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Information for shareholders

As announced in UniCredit's press release of 25 October 2005 (supplementing the BA-CA
Offer Document), it is envisaged that, after the takeover of HVB by UniCredit, Bank Austria
Creditanstalt AG will take over UniCredit's entire CEE activities including those in Turkey and
also the activities in Russia and the Baltics. This would substantially strengthen the CEE
network of Bank Austria Creditanstalt. The entire Bank Austria Creditanstait Group would
benefit from the transfer to Bank Austria Creditanstalt of these activities in the CEE growth
region. The Managing Board would welcome such an enhancement of Bank Austria
Creditanstalt's network in the interests of the bank's shareholders, customers and employees,
and also in the interests of Vienna as a business location.

UCI aims to establish a clear and uniform structure in the new UCI Group. As part of this
structure, management responsibility for business in Austria - to be placed in a subsidiary -
will be separated from management responsibility for business in CEE — under the roof of BA-
CA. Moreover, talks are being held on combining asset management and investment banking
operations in the new UCI Group. This will result in significant economies of scale, which will
benefit our customers and BA-CA as well.

The Managing Board of Bank Austria Creditanstalt AG proceeds from the understanding that
this is the primary target structure envisaged by UniCredit. The Managing Board of BA-CA
sees this structure as a big opportunity for the BA-CA Group.

The implementation of the envisaged target structure will depend on negotiations to be held
between the current and future contracting parties on the structure of the Bank Austria
Creditanstalt Group in the new UniCredit Group. The Managing Board is convinced that the
forthcoming talks will lead to a good solution in the bank's interest.

The Managing Board

Copyright by Bank Austria Creditanstalt AG 2002 - 2005
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BA-CA becomes active in building society business in Romania

Bank Austria Creditanstalt (BA-CA) becomes active in the building society business in
Romania. Through HVB Banca pentru Locuinte, a newly established building society, BA-CA
has started to offer loans on favourable terms for housing construction and refurbishment.
BA-CA holds a 35 per cent interest in the building society, and BA-CA's Romanian subsidiary
HVB Bank Romania owns just under 10 per cent. Vereinsbank Victoria Bauspar AG of
Germany holds 55 per cent of the shares in HVB Banca pentru Locuinte.

The products of HVB Banca pentru Locuinte are planned to be available at some 1,000 offices
by the end of 2005. The sales partner is CreditCoop, a savings and credit cooperative with a
network of 900 branches and sales outlets located primarily in rural areas. Moreover, the
products will be offered through HVB Bank Romania's and Banca Tiriac's networks of more
than 70 branches and by some 500 mobile sales agents. There are plans to increase the
number of mobile sales agents to 1,000 in 2006.

The objective for 2005 is to sell 15,000 building society savings contracts. From 2006, the
number of new building society savings accounts is to rise steadily to 125,000 per year.
"Through HVB Banca pentru Locuinte we can help people with small or average personal
incomes to finance a home of their own. There is considerable potential for such business
especially in Romania," says Regina Prehofer, the BA-CA Managing Board member
responsible for operations in Central and Eastern Europe.

During the deposit accumulation period, HVB Banca pentru Locuinte pays interest at the rate
of 3 per cent, the lending rate is 6 per cent. The premium paid on building society savings
contracts is 15 per cent, the maximum amount being EUR 150. This is more than half the
average monthly gross personal income of EUR 230.

The legal framework for the activities of building societies in Romania was created in 2003. In
other countries of Central and Eastern Europe (CEE), building societies have been operating
for quite a long time now. Slovakia introduced the building society savings system in 1992.
The first building societies in Hungary commenced operations in 1996, in Croatia in 1997. In
Croatia and Slovenia, less than 10 per cent of the population currently hold building society
savings accounts. The Czech Republic, where the system was introduced in 1993, has
experienced the fastest progress in this area: today more than half of the Czech population
hold building society savings accounts. Slovakia is in second place, with one in five
inhabitants having concluded a building society savings contract.

At the beginning of September, BA-CA made an agreement with Banca Tiriac to merge HVB
Bank Romania with Banca Tiriac. The new bank will have total assets of EUR 2.1 billion, 72
branches and over 720,000 customers, making it a strong number 4 in the Romanian banking
market. With a market share of 7.5 per cent, the new bank will rank ahead of CEC, the
Romanian savings bank (5.9 per cent, number 5).

3l IR Release download (76 KB)
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BA-CA completes merger of its two Serbian banking subsidiaries

e The new "HVB Bank Serbia and Montenegro” starts on 4 October
¢ BA-CA is number 5 in the Serbian banking market

Bank Austria Creditanstalt (BA-CA) has successfully completed the merger of HVB Bank and
Eksimbanka, its Serbian banking subsidiaries. Today the new bank starts operating under the
name of "HVB Bank Serbia and Montenegro”. The bank has a country-wide network of 41
branches and total assets of more than EUR 400 million. Some 500 employees serve more
than 70,000 customers. BA-CA thus becomes number 5 in the Serbian banking market. The
new bank is planning to pursue further strong growth in the next few years. It aims to be
among the top 3 banks in Serbia and Montenegro by 2008.

In a tender procedure, BA-CA had made the best bid for the purchase of a 58.7 per cent
interest in Eksimbanka in 2004. An agreement to purchase the shares was made with the
sellers of the controling interest (Deutsche Investitions- und Entwicklungsgesellschaft (DEG),
the EBRD, the investment management company Futura Investment, and SEEF Holding, a
member of the Soros financial group) and signed on 19 November 2004. The Bank
Rehabilitation Agency held 12.3 per cent of the shares in Eksimbanka, and the remaining 29
per cent was free float. Due to legal requirements in Serbia, a binding public takeover offer
was submitted to all shareholders. BA-CA holds almost 100% of the shares in HVB Bank
Serbia and Montenegro.

