N —

IR \E3-7-05%x

; 05035918 OMB APPROVAL _

S SECOMMISSION A OMB Number: 3235-0123
/ —orwwasmngion, unC, 20549 A AN Expires: January 31, 2007

Estimated average burden

ANNUAL AUD'TED RE ¢ \ 2 hours per response...... 12.00]
FORM X-17A-

PART 1l

SEC FILE NUMBER

(D850
FACING PAGE A
Information Required of Brokers and Dealers Purst te, Seetion 17 of the
Securities Exchange Act of 1934 and Rule 17£Wunder

REPORT FOR THE PERIOD BEGINNING __O' ! / o1]oH anpENDING__ 1 21 31) 04
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Stan | ey Laman Gf‘ov‘[) Secvr; kies, tec | OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM [.D. NO.
235 WestlaKes PDrive, Svite 295

(No. and Street)

Berwuyn A 19317

City)  —J (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Toames T (Laman Giro-993-9fo0

(Area Codc — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Press manm C(Croced Smith LeP

(Name - if individual, state last, first, middle name)

| Soo Q\{L)Ef’/_)j /e.oau’, Svite oo, Huntingdorn Valley PA | 900(

(Address) ~T (City) —J (State) ) (Zip Code)
CHECK ONE: {.D\
& Certified Public Accountant /Z‘
[J Public Accountant MAR ]_1 2@@5
O Accountant not resident in United States or any of its possessions. FHOMSON

_FIMANCIAL

FOR OFFICIAL USE ONLY

*Claims for exempiion from the requirement that the annual report be covered by the opinion of an independent public accountan
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)

Potential persons who are to respond to the gollection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.




OATH OR AFFIRMATION

I, :r& mes ,T L3 man , swear (or affirm) that, to the best of
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of €cem pEr ! ,20_© | arc true and correct. I further swear (or affirm) that
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MARINA EFRON, Notary Public
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This report ** contains (che~k all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition,
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X
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O (g) Computation of Net Capital.
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(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribingany materialinadequacies found to exist or found to have existed since the date of the previous audi.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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To The Members
Staniey Laman Group Securities, LLC
Berwyn, Pennsylvania

We have audited the accompanying statement of financial condition of Stanley Laman Group Securities,
LLC as of December 31, 2004. This financial statement is the respousibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the

financial position of Stanley Laman Group Securities, LLC as of December 31, 2004, in conformity with
accounting principles generally accepted in the United States of America.

W (/icc'av ,éﬁM L&r

January 13, 2005

Pressman Ciocca Smith LLP Certified Public Accountants and Management Consultants
1800 Byberry Road Suite 1100 Huntingdon Valley, PA 19006-3523 Tel. 215.947.2100 Fax. 215.947.7448 www.pcscpa.com



Sm&@m@m @ﬁ" E?ummmﬁ Condition
December 31, 2004

| ASSETS
CURRENT ASSETS
Cash and cash equivalents 17,231
Commissions receivable 94
Prepaid expense 4,100
21,425
ﬂ LIABILITIES AND MEMBERS' EQUITY _
CURRENT LIABILITIES
Accounts payable 272
Commissions payable 93
365
MEMBERS’ EQUITY 21,060
21,425

See accompanying notes.



Notes "E‘@ }Fmammﬂ Sfcm@mmcemﬂ:
December 31, 2004

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Stanley Laman Group Securities, LLC (“the
Company”) is presented to assist in understanding the Company’s financial statement. The financial
statement and accompanying notes are representations of the Company’s management, which is
responsible for their integrity and objectivity. These accounting policies conform to accounting principles
generally accepted in the United States of America.

Business Activity and Concentration of Credit Risk

The Company was formed in April 2002 for the purpose of providing broker-dealer services in variable
life insurance. The Company is registered with the Securities and Exchange Commission (SEC) and is a
member of the National Association of Securities Dealers (NASD).

The Company maintains cash balances at a financial institution located in the Philadelphia area. Accounts
are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to $100,000. At times, the
Company’s cash accounts exceeded the FDIC limit.

The Company is affiliated with another entity under common control and ownership. All revenue
generated is the result of its affiliation with this other entity.

Basis of Accounting

The accompanying financial statement is presented on the accrual basis in accordance with accounting
principles generally accepted in the United States of America.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Company considers all short-term debt securities
purchased with an original maturity of three (3) months or less to be cash equivalents.

Income Taxes

In lieu of corporate income taxes, the members of a limited liability corporation are taxed on their
proportionate share of the Company’s taxable income. Accordingly, no provision for corporate income
taxes is included in this financial statement.




NOTE B — SECURITIES AND EXCHANGE COMMISSION RULE 15C3-3 EXEMPTION

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(i1), under which
provision the Company must carry no margin accounts, promptly transmit all customer funds and deliver
all securities received in connection with its activities as a broker-dealer, and not otherwise hold funds or
securities for, or owe money or securities to its customers.

NOTE C — RELATED PARTY TRANSACTIONS

The Company shares office space with an affiliate under common control and ownership. The affiliate
does not charge the Company for rent, utilities or office expenses. The affiliate has irrevocably waived its
right to bill and collect any amounts for these services for 2004. Accordingly, if the Company operated as
an independent entity, the results of operations of the Company would have been different than those
actually presented.

NOTE D — NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission’s “Uniform Net Capital Rule” (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2004, the Company’s net capital was $16,960, which was $11,960 in excess of its
required net capital of $5,000. The Company’s aggregate indebtedness/net capital ratio was 2%



" PRESSMAN CIOCCA SMITH

THE VISION TO SEE TOMORROW. THE WISDOM TO GET YOU THERE.

ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Members
Stanley Laman Group Securities, LLC

In planning and performing our audit of the financial statements and supplemental schedules of
Stanley Laman Group Securities LLC (the “Company”) for the year ended December 31, 2004,
we considered its internal control, including control activities for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section § of
Federal Reserve Regulations T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Pressman Ciocca Smith LLP Certified Public Accountants and Management Consultants

1800 Byberry Road Suite 1100 Huntingdon Valley, PA 19006-3523 Tel. 215.947.2100 Fax. 215.947.7448 www.pcscpa.com




Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, which we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes ik
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices

and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2004, to meet the SEC's
objectives.

This report recognizes that it is not practicable in an organization the size of the Company to
achieve all the divisions of duties and crosschecks generally included in internal control and that
alternatively greater reliance must be placed on surveillance by management.

This report is intended solely for the information and use of management, the Board of Directors,
the SEC, the National Association of Securities Dealers, Inc. and other regulatory agencies that
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

B Cooer et ™

January 13, 2005
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