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OATH OR AFFIRMATION

1, Nﬂt)l‘( %'rH.“\‘)I“ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Invesmart Securities, LLC , as
of December 31 ,20_04 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

Notarial Seal M W

Catherine F. Dickson, Notary Public - N
MC&% of Pittsburgh, Allegheny County Signature
y

ommission Expires May 23, 2005 -F I ,U 0 P

Member, Pennsyivania Association ot Notaries Titl
itle

Cofbne T Qucksor

Notary Public

This report ** contains (check all applicable boxes):

&l (a) Facing Page.

&l (1) Statement of Financial Condition.

B (¢) Statement of Income (Loss).

&l (d) Statement of Changes in Financinl Condition,

B (¢) Statement of Changes in Stockholders’ Lquity or Partners' or Sole Proprictors' Capital.
O (n Swiement of Changes in Liabilitics Subordinated to Claims of Creditors.

b (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[J ) Weformaion Relating (o the Possession or Controt Requirements Under Rufe 15¢3-3,

&I () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Camputation Tor Determination of the Reserve Reguirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

K () An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

1 (n) Aveportdescribing any material inadequacics found to existor found to have existed since the date ol the previous audit.

x (o) Supplemental Report
**Lorconditions of confidential treatnient of cevtain portions of this filing, sce section 240.17u-5(c)(3).
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Independent Auditors' Report

Members
Invesmart Securities, LLC
Pittsburgh, Pennsylvania

We have audited the accompanying balance sheets of Invesmart Securities, LLC as of December 31,
2004 and 2003 and the related statements of operations, cash flows, and changes in members' equity
for the years then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Invesmart Securities, LLC at December 31, 2004 and 2003 and the results of its
operations, cash flows, and changes in members' equity for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying additional information is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required
by Rule 17a-5 of the Securities and Exchange Commission. Such additional information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.
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INVEOMART oECURITIEDS, LLU
BALANCE SHEETS
DECEMBER 31, 2004 AND 2003
(See Independent Auditors' Report)

ASSETS
2004 2003
CURRENT ASSETS:
Cash $ 0923958 § 974,744
Commissions Receivable 335,594 222,714
Prepaid Expenses 36,627 27,932
Total Current Assets 1,296,179 1,225,390
TOTAL ASSETS $ 1,206,179 § 1,225,390
LIABILITIES AND MEMBERS' EQUITY
CURRENT LIABILITIES:
Due to Parent Company $ 751,929 § 806,408
Accrued Expenses 22,161 237,340
Total Current Liabilities 774,090 1,043,748
MEMBERS' EQUITY:
Paid in Capital 709,403 709,403
Retained Earnings (Deficit) (187,314) (527,761)
Total Members' Equity 522,089 181,642
TOTAL LIABILITIES AND MEMBERS' EQUITY $ 1,296,179 $ 1,225,390

See Notes to Financial Statements



INVEONVIART SEULURITIES, LLL
STATEMENTS OF OPERATIONS
YEARS ENDED DECEMBER 31, 2004 AND 2003
(See Independent Auditors' Report)

REVENUES:
Commission Income

EXPENSES:
Management Fees
Professional Services
Insurance
Registrations, Licenses and Other Fees
Conferences and Continuing Education
Other Expenses

NET OPERATING INCOME (LOSS)
OTHER INCOME

NET INCOME (LOSS)

See Notes to Financial Statements

2004

$ 4,906,693

4,504,530
9,643
5,682

44,669
8,181
1,031

4,573,636

333,057

7,390

$ 340,447

2003

$ 4,326,293

4,274,653
13,492
83,704
48,747

5,334
833
4,426,763

(100,470)

3,333

$  (97,137)



INVEONMIART OELURITIES, LLU
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2004 AND 2003
(See Independent Auditors' Report)

2004

(]
o
w

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income (Loss) $ 340,447 $ (97.137)
Adjustments to Reconcile Net Income to Net Cash Used by
Operating Activities:

Changes in Assets and Liabilities:

Commissions Receivable (112,880) (47,306)
Accrued Expenses and Prepaids (223,874) 33,863
Net Cash Provided (Used) by Operating Activities 3,693 (110,580)

