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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

RICKORDS & ASSOCIATES, P.C.
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*Claims for exemption from the requirement. that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

i

SEC 1410 (3-91) Potential persons who are to respond to the collection of ;nformutton

5

contained in this form arc not sequicred 1o respond unless the form displays

n curtemly valid (YN control number



OATH OR AFFIRMATION

I, WILLIAM G. MARTIN, JR. swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statemem and supporting schedules pertaining to the firm of
MMR INVESTMENT BANKERS, INC.

“asof

DECEMBER 31 , 18994 | are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

PATRIGIA SHERILL HUBERT | | /OWD
Notary Public - State of Missouri . / g M
County of Vernon ‘ ' : Femauré
My Commission Expires Nov. 26, 2005 PRESIDENT

Piceg M/@w .

Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c): Statement of Income (Loss).
. (d) Siatement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3,

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
~ solidation.
(). An QOath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

B0 O BEEsSOOEsEE

*+For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

ii



MMR INVESTMENT BANKERS, INC.
Accountants’ Report and Financial Statements

FORM X-17a-5
FOCUS REPORT

Years Ended Deéember 31, 2004 and 2003




MMR INVESTMENT BANKERS, INC.

Form X-17a-5

Oath or Affirmation

Independent Auditor’s Report
Statement of Financial Condition

Statement of Income and Retained‘Earnings

* Statement of Cash Flows

Statement of Changes in Stockholders'’ Equity
Notes to the Financial Statements
Supplementary Information

Accountant’s Report on Material Inadequacie§

Accountant’s Report on Internal Control

Page

ii

22

23-24




817 North 17! Street
\\ RLCI\ORDS &ASSOCIA I'E S P. ( Colorade Springs, CO 803904
CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Nexus Financial, Inc.

We have audited the accompanying balance sheet of MMR Investment Bankers, Inc. (a Sub-
chapter S Corporation) as of December 31, 2004, and the related statements of income, retained
earnings, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an. opinion on
these financial statements based on our audit. :

We conducted our audit in accordance with auditing standards generally accepted in the United
I States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
l the financial statements. An audit also includes assessing the accounting principles used and
_ significant estimates made by management, as well as evaluating the overall financial statement

~ presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,

the financial position of MMR Investment Bankers, Inc. as of December 31, 2004, and the results
.of its operations and its cash flows for the year then ended in conformity with accounting
- principles generally accepted in the United States of America. '

-Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying supplementary information is presented for purposes of
~ additional analysis and is not a required part of the basic - financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
- financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic fm:nmal statements taken as a w}gle

/' e ‘ ’
Tudpnd * W VAL
Rickords & Associates, P.C.

Colorado Springs, CO 80904
- February 18, 2005 ‘
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MMR INVESTMENT BANKERS, INC.

Statement of Financial Condition

December 31, 2004 and 2003

Current Assets:
Cash and equivalents
Employee receivable
Accounts receivable-trade

Total current assets

Property & Equipment:
- Furniture and equipment
Less accumulated depreciation

Net furniture and eguipment

Total assets

ASSETS

2004

$ 17,859
7,000
61,444
86,303
184,982
(183, 305)
1,677

$ 87,980

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current Liabilities:
Accounts payable

Payable to registered representatives

Payroll taxes payable

Total current liabilities-
not subordinated

Stockholders’ equity:

Common stock (150,000 shares
authorized, $1 par, 115,000
shares issued and outstanding)

Retained earnings (deficit)

Total stockholders’ equity

Total liabilities and
stockholders’ equity

$ 30,373
16,100

67 -

. 46,540

115,000
(73,560)

41,440

$ 87,980

2003

$ 16,935
00
22,410
39,345
184,983
(182,200}
2,783

$ 42,128

$ 14,659
7,265
00

21,924

115, 000
(94,796)

20,204

$ 42,128

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS, INC.

Statement of Income and Retained Earnings

For the Years Ended December 31, 2004 and 2003

Income from Operations:
Underwriting and Concessions
Consulting
Trustee fees
Miscellaneous fees and income

Total income

Operating Expenses:
Commissions
Salaries
Employee benefits
Travel, entertainment, education
Bank charges
Insurance and bonds
Office supplies, maintenance & repairs
Printing and publications
Postage and freight
Telephone
Accounting, auditing and legal
Data processing -
Business registration, licenses & fees
Depreciation
Taxes
Leases and related expense
Membership and dues
Meetings & training
Miscellaneous
Total Operating Expenses

Net Operating Income (Loss)
.Interest income
Net Income (Loss)

Retained Earnings(deficit)
Beginning of Year

Rounding

Retained Earnings(deficit)
End of Year

Income (Loss) per share

2004

$247,268
52,355
23,510
6,711
329,844

2003

$367,540
56,277
30,706
12,817
467, 340

143,810
150,229
54,150
22,905
564
12,326
6,401
6,977
3,313
10,598
11,655
1,000
12,694
1,260
22,036
8,450
700

105
4,081
473,254

{5,914)

168
(5,746)

(89,050)
00

$(94,796)
3 (.05)

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS,

INC.

