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OATH OR AFFIRMATION

I, TIM VORPAHL \ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
VORPAHL-WING SECURITIES ‘ , as

of DECEMBER 31 ,2004 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

_— =
7~

Signafate /

PRESIDENT

Title

Notary Public - .

This report ** contains {check all applicable boxes):

& (a) Facing Page.

[} (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. ,

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

008 0 20080888

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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VORPAHL WING SECURITIES INC
(A Washmgton Corporation).
Spokane Washmgton o

FINANCIAL STATEMENTS
WITH AUDITOR’S REPORT
December 31, 2004




- : ,"“ . AR jDANSCHOEDEL CPA. . - US. BANK BUILDING - :

’ O]ED]EI {& BT - - .7 422 W.RIVERSIDE, STE. 1420 )

e o PATRICKA TERHAAR CPA ) * SPOKANE, WA 99201

OIED]EL CoE A . PH.509+747+2158 FAX 509+458:2723 .
cnnrnzn PUBL!C ACCOUNTANTS : S e ]AMES R HARLESS‘CP.A. ~ - .. www.schoedel.com

. Tim Vorpahl, President =
Vorpahl ng Securities, ‘The.
505 W. Rlversrde Ave., Suite 205 -
Spokane, Washmgton 99201 :

We have audited the accompanylng balance sheet of Vorpahl ng Secuntles Inc (a Washmgton.
Corporation) -as of December 31, 2004, and’ the related statements of income and changes in
stockholder’s equity, and cash ﬂows for the year- then ended. These financial statements are the
responsibility.of the Company’s management Our respon51b111ty isto express an oplmon on these '
financial statements based on our aud1t : ‘

We conducted our audit in accordance w1th audltmg standards generally accepted in the Un1ted

States of America. Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of materlal misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accountlng principles used and si ignificant estimates
‘made by management as well as evaluating the overall ﬁnanc1a1 statement presentatlon We beheve
" that our audit prov1des a reasonable basrs for our opxmon )

In our opinion,v»th/e financial statements ‘r.eferred to above preSent fairly, in all material respects, the
financial position of Vorpahl Wing Securities, Inc. as of December 31,2004, and the results of its
operations and its cash flows for the year then ended in conform1ty wrth accountmg pr1n01p1es
generally accepted in the Umted States of Amenca '

Our examination \ was made for the purpose of formmg an. op1n10n on the basrc ﬁnancral statements
taken as a whole. The supporting data contained in Schedules T through IV is presented for the
purpose of additional analysis and is not & required part of the basic ﬁnancral‘ statements of the
organization. .Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, inour opinion, is fa1r1y stated in all matenal respects in relatlon'

~ - to the basrc ﬁnancral statements taken asa whole : o o

Ex

‘February 8, 2005 |



VORPAHL WING SECURITIES INC
o Spokane Washmgton CRNTAS
BALANCE SHEET PR
i December31 2004

_ N © UASSETS -
CURRENT ASSETS: V‘,‘,.t;,ifﬂfa;_;,V S T
Cashmbank R __ R N o
A ”Accounts recelvable comnussxons e RN S ) '“. o "9,232
- Advances to corporate officer - . S N Cws T 30,792
" Central Reglstratlon Depos1tory o ss
' Wedbush Morgan deposit account ca s B oo T 25329
Total current assets ' L o o Lo I 65,408

PROPERTY, PLANT AND EQUIPMENT A T T |
Netofaccumulateddeprec1at10n S e LT

LIABILITIES AND STOCKHOLDERS' E‘o'r'UIT'Y;-_"
CURRENTLIABILITIES e U R RS LTI
* Cash overdraft R S el s 576
: 'Credltcardpayable‘ T T S R o201

Accounts payable .- T .. 0t T R ©. 1956 |

| Accruedpayroll taxes . LT LT w3580 :
Business and occupation tax. - B s PP T B I
Snnple401KIRApayable G L 1200
‘ Total current 11ab111t1es S T 9077

