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OATH OR AFFIRMATION

I, __Donald Weckstein , swear (or affirm) that, to the best of my knowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firm of _D. Weckstein & Co., Inc. ,as of

December 31,2004, are true and correct. I further swear (or affirm) that neither the company nor any partner,

proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

(a)
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{h)
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(n)
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Signature

President
Title

MARGARET M. SAPIENZA
Notary Public, Sate of New York
No, 43-4966635

Commission Expires May 14,

. . _ ualified in Ri o
This report** contains (check all applicable boxes): 3 e Erichmond Cou'ﬁyﬂ% C e

Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

N
. o

(m) A copy of the SIPC Supplemental] Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To The Board of Directors
D. Weckstein & Co., Inc.:

We have audited the accompanying statement of financial condition of D. WECKSTEIN & CO.,
INC. as of December 31, 2004 and the related statements of income, changes in stockholder's equity and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of D. Weckstein & Co., Inc. as of December 31, 2004, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedule | is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by rule
17a-5 under the Securities and Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

ZAod Doy

CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
January 21, 2005

460 PARK AVENUE, NEW YORK, NY 10022 «T 212 245-5900 «F 212 586-3240



D. WECKSTEIN & CO., INC.

STATEMENT OF FINANCIAL CONDITION

AS AT DECEMBER 31, 2004
ASSETS
L0 11 o OO OO OO OO OO OSSO U OO SO P P PP YBTTOUOTPPRPTRPR $ 292,226
Marketable securities, at market Value...............oiiiiiiiiiiien i e ean 141,790
COMMISSIONS rECEIVADIE.......ccevveuiciirienie it b e et seesnni 27,871
IErEST FECEIVADIE.....c. ettt et st e et r e e e et e et et res 569
BroKer fE reCeIVADIE. ...t e be e s e eanan 12,100
Due from SharehOIder..........ccvcieriierececer e st ee et e nao eeereennrtrnerrrrenan 426
PrEPAId EXPONSES. . ccctiieeici ittt ettt ettt sb et e e et e e e ne st e nr g e bt s ee e e b e en bt esnearanes 7,618
Furniture, fixtures and equipment (less $68,806 of depreciation)..........cccovviiiiiiiiinniiinens 5,329
SECUNTY GOPOSIES. .. cvriiirrireiireirieisei st e et sas e s en e seme e se e sn et b easseebs e smna 5,600
$ 493,529
LIABILITIES
Accounts payable and acCrued EXPENSES.......cvevrverirerriitniiireeiie s sas sheas $ 19,058
Payroll taxes Payable.... ... e e e e e ee e n e 63,060
BanK OVEIAIa.......coi ittt e e st eens s b e e s e ns 83,936
New YOrk City taxes Payable...........ccveveirniieinrerineniee et sasaes 4,202
Deferred New YOrk City 18XesS. ... ..cvuiieeiiiie i et eeans 2,921
173,177
STOCKHOLDER'S EQUITY

Common stock - no par value;

200 shares authorized; 40 shares issued and outstanding..........cecceeerivenreecieenrnerieneeeeeeeen 40,000
Additional paid-in CaPItaAL......c..ccvceirierriri i e e e et e 210,000
RelAINEA BAIMINGS. oo ittt e s e e sbe s b st s b s st a e s h e ae bbb e en 40,273
Unrealized gain On SECUMLIES.......c.viiiiiiiii ettt e et snessanresrescsbe s e 30,079

Total stockholder's equity (statement attached)...........coocceviiiiiiniin 320,352

The notes to financial statements

are made a part hereof.

$ 493,529 -

FARKOUH * FURMAN & FACCIO



D. WECKSTEIN & CO., INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2004

Revenues:

COMMISSIONS..c.uvtieceeriieii et e et e se e e e s e st et e s e e sebeeesseassssesneeernsesasnesssnsaesasensnen: $ 727,681

Net dealer rading gaiN........ococceriieicceire e e e e srebe e 80,410

INterest and IVIAENAS......cooveiiieci ettt rere st e anan s 2,837

INVESIMENt BANKING. .c.c.cccieieririe ettt ee s e s enn s cnee e 31,850

842,778

Expenses:

Officer's compensation and benefits.........c.ccccvreverrcncninennnne. et e $ 300,631

Employee compensation and benefits.........ccoccoeeriiiiiienicccinnnc, 176,495

PayrOll tAXES .1 icueiiee ettt et st ebe e nr e sat e 23,996

ClBATANCE.....cceieettertieeere ettt et res e s e st rte s et sse st eesassrsease s e ene et eenteatanse s 70,397

