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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: QFFICIAL USE ONLY
_ Westrock Capital Management, Inc. ;
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No) FIRM 1.D. NO.
55 01d Turnpike, Suite 401 :
o (No and Street)
New York NY 10954
(City) ) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Rabindga Bhattacharvya

(845) 735-7700

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Pustorino, Puglisi & Co., LLP

(Name - if individual, state last, first, middle name)

515 Madison Avenue " New York NY 10022
(Address) (City) . (State) {Zip.Code)
poon
CHECK ONE: PR@P ’D
I8 Certified Public Accountant ' MAR i i ZDDSJ

[J Public Accountant
ThHONMSUN

O Accountant not resident in United States or an Ry jons.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the coliection of
SEC 1410 (08-02 information contained in this form are not regwred to respond
(06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

.

I, Rabindra Bhattacharva , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Westrock Capital Management, Inc. . as

of December 31 ,20__04 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/ V7
/ /
“/é‘u& }mgz /

Signature
/Zmi&w///

EMILIA CHIODO Title
NOTARY PUBLIC, State of New York
No. 27-4643959 -

Qualified in Oran q -

Commission Expires %\‘)

This report ** confains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. :

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

Notary Public

OOR 0 DODERERREEE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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& CO.LLP

CERTIFIED PUBLIC ACCOUNTANTS
515 MADISON AVENUE
NEW YORK, NEW YORK 10022

(212) 832.1110 FAX {(212) 755.6748

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Westrock Capital Management, Inc.

We have audited the accompanying statement of financial condition of Westrock
Capital Management, Inc. as of December 31, 2004, and the related statements
of operations, changes in stockholder’s eguity, and cash flows for the year
then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of
the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. BAn audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. &n audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion. '

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Westrock Capital Management,
Inc. as of December 31, 2004, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in Schedules
I, II and III is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken
as a whole.

M/@WO‘\M@@W$ (o (f

PUSTORINO, PUGLISI & CO., LL
New York, New York
January 22, 2005




WESTROCK CAPITAL MANAGEMENT, INC.
N STATEMENT OF FINANCIAL CONDITIOCN
DECEMBER 31, 2004

ASSETS

Cash and cash equivalents

Due from clearing broker

Securities owned at fair market value

Deposit held by broker

Other assets

Capitalized assets, net of accumulated depreciation
and amortization of $74,977

Total Assets

LIABILITIES AND STOCKHOLDER’'S EQUITY

Liabilities
Accrued expenses and accounts payable
Borrowings under line of credit
Due to Broker
Due to Stockholders

Total Liabilities

Stockholders’ Equity
Capital stock - No par value, 5250 stated value
Authorized - 1,000 shares
Issued and outstanding - 40 shares
Additional paid-in capital
Retained Earnings

Total Stockholders’ Equity

Total Liabilities and Stockholders’ Equity

$ 58,709
51,900
276,975
50,000
910

113,493

551,987

19,925
27,322
146,934
50,000

244,181

10,000
146,976
150,830

307,806

$ 551,987

The accompanying notes are an integral part of these financial statements.




WESTROCK CAPITAL MANAGEMENT, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 1 - Organization and Nature of Business:

Westrock Capital Management, Inc. (the Company), an S Corporation, was
incorporated in the State of New York on July 1, 1996. The Company is a
broker-dealer registered with the Securities and Exchange Commission (SEC) and
is a member of the National Association of Securities Dealers (NASD). The
Company’'s operations primarily consist of securities transactions performed on
an agency basis for customers.

Note 2 - Summary of Significant Accounting Policies:

(a) Securities transactions, commissions and related clearing expenses are
recorded in the accounts on a trade date basis.

(b) For purposes of the statement of cash flows the Company considers all
highly liquid debt instruments with maturity of three months or less to
be a cash equivalent.

(c) The preparation of financial statements in conformity with accounting
principals generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

(d) Capitalized assets are recorded at cost and depreciated over their
estimated useful lives using accelerated methods.

(e) Securities owned are carried at fair value based on quoted market

prices. Dividends and interest are recorded on the accrual basis.
Securities transactions are recorded on a trade date basis.

Note 3 - Clearing Arrangement:

All customer transactions are cleared through other broker/dealers on a fully
disclosed basis. As a result, payments by the customers of the Company are
made directly to the clearing broker/dealer.

Note 4 - Capitalized Assets:

A schedule of this account is as follows:

Furniture and equipment 8 77,118
Leasehold improvements in progress 111,352
188,470
Less: accumulated depreciation and amortization (74,977)
$113,493



WESTROCK CAPITAL MANAGEMENT, INC.
. NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 5 - Income Taxes:

The Company has elected to be treated as an “S” corporation for Federal and
State income tax purposes. As a result, taxes on the corporation’s earnings
are not provided as they are the responsibility of the Company’s owners.

Note 6 - Net Capital Requirements:

As a member of the National Association of Securities Dealers, Inc. the
Company is subject to the net capital rule adopted and administerxed by the
Association. The rule prohibits a member from engaging in securities
transactions at a time when its “aggregate indebtedness” exceeds 15 times its
“net capital” as those terms are defined by the rule. As of December 31,
2004, the corporation’s ratio cf aggregate indebtedness to net capital was .70
to 1 and its net capital was $139,139 compared with a net capital requirement
of $6,483.

Note 7 - Commitments and contingencies:

The company is committed to a lease of an office building which is cwned by
the Company's shareholders through December 2015. Minimum payments under the
lease are as follows:

2005 $ 48,000
2006 48,000
2007 48,000
2008 48,000
2009 48,000
Thereafter 288,000
$ 528,000
As part of the lease, the Company incurred $50,000 of costs to renovate the
building. An additional $61,352 of renovation costs were donated by the

shareholders as capital. ~

The Company also incurred $38,880 of rent expense during 2004 for its sole
office space which was also owned by the Company’s shareholders.

Note B8 - Pension Plan:

All full-time employees are covered under a pension profit-shariﬁg plan.
There was no expense associated with this plan for the year ended December 31,
2004. )



WESTROCK CAPITAL MANAGEMENT, INC.
Lt NOTES TO FINANCIAL STATEMENTS
N DECEMBER 31, 2004

Note 9 - Line of Credit:

The Company has an unsecured line of credit in the amount of $100,000. The
line carries a variable rate of interest at the bank’s prime rate plus 0.50%.
The line is due on demand and interest is paid monthly.

The interest rate on the line was 5.5% as of December 31, 2004 and interest
expense on the line for the year was $1,701.

Note 10 - Clearing Arrangement:

All customer transactions are cleared through other broker/dealers on a fully
disclosed basis. As a result, payments by the customers of the Company are
made directly to the clearing broker/dealer.