Eksimbanka was established in 1991. It was the first Serbian bank in which renowned
international investors acquired significant interests. The bank has been restructured since
then. Today it focuses on business with small and medium-sized companies and private
customers.

3] IR Release download (84 KB)
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BA-CA Managing Board makes statement on UniCredit's offer

¢ The Managing Board of Bank Austria Creditanstalt sees good prospects and
new opportunities

¢ CEE Division located in Vienna - a decision on its structure has not yet been
made .

The statement by the Managing Board of Bank Austria Creditanstalt (BA-CA) on the offer
made by UniCredit to BA-CA shareholders on 26 August 2005 has been published in "Wiener
Zeitung" and in the Internet (http://ir.ba-ca.com) today. In its statement, the BA-CA
Managing Board provides shareholders with information that is intended to help them make
a decision on UniCredit's offer. As to the offer itself, the statement by BA-CA's Managing
Board is neutral because the BA-CA Managing Board is not a contracting party or negotiating
part to the agreement on the planned business combination.

BA-CA's CEQ Erich Hampel: "With the successful completion of the transaction, Bank Austria
Creditanstalt will form an essential part of one of the strongest banking groups in Europe.
This offers good prospects for BA-CA's future development and new opportunities.”

According to UniCredit's plans, the future CEE Division for the Group's business in Central and
Eastern Europe will be located in Vienna. The combined CEE network of UniCredit and BA-CA

would comprise 2,800 branches serving 16 million customers. Responsibility for operations in
Russia, Ukraine, the Baltic countries and Turkey will be added to BA-CA's existing network.

Erich Hampel: "This confirms our excellent work in Central and Eastern Europe and underlines
our strategic focus on the core markets of Austria and CEE, where we are market leaders."

No decision has as yet been made as to the legal and organisational form of the CEE Division
in Vienna. In this connection the BA-CA Managing Board refers to the "Basic Agreement”
underlying the integration with HVB Group, and to the "Bank of the Regions Agreement".
These agreements include provisions to the effect that BA-CA operates as a universal bank
and is the BA-CA Group's lead company for Austria and CEE.

Copyright by Bank Austria Creditanstalt AG 2002 - 2005
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HVB Bank Romania and Banca Tiriac join forces

o New bank will be Romania’s fourth-largest with 7.5 per cent market share
¢ Management changes in preparation for the merger

Bank Austria Creditanstalt (BA-CA) and Banca Tiriac have finalised the transaction which shall
result in a merger of HVB Bank Romania and Banca Tiriac. BA-CA and two entities ultimately
controlled by Mr. Ion Tiriac had signed an agreement in June, which entered into effect today.
Thereby BA-CA acquired 50% plus one share in Banca Tiriac, while the entities controlled by
Mr. Ion Tiriac in turn acquired 50% less one share in HVB Bank Romania. This was achieved
through a sale and an exchange of shares. Following the merger of the two banks, BA-CA
shall continue to hold the majority at 50% plus one share in the new bank and will have
responsibility for managing the business. The other main shareholders in the new bank will be
the entities controlled by Mr. Ion Tiriac. Additionally, the minority shareholders of Banca
Tiriac will automatically become shareholders in the new bank.

The preparations for the merger of HVB Bank Romania and Banca Tiriac start today. During
the integration process, both banks will operate in paralliel. The merger is planned to be
completed in the first half of next year and is subject to approval by all relevant authorities.
It will create the fourth largest Romanian bank with total assets of EUR 2.1 billion, 7.5 per
cent market share and 720,000 customers.

Copyright by Bank Austria Creditanstalt AG 2002 - 2005
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BA-CA Analysis:

After Asia, South-East Europe the most successful Emerging
Market

e Disproportionately high economic growth since 2000

e Continued strong potential, especially in Romania and Bulgaria

e Greater activity in the banking sector due to further privatisations and initial
consolidation measures

Since the beginning of the political turnaround, South-East Europel) has become the world's
fastest growing Emerging Market after Asia. With average GDP growth of a real five per cent
since 2000, the region has easily outperformed the new member states in Central and
Eastern Europe. The latter have recorded economic growth of around 3.5 per cent in real
terms. In the opinion of Bank Austria Creditanstalt, the disproportionately high economic
growth is attributable to political stability, but above all to the countries' rigorous anti-
inflation policy. "The countries have succeeded in stabilising their exchange rates by pursuing
a cautious monetary policy," says Marianne Kager, Chief Economist of Bank Austria
Creditanstalt (BA-CA), at a press conference in Dubrovnik. According to BA-CA, the region
will this year have an average inflation rate of about only 7 per cent, after more than 30 per
cent in 2000.

Further reasons for the upturn currently enjoyed by the region are the commitment with
which the countries commenced the restructuring process, and the consequent impressive
successes achieved by them. The structural reforms were boosted by the approximation to
the European Union. "The gradual adjustment to the acquis communautaire has significantly
improved the region's business environment, which has thereby become more attractive for
foreign investors,” Kager says. 2006 is likely to see FDI of more than EUR 10 billion flow into
the region, with the EU accession candidates Bulgaria and Romania, and in increasing
measure also Serbia, attracting the attention of investors especially on account of their
attractive privatisation projects. The inflows of foreign capital into the region will amount to
over 5 per cent of GDP, which is well above the level of the new EU member states in Central
and Eastern Europe, which have already largely completed the privatisation process. The EU
is the region's most important investor, and Slovenia, one of the new EU members, is
increasingly establishing itself as the gateway to South-East Europe.