EQUIPMENE rENLAL... ..ot et e s 60,249

=] 0| SO O OO PO SO O ST OO ST PRTTRUTON 55,850

Travel and entertainment. .. ... ee e s et s e nees 19,019

=11 2T L= T OO OO PR 11,092

ProfesSsional fEES.....ccviviiiiecrr e e e rar b 38,630

OO0 EXPENSE... . ccieieciieiieiir et sb e st e essssbserbsesbessresrbesbasesnssasesaneas 9,380

Dues and SUDSCIIPHONS......cciiecieeicerccie et re e e s seeer e s e e e sbe s 9,430

NSUTANCE. e vuriietieiiire i rer s seeesr s ere e aebeeebtee st ee e e b bt esssbesresseasenssrasesnsesssses sesanssnnens 3,506

OFfICE SUPPIIES ... eii ittt et e s raesrae s b ran e ssee s rras e ebsssneees 4,035

MISCRIANEOUS......cceerriiier ittt s cter et e s et eete e snte s sevarsenessssnenseronensenns 2,372

REGISIIALION. ...icctiiiciiierieerie e ieerrterre et ese s sat e s ae e ses e s srasesreseeneenssbeasssbaesnnas 3,655

RESEAICH......ccieceiii it s rsne s e rae e s s s ae s resansrassn s e sneeranses 5,100

CONIDULIONS. ...ttt e ree b sse s ene s e eaeesaeebesaneneeeanaensees 1,000

NASD PENAIIES.....ceeiiiiiiiiiiiiciienee et eee e s s rreereve e esabe e e erebeesesbeesssbeasnseas 13,000

[B]=To] d=To] =1 (1] FOU OO PP RU PRI 3,441 811,278
Income before New York City 1aXes....c..cccverieeiiiiinnnniinie i e 31,500
NEW YOrK City taXES.....oceerieeiiieeeeeeree ettt e e e s es st b e eaes 6,985
NET INCOME (TO STATEMENT OF CHANGES IN .

STOCKHOLDER'S EQUITY). ..ottt st veeersas e e ese s $ 24,515

The notes to financial statements
are made a part hereof.

FARKOUH * FURMAN & FACCIO



D. WECKSTEIN & CO., INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2004

ADDITIONAL UNREALIZED
COMMON PAID-IN RETAINED  GAIN/(LOSS) ON
STOCK CAPITAL EARNINGS SECURITIES TOTAL
BALANCE AT JANUARY 1, 2004........cccvneeennenes $ 40,000 $210,000 $ 15,758 $ 30,079 $ 295,837
Net income (statement attached)........c............. 24,515 24,515
BALANCE AT DECEMBER 31, 2004..........cccevn. $ 40,000 $210,000 $ 40,273 $ 30,079 $320,352

The notes to financial statements
are made a part hereof.

FARKOUH * FURMAN & FACCIO



D. WECKSTEIN & CO., INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2004

Cash flows from operating activities:

N T QT aT oo o 1= OO $ 24515
Adjustments to reconcile net income
1o net cash provided by operating activities:

DEPIECIALION. ... e ieveirerteerintecresrerireese st eseesbe s raesbn e anaesssessresnsesraesrenesraernaen $ 3,441

Decrease in marketable securities, at market value........cccoeveevecnriiccniiennne. 70,635

(Increase) in due from Broker..........cevvieciininieecsirr e e (22,038)

{Increase) in cOMMISSIONS reCceiVable.......cccoviiiieecerecee e (13,950)

(Increase) in prepaid EXPENSES. ....ccovvivvercererierniresrree e ssseresssssennessanees (736)

(Decrease) in accounts payable and accrued expenses.......co.ccoevcerrvenneen. (4,745)

(Decrease) in payroll taxes payable.........cccvvviieniiveiniceeeereinne e (10,925)

Increase in bank overdraft........c..ooco i, 21,918

Decrease) in du€ 10 BroKer..........ccovuinircen vt e e, (28,559)

Increase in New York City taxes payable..........covvevveceevineieeneniveneeensdonnnes 2,096 17,137
INCREASE IN CASH AND CASH EQUIVALENTS.......oovreieecrrerreis e e, 41,652
Cash and cash equivalents - January 1, 2004........c.cccoeiivcniiinccieeennnren st 250,574
CASH AND CASH EQUIVALENTS - DECEMBER 31, 2004........cccoeenecreiininienens $ 292,226

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFOBMATION
Cash paid during the year for New York City taxes...........ccooveiiiiiiiininnnn 3 4,889

The notes to financial statements
are made a part hereof.