.-STOCKHOLDER'S BQumTy: L R

Authorized capital consrstmg of 10, 000 shares of R o

© 81 par value, issued and outstandmg I OOO shares o SR e 1,000

Retained earnmgs Ccorporatlon LT e T 58395

Retamed earmngs Scorporatlon e IR RO (1,887) ¢
' Total stockholders equrty T v 57,508
T R T8 66585

See Independent Audltor s Report and the accompanymg notes



VORPAHLWING SECURITIES INC . Lt
o Spokane Washmgton e

STATEMENT OF IN COME
For the year ended December 31 2004

| Comm1ss1ons L e T b8 184,238
Interestearned RN - ST . DT Lo 7556
) ‘ Interest part1c1pat10n o IR S 1,195

Tolrevemues L T L 185,989,

, ;*,'Advemsmg ST e 1567
L _Bank/mvestment eharges B R, S D659
© Busimess gifts. . ooon e 4L

L Chantabledonatlons S R b 249
“_’;Deprematlon and amortlzatlon o Lo A YA K
.. Duesand subscnphons R S Coeo 3033
. Gross wages - PR A o . A 18,936.

y A’-‘Healthandﬁtness LA 246

“Insurance Pt R e T 1,206
Interest . R S o ,,:j, I o N

o Legal and accountmg R T T T T7,195
L Marketing - o oDl T 0680

. ‘Medlsand entertainment . .0 o oo e o 7,542

. Med1calre1mbursement AT T S 6,696 '

© Office expense  © - L0 .ol IRt 9605
Ofﬁcereempensation-"_- S - . ‘- o o : . v 36,000 o
Other éxpenses - . .~ . e i 759
Payroll taxes | . .. 0 e UTooce 5,767
"Postage” ST e e e 2248
Remt "~ = o Sl e T 13,350
lRepa1rs andmamtenance Coonuhon e e T e 06

_ Taxes andhcenses T N PR S L 3,458.
© Telephone = - . -0 0T BT S PR o -3,605
Travel s o 2,184
Truckandauto expense L e e 12,900

f ‘Tota_lexp‘enses ST S 133,121

CONETINCOME- |- © . e g 52868

' See Independent Audltor s Report and the accompanymg notes
- 2 - . - v .
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VORPAHL WING SECURITIES INC
B Spokane Washmgton

: »STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
For the year ended December 31 2004 : '

" Cepital Stock .. Retained Eamings . . . Total

L - Common - - . :Corporations . Equity
- . Shares - Amount . - . C . . .S " -

‘-Balancesatuw‘ S A . _ ‘
Januaryl 2004 1,000 -8 21;_000[_" - -8 . 58,395 ©.$ - 10,143 . $ 69,538

Tt

Sto‘ckhelder's S

* Net Vmc\om_e'.f‘ . - - o PR 52,868 , 52,868 o

Distributions ; . _ S LT e (63T,

Issuance of - - i ‘ 4 _
’ WcOmmons\hares_ T I

.Balanceat R T U o o '
December31 2004 R »1,000“.9‘{;7$, 1,000 . § 57272 0§ (764). $ _ 57,508 .

See Independent Audltors Report and the accompanymg notes
f . ‘-_3_.‘._ AT




VORPAHL WING SECURITIES, INC S
Spokane Washmgton
S STATEMENT OF CASHFLOWS = -

R : Forthe.year‘,ende@ Deember 31, 20_04/' s

PR

CASH' FLOWS FROM OPERATIONS : .

