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In accordance with §86, section 2 of the Decree of the Minister of Finance

dated 19 October, 2005 — Joural of Laws Nr 208,

item 1744, the Board of

Management of KGHM Polska Miedz S.A. hereby provides the quarterly
consolidated report for prepared in accordance with |IAS for the third quarter of 2005.

Herein are presented only condensed consolidated balance sheet, condensed
consolidated income statement, condensed consolidated statement of changes in
equity and condensed consolidated cash flow statement. The United States

Securities and Exchange Commisssion will receive the

complete hard copy of the

quarterly consolidated report for prepared in accordance with |IAS for the third

quarter of 2005 by express mail shortly.
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KGFIM Polska Miedz S.A. Group EXEMPT'ON NUMBER 82‘4639

Quarterly condensed consolidatad financial statements prepared in accordance with 1AS
for the period from 1 July 2005 to 30 September 2005
(amounts shown are in '000 PLN, unless otherwise indicated)

Condensed consolidated balance sheet

At
30 September 31 December

Assets 2005 2004
Non-current assets 6 817 637 6 493 056
Praperty, plant and equipment 5 575 433 5 458 088
Intangible assets 84 915 80 115
Investment property g 953 g 878
Investments accounted for using the equity method 890 512 805 095
Deferred income tax asset 128 055 26 670
Available-for-sale financial assets : 31933 31 816
Held-to-maturity investments 44 37 320
Derivative financial Instruments 24 639 19 329
Financial assets at fair value through profit or luss 54 231 -
Trade and other receivables 17 822 14 745
Current assets 3165013 2 869 240
inventories 1148 055 1034 311
Trade and other receivables 911 794 B10 243
Receivables due to current income tax 1 050 1578
Available-for-sale financial assets
Held-to-maturity investments 5 698 5789
Derivative financial instruments 159 569 454 145
Financial assets at fair value through profit or loss - -
Cash and cash equivalents 038 847 523 174
Held-for-sale non-current assets and assets included in disposal
group 2 305 -
TOTAL ASSETS 9 984 955 9 362 296
Equity and llabilities
EQUITY 6 421 635 5 655 951
Share capital of which 2 000 000 7 413573

Registered share capital 2 000 000 2 000 000

Share capital from hyperinfiationary revailuation - 5413 573
Other capital (356 929) 201 550
Retained earnings 4 759 822 {1 976 873)
Equity attributable to sharsholders of the Company 6 402 893 5 638 250
Minority Interasts 18 742 17 701
LIABILITIES 3 563 320 3706 345
Non-current liabilities 1452 915 1287 277
Trade and other payables 10874 15 609
Borrowings 57 633 53 781
Derivative financial instruments 168 881 44 117
Defarred income tax liabilities 12 243 23035
Liabilities due to employee benefits 787 752 706 720
Provistons due to other liabilities and charges 415 462 444 015
Current liabilities 2 110 405 2 419 068
Trade and other payables 1050 860 1154 488
Borrowings 49 475 273 074
Current income tax liabilities 263 225 299 441
Derivative financial instruments 631 443 549 546

64 109 62 658

Liabilities due to employee benefits
Provisions for other liabilities and charges 51193 79 861
TOTAL EQUITY AND LIABILITIES 9 984 955 9 362 296
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Quarterly condensed consolidated financial statements prepared in accordance with 1AS
for the period from 1 July 2005 to 30 September 2005
(amounts shown ars in '000 PLN, unless otherwise indicated)

Condensed consolidated income statement
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Period
for 3 months for 9 months for 3 months for 8 months
endeod at 30 ended at 30 ended at 30 ended at 30

September 2005 September 2005 September 2004 September 2004

CONTINUED ACTIVITIES: .
Sales 23124 6 300 545 1677 912 5 430 332

Cost of sales (1 397 407) (3 892 383) (1227 013) (3 553 190)
Gross profit 915 084 2408 162 450 906 1877 142
Selling and marketing costs (47 297) {134 907) (38 408) (112 208)
Administrative expenses (121 701) (448 634) (155 090) (463 407)
Other operating income and profits -

net ' 2 966 149 676 57 282 134 203
Operating profit 749 052 1974 297 314 690 1435730
Financial costs - net 5893 (48 821) (51 978) (114 679)

Share of profits of associates
accounted for using the equity

method 65 626 169 499 46 820 131 213
Profit before Income tax 820 571 2 094 975 309 532 1452 264
Income tax expense (142 780) (381 105) {47 701) (263 839)
Profit from continued activities 677 791 1713 870 261 831 1188 425
Profit for the period 677 791 1713 870 261 831 1188 425
attributable to:

shareholders of the parent entity 677 314 1712 829 261 199 1 186 583
minority interests 477 1041 632 1842