CASH FLOWS FROM FINANCING ACTIVITIES:
Capital Contributions 0 141,819
Loan§ From Parent Company 0 29,843
Repayment of Loans from Parent Company (54,479) 0
Net Cash (Used) Provided by Financing Activities (54,479) 171,662
NET (DECREASE) INCREASE IN CASH (50,786) 61,082
CASH AT BEGINNING OF YEAR 974,744 913,662
CASH AT END OF YEAR $ 923,958 $ 974,744

See Notes to Financial Statements



INVESMART SECURITIES, LLC
STATEMENTS OF CHANGES IN MEMBERS' EQUITY
YEARS ENDED DECEMBER 31, 2004 AND 2003
(See Independent Auditors’ Report)

Retained
Paid in Earnings
Capital (Deficit) Total
Balance, December 31, 2002 $ 567,584 § (430,624) $ 136,960
Net Loss - 2003 (97,137) (97,137)
Capital Contributions - 2003 141,819 141,819
Balance, December 31, 2003 $ 709,403 $ (527,761) § 181,642
Net Income- 2004 340,447 340,447
Balance, December 31, 2004 $ 709,403 § (187,314) ¢ 522,089

See Notes to Financial Statements



INVEOMART oECUKIIES, LLO
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Business Activity:

Invesmart Securities, LLC (the Company) was formed as a limited liability company on
February 29, 2000 and commenced operations in April of 2001. The Company is a broker-dealer
engaged primarily in transactions in mutual funds. The Company does not hold or maintain any
customer accounts. The Company is a registered broker under the Securities Exchange Act of
1934 and is a member of NASD (National Association of Securities Dealers, Inc).

Limited Liability Company:
The financial statements included only those assets, liabilities and results of operations which
relate to the business of Invesmart Securities, LLC. The financial statements do not include any
assets, liabilities, revenues, or expenses attributable to the members' individual activities.
The Company's existence will continue until terminated under the operating agreement.

Casﬁ Equivalents:

For purposes of reporting cash flows, cash and cash equivalents include money market accounts
and any highly liquid debt instruments purchased with a maturity of three months or less.

Revenue;
Commission revenues from mutual fund companies are recorded on a trade date basis.
Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - AFFILIATION:

Invesmart Securities, LLC is owned one hundred percent by Invesmart, Inc., a Delaware corporation.

NOTE 3 - RELATED PARTY TRANSACTIONS:
Management Agreement:

Invesmart Securities, LLC entered into a management agreement with its parent company,
Invesmart, Inc., on September 20, 2000. Under the agreement, the management Company will
assist Invesmart Securities in the day to day operation of Invesmart Securities and the
management of its business, including financial services management, information systems,
bookkeeping, record keeping, clerical services, and provide various other administrative functions.



INVESMART oceCURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (CONT'D)
DECEMBER 31, 2004

NOTE 3 - RELATED PARTY TRANSACTIONS: (Cont'd)

As base compensation for the services to be provided by the management company, Invesmart
Securities, LLC shall pay to the management company a management fee equal to 100 percent of
the monthly revenues of Invesmart Securities. Effective December 1, 2003, the management fee
became a fixed fee of $113,811 per month plus 90% of the excess remaining net operating income.
As of January 1, 2004, the fixed fee portion of the management fee became $118,811 per month.
Net operating income is defined as all of the earned income of Invesmart Securities, received from
all sources, less all expenses accrued and payable by Invesmart Securities for the respective
month, exclusive of the management fee. In addition to the management fee, the management
company may invoice Invesmart Securities for overhead expenses in the amounts reasonably
determined by the management company. The total management fees incurred by the Company in
2004 and 2003 were $4,504,530 and $4,274,653, respectively.

Due to Parent Company:

Invesmart Securities, LLC has received advances from its parent Company. There is no interest
being charged on the advances. The advances are unsecured with no specific repayment
terms. The balances as of December 31, 2004 and 2003 were $751,929 and $806,408,
respectively.

