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To Whom k May Concern: -

As part of cur exemption pursuant to Rule 12g3-2(B) [ am aneching Fairborne Energy
Trust’s, file #82-34863, latest filings with SEDAR part of the Canedisn Securities
Administration.

If you have any questions or m@@@l anything further please contest me Mare! Monon at
(403) 290-3221.
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PRESS RELEAS

FAIRDORNE ENERCY TRUST
RS MONTHILY DISTRIBUTICON OF CBN $0.03 UNIT

Cﬁm@&@m

Fairborne Energy Trust (TSX - FEL.UN) today confirmed a cash distributicn of CDN §0.13 per trust umit
for the month of Novembsr 2005. The distribution will be paid on December 15, 2005 to Unitholders of
record on November 30, 2005, The ex~distritution date is November 28, 2005.

Fairborne Energy Trust is 2 conveations! ofl and gas income trust thet was formed through the comporate
reorganization of Faisbome Erergy Ltd., conpleted ea June 1, 2005, Trust units of Fairborrs are traded
on the Toronto Stock Brchange under the symbol FEL.UN. Exchengesble shares of Fairsome Energy
Ltd. trade on the Tovonto Stock Exchange under the symbol FXL.

For further informstica contast:

Fairborne Enery 7

st

Steven R. VanSickle Aarca G. Greadberg

President and CEQ Vice President, Fimesce and CRO
Tel.: (403) 260-7759 [Fax.. (403) 280-7751 Tel.: (@@3&) 2@®-§2ﬂ‘7 F@x (41@3) 283-7751
svenstelde@iriioTaw T %
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Forward Looking Sttements - Certain information regerding the Trust set forth in this documans, including menagement's
assessment of furure plans, contsing forward-looking simvenants that involve sebstontic) frown ard wnlnown rds ard
uncertainsies. These forwerd-leoking spterments are sybject to numerous rishs and tmcertainties, cerigin of wiich ave beyond
the Trust’s congrol, inclieding tee Gpact of genensl] ecomomic conditiens, industry conditions, volatlity of commedity prices,
currency flucteatioss ard the siming of lsting of the securitles. Readers are coumioned thas the assumptions wsed in the
preparation of such bformarien, although considered resongble ai the time of preparation, ey prove 1o be txprecise g, €S
such, undue reliance showld not be ploced an forward-looling stwements. The Trsst disclnins any intention or ebligaren to
update or revise any forward-looking sigenienss, whether as @ result of new ingformation, fisture events or sthenvise.

File #82-34836



File #82-34836

FORM 52-109FT2

CERTIFICATION OF INTERIM FILINGS DURING TRANSITION PERIOD

I, STEVEN R. VANSICKLE, President and Chief Executive Officer of Fairborne Energy Trust, certify
that:

1. ] have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers' Annual and Interim Filings) of Falrbome Energy Ltd., (the
issuer) for the interim period ending September 30, 2005;

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact
or omit to state a material fact required to be stated or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings; and

3 Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings.

Date: November &, 2005

S

Steven R. VanSickle
President and Chief Executive Officer
Fairborne Energy Trust
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FORM 52-109FT2
CERTIFICATION OF INTERIM FILINGS DURING TRANSITION PERIOD

I, AARON G. GRANDBERG, V1ce-Pres1dent Finance and Cluef Financial Ofﬁcer of Fairborne Energy
Trust, certify that:

1. I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers' Annual and Interim Filings) of Fairborne Energy Ltd., (the
issuer) for the interim period ending September 30, 2005;

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact
or omit to state a material fact required to be stated or that is necessary to make a statement not
misleading in light of the circumstances under whlch it was made, with respect to the period
covered by the inferim filings; and

3. Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings. -

Date: November 8, 2005

Aaron Grandberg
Vice-President, Finance and
Chief Financial Officer
Fairborne Energy Trust
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Fairbome Emergy Trust (TSX - FEL.UN) todoy anmounced the increase (o the Exchange Ratto of dre
Exchangeable Shares of Feirbome Bnergy Lid. from 1.03340 to 1.0405S. This ircrease willl be efffective
on November 15, 2005.

The increase in the Exchange Ratio is calculated gs follows:

Record Date of Fairborne Enengy Trust Distribuwtion: Ccioler 31, 2008
Opening Exchange Ratio: 1.03340

Fairborne Energy Trust Distribution per Unit: $0.11

Five-day Weighted Average Treding Price of FEL.UN

(prior to the end of August): $15.20

Increase in Exnchinge Ratio (%9): 0.00715

Effective Date of the Increase in Exchange Ratios November 15, 2005
Exchange Ratio as of the Effective Date: 1.0405S

(*®) The incresse in the Brchange Ratio is calculated by multiplying the Fairsomme Energy Trust
Distribution per Unit by the Opening Exchenge Ratio and dividing by the Five-day Weighted Average
Trading Price of FEL.UN.

Exchangeeble Sheres of Fairbome Brergy Led. trede on the Toronte Stock Enchange under the symbol
FXL. A holder of Fairbome Bnergy Lod. Exnchengeable Shares cam @mﬁmnng@ all or & portion of their
holdings into trust umits of Fairbome Energy Trust &t amy timre, by giving nclce to (helr investment
advisor or Computershare Trust Company of Coneda at its principal tramsfer office at Suite 710, 530 - 8%
Ave., SW, Calgary, Alberta T2P 3S8.

For further informaticn contact:

Fairborze Brergy Trust

Steven R. VanSickle Asron Grendberg

President and Chief Executive Cfficer Vice President, Finance and CRO

Tel.: (403) 280-7759 [Fax.: (403)200-7724 Tel.: (403) 2%—3211‘7 Fax.: (403) 200-7724
svansiclle@ e ma e ; 3
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Forward Losking Statements - Certgin trformation regerding the Trest set fowh fn this documens, fncleding mersgement's
assessmen? of future plans, contains forward-losiing statements i@ lnvolve substansic] fnown ond valmown risks and
uncertainties. These forward-losking statements are subject to numerows risks end unceriginties, ceriain of which are beyond
the Trust's conmwol, including the tmpoct ¢f generel economic conditions, ndustry conditions, volatlity of commadity prices,
currency flucseations and the tiing of Usting of the secuwities. Readers are congicned that the m&mpﬁi@m used in the
preparation of swch informetion, althexgh considered reasorable at the timmz of preparation, gy prove to be iaprecise and, as
such, undue reliance should no? HM pleced on forward-losking statements. The Y'Ams'z? disclaims any intention or obligation to
ise any forward-looking statemmenss, whether as @ result of new information. Famsre gvents or sthenvise.
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CFERATING (Units os noted)
Production I : x o
Notwral gas (Mcfpev o) . . omm 32859
Crude ol ®MS per ey, n 3,088
Notural gos Bquids (U5 per €5 348 ;
Totz} (BOE per doy) A 2,804 5509 7,234
Aversge sales pice - Co . S T
Natura) ges (S per Meh) | o, . . o ED L 68 . Gas GG
Cruge off (S per bbY :‘ T 0906 CaLs 4522
Natur) ges lguids (3 per 03D galae! 4765 (3L 4455
Netback per BOE (S per BCE)
Petroleum and nafura) ges sles ‘ S B Coy . 438 g0.30 4219
Royeltizs o ' " ' T a3 Vo) 8.14)
Transperiotion : {0.05) (2.67) (0.05)
Operating oxpenses ‘ ; o S sy s T SH {7.48)
Operating netbeck . L | SAE o o 276D 30,90 25.5¢
Wells drited {gross) - . S 25. . ..:23
Undeveloped tend (ret zores) ' 9CE7ED 232,540

103750 232,540
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FAIRBORNE ENERGY TRUST ~ 2005 THIRD QUARTER {NTERIM REPORT AND NEWS RELEASE

2005 THIRD QUARTER QEPORY TO UNIVHNOLBERS

Record msh ﬂow fwom opemmns for &Due mml umma was $35.4 mifiion o %@.@3 {pc-'v nzmw dedmg ex&hamg@a?ﬂ@ sfmar@s
Inorease of 18% m momhﬁy mmmm frem. $0.11 to $0.13 per umit, commencing with the December 15, 2@@5
distvibution

Third quarter operating netdedk of $36.52 per BOB

Payout ratto for the thizd querter of 420% cxthuding exhengezble shares

Third quarter zverage peodustion wes 11,221 BOE par @ézy {7360 nistural gas)

Capital investrrent was $08.6 wlion for the querter. -

Net debt to c2dh Row of .91 times based on thivd quarter ammaﬂmﬂ cash fow

Increase tn banl feelity fromm $140 m®ien to $160 mien |
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UKITKOLBES UPDATE

During its first full querter of cpcretions 28 2 Trst, %mmé Energy Trust {the “Trust” or *Fairbome™) recorded intreased
production levels ond achieved mod Rethets and czh fows. Strong ot ges pries over e summs monds
contributed to mms generated from cmevam:ns m @ues of $35 mﬁmcm, 2 4S8 increase from the immedintely {mmﬂmg
second quante.

Due to recent volatillly in the commodity eneray mariets, Fabtome has been actively cdfusting its hedging positien to
benefit from strong prices and provide stebiity for frture cash fows. The Trust witl contirue to commit 2 grRater pertion
of its production to price contracts utiizing primerfy shorer term hedges with Rods besed mstrumaents. Utilizing primery
floor based imstrements (collers, peritipating sweps, puts) alows the Trust to benefit from upside price exposure. In
addition, during the thind querter, Faibome moved towards using natusel gos instruments Bhat settie 2gzinst the daily price
indexes rather than monthly indexes (o maximize eposure to high velatiig.

Consistent with increzsed fumds generated from operations, the Trusts cash avallable for distriution wes substentialy
higher than zntidpated, restiting in a 42% payout ratie for unit distributions duving the thitd quarnter. As 2 result, the Trust
is pleased (o snnsunce 2n inwezse of Y0 in the mm@m’y distribution to $0.13 per unit Fom $0.17 pev unit, This increased
dsmbmmmmﬂmwmem Dieodinier 15, 2805 and is egecied Rotmmg@*e fmmﬁmmmdmmm
50%% ~ 6835 range, whidh § as ?t‘m ’V’smsa’s mgz& d‘ﬁmmm m&m

In November 2805, Fam‘b@me ms@ﬁl Jts arsdit ﬁacﬁhﬁm ﬁmm &W&@ mﬁfmm to SSU&@ m"ﬂ&ow With mm& m@ﬁﬁ feeiitles
and totzl debi-to-cash fow less then 1.0 tmes based on annuatized thipd quorter results, the Trust remains n 2 stong
financia! position.

CETES URAE o T

,*"" .

During the third cmm@, D’avtcmm dw%aﬂ 26 wells (14.3 ned) resulting in 22 natural gas wells (12.5 net) 2nd 4 ofl wells (1.8
net} with 2 103% SUCCesS rate.

Trust production volumes sveregad 11,321 BOE per day for the thind querter of 2005, £n intrease of 68 over initlel Trust
production of 10,610 BUE p& doy znd 2n increase of 5% owey (he sevond quentey sverege production. Thind quarter
proguction consisted of 48.6 MVl p doy of netumzl ges and 3,086 b per day of of! and nawwel gos liguids.



FAIBBORNE ENERGY TAUST - 2005 THIRD QUARTER INTERIM REPORT AND NE\

2006 THIRD QUAATER REPLAT TO YUNITHOQLOERS

The Trust’s fourth querter 2005 production will be impetted by the payout of the Wild River discovery well which came on
production late in 2004. The Trust expects new production from current drilling activites to ofiet Teduced production of
approximately £80 BUE per day due to the Wild River payout by te end of the fownth quarter. The Trust is profecting exiting
tihe year 2t betwaen 19,380 and 11,500 BOE per dey.

During the third genter the Trust dilled 12 CBIV wells 2t its Ciwe ﬁmjem Pigeline construction, plemmed for the third
quarter, of 2 new, legge dlameter gathering line was delayed dus to weather. This pizeline was completed during the month
of Qctober with 20 welis stheduled for te in and inftiel grodustion during the fourth querter.

The Trust is planming to ¢rll 20 (13.4 net) wells Suring the fourth quener and 27 gross wels (10.5 net) during the frst
quarter of 2085, 07 fhese wells 9.2 net wifl be at ColumblsfHarlech, ¢ net CBM wells ot Tive and 6.7 wet wells n other

areas. Capits) expendiiures for (iis progrem will ke $18.5 miiion in the feurth querter and $16.8 milton tn the Rt quarter
of 2006.

During fourth quenter of 2805 and the fost quarter of 2005 the Trust olso antitipetes it 10 to 12 wells will be driled 28
Columbia/Harlech and Brozesw, 2 wells will be. drilled 20 Westerose and 2 wells will be &rilled on the Pezte River Arch by
Fairquest Enzrgy Limited under feomout 2greemsnts. On sverage, the farmout egrecments grovide for the Felnuest to eam
2 60%-700% interest Iy paying 1082 of the costs. As such, B Trust retzing 2 3825-402%s imtenest witheut meking edditonal
capital expenditures.

During the third qusvier dhe Trust put a mumber of natwel ges hedges in plate for the winter of 2005/2003. Totz) volumes
hedged amount to approsimately 3380 of forecast {;mﬂhmtm volemes with 2 feor grice of $10 per msf (360 per BOE). The
majority of these hedyss indede 2 Rose price and pertitipating interests of 50 to 10T% 2bove the Rogr prite.

Strong demand for senviess ondl equipaent duz to recerd ndustny activily levdls comtime to exert upwerd pressure on feld
operating costs. As 2 rek, eperating costs averaged $9.20 por BOE for the mnaﬁ:—v, and e agacted to averege $8.50 to
$9.00 per BOE going forwerd.

Rl

Commedity prices ramained voletlie over the third qusrter of 2003, However, based on the recent growth in preduction and
the cument outiook (ov commodity prices znd hedges in plove, the Trust znticpetes delivering stable Clstributiens 0
unitholders fo7 e remzinder of 2005 and 2005, In cddition (o ow ¢iling bassd strategy, we continue to look 2t
acquisitions i our cove opevating avezs that would provide for coerathe groductien 2nd reseme growth 2s well 28
undeveloped land to utilize ow strong techmies] staff for organic growth opportunities.

Stevan R VerSidlile
President and CEQ,
November 4, 2005

File #82-348:
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FAIRBORNE ENERGY TRUST — 2005 THIAD QUARTER INTERIM REPORT AND NEWS RELEASE
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The fotoiing (onsgament's Dinission 6nd Ansiyst of Sinantio! Cantiion ord Results of Qperotisns (LID5A7) was prepered ot 6nd is €oted,

" Rovembar 4, 2005 This MDRA is piovitss by e mansgament of Fairtome Enargy Tnst (Foirbome® o7 the “Tnst’) to review third quster 2005
“Giivitas ond results 65 coxpared B the previous pariod, This MDBA shouid be read in conjunétion with the unaugited consaidated ierim

" Ganciel stotements incluging rotes for the nin2 manths enied Septemder 30, 2005 and the oudited core/¥nted Fnandial stotements of
Foirvome Energy L for theyveor ended Decomber 31, 2004 Additional infomstion relating to Fairberne, induging Feirborme s annug informotion
form, & ovoilgble an SEDAR 6t ersrsedoreem:

e Fmrbwnefnergﬂed mmpmdwammmwmﬁwnwmmmmmmhm
Foirbome Energy Ltd, bmmeamﬁ;@ﬂa&eﬂmnmﬁ Eﬁectmlu:e A mﬁxrrbome&ergyud wos recrgenized resuttng in b new
mmmmmumamwnmm MWWMWM&HQWWMWWWW
ittt

The Trust msiatelns is keod offioe in Colgany ond is engogad in the business of Covdlapiag olyuining end producing crucs ¢ ond noture! gos in
Weastern Cansda. Fairbomz foligovs o strotegy of balanding risk and revond by fotusing on 0gsartunitizs By geograshic 6760 ord prasgect type The
,Tn&kmmmswmm?gmmmmmmmmo{am&uhgomﬁmmm .

oo A

SE’:":" U This MDEA conteins foxmr&-émng smeﬁ:am chd—émmg steiewents are bEsed en qurrent
Wmm:manumwoﬂ@sandmﬁamm Mmufdmevenswwfswd:ﬂemmyﬁmmrﬂemdmm

VDRA Rorvard-fonking stolements are bosed on the estimetes ond agin’ens of Frrborne's mensgement Gt the Hme the Satemen(s were moge.
WmmeW%ﬂMﬂmmmemﬁmm

P BRI <

necGA/vgteaps MWmmmmmmmw “Chiributod'e cashfeash Gvatiotle for Sistridution’,
‘poyout mid” 678, RIS whith re non-GAAP terms. The Trust uses these megsures o help evpluate i perfommante. The Trust consigers
corporote nees 6 ey metsure 63 i dennrstiotes IS profiebility relgtive fo current commodity prives. The Trust ao7siters funts genzroted
from operotinns, Csiribsl coshfctsh ovaiehls for Cistribution end puyast et ey meusuRs 6 they domenstrate foirbome’s aaffity ro
genente fungs nicescary to repoy €284, make distributions to Unitholtars end to fund future growth throwgh cepiral investiment funds gencrated
fror openstions should not be consitered 63 on cltematha [0, or more meaningful than, cosh fvwy from opercting cothitiss as determvined in
wmmm&nwm G’W’man meofﬁwr&ome‘speﬁomm Famnesdzwnmmoffmﬁ'gmm“edﬁmmm
mnmwmﬁvmmm&mmmememmmmmm‘emmmwmw«:mmmm The rcentiiation
Mnmmonﬂ%mﬁﬁmomﬁwsw&ﬁwdmmmdmﬁwwmmefiﬂsmismm’mFmbcmeafso
mﬁ:rmﬁsgenemtedfrmomwzswunanwumtmmwMMmmemangmt
. MMecwhramof:mﬁppﬂuam

R oo ;v, &nﬁcfm?ewmmfwﬁmsmbema’ewﬁgmwnﬁdmmmmABﬁfccmammm&zen
Wmammﬁmﬂm&mﬂwﬂcﬁmﬁmwﬂwmmmwsMmmmyyequwm?mmmm
Wmmmmbmapmmmmﬁywmanwmmewwmmmwm




FAIRBORANE ENERGY TRUSY — 2005 THIRD QUAGBTER INTERIM REPORT IiMD N
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Fairtbome Energy Trust {*Faiibome® or the “Trust™} is an open-ended, uninecrporeted investment trust

governad by the laws of Bié-Provinte of Alberta. The Trust wes esteblished 25 port'of 2 Ren of
Amengement hvolving Fetbome’ Briengy' 144, Falbome Bneegy Trust, Toliguest Brergy Lud.
{“Fairguest™ and securiyholders of Fa'm@me ?Emgy m@ {“Flan of Amzngement®) that became
effective Junz 1, 2005, ’ '

Pursuant to the Flam of Awengsmaent, Felbome Energy Lid, was reergenized resulting in two new
entities, Falrquest, o pubdidy treded oploration-focussd compemy, and the Trust, Shemholdes of
Fairborne Energy Lid., received one trust unit of the Trust or one exchangeslle m of 2 subsidieny of
the Trust and 0.333 of 2 commsen shave of Falrquest for e2th commen share @W‘a‘mm Energy L.

