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Shipping

firmwants  cuma sHPPNG 12¢3:20)
PEpes File No. 82-34857

major stake

in airline
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Alman Loong in Shanghai § | &vl P i q
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China Shipping Group, parent of Hong @ ! ;‘L:’
Kong-listed China Shipping Container
Lines and China Shipping Develop-
ment, is in talks to buy a controlling
stake in Shanghai-based cargo carrier
Yangize River Express to fulfill its aim
to become an integrated transportation sy
fim. = .

*“We want to develop in all {trans- = X2
portation] sectors, including shipping, & M
aviation and land transport in the future, =3
but we are not experts in the aviation A

o

sector,”” said Lim Jianging, vice presi-
dent of China Shipping Group,
Wednesday in Shanghai.

Yangtze River Express, founded by
HNA Group in 2002, is the second air-
line specializing in cargo transport in
China. The first, China Cargo Airlines,
was set up by China Eastern Airlines
and China Ocean Shipping (Group) Co
in 1998, '

Four other carriers are also reported
to be interested in investing in Yangtze
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River Express, including China Air-
Airlines International, Yang Ming Ma-
rine Transport and Wan Hai Lines.
Lim expects Yangtze River Express
Yangtze River Express has four
Boeing 737-300 cargo aircraft and
operates more than 50 domestic routes.
by 2005 and to 30 by 2008.
Othertransportation groups from the
mainiand are also expanding into the &Q\ﬁ
shipping and freight forwarder busi- ATHCHEON M
nesses, bought a 49 percent stake in Si- 5 NANG Gl
chuan Airlines Group earlier this year
profit margin is expected tobe squeezed
by increased foreign competition.
Meanwhile, China Shipping Group
Development’s Shenzhen-listed shares
2.3t02.5 shares forevery 10 shares they
hold as compensation under the non-
Shares of China Shipping Develop-
ment fell 0.89 percent Wednesday on
the Hong Kong stock exchange, closing /
Shenzhen to close at 6.19 yuan X
(HK$5.94). Shares of China Shipping \ \
Container Lines fell 0.94 percent to i
HK$2.625.

lines, Luxembourg-based Cargolux

to make a final decision next year.

1t expects to expand the fleet size to 10 g)‘j ) %
: m

aviation sector. Sinotrans, which owns ﬁ

to boost its express freight business as

may give owners of China Shipping

tradable share reform, Lim said.

at HK$5.55, but gained 1.31 percentin

alman.Joong@singtaonewscorp.com
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The Sruct Egchunge of Hong Kong Limitcd jukes wo rexponsibilits Jov the contents nf (his o gnmeayement. mkes ny eapepseniativn a3 te itx oeeurwey o rompletencss and expressis disetaims any finRfis whursaeser
v any Josy howsoorer @eising fram or in reliuncs upon the wAele v auX purt of e comeals nf This parntn esen;,

CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
THEBRROGERAT
(a joint stock limited company incorporated in the People's Republic of China with fimited liability)
(Stock code: 1138)

STATE SHARE REFORM PROPOSAL

Upan the resquest andl putharization of the cantradling shareholder of the Campany, C8C. 1he Roard herchy wonoraces the praposal suada hy CSC i the A Sharcholdets in cetatinn
10 the proposed canversion 0f uH the Siare.owned Shares held by C8C into A Shares. Under sovh proposal, CSC proposes o offer 2.3 State-owned Shares 1n tach A Sharcholder
for every H) A Shures held by soch A Shareholder as i close of business an the Rucont Date, as considernion e their approval of the Conversion. CSC hus no plan 1o muke
similur offer of shures 1o the holders of H Shares under the same proposal

This wnnouncement is made pursuant 1o Rule 13,002) af the Rules Govemning the Listing of Securitiex on The Stock Exchange of Hong Koeag Limited

The hourd of directory (the “Board™) of China Shipping Develapmem Company
Limited (the ~Company™) wishes ib annmusce that, as requesied snd wuthorized by 1he
comralling sharehalder  of 1he Company, China  Shipping (CGroup) Compuny
CRRIEEESRA N ) "CSCT), which holds approximately 50.51% of the Company s
registered shure cupiinl. ke Company had an 7 November 2005 ixsved 3 notice to the
hotders (the *A Sharcholder(s)™) of the domesiic shares of 1he Company which ase
listed and traded pa the Shanghal Swock Cxehange {the “SSE™ {ihe “A Share(s)”) und
CSC for u meeting fo be hekd on 8 Ducember 2005 of the boiders of domestic shires of
the Company (the “Domestic Sherebolder(s)”) {the “Domestic Shareholders'
Meeting”). to svek the A Shar¢halders” spproeat and the Domuestic Sharsholders’
upproval of CSC' proposal fur the conversion (the “Conversion™ of all the untisted
damestic shares in the Compuny held by CSC (the “"Stste-owned Shares™) into A Shures
(the “State Share Reform Proposal™),

