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OATH OR AFFIRMATION

L THOMAS HERZIG swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
P.R. HERZIG & CO., INC. as of

DECEMBER 31 - 20_04 | are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customet, except as follows:

i 5 e / /] "'// m/
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Qlﬂmedh Nassau County PRES IDENT
Commission Expires Ay 15, 20 A Titke
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Notary Public

This report** contains (check all applicable boxes):-
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(¢} Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(5) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rulé 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k). A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

" solidation.
() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. )
{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For condifions of confidential treatment of certain portions of this ﬁling; see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

Officers and Stockholders’
P. R. Herzig & Co., Inc.

We have audited the accompanying statement of financial condition of P.R. Herzig & Co., Inc.
as of December 31, 2004, and the related statements of operations, changes in stockholders’
equity and cash flows for the year then ended. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

We did not find any material inadequacies in the accounting system, internal accounting control
and procedures for safeguarding securities.

The above firm claims specific exemptions from Rule 15C3-3 of the Securities and Exchange
Commission.

We have reviewed the necessary records and have determined that the firm is in compliance
with the exemption provision of 15¢3-3.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of P.R. Herzig & Co., Inc. as of December 31, 2004, and the results of its
operations and its cash flows for the year then ended in conformity with generally accepted
accounting principles in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule | is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basis financial statements taken as a whole.

ERE P

February 7, 2005
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STATE OF NEW YORK )
)ss.:
COUNTY OF NEW YORK )

Thomas Herzig being duly sworn deposes and says:
1. That he is an officer in the firm of P.R. Herzig & Co., Inc.
2. That he has examined the attached Financial Statements and supporting schedules as

of December 31, 2004 and to the best of his knowledge and belief, the financial
statement and supporting schedules are true correct.

7;1# s%é/:qm/ (L.S.)

Sworn to before me this

@i’i day of /%l”/@y 2005

ARTHUR S. PESNER
Notary Public, State of New York
No. 01PE5063292

Quaiied in Nessau Caunty
Commission Expires fuly 15, 2006

—-m j:&ﬂ&

NOTARY PUBLIC
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This is to confirm that the 2004 annual statements and operational reports filed with the NASD
by P.R. Herzig & Co., Inc. have been made available to all members of the firm.

THOMAS HERZIG ’

Sworn to before me this,

nNb ’
2 gayof _Febvary 2005

ARTHUR S. PESNER
Notary Pnﬂlc. State of New York
Ho, 01PES063292

Quaified in Nessau County

Cmm&mmiamséij

NOTARY PUBLIC
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P.R. HERZIG & CO., INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2004

ASSETS

Cash

Securities — at market

Deposits

Loans receivable

Prepaid expense

Property and equipment, net of accumulated depreciation
of $24,841

Commissions receivable

Total Assets

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities:
Due to broker
Accounts payable and accrued expenses
Due to estate of former shareholder

Total Liabilities
Shareholders’ equity -
Common Stock: authorized 500 shares no par value,
200 shares issued and outstanding
Retained earnings

Total Shareholders’ Equity

Total Liabilities and Shareholders’ Equity

Page 6

$ 257,801
3,019,719
48,193
89,000

115

34,101
113,673

$3.562,602

$ 663,244
68,140
256,719

988,103

100,000
2,474,499

2,574,499

$3.562,602

The accompanying notes are an integral part of the financial statements.
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P. R. HERZIG & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004

Note 1 — Organization and Significant Accounting Policies:

Organization:

The Company is a broker-dealer registered with the Security and Exchange Commission
(SEC) and is a member of NASD.

Security Transactions:

Security transactions are recorded on a trade date basis.

The Company clears ali transactions on a fully disclosed basis with a clearing broker. They
promptly transmit all funds and deliver all securities to the clearing broker. They do not hold
funds or securities for or owe money or securities to customers.

Cash and Cash Equivalents:

For financial statement purposes, the Company considers all highly liquid debt instruments
purchased with original maturity of three months or less to be cash equivalents.

Property and Equipment:

Property and equipment, at‘cost, consists of the following at December 31, 2004

Estimated Useful

Life
Equipment $ 28,236 5-7 Years
Leasehold improvement 30,706 39 Years

58,942
Less: accumulated
depreciation and amortization  (24,841)

$.34,101

Depreciation and amortization expense for the year ended December 31, 2004 was $4,583.
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P. R. HERZIG & CO., INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 1 — Organization and Significant Accounting Policies (Continued):

Investments:
Investments are classified as trading securities and are valued at market value.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimated.

Note 2 — Commitments and Contingencies:

Leases:

Effective February 1, 2002, the corporation executed a new lease for space in Roslyn
Heights, New York. The terms of the agreement call for 5 year period ending January 31,
2007. The future minimum lease payments are as follows:

For The Year Ending December 31,

2005 $118,272
2006 122,606
2007 ' 10,217

$251,095

The rent expense for 2004 was $113,370.
The above is subject to escalation due to increases in real estate taxes.

Profit Sharing Plan:

The Company has a profit-sharing plan that covers all qualified employees. Contributions to
the plan are at the discretion of the Board of Directors. For the year 2004, a 10%
contribution was accrued for qualified employees in the amount of $43,140.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 3 — Securities:

Securities at December 31, 2004 are as follows:

Equity securities, at cost $3,126,455
Net unrealized loss (106,737)
Fair market value $3.019,718

Note 4 — Due to Estate of Former Shareholder

Upon the death of an officer on February 2004, the liability due to him was passed on to his
estate.