Netincome .~ . . o “ ‘, - $ 52,868 IR

' Adjustments needed to reconcrle net mcome to

- netcash ﬂows from operatmg act1v1t1es ‘ R

: {-Amortrzatlon SO R : L2010
['Deprec;latlon ‘f R T T

Net (mcrease) decrease mrecelvables commlssrons S (1,693) )

Net increase (decrease): mpayables R EPRE ooy

Net increase (decrease) in accrued payroll taxes T (88 |

Net mcrease (decrease) i in busmess and occupatlon tax o . _' o (55‘4) :
’ ‘”Net 1ncrease (decrease) in srmple 401KIRA payable .- . e 200
'_Net mcrease (decrease) in ‘bank drafts i excess of balance R o S 577

Net cash ﬂows from (used by) operatmg act1v1t1es v 50,510
‘CASH FLOWS FROM (USED BY) INVESTING ACT IVITIES

Net (mcrease) decreasemadvance to ofﬁcers T Tl ~ (556)
Net (mcrease) decrease in deposrt accounts ‘ - B R .0

C Net cash ﬂows from (used by) mvestmg act1v1t1es e L o B (640) .

CASH FLOWS FROM (USED BY) FINAN CING ACTIVITIES

Principal payments on long term debt T : ‘f " ;";(88'3)

" Acquisition of fixed assets - - S e (1,133)

Drstrrbutrons to shareholder - o ':_" S R (63,775) . -

'Dlvrdends to shareholder . R R ""7_;} o (123
L NETINCREASE (DECREASE)INCASH S (17,044)
- ’CASH BALANCE Begrnnmg ofyear © 17,044 :

'CCASHBALANCE Endofyear B IREE A T

. v

SUPPLEMENTALDATA A T e T
Interestpardmcash e T e T s 371

.,r"

See Independent Audltor $ Report and the accompanymg notes
S : , _4_ ST e : .

T




VORPAHL WING SECURITIES INC
Spokane Washmgton S

NOTES _TO FINANCIAL STATEMENTS
' December 31 2004 i

NOTE l ORGANIZATION AND NATURE OF OPERATIONS

Orgamzatlon and Nature of Operatlons - The Company was’ mcorporated Aprrl 19 1996 The

- Company. is. an Introducrng Broker in secuntles which is-a non- clearmg ‘broker dealer (fully. ?5‘ '

disclosed.y. The Company accepts customer .orders, but elects to clear the orders through another -
broker. for. cost efficiency. The’ Company is licensed by the Natronal Ass001at10n of Secuntres
o Dealers and must marntam a mlnnnum net capltal of $5 000 ‘ :

" NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

. Accountmg Method The Company prepares 1ts ﬁnanc1al statements ot the accrual bas1s w1th a .
' ﬁscal year—end ofDecember3l Lo T ce ol

' Federal Income. Taxes Effectwe J anuary l 2001 Vorphal ng Secuntles elected to be taxed as
an “S” Corporat1on Therefore 10 provrslon for in¢ome tax will be hade subsequent to that: date.
‘ Any tax’ obhgatron erl be pard by the owner on his 1nd1v1dual return

Propertv and Equlpment Property and equlpment is stated at cost, and is deprecrated by strai ght hne R

. ‘and accelerated methods OVer, the estrmated useful hves of the vanous assets j .

‘ 'Intangrble Asset Intanglble assets are stated at’ cost and are amortrzed by the strai ght hne method
Startup costs and an NASD fee are amortlzed over 60 months Loan fees are amortrzed over the 11fe

B ofthe loan

’Cash For purposes of the statement of cash ﬂows the Company consrders all hlghly llquld debt‘
mstruments purchased wrth an orlglnal matunty date of three months or less to be cash equ1valents S

. Accountrng Estimates - Management uses estrmates and assumptlons in preparmg these ﬁnancral
~ statements in accordance with. generally accepted accountmg prrnmples ‘Those estimates and
A .assumptlons affect the reported amounts of assets and liabilities, the disclosure of contingent assets
‘and liabilities, and the reported revenues and expenses Actual results could vary from the est1mates '
thatwereused RIS O SRR R

o Advert1smg - Advertlsrng costs are expensed as 1ncurred

o Comnensated Absences - Employees of the Company are. entrtled to pa1d vacat1on and pard srck
- days, baséd on-various factors Ttis 1mpract1cable to-estimate the amount of compensatlon for future -
absences and, accordmgly, no liability has been recorded in the accompanylng financial statements.”