Statement of Cash Flows.
December 31, 2004 and 2003

Cash Flows from Operating Activities:
Cash received from clients
Interest income
Cash paid to employees,

suppliers for services

Net cash provided(used) in operating
activities

Net Increase (Decrease) in Cash
and Cash Equivalents

Cash and Cash Equivalents at
Beginning of Year

Cash and Equivalents at End of Year

2004

$283,809
00

(282,885)

924

, 924
16,935

$ 17,859

RECONCILIATION OF NET OPERATING INCOME

TO NET CASH FROM OPERATING ACTIVITIES

Net Income (Loss)

Adjustment to Reconcile Net Income to Net
Cash Used by Operating Activities:
Depreciation
Changes in assets and liabilities

Decrease/ (Increase) in
accounts receivable
Increase/ (Decrease) in
accounts payable and accrued expenses

Total Adjustments

Net Increase (decrease) in Cash from:.
Operating Activities

$ 21,237

1,106

(46,035)
24,616

(20,313)

S 924

2003

5467, 340
168
(509, 950)
(42,482)
(42,482)

59,417

$ 16,935

$ (5,746)

1,260

(8,670)

_.(28,326)

(36,736)

S(42,482)

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS, INC.

Statement of Changes in Stockholders’ Equity
For the years ended December 31, 2004 and 2003

Common Retained

~Stock Earnings Total
Balance, December 31, 2002 ' $115, 000 $(89,050) $25, 950
Net loss, December 31, 2003 00 (5,746) {5,746)
Balance, December 31, 2003 | 115,000 (94,796) . 20,204
Rounding . o . 00 . (1) (1)
Net income, December 31, 2004 00 21,237 21,237
Balance, December 31; 2004 $§115,000 @ $ 73,560 541,440

The accompanying notes are an integral part of these financial statements.

-5-



MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2004 and 2003

(1) Organization and Nature of Business

MMR Investment Bankers, Inc. was chartered by the State of Kansas
as a corporation on August 23, 1985. 1In 2001 the company was registered
as a Missouri foreign corporation and conducts business in Missouri.
The purpose of the corporation is to carry on a general brokerage and
financial business.

In accordance with regulations under the Securities Exchange Act
of 1934 the Company 1is a broker-dealer registered with the Securities
and Exchange Commission (SEC) and is a member of various exchanges and
the National Association of Securities Dealers (NASD). This is a self-

‘regulating body formed by the 1ndustry to- protect its members and the
‘investing public.

(2) Summary of Significant Accounting Policies

a. Basis of Presentation

The financial statements include the accounts of the

Company. The company 1is engaged in a single line of
business as a securities broker-dealer, which comprises
several classes of services, including principal
transactions, agency transactions, investment banking,

investment advisory, and venture capital businesses.
b. Securities Transactions

Proprietary securities transactions 1in regular-way trades
are recorded on the trade date, as if they had settled.
Profit and loss arising from all securities and commodities
transactions entered into for the account and risk of the
company are recorded on a trade-date basis. Customer’s
securities and commodities transactions are reported on a
settlement-date basis with related commission income and
expenses reported on a trade-date basis.

Amounts receivable and payable for securities transactions
that have not reached their contractual settlement date are
recorded net on the statement of financial condition.

c. Commissions

Commissions and related clearing expenses are recorded on a
trade—-date basis as securities transactions occur,

d. Statement of Cash Flows

For purposes of - the Consolidated Statement of Cash Flows,
the Company has defined cash equivalents as highly liquid
investments, with original maturities of 1less than ninety
days, that are not held for sale in the ordinary course of
business.

_6__



MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2004 and 2003

Allowance for Doubtful Accounts

The Company has not established an allowance for doubtful
‘accounts. No receivable is booked until the bond purchaser
has remitted the payment to the bond company. The Company’s
collection is assured at that point. Experience has shown
no bad debts. '

Property and Equipment

Property and equipment are carried at cost. Maintenance and
repairs are charged to costs as incurred. Expenditures for
major betterments are capitalized. Gain or 1loss on
retirement of property is included in income,

Prior to 1991, Property and Equipment were depreciated on a
basis consistent with that used for income tax preparation.
Specifically, assets were depreciated over 2 to 7 years on
straight-line, accelerated cost recovery system, {ACRS) and
modified ACRS (MACRS) as applicable. Assets purchased after
December 31, 1991 will be depreciated over 2 to 10 years on
the straight-line basis in order to conform to generally
accepted principles. Depreciation for 2004 and 2003 was
charged as follows:

2004 2003

Furniture . $. 76 S 76
Data processing equipment 172 241
Office equipment : 858 943
Total ' _ $1,106 51,260

Compensated Absences

The company has a policy of two weeks paid vacation and sick
leave per salaried employee per year as deemed reasonable.
No amounts may be carried over to a subsequent year. No
compensated absences have 'been accrued pursuant to this
policy. ' ‘

Income Taxes

The Company has elected to be taxed under the provisions of

Subchapter S of the Internal Revenue Code. Under those
provisions, the Company does not pay federal corporate
income taxes on its taxable income. Instead, the

stockholders are liable for individual federal income taxes
on their respective shares of the Company’s taxable income.