Pursuant to the Fzn of Arvzngement, Falnguest zofuired certain petvcleum and natura) g2s properties
of Faithome Enengy Lid. In 2dditlen, the compantes heve entered nto favm-in dgreements wherehy
Fairquest recelved on option to farm-in on 63,000 net acves of Fairborne’s exploratory Ignds.

The trust comversion wes undertalem as 2 method o offer gl shavcheldas greater liquidity and
flexdbility to perticipate o 2n inceme tust, 2 junlor of) and natuval gos company or the combined
future of both cntities. The Trust's mzedate 5 to generate stable monthly distibutions zad to

participate fn the development of exqploition londs transfemed to Feiquest without ‘deploying

additionz? capitzl,

The conversion to 2 Trust hes been 2ecounted for on 2 continutly of terest basls and accordingly,
the interim consofifated Erancls) stetements o7 2004 ang 2005 reflect the financle) position, results
of operations and cosh Rovss as i the Trust had 2lweys exmicd on the businzss formarly czmied an by
Faibome Encrgy Led. The nine tmodths ended September 30, 2005 reficet the resiiis of cjerations
and cash flows of Feifvame Encigy Led, 2nd its subsidieries poior to the Fean of Awengemeit (June
1, 2005). Due te the conversion (o' & wust, certain: mmmaﬁm hcﬂuﬂe@ n the fingndial s@ﬁmﬂs
for prior peniods may not be cn?*mm'y mmmbﬂe i

RELATIONSHE? WATH FRCT aw =

In comjunction with ¢he Fan of Awengement, Fairbome and Fairquest entered into 2 Techwical
Services Agreemrent wiich provides for the shaved services requived to manege Falrquest’s activities and
govern the zilocation of @mmﬂ %M 2dministrative expenses between the entities. Under the Technice)
Services Agreemant, Felrquest s cherged o technice! senvices fee by Falbome, on 2 cost recovery basis,
in respect of the mansgement, M@mm&,.mﬂoﬁﬂaﬁ@w, operations and merketing zctivities on e
basis of relative prodution ond czpitel expendinges. The Technical Senvves Agreement has no st
termination date and will mcrmhm undl] terminated by clither party with six months prior vritten
notice to the other perly o7 on some other éote 2s My be mutwslly 2greed.

File #82-3483¢
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FAIRBORNE ENERGY TRUST — 2005 THIRD OUARTER INTERIM REPORY AND NEWS RELEASE

M D a A

AT T R s e
TRUSY CRENATITNS CONERINE NE T, 2808

The Pian of Arvangement whith resulted in the ceation of Falrbome Energy Trust was cfective June
.1, 2005 As such, the thivd quanter 2005 imterim repast ond fnencie! statements intiude operations

as the Trust for rdh* twee monihs ended September 30, 2005 and indude fve months of operations

of the fermer F"\WM& Em*vgw m znd four mowths of operatfons as Feifvome Encrgy Trust for the
" wine wmenths ended %p&mﬂm 30, 2005.

THID QYR S0 TSR
VAW 00 Ly G LATOLD

mwaanEn cia TEE Sl e s - B - ETE Cet & MmN ImmTaT.o wITIOW Mm% T4 R ax e

Nine monihs
ended Septerler 30,
JIIE A %

Notwre} gzs (Mef per dz)
Crude ef @Dl per dayl

. Nenwe) ges figuids (Bhis per day} |
Tote) (BOE per dey)
Naturz] gos € of production

Ceaibeabet

Feibome's thizd quarter production sveraged 11,321 BOE pev day, S8b higher than the immediztdly

preceding seoond quarter of 2805 {10,326 BOE per dey), ant 625 higher than the Trust’s first menth

of @mw in Jm:e 2205 (10,610 BOE per day). Natural ges production 2dded n the Pezte River

m &0 C@M@M@ﬂe@n zreas 2t the end of the second quatter conwriduted to (e production
{ncreasss Cm the thizg qm'mv of 2005,

‘P@mm @as-mommm zverzgad 49.4 WiMiel per day tn tte thivd querter 2005, 38 Migher than the
rmmediately praceding szcond querter of 2005 {47.1 MWl per O, reflecting new predustion I the
Fezte River Arch 2nd ColurabipfMzdtech edded lote in the second quarter. Compared to the prier yesw,
e B intveass In nztur] ges produttion for the nine months endad Septewmdber 10, 2005 refiacts
evecessy) drilling enid acoquisition zethvitles wmdentzlien theoughout 2034 and 2005 with new
production on the Fezce River Arch ang w@mmmmm groperties, 2s well as coal bed methane
FCBV™) wells in the Clive aven:

Cmﬁ)e oﬂ amﬂ Nm.. mwm(rm fm the mm} cmanezr of z:m:o overzged 3005 bhls per Oy, consistent
with semmd] q;wamea 2605 sverege production of 2,980 bhs o dzy. Compared to thind quzrter 2004,
cude of) and NGL predustion hes decvensed Fom 3,386 bbls per dzy 25 2 result of natura! produciion
declines, and the Trust's focus on maturel gas propenties. The soquisition of Case Resoumes Ing.
"Case™) cffectivg July 2004, 25 well 25 2 Nght of) Jerovery 2t ColumbiafHzdlech In eorly 2003,
zeeounted for the 168 inorease. tn o) production compzzed to Z204 on 2 yeer-to-dete basis,

“The Trus’s fourth querier 2005 production wil be tmpacted By 2 reduetion (o the Trusts working
imterest in the WiD River ares resulting from the poyout of 2 stgnifcant well during the fousth quarter.
The Trust expects new preduction fom curren? EXTing zctivitdes to offset reduced preduction of
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approximately 500 BOE per day due to the: anticipated Wid River payowt by the end of dhe fourth
quarter,

Commadity Prices & Xedging Activitis

Faitborne rezlized the following commodity prives for the thizd querter and nine months ended
September 30, 2005 as cmmaam} o the same m@ﬁ in Z0D4:

o n T v e s s

' Thwee montis e maws

ended September 30, ended Seplemier 20,
S e - TN RN ZSUE R S
Average Prices . :
Natural ges (3 per Wef) ‘ 02z 886 I8 12D
Crude el ($ per b3 RS 4916 44 T3
Natural gas Hquids ($ per BBY) -~ + €240 4785 10 9
BOE (5 per 20%) oo R I I L2
Benchmark Prices
WT -Edmorien per mﬂmwm o vses 38 0 OO0 5120 W
AECO (Cdn$ per Mel) S : ' ‘
Monthly Index C OSE e8P 23 T4 679 )
Daily index Lo oaRE - 622 49 ges &% 2

HEDBGING ~ PHYSICAL SIS

The Trust’s risk TRenegement sivotegy is based on B folloving chjectives:
provide grester centainty and stebility to distributions;

profect uniibhelder retum en bnestment;

reduce risk exposuve (© budgeted annuet cadh owy peajsctions; and
help ensure enszotion Goonomics on 2oquisitions

[0 N it O G O

Due to recent volztility in mm@ﬁw encogy merkets, Feifsome’s zpproech (0 prite Tisk manzgement
involves a pontfolio besed, strategy wiiich uilizes Shorter hedges with primertly foor based
instruments. In egditton, Fairbome has moved towards wing nane) ges instimangs thet, settle
against the dally price indaxes vether than monthly indexes to madmize vpside eposte in' cumwent
market corditiens. Uthizing primarly Goor besed instruments {collers, pomtichpating swops, puts)
allows the Trust to bemeRa from upside price BPOITR.

NATURAL GAS

During the third querier of 2605, an averzge of 14,007 Mef pw daywascwmﬁmﬁ to pipsica) salss
contracts vepeesenting 28% of the Tnxt's meturel gzs produnticn unde @ed poice comtrects
Fairbome realized @ matural gos fprive of $9.20 per Mef 767 the (hing quenter of 2005 znd a natural
gaspﬁceuf%@.@@pevwifmammd}aﬁemmmmmmoﬁzmbmmm@ 10 2004,

=~}
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The following tzble summerizes the cutstanding physical seles- contraets for natusal ges. induding
contracts entered into afier Scptemder 30, 2005: <

B e Lt P L ol abk SV SR . ry'-'v—-!—h.n—-———-asf
oo Rwerage Rverege ¢

Rger Fooy  Celing  Celling
Yolumse Price  Volume Price |

MR . bacem)  (OINsD (uHiem) | (SIeh)
Oetoer 2005 . ‘ 13,636, 7.930 12,727 3491,
Novemsaer 200% ' 16364 . G549 2,727 800
Decerder 2605 , ‘ 12,727 9.257 3,636 14190
Iemzay 2005 ) 15,435 9.468 5456 13074

Felbruary 2005 . 15455 9.468 5,455  13.174.
Mzzeh 2605 15455 9.465 5055 13974

Apfl-Ootober 2008 - . ce 3836 9047 1910 9986
m fou

m-mg; @n@ thivd 'meé: the Trost hed 2n avevage of €20 bhls por day of oude ¢ cermmined to
Pysice] seles comracts With 2n averege foer prite of USSSS.00 per 120, The Trust reelized o price of
- CBNS70.83 per bbd for the thivd querter of 2005, 440 higher than e e querter in 2204, The
muo@ammﬁ@e@nﬁmm@%@@@m&fﬁvﬁnﬁ&ma 3485 ncvense on 2 comperative basls
10 2804,

The following tble summmﬁzzes:&he cutstanding physicel s2les contracts on oude of, induding
contrests entered mto after September 30, 2005:

i e . . e A _.

Froor Figor  Celing  Cefling .

' g Co Volsmee Price  Yolume Price

Woath - R L [obs/day) (SUSRLY Dbiidoy)  (SUSHE)

Oxober 2005 1,060 5500 00 6520
Woverher 2005+ - - 1,780 5500 500 65.20,
Decermber 2005 1,100 5500 520 6520,
Jemary 2005 ‘ 500 GOOD 00 EDeD’
Relouary 2685 %5 608D %D 600D
Merch 2005 : SR GOL0 00 8000
m&c@iv’m”a @asf*azam
Taree months ‘Nne months ;
endad Seplerer 30, cnded Septemier 30, |
Goowswey 0P w04 % o 5005 204 G )
Mool ges - 7 20,059 10D ¢ TGCSI0 49,398 mi
Cregéod - - 03881 2 U 4G MO0 47
Wature] gos liguids 1,528 27 5,388 2,978 81
Giher income 122 23 | 1050 213 393
Totel 35391 74| 950037 03,629 89 |
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Faitborme’s revenue for the thizd quarter of 2805 ingreased 26% over the scoond querter 2805 due to
increases in both pmdumon and commodity grices, Revenus fntreases of 74% for the dheee months
ended 2nd 8395 for the nine months ended September 20, 2005 compared to the some perted i 2004,
akso refieeted strong commodity prices and 2 substantis) growth fn the Trust’s production base.

Royalties
: Nims mznm ,
@ﬂm Saptemder
R Sy S o 2m \.%r
Royalties, net Hircusends) MB,UW &7
As 2 % of sales . 53T 2079 )
Per BOE 903 0914

Fairborne's reporied ey rate of 21 G%Gcmh@ o mm@ of 2005 ves consiient With the prior
year. On 2 year (o date basls, (e 2005 voyelly vate of 2148 was sightly lower comperad to 2004
(21.7%9) Gue (o 2 ene-time $1.3 milion zqjustineny for crown royally credits o 2009 copited cost
allowanee reconded in the sceond quarter of 2605,

Transperiction Bpanies

ended Septemser 26, entet Sapteier 20,
——— . S %08 & ST MM %
Tronsponiation Costs Sthowssndy) 0T 82 afo 95 qfs
Per BOE 2t 005w 085 ml

Transportation costs inclyde deem o trucking, wudking of nature] gas Hyulds, centzin il pray fud
charges and transportation and fucl costs associated with wezge of natuw! gos pipelines Effective
Jure 1, 2005, Feiftomne entered,into » contest for Wremsyoviation of its natws) ges and beceme
directly responsidle for payment of wensportation msfs. Pricr to June 2305, V"aimrm s natwrel g2s
sales comtracts were 2 peid met of Wampmmm &’u’um’me the Trust @id mot mmd) trasgonaticn

expenses for its naturz! ges groduction.
Progucticn Bopawess
T Timements . . Wimemonts
ended Septemder 30, em‘e@ Septemer 30,
o ’ | oo B %)
Production costs (Swowsonds) 14,769 78
Per BOE _4E 15

Faitborne’s thivd mmtmmmn ex{mms of $9.6 mTen, ¢7 $®.2®WM¢ ingudad thizd g;cemy
processing fee adjustments for me fiost helf of 2005 of apprtsdmately $0.3 milliox. Coinpered to &
the increase in BOE operating costs o & mmzmm—qmm and yezr 1o a1 basts wofiects @amaﬂ
increases in industry service costs 25 well 28 Faliome’s changng property bese with the sequisition
and exploration of igher operating cost eseas 2t West Fembing, Maynes 2nd WEY River
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The Trust anticipetes produstion costs (o gverzge $8.50 to $9.00 per BOE for the remazinder of 2005,
Cperating Neteoss

O 4 T e L0 e RIS

" Mmemons

Bpa 80

P shontibeshatin, AR

Petroleum am nam:r*n @as saues B
Oihrer income

I

(@18 20 :

Roply epense

Tronsporzaion Spense ©035) wfa !
Producticn opmses (7.48) 15 |
Opzmiing netbads 25.54 22

Stronger commodity prices offset increases n ma;aﬁﬁm, m“rmmﬁm costs and m@mm@w EXPENSLS
o ¢ffert 2 3 mmaﬁe m @mvamm vmd‘s . aD‘e second cuester of 2005 compared to the poicr
yeav,aawm %2 22%wmas»emayea-ﬁ@—dlaﬁew

Renzr).end A mﬂ‘@mﬁm

AR AR L T e e e e Seaie . Tomeacm s wemIiTgm L EnL L meeaee © PSRN

=

Wine months

C ended Septemte 30, endzd September 30,
frosmsesmaned o W %
AN SPeaRes, B of mmf*ms 2 3,336 i
Trzst Unit compenssiion ¢osts 193 L ED . 132
Te! GBA coamss % S 44 19
C®A epenses pr BIE i 2y ez %)
Trust umit commpensetion costs per BOE L 138 ¢ _ 02 8 52‘

Fetbome recorded $I. 2mmm@fmmmﬁm%s@tﬂ@m@oﬁm&mmman@f
21,19 per BOE. in totzl, CRA openses re consistent with 2004 on 9 quosr owr guene and year
%o date bosh, ofter recoveries. Om 2 BOE basts, thid quetter GRA costs per EEE hove decreased by
2192 compzred to The seeond querter of 2004 and hove detvensed on 2 yeor to dote basis by 358

. compered 10 2004, consitent with merezsed production.

Prsuant to the Flam of Amangement, effective June 1, 2005, Feifbome fs reimbirsed by Peisguest for
2 portion of GBA ependitures under the Techmies) Services Agreemant. In the thizd quertey of 2005,
$395,000 was cradited to GRA exgpenses 26 2 retovery under tiis Agrecmant with $434,000 recovered
ovy the four month perled beginming June 1, Z005.

