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I THERESA W. QUINN

OATH OR AFFIRMATION

, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SOLIDARITY INVESTMENTS, INC. as of

DECEMBER 31 AX_2004are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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This report** contains (check all applicable boxes):
(a) Facing page. '
(b) Statement of Financial Condition.
(c) Statement of HEGIKKAXKXX Operations
. (d) Statement of Changes in ¥ CHRHHoRX Cash Flows
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. - .
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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*sFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT AUDITOR

The Board of Directors and Stockholder
Solidarity Investments, Inc.

We have audited the accompanying statement of financial condition of Solidarity Investments, Inc.
(a corporation) at December 31, 2004, and the related statements of operations, changes in
stockholder’s equity, and cash flows for the year then ended. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Solidarity Investments, Inc. at December 31, 2004, and the results of
operations and cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit has been made primarily for the purpose of expressing an opinion on the basic financial
statements taken as a whole. The accompanying additional information is presented for purposes
of additional analysis and is not a required part of the basic financial statements but is additional
information required by Rule 17a-5 of the Securities and Exchange Commission. Such additional
information has been subjected to the procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole. '

Moz B earena

Denis D. Wewers, CPA
Little Rock, Arkansas
January 31, 2005
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SOLIDARITY INVESTMENTS, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2004

Cash
Accounts receivable - Employee

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities
Accounts payable

Stockholder’s equity:
Common stock, $1 par value:
Authorized 300 shares; issued and
outstanding 10 shares
Additional paid-in capital
Retained earnings (deficit)
Total stockholder’s equity

See accompanying notes.

$ 20,829
575
$.21,404




SOLIDARITY INVESTMENTS, INC.

STATEMENT OF OPERATIONS

For the year ended December 31, 2004

Revenues:
Commissions- Mutual funds
Interest income

Total revenue

Expenses:
Business development and travel
Insurance
Occupancy
Office supplies
Other
Professional fees
Regulatory fees and licenses
Total expenses

Expense in excess of revenue

See accompanying notes.

$ 2,659
94

2,753

177
380
1,990
460
31
9,496
4,239
16773

$(14,020)



SOLIDARITY INVESTMENTS, INC.

STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

For the year ended December 31, 2004

Capital in
Common excess of
Stock par value
Balance - December 31, 2003 $10 $14,990
Contribution of capital in excess

of par value $28,000

Net loss for the year L
Balance - December 31, 2004 $10 $42.990

See accompanying notes.

| Retained

earnings

(deficit)

$ (7,711)

(14,020)
$21,731)




SOLIDARITY INVESTMENTS, INC.
STATEMENT OF CASH FLOWS

For the year ended December 31, 2004

Cash flows from operating activities:
Net loss
Adjustments to reconcile net income to net -
cash provided by operating activities:
Changes in:
Accounts receivable
Accounts payable
Cash used by operating activities

Cash flows provided by investing activities:
Liquidation of certificate of deposit

Cash flows provided by financing activities:
Capital contributed in excess of par value

Net increase in cash

Cash and cash equivalents:
Beginning of period
End of period

Other disclosures:
Interest paid
Income taxes paid

See accompanying notes.

$ (14,020)

(575)
135
(14,460)

6,000




SOLIDARITY INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS

Note 1: Organization and Summary of Significant Accounting Policies

Organization

Solidarity Investments, Inc. (the "Company") was formed April 30, 2003, under the laws of the
State of Arkansas pursuant to the Arkansas Business Corporation Act, and subsequently filed an
application for a limited broker/dealer registration with the Securities and Exchange Commission,
the National Association of Securities Dealers, Inc. (NASD) and the Arkansas Securities
Department. The application process was completed and registration with the respective
regulatory authorities consummated.

The Company subsequently conducted very limited activity and in September 2004, the sole
stockholder of the Company entered into an escrow agreement with a prospective buyer, at which
time operations ceased. Under the terms of the agreement, the stock ownership certificate of the
Company and funds for the anticipated sale of stock, were being held by an escrow agent, at
December 31, 2004, pending approval of the transaction by the NASD. Upon such approval and
acceptance of the prospective buyer’s membership with the NASD and other regulators, ownership
of the Company will change, in accordance with the escrow agreement, and the Company will be
authorized to commence operations. Membership was pending at December 31, 2004, but
notification, dated January 4, 2005, was received from the NASD of tentative approval of the
Company’s continuing NASD membership.

Significant Accounting Policies

Because of change in ownership during the year and membership with regulatory authorities
pending, operations by the new owner have not commenced and thus, related accounting policies
have not been fully established. However, accounting policies currently include, or, ultimately
expected to include the following:

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.