Estimates

There are no significant estimates used in preparation of
financial statements. Depreciation is the only estimate
present.

-7-



MMR INVESTMENTS BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2004 and 2003

(3) Liabilities Subordinated to Claims of General Creditors
There were no borrowings under subordination agreements at
December 31, 2004.
The Company had no other debt at December 31, 2004.
(4) Capital Stock
A summary of the corporation’s capital stock at December 31, 2004
is as follows:
Common stock -- $1.00 per value
Authorized -- 150,000 shares
Issued and outstanding -- 115,000 shares
(5) Lease Commitments
Operating 1lease for copying equipment. The lease term is five
years beginning December 23, 2004. The lease agreement states
that the lessee is allowed to cancel the agreement at any time for
non-funding purposes or non-performance of machine and/or lessor.
Lease payments are $375 a month for sixty months and there may be
additional charges for color copies.
Future minimum rental payments are as follows:
Year - BRmount
2005 $4,500
2006 4,500
2007 4,500
2008 4,500
2009 : 4,500
The building rent is a month to month charge.
(6) Defined Contribution Pension Plan
The Company has established a salary reduction Simplified Employee
Pension (SARSEP) . The SARSEP may be funded through elective
deferral of employee salaries and discretionary employer
contributions. The total amount of salary reductions during 2004
and 2003 were $47,348 and $17,699, respectively.. The company made
no employer contributions during 2004 and 2003.
(7) Net Capital Reguirements

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule' (rule 15c¢3-1), which requires the
maintenance of minimum net capital. At December 31, 2004 the
Company had net capital of $31,657 which was 526,657 in excess of
its required net capital of $5,000.

At December 31, 2003, the Company had net capital of $17,421 which
was $12,421 in excess of its required net capital of $5,000.
-8-



MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2004 and 2003

(8) Financial Instruments
The Company maintains three bank accounts at the same financial
institution. The balances are $23.44, $17,776.81 and $21.37.
Accounts at the institution are insured by the Federal Deposit
Insurance Corporation up to $100,000. At December 31, 2004, there
was no credit risk. There is a petty cash balance of $37.00.
(9) Earnings (loss) per Share
Earnings (loss ) per share of common stock is computed by dividing
net income (loss) by the number of common shares outstanding for
the year.
{10) Risk
a. Cash--bank balances are below the amount covered by FDIC
insurance and employees are bonded.
b. The company is engaged in various trading and brokerage
activities in which counterparties primarily include broker-
dealers, banks, and other financial institutions. In the

event counterparties do .not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends
on the creditworthiness of the counterparty or issuer of the
instrument. It 1is the Company’s policy to review, as
necessary, the credit standing of each counterparty.

(11) Adjustments to Focus Reports

Net income per focus report ' $22,343
Depreciation 1,106
Adjusted net income $21,237
Net capital per focus report $32,763
Depreciation adjustment 1,106
Adjusted net capital ‘ $31,657
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(Please resd instructions before preparing Form.)

l FORM (Flnanclall and Operational Combined Unilorm Single Reporl)

hls lepoul Is belng lalod putsuanl 1o (Check Appilcable Block({s)):

2} Nule 17a-5(b) l:l l 3) Rule 17a-11 l:‘-’ _—

A OF BI\OKEH DEALEH

' 1} Rule 17a-5(a) ‘
1
4) Spcclal mquusl by deslun’llc(l cxamlnlug nulllorlly l I 19 I 5) Other [:E]

SEC FILE NO.

8-34906

MMR INVESTMENT BANKERS, INC..- K L o FINM 1D, NO.

)I'ESS OF PRINCIPAL PLACE OF BUSINESS (Do Nol Use P.O. Box No.}
215 WEST WALNUT, DRAWER A

) E

g

1-1-04

(No. and Sliacl)

FOR PERIOD DEGINNING (MM/0/7YY

-

2

MISSOURT “64772-0930

AND LENDING (MM/DD/YY)

Bd

NEVADA
o [21] [22) [23] ©12-31-04 2
i ) (Cllyl ' (Stale) {Zip Code)

f. AND IELCPIIONE NUMDCH OF PENSON 10 CONTACT IN HEG/\HD TO THIS REPONT
WILLIAM G. MARTIN, JR.

{(Area Code)—Telephone No.