The fnBowing ix o summary of the Stue Shure Reform Proposal. Devails of the Stoie
Share Reform Proposal and copies of ull other relevans documents required 1o be fited
undes the rules of the SSE are posted on the website of the SSE ar www.sse.com.en.

Siate Share Reform Propmat

Foltowing (he coning injo clfess of the Sraie Shure Reform Proposal, relevun
registrlion would need 1o be compleicd with China Securities Depository and
Clearing Corporution Limited, Shanghoi Branch o7 the changes in the number of
A Shares,

Any decision mu or opinion piven by the Chink Securities Regulaiory
Commission {th RC") or the SSE does nol eepresent any recommendanlion or
nasurance N retation to e coming into effett of the Siate Share Reform
Proposal, the value of the shares of the Company andfor the intereay of 1he
investors,

Undertakings by €SC

CSC hiy anderiuken to the Company and the A Sharcholders as foflaws, rmong
athers:

ta} if the State Share Relorm Proposal is spproved by the SASAC an well ax
the A Shareholders ung the Domextic Sharcholdees at the Domestic
Sharehalders' Meeting, the State-owned Shures {eacluding those State.
owned $hares which nre 10 be nffered 10 the A Shareholders pusrsuant 10 the
State Shate Reform Proposnt) held by CSC will not be Bated and traded on

L. The Conversion and Offer of shares . the SSE. nor sransfesred, immediately Fo»llnwing the coming into cffee of
The Convervian will tahe place in Mages with e State-awned Shasex (gxcludin xgc 5_”‘"" Share Refarm Praposal and within 13 months fiom the Listing
Hiose State-awned Shares which are o be offercd for (ranxfer o the me:

Sharehalders parsuant o the State Share Reformn Proposel) finst converted jmo tb) i/ the Siate Sharc Reform Proposul is approved by the SASAC o3 well o
sharex that wie entitled (o be (but not actuelly) livied and traded on the SSE an the A Sharcholders and the Domestic Shurcholders sl the Onmestic
the firss 1rading day immedistely following the dite when the Stste Share Reloent Sharcholders’ Meeling, the State-owned Shares (excluding those State.
Proposal becomes effective. which is currently capeeicd fa be 30 December 2008 owped Shires which are 1 be offesed 1o the A Sharcholder pursuant 10 the
(the "Listing Date™), subjeci 10 the irading monnarium as deseribed in Seovian Stute Share Refonn Propasal) held hy CSC will not be Tisied nad traded on
3 below. Upan the expiry of the (heee years commencing {rom the Listing Date, We SSE within the 24 months period immediurely following the date wn
she ubove shures will be ennveried into A Shares. The Statc-owned Sharex which which the perind referred (o in paragrepk (o) above expires:
are to he ofTered Tor transfer o lhe A Shareholders pursnant 1o the State Shore . o, . R .
Reform Proposal will be converied into A Shares forthwith upen the coming inlo (e} within the 2¢ months period from the daic on which the periad referred 10
effeet nf the State Share Reform Propasil, in parsgraph (b) nbove expires, CSC shadl not sedt 2ny of i Staig-pwned
i Shures (sobject 10 any ndjustment rosubting from any ulieration to the
CSC prapuses to offer 2,1 Sta d Sharex to ench A Shareholder for every 10 registered share cupital of the Company) on the SSE at a price Jess than
A Shares held by such A Sharchotder as i the close of business oa the record die 120% of ihe closing A Share price uy quoted on the SSE on i trading doy
for identifying the A Sharcholders and the number of A Shares held by cuch A immediaely hefore the dare of thix unapincement:
::‘czc(ﬁ:"'dtﬁ"?;(“ fh'l':\ ’;:;"::‘m“L“l-:%"%‘:f:mu,”'z‘}m?n?.f‘i{;':"zh?;:’::1;‘"';S td)  C8C wilk urrange for e deposit of the Stare-owned Shures to be offered o
e v, e » e . Y . the A Shareholders pussvant 1o the S1a1¢ Shure Reform Proposal with Chinn
comvideration §or vheir approva) of the Conversion. CSC hay no plun 1o moke Secusirins Depository and Clenring Corporation Limited. Shanghai Branche
similas oTec af shares 10 the holders of the oversens histed foreign invested shares ;,‘1';“”‘ | Depository o cariug Cosporation Limiied. Shanghat Brunch:
in the Compuny (the “H Share(s])”) under the State Share Reform Propusal,
. . (e} CSC will be responsible for ull the costs and expenses arising (rom the
tn - Sharebviding siravioee implementation of 1he State Share Refoom Praposal,
Immediaiely hefoce the coming inte effect wl  Imaediately after 1he coming into effeey o)
the §tate Share Raform Proposal of ihe Siate Share Reform Propasal Opi""c"’ of the Sponsor and PRC Legal Adviser )
P " P . {0) hungjinng BNP Paribas Peregring Sceurities Company Limited. (he
Nember of ::;:",',::: Nomber of ::;:f;:s sponsor 10 CSC on the Stne Share Reform Proposaly ¢omsiders that CSC
of shures starg capitul of shares shore copital has offercd u foir and reavonsble smoum of coaxideration to the A
% 5 Sharcholders {or their approval of the Convession.
() Juo He Luw Offices, the fupsl adviver 10 CSC on the Swic Share Reform
Untinted shores: Shares Proposal os to PRC faws, is of the apinion (hat:
aubjest 1) ench of CSC sad the Campuny i» 2 corporate Jepal pervon which iy
(5 trading -legally extublished and validly exivting in the PRC and quulificd to
macaenive: partiopate in the Siste Shore Reform Proposal;
i) e Simte Shure Reform Proposal i+ In full compliance with the
Statc.owned LKD) XY .51 Stopepwned 1,594,500 (KK EERL applicatibe laws and regulutions af the C. and is not in coaflict
Shares Shares ¢heid with any of 1he pravicons of the existing articles of nssociation of
theld by CSCY by C5C ihe Campany:
i) ay of the date of this anprovacement, 1he ;xrovi\iunx (ineluding the
N " ’ relmed procedures) of the Stute Share Reform Praposu] are in full
Sub toial 1AXO D0 S bt A ke compliance with the Adwmiricicwion Pracedires of thic Share Refornc
Phan of Listed Companles ax promulpaied by the CSRC:
Liuied shares: ‘l;",‘\,"::l_‘:,m {iv) 1he Stare Share Refarm Proposal is subject to approvut by ar least
w meﬂi‘ iwo-thirds of the voting righis held by A Sharcholders atlentding the
mm"‘.n»s,“ Domextic Sharcholders’ Mueting and upproval by at least two-thints
- of the vating rights held hy Domestic Sharcholdens attending the
. Domestic Sharehalders™ Meeting:
iy A Shater 300000 BLIZ 0} A Shares  ANLADN 12.94 v} 1he Stare Share Reform Proposal is subject 1o he approval(s) of the
() H Sharex 1290000000 SR.NT (i H Shiees 11964000 w SASAC:
(¥ the Stawe Share Reform Proposal is subject o the approval of oc
Subintat 1.644. 000, 16 49,49 Sub-rond 1.728,500.000 T} consent from the Miaisiry of Commerce of the PRC:
{vii) on the bosis thet the current PRC luws nad regulations ond the
Total 1.)16,000 000 108 Yetal 3414.080 000 toe circylars issued by CSRC do nat eapressly addeess the rights amd
imterests of the koldees of H Shares in o share rafonn sitastion similar
by Tural vulue of the Siare-owned Shares aifered to the & Shareholders to the one under the Siate Share Reform Propasnl, under PRC law, the
ander the State Share Reform Proposul tegal rights and interests of the holders of the H Shares will nat he
sely alfectad n 1t of (he Siare Share Reform P cnl; and
Based o & value of HKSS.40 (appraximalely RMBS.63) pec A Share which  odversely ablectad 1z aresoli of (he clorm Freposnl; an
is the closiag price of H Shares as quoted on The Stock Exchunge of Hong tviity the State Share Reform Proposal oaly affects the legal rights and
Koo Limited at ciose of truding on 4 November 2603, and the offer of 2.3 imecests of CSC and the A Sharchaiders.
State-nwned Shares fa cach A Sharehatder made by CSC for every i0 A R i f Tradi
Shures beld by such A Shareholder, the total value of the State-owned §uspention ard “"_mpl an of Trad n.g ““ A Sh(nrcs‘
Shares  offered 10 The A Shorchoklers woukd be  approsimately The Company has sppiicd lor the suspeasion in Irnding in the A $hores on the SSE
RMR4523,215.000, Ax such, the 1wzl value of the considesatinon offered o with effeet from 7 November 2005, Trading in the A Sharex will continge ta be
the A Shaseholders woulkd be approsimately RMB453,215.000. suspeaded on the SSE pending release of an announcemeni containing the final
N agreed terms of the Siate Shure Reform Propesol, which is currently expected to
2, Conditions e no later than |6 Navember 2005, Trading in the A Sharen is currently expected