Compensation expense of $7EOLLD for the thivd querter of 2005 nduded amontization of the Gy
value of Units anticipated to be issued porsuant to e Trust Incentive PFlan Implemented v June
2005, O 2 yeor to dzte basls, compensation eprnse 2k0 indudss meuler omartizetion fer stock
cpttons of Feldome Emergy Lod. fssued gricr o the Flan of Amengement. Amgrtization of stock
options whith hzd not been retognized prior to the Flan of Arrangzment heve been mduded tn Trust
comversion costs e B consoiidzted statement of cperations and eocumulzted eaTmings.
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Intevest Expense
T Timewonts | Nmements
'@m@m&em@mm o entzd Sepreider 30, ’
T, ST B SN GO S .
Interest expense (Sinssnes) : 87 78 ¢ - ) L5750 113
Per BOE L7 085 18 o0 ©79 38

t‘““““ T L TS I R I T T SO I L e e TR T S

Interest expense of $1.2 milllon foy the thivd quarter of 2005 was consistent with $4.2 milien reeorded
for the immedistely preceding second guarter., Compezed to the prioT yers,. interest expense has
increased for both m,mmaMmmmmmmwmﬁﬂmm,MasamﬂMfm@@Mz

Trust convergion eos

+

In accordance with Gie Fan of Amangement, & w&s&mﬂm s‘mdk ogmms of Fammm Er“c—'uw L.
vested. As 2 result, $3.4 miRon of RmERERY enEmortized sod based compensation costs relating to
options wes charged o comings. The Trust 2lso ntumed $3.5 million of resructuring costs, wiich
together with stodt componseticn exgense has been included tn et comersion costs on the
comsolidated statement of operations and accmmam@ ezmings fo7 the nine months ended September
30, 2005,

Depletion, wmmm&mx

B L R e A R L emani Ny

W‘m mmtns Nine mtﬁ?‘s
ended September 10, entsl Septende 39
e R ECCE R SPV - TDRE R S T
Depletion, depreciztion
andameﬁ‘ummmmw Y SR »
Per BOE 5 6

On o BOE besis, DDRA of $16.57 per BUE in the thivd quenter of 2185 wes consistent with the
preceding seoond qwm@tofzm&mﬁwasmﬁg’m&hm rﬂmmmm@wm Fer the mine
months ended Seplentdsr 20, 2005, WD‘IE&A T‘% mm n@%mssn@m par BOE primeddly due to
acqummmmmﬂm‘*ﬁhwermmm a&%w?rmmoremwwmmmmm
of acquisition.

Taxes

: Three monghs : C Nmemonds

enged Septemder 30,  ended September 30,

Bthosorisezeptosnoted) P ST SO SO SRR - 2 ..
Capite} tzxes nz (B ot 10 3
Future taes ), 320 (09 2203 6360 (50)
Tota} taxes . mE) 34 (0B) 3013 G:T (48)
Per BOE L o 422 (102) & 139 351 §65)
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Feirbome pays provincal capitel tex and federal looge comporations tex in its operating entities. During
the third querter of ZT03, Fairdorme recerdsd 2 fulure ta vecovery of $250,000. Fairbomme doss not
anticipate paying cash intome t2xes in its operating endities i 2005 as these entitizs have sufficient
tax peols to afitet tzdle fmeome. The Trust is also 2 tanee entity wndsr the Income Tax At 2nd
s taxzlle oxly on Income that i not distributed or distributoble to its Unitholders,

Ren-contreliing interest

Rs a vesult of the Plan of Amzngement, Foitbome Bsyed 7.0 million exdhangezlle chewes of 2
subsidizry of the Trust to former shavcholders of Feirbome Bnergy Lid. The exxhangeeble shaves are
tisted on the Teremto Stecl Exchenge as a securily seperate from the Trust Units and represent 2 non-
contreling interest 2o the Trust. Holders of enchargesble sheres 4o not receive cash distvidbutions from
e Trust, The enchangeable shares are reserded 2s 2 non-<contreling interest angd zwe 2liotated o pro
8ts ghare of net tncome s requived by Czmadian accounting standords.

'C&ﬁﬂmm@“ﬁwm@mﬁmmw

P T e - f . - e e —c

Three months %\\m’e mm%}ns
mﬂeﬂm@mﬁsﬂm " endzd Septemier 20,

' {Bikoysanys exen? os noied) : 20 z004 S 3 2624 g

. Fusés ganzmted fam cmm 19,784 7% 44,820 83

Per wrlt - basie {048 63 $1.17 52

7wt - dfwted 048 52 $10% 8
Netmeeme 2,463 347 9,504 142
e walt - basie 043 325 V3 9035 85
Pev wit - Mme@ 2 s:.f-tt?; Yo I L S v R v B £ B

Fuzled Rsy high mmmw Ws\, ﬂmms geneme«ﬂ fromn opeeetions for the thid querter of 2005
intreased 43% compared (o the se00nd quarter of 200% znd 738 compzied to the hivd quenter of
2004, W@QMMWMMMS@@WM 2805, funds generated from operations intrezsed

- BE% duz to incressed production levels and high commoaiy prites

Net tmoomte for the Hird quarter of 2005 reflected intreased funds genamted from operations 2s wel

asmdumﬂﬂumimemam&eﬁm@n@mmwmmm
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LUCYDRY AXD CARTAL RESDURTES

Capital Expenditurcs

{$thousarss) I

Exploration and development
Land and lease acquidtons
Geologice! ond geopinsical

Drilling, completions and workomers

Well equipment and feoilities
Comporste assels

Acquisitions, net of dispositions -
Conversion of exchangeable shares
Total
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KT | e AT ST P MIEEL G S e AR DRIV & 7w P4k

y Thvee moaths : " Neme months
mﬁe@ﬁ@ﬂmm C - ented Septemder 20,
S ocs B BRI s SOV
3,633
7,173
42,935
22805
262
"76,078

During the third quarter of 2003, the Trust speng $7.8 mitkon on driling ond complietion 2ctivites,
induding &vMing 2 tetz) of 26 (14.3 net) wells Erilled resulting i 22 (12.5 m&b notured gas wells, znd
4 (1.8 net) ofl wels for 2 suocess rate of 10T5L. e

Weli equipment and feeflity empemﬁ&wes of $7.9 mliton inchuded opeantinges on the Trust's Clive,
Gordondale and Wild River properties At (e, the Thust comtinued o lld plpclines znd make
medifications to elow CBM gas to Be delivered Sectly to sales recelp? poimis. A Gordongdsle, the
Trust installed (ecliities wirich elowed e Girst sowr 0 productisn (o commence. At Wid River, th
follow-up wel to the orighngl @tmmw urd] w23 brougH on produstion.

During the thizd queticr, Faibome 2lse comizleted 2 mingr greperly Cpositen and d?rsms@d) of 2
wmamaﬁtsmm&&magasfm%m@n%@s@asmﬂﬁepmﬁw

The disposition to Febguest on June -1, 2005 was tealed 25 2 continylly of inteussts with the
petrolcum and natura) gos 2scets reoded &8 2 disposition ot thelr cemying velve of $41.7 millon in
the second quarter of 2005, The comveriom of enthengeetle soves singe June 0, 2C05 has boem
recorded 25 2 $8.1 mition seuiston of preleum 2nd woturs! gos 2sests (83,6 wilien in the thind
quarter 2005) bosed on the medil velee.of Trust Units fswsd on comverdon ond the comying value

of the non-controliing irmm.

=
(=)
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Werdng Conitel Beficiensy cnd Bork Indeblednsss

- At Seplember 30, 2005, the Trust hatl net debt of $127.6 witith included $128.5 miliion in bonk
+ indebtedness offset by working capitel of $0.9 million. I comjunciion with the Fan of Amzrgement,

Feiftome entered mio new oedht feclities At September 20, 2035 Gre Thust hezd 2 $125 militon
extenditle raelving term credit feelity 2ad 2 $15 wion Semand operating eredit feolity for o totzl
zvelialtle facilty of $140 millien. In November 2023, the revelving temm credit fecility was intrensed
fom $125 miion to 3165 s-ion, morezsing the Trust’s totz? feoliity to $120 milion.

© Toe extentihle revolving term focflity & 2wellelle on » revehving hoss wntl) Meay 31, 2006 (364 dzy

feeliy) 2t whiich time it meay Ue odonted, 2t the landzm’ optton. 7 the revolving period s not
atended, Ge univawn portion of the oty Wl be concelled o the amount outstanging will
comvert (o @ 365 day mon-revetving. tarm feolity. The amounts eutstonding unds (he non-revolving
term Caeility. 2ve requivzed to be nepeld 2t the end of the temm fexiity, belng May 31, 2007. Interest
payedlc on ameunts drawn under the feotiities 5 ot e provelling Dankers’ 2occplomse ratzs plus
stomping fees, lenders’ prime wate ar LIEDR rates plus 2ppliccble morging, depending on the form of
bowowing by the Trust, The mangins and stemping fees very from 025 ¢ 1,850 depenting on Gnangial
stetement votios ond the formn of bomowing. The oedit foclities zre securad by 2 generz) seourily
egreement znd o Frst vevldng (octing cherge on dhe assets of the Trust end by 2 gusrentee end
sutsrdination provided ky Faitome Erergy Wd. and 20 velated prrtmerships omd subsidizrizs in
respact of the Trust's obfigations. The feelity s suliect 0 2 semi-anmezl veluation of the Trust’s
petrelerm and natuss} gos assels

Unitheton’ Bouky

The Trust 8 sutherized to fssuz on umlimited mumber of Trust units. Pursusnt (o the Wen of
Azngement effective June t, 2005, Fiibome Gsued approndmataly 45 mfiion Trust units end 7
miton enchangezble fhzmes to former sheveholders of Fortome Enengy Lid.

During the Givd queste of 2005, 271,599 eoxhengeslle Dares were comverted tnto 276,123 Trust
Units, Sinee the tust comversion cn Jyne 1, 2805, 683,068 oxhangeslle Theves haove been comverted
fnto 638,412 Trust units. The exchange motis is caleulzted monthly and &5 tnoveesed, on 2 cumulative
besis, for czch distriduwtion &y an emoumt whith assumes the reimestiment of distrfrutions in trust
umits 2t the then preveliing merket grite of 2 trust unit. At September 30, 2005, the exchenge ratio
was t exchangezble sheve 0 1.02694 Trust units.

T June & 2603, the D2ewd of Bhatess gronted 57000 Restritted Unlls 2nd 291,400 Rafomaznee
Unls ender e Trust Incentive Flen. Burley the € quartsr of 2005, an 24ditene] 48,830 Restricted
Urlts 2nd 33,020 Parformente Units were bsued, The tote) estimeted folr value ¢f unis gronted of $9.3
R Wi be amomnized through cempenstion Gpane o the westing paried with o comesponding
inerease o contrduted srmplus,

As of November 4, 2805, the Trust hed 46,041,867 Trest Unlts, end 5,953,204 exxchangeeble shares
outstending.

File #82-3483



File #82-34836

FAIRBORNE EMEROGY TRAUSY ~ 2005 THIRD QUARTER INTVERIM REPORT ANY

M o & a

Distributable Cesh and Ristrioutions

Management monitors the Trusts Estributicn payowt policy with respect to forecast net cash Row,
debt Jevels and capital expenditures. Falitome’s cuvent distridution policy tzrgets the use of between
502 and €08 of cash aveilable for distribution to Unithelders, exdluding exchangezllie fhares whith
do not reccive Cistributions. Depending wpon verious factors mtuding commodity grices and capital
budgets, it & experted that the remzining 402 of cash zvallable will fund o portion of the Trust's
annual capitel expenditure pregrem, induding mingr properly coquisitons.

During the third Guarter of 2005, commodity prices remzined exveptionslly strong reswiting tn higher
cash avefiable fos Gistripution then smticipated, and therefore, & peyowt ratio of oy 42% of
distributable cash, In response (o stronger prices and emess cagh availeble for distridution, Faidome
has increased {ts monthly dsrRutions by 18% fom $0.11 per Unit to $0.13 pew Unit commenting
with the Decembsr 16, 2005 Glstribution,

sy e

" Themonts  Fowmontds
ended September 30, ended Septemler 30,

Funds genersted fom @mm&' o 5

Less: One-tiae 2004 credits -
crovm royelties boohed tn Jume

Cash withheld i

Cash distributions dzclered

Cash distributions per unit pr month

Payout ratio

%
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CURARTERLY RNARTAL COERATES
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The following is-a snnmmavy of selecsed Rnancisl mﬁ‘mmamn {F@y the q;mmvw mmﬁ‘s indicated:

T S e T ina i

o ok a e e

Brcaciol (8 musmﬁ, mmm unit armwnw
Petroleum and natuwl ges sales oo
Fungs generated fom @pemmws AR
Per umit - basie

Per unlt - diluted
Net Ingome )

Per umit - basie

Per unit - Chuded
Total assets ..
Weorkdng copits) defiat \exeessb
Bam’ {indebiednass

Ryerege produetien
Neturel ges (Wl per day)
Crede of (ol pow )

Netere! gos Breits (G2 per doyi
Totel (BUE per d)

e T N N A

Fomcnein? (5 thousores, exest pav unit amounts)
Retrclerm and nature] gas soles
Funds generted from operations
Per unit - besle
Rer wait « dluted
Nt Income
e uwit - bosie
ey wnit - Eluted
Tow! 2ssets
Warldng copits) Eafelt
Bank indebtefness
Qzemtizns
Production
Natured gos (Mef pev Eay)
Crude ofl (bls per day)
Netured gos Ugu'ds [B2ls por day)
Tetz! (BOE per doy)

16

iind

35,391
19,784
$ 048
8 0.4
3,463

$ 008
$ 003
373450
25,393

32,52
3038

&84

2

2008

SR80
23,760
3057
$0.47
2,719
005
20.05
451,349
7,753

124,830

47,077
2,558
422

78@,5826

23,787
15,003
$ 039
$ 036
2,786

$ 007
3 0.07
272,115
8,625

_ 76159

30,410
2,492
241
7,800

ot
2005

47,434
25,284
20,50
0,48
4,833
$0.10
$0.02
4ZDL39
16,823
188,513

49,030
3,047
33

RIS

ot

18,450
9,253

$ 0.31
% Q.28
3,235

$ 030
$ Q09
285,313
17,185

TR0

17,853
1,955
139
5071

Q41
2004 |

B Syttt
i

E
41,976
21,569

$0.47,;
0B ;
4,158}
$0.09:
$0.03,
434,830
20,039
77,219

43,6601
2,392’
495
10,633
)
L2803

15,523
8,409
$0.27°
$ 023
230
$ 085!
$ 005!
139,925 %
1410}
7340

i
1
!
14,335
2,146
182

4798
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BYUSIIESS EVIRONNMENT AND RIS

The business risks the Trust i exposed to are those Inkerent in the off and gos industry 25 well 25
those govemed iy the individua! neture of Feirbome’s opsrations. Geclogical and engincering rishs,
the uncertainty of discovering commentiz) quentities of new reserves, commadity prices, nterest rate
and foreign exchamge risks, compatitien snd government veguletions - 20 of these govem the
businesses and mfluence the contrels znd manzgement 2t the Trust, Fatrbome &5 2lso eposed to
federal government ¢ initietives induding the September 2005 ¢iscussion pager on the 123 SI2T6s
and structhwre of income trusts, Felibome menagss these righs by

U attracting and retzining 2 tezm of highly qualified and motivated professionsls who heve o vested
interest in the suoeess of e Trust; '

operating propertiss in @7@3@7 to tlentily end cogitelize e opportunitics;

employing rik mensgement nstruments o Ginlmize eposure to fuctuntien in commodity primss,
interest rate and forelgn oxhenge rates;

maintaining ¢ strong finencis] position; and s

0 maintening sttt erdonmemzl, okl end G“@:Uﬁh wcmas,

1

o]
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INTERIYM CONSOLIDAVED BALARCE

ASSETS

Cowent assels
Cosh znd czsh equivelents
Recounts receiveble
Prepeid agpenses end deposits

Cepital assets
Coodwil

AADRUNEN

Cumwent Habilitles
Recounts payable and sccued labllities
Cash Estributions paycble
Benlk indebtedness

Benls indebtadness
Non-conwoling interest
hsset redrememt eblgetien
Fulsre income taxes

PRI AN C i A

SNSRI SE-C IO

Unitholdzrs” capital
Comtvibuted surplhus
Fecumylated ezmings
Arcumulated distibutions

{Mote 2}

(Note 3}

{Note 3
Note 3)
Note 4)

Mote 6
Note 6}

File #82-34836

SHEETS

3 7 .
TS a3 Ny

crmm
N

7 (omentived)

T A AL T -

{ertited)

13,185 |

15,880

}

iezeee 220,151 |
ol 1,099 |
080 26,532 |
£y _

2T
$ 436,830
et Ty e )

Sce ceeomganying notes to the interim consplisated fingatial stotements
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FAIRBORNE EMERGY TRUST — 2005 THIRD QUARTER INTERIM REPORT AND

INTERIM QONSOLIOATED STATEMENTS OF QPERATIONS
ARD ACCUMBLATES FAQNINGS
{Bthousangs, except per unit armounts)

= sty vo T eI T R omerE e s

memmmw@ﬁ For the nine months |
| ended Septemher 30, ended Septends 10,

{Unaudited) SR S O S - N 20kt N
Rawnve , .
Petroleum and natuze] gos S 0U0ES $ 35,391 | UGV $ 03,629
Royaitics ' (7o08) o0 (eum
Transportztion o ler P (s}
27,945 63,817
Production ! S 5,048 14,789
General and zdminisiretihve 1,473 4816
Interest 687 1,575
Trust comversion cosis (Note ) © - -
Depletion, Gepreciotion ' co
and socretion .. 12080 28145
21,650 S0 48,926
esme befere s _ 6,884 S0L6% 16,491
Futwre {reduetton) o 200 3,209 6,550
Capital ‘ ' 212 307
3,421 &N
N2 fageme befere nom=eantllinn TULED 3,463 o 9,544
Non-com&m fmterest fNote 8) - &0 - 25&23 -
Nzt ixseme A SToee 3,463 9,544
Ancwmmlated c2mings, e
beginwing of perind o LFD 18,900 12,830
Pian of Arengement " ote w © - -
Reclessification of deficlt [@mm

to Flan of Arengement
Accvmylsind & W‘-TQ’: e lo s el
i [Note 6)
Basie S .
Dilgted o o

