems Leger Amount Market Value
. Failed to deliver 11 business days or longer (21 Business
Days or longer in the case of Municipal Securities) ... [5360] $ (5361 I 5362
. Failed to receive 11 business days of longer (21 business
Days or longer in the case of Municipal Securities) ..........c.ccen... 5363] § 5364 {5365
. Security concentrations (See instructions in Part [);
AL PIOPTIBIANY POSIIONS ...eevcvvrnierisrcri sttt cerssis e s bbbt ssa st s as e e e et b ne s st es et s s £t e s s ssos e e sissan $ 5370
B. Customers’ aCCOUNtS UNART RUIE T5C3-3 ..o inasisiss s ssossesssasse oo cassesssssesesseseseesesesesessssessesemrensseeasnesinsas $ 5374
. Total of personal capital borrowings due Within SIX MOMNS ......vveervrivreciierisiieiesses s essstiseseeseosereseesseesesesseseeesseeseeseerearesssseesesen $ 5378
. Maximum haircuts on underwriting commitments during the PEriod ............co.eeeerevroremreeeonvarervrssenrerenes e 97 5380
. Planned capital expenditures for business expansion during NEXE SIK MOMMNS .......ve.iemeremeernreoreceriseorsereressesseseessesessessessssessesssseesrenses $ 5382
. Liabilities of other individuals or organizations guaranteed by FESPONGENL .............cc..ivemvviivineiriesmss s cesrercssssisesssssesesessessessareoses $ 5384
. Lease and rentals payable WIthiN ONE YRAT ...t esns st e meesceest e ereeresensesesa st esonsnesssarenesessensossesiren $ 5386
. Aggregate lease and rental commitments payable for entire term of the lease
$ 5388
$ 5390
OMIT PENNIES
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STOFAN, AGAZZI & COMPANY INC,

DIFFERENCES IN COMPUTATION OF NET CAPITAL AND AGGREGATE
INDEBTEDNESS FROM DEALER'S UNAUDITED COMPUTATION

December 31, 2004 and 2003

Balance per dealer's unaudited
computation (unaudited)

Reconciling items:

Net audit adjustments

Balance per audited financial statements
less non-allowable assets

2004 2003
Net Aggregate Net Aggregate
Capital Indebtedness Capital Indebtedness
$ 511,344 $ 6,270 § 512,134 $ 33,758
672 65,646 33,230 7,622
$ 512,016 § 71916 § 545364 $ 41,380
30



OMB APPROVAL

OMB Number: 3235-0123
— Expires: January 31, 2007
Estimated average burden

UNITED STATES hours perresponse. ..... 12.00

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FOCUS REPORT

FORM X-17A-5
SCHEDULE |

(To be filed annually as of the end of calendar year)

Contents

Schedule I INFORMATION REQUIRED OF ALL BROKERS
AND DEALERS PURUSANT TO RULE 17a-5

* % % % %

STOEAN . AGAZZT & COMPANY TNC
Name of Respondent

Persons who are to respond to the collection of information
contained in this form are not recglired to respond unless the

form displays a currently valid OMB control number. SEC1675 (6-02) 10f7
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Form

X-17A-5

Report for the period

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
, D.C. 20549

Washington

OMB APPROVAL

OMB Number:
Expires: Octo

Estimated average burden
hours perresponse...... 12.00

3235-0123
ber 31, 2004

FOCUS REPORT

(Financial and Operational Combined Uniform Single Report)

Schedule |

Y [8004

1

of if less than 12 months

beginning  /  /
MM oD

Yy

[8005] and ending ___/
MM

0

INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17a-5
Report for the Calendar Year 2004

_J (8008
D Yy

SEC FILE NUMBER

8- 22567 801
1. NAME OF BROKER DEALER OFFICIAL USE ONLY
: N9
STOFAN, AGAZZI & COMPANY INC. 8020 T Ly 18021
Firm No. MMY Y
2. Name(s) of Broker-dealer(s) merging with respondent during reporting period:
OFFICIAL USE ONLY
Y, NAME: _NONE [8053] | ¥ [8057]
Y . NAME: [8054] [8058]
v, NAME: [8055] [8059]
Y . NAME: 8056 8060
\4
3. Respondent conducts a securities business exclusively with registered broker-dealers: 7
(enter applicable code: 1 = Yes 2 = No) | 1 18073
4. Respondent is registered as a specialist on a national securities exchange,
(enter applicable code: 1 = Yes 2 = No) | 2 18074
5. Respondent is registered as a specialist on a national securities exchange.
() BOUILY SECUMEIES covvvovvereeereee oo (enter applicable code: 1 = Yes 2 = No)| 2 (8075
(D) MUNICIPAIS ..o ess s (enter applicable code: 1 = Yes 2 = No)l___ <2 [8076]
() other debt iNStrUMENtS ....coocovveovvvirese e (enter applicable code: 1 = Yes 2 = No)[____ 2 18077]
6. Respondent is registered solely as a municipal bond dealer:
(enter applicable code: 1 =Yes 2 =No) [_____ 2 |8078]
7. Respondent is an insurance company or an affiliate of an insurance company:
(enter applicable code: 1 = Yes 2 = No) | 2 18079
8. Respondent carries its own public customer accounts: 3
{enter applicable code: 1 = Yes 2 = No) | > [8084]
9. Respondent's total numer of public customer accounts:
(carrying firms filing X-17A-5 Part 1l only
{2) PUbHC CUSTOMEBI BCCOUNTS (..ot e e ea e 8080
(D) OMAIDUS BCCOUNES oottt ettt et ettt or e i 8081
10. Respondent clears its public customer and/or proprietary accounts:
(enter applicable code: 1 = Yes 2 = No) | 2 18085]
50f7
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11. Respondent clears its public customer accounts in the following manner;