The cinming into effect of the State Share Reform Proposal is tubject to the
obtaining of the appravals by and/or consenn of:

f2) . leass twoahingds of the voting rights held by A Sharcholders atending the
Domestic Sharcholders’ Meeting and a1 least two-thirds of the voting righty
held by the Domestic Sharcholders ding the Domestic Sh ders®
Meeiing, I such approvals sre not obtained, CSC moy convene another
mecting of the Domestic Sharcholuers wpan the expiry of three monihs
from the dntc of the Domestic Shatcholders’ Meeiing, seeording 1o the
eolevant kuws and regalutioax of the H

(o resume na of Belare 17 November 2005, The Company will apply for a furiher
surpension in irading in the A Shares on the SSE with clfect from Ige (rading day
immeiistely following the Record Dute and eading in the A Sharex is expected
to resume aa the Lisaag Date.

The Company will issue further notouncements from iime to time 10 update iy
shareholders and potemisl invesiors ap any maoterial development an the Siae
Share Reform Progosal.
By order of the Board
China Shipping Development Company Limited
Yio Qiaohong
Compaay Secretary

{b) the Siale-owned Arsets Supervivion snd A

ini Commi (he r 2008
"SASACT) of the State Council of the chrpic‘s Republic of Chins (ihe Shanghui, the PRC
wre the date of the Domestic ‘

“PRC™). If such appraval is not granted bel
Sharchalders’ Mecting 4s 1y scheduled, the Domestic Sharshalders’
Mecting may br porsipoaed 10 a later dute fallowing the obtaining of such

Note. Unlewy omerwise specified md for cefereuce only. the conversion of Hoag Kong doflary imo

Renmiubs i bascd on the cxchange rale of HKSI @ RMALO426 tn this ponduncemam.

approval; and N AS ur the dure of this euansscerenr, the Bumyl romprises of Mr. Li Skupde. Mr. Wang Desivag, Mr.
Mai Skijit, Mr. Soug Knahe und Mr. Yan Zeothi ox vareative divcetnra, Me. Xie Rowg, Mr. 84

{ey  she Ministry of Commerce of the PRC. Hongean und Mz, 2hon Diungnd o3 imdependont Ank-execuiive dntcinrs
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Toe Shack £xcbunge uf Howg Koug Limitrd tuhes nu rcpamsihiiiiy fo the conmuts af this ananedrement. subcl oo Sopiesemiating b 10 1y 4y arary oF et oVt und espresels diselalms @x5 UnhAiry jur wns bisy bowsinver arizing frm

wr

ia rrlioae upua the whide oo wony parl of the vutrars of INE avdikss oment.

CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
TEREROGBERAS

canpuny neopacated In the People’s Kepublic af Ching with Nuired labiliry)
(Stock code; 1138)

Third Quarterly Report of 2005

iat joing stack limited

IMPORTANT NOTICE

This quarterty repon has boea propared in aecordunce with the 1ati ion in Quanerly Reportd for Listed Companies iswued by the Chinn Sceuritics Regulatory
Comnuission, This report Iy publiabed simohiancously in Sh-m;lm Ihe Peoylr. £ R ublic nl Clmu {she “PRC™) und the Houg Kong Speciel Adminimivelive Region of the PRC. Al finsacial
infosmation sel vul in the (hird quarterly repari is unaudited and pregored 6 uccordance with the PRC Accounting Stundarda,

The bnard lthe “Board” ) of duccmn {the "Directors™) of Cnmn Shipping Deveiopment Compuny Limued (the “Compuny™, 1ogether with its subsidisries, the “Groop”) cenfirms that ihere iy
no false which are in or materizl omjssion from 1his wnnauncement. The Dirgctori joinily and aeverally uccepi teapoosibility for the ruthfulness,
accuracy and completcness of lht conients of this waRouRcemanl.