[30] 417-549-6100

=)

kL

,_uié) OF SUBSIDIARIES ON AFFILIATES CONSOUIDATED IN THIS REPORT:

OFFICIAL USE

32 N

o 34 as
o 36 a7
B 30 a9

|

1

DOES RESPONDENT CARNY ITS OWN CUSTOMER ACCOUNTS?
CHECK HENE IF RESPONDENT IS FILING AN AUDITED REPONRT

s{_Ja] wo

lX |42|

EXECUTION:

The reglstrant/broker or dealer submilling this Form.and ils allach{nenls and tha parson(s)
by whom it Is execuled reprasent hereby thal all intormallon conjained therein s trug,
correcl and complele. 1l is underslood lhal all required items, slalemenls, and schedules
are consldered integral parts of Ihis Form and lhal the submission of any amendmant
represents that all unamended ilems, stalemenis and schedules remaln true, correcl and
complele as. previously submlllcd

Daled the day ol <19
Manvual signatures of: : s

i) .

Piinclpal Execulive Officer or Managing Paitnor

2)

Princlpal Financial Ollicoer or Pailners

3)

Piinclpal Opusations Oflicer or .Parlner

ATTENTION—Intantlonal mlssliicménls or omisslons ol lacts constitula
Fodaral Crlininal Violations. {See 18 U.S.C. 1001 and 15 U.S.C. 78:i(n))
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PART NIA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

rﬂOKEﬂ OR DEALER

|6.

1.

12.

3.
4.

5.

Rueceivabtes brom brokers or dealers:
A Clearance account . .. ..o 3
Other. L

Securities and spol commodities
owned, at market value:

. Exempied securities L L L

s >

Debtsecurities, . ... ... ... ... . ... ...,
Oplons ... e

. Other securities . ... Lo L.

m oo

CSpolcoimmodities L. L L oL H
Securities and/or other investments

oot readily marketabile:

A Alcost 73 130
8. Arestimatled fairvolue ... ..., .., .....
Securities borrowed under subordination ayree-
menls and partners” individual and capiltal
securities accounts, at markel value:
A, Exempied
securities $ 150
B. Other
securities ¥ 160

Secured demand notes: .. ... ... ... ... L
market value ol collateral:
A. Exempted
securities $

. Ciher
securitivg $ 180

Muemberships in exchanges:
A. Owned, a1
markel $ 190

0. Owned, at cost

C. Conuibuted Tor use ol the company,

atmarkelvalue ..., . Lo e
fovestment in and receivables from

alliliates, subsidiries and

associated partnerships ... ... e
Pugpenty, turniture, equipment,

feaschold improvements and rights

under lease agreements, al cost-nelt

ol accumulated depreci; tion

AN MNOTLZAtON ., .. e

Otherassels. .. ... . o s

MMR INVESTMENT BANKERS, INC. N 3 Ty B
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (IMM/DDIYY) ___12-31-04 99
SEC FILE NO._8-34906 98
ASSETS Consolidated I_ 198
) ) Unconsolidated 199
Allowable Non-Allowable Taotal
17,859 ' [700 $ 17,859  [750
295
6£1.444 300 |3 550 : 61,444 810
- 355 7.000 600 |7 7,000 830
118 |
119
420
424
430 850
[440 | 610 860
160 630 280
’.
470 640 830
i
650
M 660 900
480 670 910
a0 - 1,677 cao |Y 1,677 . 920
O .535 735 930
79,303 540 | $ 8. 677 740 | $ 87 980 940