(enter a “17 in appropriate boxes)
{a) Direct Mail (New York Stock Exchange Members Only)

{b) Self-Clearing

(c) Omnibus

(d) Introducing

If Other please describe:

(f) Not applicable

FOCUS REPORT

Schedule |
page 2

L [8086]

[ 18087]

L [8088]
A\()

{ {8089|

{ [8090]

I I 18091)

12. (a) Respondent maintains membership(s) on national securities exchange(s):
{enter applicable code: 1 = Yes 2 = No)

(b) Names of national securities exchange(s) in which respondent maintains memberships:
(enter a “1” in appropriate boxes)

Philadelphia
Pacific Coast
Other

o o e o
GG
L2220

=

)

=

=<

[=)

-

=

(L {8100

[ecd{oatlies]l{oc]| @ dllec]ilasllies]
: P | g

13. Employees:
(a) Number of full-time employees

{b) Number of full-time registered representatives employed by respondent inciuded in 13(a)

14, Number of NASDAQ stocks respondent makes market

15. Total number of underwriting syndicates respondent was a member

(Carrying or clearing firms filing X-17A-5 Part {l)
16. Number of respondent’s public customer transactions:  Actual

(a) equity securities transactions effected on a

national securities exchange

‘(b) equity securities transactions effected other than on a

national securities exchange

(¢) commodity, bond, option, and other transactions effected on or off a

national securities exchange

Estimate.....c..ccovvenennne.

8105
8106

L [8107]

L [8108]

L [8109]
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17.

FOCUS REPORT
Schedule |
page 3

34

Respondent is a member of the Securities Investor Protection Corporation ME
(enter applicable code: 1 = Yes 2 = No) .. [__ [8111]
18. Number of branch offices operated by reSPONAENL ....c.ovvviive e e | 18112
19. (a) Respondent directly or indirectly controls, is controlled by, or is under
common control with, a U.S, bank
(enter applicable code: 1 = Yes 2 = No) [_ 18130
(b) Name of parent or affiliate 8131
(¢) Type of institution ] [8132]
20. Respondent is an affiliate or subsidiary of a foreign broker-dealer or bank
(enter applicable code: 1 = Yes 2 = No) [__ 18113]
21. (a) Respondent is a subsidiary of a registered broker-dealer
v, (enter applicable code: 1 = Yes 2 = No) | 18114}
(b) Name of parent [8116]
22. Respondent is a subsidiary of a parent which is not a registered broker or dealer
(enter applicable code: 1 = Yes 2 = No) [ [8115]
23. Respondent sends quarterly statements to customers pursuant to
10b-10(b) in lieu of daily or immediate confirmations:
(enter applicable code: 1 = Yes 2 = No)* [ [8117]
24. Aggregate Dollar Amount of Non-exempted OTC Sales of Exchange-Listed
Securities Done by Respondent During the Reporting Period.........ocoveeoveeorveseeeenee e 13 [8118]
*Required in any Schedule | filed for calendar year 1978 and secceeding years
70f7



Certifled Public Accountants & Consultants "

Slattery, Noonan & Thornton |LLC

Report of Independent Registered Public Accounting Firm on Internal Control
Required by Securities Exchange Commission Rule 17a-5

To the Board of Directors
of Stofan, Agazzi & Company Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Stofan, Agazzi & Company Inc. (the Company), for the year ended
December 31, 2004, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company
including tests of compliance with such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s

35



authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate
at December 31, 2004, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the National Association of Securities Dealers, Securities
Investors Protection Corporation, the New York Stock Exchange, the Chicago Stock
Exchange, and other regulatory agencies that rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Sy, Yomin 1 ThowZon | L

Joliet, Illinois
February 10, 2005
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