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OATH OR AFFIRMATION

Richard Lorenti

, swear (or affirm) that, to the best

of my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of
—_ Shattuck Hammond Partners LI.C _ _ , as of

December 31 , 20 04 , are true and correct. | further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:
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Facing page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows

Statement of Changes in Stockholders’ Equity or Pariners’ or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A or Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
An Oath or Affirmation.
A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

" “*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STATEMENT OF FINANCIAL CONDITION AND ' F&f
REPORT OF INDEPENDENT CERTIFIED
PUBLIC ACCOUNTANTS
SHATTUCK HAMMOND PARTNERS LLC

December 31, 2004



Grant Thornton &

Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors and Members of
Shattuck Hammond Partners LLC

We have audited the accompanying statement of financial condition of Shattuck Hammond Partners LLC
(the “Company”) as of December 31, 2004. This statement of financial condition is the responsibility of the
Company’s management. Our responsibility is to express an opinion on this statement of financial
condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the Auditing Standards Board of the American Institute of Certified Public
Accountants. Those standards require that we plan and petform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures mn the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the statement of financial condition referred to above presents faitly, in all material respects,
the financial position of Shattuck Hammond Partners LLC as of December 31, 2004 in conformity with
accounting principles generally accepted in the United States of America.

%ﬂ‘f 7%(/7/47[&’) LR

New Yotk, New York
February 1, 2005

60 Broad Street

New York, NY 10004

T 212.422.1000

F 212.422.0144

W www.grantthornton.com

Grant Thornton LLP
US Member of Grant Thornton International




Shattuck Hammond Partners LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2004
(expressed in United States dollars)

ASSETS
Cash and cash equivalents
Investment banking and advisory fees receivable
Other receivables
Furniture, equipment, and leasehold improvements (net of
accumulated depreciation and amortization of §130,800)
Other assets

Total assets

LIABILITIES AND MEMBERS’ CAPITAL
Accounts payable

Note payable
Accrued expenses

Commitments

Members’ capital

Total liabilittes and members’ capital

The accompanying notes are an integral part of this statement.

$2,225,741
1,864,047
3,459

374,775
378,366

$4.846,338

$ 284,836
262,551
149,001

696,388

4,150,000

$4.846.388



Shattuck Hammond Partners LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31, 2004
(expressed in United States dollars)

NOTE A - GENERAL BUSINESS

Shattuck Hammond Partners LLC (the “Company”) was formed in 2001 as a limited liability company
under the laws of the state of Delaware. As such, its members’ hiability in the Company’s obligations
and debts shall be limited to the amount of their capital contributions. The Company is registered with
the Securities and Exchange Commission (the “SEC”) as a broker-dealer and is a member of the
National Association of Secutities Dealers, Inc. (“NASD”) and the Municipal Securities Rulemaking
Board (“MSRB”).

The Company engages in the investment banking business by providing financial advisory services to
institutional customers, advising and arranging capital sourcing, mergers and acquisitions, and providing
fairness opinions. Its activities also include the underwriting and placement of municipal securities and
ptivately placing equity and debt securities on behalf of corporations, partnerships, business trusts and
limited liability companies on a “firm commitment” or “best efforts” basis with clients located
throughout the United States.

NOTE B - SUMMARY OF ACCOUNTING POLICIES
1. Cash and Cash Equivalents

Cash and cash equivalents include cash, money market funds and investments in overnight Federal
funds maintained in financial institutions.

2. Investment Banking and Advisory Fees Revenue

Revenue from investment banking and advisory activities is recognized when performance is
substantially completed. In connection with these activities, the Company receives retainer fees,
generally nonrefundable, for services to be provided. Advisory services fees received in advance of
performance are treated as deferred revenue.

3. Furniture, Equipment, and Leasebold Improvements

Furniture and equipment are depreciated on a straight-line basis using estimated useful lives of three
to seven years. Leasehold improvements are amortized over the lesser of the economic useful life of
the improvement or the term of the lease.




Shattuck Hammond Partners LI.C
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2004
(expressed in United States dollars)

NOTE B (continued)
4, Income Taxes

No provision for Federal and state income taxes has been made since the Company is not a taxable
entity and the members are individually liable for the taxes on their share of the Company’s income
or loss. The Company is subject to certain state and local taxes.

5. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions in
determining the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

NOTE C - MEMBERS’ CAPITAL

The Company’s limited liability agreement calls for the Company’s profits and losses to be allocated in
the manner as stated in the agreement.

NOTE D - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND
CONCENTRATIONS OF CREDIT RISK

In the normal course of business, the Company entets into underwriting commitments and other
securities transactions as principal and agent. In the event counterparties are unable to fulfill contractual
obligations, the Company 1s exposed to off-balance-sheet risk of loss on unsettled securities
transactions.

The Company has established vatious procedures to manage credit exposure related to its transactions
with off-balance-sheet 1isk, including credit approval and collateral requirements.

The Company is subject to credit risk at December 31, 2004, as substantally all of the cash and cash
equivalents are held at one financial institution, The Bank of New York.




Shattuck Hammond Partners LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2004
(expressed in United States dollars)

NOTE E - COMMITMENTS

The Company occupies offices in various locations under operating leases expiring through 2011.
Future minimum rental payments required under leases for premises are as follows:

Fiscal year
2005 $ 719,000
2006 721,000
2007 617,000
2008 : 617,000
2009 623,000
Thereafter 780,000

$4.077,000

NOTE F - NOTE PAYABLE

As of December 31, 2004, the Company had a note payable in the amount of $252,500 plus accrued
interest. This amount represents the capital withdrawals and accrued interest payable to former
members of the Company.

NOTE G - RELATED PARTY TRANSACTION

The Company subleases part of its office space, under a verbal agreement, to a related entity in which it
has an ownership’s interest.

NOTE H - NET CAPITAL REQUIREMENT

As a registered broker-dealer under the Securities Exchange Act of 1934 (the “Act”) and member of the
NASD and MSRB, the Company is subject to the SEC’s Uniform Net Capital Rule 15¢3-1 of the Act.
The Company is required to maintain minimum net capital, as defined, of 6-2/3% of aggregate
indebtedness or $100,000, whichever is greater. Net capital and aggregate indebtedness change from day
to day, but as of December 31, 2004, the Company had net capital of $1,508,772, which exceeded
minimum net capital requirements by $1,408,772.
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