Mr, Li Shaode, chairman, and Mr. Wang Kangiian, chicl financial offiver havo doclared thal thoy g1
this snnouncement,

This snnouncement is mpde pursvant 10 Rute 1309 of the Ruled Governlng the Listing of Sceutities on The Siock Eaclinnge of Hong Konp Limited.

the ar aveuracy and p of the finanvial statemeats cumained in

1.1 Finsacist infermatien
(BB

PARTICULARS OF THE COMPANY 1.2 Toup §9 shareholders of Hited shures bf the Cumpany

Ay ut 30 Sepramber 2005, the Compuny had 39.000 shuscholders of H xharos und A shares.

| Principui fiuanvial duia and stutistics highlights Nomzer of

s 8t Inerense/ shurey beld as ut
30 ﬁeplembcr 1005 M Drttmbvr 2004 Deerense 30 September Type of
) e Name of sharehudders 2008 sharchulders
Hemsy HKSCC Noatiness Limitd 1,275,492, 497 H shares
Tote! ussers 13.811,156.510.20 11,522,602.625.68 17.26 China Merchants Bank S$hareholders Co., Lad. « CITIC
Shareholders® snlsy Clarsic Allocation Fung TLT3000 A shares
(exctutling minorily inlesesta) 10,153,097,265.37  §,524,297,115,33 19,08 tndustrial wnd Commerciol Bank of China — Sh.-mym
Net asets per xhare 105 s 014 Stock Exchunge (ndex $0 Open-cnded Fuu B263.636 A shures
; X 2% ;. Chine Merchanls Bank Shateholders Co., le - Chins
Adjusted oct asaeia pet share 204 - 19-22 Meichants Securities tnvestment Fung R 00006 A sharcs
inerearc! China Everbright Bank Co. kid. - Jutisn Infrasiruciure
u:"'ﬁ“:) for the Secior Securities Invesiment Fand T A shares
for the For e o o duy o The Bunk of Comannicution - Efund 30 Wades Fund 6315481 A shores
ihree munths ended  nise moathy ended rnpnlpartd with b Chino Bank - China Merchunts Pioneor Sccusities
30 September 005 30 Septesader 2005 saame period is 304 lovenmen Fund . O22XASY A shiarex
12N} e %) Construction Bank of China — Foriuna SGAM Maulti.
' girultgy Growih Upen-cnded Securiticn invenment ;
27,
st £ash Nlow fromt opersiing Shingnai Securitics Con, Li SO At
activitiey THE85 K06 2.623,998.651.25 40.65 8 o v
Barnings per shite paes0 0643 nn am, Ldlnrv‘lé";'f'Sﬁcdgfdmpu%;'ﬂm"egﬁo? Snanai S.000.044 A vhares
Rate of fetams oo et assets (%) .40 2124 RE) ndivicnat Bt - 000 vhares

Rate of renens o el baels aftes 2.

Muasgement discossivn and analysis
eactgtiopal ivcms (%) 522 2039 o

Drisf snalysis of urerall opcr-«in; wetivities uf the Compuny durtng 1he three moaths
Fur the aine months ended ended 30 September 2005

39 Scptember 2003 During the thrée monits cided 30 S 2008, the vnd of it

MU} Group have been sound und the op«mnon.\x resulin or ihe Group Semousirsied v steady

tmmh For tha three manths ended 30 Seprember 2003, the volume of carpo ahipped by the

roup was 42.1 bilfion tonne nauiical miles, increasing by 45.2 per cem, 35 tompared with

Exceptionat items
Non-aperuling income 101,481,459.4) pel
period vf 200d: the revenue gerived from shigmem war RMBZOT biflion, and the

Subsidy income 2.288.800.00 1he same
) ! R ne) profis was RMB549 million, increasing by 26.7 per cent und | 1R poc cent, raspeciively,
#:’:‘ Uperuling eapenicy |?|;7:2::'Tg a3 compured wiih the same period of 2004 ‘Fo{ the ning montbs ended 30 'iuplumbcvpcwﬁ the
) T A 1otat volumc of cargo shipped by the Group win 117.) billion tonne naetioal miles, inciensing
Towl R6.210.836.31 0.6 por cent ua compared with (he xanre perivd of 2004: the total revenne derived from
VA2 Profit umd loss aceuant slupm:n was RMN6.37 blition, and the Group achieved a total nel profiv of RMB2, (6 blilion,
July-September 2805 J-lr September 2004 nu;zams Ly 318 per cent and §3.4 per cenl, respeciively, as eonpured with ihe sume period
S of
ttems Group Company Sup Cumpany
{RM8) (RMB; |R~BY rRMB) {1} ORl cransportattion