Many new companies

Foreign direct investment is also helping to create many new export-oriented and import-
substituting companies in the region, which will in the medium term contribute toward
alleviating the economic problems which are still evident: high unemployment and the severe
imbalance in net exports. The current account deficit will in 2005 average some 9 per cent of
GDP for the region as a whole.

"Through the steady improvement of the general conditions the countries in the region, in the
medium term, will be in a position to fully exploit their potential for growth and catch up on
the new member states in economic terms," Marianne Kager maintains. BA-CA expects the
region to achieve economic growth of about 5 per cent in 2005/2006. Bulgaria and Romania,
which will in economic terms benefit significantly from EU accession in 2007, will be the
growth leaders in the region.

Dynamic banking market

In the opinion of BA-CA, not only the economy but also the banking market of South-East
Europe is making good progress. "With loans and deposits growing at an annual rate of about
30 per cent in recent years, South-East Europe's banking market has been much more
dynamic than that of the euro area, but also more dynamic than the banking market of the
new EU member states," says Kager. In this context, nearly all countries in the region are
experiencing a sharp upturn, but Romania and Bulgaria in particular. After many years of
weak growth, recent years have seen a reduction in the pronounced backwardness in terms




of a low market penetration of banking services. Aside from the positive economic
developments, this is largely attributable to the privatisation of the banking market and to
the success in solving the problems associated with the bad loans carried over from previous
years. These are the most important resuits of the latest study "Banking in South-East
Europe", which BA-CA has today presented at the annual "Euromoney Conference" in
Dubrovnik.

The study shows that the higher the proportion of foreign banks in a country, the more
dynamic was the development of the banking market. The profitability of banks in South-East
Europe is consequently also very high. It is about one quarter above that of the new member
states and well above the profitability levels in the euro area. But also in terms of cost
efficiency, measured by the cost-income ratio, the top banks in South-East Europe perform
somewhat better than those in the new member states and the euro area.

Further growth and consolidation

Private loans are growing particularly strongly. Their volume has increased more than
fourfold throughout the region since 2000, reflecting strong pent-up demand. The volume of
private loans is nonetheless still low in an international comparison. The credit volume of just
over 300 euros per person is significantly below the level of the new member states (800
euros), and amounts to only 3 per cent of the level of the euro area (12,400 euros). This
relatively low initial level and the expected positive economic developments in the coming
years suggest that South-East Europe's banking market will also develop favourably, BA-CA's
economists believe. "South-East Europe will in the next few years be Europe's fastest~
growing banking market, with loans growing by an annual 19 per cent and deposits by an
annual 17 per cent", BA-CA's Chief Economist Kager maintains.

BA-CA expects that the region will experience consolidation of some kind or another. This is
supported by the conclusion of the privatisation process in Romania and Serbia, and the fact
that with over 220 banks South-East Europe today has more credit institutions than the new
member states, although South-East Europe has 40 per cent fewer inhabitants. Two thirds of
the banks however have a domestic market share of less than 2 per cent, and about 60 per
cent of the banks have total assets of less than 100 million euros. BA-CA does not consider
the leading position of Austrian and Italian banks in South-East Europe, which together
account for almost 50 per cent of total assets of the overall banking market, to be
threatened.

2] Charts

1) SEE= Albania, Bosnia-Herzegovina, Bulgaria, Croatia, FYR Macedonia, Romania, Serbia and Montenegro

For queries please contact:
Bank Austria Creditanstalt, International Press Relations
Edith Holzer, tel. +43(0)50505 ext. 57126, e-mail: edith.holzer@ba-ca.com

Copyright by Bank Austria Creditanstalt AG 2002 - 2005
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BA-CA becomes active in building society business in Romania

Bank Austria Creditanstalt (BA-CA) becomes active in the building society business in
Romania. Through HVB Banca pentru Locuinte, a newly established building society, BA-CA
has started to offer loans on favourable terms for housing construction and refurbishment.
BA-CA holds a 35 per cent interest in the building society, and BA-CA's Romanian subsidiary
HVB Bank Romania owns just under 10 per cent. Vereinsbank Victoria Bauspar AG of
Germany holds 55 per cent of the shares in HVB Banca pentru Locuinte.

The products of HVB Banca pentru Locuinte are planned to be available at some 1,000 offices
by the end of 2005. The sales partner is CreditCoop, a savings and credit cooperative with a
network of 900 branches and sales outlets located primarily in rural areas. Moreover, the
products will be offered through HVB Bank Romania's and Banca Tiriac's networks of more
than 70 branches and by some 500 mobile sales agents. There are plans to increase the
number of mobile sales agents to 1,000 in 2006.

The objective for 2005 is to sell 15,000 building society savings contracts. From 2006, the
number of new building society savings accounts is to rise steadily to 125,000 per year.
"Through HVB Banca pentru Locuinte we can help people with small or average personal
incomes to finance a home of their own. There is considerable potential for such business
especially in Romania," says Regina Prehofer, the BA-CA Managing Board member
responsible for operations in Central and Eastern Europe.

During the deposit accumulation period, HVB Banca pentru Locuinte pays interest at the rate
of 3 per cent, the lending rate is 6 per cent. The premium paid on building society savings
contracts is 15 per cent, the maximum amount being EUR 150. This is more than half the
average monthly gross personal income of EUR 230.