FARKOUH -« FURMAN & FACCIO



D. WECKSTEIN & CO., INC.
SCHEDULE |
COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM
- NET CAPITAL RULE 15¢3-1

AS AT DECEMBER 31, 2004

Total Stockholders' @qUItY........coeeviveriieminieiii e e e $320,352
Deferred New York City taXeS.......cvuuierriieiiiiiiiiniieiiin e e enenn s | 2,921
Deductions for non-ailowable assets............ceivereiiiiceicnnicennesets e, (19,073)

Net capital before hairCULS........c.oocviveieieer et e s eenen 304,200
Haircuts:

Trading SECUNEIES....cuviiviir et e e e et ee e errsreeeessessneeernesnneeees D (38,224)
UNAUE CONCENIAION. . ...cctieiiiree et et re et et et eeve e e e eeastssreneeansaens (7,365) (45,589)

NET CAPITAL. ..ottt et cee st sttt et s n s oo e rebens 258,611

Minimum net capital requirement of 6 2/3% of
aggregate indebtedness of $170,256 or $100,000,

WHhICHEVET IS GrEATEN...c.viiciiveerteirirer ettt eer et eaee e 100,000
EXCESS NET CAPITAL.....ooiiiteceecereereee sttt ettt e se s e sne e $ 158,611
Ratio of aggregate indebtedness to net capital.........ccocoovevvireriene e, 0.6583

The focus report filed for the period ended December 31, 2004 differs from the above computations.
An amended focus will be filed to reflect the above.

There are no material inadequacies in the accounting system, control procedures, and procedures
for safeguarding securities of D. Weckstein & Co., Inc.

See the accompanying Independent Auditor's Report.

FARKOUH * FURMAN & FACCIO



D. WECKSTEIN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2004
- Sheet 1 -

ORGANIZATION AND NATURE OF BUSINESS:

D. Weckstein & Co., Inc. (the “Company”) is incorporated under the laws of the State of New York
to engage in business as a broker-dealer. The Company is a member of the Securities and Exchange
Commission and the National Association of Securities Dealers, Inc. The Company conducts operations
exclusively in New York, however, some customers are located in other states.

The Company operates as an introducing broker and does not hold funds or securities for
customers, owe money or securities to customers, and does not carry accounts of, or for, customers.
Revenue is derived principally from trading profits executed for the Company’s principal account, from
commissions received on security trades executed for customers, and from fees generated as an
introducing broker.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

BASIS OF ACCOUNTING - The accompanying financial statements are prepared on the accrual

basis of accounting, in accordance with accounting principles generally accepted in the United States of
America.

REVENUE RECOGNITION - Securities transactions and the related commiission revenue are
recorded on a trade date basis, which is the day the transaction is executed.

CASH AND CASH EQUIVALENTS - Cash equivalents consist of highly liquid investments with -
original maturities of three months or less.

SECURITIES - Marketable securities are valued at market value, and securities not readily
marketable are valued at fair value as determined by management. Unrealized gains and losses from
marketable securities traded in the normal course of business are reflected in net dealer trading gains or
losses on the statement of income. Unrealized gains and losses from securities designated as held for
investment are reflected in comprehensive income on the statement of changes in stockholder’s equity.

FURNITURE, FIXTURES, EQUIPMENT AND LEASEHOLD IMPROVEMENTS - Furniture,
fixtures and equipment are stated at cost less accumulated depreciation. Depreciation is provided using
straight-line methods over expected useful lives of five to seven years. Leasehold improvements are
amortized over the lesser of the terms of the lease or the estimated life of the improvement.

INCOME TAXES:

The Company has elected to be taxed under Subchapter S of the Internal Revenue Code whereby
its income is taxed directly to the stockholder whether or not distributed. Accordingly, no federal or New
York State income tax provision has been reflected. However, the Company conducts activities in New
York City which does not recognize S Corporation status, and is thus liable for New York City corporate
income taxes including an alternative tax based upon net income and officer’s salary.

(Continued)

FARKOUH - FURMAN & FACCIO



D. WECKSTEIN & CO., INC.
NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
- Sheet 2 -

USE OF ESTIMATES:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates,

COMMITMENT AND RISKS:

The Company has agreed to indemnify its clearing broker for credit losses that the clearing broker
may sustain from the customer accounts introduced by the Company. Should a customer not fulfill his
obligation on a trade transaction the Company may be required to buy or sell securities at prevailing
market prices in the future on behalf of their customers. Subsequent to the balance sheet date all
unsettled trades at December 31, 2004 settied with no resulting liability to the company.

The Company agreed to extend its office lease to February 28, 2006. The fixed annual rental

payments are $51,951 per annum plus escalation. The Company has the option to cancel the lease
during the last year of the lease term provided that they give a six month notice.

NET CAPITAL REQUIREMENTS:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
“applicable” exchange also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1). At December 31, 2004, the Company had net capital of
$258,611, which was $158,611 in excess of its required net capital of $100,000. The Company's net
capital ratio was .6583 to 1.

CONCENTRATION OF CREDIT RISK:

At December 31, 2004, all the marketable securities reflected in the Statement of Financial
Condition are positions with one domestic broker. The clearing and depository operations for the
Company's security transactions are provided by such broker.

FARKOUH ¢« FURMAN & FACCIO