Eor (he nine months eaded 3U er(embﬂ 2003, the volume of ol shipped by the Group
was 58.4 billive tonas nuvlical miles, and the rvvesue derived from oil yhipment wax

Incomse from prineiput

:_:",'”M — LUTLIGLIEHEN 1,042 888.095.45 1.604.829,694.82 151355407102 RMB2.36 billion, increusing by 3R per cent abd 21.5 per cent, respentively, us comparsd
33; Cost of princip: with the same perivd of 1004,
operation F,34,736,520.37 1,230,)59.856.22 1,003,919.300.60  925.5)0.493.78
Lesw: Tux and Jevies on . For the shiprienl of oil produis n ihe PRC, the Gronp 100t advantage of the favorable
principal . opponienitics arixing from the ingrease in the offshore crude ol production, ond
PPETIIOD €5.715,678.93  A2,TMDKTIRDL 3612109222 MRS IS M Wansferred mare shepping copacity 1o such shipment, Por ihe monihs eaded 30
1. Profit from prineipal Sepiember 2008, the Gioup recorded a xmppm]\; solume of 4.3 ton tone msuticu]
operaliva TIOT33470.07  600.938.911.02  IP44RRIV9.BO  555.957.793.4) mites of offshore ol and realized RMBRIO million in revenue from such shipmenl, an
Add: Oiber apersting increase of 17,3 per cen! and 19.3 per cemi, fexpectively, as compared with ihe sume
profits 13,945,115.45 12,0028, 14 4,10.266.38 1.64).K21.95 period of 2004, Tuking the advantages of 1he increasing demaad for domesiic product nil
Less: Dperating cxpames and the rebound af relitied shipment price. the Group, duting the fine monthy coded 30
Adminration Scprember 2005, recordel o jh\zp&)mg votume of 3 billign tonste usuiical mites of Jomenite
expenses 58.009,663.1) 5445130279 HABAWSS 4675592050 gr\o;lu:l i), and (r‘easl;zcd RMS mnmnl in revenut fram n.;h r:Inm:um an mcrrnéouf
Finsngial expenses ATRIBE7T4T AAN0ASTIIE Z9RMI0AM 20,617.984,67 Pr el Per fonl, respeetively, i3 compured with the see period of 2
3. Operatiag profit GI3,54R,443.94  SBIBLSIUAYY  SIO2TU92590  4RMALS N0E.TS For (ha intesnatianal oii shipmant, the Group unhanced shipping markel stedy, focuscd on
AU3: dazome from the prepacation of 1he shipping rauies for the aew il tunkers, aad made active grplotation
investment 101.067.83  40.102,964.25 5310,236.82  40.772870.57 of the market [us import nod L xport vil shipmens and third coantry shipment. For the nine
Sutnidy intosc 198,5%1.00 £,320.500.00 months nded 30 Seprembor 2005. the Group recorded @ shipping volume of 43.8 billion
Noa-apessting tonne- n.mncul wiles of intematinnal aif shipawnt, and realized RMB1.74 billion in
incame 2.M6.08030  DLO4STBLES 1237201089 1237241089 tevenos from yuch shipmeot, an iacrease of 66,1 per vomt and A2 pee cent, respectively,
Less: Non-operating 95 compared with the sume penod of 2004,
expenses S9435.0% 3941804 1093150 10,9515
3. Total profit b40.864,866.04 64270823574 A30,29.12081  §36.260,041.57 (31 Coal transpurtation
Less: Income bx 91,331.973.20 B4,871.625.10  72.867.735.45 7143023498 During the ihird quester of 2005, the overall dumand for coal shipmoent remained mrong
Minorit! dcsnkl: the impuct of the macre coerral policy lmplonmmcd by the ceniss) government ol
sharehalders” PRC, snd incresss in hydru power bos of which j ¢ the cout
interesls T01.341.84 444,390.04 mumary of tvasial power pianis. The Group aclively mude readiustments to ilx
Add: Unsecognises loss aperational mrategy ucordm{um the shipping muscket changes, thux msinialaed sicady
from tnvestrsent growih io performance, For the nino monlhs cved 30 Septomber 2005, 1he volume of