The legal framework for the activities of building societies in Romania was created in 2003. In
other countries of Central and Eastern Europe (CEE), building societies have been operating
for quite a long time now. Slovakia introduced the building society savings system in 1992,
The first building societies in Hungary commenced operations in 1996, in Croatia in 1997. In
Croatia and Slovenia, less than 10 per cent of the population currently hold buiiding society
savings accounts. The Czech Republic, where the system was introduced in 1993, has
experienced the fastest progress in this area: today more than half of the Czech population
hold building society savings accounts. Slovakia is in second place, with one in five
inhabitants having concluded a building society savings contract.

HVB Bank Romania is a subsidiary of BA-CA. Within HVB Group, BA-CA is responsible for
operations in Central and Eastern Europe. BA-CA operates the leading banking network in the
CEE region, with more than 1,100 branches in 11 countries, 18,500 employees and 4.7
million customers.

At the beginning of September, BA-CA made an agreement with Banca Tiriac to merge HVB
Bank Romania with Banca Tiriac. The new bank will have total assets of EUR 2.1 billion, 72
branches and over 720,000 customers, making it a strong number 4 in the Romanian banking
market. With a market share of 7.5 per cent, the new bank will rank ahead of CEC, the
Romanian savings bank (5.9 per cent, number 5).

Enquiries:

Bank Austria Creditanstalt, International Press Relations
Edith Holzer, tel. +43 (0)5 05 05 57126

E-Mail: edith.holzer@ba-ca,com

Copyright by Bank Austria Creditanstalt AG 2002 - 2005
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BA-CA completes merger of its two Serbian banking subsidiaries

+ The new "HVB Bank Serbia and Montenegro" starts on 4 October
e BA-CA is number 5 in the Serbian banking market

Bank Austria Creditanstalt (BA-CA) has successfully completed the merger of HVB Bank and
Eksimbanka, its Serbian banking subsidiaries. Today the new bank starts operating under the
name of "HVB Bank Serbia and Montenegro”. The bank has a country-wide network of 41
branches and total assets of more than EUR 400 million. Some 500 empioyees serve more
than 70,000 customers. BA-CA thus becomes number 5 in the Serbian banking market. The
new bank is planning to pursue further strong growth in the next few years. It aims to be
among the top 3 banks in Serbia and Montenegro by 2008.

In a tender procedure, BA-CA had made the best bid for the purchase of a 58.7 per cent
interest in Eksimbanka in 2004. An agreement to purchase the shares was made with the
sellers of the controling interest (Deutsche Investitions- und Entwicklungsgesellschaft (DEG),
the EBRD, the investment management company Futura Investment, and SEEF Holding, a
member of the Soros financial group) and signed on 19 November 2004, The Bank
Rehabilitation Agency held 12.3 per cent of the shares in Eksimbanka, and the remaining 29
per cent was free float. Due to legal requirements in Serbia, a binding public takeover offer
was submitted to all shareholders. BA-CA holds almost 100% of the shares in HVB Bank
Serbia and Montenegro.

Eksimbanka was established in 1991. It was the first Serbian bank in which renowned
international investors acquired significant interests. The bank has been restructured since
then. Today it focuses on business with small and medium-sized companies and private
customers. Within HVB Group, BA-CA is responsible for business in the markets of Central
and Eastern Europe. BA-CA operates the leading network in the region, serving more than
4.7 million customers in 11 countries. Through HVB Group, the bank is also represented in
Russia, Ukraine and in the Baltic countries.

Enquiries: Bank Austria Creditanstalt, International Press Relations

Copyright by Bank Austria Creditanstalt AG 2002 - 2005
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EU and Turkey - it's a two-way process

& EU accession talks possibly shorter than expected
& EU and Turkey will each benefit from Turkey’s integration

Turkey is presently at the top of the EU agenda, both amongst politicians and the electorate.
EU governments are gradually becoming aware of the fact that Turkey has firmly placed itself
on a reform path. "We are convinced that EU accession negotiations will provide Turkey with
the necessary framework for securing foreign investments, helping promote EU-Turkish
integration”, said Willi Hemetsberger, Member of the Board of Bank Austria Creditanstalt, on
the occasion of an international investors conference hosted by CA IB in Istanbul.

Accession talks may be shorter than widely expected

A number of European governments believe that Turkish EU accession may not come before
2025, if at all. Market consensus sees EU accession of Turkey in 2015. However, Turkey is in
an advantageous position, given its much stronger market-oriented economic background
than many new EU members. Besides, Turkey and the EU have been in a customs union for
several years now. "We see Turkey well placed to conclude accession talks shortly after the
end of this decade and to join the EU before 2015", said Willi Hemetsberger. Up to now, the
maximum period for accession tatks with any candidate country has been almost 5 years, in
the case of Romania. The longest period between the start of talks and actual EU accession
will have been 7 years, if Bulgaria and Romania join the EU as planned in 2007.

A dynamic economy

Turkey will have ane of the fastest growing economies in the region in the coming years. It
will also become an increasingly important strategic and economic partner, with its abundant
water reserves and its geo-political positioning along the path of future oil and gas pipelines.
The population of Turkey will remain young in comparison to the rest of the EU, with the
median age rising to just 33 by 2025 from 25 in 2000 according to UN forecasts, compared to
a median age of 48 in Germany for example by 2025.

The employment structure in Turkey compares less than favorably to the EU of today.
However, Turkish per capita GDP is higher than levels in Bulgaria and Romania. In addition,
over 50% of the population has a per capita GDP of € 4,200 compared to € 5,100 for the
whole of Poland for example.