See accompsaying notes o the mta'lm mnsc!m‘aeeﬂ fingneic! stotements

NN

=
3]
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INTERINM COMSOULIDATED STAVTEMENTS OF CASKH FLOWS
{$thousonds)

o i e D XL T STt ot Sl T R A T o b O0mm et

Fer the three moaths - Wummmmmmsi

mmmm&@m mﬂedmﬁcmm*

{Unsugited) SRS 0 2 o A U2 2006
Crsh provid ' » o ‘
Qperting civiis ‘ :
Net income S0 $ 3,663 O 230§ 9544
Ttems not involving cosh : .
Dapletion, depreciotion and peceticn WD 12,083 22,045 |
Compensation expefse”  © - SR GO R SED :
Trust conversion costs o (Nerel) - e - -1
Futze tncome tares eaduetion) - - . ' T 3200 5,560 k
Noa-contreTing interest .- . ‘m;‘:
L 19,764 44,870 |
Asset retirement @penditees -y (3!
Chemge & non-cash worldng cepitel 3w el and)
o L BRI 303
i wncingfregvities! - :
Issuanee of commen shares, net of cosls o 18,773 53,932 -
Buy-out of stock opitens {Note 9} - -
Distribudons to unitheldems SRRSO - -
Equipment (eose paynents . o - o (2,573),
Bexl indeblednass Lleen Gl 4ga4
(04 £/ 105650 |
fiorsestinel sctibidiet ;
vcmm epandites (B5238) 000 (76,078),
Bisposition of petrolzum f ;
and natuva] ges preRETliss {19} : A4S 10,63
Rrquisiion of petroleum L : i
and notured ges properties e le3) o (108,933)!
Change in non-cash wm&img; camm&:. L w742 o IS0 29,635 |
oL hes e . ez
| Chenge in mamme@mm@ R S ¥ . W) (4,388)
. Cash ond cosh emrm“em;s, m’m of peried - W 6,052
i Sonhl anufonchTeaeniioie X endleoll e NN 216§ 1,787 |
Cash fnterest gatd o2 $ L
Cosh taxes paid 214§ 335

See Greompanying Rotes bo the intirim consolidoied finpntia! stotements
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SELECTED NOTES TO6 THE .

INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the nine months ended September 30, 2005 funoudited)

{tabulor omounts ore stoted in throusans's 6nd thousongs of cellors excegt per Lrit amounts)

The intevim consolisoted financial statements of Faircome Erergy Trust fthe Trust” or Toirkorne’) hove boen prepored by mansgemant in
eovondance with eeeounting pmmes gmem!lyaccqated in Concda. The inczrim consolidated fingntiv! statements hove been prepored
foflowing the same socounting m!m ond metkaﬁc?mpumonw the conslicated fingneicl stictements of Reirbomne Enengy Lid, for
the year ended December 31, 2004 The gisctosime whith folisias s incremsnto! to'the disclosure incuged with the nnua! consolidoted
financial stotements. Thzee interim conseficated finaneisl Statements showtd 62 recd in conjunction with the consoligated financis!
statements eng notes theretd fo:memmﬂedﬂe&ﬁ&asi 2004,

FORLAARDN OF FAIREIANE BRERSY W “:T

Fairbome s 2n @pm-@m@,ummmm. frrvestment trust govenned by the laws of the Provinee of
Alberta, The Trest wes esteblished 25 pert of 2 Fian of Arvangement entered nto by Feivbome Ensgy
Ltd,, Fatibome Engagy Trust, Feirguest Energy Umited {“Fairquaest™) and securityholders of Faifrome
Energy L1d. {the “Fan of Archgement”) thatbecame effective June 1, 2005.

Pursuant to the Flam of Amengement, Foiiieame’ Enegy Ltd. wes reosgeniied wsulting tn twid new
entities, Falnqusst, o gudlidy treded explovotion-fotmed compery, omd Folbome Brergy Trust.
Shareholders of Falbome Bregy Led. recchad one Gust unit of the Trust or ene exchangezlie share
of 2 subsidiary of the Thst end 0.333 of 2 common sheve of Fairquest for ezch common shere of
Fairborne Emergy Lid. -

The comversion to & Trust has been exounted (o7 &0 2 condinyily of interest basts end evcerlingyy,
the interim consolitdsted framclal statements for 2009-and 2035 reflect the fnanciz) poskion, results
of operations and czsh Rovs os §F the Trust bed dhvays cewiad en the busnsss formerly camied on by
Fairbome Energy Wid. Duz to (e comversion to & wust, certein information nduded in the fnsnclal

statements fe7 grior pavieds may not be dinetly compereble. For purpsoses of Gre interim conselidated

finandial stotements, the share capitel of Falbeme Energy Led, is reported umder Umithalders’ Equity
(Note 6). '

TS YT AT (2 s
RELATIDISHI? W CAUYERY (2 0 in Tl

in conjunction with the Flen of Arengement, Falfbome ond Polrquest entered imto 2 Technics]
Services Agreement whith provides for the hered services requized to manzge Faimquast’s 2ctivities and
govern the Zifocation of generel and edminisivative penses between fhe entities. Unde the Tedhnica]
Services Agreemene, Falrguest & chargzd o technical services fee by Faivbome, on 2 cost recoveny basTs,
in respect of the menzgement, development, exploiiation, operations end marketing activities on the
basis of relztive producdon and czpital expenditures. For the peoied June 1 to September 30, 2005
the technica! services fee was $434,880. The Techniza) Services Agreement has no st tarmination date
and will continue untl terminated by eithey perty with s months prier witten notice to the other
party or on sowe other date 25 mzy be mutuziy agreed.

As a result of the Fizn of Awengement, Febquest and Feibome mMmmmmanam
propertics and underloped land. In z8diton, the wmmi:es have mm o ﬁam-hm egreements
wherchy Fairquest receivad an option to form-in on ©3,600 et 2wes of Frrroms ex@m?y lands.
As.at September 20, 2035, zcocunts recelvelle ingluded $2.6 milllon dre from Feiguest.

REPORT ANI

File #82-34836
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SELECTED NOTES 7O THE
INTERIE CONSOLIGATED FPIRARNCIAL SYATEMERTS

1. FLAN CF ARANTELET

Pursuant to the Ran of Arangemeng, Feiftome Encrgy Lid. rensfiemwed to Falzgurest csmizin producing

pegrolewm and nature] gos preperties, undeveloped lends-and o gortion of its bank debt. At the time

of the trenszction, Falborne andPelrquast were relzted perties and therelfore, e assets and lebiites
tremsfemved (0 %ﬁmm&mm@mm for om amm@um‘w oﬁm&@r@s&k@srsam vecooded at thelr
czmying valve & follows: -

a o S L AS e dme gRlRerr sreoex | eln e me———

Pemﬂem md) mam:raﬁ gas mopemzs amﬂ ezampmem . $ 4,72 5
Future fncome tax asset o ' ) 1,803 |
Bonk @bt osswmed ., . (10.008)!
Asset vedrement @%mmm . . v . e (7BTY

mmmmmwmhamm

In zocordamee with the Man of Awengarent, all w&s@nﬁm strw‘: emtom uf Feirbome Bnegy Lid.
vested. As o result, the remeining wnameriized stocl based compensatien costs of $3.4 million was
charged o camings. The Trust 250 Inmered 3.5 hitn of sestnestering costs, which together with
stoch cempemsetion ogense hgs baen incuded {n tst comversion costs on the conselidated
statement of eperations and accumwleted earmings.

Faibome Bnergy L, emended s stech option and wewent egrecments to permit options znd
wewanls (o ke exercised on o cashless bas’s and, in the cose of the oplicns, to allow the holder trereof
on eercks (o receive the ntrinsie value poyelle i cash. As o resel, Feirbome Encrgy Lid, isswed

© 2,702,293 commeh dheres velued at $34.6 miton ond peid $9.8 miTien i cosh in sertiement of

cutstznding opticns and waments Znd recesded 2 reduction th zecurmyinted eawmgs 25 (olipws:

e - =3 it

WMWQ o?‘ wﬂs@mﬁm @@m end) mm‘ms fm mmmm hETSS 3 M,@@

Settiement of oulstzrding eptions for cash 2883 !
Conbuted surphs ceisted to Culstanding cptions (e
Futuse tox bemeft of coth sxttiement (IMMD

idoestny el redmchontiafurtumatocsicecings)

e e e i

Wmﬁemm and vraftwﬂ gea m@;@r@a amﬂ e@mgmem
Compemte sasels

3 4%,826 ’

R _‘?@%_‘
437,058 |
(59,137}

$ 378,721 |

RAs 2t Sepiemder 20, 2005, costs weinted to umproved progerntizs i the emount of $18.6 million
Mecember 31, 2004 - $31.2 million) were excludad from the depletion czloulaton.

Accummuiaied @f\p!m” and m:emmm
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SELECTYED NOTES TO TKE
INTERIM CORSALIDATED FINANCIAL STATEMENTS

2 AL IRDZBTEENESS

in conjunction with the Flzn’ of Amzngemint, Forbome cntersd tnte mew eredit fecllities. AL
September 20, 2005 the Trust hzd a $125 mikion edendle revelving term credit feellity znd 2 $15
million demend opereting aedit oty ovelflable from o syndicate of Canadien chemtered banks,
suhject to the banlt's sami-anmyz) velustion of the Trest's patroleum znd natwral gas properties. The
extendible revolving term feaity s ovelizdic o 2 ravelving bests untd May 31, 2006 (364 day iy}
at which time % mzy be extendad, 2t the lendas cpton. ¥ (e revolving period is not extended, the
undrawn portion of the fecility Wil be condelled 2nd the amount cutstanding will comert to 2 365
day non-reveiving term oy, The omodmts ‘outstznding under the non-revolving term feclity e
required to be repzid 22 the end of the term facilly betng May 30, 2007, Interes? pryal’e on emounts
drawn under the fackities & 2t e preyvailing hapkers’ aoceptance rates plus stemping fees, lendws'
prime rate oy LIROR mies plus £pplicehle masgins, depending on the foom of bowowing by the Thsst,
The masgins and stemping fees vary-from G2 1o 1,55 dejending on fmenciz) statemant ratics 2nd
the form of bosrowing, The coadit CrElnlss ore’ secied by o panere) securlty sgecremt and 2 st

ranking floating charge on Bz assers of the Twwst £79 By & guerentee ond subsrdination provided ly

Fairborne Energy Led, and 28 m&@ﬁmﬁw and sudstdizries in vecpect of the Tnst's obipstions,

n Novernber 2808, the revelving tem cragt @m&m_m frwezsed from $125 milion to $ 165 mibien,
increasing the totzl fecliyy to $960 mililom, ‘

4, ASEET REMRENET QEUIATTS

A reconciiiation of the asset retivement obligetions 5 provided Relow:

* Yee ended)

B Degember 31, 2004

Balance, beglaning of peried . $ G165
Aeguisitions ‘ o 5,769
Lizbilithes fmewrred ' S U ,176
Diepositions ‘ e e Co Wt (643)
Lisbitities settled {109
Aoovetion expense - . L il
Bolance, end of peviod § 13,183

5 ROODVTRDLOG m;::;'

As a result of the Fem of Awagemm Feifbome ssuad 7.0 milllon ochongestle dhavss of 2
subsidiary of the Trust to former sharcholdes of Faivbome Energy Ltd. The exthangezbie sheres o
Tisted on the Tazonto Stock Exhenge 25 2 senwrlty sepgyete From the trust unils 2nd represest & non-
controfling interest to tie Thzst, Helders of exchangeedle shemes o not reeeive cazh distribirtions from
the Trust,
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ended mmﬁm 38, 2060%:

SELECTED NOTVES 7O THE
INTERIM CORSCOLIDATED FINANCIAL STAVEMERTS

Toe following table seis forth 2 reconciliation of the non-contreTing nterest for (he niwe months

t

(e e TV T MY 5 B T I RS T P SRR Tom T et A e Ll f e o ]

Rombw of !

Balance, b@@mg of pmd - $ -
lsswed) pusuznt to Flon of Amengement (ote GbI) ‘ 7,080 27,859

Tnterest in eccumulated earmings : ‘ - 2302 |

Comverted to Trust Units . T R . . W

Odrzse, Sapianloar 30, 2003

Refrcgtion of ehangaoble shers | ¢
The @:d}mm@ah’ke shanes com e Terewted, 2t the option of the he'der, to oust units 21 any dme

' Dased o thé exthenge ratio in' effect on the date of retrection. At Septembar 20, 2005, the ehenge
700 was 1:1.02694, The cuhange r2tio is calewated mondhly 228 & Inwezsed, 6n & curmztive bes's,

for eech Cstsibution by an amownt whith assumes the revvestiasnt of dseDutions in trust units at
the then preveling marliet. price of 2 wust unit, Smlledy, the ouhenge ratls would de datressed tn
regpect of any dhvidends peid ow the exxhongeslle dheres by tre ameunt of such divitend 2t the then-
preveiing meriet price of 2 wust wwit.

The velrzstion rite Wit be e2tisfed with trust wniis cgesd 0o e zwornt determined by multipying
the exhenge rztio on the bt business dey (a0 fo e comversion dote Ty Uhe mumidw of
MM&WWWMMMMWMMW@W@WWWM
er:dmtgeaf@k:?m&smmﬁ@& '

1F ¢he nxmber of exchangadie shares cutstznding & less et 1.0 miflen, e exchengeslls shares may
be vedeemed for trust unlts ¢7 2n amount in cosh eguel to the amount delenmmingd by multRlying the
exchange ratio on the last business dey prins to e redzraplion €2t by the cuwwent meret price of 2
st wnil on the Yast business day prier to such redemprion date (FRedempiion Frice”™). At 2wy fime 27
of the outstznding axchangeatle duzeres may ke redeemesd 22 the Refemption Price and up to £0% of
the exchangealble heves ergnely boved puosuemt to the Fen of Awengement way be redeemed
anvwelly 2t the Redemption Price. Cn Junz 1, 2016, siyzet to atension of suth dz2e by the boznd of
directess, the oulstanding exchangealle shares will be redeemed at the Redemption Frice.



FAIRBORNE ENERGY TRUST — 2005 THIRD QUARTER INTERIM REPORT Al

SELECTED WOTVES TO THE

RWTERI COMSOLIDATED FINANCIAL STATEMERNTS

& T.IERE CARTAL AND SHATE CAFRAL 87 1

The Trust indenture provides that an unlintited mumber of st umlts ave autherized and may Be

issued.

a) Trust Units of Pairkerme Erergy Tasst

e L e

Balance, beginning of pevicd

Issued pursuant to Fan of Amangement Note 65}
issued on conversion of exs%ameabﬁe shares

Batance, Septenber 34, 3803

Numba . .Amount

- 3 -

44,979 .. 172883

L @ ROED
45857 _$ 197,836

During the periad June 1 to September 38, 2605, 683,560 @mamea&ﬁke thares were comvenied nte
688,412 Trust Units. The mavhet yelve of Trust Units ssued on comversion was $8.1 milton resulting
in a reduction in non-contreling mmes& of $2. 7 mmm, an ingrezse n @@*m zssets of 53@3 1 milion

and 2 future tox Hebifity of 332 7 mﬂﬂm

REDENPTION RICHY

Unithelders may redeem. thalr-tnust units ﬁ’wms?u at awm:me up o amxtmwva"m@&‘?smm

in any calendsr month, Ty delvering thelr uni eertificates to O

e Trustee, together with o propaly

completed notice regzrding redemplion: The redemption smount per Tust ualt will be the fesser of
9585 of the market price of thy st vnits during the 10 dzy weding peried commenting mmediately
after the date on which the unils wer tendered for refempiizn and the dosdng mamct price of the

trust umits on the

d;pa\} mafrke& on wich Bhe umis 2 q;m’m] ‘for trading on the dzy e umis

were tendeved ﬁ‘mveﬁemmmmm@rea\mwfmnasamavc@aékmnmof@%wﬁﬁs@mt%aﬁdw
if there were no Wedes on that date, Bﬁmnﬂﬁmﬁﬂsmmmmw:MM»mwmmm%mpm "
in arynmmmm&m aﬁtﬂlssmflzdésmeﬁom&ssmNomoMueMmammmwﬁhm

for the exeess emeynt.

wyomax Tt p o mamE L sTD AT s s

2005

Number of ,

Balance, December 31, 2004 49202 g 220,151
Issued for cash on eercise of options 7% ‘ 230
ssued on cashless exercise of waments 15,425 18,267
Issuzd on cashless axercise of aptiens 1,277 16,376 -
Reduction in capite! for disposition to Fainguest (Note 1) - {32,863} -
Redustion in capital for reclessification of deficit - {6,832
Future tax Impaet of flow through hores 1 - (8,064} ©
Exchanged for trust unlts ! (44,979) {173,00%)
Exchangead for exchengealie shaces (Note 5) g (reos)_ _:  {22,859)

Balance, September $8, 2605 ! e $ -

File #82-34836
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SELECTED WOVES 7O TVTKE
INTERINM CONSOLIDATED FINANCIAL 'STATEMERTS

8 Ry unlt cmounls

- The following t=dle summarizes (he weighted sverege trust umits ond isswlble exchangezlle ghares

m@hmk&mmmwm&.