Earnings per share from

continued activities attributable

to the sharsholders of the parent

entity during the perliod (PLN per

share)

- basic/diluted 3.39 8.56 1.31 5.93
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R EXEMPTION NUMBER : 82-4639

KGHM Palska Mied2 S.A. Group
Quarterly condensed consolidate-d financial statements prepared in accordance with |AS
for the period from 1 July 2005 to 30 September 2005
(amounts shown are in '000 PLN, unless otherwise indicated)

Condensed consolidated statement of changes in equity

Attributable to shareholders of Company Minority = Total equity
. Retained interests
Share capital Other capital earnings
At 1 January 2004 7413573 (262 108) (3 353 588) 17 963 3815 840
Fair value gains on available
for sale financial assets - 9 - - 9
Impact of cash flow hedging - 172 034 - - 172 034
Deferred income tax - (46 487) - - (46 487)
Total income/expenses
racognised directly In equity - 125 556 - - 125 5§56
Profit for the period - - 1186 583 1842 1188425
Total recognised
incomel/expenses - 125 556 1186 583 1842 1313 981
At 30 September 2004 74135'3 {136 552) (2 167 005) 19 805 5129 821
At 1 January 2005 741353 201 550 (1976 873) 17 701 5 855 951
Restatement of data at 1
January 2005 due to
transition to IAS 32 and 39 - - 10 293 - 10 293
At 1 January 2005 after
restatement 7413 573 201 550 {1 966 580) 17 701 5 666 244
Losses due to changes of fair
value of available for sale
financial assets - (15) - - (15)
Impact of cash flow hedging - (684 838B) - - (684 838)
Deferred income tax - 126 391 - - 126 391
Total income/expenses
recognlised directly in equity - {558 462) - - {558 447)
Profit for the period - - 1712 829 1 041 1713 870
Other changes - (17) - - (17)
Total recognised income/
expenses - (558 479) 1712829 1041 1 155 406
Settlement of revaluation of
share capital (5 413 571) - 5413573 - -
Dividends paid - - (400 000) - (400 000}

At 30 September 2005 2 000 000 (356 929) 4759 822 18 742 6 421 635
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Quarterly condensed consolidated financia! statements prepared in accordance with IAS
for the period from 1 July 2005 to 30 September 2005
(amounts shown ar2 in '000 PLN, unless otherwise indicated)

Condensed consolidated cash flow statement
Period

for 9 months for 9 months
ended at 30 endad at 30
September 2005 September 2004

Cash flow from operating activities

Cash generated from operations 2034 736 1498 643
Income tax paid (398 385) (164 405)
Net cash generated from operating activities 1636 351 1334 238
Cash flow from investing activities

Purchase of intangible assets and property, plant and equipment (662 445) (371 631)
Progeeds from sale of intangible assets and property, plant and 3848 10 427
equipment

Purchase of investment property (75) -
Purchase of held to maturity financial assets (32 114) (28 225)
Purchase of derivative instruments (74 117) (89 642)
Purchase of other financial assets (3 388) (5 028)
f;;:g?seds from sale and realisation of held to maturity financial 32 455 39 835
Proceeds from sale of derivative instruments 41 459 116 998
Proceeds from sale of other financial assets 3286 5984
Purchase of financial assets at fair value through profit or loss (3 740) -
Proceeds from sale of financial assets at fair value through profit or 52 844 .
loss

Loans granted to unrelated entities (1 100) (500)
Loan repaymaents received from unrelated entiti2s 410 580
Interest received 512 196
Dividends received 85 228 71 316
Other investment expenses (6 104) (11 487)
Net cash used in investing activities {563 041) (261 177)
Cash flow from financing activities

Buyback of bonds and other debt securities (1400) -
Proceeds from borrowings 27 851 22977
Repayments of borrowings (270 160) (1 082 690)
Interest paid {9 408) (36 522)
Dividends paid to minority interest (39) (78)
Dividends paid (400 000) -
Payments of liabilities due to financial leasing (6 010) (6 560)
Other financial expenses (235) (437)
Net cash used in financing activities (659 401) {1 103 310)
Total net cash flow 413 809 (30 249)
Cash and cash equivalents at beginning of the | eriod 523 174 494 591
Exchange gains on cash and cash equivalents 1764 (1 054)
Cash and cash equivalents at end of the period 938 847 463 288

inctluding restricted cash and cash equivalents - 49053 68 259