- The Company s pohcy 18 to recogmze the costs of compensated absences when actually pa1d




VORPAHL WING SECURITIES INC
' Spokane Washmgton ' '

| NOTES TO FINANCIAL STATEMENTS
‘ December 31 2004 s

’NOTE 3- PROPERTY PLANT AND EOUIPMENT

';Property, plant and equlpment the related accumulated deprecrat1on and the depre01at10n l1Ves and o
" methods' at December 31 2004 i is summanzed as follows -

- Descnptlon . L1fe' Method ,

Ofﬁce Equlpment/Fumlture '. 5 7 years SL/Accelerated 3 21,065
Less Accumulated deprecmtlon Lo e T 19,888 -
' Balance RN T : " ,'.’ R 1177

_ Depreciation’ e).;pe'nse was':$ 116 ‘for/the‘year endedlDecember.Sl, 2004.

' INOTE 4- LEASES

The Companies ofﬁce is located in. the Fernwell bu1ld1ng in the downtown Spokane area. The o e

" Company pays $1,150 per month on-a month to month basis. ‘Thete are no sublease arrangements ’
w1th other tenants but ofﬁce space is: avarlable for such an arrangement in the future '

‘ NOTE S- PLEDGED ASSETS

All accounts recelvable equlpment and furmshmgs have been pledged as collateral for a loan R

' 1ncurred by the corporatlon s sole shareholder o

o -NOTE‘6 NET CAPITAL REOUIREMENTS

'The Company 18 subject to the Securlt1es and Exchange Comm1ss10n Umform Net Caprtal Rule .

' (SECrule 15¢3-1), which requires the maintenance of minimum net capital. and requires that the
- ratio of aggregate indebtedness to net caprtal ‘bothas defined, shall not exceed 15 to I (and the rule

-+ ofthe exchange which also prov1des that equity cap1tal may not be withdrawn or cash dividends paid

if the resulting net capltal ratio would exceed 10.to 1).- At December 31, 2004, the Company had

et capital of $25,155, which was $20,155 in excess of its, requlred net -capital of $5,000.  The" ’

Company’s ratio of aggregate indébtedness to- net. capltal was. 1 to 2.95, resultrng ina percentage of .
v aggxegate 1ndebtedness to net cap1tal of 34% , :

o NOTE 7 SAVING INCENTIVE MATCH PLAN FOR EMPLOYEES ( SIMPLE) 401 ( K) PENSION»_
-PLAN PLAN O

In 2000 the Company started a SIMPLE IRA for all quahﬁed employees Contnbutlons are made -
- atthe d1scret1on of management Company contnbutlons for 2004 amounted to $1 200. )




VORP_AHL WING SECURITIES INC

‘ Spokane Washmgton R
' ScheduIeI | : Lol
Computatron of Net Caprtal Under Rule 15c3 1 of the f

Secuntres and Exchange Commlssron
As of December 31 2004

Net Caprtal B G
Total stockholder 's equrty

: ,'Deduct1ons and/or charges "aﬂ_‘
Non allowable assets: L

wRecelvables from non customers

“Excess clearmg dep051t
- »Furmture equlpment net
CRD balance
Total assets

Net Caprtal o

. Aggregate mdebtedness o ;
Items included i in baIance sheet
‘Cash overdraft R
~Credit card payable ‘
Accounts payable
- Accrued payroll taxes