Property and Depreciation

Property and equipment will be recorded at cost and depreciation provided on the straight-line
method over estimated useful lives of the respective assets.

Securities Transactions

Customers' securities transactions will be recorded on a settlement date basis with related
commission revenue and expenses recorded on a trade date basis. A provision for uncollectible
accounts will be provided when justified in management's opinion.

Income Taxes

Revenue will be recognized under the market value method for securities owned and income taxes
calculated thereon. Deferred income taxes will be provided on material temporary differences,
when existing, between financial statement and income tax reporting.

A net operating loss carry forward of $21,000 is available to offset future taxable income for the
next 20 years and five years, respectively, for federal and State of Arkansas income tax purposes.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions

that affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Note 2: Related Party

The Company entered into a one year rental agreement for office facilities under a sublease
agreement with its prospective parent corporation dated November 1, 2004, for $995 a month.
The lease is renewal for one more year at approximately $1,024 monthly.

Note 3: Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1. At December 31,
2004, the Company had net capital of $20,694, which was $15,694 in excess of its required net
capital of $5,000. The Company's net capital ratio was -0- to one.
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
' PART IIA

BROKER OR DEALER

BER 31, 2004
SOLIDARITY INVESTMENTS, INC. as of DECEMBER r 200

10.

s W N -

0.

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Congition. . ... vt ie ettt r ettt oo ie e e $ 21,269 3480
Deduct awnership equity not allowable For Net Capital . . ... oottt et e et e e e e e e M )| 3490
Total ownership equity Qualified for Net Capital . . oo vttt ettt e et et e e ettt ettt 21,269 3500
Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of Nt capital. .. ............... 3520
B. Other {deductions) or allowable credits {List}.............. FE U .. 3528
Total capital and allowable subordinated [1aBIITIES . . - v v\ e vt e ee e e ee e et e e e e e e ee e $21,269 3530
Deductions and/or charges: ‘77
A. Total nonallowable assets from Statement of Financial Condition(NotesBandC) $ 575 3540
B. Secured demand NOte GefiCIBNCY . . . v\ vttt et et e 3590
C. Commodity futures contracts and spot commodities- )

sroprietary capital CRBIGES. . ..t P, 3600

Other deductions aNG/OF CRATGES . . . .\ v\ i vt e e e e et L 3610§ | 575 ) 3620
Other additions andfor allowable eredits (List) . . . ... .t it it e ettt e 3630
Net capital before PairCuts 0N SECURITIES POSITIONS . . . vt vt v et it e et et et e et e e e et et e ¥s20,694 3640
Haircuts on securities (computed, where applicable,

pursuant to 15¢3-1 (011
A. Contractual securities COMMITMENTS .. ...t vt innnesneenenanosrennos $ 3660
B. Subordinated securities DOrrOWINGS. .. v v it vttt e 3670
C. Trading and investment securities: )

1. Exempled seCUrities. ... .. iin i i e X; 3735

2. et seCUrIties . L. e e i 3733

3. U 3730

4. Othersecurities .. ........cc00vunenn. e 3734
D. Undue Concentration .. ... ... .uuitiniirnenrneneenrarnenanennnns 3650
B, Other (List] .t e e e e e 3736 | 1{ 3740
LT3 QLT o T 1 T $20,694 3750

- OMIT PENNIES

THERE WERE NO MATERIAL DIFFERENCES BETWEEN NET CAPITAL COMPUTED
ABOVE AND AS FILED BY SOLIDARITY INVESTMENTS, INC. IN ITS FOCUS
REPORT AS OF DECEMBER 31, 2004.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
BROKER OR DEALER SOLIDARITY INVESTMENTS , INC. s of DECEMBER 31, 200«
COMPUTATION OF BASI(; NET CAPITAL REQUIREMENT
Part A
11, Minimum net capital required (8:2/3% 0F lin€ 18} ..o ut ottt it e s 9 [3786
12. Minimum dollar net capitsl requirement of reporting broker or desler and minimum net capital requirsment ‘
of subsidisries COMPULIT 1N 8cCOrdaNCE With NOTE (A) L. ..\ttt ettt et ier et iis e e, s 5,000 3758
13, Netcaoital requirement (Greater O ne 1) 08 12) L. vttt tv ittt i ie sttt ettt $ 5,000 376C
14, Excess not capital [1ing 10 108 V) L, o i i it it e e e e e $ 15,694 It
15, Excess natcapital 81 1000% (1ine 10 1638 10% of line 18 .. ... . ittt it ittt i ieenas s 378¢
COMPUTATION OF AGGREGATE INDEBTEDNESS .

