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OATH OR AFFIRMATION

1, _ Richard A. Williams , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Government Prespectives, LLC , as

of  December 31 , 2004 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

r‘ bt SYDNEY DAVIS \M . M/\

COMM, #1539554 T /7 Signature —

35 Notary Public California 1)
CONTRA COSTACOUNTY 2 /‘( 5 {Z
= WCommExpDecso 2008 ; Title

%a’mug Dpra 23205
Notary Public

his report ** contains {check all applicable boxes):

|

& (a) Facing Page.

X1 (b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition,

& (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Xl (g) Computation of Net Capital.

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

& (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

& (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

& (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5{e)(3).
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SCOTT B. PRICE & COMPANY
Certified Public Accountants Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Government Perspectives, LLC
(A Limited Liability Company)

We have audited the accompanying statement of financial condition of Government Perspectives, LLC (A
Limited Liability Company) as of December 31, 2004 and the related statements of income, members’
equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U. S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Government Perspectives, LLC (A Limited Liability Company) as of December 31, 2004 and the
results of its operations and its cash flows for the year then ended, in conformity with U. S. generally
accepted accounting principles.

Our audit has been made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information on pages 10-13 is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by Rule
17a-5 of the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

cott B. Price
Certified Public Accountant
San Francisco, California

February 11, 2005

417 Montgomery Street
3rd Floor
San Francisco, CA 94104

415-398-5300
415-398-0385 Fax



GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2004

ASSETS
Current assets
Cash and cash equivalents $ 304,330
Securities purchased under agreements to resell 1,040,600
Restricted cash 500,000
Commissions receivable 3,828
. Prepaid expenses 14,772
Total current assets 1,863,530
Fixed assets
Furniture, fixtures and equipment 98,402
Leasehold improvements 43,542
141,944
Less: accumulated depreciation and amortization (131,377)
Fixed assets, net 10,567
' Other assets
Security deposit 3,733
Total other assets 3,733
" Total assets $ 1,877,830
LIABILITIES AND MEMBERS' EQUITY
Current liabilities
Accounts payable $ 188,303
Payroll taxes payable 720
Total liabilities 189,023
‘ Members’ equity 1,688,807
\
Total liabilities and members’ equity $ 1.877.830

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)

YEAR ENDED DECEMBER 31, 2004

Revenue

STATEMENT OF INCOME

Commission revenue, net of clearance fees

Treasury bill gains
Total revenue

Operating expenses
Commissions
Salaries
Information services
Rent
Dues and subscriptions
Professional fees
Pension contributions
Travel
Regulatory fees
Depreciation and amortization
Taxes and licenses
Payroll taxes
Telephone
Office supplies and postage
“Meals and entertainment
Insurance and bonds
Storage
Maintenance and repair
Promotional expenses
Donations

Total operating expenses

Net income

$ 2,809,519

19,379

2,828,898

1,777,258
149,390
86,413
50,584
45,078
38,985
35,685
14,848
12,716
11,300
9,260
6,431
6,361
5,678
3,222
2,466
2,008
1,320
425
200

2,250,628
$ 569,270

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
STATEMENT OF MEMBERS’ EQUITY
YEAR ENDED DECEMBER 31, 2004

Richard Williams Thomas Rainey Total
Beginning balance $ 1,081,197 $ 867,052 $ 1,948,249
Distributions (524,712) (304,000) (828,712)
Net income 284,635 284635 569,270
Ending balance $ 841,120 $ 847687 $ 1688807

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:
Depreciation and amortization
Change in assets and liabilities:
(Increase)/decrease in assets:
Commissions and other receivable
Prepaid expenses
Trading securities
Increase/(decrease) in liabilities:
Accounts payable
Payroll taxes payable
Due to broker

Net cash provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Distributions to members

Net cash used for financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

$ 569,270

11,300

234,420
2,438
5,003,906
36,059

(1,682)

(4,985,156)

870,555

(828,712)

(828,712)
41,843

—1.303.087
$ 1,344,930

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004

THE COMPANY

The Company was formed on July 20, 1995 as a California limited liability. The Company's
primary activity is to conduct business as a general securities broker-dealer under a fully
disclosed agreement with Fortis Investment Services, LLC. Under the Fortis clearing
agreement, Fortis acts as principal in all transactions arranged by the Company. The
Company solicits purchase and sales orders from Fortis authorized customers and earns
revenue from the execution of the orders. These services are offered on an international
basis.

On November 17, 1995 the Company became registered as a general securities broker-
dealer with the Securities and Exchange Commission pursuant to Section 15¢ of the
Securities Exchange Act of 1934. On November 28, 1995 the Company was granted a
broker-dealer certificate by the California Department of Corporations. On November 17,
1995, the Company became a member of the National Association of Securities Dealers,
Inc. as a general securities broker-dealer.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Cash Equivalents

For the purposes of the statement of cash flows, cash equivalents include all highly liquid
debt instruments with original maturities of three months or less which are not securing any
company obligations.

The Company maintains its cash in bank deposit accounts, which at times may exceed
insured limits. The company has not experienced any losses in such accounts.

Furniture, Equipment and Improvements

Furniture, equipment and improvements are valued at cost. Depreciation is calculatedon a
straight-line basis using an estimated useful life of five to seven years.

Accounts Receivable

No allowance has been provided for uncollectible accounts. Management has evaluated the
accounts and believes all are collectible.




GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Commissions

Commissions and related clearing expense are recorded on a trade-date basis as securities
transactions occur.

Resale and Repurchase Agreements

Transactions involving purchases of securities under agreements to resell (reverse
repurchase agreements or reverse repos) are accounted for as collateralized financings. It
is the policy of the Company to obtain possession of collateral with a market value equal to
or in excess of the principal amount loaned under resale agreements. Collateral is valued
daily, and the Company may require counterparties to deposit additional collateral or return
collateral pledged when appropriate.

Income Taxes
The Company is a limited liability company which has elected to be taxed as a partnership.

Members are taxed individually on their share of the Company’s earnings. Therefore, no
provision or liability for income taxes has been provided for in these financial statements.

Investments

The Company's short-term investments are recorded at fair value with unrealized holding
gains and losses included in net earnings.

RESTRICTED CASH

Pursuant to the Fortis clearing agreement, the Company is required to have a collateral
account having a market value of $500,000.

RETIREMENT PLAN
The Company sponsors a profit sharing plan in which 20% of eligible employees’

compensation is contributed by the Company up to a maximum of $40,000. The 2004
pension contribution totaled $35,685 which was payable at December 31, 2004.
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2004

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Ruie (SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1 (and the rule of the “applicable” exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
December 31, 2004, the Company had net capital of $1,657,259, which was $1,557,259 in
excess of its required net capital of $100,000. The Company's net capital ratio was 8.8 to1.

LEASE COMMITMENTS

The Company relocated in 2000 and entered into a five year lease commencing on
November 1, 2000. Rent expense for 2004 was $50,584. Future minimum lease payments
for 2005 are $37,729. The lease will expire in October 2005.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents at December 31, 2004 include funds in a checking account and
a U.S. Treasury bill carried at $799,178, including interest eamed to date. This debt security
has an original maturity date of January 20, 2005, and was purchased on December 31,
2004. ltis classified as held to maturity. For purposes of the statement of cash flows, the
Organization considers all highly liquid investments with maturities of three months or less to
be cash equivalents. $500,000 of the U. S. Treasury bill is collateralized as restricted cash
(see note 3) and is therefore excluded from cash and cash equivalents.

Cash equivalents also consist of government sponsored enterprise securities held as
collateral for an overnight capital investment (reverse repurchase agreement), which are
classified as trading. Purchases and sales are recorded on a trade-date basis. Trading
securities are recorded at fair value with unrealized holding gains and losses included in net
earnings. Trading securities as of December 31, 2004 are $1,040,600 which includes $0 in
unrealized gains, as the securities were purchased the same day.
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)

COMPUTATION OF NET CAPITAL AND NET CAPITAL REQUIREMENTS FOR BROKERS

AND DEALERS

PURSUANT TO RULE 15¢3-1 UNDER THE SECURITIES AND EXCHANGE ACT OF 1934

DECEMBER 31, 2004

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition
Less nonallowable assets:

Accounts receivable > 30 days

Prepaid expenses

Fixed assets, net
Security deposit

Net capital before haircuts on securities positions
Haircuts on securities

Net capital

COMPUTATION OF NET CAPITAL REQUIREMENT
Minimum net capital required (6-2/3% of aggregate indebtedness)
Minimum dollar net capital requirement

Net capital requirement (greater of above two amounts)
Excess net capital

Excess net capital at 1000%

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total A.l. liabilities from Statement of Financial Condition

Percentage of aggregate indebtedness to net capital

10

$ 1,688,807

2,476
14,772
10,567

3,733

31,548
1,657,259

S 1,667,269

$ 189,023

11.41%




GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS PURSUANT TO RULE 15¢3-3
DECEMBER 31, 2004

An exemption from Ruie 15¢3-3 is claimed, based upon section (k)(2)(ii).

INFORMATION FOR POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3
DECEMBER 31, 2004

Not applicable
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
RECONCILIATION OF THE COMPUTATION OF NET CAPITAL
DECEMBER 31, 2004

Per original filing $ 1,645832

Audit adjustments

To adjust T-bill and securities accounts 2,107
To release previously accrued operating expenses 9,320
Per this filing $ 1,657,259
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)
SIPC SUPPLEMENTAL REPORT
DECEMBER 31, 2004

An exemption from filing the SIPC Supplemental Report is claimed
as SIPC has suspended assessments based on operating revenues
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GOVERNMENT PERSPECTIVES, LLC
(A LIMITED LIABILITY COMPANY)

REPORT ON INTERNAL
CONTROL STRUCTURE

DECEMBER 31, 2004
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Certified Public Accountants Certified Public Accountants

SCOTT B. PRICE & COMPANY

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE

To the Members
Government Perspectives, LLC
(A Limited Liability Company)

In planning and performing our audit of the financial statements and supplemental schedules of Government
Perspectives, LLC (A Limited Liability Company), for the year ended December 31, 2004, we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures foliowed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2, Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section 8 of Federal

Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of
the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or

417 Montgomery Street
3rd Floor
San Francisco, CA 94104

415-398-5300
415-398-0385 Fax



fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants.
A material weakness is a condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding securities, that we consider to
be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's practices and procedures were
adequate at December 31, 2004, to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC, National Association of
Securities Dealers, Inc., the New York Stock Exchange, and other regulatory agencies that rely on rule 17a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.

cott B. Price
Certified Public Accountant
San Francisco, California

February 11, 2005