© ‘Accrued- busrness and- occupatron tax a

- Simple. 401K IRA payable
Total aggregate mdebtedness

y Computatmn of basrc net cap1ta1 requlrement o

Mrmmum net capltal requ1red
: Excess net caprtal
, ‘Excess net cap1ta1 at I 500 percent

o ,-Excess net cap1tal at 1 000 percent

" ‘Ratlo Aggregate mdebtedness 1o net capltalrf B

Percentage Aggregate mdebtedness to. net capltal

-30,792"
S 329
L1177

576
2,011 ..
956 0
3580 - -
R A7 RN
12000 ‘

s 9077

i "Reconcﬂlanon with company's. computatlon (mcluded in Part II of Form C

X 17 A 5 as of December 31, 2004)

Net caprtaI -as reported n. Company S Part II (unaudrted) Focus Repor’-'

‘Audit adjustments

o Net'caprtal per above

N ,See'In‘dependent Auditorfs Report

o

-8 57,508 .

323530

25155

.8 25,

$ so00.
S 20,155
$ . ‘"24;556
B “24,'247’

10297

" 36.08%
$ 26,641
- (1,486)

% 25155




. VORPAHLWING SECURITIES INC S I
' Spokane Washlngton T A :

, Schedule II , ,
o Computatlon for Determmatron of Reserve Requrrements
Pursuant toRule. lSc3 3 of the Securrtles and Exchange Comm1ssron
‘ ' As of December 31 2004 o

'~Vorpahl ng Secuntles lnc 1s ah 1ntroduc1ng Broker only, and claims’ exempt1on ﬁom Rule 1503 3
"under Section* (k)(2)(B) All customer transactrons are’ cleared through another broker on a ﬁllly"
drsclosed basrs ThlS computat1on is not apphcable IR : : ‘

Schedule III

Infonnanon Relatrng to. Possessron or Control Requlrements "
Under Rule 15’c3_ <3 of the Securltres and Exchange Commission |
: ‘ L As ofDecember 31, 2004 o >

- Vorpahl Wlng Securrt1es Inc is‘an 1ntroduc1ng Broker only, and clarms exemptron from Rule 1503 3
under Section (k)(2)(B) All customer ‘transactions are cleared through another broker on a fully
) drsclosed basrs Thls computatlon 1§ not appllcable AT : T

Schedule IV

Schedule of Segregatron Requlrements and Funds in Segregatlon
for Customers Regulated Commodity Futures and Optrons Accounts
As of December 31 2004

| ._Vorpahl ng Secuntres lnc is an 1ntroduc1ng Broker only, and clarms exemptlon from Rule 15¢3- 34 :
..under Sectlon (k)(2)(B) All customer transact1ons are’ cleared through another broker on a fully ;
S dlsclosed basrs ThlS computat1on is not appllcable o o :




VORPAHL WING SECURITIES

INDEPENDENT AUDITOR S REPORT ON THE INTERNAL CONTROL STRUCTURE

Mr. T1mothy Vorpahl
Vorpahl ng Securrtres

{

I planmng and performmg our audlt of the ﬁnancml staternents of Vorpahl Wrng Securrtles Inc (the ’ ;
Company), for the year ended December 31, 2004, we consrdered its intetnal control, 1nc1ud1ng control TN
activities for- safeguardmg securities, in order to, determme our aud1t1ng procedures for the purpose of

»expressmg our, oplmon on the ﬁnanc1al statements and not to provrde assurance on the 1ntemal control -

s Also as requ1red by rule 1 7a—5 (g)(l) of the Securrtres and Exchange Commrssron (SEC) we have made .
a study of the practices and procedures followed by the Company 1nclud1ng tests of such practices and
procedures that.we considered relevant to the ObJ ectives stated in'rule 17a-5(g), in making the periodic
computations of aggregate indebtedness (or: aggregate deblts) and net caprtal under rule 17a-3 (a)(l 1)and °

for determrnmg comphance with. the ‘exemptive provisions of rule 17¢3-3. Because the company does

_ notcarrysecurities accounts for customers or perform custodial funct1ons relating to customer securities,