11
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

3 Il B = R = == =

| |
©

PART HHA
ROKER OR DEALER MMR INVESTMENT BANKERS, INC. as of 12-31-04
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS O DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al
Liabilities _ Liabilities Liabilities Total
3. Bankloanspayable. . .. .......ovuuin... '$ : [m] $ [TZ—SE—,I'ﬁ [W
4. Payable to brokers or dealers:
A. Clearance account . . ......ovvn e ., 1114 1315 1560
B Other ... M 1115 1305 1540
5. Payable 10 NON-CUstomers. . ... .o, 1155 1355 1610 ]
6. Sccurilies sold not yel purchased,
atmarketvalue .. ....... ... ... .. ... l 1360 l l 1620 l
Accounts payable, accrued liahilitics,
expenses andother ... . ... L L. 46,540 : 11205 I 11385 ' 46, 540 I 1595'
Notes and morigages payable:
A . Unsecured . .......... ... 1210 ) 1690
B. Secured .. ... ... e 2njy l 1390 l M 1700
Liabitities subordinated to claims
of general creditors:
A. Cash boriowings: . .................. ’ WO_] [—m
1. from outsiders § $ 970
2. Includes equity subordination (15¢3-1 ()
ol .... $ I 980 '
B. Secusities borrowings, at market value:. . . l 1410 | l 1720 |
trom outsiders $ ‘980
C. Pursuant to secured demand note r .
collateral agiresnents: ... ..., .. .. vn .. ) | 1420 I I 1730,
1. lrom outsiderr $ [ 1000| ’
2. -Includes equity subordination [15¢3-1 (dl)
of .... $ [—16-1—0_]
0. Exchange memberships contributed for
use of company, at market value. .. ... .. I 14{’0 ' l ‘7‘“)'
E. Accounts and other borrowings not
qualilied for net capital purposes . ... ... 1220 1440 1750
20. "TOTAL LIABILITIES ........... $ 46,540 1230 $ 1450| § 46.540 1760
Ownership Equity '
SOle PrOPIRIOISIID © oo vttt et ettt e et e T e ¥s 1770
Pacinesship imited partness . ........... A | 1020 I) 1780
Corporation: :
A Prelferred siock .. Lo L e e e 17914
B COMMION ST0CK © L0ttt ittt te e et et e e e e e 115,000 1792
€. AddINTonal Paichin CBPIEL . . . ..\ttt ettt e e e 1793
D. Retaineth €arNINGS . .. ..\ v v ot ee ettt SO (73,560) 1794
O - T O 4 1795
F. Less copital S10CK I WEASUIY . .« - v v e oot ee e e e oo ee e F e M I 1786
TOTAL OWNERSHIP EQUITY .. ... . P $ _1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY L. $ 87.980 1810
s 12 ‘ OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA ‘
BROKER OR DEALER MMR INVESTMENT BANKERS, INC.
For the perlod {(MMDDYY) from Y, 1-1-04 139—3—1’|lo 12-31-04393
Numbor of months tncluded In 1his statement 12 3931
l STATEMENT OF INCOME (!_OSS)
REVENUE
.. Commilsslons:
a. Commisslons on lransaclions in exchange listed eqully securities execuled on an exchanga............c.oovvvvenn $ 3935
b. Commissions on 1islod opllon ranSACIONS ... ...t ittt et et ettt e et e e anaas Y 3938
l c. All other securltles commissions ......... ... . i, e e 3939
d. Total securlties commlssions ..................... [T I B 3940
2. Galns or losses on firm securillos rading accounts . .
n. From markol making In oplions on a nallonal securlties axchango . .o o e 3945
b. From all other lmdlng .................... [ e e i i e e e - 3949
€. Tl GAIN (J0SS) 4\ vt ee ettt et ettt e e e e s 3950
Gains or losses on [inm securilles invostment accounls . ................... e e e e, IR 3952
Prolit {loss) from underwrlting and selling GrouUPS ... .ot it 't e e ," 247 268 3955
. Novenuo trom 5(‘]'0 ol Investinont company shores ,........ peveeane R TS ............... - ;;’;6
6. Commodilles 16venue ............coivuiiiinnneenreeannn.. e e e e e 3990
I Fees lor account supervision, Investment advisory and admlinistrativo seryicas ............... . 55,120 39715
OLher 18vONUB ...\ ittt it iiier e PP I : 27.456 3995
_ .
9. Total 18vBALE .\ ... iiiii e N e, e e e R, s 329,844 4030
IPENSES
Salarios and ofher employment cosls lor genoral parlners and vollng stockholdor OMHEBIS o\ttt e, $ 187 4120
Other amployes. compensalion and baNeIIIS ... ... i i i ittt ettt ener e s [ ,', 215.835 ;-1_1—5
12. Commisslons pald to olher broker-dealers ................. T ' 4140
INOFESL @XPANSO . ... vrrerer e it innnns e e C e e e e e 4075
a. Includes Interesl on accounts subjecl lo subordinalion agreements ................ ' l4070] f
. Nogulatory (06S. and OXPONSOS . ... .ivvieeneneernennnernnn, et EEEEERRURRTE e en e e ] i 13,982 4185
TS, OUIDE @XPOMSOS . .. otuee s ttttas et be et e ettt e et ettt e e e et e e e e e 78,603 |4100
Tolal eXpenses ................ e, s U U P .8 308,607 4200
HET INCOME
!I Nat Incomo ({loss) beloro Fadoral Incoma taxos and ltams below (ltom 9 fosa Itam 16 )............. B -3 21 , 237 4210
18. Provislon for Fedoral Income 1axas [10F Parant Only) ... ... .uuiutiu s e e e e e et .! 4220
1 Eqully In earnings {losses) ol unconsolldalad subsidiarlas nol Includad above ........... ... ... .. il 4222
: 8. Allor Fodaral Incomo 18xes of ....us it iirennnnans e I423Bl
20" Exlraordinary gains (losses) e e e e e e ]4:24]
a. Aller Faderal Income 18X03 O ... .. n ittt e e iiet et nrneraennn ) l4239l
2lCumuIane oliact ol changes In accounling PrinCIples ... .. ittt e it it vt s .. 4225
2 Het income (loss) aller Federal income laxes and oxiraordinary [lBmMS . ... .. ittt i i et e e $ 21.237 4230
{THLY INCOME
Income {current month only) belore provision tor Federal iIncomo laxes and extracrdinary llems.................... $ l42|l l
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1
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA
BROKER OR DEALER MMR INVESTMENT BANKERS, INC. ’
For the pediod IMMDDY Y] hiom 1=1-=04 w_12-31-04
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPHIETOHSIIIP, PARTNERSHIP OR CORPORATION)
1. ”Bnlnncc, BEginning of PEriOt. ... $ 20 ’ 204 I—"i‘;
AL Netincome hoss). ..o o R R _ 21'.237 ___dgg
. Additions [Includes non-conforming capital of ... ... .. o ,! $ 4262 |) 4206
C. Deduciions [Includes non-conforming capital of . RQUNDING ... .. ... N ' 4272 |) . (1) 12721
2. Balance, end ol preiod {Fromitem 1800) ... ... ... . . .. oo, o R $ ) 41 ’ 440 4251
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of petiod . ... ... ... . ... ......... e ,'.$ [ 430C
ALIRCIBASES ..ottt e .............. e . 4310
B, Decreases. . ... cv ity e e e e e 4320
4. Balance, end of period (Fromitem 3520). . .............. OOV .8 l 1330
OMIT PENNIE:
. "
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FINANCIAL AND OPERATION COMBINED U“NIFOHM SINGLE REPORT