Thwee manths Nine months :

mwmzmwm" em"zﬂi&amerhﬁm }
Basie o ’ mazm 36,248 }
DIuted 551 00401 4,235

The recoenciing items between the besle and ¢futed sverege common shares ore OWlstznding
PRerformante Ums, R@ssmmd} Um&s, Exdlumgez’\’ée sh:‘es, stodl eptions and wemwents.

a Tm?memﬁmwem {

In comjunction with the Awangement, the Trust estelished o Trust Intentive Flam (the “Fizn”) whith
incledes granting of mestivted Wust wnits (*Nesticted Units”) and performente rust umils
(“Performance Units”) to directers, offiees, emplayecs and consultznts and other service providers (o
the Trust and its subsidizrdes. The tots) number of Trust Units Gouable under rights grented and
outstznding under te Fon Szl not sreed 5% of the egrregate number of feswed and suistznding
Trust Units induding the zozregate mumaber of Trust Unils tssuzble upon Gxdhangs of swistanding
oxhangeshie dhares

Restricted Units vest zamuelly over 2 thre-yez perled 2nd, upon vesting, entitle the helder to veceive
the mumber of Trust Unlts designzied By the Restricted Umit plus the velue of sccumulated
distributions on the vested Restricted Units. Rarfomnente Unfls vest on the thivd enniversery of the
date of grams and actuel payouts will ke determined boced on Ge performente of the Trust commpeared
to s peers. Polormence focters range fom zevo (0 20 dmses the initle] Porformente Unit grenl.
Fryreuts wnder the trust incentive plen tagy be in cadh, Trust Unlts o7 somre combination thereol 2t
the dzwetion of the bozed of diactars.

Cn Juxe 6, 2805, the Boznd of Divettess grawted 497,880 Restritted Units and 291,400 Performante
Unils with an estimated (elr value of 80.5 mitlion. During the three months endsd Sepiember 30,
2005, o efditionzl 40450 Restristad Units znd 13,150 Performance Units were fssusd with za
estimated folr walue of Q0.8 mi¥on. The estimeted iy velue of unils graned & zmortized through
comgensstion expense over the vesting pavied with 2 cowvesponting intrease n contributed surplus
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INTERIN CONSQLIDATED FIRANCIAL STATEMEWNTS

€} Stock optiens . . L

The following table sets ffm@u a reconcifation of the stock optien plan activity of Feidbome Emergy
Lid. for the nine months ended September 30, 2005:

T

e . cfoptioms | el prite

Balence, December 31, 2606 S 3624 0 8 540
Granted . _ : o 188 1638
Exercised - ' : @9 .. 27
Settied for coh o shores oM 58D

The weighted sverage f25 velue of stock options gramted during 3005 wes $4.50 per opliam uzing the
Black-Scholes option prichny. model. with the following welghted. sverzpe assumptions: il free
interest rate of ¢ peroen?, expected volatility of 40 percent and enpected Hie of 3 yeem

) Contributes curcies

Baiam«e, December 31, 2804 h - 7 7 - ‘ o 7 o S v,&ué)%}v
Options gramted 489
Options exaised R 2 {16)
Cptions vested uwndsr Fion of Asvangement 3,424
Options settled (o7 cash and shaves ' (%,202)
Units issyed under st intentive plan _ o %5

7. COUNTINY CUITATES

TMTmsﬁ%asamémm&mm@mmmmvfhmmmse%Ma@mwofmmww
production through physlies) seles contrzets with custemsrs.

The following tzble summerizes the crude of) piysiea) ssles contracts owtstending at Seprember 30,

2005:
"perios e Voeme P o
! October 1 to Decemler 30, 2005 10O 0Ms/dry - Foor of WTI CDNSG7.65

 October 1 to Decemder 39, 2005 - *S0DEMs/dey’  Roar of WTT USS55.0D
. October 9 to Decemder 30, 2005 | S00DBMay W with 2 flvor of USE55.00/bH) 2nd 2

J celling of US$E5.20/bb)
tJamuary 100 Wewth 30, 2005, G0DUMsMley WRIUSseRD
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The fellowing table symmarizes the nature] gas ghysical sales contrests outstanding 2t September 30,

2@@5:
et e, | mw T
Cetober 0 to Otk 29, 2005 . 3,000 Gl/dey ¢ ABCO € Menthly Index with o floor @fGDN#
: T SR =nd o ooling of CDN $BIGIG] |
Octeler 0 to Octoler 3, 2205 . 1,000Glfdey  ABCD C Momthly Index with a floor of CDN|
‘ . $7.30/GJ ond 2 cxiling ¢f CON $8.35/G) |
| Qetoder  to Ootelr 30, 2005 7,000 Glfdzy’ AECO € Dy Ingex with o Goers between |
; ' o CON $7.00/8) end) CONS7.50/G) omdd |
 cellings betveen CON $8.15/GI ond ;
 $B.78/G. ;

Ostober § to November 30; 2005 3,000 G¥fdey  AECD € Defly Index with o fioer of CDN
$7.09/G) zxd © exling of CON $R.CDIGS
1,000 Gfdzy  CON $7.43/GJ ples 5085 of fhe ARCO €
o Delly Inder over CON $7.43/G3 {floor of
: : ‘ . $7.43G3)
| November § to Noverhar 30, 2005 - 2,000 Glfdzy  CON $0.10/G) plys 50% of €e AECO C
; o ) Montly kndzs over CON $8.10/G) {Reor |
; ? ol SBI0/ET) :
| Novemde § to Novemder 30, 3005 7,000 Gljdey  CDN $7.57/G0 o7 CDN SRIB/GD plus 50% |
ol Gz ABCO C Delly Index over CON
© " 87.57/Q) ¢ CTN $6.18/GT (Reer of
i \ STSTGS o7 $3.10/E0)
. November 0, 2805 to Mesch 37, 2006 3,000 Gifdsy (TN $3.00/8) or CDN $Q05 plus S0 6f |
5 the NECO € Monddy tnfex over CON |
3B.CWGI o7 CBN $0.05 (foor of $8.08/GJ
| o7 30.05/CI) :
. Noverber 1, 2005 to NMasth 31, 2005 2,000 GJjdoy -~ CDWN $B.52/GJ plus 5085 of the AECD C
‘ : Delly Infes over CON $8.20/GJ (floor of
‘ $8.20/GJ} ;
! Decemier 1, 2005 to Moreh 3, 2005 . 4,000 Gifdzy  AECO C Delly Intt with o floers Detwaen
" DN $8.00/Q) 57t CONGS.25/C3 and
cefings between CON $I0.15/G) snd
: : SI565/GD. ‘
! December 0, 2005 to Morch 31, 2005 5,000 Glfdzsy  COW $0.67/0) o7 CBN $9.43 plus 50% of -
i : the AECO € Dely tnfies over CON $8.67/GJ:
,  or COR $9.43 {flags of $3.67/GJ o7

Cctober 1 to Novembder 36, 2005

t ‘

b
t

¥
f
i
i
I
f

'

; : $9.43/G0) :
;meyumwsmwn,ms 2000 Glfday AECD C Dafly Index with & floor of CON
i ' | $R.EYG) and o eciling of CON $10.13/GI !
| Apal § (o Coteber 31, 2005 | 2,000 Gy  AECO C Daily Infos with o foo7 of CON.
| ; i $2.50/80 and 2 cclimg of CON $O.05/G3 ¢

28
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- The foflowing Mragement’s Discussion cnd Angiysis of finsnciol Congition ond Resulss ¢f Oparations [YREAT v:os prepored 61, 6nd is ¢5eed,
Noversber 4, 2005 This MDEA & provided by the mansgement of Rirtorne Enangy Trust [Fairbome” o7 the Trust') to revicsy thind Gusrier 2005
" eotivitizs and results as compared to the provioys perissl ks BDRA sthould be rend i coniunceioh with the uraudited consalidated interim
firontid! stozements inclucing potes for the nine months ended Soptember 30, 3005 ond 5% cudieed consoliduied Fnencis) stotements of
" Roirbornz Energy Mt for the yeor enciad Daceimhar 31, 2004, Additions Informstion relating to Reirborne, ingluding Foirkome's ennualinfy
form, is ovoiisble on SERAR ot vewesedorcom, -

1

3 mmmWMmmmmﬁawmmmwmmmmmMMmmm
IQWMMWMWanth&mMMWY m&fwme&;arg/Mr:mrwgm&dm%@mme
entities, ﬁ:rwszfneryybm:red opuﬁftdytmﬂede‘:pmm fweedmmcnﬁfwﬁnm&e@ﬂn& 6A open~cnged unincorporated

R

meslmeﬁttrwz

PR
Thefnstmrm:skaaﬁoﬁ?miﬂcmwmsmgfﬂm the business 6f CavdlBping crguliing ons prosuting crule ol and niturcd gas in
Western Conode Foirborne follows o soratagy of baanting risk end reviand by Fecusing O 0200 riuniszs by geographic arco ord pasent ayse. The
Trust’s montiote & to ganerate stoble mmmmm&mwawmmm

[P PN R S
AN L V-L/I e A

T MDSA contoins forwond-ocking sictewants. Forveri-looling statements ore bused ¢n current
expaciations o imive 6 muber o fisks GAd unertaintzs tshish eoy'd couse cYents 0 reslts  Gifer mtevisly from Shase retsnted in e
MD8A Foreant-lonking stotermanis ore breet on the estinptes and opnions of Foirbornz's mensgement Gt tie Bme the SIOSemEnts ware mote
Foirborne GIsumes n eXgotion 10 updsle forward-laving stotements show'd CroumSiones of MERBHRMEnt's SEmumes ohong2

[ AR T, ThisCooument costsins i s Tunds genereted from Cios, Cstrbutle ccaocsh ot for irbuton’
“GEyout ratfo” ond Netos” which are mon-GAAP tems. The Trust uses Diase mecsurcs 0 help evaluate s performsnce. The Trust considers
CoTperate AECSSTS O L3y mecsuTe 08 it CemuRstiglas its profitobiity relsiive to current commaotity prives. The Trust consisers funes generated
from aperstions, distriburoble coshionsh ovalrh'e for gigtribution €70 poyeut FEED ey Memsures 65 thay Eawunatnote Forbeme's ability to
CanerDte FURtS CETESErY 16 fepay G2, ritie Catributions o Unizioliers 6rd to fund future £0:th Brough caphntinvestment Funds genzrated
from egerations shoyid not be considered 63 67 alferrytive to, or move megninghd than, 06 fipw from oevoting CLIviEEs 65 Geterminad in
ceeorsonce with Canosion GAAP 63 en inditater of Feirborne's performente &mre\sdsternﬁwﬁancffmmfran opeations,
fmmwmmﬁmmwmfmwmmmmwmm&mmmwommmﬁ The reconcilistion
&WMWMMWMMWM&W:%&WMMMMm the fineroie] stetements. Feirbprne oiso
prwnsfum’sgewu?edfrzzmmmwmnwwwumtmﬂsw‘emmxede&ngwagmdwmumsmn@*gmﬂem
with e cloyistion of intotne pes unit

8z Comeme &Mﬁwlmmzm?msm@emwmwmdy#wedmmmﬁ BOF coaversion roun s been
mkubﬁwlngammmﬁcfwmmndmfee?dmmfalg&stom&smlcndis&asedonanewgyeqm‘ammmnmm
oppliceblz 62 the burner tp ond 605 NOT AECESIOIlY rApresent an 0RO Wiile EQUAGIENTY ot the wellhend.
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TRUST COVERSISN

Fairborne Energy Trust ("Faivbeme™ or the “Trust™} is an open—ended, unincerporated fmvestment trust
governed by the laws of the Provinge of Afwta. The Trust was estallished s pent of 2 Ren of

Amangement imvelving: Faibome Encrgy Led, Feivbome Energy Trust, Felmuest Ewergy Lod. o -
(“Fairquest”) and wwymm of U-‘zsme Emrgw Lid. {*Plaw of Asramgement”) thet beceme -

effective Jume {, 2005,

Pursuant to the Pon of Asvangement, Falrbome Energy Led. was reorgenized cesulting o two mew
entitics, Fairguest, & publitly weded omlomton-forused compeny, ond the Trust, Sherehelfers of
Faitborne Energy Lid. received one trust umit of the Trust ov ane exchangeelle shore of 2 subsidiery of
the Trust and 0.333 of 2 comaman shave of Feirquest for ezch common shere of Felrbome Energy Lid.

Pursuant to the Flan of Amzngement, Forquest acquived certain petroleum znd matuve) ¢2s properties
of Fairbome Encrgy Led. In 2édition, the companies have entered to Frm-in agreements wherely
Fairquest regelved 2n ommm 0 \fam-m on 83,000 et zeves of Fairbome's explovslory lands.

The trust comerion wes mm&m % 2 m@amél to offer 2} shevehelfes greake Hguidhy and
flexibitity to perticipete (o on income tREE, 2 junior off end moturel ges compamy ¢7 e combined
future of both emities The Trusts wmondate & to genemie stable mondhly distridutlens ond to
participate W the m'ehmm of mmm lands ausferred to Fam;msﬁ withewt dploying
additionz! capitzl.

The comversion te o Trust hes been sovountcd for on 2 continuily of interest basls end 2000rSingy,
the imenim consolidzied finanele! statements for 2004 and 2005 reflect the financtz] position, resuits
of operations and cash Rows s if the Trust hed Zhways cewied on the business formerly corrtad on by
Fairborne Energy Ld. The nine months endad September 10, 2005 refleet the reeuts of opaations
and cash fows of Faidams Energy Lid. and X5 subsidiaries prior to the Fom of Amengammant ume
1, 2005}, Due to e comversion t0 2 wust, certain nformation ntluded in the fnerciel stotements
for prioy pericds mey not be directly comperalile. ‘

RELATIONSHIP VTN FATRUEST Cmor VD

In comjunction with the Fan of Amengement, Febbome and Falrquest entered imto 2 Technics]
Servives Agreement which provides for the dhared servives reguied to montgs Falmpueest's sctivides and
govern the 2llocation of general znd edministvative apenses &zemew the entities. Under the Technwiza)

Wmmmﬁmmmmwammmmwmm mamsﬁmmwbm
in respect of the management, devdlopment, expicitation, apsrations and madketing activities on the

basis of relztive production and capitsl axpenditwes. The Tethmics? Servites R‘gmemmn s no set
termination Gate and will continue untll terminzted by elther party with six months prier written
notice to (he other party ¢r on some other date 25 mey be mutwslly agrecd.
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TRUST QFERATIONS CONOCINETE IS L. 2808

The Plan of Amangement wiith resulted i the ceation of Fairbome Energy Trust was effiective June
1,.2005. As such, the thixd quarter 2005 interim repost and finandz) statements include operations
a5 the Trust for the three months cnded Sememw 30, 260% and indlude Fve months of operations
of the former Felrbome Energy Ld. & and four momhscf@mm'a@mzsmw Energy Trust (o7 the
mine months cnded @”w(m\?m 10, 2005.

TRD QUATTER 2833 TRES

Preducticn
m———CmR e T WM T RS e - e v o o --‘ mrm ro- J * vp\ﬁﬂ:é;ﬂ;@:ﬁvmwz-‘w
_ ended Septewder 16, ' ended Seplemder 30,
R o E - LA S
Neturs) gas (Mief pe per . 12,580 52 2685 6D |
Crude ¢ fobls per day) 3018 (12) X
Neture] ges liquids 3% per day) . s S L3 67
Total {EOE per day) asie 28 7,234 55 !
Naturel gas ¢ of preducdion 62 18 62 16 |

Fetbome’s thizd quarter produstion vereged 11,321 BOE per day, 50 Ligher then the immediatey
preceding second quenter of 2005 (10,826 BOE per dzy), and €0 higher then the Trust's fizst month
of operations m Juns 2805 {10,610 BOE per degyl. Nature) ges production 28dad in the Feee Tver
oy end ColumbiafHeriesh eveas 20 € end of the second) quarter contrdused to the produstion
tnevesses f57 the thivg querter of 2005,

Naturs] gzs profuttion avereged 49.4 MRS per ey o the thixd quatter 2025, 580 higher then the
tmredsiely preceding seosnd quzvter of 2025 (47.1 Wikl par dagd, refceting new production in the
Peace Rver Arch 2nd ColumbinfMzrach 2026 lote i the seoond queren. Compzred to the poios yee7,
Hie CO% intrezse (n metured gos produestion for the aine monilhs cnded Seplembsr 30, 2005 reflects
suecesstul diling znd soguishion ectivitles wndentzlem @Usughcut 2004 and 2805 with mew

- production on the Fease River Axdh 2nd) Columdin/Madedh properties, 25 well 25 coel bed methang
PO wels tn the Cive

m@e@ﬂmmﬁ,mmmc@m mW@mem Bmmmdzy,wmsm&
with seeond mﬁ@mmmm of 2300 b's pev day. Compened to thind quarter 2204,
crude of) and NEL production hes dessessd from 3,255 bl pev day 25 o reselt of nature! produttion
declines and e Trust's Cotus on netwre) gos gropertics The soguishion of Case Resoures Ine
*Cose®) cffective July 2004, 25 well &5 2 light of distovery 2t Colymdin/Herlech in early 2005,
secoumted for the 168% Intresse tn ol productien compared to 2004 ¢n 2 yeer-to-date basks.