16. Total AL liabilities from Statement of Finangial CONItION. . .o oo v e st e ettt et e et e et $ 135 [378¢
17. Ada:

A Dralts for immediat® Credil, ... v uue e e e Vs [3800]

8. Market value of securities borrowsd or which no squivalent

VBB (6 PII OF CrETItBA . .o\ ottt e $ 3810

C. Other untecordad amountsllist), . ...ttty isee e eennansis $ 3820 § 3831
19. Total aggragats inCebIETARES ...\ v vernnssnnns e e e e e e e s 135 384
20. Percentage of aggregate indebtedness to net capital (1ing 18 2by e 10) . ..ot ittt it i enns % . —)— 385
21. Percentage of debt to debt-equity 1otal computed in accordance with Rule 15¢3-1 [d) .. oot ininninieeeeennnnn % 386

THERE WERE NO DIFFERENCES BETWEEN AGGREGRATE
INDEBTEDNESS COMPUTED ABOVE AND AS FILED BY SOLIDARITY
INVESTMENTS, INC. IN ITS FOCUS REPORT AS OF DECEMBER 31, 2004.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlA

10

BROKER OR DEALER SOLIDARITY INVESTMENTS, INC. as oPECEMBER 317,

2004

Exemptive Provision Under Rule 15¢3-3

25. if an exemplion trom Rule 15¢3-3 is claimed, Identity below the section upon

which such gg‘npbcvd; based (check one only) X
’
L (k) (1)—BZBBD capital category s per Rule 15C3-1 .. ... .. ..t i e e

>

l 455(

B. (k) (2){A)—"Special Account for the Exciusive Benafil of

CUSIOMErS' " MAINIBINEO . ... . it ittt it it s ittt e i e e e e e

l 456(

C. (k) (2){B)—Al customer transactions cieared through another
broker-deaier on a lully disclosed basis. Name of ciearing

fiem 0 ‘ [a335]

4570

D. (k) {(3)—Exempled by order of the COMMIBSION ... ittt iieteiiiieisisaniernsesivenioonsrosassnoress

458(
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INDEPENDENT AUDITOR'S SUPPLEMENTARY
REPORT ON INTERNAL CONTROL STRUCTURE

The Board of Directors and Stockholder
Solidarity Investments, Inc.

In planning and performing our audit of the financial statements of Solidarity Investments, Inc.
(the Company) as of December 31, 2004, and the year then ended, we considered its internal
control structure, including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing an opinion on the financial statements and not to
provide assurance on the internal control structure.

Also, as required by Rule 17a5(g)(1) of the Securities and Exchange Commission, we have made
a study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by the Company that we considered relevant to the objectives stated in Rule
17a-5(g), in making the periodic computations of aggregate indebtedness and net capital under

Rule 17a-3(a)(11) and the procedures for determining compliance with the exemptive provision of
Rule 15a3-3.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management's authorization and recorded
properly to permit preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the

- internal control structure that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control structure elements does not reduce to a
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relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, our
study and evaluation disclosed that for portion of the year, the condition described in the following
paragraph existed, which we believe solely, results in a more than relatively low risk that errors or
irregularities in amounts that could be material in relation to the financial statements of the
Company may potentially occur and not be detected within a timely period.

Since the Company is small, during a portion of the year, one individual performed essentially all
of its operational and record-keeping procedures. Consequently, the segregation of duties, which
is normally required for effective internal control, was not achievable. In September 2004,
ownership of the Company was placed in escrow and operations ceased, due to the prospective
total change of ownership of the Company, pending acceptance of the continuing membership with
the National Association of Securities Dealers and appropriate regulatory organizations.
Consequently, operations and related internal control procedures and policies of the prospective

new owner have not been established, since approval of the change in ownership was pending at
December 31, 2004.

These conditions were considered in determining the nature, timing, and extent of the audit tests
applied in our examination of the financial statements, and this report does not affect our report on
those financial statements dated January 31, 2005.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures-that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and our study, we believe that the
Company's practices and procedures were adequate at December 31, 2004, to meet the
Commission's objectives except for the condition that existed for a portion of the year, as
discussed in the second preceding paragraph which we believe is a material inadequacy in the
practices and procedures comprehended in the Commission's objectives.

This report is intended solely for the use of management, the Board of Directors and Stockholders,
the Securities and Exchange Commission, the National Association of Securities Dealers, Inc. and
the ajplicable state regulatory authorities and should not be used for any other purpose.

Denis D.. Wewers, CPA
Little Rock, Arkansas
January 31, 2005