Maastricht levels within reach

The government’s restrictive fiscal policy and the central bank’s prudent monetary policy will
help bring down the debt/GDP level under the Maastricht 60% mark within the next 2-3 years
and the inflation rate to levels below 5%. Indeed, if the government keeps to its reform path,
the country will stand as an example providing incentives for EU governments to keep to their
Maastricht fiscal targets. From a purely economic point of view, the European Union would
stand to benefit further from the growth dynamics Turkey has shown. Turkey is already the
sixth largest importer of EU goods.

The EU can afford it

According to calculations made by the European Commission and BA-CA’s estimates of
Turkish GDP, the total net annual cost to the EU of Turkish accession would amount to
between 0.07% and 0.21% of EU-25 GDP in the year 2025, similar to levels seen for the 10
new EU member states. This would mean levels of around 19% of the EU budget, assuming it
increases at the same rate as EU-25 GDP. Until then, however, changes to EU financing can
be expected, especially in the area of agriculture, with the EU seeking to increasingly control
expenditures.

"The EU can afford to take on Turkey as a member"”, Hemetsberger emphasized. The
accession to the EU would not be a one-way process benefiting just Turkey. Indeed, the EU
will have the luxury to choose from a young and increasingly qualified workforce in Turkey at
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a time when its own workforce is diminishing drastically in size.

Enquiries: Bank Austria Creditanstalt International Press Relations
Veronika Fischer-Rief, Tel. +43 (0)5 05 05-82833;
E-Mail: veronika.fischer-rief@ba-ca.com
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BA-CA Managing Board makes statement on UniCredit's offer

o The Managing Board of Bank Austria Creditanstalt sees good prospects and
new opportunities

e CEE Division located in Vienna - a decision on its structure has not yet been
made

The statement by the Managing Board of Bank Austria Creditanstalt (BA-CA) on the offer
made by UniCredit to BA-CA shareholders on 26 August 2005 has been published in "Wiener
Zeitung" and in the Internet (http://ir.ba-ca.com) today. In its statement, the BA-CA
Managing Board provides shareholders with information that is intended to help them make
a decision on UniCredit's offer. As to the offer itself, the statement by BA-CA's Managing
Board is neutral because the BA-CA Managing Board is not a contracting party or negotiating
part to the agreement on the planned business combination.

BA-CA's CEQ Erich Hampel: "With the successful completion of the transaction, Bank Austria
Creditanstalt will form an essential part of one of the strongest banking groups in Europe.
This offers good prospects for BA-CA's future development and new opportunities.”

According to UniCredit's plans, the future CEE Division for the Group's business in Central and
Eastern Europe will be located in Vienna. The combined CEE network of UniCredit and BA-CA

would comprise 2,800 branches serving 16 million customers. Responsibility for operations in
Russia, Ukraine, the Baltic countries and Turkey will be added to BA-CA's existing network.

Erich Hampel: "This confirms our excellent work in Central and Eastern Europe and underlines
our strategic focus on the core markets of Austria and CEE, where we are market leaders."

No decision has as yet been made as to the legal and organisational form of the CEE Division
in Vienna. In this connection the BA-CA Managing Board refers to the "Basic Agreement”
underlying the integration with HVB Group, and to the "Bank of the Regions Agreement”,
These agreements include provisions to the effect that BA-CA operates as a universal bank
and is the BA-CA Group's lead company for Austria and CEE.

Enquiries: Bank Austria Creditanstalt Press Relations

Peter N. Thier, tel. +43 (0)5 05 05 52371;
e-mail: peter.thier@ba-ca.com

Ildiko Flredi-Kolarik, tel.: +43 (0) 5 05 05 56102;
e-mail: jldiko.fueredi-kolarik@ba-ca.com
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Sergiu Manea to head institutional fixed income business

In line with a stronger focus on client-oriented capital markets business, Sergiu Manea (33)
has been appointed Head of Fixed Income Institutional Sales and Origination. In his new
function he will be responsible for the sales activities of fixed income and derivatives
products, origination as well as rating advisory. He will coordinate the respective activities in
Central and Eastern Europe and Austria.

"Thanks to his experience on the internationai financial markets, especially in Central and
Eastern Europe, Manea brings the right assumptions for the further development of our
client-oriented business. Together with his team he will deliver an even bigger contribution to
our results in regards to individual client-service", explains Heinz Meidlinger, Head of EEMEA
Markets and Treasurer of BA-CA.

Manea joins BA-CA from ABN AMRO London, where he had traded CEEMA fixed income
products. Previously he had acted within Citibank and ING in Bucharest. Between 1998 and
2000 he had been treasurer at Bank Austria Creditanstalt Romania.

Originating from Romania, Manea holds a post graduate degree in "Financial Markets" from
the Academy of Economic Studies, Bucharest,

Contact: Bank Austria Creditanstalt International Markets
Uschi Koch, Tel. +43 (0)5 05 05 82831;
E-Mail: uschi.koch@ba-ca.com

Copyright by Bank Austria Creditanstalt AG 2002 - 2005
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Euro train running at two speeds

¢ Estonia, Lithuania and Slovenia expected to join the euro area in 2007

¢ Poland, the Czech Republic and Hungary will not introduce the euro before
2010

o Slow progress in budget consolidation is the major obstacle to faster
enlargement of the euro area

While the new EU member states Poland, the Czech Republic and Hungary will probably not
join the euro area before 2010, some of the smaller EU countries in Central and Eastern
Europe are well on their way to becoming members of the euro area at the beginning of
2007. "The euro will be legal tender in Estonia and Lithuania and also in Slovenia, one of
Austria's neighbouring countries, in less than one and a half years," says Marianne Kager,
Chief Economist of Bank Austria Creditanstalt (BA-CA).