5. Net profit MB625.027.50  SSNOII6MOG0  AGSEEE.USRIT  464,KD9.AU6.78 oul shipped by the Graup was 41.3 billivn 1oane anuticul iniles. and the revenue derived
N from yuch shipmens was RMB2,33 billion, an increase of 21.9 per cent and 50.4 per cens,
For the uine months ended For ihe niae monihs ended respectively, ¥ compared with the same pariod of 2004, of which the volomwe of coal
M Seplember 2005 30 Septecrder 2004 shipped by the. brwg along the domestic coasi was 17.4 billion jonne pautical miles, sud
Uey Group Compony Groop Ceompany the corresponding shipping revedue was RMB2.19 bilfion, «mnum? by 21.7 per vent
IRMBy (RMB) {RYB) (RMB) und 60.2 per cent, respectively, as cumpared with e sume period of 2004,
1. tocume from principal i3) Osbher dry bulk eargu trapsporistion
L”"'m_ . 6.365,939.216.96 5.905.150.380.4) 4.759,129,195.00 4.81.906.138.07 For the aine months ended 30 Sepiember 2005, bnih he doaiestic snd internarional dry
A Major opersting bulk curgo shipping matka Nuctusied, The Gruup recorded 4 ool shipping volume of
Tosts 3.990.567.690,01 3.338,0328R4.47 2.867,761.295.9% 2,6R0,112,638.76 ather dry botk cargo of 16,4 billlon 1onne-nautical miles, and realized R\1E‘6I’!0 mitlion
Tax and levies en in revenue from sveh shipmen, an increose of 6,1 pev cent utd 29.9 per ceny, respectively,
pristipal as compared with 1lic sume period of 2004,
eperslion R TI5984.20 IV IRA0INS 107,290,034.4% (10168731977
1. Profit from priacipal 2.2 Principal vperntion or product conlriduting to vver 10 per cem of revenne of profit
operativn 1437,305.542.45 2.440,934.482.75 1.784.277.B48.95 1.699,906,159.89 + derived [rom aperating oetivities of the Cumpoay
Add: Dider operating Income frem
profis 31086842 230000 18.433,683.0) £6797.102.97 . pﬂar'ﬁui Major Gross profit
Less. Opering cxpenyes {iem operstion  operstiag custs margin
Adminisiralion (RMB 0D (RN B 000 {%i
eipemes 168.971,541.96 (5750245651 158.350,694.81  131,446,227.40 . .
Financial expenses YLRARZAT.B4 9NN 699SNLBLIY  £9,170.856.87 By Sectue
3. Operating profit 408,565,621 47 2.211,41W,156.87 1,572,377.155.62 1 426,086.074.24 Ocern Lransporiation 6.366.919 3.590,568 41.43
Add: Income from
invesimem L921,%0.45  (9D.036,003.9%  10RE6100.56 10159091733 By Product
Subsidy iacome 2,28%,3040.00 2.041,500.00 Oil transponigtion ).360.465 1.584,107 398.20
Hon-operuling Coal transportation 2,332,881 1,327,346 A998
Lo T coe 102.261330.53 100580360905 12.465.069  12,465,1)389 Giher drs butk cargo cransportation §73.571 278.913 3744
: Non-operati
€spenses JITEILIZ BNTITIS (BATIIINGS  1BA465319.03 By ordet af the Bowd
4. Tosal profit 2311,911.790.93 1.490.659.582.14 ) SR622R.S51.00 1,58).675,790,91 China 5*'”‘"8 D"duf‘m:” Company Limited
Lessi [ncome tas 353,408.634.54 MIATIEN0.30 22061876647 220.061.320.78 (hm:noan
Minorie
sh:rrgmld:n‘ Shanghai, the PRC
Interests 227151064 998,314,689 24 Ociober 2008
Ado; Unrecognised lask
Y Ar i e e nf iy anmn enl. the Oirevecirs of the B Lo S a
from imvertmens MY WAy Bl S A A A R g ey o B e
§. Net profte 2,158,181,651.75 2,156,181.650.7) 1,361.614,963.66 1.361,614,369.66 Hovgeao aad Mr. Zhow Zhamgiea ug nnmmulrnv AoweXACHENE dirpctnes.
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Tanker rates take
toll on bottom at
China Shipping

Lower pricing and fuel costs drag profits
down but analysts expect an upswing

¥ SHIPPING
Charlotte So

Plunging international tanker
freight rates have caught up with
China’s dominant oil tanker and
bulk shipping company.