Tie Trust's fourth quarter 2005 preduction will be ﬁmmmekﬂ by 2 reduction to the Trust’s weorking
tnterest im thre WG River zves vesdding Fromn the payout of 2 sighificent well diwing the fourth quarter.
The Trust @mpects new preduction Fom cumwent driling cctivities to offeet reduced production of
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approximately 500 BOE per dzy due to the antitipsted Wi River payout Ty the end of the fourth .
quarter,

Commodity Pricss & Hedging Activides

Fairbomne realized the following commodity prices for the thivd quenter and wane morths ended
September 20, MSasmmwedm@‘emp@m)mm

-z e . [ B S i

e Thvee months . Nine months
crded September 30, ended Seplember 30,
oL CRRD 200 W TLh 2004 %
Natural gos (S per V) ' 38 f? o 6.69 20
Crude off {3 per 0BG - -~ 44 45,22 k7
Natural gzs Uguids (6 per B = 10 465 9
BOE ($ per BOE) § 35 (4203 2
Benchmark Prices
WTI -Edmonton per (O3 mﬁ?t’m PRORNIRRNN- ¥ ) B 205 51.20 34
RECD {CénS per Mef) R : ‘
Momihly Infex - ' AR &e7 - 22
Defly Imdex .. Lo bww G2z 49

.
HEDGING - ROVSICAL SALES QUITRNTTS

The Trust’s figk manepemant strotagy & bosad on the feliowing ebieeties:
o provide grenter ecvtainty and stbity to dututtens;

L protect onithelder retum on investment;

T veduce rich exposure to budgeied anmuzd eash Row profections; and

T help ensure trznszetion cconomiss on soguisitions.

Due to recen? volatiity In commediRy enzrgy marets, Felrrome's epprosch to price rish mmagwm
involves o porfclio bosed swategy wirich wiifizes dhorer hedges with primenly Moor boeed
instruments. In 20dition, Feiiberme hes moved towends using matural ges (nstrumments fhat settle
against the ¢elly price tadexes rther then monhly ndexes (o maximize uzside apostre in cument
market condittons, Utfzing poimerlly @oer bosed instuments (collers, perticipziing sweps, puts)
allows the Trust to bemefit fom upside price @posume.

MATYRAL GAS
During the thixd qwm@?mﬂj, avevege of 14507 I‘J‘wwdwmmmm@) to physiez] s2les
contracts wpresemting 26% of the Trusl’s metwre) ges production under fed price contrzcts.

Fairbome realized 2 matwrel gss polee of $9.20 por Wief for the thivd wﬁmaﬂ@% anﬁ]amfmmﬁ
gas price of $8.00 paw Mef on am&o@a&e&m&m&w@s&oﬂ%m@”ﬁﬂ to 2604,
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- The following teble summzrizes he ouistanding physice] s2ies contrests for natursl gas, incuding
contracts entered into 2Rer Septembsr 30, 2005: ;

T N T ~eo e A s s,

‘ &W@e Avmeﬁ

Fgor Flosr  Celing  Celling |

Volume Price  Vohme Ncﬂ

Womth Lo Wclidey) (SN Wﬁf@@ﬂvﬁ@{

Octaber 2005 13636 7930 12,7927 9081/

Novermber 2005 16366 BKO 2727 QEID!

December 2005 12727 9257 3,636 14.120)

Jzmuary 2005 15,455 0468 5455 13174

Felbruzry 2005 15,455 0468 5455 13,174

WMarch 20605 15,455 9468 5455 13 Wes

Rpeil-Octoder 2006 . - 360 047 1,818 9%5
crunzey

@mgmwwmmmmdmm@”@mm&mday@fmm“eoﬂmmmmﬁ]t@
Wmﬂwamﬁmﬂswﬁmmmﬁmmﬁmwwwﬂ@mﬂm Tike Trust readized 2 price of
TONS70.23 pee 51 for the thixd quernter of 2005, 449 Mghsr tom e ssme querter in 2004, The
weer to date reelipsd price was CENSED.LD per bl witlch wes o 3480 inwesse on 2 comparative basis
o 2004.

The foliowing &bk summarizes the cutstanding physies) seies conlrects on crude ofl, nduding
contreets eniesd imo ofe Septerer 30, 2005 o
Rverege Rverege |
! Roor Fleor  Cefling  Cellimg’
A ’ - Wolwime Price  VYoluime Price .
Momth o et _ Bl (SUSRY]) Bibigdny)  (SUSLET
- QOxtober 2305 ¢ : ’ 1,162 55.00 ) 320,
November 280055 - 5,000 . - 5500 S0 65.20!
Decerider 2005 5,160 S50 00 65.20 i
Jomuary 2025 550 &80 5D G000,
Rebouzry 2005 50 GDOD D GDED {
WMerch 2005 L:~<-—«r§:@}®::r:w: @@_M %m €080
‘fema cfcﬂ LL,JCJ ®~ Ramm
ended September 30, |
ooy %
Natwr) ges , %8 14 |
Crudeod v ’ 3,046 47 |
Natwre) ges Ogeids ‘ 2,978 89
Cver income, 383 |
Towd g9 |
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Fairborne’s revenue for the hivd quanter of 2803 tnoeased - 268y over (he second quener 2505 dueto
increases in both preduction amdl commetity prices. Revente imgreases of 748 for the thuee months
ended and 89% for the nine months ended September 30, 2035 compered to the seme pevied B 2009,
also reflected strong commaodity prices 2nd 2 sudstontiz) growth In the Trust’s grodustion base.

Royetties

O cmwmiews t3nr L caxe e e RS -

’ﬁ‘imemwﬁs ‘ Nmemmm{}us
emedl September 30, ended Septenider 30,
S U .o TR T ACU VA X s S T
Royzltes, net Sousonsy) 74@0 75 w,vw 87
As a 8 of s2les 2098 - 28.7% )]
Per BOE 913 36 _ %% 20

Fahbonwsmme@mwwmewzu@%fmmm@M@WZ@@SMW&S&@MW‘D@?W
year, On 2 yegr o dote Basks the 2005 royelly @i of 21.4% was Sightly lower cowpered o 2004
{21700} duz to 2 ene-time $0.3 millon affwshinal for aovwm soyally oedits on 2804 copitel cost
aftowance recorded in the second quanter of 2805,

Transgsriation Boeres

Mine mw@ns

Transportation costs {iiousonds) ,
Per BOE

Transpartation costs incluge dzm Lol mm tresidng of natwa) gos lguids, certain thixd perty fuel
charges and tramspartation end fuel €osts ascotisted with usege of notuel gos pm{m& Effestive
June 1, 2005, Feitbome emterd o & contrect foz wenspertefion of is m&mﬁ gos and) baeeme
directly responsidie for poyment of transpastziion costs. Pror to June 2005, Fa“mm s mature) oS
sates contrects were &V paid net of wanspontsion, herelfore e 'D'ms& 4@ mm’r. mm@ warspertation
expenses for its nature) gos predusion.

Produstian Ll SRS

‘; Teeemonls 0 Mz monts

‘ enizd Septarias 10, ented Sepremder 30,
Production costs Snowansy) 6046 50
Per BOE 746 23

Fairborne’s third quzrtey produstion expsness of $9.6 miion, &7 $9.20) per BOE tncluded third perty
processing fec agiustmants fu7 the first el of 2005 of zpproximetely $0.3 miTien, Compered to 2004,
the increase in BOE operating costs O 8 QUErer-C¥er-quenier and year (o dote bosis reflewts gendral
increases in industry service coss 25 vl 58 Peirbomd’s changing propirty bese with dhe zequisiion
and exploration of higher operating cost areas 20 West Pembing, Maynss snd WG River, A
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The Trust anticipates preduction costs (o sverzge $8.50 0 $9.00 pev BUE for the remeindsr of 2005.

Cperating Netlods B
. ﬁm. mm‘s . ]
ended Septerber 10, |
BB e ' - LB !
%mmmwmu@sms 4349 35 " 7;
Cthe inzome , L 2Ly 0.15. 147 Cs5 001 209 |
Royelty apense T S B XX N G Y =
Teugonstion egense gt an (005 nfa ©os) wfe .
Profuction epenses 748 gy 98
Cperating nethsck 2700 jzsf 2550 22

Strenger commedity prices offset intrezses in myaitm, transporiation costs and gmmmon SPLTELS
to effect 2 3590 increase {n operating netbechs I the sevend quenter of 2005 compered to the pricy
year, as well as 2. 229 increase on 2 yezr-to-date besls

@enzre) oad l‘émm;e m@ﬁﬁ) Em;ﬁm

T e R Y e ek - R - R S T X T X e o

'ﬂ‘memm . ' Nime mom
endad Septemier 30, em&edm@m 30,
Bocasrsepesnng L2805 & T3 2004 %
GRA epensgs, net of resoveries 1,214 2 3,836 LI
Trust Unit compensstien costs 2% 198 580 132
Tote) GBA cgenses »uam B 4816 194
GRA expenses per BOE , R 1.93 mp:
Trust umit compensation costs por BOE (\u L om 13 048 ,@'??,-5%
Faibeme weeorded $1.2 mil m@m&A@mmmemM@M@Mm&mmﬂmjameoﬁ

£0.19 ger BOE. In totzl, GRA expenses are consistent with 2824 on o querter over quene and yezr
o dzte hogks, 2fer recovaries Cn 2 BOE basis, hind quenter GRA costs per EOE have decvezsed by
218 compered to fhe sccond quanter of 2004 and hee decressed om 2 yerr to date basis by 35%
compered to ZE04, comsistent with intvezsed produstion.

Pursuznt o the Flan @ﬁkmmmm efiective June 1, 2605, Fa:zibm& ks veimbursed by Fainqueest for

2 portion of GBA ependinmes under the Teghnits] Sarvices &Wmﬁ. In e thind quarter of 2005,

$295,000 was credited to CRA oxpenses 25 2 recovery wndsr this Agreement with $434,60D recovered
tihe four menth period beginning Jure 1, 2L05.

Compensetion expense of $760,000 for the thivd quzrisr of 2005 induded emortization of the faly
walue of Units enticipated to Te lssued pursuant to the Twst Incentive Fign Implemented W June
2005, Cn 2 yezr to date basls, mp'msatcow opmse s tncludes reguley emortization for stogk
options of Felvbome Energy Led. tssued prcT to the Fen of Aw“mmem Amortizatien of stodl
options wirich had not been m@gm;e@ priot to the Ran of {«m*wg@mm hzve been induded m Trust
comversion costs on the consolidated stzaement of operations 2nd 2ccumulated ezmings.
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M B & a
Interest Expense , A ,
I Three momths  © ¢ Nmemonths
i ended September 30, ented Septemder 30,
SRS D7, 0. BN S SRR S-S T S
interest EXpEmEe (Sthousongs) Y 687 7 SO0 1575 13
W‘ BOE E:w__\,._.,,..l,-, P pp—— _.__@@5 ,:_,?&» Bl _“EZ;;}:‘ T pay @ m —— ?gl;:j

Interest expense of $1.2 miltion fov the thizd quarter of 2005 was conststent with $1.2 mitiion revonded
for memme@%aﬁe’iymmﬁm second queTter. C@mmzed to the poter veez, mm&@qpfmms

increased for Both the theee and nine months ended September 30, 2005 &5 2 result of Righes deby

tevels.
Trust convarzien 6328

In accordance with the Flan of Amangement, &l cutstanding stock aptions of Betbeme Ensrgy Lad.
vested. As 2 result, $3.4 miDion of remeining urdmonized stod bosed compansation costs rélafing @
options was charged 0 eamnings. The Trust 250 ncumed $3.5 wiiion of restruckring costs, wirth
together with stoch compensztion opemse hes boem induded in ust comversion costs om the
consglidated statement of @mﬁm angd zecumiiated cavings for the nine montis arfed Seplender
30, 2005.

Depiction, Beprecioticn ond frerction ﬁ@mﬂ

T Toee wonds  Mmemonfs
entzd Septemier ID, enfsd Septemder 30,
] REZCCS Nt T RN ACRCI . .
Depletion, depreciztion
and accoreltion Kihousonds) 12,053 ki’ 3
Per BOE ' 588 5 %

On a BOE besis, DDA of $16,57 per BOE in the thind quarter of 205 wes consistant witlh the
preceding second quanter of 2805 and wos 555 hirher than the third quanter of 2004, Foz the mine
months ended September m 200%, Tz DDRA mie increased 1680 to $16.4) per BOE primertly due to
acquisitions in 2004 which wert recoodied) ot fir velues i exoess of existing DDRA rates at the tme

of acguisition.

Taxes

T T Tweewonts L MremooBs

: ended September 30, | ended Seplember 20,

(wossondsexeptosnotes) L 5713 2084 S | 5003 0K G .
Capital tzxes ©ww w2 (W) 0 s L
Future taxes  (e0) 3209 (108) ¢ 3202 656D (50)
Total taxes ) 3en (10®) 309 6947 (43) |
Per BOE . (eoT) 422 (02 . 120 351 (68)

File #82-34836



FAIRBORNE ENERGY TRUST - 2005 THIARD QUARTER INTERIN REPORT AND NEWS RELEASE

" File #82-34836

i2

M D0 & A

Fairbome pzys provinels) cepital tax and federal lavge corperations tax in its operating entities. Duving
the third quarter of 2005, Fiteme recorded 2 future tax reetvay of $250,000. Fairbome dess not
anticipate paying cash income t2nes in its eperating entities tn 2005 25 these entities have sufliclent
tax pools to offset tzxeble tncome. The Trust s o o teble entity wnder the income Tax Act znd
is taxzble only on tncome that s not Csiributed o7 distributeble to its Unitholdes.

Ren=econtmolling interan

As 2 result of the Flom of Awvengement, Faiborme Gswed 7.0 miion cuchangezdle dhares of 2
subsidizry of the Trust to former dhewehelders of Faitbomme Bnergy Lid. The exchengsable shares ame
listed on the Teronio Stock Buhange 25 2 security ssperate from the Thust Units and represent 2 non-
controlling tatersst to the Trust. Helders of excengzedle Suses do nol reccive cash distributions from
the Trust. The exchongezble shares are weonded 25 a non-contreling interest and z7e 2llocated 2 pro
rata shere of met ingome o5 required by Conadien zeeowniing stzndards. -

Mﬂ@m@ﬂn@hﬂﬁmm@m

MO W+ i . B . . . s PPN

S - ended Septemder 30, ¢ -emded Septerber 30,
WWGW L Emn o me & ., E07 2005 @)
Rends genereled from operations : 197060 79 A0 40850 08 '

Rer walt - osic LB 6D ORIV RN TR VA I
Per vt - €luted 2044 309 4B
Net Income 27463 - 9,504 142 :
Per unit - besic 043 - ; .25 95
Rer wt - Erted W Wy $023 13

M@d@h@mm“@mmmmm opsations fo7 the thisd quentes of 2005
tntreased Q%WMQ@WWM@BW@MMMMWWWm\z{}wm'ﬂqmwof
2604. For the nine morls ended Septemder 30, 2005, funds geneveted fom operations fncreased
8855 duz to inwezsad produstion levsls and high comnsdity prices

Net incems for the thivd quarter of 2005 wellected M@a&e@? Ands genemted (om opsrations 2s well
a5 reduced ﬁm&m {meome tanes assotinled with m‘mmm ST,

Tt .
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VUV ARD CAFTTAL, BESEURTS - ’ R oy
Capita! Expenditures
- T T e e T
" ended September 30, 'emm} Seplender 30,
(Sthousanss) ‘ L gm3 aeMe . - L5003 2004
Exploration and development . ‘ ,
Land znd lease coguisitions - CaTE S 3633 .
Geologica) znd geophysical &6 7,173
Drilfing, completions ang wodlkovers i 42,985
Well equipment and Vaﬂm‘es o 22005
Corporate asssts ' ' 2
Acquisitions, w2t of ¢ispositens - . 163,936
Conversien of exthengezble @hms oo 8 -
Total » - 25086

During the tiird quorter of 2005, the Trust spent $7.8 r*‘“m on m’nm end comgletion activities,
induding &rifling 2 totz) of 26 (14.3 net) wells drilled resulting tn 22 (12.3 xet) ratural gzs wells, and
4 {1.8 nzt) off welis fov 2 swovess rate of 1C0Sh

Well cquipment end iy opentinees of $7.9 million induded oxpentitumes en the Trust's Chve,
Gordondzle and Wi Rive progerties. At Clive, the Trust continued to bulld pipelies ond make
modifications to zlow CBV gzs to be delfvered divectly to ssles receipt points. At Gordondele, the
Trust installed fecdittes which efowed the first sowr o) production to COMIRENEE. At Wild Tives, the
follow-up well to the ortgingl d}r&mwry wel) was mwm ow gmd?mm

During the thind querter, Felrbome 2o completed 2 mingr progerly @&m&mm and disposed of 2
portien of &s interest in 2 gzs fecliity on the Trust's @assefg Lzke propevle

The dispesition to Falguest on June ¥, 2005 was treated 25 2 continuity of imlesests with the
petroleum and naturz] ¢25 assels recorded 25 @ disposition at thelr cemying value: of $41.7 millen in

the second querter of 2005, The comersion of exhangeable shares Snte June 1, 2005 has Been -

recorded 2s 2 $8.1 miillon zoquisition of petroleum and nature) ges assets {$3.6 mTion . the thind
quarter 2005) based on the meret value of Trust Units fsswed en comversion and the eaying velve
of the non-conireling interest.