Estonia, Lithuania and Slovenia already meet almost all of the criteria required for entry into
the euro area (see table): the budget deficit is below 3 per cent, total public debt is
significantly lower than the permitted level of 60 per cent of GDP, and long-term interest
rates are below 5.2 per cent (1). Exchange rates are stable. The Slovenian tolar, the Estonian
crown and the Lithuanian litas, which are linked to the euro via a currency board, have been
moving within the permitted fluctuation margins of 4+/-15 per cent against the euro without
any problems. It is only the inflation rate that currently exceeds the permitted maximum
level of 2.4 per cent (2). The criterion of participation in the ERM 1I exchange rate mechanism
for at least two years - the "waiting room for entry into the euro area” - will be met in mid-
2006.

BA-CA expects that all convergence criteria will be met in time for these three countries to
introduce the euro in 2007 as planned. According to BA-CA's economists, Latvia will probably
join the euro area on 1 January 2008.

Budget consolidation acts as an obstacle

"We expect that Poland, the Czech Republic and Hungary will not join the euro area before
2010," says Marianne Kager. The main obstacle to an earlier adoption of the euro is the slow
progress in budget consolidation in these countries. Although the Stability and Growth Pact
has been revised to allow the costs of pension reform to be partly excluded from the
calculation of budget deficits, these three countries will significantly exceed the limit of 3 per
cent of GDP in 2005 and will continue to make only slow progress towards achieving the
target. Moreover, the scope for action by governments in these countries is limited by the
forthcoming parliamentary elections. Especially in Poland, a possible victory of political parties
which take a critical view of the EU and the euro might lead to a further delay in the
introduction of the euro.

Slovakia holds a middle position between the pioneers and the latecomers. In June the
country's government adopted a new euro road map providing for participation in ERM II
from the middle of 2006. "It is more than likely that Slovakia will meet the Maastricht criteria
in time for being able to join the euro area in 2009," says Marianne Kager.

The candidate countries in South-East Europe are making good progress on their way to the
euro. Bulgaria and Romania will join the EU in 2007 provided they meet the required
conditions and find ways to quickly resolve the recent internal political turbulences. Their
efforts will then focus on introducing the euro as soon as possible. If the current scepticism in
the "old" EU continues to intensify, however, Croatia's negotiations for EU membership could
become more difficult. As far as meeting the Maastricht criteria is concerned, Croatia has
already made good progress in some areas.

Overview of the fulfiiment of convergence criteria
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Enquiries: Bank Austria Creditanstalt, International Press Relations
Edith Holzer, tel. +43 (0)50505 57126, e-mail: edith.holzer@ba-ca.com

1) As at July 2005. The long-term nominal interest rate may exceed that of the three EU
member states enjoying the highest price stability (currently Finland, Denmark and Sweden)
by a maximum of two percentage points.

2) As at July 2005. The inflation rate may exceed that of the three EU member states
enjoying the highest price stability by a maximum of 1.5 percentage points.
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BA-CA connected to Bloomberg Equity Order Routing

Since the beginning of this week Bank Austria Creditanstalt has been using the Equity Order
Routing System from Bloomberg. The system is based on FIX-technology. It guarantees a
fully automated order routing with a cost-effective straight-through-processing (STP). "The
high quality order routing system from Bloomberg enables our clients to trade on more than
20 markets absolute transparently and real-time", says Johannes Koller, Head of Brokerage
and Transaction Services at Bank Austria Creditanstalt.

The only pre-condition for electronic trading is a Bloomberg Terminal. The Equity Order
Routing offers numerous benefits for institutional clients, asset managers and brokers,
amongst others the order status is always transparent and easy to follow (audit trail).

The Brokerage and Transaction Services department is the trading and execution unit for
equities, debts, options and futures as well as structured products within Bank Austria
Creditanstalt. It offers its clients modern market access to more than 50 stock exchanges
worldwide.

Enquiries: Bank Austria Creditanstalt International Markets
Uschi Koch, tel. +43 (0)5 05 05 82831;

e-Mail: uschi.koch@ba-ca.com
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Bank Austria Creditanstalt at a Glance

pic Austria C shares — key|data

hy

T HI 2005

€ 66.50

29.7%

Share price at end of period € 86.24

High/low (intraday) €89.6/€62.01 | €66.6/€40.81

Earnings per share in accordance with IFRSs (annualised) €6.17 €4.14 49.0%
Price/earnings ratio (end of period) 14.0 16.1

Total shareholder return (incl. dividend) 31.9% 66.7%

Market capitalisation (end of period) €12.7 bn €9.8 bn

Average daily turnover in Bank Austria Creditanstalt shares
on the Vienna Stock Exchange (single counting)

265,000 shares

152,000 shares

Net fee and commission income 666 615

Net trading result 118 91 30.4%
General administrative expenses -1,271 ~1,215 4.6%
Operating profit 598 456 31.0%
Net income before taxes 611 427 43.0%
Consolidated net income 453 285 58.9%

‘Volume figure - Dec. 2

Total assets 154,459 146,521 5.4%
Loans and advances to customers 85,958 81,260 5.8%
Primary funds 86,071 82,763 4.0%
Shareholders’ equity (excluding minority interests) 7,084 6,642 6.7 %
Risk-weighted assets (banking book) 74,291 70,887 4.8%

_performa cdtors (in %)

Return on equity after taxes (ROE)