PART HA

BROKEN OR DEALER

12-31-04

MMR INVESTMENT BANKERS, INC. as of

10.

I 7.
8.
I 8.

COMPUTATION OF NET CAPITAL

41,440 [348

Total ownership equity from Statement ol Financial Condilion. ... ... e e e e e e e e e e .. %
, R . v
Oeduct ownership equity not alfowable for Net Capital .. .. L e e e e e e e e vl

)| 349

Total ownership equity qualified for Net Capital

41,440 |35

Add:

A, Liabilities subardinated to claims ol general creditors allowable in computation of z.\et capital, . ... .. o e (352
B. Other ldeductions} or allowable credits {Listh. .. ................... SV R AP 352!
Total capital and atlowable subordinated liabilities. ... .. .......... R “ ......................... $ 353t
Deductions and/or charges: ) ‘ ‘ |':
A. Total nonallowable assets from Statement ol Financial Condition{Notes 8 and C) $ 9,783 |3540
B.Sccurnd(lcmandnoledelibiency.‘.................‘.......,..,.1.... .| 3590
C. Commadily lutures contracts and spot comumodities- . )

propriclary capital chaiges. ..o e 3600 .
D. Other deductions and/or charges . . R [ 3610] | 9,783 13620

Other additions and/or allowable credits (List)

3630

Net capital before haircuts on securitics POSILONS ... ... L . i " .,',, $ 11 . AK”K7 3640
1aircuts on securities [compuied, where applicable, ’
pursuant 1o 15¢3-1 (1}):
AL Contractunl securities COmmMIiLMents . ... .. e e e 3 3660
B. Subordinated sccurities borrowWings . . . . ... . .. e e 3670
C. Tva;ling and investment sccurities:
1o Exempled securitics. . ..o e e e e e |'a 3735
2. Debsecurities . . ..., ..., e e ' 3733
3. Options . .......... i e P 3730
LR Othsccmitics‘.....,.......,...........,.........- ............ v 3734
D, Undue Concentealion . . ... . e 3650
. Other LLisSth . L oo e , 3736| | '} 3740
Net Capital ... .. o i e [ S $ 31,657 |3750
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'

FINANCIAL AND OPERATiONAL COMBINED UNIFORM SINGLE REPORT
o : PART IIA '

BROKER OR DEALER MMR INVESTMENT BANKERS, INC. as of 12-31=04

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

1. Minimum net capitat requiced (6:2/3% ol ing 19) ... ... L P e $ 3,102
12. Minimum dollar net capital requirement ol rc;mtliﬁg Lroker or dealer and minimum net capilal rcquincmcﬁl '
ol subsidiafies compuled in accordance with Note [A) ..o L Lo o $ 5 7 000
13. Nclcnpilalrequi:emenl(drcaler of line 11 or 12 ........................ e $ ..5,000
14. Excess net capital line 10 0ess 1) ..o e $
15. Excess net copital at 1000% Uine 10 0ess 10%: 0l line 18) .. . e ,',s 27,003
COMPUTATION OF AGGREGATE INDEBTEDNESS
16.  lotat AL labilities leom Statement of Financial Condition. ... .. .. o FET $ 46 ’ 540 ’-_!.}_‘
V7. Add: )
A, Dialts Jor iinmediate credit. Lo L >'|$ 330.6—]
B. Markel value ol securities borrowed for which no equivalent
value is paidor credited . ... .. e $ 3810
C. Other unrecorded amountsilisad, ... ... ... ... .. .. ... I $ 3820 | ¢ _3_8_5
19. Total aggregote indebIedness . . . ... ..ottt e $ 46,540 384
20. Percentage ol aggregale indebtedness to net capital Bine 13 2 by line 10) .. ... . ... Y % ) 1 47 305
21, Percemipge of debi to debi-equity 1oial computed in accorsdance with Rute 15c3-1{dY . ... ... .. e e % 386
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% ol combined aggregate debit itnms a3 shown in F ormula Ior' ﬂest.:vve Requirements pursuant 10 Role
15¢3-3 prepaced as of (he date of the net capital computation including both brokers or dealers
and consolidated subsidiaries" debits ., . ... ... .. Lol e T $ riai
23. Minimum dollar net capital requitement of reporting broker or dealer and minimum net capital : "
requirement of subsidiaries computed in accordance with Note (A} ... . e ,',$ —EEE
24. Nel capital requirement {greater of line 22 0r 231 . ..o e e e e $ _32
25. Excessmetcapital fine 100ess 241 ... P $ 391
26. Netcapital in excess of: ' v
5% of combined aggregate debit iirms or $120,000 . ... .., ... .. S $ [—35