B B
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Werling Copite) Beficdansy ond Bach Indebiedrass

At September 30, 2005, (he Trust hed net debt of $127.6 whith fndudad $128.5 willion in bank

- - indebtedness offset by woddng copite) of $0.9 milion. In-conjunction with the Pan of Awengement,

. Teirbomic entered o mew cradit foclities. At September 20, 2005 the Trust hed 2 3125 mifion

extentile revalving termm vedil oty and o 15 million demend opsrating cedit facility for a total

ovalizble feclliy of $0<0 militon.in November 2005, Meravaiving tewn edit: facility was fncveased
from $125 millign to $16% miken, intrezsing the Trust’s tolsl facliity to $180 million.

The axtenditle ravoiving term. fooliiey s avalizkle on o revolving. basts wmtl Mzy 31, 2006 (364 day
foolity) 2t which Sz ft-may Be extended, 22 G lentars’ optiom If Gz revolving peried s not
sended, the undzzum portion of the focflity will- be cenolled znd the amount outstanding will
comvert to-a 305 day non-revslving. term feoility. The amounts oulsteniing ander the non-revelving
term fachifty. 3¢ reguived to be tepaid 2t the end of the term feciiity, bang Wizy 31, 2007. Interest
peayzdle on amounts drawn under the Gzollittes & 2t the preveling benkers’ sreeplance rates plus
stzmplng feas, kndas’ grime rate o7 LI2OR rates plus 2pplicable mezgins, dopenting on the form of
bomowing by the Trust, The mengins and stemping fees very from T 10 1.550 dzpending on finenclel
statement vaties nd diz form of bomowing. The credit fecliites e seoured by 2 gamere) semurlly
zgreement 28 & Bt maling Rosting cherge on the assels of e Tvust and by 2 guzrentes and
suordingtien grovited by Folbome Emergy Lid. and 20 related pornersips end subsidizries im
respect of the Trust's obligndions, The facllity is sulfect to a sewd-cnmusl veluation of the Thst's
petroleum ond notural gos assels.

The Trust &5 zuthorized to Bsue en unlimited number of Twost el Posuent to e Fzn of
Rmzngement effective June 1, 2005, Faivbeme bsued 2pproddmetsy 45 milion Trust units znd 7
midien exhengezisiz sheres to former sherehelders of Feinrome Energy Lid

During the thind quevter of 2005, 271,599 exchongestie €hares ware comvarted into 276,123 Tnst
Umits, Since the Tust somersion on June 1, 2805, 683,208 exchengezile sharws heve been conwerted
into 626,412 Trst unils. The exthange ratio & caltulzted monthly end s inwezsad, on 2 cumulztive
basis, for ezch disteedon by on crmount which assumes the rElovestment of diswibulions i trust
units 22 the (hen praveling marlel price of 2 trust unit. At Seplember 30, 2005, the axhange ratlo
was 1 achangezdle dirre to 1.02694 Trust units.

On ume &, 2035, the Toznd of Uvecles ganted $57L400 Restricted Units end 291,400 Parlformanse
Urts under Gie Trek Intenthe Ron. Durieg e Gl quantes of 2005, an efdifonal 48,850 Restrieted
Uwlts and 13,150 Fafermante Units ware ssued. The tofal estimated folr valee of units granted of 9.3
mifon wil be emovtized through compensation opense 6w e vasiing paviod with 2 comespenging
ingrease n contrbutsd srplus.

Rs of Nowemier 4, 2005, the Trust hed 46,041,837 Trust Units, and 5,953,204 exchangezble shares
cutstanding.
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Distributeble €azh ond Tistributicns

Management monitors the. Trust's dstrution poyowt gelley with respect o forecost net cash flow,
debt levels and capite! openditures, Failboms’s cument distridution polity tergets the use of between
50% and €0% of cash available for Cistoidution to Unitholders, anduding axchangeslle Sizms whidh
do not receive distributions. Depending upon various facters induding commedity prices and szpite)
budgets, it 5 expected that the remaining £0% of cash zvaliable will fund 2 portion of the Trust’s
annual capital expenditure program, induding. minor.property soguisittons.

During the thizd quarter of 2003, commediy prices remzined exeeptionally strong mesulting n W@na
cash avaiizhle for @stitution then anticipated, ond Gherelore, 2 payowt miio of only 428 of
distributable cash. In response 10 swonge prices and encess cash availelie for distribution, Falbome
has increased its monthly disviutions by 18% fom $Q.11 per Unkt o $0.13 per Unit commensing
with the December 13, 2005 diswriution.

e s L

enged Septemider 30, cnfed September 30,

omenes

[ ~

Less: Ore-time 2C04 crsgits om
crown royeites boohed i June
Cash withheld
Cash distributions dacleved
Cash distributions per walt per mendh
Psyout rafio
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OUATHTRLY TNANTAL RECRNATDN

The following is 2 summezry of selected ﬁmamuan m&‘omnam oz e quertedy gmoﬁs nficated:

MR AT T T T T Oe—— (TR 8. T SN e A AT MO 3 r et Ry DL EmEeaza. a3 amiTe 2. oW weim s sy s v————

(028 Q1 4!
005 2005 28041

> L e e e

Ca s wateemaeww Ty L cwEL L ove el « amL L meweew mn

* Rinongle) (8 thovsoass erempefumfmwnm ‘ o ) ;
Retreleum ond notwm) gos ssies - ' g 4BEM7 47,434 41,976
Ferds gansrted from aperatons - . 23760 25204 21,568
Rer wit - Desie - . - $0.47 $0.51 2047

Pev wnit - ¢futed .07 $0.48 $0.45
N2t Income ~ : 2719 4,903 4,158
Rey it - Diésic 005 SO0 00D
Fer Gl ~ ated - - - K005 kel 003
Tota! zssets.. .- 450,009 430039 434,970
Wasking m;wm @e@m ({exmssb 7,758 16,823 20,079
Berls infebiedness . 120580 105513 77019,
Avergze prodvction {
Wotere) ges Vil per dagd - 47,077 49030 43490 1
Cruge o (bl per &) 2,558 3,047 2,892
Notered gos Uowids (0% per dey) 422 K] 495 .
Tote) (BT pev €2) 10,026 10,617 10633
Q2 Q2 Q3 04 E
P 2| AR o SO 5 o (.,"?@@.?J
{restated]
Fnoagiol {5 thovssatis st ger unit omounts) '
Fetreleum and natw) gos s2les 35391 29,707 18450 155231
Fends generated from opsrations 19,784 15,033 2,083 B,409
Per it - Desie §048 $Q39  $031  $027|
Per wnit - Evied 044 $035 $020 $0.23
Net Intome 3483 36 3285 2,303
Per umit - Bosie $003  $0O7  $0I0  $OL5
Rer wmit - Chuted) $003 $CO7  $002 3005
Tolz) ossets IP4ED 272,105 266,338 139,925,
Working cepite) deficit 25,393 8626 17,196 1,420
Bark indebiatness | 69638 76,152 73,674 7,901
Gperciiens
Production
Notured gzs (Mol per day) 32,550 30410 17,853 14,835
Credz off (B2ls per doy) i 3008 2,492 1956 2,144
Naoturz] gzs tguids {bbis per day) 348 241 139 182
Totz) (BOE per day) . @@ 780 507 4799
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CUZNEES ENRORMNENT AND R8T

The business risks the Trust is esposed to zie these inherent in the off and gas ndustry as well 25
those govemed Dy the indlvidual nature of Feifltome’s operations. Geological and enginearing nis,
the uncertzinty of discovering commerdls! quontities of new resenves, commodity prices, interest vate
and foreign exmam@é rids, competitlon and govermmen? reguleticns - 2l of these goverm the
businesses and nfuence the contrals 2nd menzgement at the Tvust. Foirborme fs 2iso exposed to
federal governmant tax initotives induding the Septembsr 2005 discussion paper on the tox SLoNUs
and structure of intome trusts. Falrbome mansgss these risks by:

n

3

i

attvacting end retzining 2 tezm of highly quelifted and motivated professionzls who have 2 vested
interest in the suceess of the Trust;

opevating properties tn order to {dentify and capitalize on opportumitics;

employlng risk manzgement Instruments to minimize exposure o Ructuztion in commeadity prites,
intevest rate and foreign exchange ries:

meintaining 2 strong fmencial gosition; and -

maintaining strict envivonmental, s2lely ond hezlth prectices.

[
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(/ TR
INTER!M COMSOLIDATED BALARNCE SN%\&Q\s N‘UL 2 <

(Bthausanas] .
Cument 255605
Lo end cosh equrelents
Pecouns reccheble !
Prepeld oepenses end deposits i ] e 35D
39,939
Cepitz] ossets (Note 2) 278,721
Gootul e N -\
R 3494830
UASTITES |
Curent lizbilities t
Accounts payzble and acovued lablites G L3ont $ &,778 |
Cosh Gistridutions peyzble o cond .y
Bank indebtedness {Note 3} 77,219 |
137,937 |
Bemk indeblednass (Note 3) - }
Non~controling keoerest {Note 3) ¢ -
RAsset retirement chligation MNowe 4} LR 13,085
Fetrre ingome toas o0 35,860 ©
UL (O
Umithelgers’ czpitsl Noe &) 07423 220,151 |
Contributed supihis {Note & . S 1,034 i
Recormlated cemmings | 26,532
Aecormdleted Cswibutions -

Sz groomesnying nOTES to the interim corsolisated financio) stotements .
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INTERIM CORSOLIDATED STAVEMERNTS OF QPERATIORNS |

ARDE ACCUMNULATED CARRINGS
{Senousonds, exsept per unit amounts)

5 Fm@uetci}rmmwms .Méﬁéﬁmmwﬁ;f
endzd September m,‘ - 1ended Septemde 30,

(Unaugited) . 2015 %WDB4 . £IE3..300
(e e ; i
Petrolewm and neturs) gos : $ 35300 $UUCO7 § 03,629
Royzities ‘ % S e B (X
Transportation e o B9
27945 65,417 -
FJ{TE Vo g A T ) T o
Production Cee 6,048 14,762
General angd adninlstrathe - 1,473 4,416
Interest v ey 837 1,575
Trust comversion oosls fNote 0} © - -
Depletion, degractation- -+ ¢ o o
and aocredion e oo TS0 12,853 - 28,346
nes 43,926
troome befere (s 5,804 16,497
Taxes
Futyre freduction) ' 2 3,209 6560
Capita! ;2 287
SR s T 8947
Rzt o bafre nanecantrelinn Il 3,463 9,500
Non-controliing fnterest fNete 5) - -
N meme 3,063 9,394
Accumlzted comings, .
beginting of pericd R Y s B . . 12,830
Pian of Amangement ®ot2 1) - = - -
Recosificotion of deficie povsyent ¢
te Fion of Arrangement e - . Lmm

Axeumulo’ed eemings, ert €7 plss
Nzt ireoae g0 uad
Diluted ' ‘

See socamponying ROtES to the interim coneeligated financia! Stoiamants
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W?E@?t@@;

INTERIM CORBSOLIDAVED STAVEMENTS OF CASW FLOWS

{thousands)

S L T

Oy fosd B0
@C:ML\L gfoRsiamtics)

Net inceme

leems not involving cosh

Depletion, depreciotion and 'm-emow
Compensation opens: '

Trust comersan costs © - {Note 1)

Future inobeme tones fredicton) -
Non-controling fnterest -

As&e& m‘mmm exmsmmas ‘
Chenge in mow-wgh working capm'i

cte

Fimeasing c&850s
Tssyance of commnon sheres, net of ¢osts
Buy-out o7 stork opdems Note 1)
Dawlhutisas to vritholdes
Equipment leose poyments -
Berk indebindness

AN e

wling eilis
Capitel egenditures
Dispositon of petreleum
and weture) ges properties
Aeguisidon of pewoleum
and motuw] gos preperties
Change in non~cash working ezpitel,

. Chezage in e2sy erd cash equivelents |

Cosh and eosh eqivelents, beginning, of pertod

~ e e Pmariny A ST P
Cosh cnd e e ard e pae

Cosh micest peid
.Cash tentes peid

Sce GICOMIENYing nOTes £ the interim CoRSeREated finaneicl stlemients

Far the @me mmhs For the nine montlhs r
ended Septemder 20,  ended September 30,

RZEON S SN 2o 2 ?F,Pfi.;
ST S 3463 L C 23900 3 9,540 )
12,053 COSCO 28,146
! 20 250 $245 50 !
o - D426 -

2,509

woss
ey

23,63 TGS

- -

< 18,773 53,802 |

"rw 1Y arald A . “

«v” - + - ’

« - {2,573}
(16,877} 49,241

(204} 105,650 -

ey %630

Qo (ssee)  (Onaed)  (Fewe),
08 (10) 339 10,688

= fnesm

20353 29635 5

(0c08)  (147,708)

@8) (6,388}

o BO L BB 20 6192
‘S 20,8 4797 ;S 216§ 1,787
S .55 8 me |8 2217 § 1,607

S 0§ 180 9 1210 § 335 |
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SELECTED NOTES TO THE

INTERIM CONSOLIDATED FIMANCIAL STATEMERTS
For the nine months ended September 30, 2005 {ungugited)

{tobulor omounts are stated in thousands and thousands of Coliars except per unit emounts)

The interim consplivated finoncis! statements of Fairbornz Energy Trust (the “Trust” o7 Voirborne ] hisve been prepared by monogemant in
secomGate with cocounting principles generafly areepted in Conssa. The interim consofigated finsacis! stotenrents have been prepared
foliowing the some aocounting policies and methods of computation as the cansalisuted finoncic! stotements o Fairtomme Encrgy Ltd for

the year ended December 31, 2004 The dlisclosure ewiich foliosss i incremental to the disclosure included with the anniral consoidated

finsneio! stotemants. These interim consifidated fingntic! stotements shoufd 82 recd in comunmﬂ with ﬁte conselizated ﬁnmmi
stotements ong notes thereto itz the yoor ented Docaintier 39, 2004 * o

FOONATICN CF FAIRETRICE ENEREY WU

Faitborne is 2n cpen-and, Wmm’mﬁ Gmfesmem trust meﬁl Iby the lzws of the Povince of
Alberta. The Trust vwas estcbliighed os part of 2 Flan of Amangement entered into by Falrbome Eneray
Ltd,, Fairhome Energy Trust, Felrgrest Brevgy Uimited ("Felmguest”™) and sequmiyheldss of Faltome
Energy Led. {the “Flan ¢F Rzengerent™) thet beczme eftective-June 1) 2005.

Pursuant 1o the Fizn of Awangement, Feirkome Brimpy L. ‘wes reorganzed resulting i two new

entities, Falimusst, 2 pudlidy weded cgplonton-fbased compary, ond Feibome Energy Trust,
Shareholders of Falrrome Energy Lid. socehvad are trust umit of the Trust o7 one exchengesble share
ofaw%ssﬁﬁaw@fmmmzmﬁmw@ﬁammmimmowwmmm@mmmsmm@’
Fatrbome Encrgy Lod,

The comversion to o Trust hos been zocounicd for on o continuily of ntoest basts end vcordingly,

the interim oonsofideted Rnancia! statements for 2004 2nd 2005 refient the Bnsncled position, resuls

of opsrations and cash Rows as if the Trust hed hways corrled on the business formerly caried om Iy
Fairbome Encrgy Lod. Tue to the comversion 0o 2 wust, certaln tnfermetion ndvfed in the Anenclel

statements for prioy perteds mzy not be Eiectly comparable. Rer purpases.of e interinm.comelidzted

financlal siatements, the éh::@ czpitad of Felieome Enevgy Lid. s reponted under Unitholders’ Bquity
{Note G).

RELATICISN? WITH FAIREVEST BRUEZY UNTER

n confunciion with the Man of k\wmgmt&, Brilome, end Pelequrest emissd o a Techmical
Services Agreement which proviges for the Sheved strvices requrd to menege Felrquest's ectivides and
govern the allocation of general ond edminisivethe eperses between (he entidss. Under the Tethnice)
Services Agreement, Feirguest is chenged 2 techniesl servises fiee by Falibome, on 2 cost reoovery basis,
in respect of the mansgement, develepmant, oploltaticon, egertions 2nd marieling 2ctivities on e
basis of relative production and czpite] epanditures. For the peiod June § to Scptember 30, 2005
the technics] services fee was $434,080. The Techniez! Sendees Agreement hes no st termination date
and will continue wntl terminated by clther porty with six meaths pricr witten notice to the other
party or on some other date 25 mey be mutushy spreed.

As a result of the Flzn of Arramgement, Falmquest and Felrome have jolal Interests in certaln
properties and undevcloped lend, tn z¢didon, the commpenics have entered fio famn-in 2greements
whereby Fairguest neccived) 2n option to ferm-in on 83,000 met zeves of Feirbome arploratany lands.
As at September 30, 2085, 2ecounts recehvebie induded $2.6 milllon due from Falmguest.
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o G CF ARRANERVENT

Purswent to the Flan of Asrangement, Foivdome Enzrgy Wad, transfeared to Faligueest certzin groducing

.- petroleum and naturd) g2s gopertics, undeveloped lands 2nd 2 portien of its benk dedt. At e time
. of the transzction, Feiborne and Falaguest were related peties znd therefore, the assets and Hebidies

translomed to Polrguest were accounted for om 2 mm:mw of fnierest bezsls and recovded 2t thelr
czmying value 25 follows: -

B e R PSP . Bl - LT e s iy

Petroizumn a'mﬁvsaﬁuml} g;asmwm%am mmpmm R ' . % 49,712 r
anmtvmmmasm R ‘ _ 1,803 |
Bk debt assumad ooy (10.020):
Rssat retfrement chfigations it - _osmy
memmmmm:o%@w ‘ e - 532058

‘. ‘,.‘m amom?mm m::h the Plan of Mmgmm, 23 ommm?mg s&@ﬁ options of Fairkorme Energy Lad,

vaed. As o restlt, the remaining wwamertized stor Desed compensation costs of $3.4 milten was
cheped to comings. Toe Trust 2lso mcumed $3.5 milion of restructuring costs, whith together with
stodlt compenszticn opense bz been ncludsd I wust comersion costs on the cowsolidated
stetement of eperations and secumilaled earnings.