Return on assets (ROA) 0.60 0.43
CEE contribution to net income before taxes 41.7 42.6
Cost/income ratio 61.2 64.7
Net interest income/avg. risk-weighted assets (banking book) 3.53 3.58
Risk / earnings ratio 16.2 16.3
Provisioning charge/avg. risk-weighted assets (banking book) 0.57 0.58
Total capital ratio {end of period) 121 124
Tier 1 capital ratio (end of period) 7.9 I 7.9

Austria (BA-CA AG and subsidiaries supporting core banking business) | 10,375 | 11,067 -6.3%
CEE and other subsidiaries | 19,961 18,362 8.7%
of which: Poland | 10,058 9,703 3.7%

z es | i oo ne -
Bank Austria Creditanstalt 1,448 1,316 10.0%
Austria 402 406 -1.0%
CEE countries and rest of world 1,046 910 14.9%
of which: Poland 498 471 5.7%

Comparative figures adjusted to amended and new IFRS rules (see page 14)
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Erich Hampel, Chairman of the Managing Board of Bank Austria Creditanstalt AG

Ladies and Gentlemen,

In the second quarter of 2005, Bank Austria Creditanstalt continued to expand — despite the sluggish economic environment in Europe
- and significantly enhanced the profitability of its operations. We generated a net income before taxes that was a further 18 % up on
the strongly improved figure for the first three months of 2005, and 48 % up on the level of the second quarter of the previous year,
Net income before taxes for the first six months of 2005 reached € 611 m. Annualised earnings per share in the first half of 2005 were
€ 6.17, 60 % higher than a year ago. On 30 June 2005, the Tier 1 capital ratio was 7.85 % (after 7.59 % at mid-year 2004). In view of
this good performance and the business prospects anticipated for the second half of the year, we are raising our full-year target for net
income before taxes for 2005 from over € 1 bn by 10% to € 1.1 bn not taking into account the sale of Investkredit shares.

Particularly gratifying features of these half-year figures are the sound structure and regional balance of results: most of the
improvement came from the revenue side; general administrative expenses and the provisioning charge were kept under con-
trol. The contribution from the Austrian business segments and International Markets to the overall increase of € 184 m in net
income before taxes matched the contribution from Central and Eastern Europe. With an 8 % increase in risk-weighted assets in
the reporting period, the volume of business has also developed well. In line with our strategy, we focus our growth on those
businesses and regions which promise the highest value creation. For this reason we significantly expanded business in CEE and
with private customers in Austria, in each case by over 20 %.

The good half-year results also show that Bank Austria Creditanstalt — with its unique business profile as a universal bank well placed
in the entire region - benefits strongly from increasing integration in an enlarged Europe. Austria’s early commitment to Central and
Eastern Europe and the fact that it is embedded in the economic upswing in CEE countries is @ mafor strategic asset of our bank. This
is reflected in the success of our business with international corporates — from trade finance, project finance and leasing all the way
to commercial real estate financing. And with a steady contribution to profits, the International Markets segment has demonstrated
its expertise in CEE currencies and emerging markets products, and its ability to operate successfully in any market environment.

The European banking sector is poised for a new round of consolidation. For this reason the Management Board and the Super-
visory Board of our parent company HVB and the Board of Directors of UniCredit, Italy’s second-fargest bank, have decided to
present a proposal to shareholders to join forces with a view to creating the first truly European banking group. The combined
group would be among the largest banks in the euro area, with over 28 million customers, more than 7,000 branches in 19
countries and total assets of € 733 bn. The new bank would be a leading player in Northern Italy, Austria and Bavaria, i.e. in
regions within Europe which show a particularly strong economic performance, and it would be the undisputed market leader
in Central and Eastern Europe. The implementation of this project involves tender offers to HVB shareholders and BA-CA share-
holders. Following approval by UniCredit’s shareholders, these offers are to be published in August and presented to shareholders.
Pursuant to the provisions of the Austrian Takeover Act, the Managing Board of Bank Austria Creditanstalt will provide you, the
bank’s shareholders, with detailed information at the appropriate time.

The idea behind the combination envisages that the combined group’s considerably increased CEE business would be managed
from Vienna. Given these prospects, and on the basis of our good position in the market, the excellent business developments
so far and the business opportunities arising for us in the future, we enter the second half of the year with great confidence.
We expect that the strong growth of profits generated by our bank will continue.

Yours sincerely,

Erich Hampel

Interim Report at 30 June 2005 [ ‘




Market
capitalisation
rises to
about €12 bn

Performance of the BA-CA Share

In the first half of 2005 the BA-CA share price continued its
upward trend, though fluctuating more strongly than before.
The April and May average matched the high level reached in
March. After the roadshows in spring, the share price climbed
to a new intermediate high of € 80.00 (intraday) on April 8,
and market capitalisation rose to € 11.8 bn. After the publica-
tion of results for the first three months of 2005, which clear-
ly exceeded market expectations, analysts once again raised
their profit forecasts and share price targets.

Driven also by takeover speculation from 27 May, the share
price then moved towards € 85. With the start on 13 June of
presentations of the intended combination of HVB and Uni-
Credit, trading in BA-CA shares reached record daily turnover
levels of 1.7 million shares during a period of four days to
establish convergence to the price movements and the
exchange ratio, intended but not yet adopted, against UniCre-
dit ordinary shares. Since then the price of BA-CA shares has
tracked the price movements of UCI shares in the ratio of 1 to
19.92, with moderate turnover.