OMIT PENNI

NOTES:

The minimum net capital requirement should be computed by adding the minimum dolar net capital sequirement

2

ol the reporling broker deater and, lor each subsidiary 1o be consolidated, the greater of:

1. Minimum dollar net capital requirement, or '

2. 6.2/3% ol aggregate indebtedness or ‘2% of aggregate debits if alternative method is ust;d.

{8} Do not deduct the value of securities borrowest under subordination agreements or secured demand nate
covered by subordination agreements not in satisfactory lorm and the inorket values'al memberships in
exchanges contributed for use ol company lcontra 1o item 1740) and partners’ securities which were
included in non-allowable assets.

IC) For reports liled pursuant to paragraph (d) ol Aule 17a-5, respondent should provide a list of material
non-allowable assets. . )

'
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. ! ]
l FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
‘ ' . PART lIA
BROKER OR DEALER - as of 12-31-04
MMR INVESTMENT BANKERS, INC.
Exemptive Provision Under Rule 15¢3-3.
25. If an exemplion from Rute 15¢3-3 is' claimed, identily below the section ubén
l which such exemplion is based (check ona. only) .
A. (k) (1)—$2,500 capilal category as per Rule 15c3-1 .. ... .................. e l 4550'
B. (k) (2}{A)—"Special Account tor the Exclusivae Benalit of '
customers” malnlalned ................oviiio.. e b e e e e I 45m
C. (k) (2){B)—All customer Wransactions cleared Ihrough.ano'lher‘ ) ) .
broker-dealer on-a lully disclosed basis. Name ol clearing o ) o o
firm N 4 T ]4335] 4570
l D. (k) -(3)—Exempled by order ol the Commission ......... P e e, 4580 |
Ownership Equily and Subordinaled Llabitities maluring or proposed lo be
I wilthdrawn within Ihe next six monihs and accruals, (as delined belo’w),
- which have not been deducled in the compulalion ol Net Capital.
Type ol Proposed :
wilhdrawal or : Amount 1o be With- ' (MMDDYY) Expect
Accrual Insider or drawn {cash amount Withdrawat or to
See below lor ) ~ Outsider? _and/or Nel Capital Malurlty Renew
code lo enler Name ol Lender or Conlributor (In or Out) . Valie of Securities) (yes or no)

4600 4601 4602 : ) 4603

4604

4605

ENE
2 i

4610

4614

HEH

4615

4611 . 4612 I 4613l

4620 - 4621 4622 4623

4624

f

4625

4630 4631

ERE

4632 | a633]

4634

[ 4635

4642 : I 4643 I

4640 4641

4644

4645

g 1 1 ] i

o)

4650 4651

4654

4655

a652] | 2653]

ERERERRS

ERARERENARERG

4664

4665

‘4660 | 4661

2662 [ as63]

4670

g

' 4674

4675

-

4671

4672 [a673]

4680

4684

41685

4681 4682 ‘ 4683 I

4590 4691 4692 o [4693]

okl
JMERE
JRERERE

g |4

4694

CRCRERERERE

4695

v

llluc!ions:

TOTAL $ ), NONE [ 4699 |

OMIT PENNIES

Detail listing must include Ihe total of tems maturing during thé six monlh poriod lollowing the
reporl dale, regardless of whether or nol the capital conlribution is expected 1o be renewed. The
schedule must also Include proposed capital withdrawals scheduled within the six monlh

period following tha report dato including the proposed redempiion of siock and payments of
liabilities secured by lixed assets (which are considered allowable assels in the capilal compulalion
pursuant to Rule 15¢3-1(c){2)(iv}). which could be requited by the lender on demand or in less

than six months. 0 .

WITHDRAWAL COODE: DESCRIPTION

I<_

e

Equily Capilal
Subordinaled Liabililies : . )
Accruals 17
15c3-1(c)(2)(lv) Liabllities

[

i



Check One

TOBE COMPLETED WITH THE ANNUAL AUDIT REPOTIT ONLY:

INDEPENDENT PUDLIC ACCOUNTANT whost apinion is contained in lm_s Neport

Name (I ndividual, state Tast, fisst, middie name)

RICKORDS & ASSOCIATES, P C.