Felrborme Energy Lid, emented #s stoth opion and wowenl zgreements o permil eptions and
wamenis to ke encrcleed on & czdiless Dosls and, In the case of the options, to sliow the helder teeof
on exersise (o receive e ntrinsle velue poyelle in cach, As o result, Felrbomme Encegy Lud. Bsued
2,702,292 comaten Sheres valuad 2t $34.6 willon and poid $9.8 milion n cash i settlement of
w@sﬂmﬂmgm@mmﬁmn&s%m*@eﬂam@m&mm;mmﬂa%@@mmm%m

TN et R ST e

&mmm @ﬁ’ wﬁs&awﬁ*g optfems mczﬁ Wmms Cm mvmw sham $ 4,843 ¢
Seiterment of culstznting optiens for cath - 9,805 -
Comtridused serpls related to omstenging cptions ‘ @,902)
Festre (e benefit of eoch settlement __3,3%),
o 6 errengreend aod 60 Gleston I camm o eerags $ 23202 |

2 QUATRL AE575
e mn ekt e 1 o s i

Sl sd, | Decewber 39, 3
.

2004
Fetvoleumn st mmﬂ s mmﬁﬁ armi) emﬁpmm $ 436,826
Cm;mzﬁ@ oseels . 1,032
. . { GC3047 437,853
Rmmﬁam} depletion ong deprecietion _ R i o s ) 153,137)
L. 8 TOOBDE $ 378,721

As a2t September 30, 2005, costs wlated to umproved propevties o the amsunt of $18.6 mllion
December 30, 2804 - $31.2 million) were encluded from the depletion caleulzton.
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A MANAT fAr e p
o win,d J:WE;:J@&‘J“&E%

In comjunction with the Fian of Amangement, Fzidome entered mto mew Credit fociiies. At
September 30, 2005 the Trust hzd 8 $125 million extendidie revelving term coredit fecility and 2 $15
miltion demand operating credit feclily avelledle from 2 syndicate of Comzdizn chartersd Danls,
subject to the bani’s semi-anmuz] velustion of the Trust's petwleum and naturel gos properiies. The
extendible revelving term (eclity s selzblz om 2 revelving bests umth May 31, 2086 {364 day facility)
at which time I mzy be exended, 2t the lendes-opan. If the revelving pericd 5 not edentad, the
undrawn portion of the feoiiity will ke cancslled.znd the amount cutstanding wilt convert to 2 365
day non-revehing term facilily. The amouhts cutstanding wnder the non-revelving torm facliy are
required o be repaid ot e end of tie-tevm feclity belng May 31, 2007, lmtevest payable on amounts
drawn unde the fecllitics &s ot the provalling bankers” aceeptance wies plus stamping fees, lenders’
prime tzte or LIBOR vates pius amm&s ma?gm, gepending on the form of bosrowing by the Trust.
The margins and stamping fees very from G8b te 1.5% depending on fGnandlz) statemen raties and
the form of bowowing. The credit facilities 2 sccived by 2 genee! seeuily crpeement ond a first
ranking Rozting charge on the assets of the Trust-and by 2 guarantee and sulordinetion provided by
Faitbome Energy Lid. 2nd 20 related perinesships and subsidizries in respect of the Trust’s chligations,

In November 2005, the mmMm; term eradit (:’*@my was mﬁd from $125 mTon to $165 milien,
increasing the tols) m ay oY $MD mmwm

¢

o RSSEE REIIEVET GBI

A reconcBiation of the ass@fz retivemment @ﬁi*:ga&m fs Wﬂe@ below:

e e v

' Yezr caded -
. RN . P e e ) < December 31, 2004
Balance, beginning of U:@m‘mi} 5 : S 180 $ 6165
Acquisitions ) ; - 5,769
Uiabilities incured ‘ = : £08 3,176
Dispositions : ] (643
LiabiHdies settied {159)
Pecretion oxpense See o S1B
Balance, end of pavied . $.13,385

5. NONCONTROWERS (VRS

As a tesult of the Plan of Amengement, Felrbome ssued 7.0 millign achengesble shores of 2
subsidizry of the Trust to former shareholders of Felrbome Encrgy Lid. The exchamgezble shares o
listed on the Terento Stoclk Exchange 28 2 security seperate from the trust umits 2nd represent 2 non-
controiling fnterest (o the Trust. Holders of exhangeable shares do not recelve cash distributions from
the Trust.
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The following table sets forth 2 veconciiistion of the non-contreling nterest for the nine months
ended Seplembsr 20, 2005:

L A 0 T AR MO A E B w T RE T WY mEe CRTT L SYTE T IT ATy vae mox T L L A T TS et et et ot

Mok of {
e s s e e, Shaws | Amoumt
Belanee, baginning @fgmmﬁ} W : b $ -
Tsswed puvswen? to Flon of Amengement {(Rote @w ‘ S 7,080 27,859
< Imterext-in ercumreioied ezrmings . S
Comyerted to Trust Hheits e
m@mm@m@mem@ AL

meexchawgeaibﬂe@wrmwbemww mﬁ‘&cemm@?memﬂa mmmatww@m
bas@d@mnm emshmgeminﬁm effect e Ghe date of rearmetion, At Seprember 30, 2005, the euhange
wotio was 1:1.02634. The erhonge ratto i c2leutatad monthily and s inwessed, on 8 cumwiative basls,
Tor cach distribution by en omount vwitch assumes the remastment of distelutions In ust orks &t
e then prevaling merket 2o of 2 rust unit, ey the @ghange r2io world be decveased in
mmﬁofaw@%%gz@m&hem&m@em@%mmmm@ﬁmazmm

- prevailing meii price of o st wmie, o

mmmmmmwmmmmmwmm@mmﬂmwmm@m
mmm:emmmmummwmwmmmmmwmmmw
exhengesble Shanes comverted. ‘U‘mmmmm‘mg m&m wil ke redvoed by e ezmying velue of
ex@namgea%“*ﬁmesmwme@

Redenplica of @dhonpetle Sors

17 the mneer of exchengeshie sheves cutstanding & foss thet 1.0 miliow, Mo ewhengeehle sheres may
b redeemad for tust umils o7 on amoun? fn cadh &gz 1o the amownt detemnined by multiplying the
ehange r2to on e lost business day prier to the redampiion date Uy the cument market price of a
st wnlt o the lzst business dey poior to such redempticn date (*Redsmption Prive™) At zmy time off
of the cutstendng exheageable Thites mey be redoemed 22 the Redempdien Price and up to 0% of
the exhengezlle shores eigngdy fsued pursuant to e Plan of Areagement may be redeemed
arnuelly ot the Redamption Prite. On Jume 1, 2016, sultiset 10 extension of such date by the bozrd of
dactors, the cutstending echangesblz dhzes wil be refsemed 2t Ghe Redamption Price.
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3 WITHDINERS CARTAL ATV SYANT CARRAL CF FATRCTRIE GRSV LT,

The Trust Indenture provides that an untimited numbes o wrust wnlts are authorized znd. may be
fssued.

ot

a) Trust Units of Foifbeme Crengy Tnuat

e Momhe C Amoent

Balance, beginning of period e

lssued pursuznt (o Flan of Amongemen? (Note 6b) ' 44,979 w@m ‘
Issued on comversion of awxhangesble shares &3 8,@%

$ 187,086

Balance, Septemiber 30,8005, L, v 1edvo0

During the peried June ¢ to Seplember 3T;-2005, 683,883 ex@mgeam sherss were - comverted fnto
688,412 Trust Un¥s, The mmke{z valve of Ww Umits issued on conversion was $8.1 miliisn resulting
in a reduction in mm-wmmﬂmg interest of $2.7 million, 2n increase in capite! assets of $8.1 milion
andaﬂmmmﬂ@%ﬂﬁwafsnm“}ﬁm e S -

¢ ..

REBENFTION RICHT )
Unitholders mzy redeem &%’@W ﬁmm w:mﬁs (?@J cas}o aﬂ any @mo up im 2 maxtimEm vzive of $10040D
in any calendsr month, &Ly @@Bmmg thels unig, m&tﬂmes to the Trustee, together with 2 properly

completed motiee v@gam‘mg refemplion. The Tedernption amount per. st unit witl Be the leseer of

95%0 of the market price of the trust wwets during the 10 doy treding pevicd commencing immediztely
after the date on which the vnits were tendered for redemption and the dosing mariet price of the
trust ymits on the prindps) meret on which the units zre quoted for treding on the dzy the wnits
were tendered for redamplion, or the sverage of the Tast BiG and ask grocs of tre units on fhat day
if theve weve no trades on that date, If Trust Unlts i @wess of $100,000 2re tendered fur vedempiion
in ary momh, the Trust may, aﬁvﬁ‘sw"wmm mmms@mmmmammwwmm
for the excess 2mount, . .

b} (C@mmni%&a&:@ﬁ%m“me

R S e R T e L o o S S e e

2005
Nmm of

Balance, Docember 30, 2008 c T e s oS
tssued for cash an eeniss of epiions A - S 230
lssued on castess exnciee of wemonts Pe T gges T - 18,267
Issued on cashiess exercie of options C 1,207 16,376 |
Reduction in capite] for Caposiion oo Fisguest (ot 1) | - (32,859)
Reduction in capite} for reclassification of deficke | - (&332) .
Future tax impact of flow through shaves i - {8,464)
Exchanged for trust umits ! {40,979) {179,638 -
Exchanged for exthargesble sheres (Nt 5) \ (7670 {27859},

Balance, September 30, 2363 L - g =
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¢ Per urit cnounts

. The following teble summartzes. the welghted averege Tust units and fsueble enchangeable sheves

used in mkulaﬁﬁvrg net invome pey wni:

o e e R P ey e -

Togee ments Nine mmtﬁ}ns?
emde@%wmﬁmm ¢ ended Septembde 38, i

e f\f\r\

1

e DI O L TR IR it s

?/o:: m,ma
Dized DN 435

The reconciing tems between the basic and fiuted sverege common showes are outstanding
Performance Units, Restricted Units, Emnargeaw hares, stock o;mms and warrents.

R

d}]) Twsﬁ m@enm @Id:s

[

In comfunedion widh-the ﬂ:w*mmcem -the Trust cstadlished o Trust Incentive Fion (the “Plan™) whith
intludes gramting of vestristed wust units {RNestrizted UnisT) znd polommance tust wnits
{*Performanze Units™) to directors, officsrs, employess ond conseitznts and olher service providers (o
e Trust znd i5 sebsifieries, The 002 mumber of Tvust Units lesuedble under Aghts grented and
cutstznding uniy the Plan £l not exoced 580 of e eopregate numbsr of isusd and outstanding
Trust Units induding the egrregate mumber of Trust Unlts tssuable upon exchange of cwmsiznding
exhongeahle swores

Restricted {lﬁms vest ennuely v a thrse-year peried and, upon MQ, entide the holda to receive
the number of Thust Units dedomated by the Restvizted Unit phs the value of sccumulated
distriputions on the vesied Restricted Units. Performenge Units vest on the thind znniverszny of the
dzte of gramt end zetue) peyowts will be dxtermingd hosed on the performance of the Trust compened
to its peers. Rerformance fectors renge fom zevo to 2.0 thnes (he nils) Porformence Unit gramt,
Feyouts unde the st ingenthe plan wmay be @a cadh, Trust Units o7 seme combinztion thereof 2t
e discvetion of the m@m of directess.

On June G, 2025, the Bozrd of Bireclers granted 497,080 Restricted Units angd 291,400 Pesforman:

Units with an estimated ffr value of $8.5 million. During the three months ended September 3@,
2008, on zdditons) 48,050 Restricted Urlis 2nd 13,150 Performenze Units were issued with an
estimsted feir value of 308 milion. The estimated ol value of units grented & emortized through
cempensation expanse over the vasting peried with o cenespending inereass n contributed surplus.
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The following table sets forth 2 recondRiztien of the steck optien plan ootivity of Faitbome Ensgy
Led. for the nime months ended Ssp’?@‘lb@r 38, 2205

T T s veighed verge

o oloplioTs | gume price_

Balance, December 31, 2000 T o 3Ee § ., 540
Granted o L1’ 43S
Exercised , {73) . 2.87. .
Settied for cash o7 cheves .. Bmm 583

The weighted mverege fely vahse of stock u@m gvamed) during 2005 was $4.50 ’w cpmmwmg; the

Black-Schales option pricing model with (he following welghied sverzge cssumptions: risk free

interest vate of 4 peroent, expected velatllity of 40 percent and expectzd life of 3 years,

Balance, Decemdar 30, Z&I‘M I ' '
Options grented
Options exerclsed
Options vested under Fowm of Awengement o
Options settied) for cosh 2l Sheres ’
Urits fssued under trust incentive plen

Balanse, Septembar 30, 2805

7. COVIVOITY QOMIATIS

mmmmMmmkmmmmmmmmmmw%Mammwmm
preduction through mﬁwsm’l solies COMTRCtS with CUStomers.

The following t2ble swmm e s:mﬁs of g;"v;/sr:a’) s::“es @mm om&avn’ﬁm 21 Septemier 30,
2005:

Pericd , O Vohwme e
| October 1 to Decembar 01, 2005 | 0D DMSdcy - Fioor of WTT CDNGS0.E5
| October © to Decewher 30, 2005 | J0DGAERy | o of W USS55.0D
| Gctober 1 to December 30, 2003 20D bdsfdsy | WT with o Roor of USSS.COMM) and o
; b oeling of USSss.20Mbh)
Jamuzry 1 to Mewch 31, 2005 0 SCODMSMdey | WTI LSS60.60
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The foflowing table summarizes the natural gas plysics) s2les contracts outstendng 2t Seplember 20,

200%:

_Remairing tam

e e,

},
I

:Volﬁmé

. Qceeher § o Qstober 37, 2005
Octeber 1 to October 31, 2005

Creober 1 to October 31, 2005

1

| Croober 1 to November 30, 2035

E Ortebes § 1o November 30, 2005

|

!

| Novemder 1 to November 30, 2005

Noverher | o Novemtar 30, 2005

Jorwery 1 to March 31, 2005

{ Al to Ctober 30, 2095

iPe'iceH

I

e

. 3,800 Glfdzy  RECO C NMonthy index with 2 floes of (DN,

1,000 Gfday

7,000 Gljdsy

3,080 Gl/d=y

1,000 Gl{dzy

2,000 Gl{day

| 7,080 Glfdzy

| Nowember 1, 2005 o Mech 31, 2085, 3,000 Glfdsy -

November 1, 2605 to Mavwch 39, 2605 . 2,000 Gifdzy

December 1, 2805 to Merch 37, 2006 - 4080 Gifday

Decemier 1, 2005 to Merch 31, 2006 5,000 Glfday

- Dedy Inder over CON $8.20/GJ (floey of

$7.10/GJ and o ccliing of CON $2.18/GD
ARCO € Monthly ndex with 2 fzor of COW

 §7.20/GJ 2nd a eeling of CON $E.35/G0

AECO C Daily Index with o foers between |

. CON 972250 and CONG7.50/8) snd

celings between CON $8.15/G and
$8.78/GJ.

AECO € Defly ndex with 8 floger of CBN
$7.00/G0 o7 o celling of CON $8.00/G)
CTN $7.43/G) plus 58% of the AECDOC
Defly Ingex over CON $7.93/G3 (Roor of

 $2.0%G)

CTN $5.1048J plus 503 of the AECO €
Monthly Index over CON $8.19/GJ {foor

" of $0.10/GJ) 4

CON $7.57/GJ o7 CON $6.18fG) phus 5080
of the AECD € Defly Index over CDN :
$7.%87{GJ o7 CON $8.18/GJI {Assr of
$7.57/GJ o7 $8.16/GJ)
CON $8.0D/GJ or CON 32,05 plus 552 of |
e AECO € Monthly tndex over CDN j
$8.60/GJ o7 CDN $8.05 {Roor of $8.00/GS
a7 $8.05/GJ)
CON $6.20/GJ plus 50% of the ARCEC !

$0.20/Q.) 3
AECO C Defly Index with 2 floors between

© DN $2.00/G and CONIR.25/Q) and
. ecTings betwveen COWN $10.15/G) ong

$15.65/GJ. i
CDN $8.67/G) o7 CDX $9.43 plus 50% of -

" the AECD € Defly Infiex over CDN $B.67/63:
+ or CDN $9.43 (foor of $8.67/GJ or ;
| $9.43/GJ) i
- AECO C Dy Index with 2 ficor of CON |
. $8.50/GJ and o ccling of CON $10.12/G) |
' NECO C Defly Index with a flcor of CON |
+ $7.50]QJ end 2 celling of CON $9.05/63 |