-We d1d not- revrew the practrces and procedures followed by the company in any of the followrng

1. . Makrng quarterly secunt1es examrnatrons counts venﬁcatrons and comparrsons o
2. —Recordatlon of d1fferences requlred by Rule 17a-l3

3. Complyrng with the requlrements for prompt payment for secuntres under Sectlon 8of
. F ederal Reserve Regulatlon T of the Board of Governors of the Federal Reserve System

: The management of the Company is responsrble for estabhshrng and malntarmng an 1nternal control
. structure and the Ppractices and. procedures referred to in the- precedmg paragraph In fulfilling this -

B respon81b1hty, estimates and Judgrnents by management are requrred to assess the expected benefits and -

related costs of control, and of the. practices and procedures referred to in the preceding paragraph, and -
. to assess whether those practices and procedures can beexpected to achreve the SEC’sabove- mentloned
~obj ectlves Two of the objectives. of internal control and the practices and’ procedures are to prov1de-
- 'management wrth reasonable but. not’ absolute assurance that assets for which the Company has -
. responsrbrlrty are safeguarded agarnst loss from unauthorrzed use or d1sposrt1on and that transactlons\ '
©are executed in accordance wrth management s authorization and tecorded properly to permlt the
. preparatron of ﬁnan01al statements in accordance with generally accepted accounting principles., Rule
- l7a-5(g) hsts addrtlonal obJectlves of the practrces and procedures l1sted in the precedmg paragraph

. Because of rnherent hmrtatrons 1n any mtemal control or the pract1ces and procedures referred toabove,

- error or fraud may-occur and not be detected ‘Also, projection of any evaluation of them to future
_periods is subjéet to the risk that they may become madequate because of changes in conditions or that
the effectlveness of the1r desrgn and operatron may deterrorate ‘ : -



VORPAHL WING SECURITIES

INDEPENDENT AUDITOR S REPORT ON THE INTERNAL CONTROL STRUCTURE
o (Contlnuedt Sl e .

Mr. Timothy Vorpahl =+~ -
Vorpahl Wing Securities

Our con31derat10n of mternal control would not necessanly d1sclose all matters in 1nterna1 control that .
mlght be material weaknesses under standards estabhshed by the Amencan Institute of Certified Public

. Accountants, A rnatenal weakness isa cond1t10n in wh1ch the design or operation of specrﬁc internal -

“control components doesnot reduce to-a relatrvely low level the risk that error or fraud in amounts that:

‘would be material in relation to the financial statements belng audrted may occur and not be detected. . .

‘within a t1me1y penod by employees in the nonnal course of- perfonmng therr assrgned functlons

However, we noted no matters. mvolvmg 1nterna1 control 1nc1ud1ng control act1v1t1es for safeguardmg o

_securrtles that we consrder to be materlal weaknesses as deﬁned above

We understand that practlces and procedures that accomphsh the objectwes referred to in the second
paragraph of this report are cons1dered by the SEC'to be adequate forits purposés in accordance with
~ the Securities Exchange Act.of 1934 and'related regulations, and that practices and procedures thatdo -
* ‘notaccomplish such objectives in all materlal respects 1nd1cate a matenal inadequacy for such purposes.
- Based-on this understandlng and on our study, we believé that the Company $ practrces and procedures_. -

were adequate at December 31 2004 ‘to meet. the SEC S obJect1ves IR ‘

~ This report is mtended solely for the mformatlon and the use of the Board of Drrectors management -
. the SEC, the NASD, and other. regulatory agencies-that' rely on rule 17a- 5(g) under the Securities =

»Exchange Act, of 1934in: therr regulatlon of reglstered brokers and dealers, and should not be used for
~any other purpose S s R : ‘ : ‘

| SCHOEDEL&SCHOEDEL., -
' Certrﬁed Pubhc Accountantsv :

PRI

- ‘February 8,2005 -