617 ¥. 17TH STREET, SUITE 100 COIORADO SPRINGS‘ T

| .o 70 80904
ADDRESS Nurnber and Street ‘ (,lly Stale Zip Code

[

{x) Certified Public Accountant [

[T [‘_ - [‘*‘f*ﬁﬂ_* ]_*7;7[_

FOR SEC USE

{ ) Public Accountant . I:E
{ ) ‘ Accountant not residunt in United States or l:_—il

any ol Its possessions

|

DO NOT WIHTLE UNDET T‘|I|S‘LlNlE‘. .. FON SEC USE ONLY

WONK LOCATION NeEronT pDATE 1. DOC, SN, NO., caAnp
’ MM/I)D/Y'{
[_sul [ o1l (_u2
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MMR INVESTMENT BANKERS, INC.

Computation for Determination of Reserve
Requirements in accordance with Rule 15¢3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d) (4)

and

Information Relating to the Possession or
Control Requirements under Rule 15¢c3-3

Under the Securities Exchange Act of 1934

December 31, 2004 and 2003

Under Rule 15¢3-3(k) (2) (B) MMR Investment Bankers, Inc. is exempt from a

computation for determination of Reserve Requirements as required under
15¢3~3 the respective Reconciliation of Computation for determination of
Reserve Requirements as required under Rule 17a-(d) (4) and information
related to the possession or control required under Rule 15¢3-3.

-19-



MMR INVESTMENT BANKERS, INC.

Computation of Aggregate indebtedness and net capital in accordance with
Rule 15¢3-1 under the Securities Exchange Act of 1934.

December 31, 2004

Aggregate indebtedness

Accrued expense $46,540
Total aggregate indebtedness $46,540

Net capital:

Credit items:

Total ownership equity ‘ $41,440
Total credit items $41,440
Total deductions and charges | '$ 9,783
Net Capital o 531,657
Capital requirements: v. _
Required capital $ .5,000
Net capital in excess of requirements 26,657
Net capital , , $31, 657
Ratio of aggregate indebtedness to net capital 147%

There were no liabilities subordinated to claims of general creditors.

-20-



" MMR INVESTMENT BANKERS, INC.

Reconciliation of Net Capital Pursuant to Rule 15c3-1
Under the Securities Exchange Act of 1934

December 31, 2004

Computation of Net Capital:

Net capital as reported on 17a-5(a).
(Focus Report) as of December 31, 2004

Adjustment to net capital for depreciation

Adjusted net capital

-21-

$32,763

1,106

$31,657




- . . 617 North 17th Street
\\ RICKORDS &ASSOCIATEb, P.C. Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (B80O) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

ACCOUNTANT’S REPORT OF MATERIAL INADEQUACIES

Our examination of the' basic financial statements presented in the
preceding section of this report was made in accordance with Rule 17a-
5(3). In our opinion, no material inadequacies were found to exist in
the accounting system and procedures or the system for handling and
safequarding customers’ securities during the years ended December 31,

‘2004 and 2003 %7 (r’
Hrckode Nisstials 1. C.

Rickords & Associates, P.C.
February 18, 2005 , ‘

-22-"



617 North 17!h Street
\\ RICKORDS &’.ASS(T)C[AT]ES, P.C. Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS ‘ - (719) 444-0770 (800) 480-0770 Toll Free
. ‘ (719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountant’s Report on Internal Control

-Board of Directors
MMR Investment Bankers, Inc.

In planning and performing our audit of the financial statements and
supplemental schedules of MMR Investment Bankers, Inc., (the Company)
for the year ended December 31, 2004, we considered its internal control
structure, including procedure for safeguarding securities, in order to
determine our auditing procedures for theé purpose of expressing our
opinion on the consolidated financial statements and not to provide
assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of ‘the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule:17a-3(a)(ll), and for determining
compliance with the exemptive accounts  for customers or perform
custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the

following:
1. Making quarterly securities examinations, counts, verifica-
tions and comparisons
2.  Recordation of differences required by rule 17a-13
3. .Complying with the réquirements for prompt payment for

securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System

The management of the Company .is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures, and of the practices and procedures
referred to in the preceding paragraph, and toc assess whether those
practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management
with reasonable but not absclute assurance that assets for which the
Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the
preceding paragraph.
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PR

Board of Directors
Page 2
February 18, 2005

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may

‘occur and not be detected. Also, projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as
defined above. : : S :

‘We understand that practices and procedures .that accomplish -the

objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance.with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2004 to

meet the Commission’s objectives.

This report is intended solely for the information and use of the Board
of Directors, management, the SEC, National Association of Securities
Dealers, Inc. (NASD), and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and should not be used for any other
purposes

ygtséﬂ.fé/w p.C.
Hihgits lisruslia, P.C.

Rickords & Associates, P.C.
February 18, 2005 '
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