China Shipping Development
Co, which reported weak third
quarter profit growth vesterday,
has traditionally been immune
from international rate fluctu-
ations as it carved out the biggest
market share in the domestic oil
and coal transport business.

But in recent years, the com-

: pany has built up its international

network and this exposure, com-
bined with higher fuel costs limited
profit in the third quarter to $548.6

: million, up 17.8 per cent year on
: year. Profit rose 58 per cent to 2.15

billion yuan in the nine months to
the end of September, according to
a report released yesterday in ac-
cordance with PRC Accounting
Standards.

The third quarter net profit was
down about 30 per cent over the
three months ending in June. The
sharp decline in tanker rates to
their lowest level in more than two
years in August helped cut the prof-
it margin of the company’s oil
transport business by 2 percentage
points to 39.2 per cent.

However, the fourth quarter is

considered the year's peak period.
“The third quarter is low season
and I suspect that the fourth quar-
ter would be the best quarter in the
year,” China Shipping managing
director Mao Shi Jia said. He said
there would be a 25 to 30 per cent
increase in rates this quarter.

Macquarie Securities analyst
Michael Chan said the market
should focus on the expected surge
in fourth quarter performance. “So
far, bath freight rates and bunker
costs, in our view, are tracking
largely in line with our expectation.
We believe the trends for both
freight rates and bunker costs
should continue in 4Q,” Mr Chan
said in his daily flyer.

Some analysts are concerned
that international oil shipments
would hinder profit margins.

“Since the company had en-
tered an agreement with Sinopec to
tie the freight rates to oil prices,
they can pass on fuel cost to the do-
mestic shipper. However, they can-
not do so to the international ship-
per,” DBS Securities analyst Gide-
on Lo said.

For this year to the end of Sep-
tember, o0il volume had increased
by 48 per cent and revenue from
this segmentwasup 21.5 percentto '
3.36 billion yuan. Coal volume was
up 21.9 per cent, with revenue up
by 60.4 per cent to 2.33 billion yuan.
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. Shares of China Shipping Develop-
- ment, the mainland’s largest carrier of
. crude oil, fell after third-quarter profit
~came in less than expected on lower

freight rates and higher bunker costs.
Net profit rose 18 percent to 548.6

million yuan (HK$526 million) for the

three months ended September from

© 465.9 million yuan a year earlier, based
- on Chinese accounting standards.

The shares, which have declined 18

percent this year, fell 2.6 percent to
HK$5.65 Tuesday.

International freight rates for bulk
and oil hit a more than two-year low in

- August before recovering as carriers
~ introduced more vessels to take advan-
‘tage of burgeoning demand, fueled by

China’s surging economy.
China Shipping said third-quarter
turnover jumped 27 percent to 2,07

- billion yuan, from 1.63 billion yuan a

year earlier.

The Hong Kong- and Shanghai-
listed firm, which owns 77 tankers and
89 bulk ships, transports otl, coal and

- other cargoalong China’s eastern coast
" and to other countries.

Profit for the nine months ended

- September jumped 58 percent t0 2.16
. billion yuan from 1.36 billion yuan.

Turnover increased 34 percent to
6.367 billion yuan with a gross profit
margin of 41.4 percent.

. carol.chani@singtaonewscorp.com
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Profit blow
hits China
oil carrier

 Carol Chan
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Certain statements contained in this announcement may be regarded as
"forward-looking statements" within the meaning of the U.S. Securities Exchange Act
of 1934, as amended. Such forward-looking statements involve known and unknown
risks, uncertainties and other factors, which may cause the actual performance,
financial condition or results of operations of the Company to be materially different
from any future performance, financial condition or results of operations implied by
such forward-looking statements.  Further information regarding these risks,
uncertainties and other factors is included in the Company's filings with the U.S.
Securities and Exchange Commission. The forward-looking statements included in
this announcement represent the Company's views as of the date of this
announcement. While the Company anticipates that subsequent events and
developments may cause the Company's views to change, the Company specifically
disclaims any obligation to update these forward-looking statements, unless required
by applicable laws. These forward-looking statements should not be relied upon as
representing the Company's views as of any date subsequent to the date of this

announcement.



