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OATH OR AFFIRMATION

I, Donald Bizub , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Western International Securities, Inc. ,as of
December 31, 20 04 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

e, CRAIG R, WATANABE 3 W

Comm. # 1483473 i
‘a NOTARY PUBUC CALIFORNIA m ~ Sieaatre
Los Angeles Coun
My Comm. Exp;res APR30,2008 -‘

%/'{4/2:4

/ Notary Public

Title

This report** contains (check all applicable boxes):
{a) Facing page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 OOCOOoOCCOCI0OEIEa

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(D An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

CICIed

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

Board of Directors
Western International Securities, Inc.

We have audited the accompanying statement of financial condition of Western International Securities, Inc. as of
December 31, 2004, that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This
financial statement is the responsibility of the Company’'s management. Our responsibility is to express an

opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of Western International Securities, Inc. as of December 31, 2004, in conformity with accounting

principles generally accepted in the United States of America.

M,W‘V'WM’/ Pa.

Beverly Hills, California
February 4, 2005
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WESTERN INTERNATIONAL SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

December 31, 2004

ASSETS
Cash and cash equivalents $ 873,052
Commissions receivable 522,803
Due from registered representatives 137,477
Due from clearing firm 197,291
Deposit at clearing firm 164,234
Securities owned, at market vaiue 470,928
Property and equipment, net 284,822
Deposits and other assets 155,589
$ 2,806,196
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Commissions payable $ 735,585
Accounts payable and accrued expenses 279,517
Income taxes payable 193,000
Obligations under capitalized leases 109,169
Deferred taxes 38,000
Total liabilities 1,355,271
Commitments and contingencies
Stockholder's equity
Common stock, $0.01 par value, 250,000 shares
authorized, 3,000 shares issued and outstanding 30
Additional paid-in capital 927,567
Retained earnings 523,328
Total stockholder's equity 1,450,925
$ 2,806,196

See accompanying notes to financial statement. 2



W_ESTERN' INTERNATIONAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENT

1. Organization and summary of significant accounting policies
Nature of Operations

Western International Securities, Inc. (the Company) was incorporated in the state of Colorado in 1995 as a wholly
owned subsidiary of Concept Brokerage Holding Corporation (Parent). The Company is a registered broker-dealer
under the Securities Exchange Act of 1934 and is a member of the National Association of Securities Dealers, Inc.
The Company executes and clears its securities transactions on a fully disclosed basis with a clearing broker and,
accordingly is exempt from Rule 15¢3-3 of the Securities and Exchange Commission (SEC), under paragraph
(k)}(2)(ii). The Company has operations in numerous states.

Cash Equivalents

The Company considers its investment in short-term money market funds.to be cash equivalents.

Valuation of Investments in Securities

The Company values investments in securities that are listed on a national securities exchange or reported on the
NASDAQ national market at their last sales price as of the last business day of the year. Other securities traded in
the over-the-counter markets are valued at their last reported "bid" price if held long, and last reported "asked"” price if
sold short.

Investment Transactions and Related Investment Income

investment transactions are accounted for on a trade date basis. Dividends are recorded on the ex-dividend date
and interest is recognized on the accrual basis. Realized gains and losses from securities transactions are
reported on a first-in, first-out basis.

Property and Equipment

Property and equipment, consisting of computer equipment, furniture and leasehold improvements are recorded at
cost and are depreciated using the straight-line method over their estimated useful lives.

Income Taxes

The Company files a consolidated income tax return with its Parent. The accompanying financial statement
provide for income taxes as if the Company filed a separate return. Income taxes are accounted for under
Statement of Financial Accounting Standards No. 109, Accounting for Income Taxes, which requires the
recognition of deferred tax assets and liabilities for the expected future tax consequences of temporary differences
between the carrying amounts and the tax bases of assets and liabilities.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statements. Actual results could differ from those estimates.

Revenue Recognition

Income from commissions on securities transactions is recorded on a seftlement date basis.




WESTERN INTERNATIONAL SECURITIES, INC.

i ) D
NOTES TO FINANCIAL STATEMENT

2. Property and equipment

Property and equipment consist of the following at December 31, 2004:

Furniture $ 230,648
Computer equipment 161,083
Leasehold improvements 105,007
496,738
Less accumulated depreciation (211,916)
Property and equipment, net $ 284,822
]

Depreciation expense for the year ended December 31, 2004 equaled $55,399.

Included in property and equipment are furniture and computer equipment acquired under capitalized leases with
costs of $104,874 and $9,415, respectively, and accumulated depreciation of $8,368.

3. Capitalized leases

The Company leases furniture and equipment under leases which expire in 2008 and 20086, respectively.

The following is a schedule by year of futurée minimum lease payments under capitalized leases, together with the
present value of net minimum lease payments as of December 31, 2004:

Year ending December 31,

2005 $ 34,974
2006 34,484
2007 31,147
2008 25,956
Total future minimum lease payments 126,561
Less: amount representing interest (17,392)
Present value of minimum lease payments $ 109,169




WESTEW?@QTERNATlONAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENT

4, Commitment

The Company leases office space at its headquarters in Pasadena, California and other locations under non-
cancellable operating leases expiring from 2005 to 2009. At December 31, 2004, the Company's future minimum
rental commitment is as follows:

Year ending December 31,
2005 $ 373,411
2006 181,165
2007 73,200
2008 ' 78,250
2009 13,182

$ 719,208
L]

5. Off-balance-sheet risk

Pursuant to clearing agreement, the Company introduces all of its securities transactions to a clearing broker on a
fully disclosed basis. All of the customers’ money balances and long and short security positions are carried on the
books of the clearing broker. In accordance with the clearing agreement, the Company has agreed to indemnify the
clearing broker for losses, if any, that the clearing broker may sustain from carrying securities transactions introduced
by the Company, and to maintain certain minimum balances. In accordance with industry practice and regulatory
requirements, the Company and the clearing broker monitor collateral on the customers’ accounts.

6. Income taxes

The components of income taxes for the year ended December 31, 2004 are as follows:

Current
Federal $ 253,800
State 14,026
267,826
Deferred
Federal 58,300
State ( ,3002
57,000
Provision for income taxes $ 324,826
. ]
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WESTERN INTERNATIONAL SECURITIES, INC

NOTES TO FINANCIAL STATEMENT

6. Income taxes (continued)

The following tabulation reconciles the federal statutory tax rate to the Company’s effective rate:

Amount %
Federal statutory rate (approximate) $ 349,000 34.0
Utilization of net operating loss carryforwards {39,000) (3.8)
Other reconciling items (including state income taxes) 14,826 2.1
Provision for income taxes $ 324,826 32.3
L] ]

Deferred income taxes are a result of timing differences between book and taxable income. The deferred tax
liability as of December 31, 2004 results primarily from the use of accelerated methods of depreciation for tax
purposes. :

7. Contingencies

The Company is involved in various legal actions and claims arising in the normal course of business. After taking
into consideration legal counsel’s evaluation of such actions, management is of the opinion that their outcome will
not have a significant effect on the Company’s financial statement.

8. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of
minimum net capital, maintenance of the ratio of aggregate indebtedness to net capital, both as defined, not to
exceed 15 to 1, and compliance with restrictions on withdrawal of equity capital or cash dividends if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2004, the Company's net capital was $975,065, which was
$875,065 in excess of its minimum net capital requirement of $100,000.