NOTE 4 - NET CAPITAL REQUIREMENTS:

The Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1) requires the
maintenance of a minimum net capital balance and requires that the Company's aggregate
indebtedness, as defined, may not exceed eight times net capital, as defined. At December 31,
2004, the Company's net capital for regulatory purposes was $149,868, which exceeded its
required net capital of $51,606 by $98,262, and the percentage of aggregate indebtedness to net
capital was 517%.

NOTE 5 - INCOME TAXES:

The Company will file a consolidated income tax return with its parent, Invesmart, Inc.. As such,
the Company will not pay income taxes, as any income or loss will be included in the tax returns of
of the parent company. Accordingly, no provision is made for income taxes in the financial
statements.

NOTE 6 - CONCENTRATION OF CREDIT RISK:

The Company maintains a business money market account and a business checking account at one
bank. Accounts at an institution are insured by the Federal Deposit Insurance Corporation (FDIC) up
to $100,000. Cash at this institution exceeds Federally insured limits. The amount in excess of the
FDIC limit totaled $723,958 as of December 31, 2004, and $874,744 as of December 31, 2003.



ADDITIONAL INFORMATION



INVESMARIT SECURITIES, LLU
COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1
DECEMBER 31, 2004

CREDITS:
Members' Equity $ 522,089
DEBITS:
Nonallowable Assets:
Nonallowable Receivable from Brokers or Dealers 335,594
Prepaid Expenses 36,627
Totatl Debits 372,221
TOTAL CAPITAL 149,868
MINIMUM NET CAPITAL - THE GREATER OF 6 2/3% of AGGREGATE
INDEBTEDNESS OF $51,606 OR $5,000. 51,606
"EXCESS NET CAPITAL $ 98,262
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 517%

TOTAL AGGREGATE INDEBTEDNESS $ 774,090

See the reconciliation of the computation of net capital pursuant to uniform net capital Rule 15¢3-1
included in the Company's corresponding unaudited Form X-17A-5 Part lIA Filing with the computation
included in this report.



INVESOMART SECURITIES, LLC
RECONCILIATION OF COMPUTATION OF NET CAPITAL
PURSUANT TO UNIFORM NET CAPITAL RULE 15C3-1
TO COMPUTATION IN CORRESPONDING UNAUDITED FORM X-17A-5
PART 11A FILING WITH THE COMPUTATION INCLUDED IN THIS REPORT
DECEMBER 31, 2004

NET CAPITAL AS REPORTED IN COMPANY'S DECEMBER 31, 2004 UNAUDITED

FILING OF PART 11A OF FORM X-17A-5 $ 477413

(327,545)
NET CAPITAL AS REPORTED ON PAGE 8 OF THIS REPORT $ 149,868

NET ADJUSTMENTS



INVEONMART oELURITIZO, LLUL
STATEMENT REGARDING RULE 15¢3-3
DECEMBER 31, 2004

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under
paragraph (K)(1) of that Rule.

-10 -
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Board of Directors
Invesmart Securities, LLC
Pittsburgh, Pennsylvania 15276

In planning and performing our audit of the financial statements of Invesmart Securities, LLC for the
year ended December 31, 2004, we considered its internal control structure, in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by Invesmart Securities, LLC that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under Rule 17a-3(a)(11) and the procedures for determining compliance with the exemptive
provisions of Rule 15¢3-3. We did not review the practices and procedures followed by the
Company in making the quarterly securities examinations, counts, verifications and comparisons and
the recordation of differences required by Rule 17a-13 or in complying with the requirements for
prompt payment for securities under Section 8 of Regulation T of the Board of Governors of the
Federal Reserve System, because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures and of the practices
and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned objectives. Two of
the objectives of an internal control structure and practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management's authorization in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices
and procedures listed in the preceding paragraph.

11 -



Invesmart Securities, LLC
February 15, 2005
Page Two

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal contro! structure, including procedure for safeguarding securities, that
we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we believe
that the Company's practices and procedures were adequate at December 31, 2003 to meet the
Commission's objectives. ‘

This report is intended solely for the use of management, the Securities and Exchange Commission,
the National Association of Securities Dealers and other regulatory agencies which rely on Rule
17a5(g) under the Securities and Exchange Act of 1934 and should not be used for any other
purpose.
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