At the end of June 2005, the BA-CA share price was € 86.24,
up by 29.7 % an the level at the beginning of the year (ATX
index: +25.4 %; EuroStoxx/Banks: + 7.7 %). Since the issue in
July 2003, the share price has tripled (+ 197 %). In this period
BA-CA was the top-performing bank share in the EuroStoxx
index.

BA-CA shares ~ performance and turnover in H1 2005
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Banking Environment in the
Second Quarter of 2005

In the second guarter the economic environment in our two
core markets weakened further. However, the favourable struc-
tural factors connected with the growing integration of CEE
countries in the EU and rapid economic progress in South-East
Europe continued to support our business. While growth in the
US and China remained robust, the upswing in Europe came to
a halt again. Some countries (the Netherlands and (taly) are
even sliding into recession. One of the causes of this develop-
ment was the renewed oil price hike (quarter-on-quarter
increase of 7 %, up by 69 % on the previous year). The under-
lying cause was persistent structural weakness with declining
growth potential.

In the financial markets, interest rates fell to new lows in the
second quarter, reflecting worldwide excess liquidity. The 10-
year euro benchmark yield declined by 1/2 percentage point to
3.12 %. Given the US lead in terms of growth and interest
rates, and also because of renewed euro scepticism following
referendums on the EU constitution, the US dollar appreciated
(by 7.2 % in the second quarter and 12.6 % since the begin-
ning of the year). Nevertheless, emerging markets bonds and
corporate bonds recovered from the temporary setback experi-
enced in March. Supported by successful restructuring, ample
cash flows and higher dividend payments, European stock mar-
kets advanced perceptibly as the second quarter progressed.
The primary market also experienced more buoyant activity.

in Austria, real GDP returned to somewhat stronger expansion
in the second quarter, though growth rates were weaker than
in the previous year. Despite the tax reform, domestic demand
failed to compensate for the lack of export orders (also due to
rising energy costs). In CEE, the growth rate compared with the
previous year was slightly higher than in the first quarter, but
this reflects the base effect of the record performance a year
before. The Czech Republic and Slovakia benefited from robust
growth (direct investment, car exports), while Poland experienced
a slowdown due to weak investment. Overall, we estimate that
growth in CEE countries in the second quarter reached over
4 %, after 3.6 % in the preceding quarter. Romania and Bulgaria
were the top performers, with growth rates of over 6 % and
over 5 %, respectively. In the financial sector, volumes continued
to expand at rates significantly exceeding nominal GDP growth.
The CEE currencies were slightly weaker against the euro than
at the beginning of the year. But as a result of appreciation in
the second half of 2004, they were still much stronger than in
the previous year: Polish zloty +16 %, Czech crown +8 %,
Slovak crown +5 %, Hungarian forint +3 %, Romanian leu
+10 % (six-month averages as against previous year).
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B Growth and higher profitability led to record results for the second
quarter: net income before taxes rose to € 331 m, an increase of
almost one-fifth over the preceding quarter and just under one-half
more than in the previous year. The ROE after taxes increased to
14.4%. The cost/income ratio fell to below 60 %.

B At€611 m, net income before taxes for H1 2005 was significantly
higher, on a pro-rata basis, than our previous target of more than € 1 bn
for the year as a whole. Consolidated net income (after minority inter-
ests) rose by 59 % to € 453 m compared with H1 2004, Annualised
earnings per share reached € 6.17 (previous year: € 3.88).

» Balanced progress in both core markets: operating profit (up by
31% on H1 2004) rose equally in Austria and in CEE.

B Operating revenues (up by 11% on H1 2004) reflected strong
improvements in net interest income and net fee and commission
income. Again very good net trading result of € 118 m.

B Continued expansion in segments generating above-average
returns: overall risk-weighted volume was 8 % higher than in the pre-
vious year, with 22 % growth in CEE and 20 % in the Private Cus-
tomers Austria segment.

B> Despite business expansion, the provisioning charge was almost
unchanged. Costs were kept under control.

Bank Austria Creditanstalt:
Quarterly Review 2005

In this mixed environment, the steady upward trend of BA-CA's
results continued in the second quarter of 2005.

The bank achieved further strong growth: risk-weighted
assets (RWA) increased from guarter to guarter, in Q2 2005
they were 8% higher than in Q2 2004. In line with our
growth strategy, this expansion took place mainly in the CEE
and Private Customers Austria segments, in which RWA grew
by about 20 % and profitability is above average.

Results have steadily improved over the past quarters, and at an
increasing pace in 2005. Net income before taxes in Q2 2005
rose by 18 % to € 331 m compared with Q1 and was thus 48 %
higher than in the previous year. Consolidated net income,
which had shown strong growth of 24 % in the preceding quar-
ter, rose by a further 19 % and reached € 246 m, an increase of
68 % over the previous year. In the second quarter, annualised
earnings per share rose 1o € 6.71 (previous year: € 3.98).
Despite the growing capital base, the ROE after taxes improved
from 12.3 % (Q1) to 14.4 % (Q2) (previous year: 9.6 %).

The profit growth is of high quality, i.e. it comes from the
revenue side, while the provisioning charge has been stable
and costs have changed little. Special factors such as the con-
solidation of Hebros Bank or exchange rate effects do not
have any significant impact on the overall picture.

Net interest income made the largest contribution to growth
compared with the preceding guarter. This is primarily attribut-
able to the seasonal effect of dividend income being received
mainly in the second quarter. However, we also achieved a fur-
ther increase in core net interest income. Overall, net interest
income in the second quarter was 7 % higher than in the previ-
ous year. Net fee and commission income improved steadily
over the past few quarters, supported by higher activity levels
in securities business and by business with international corpo-
rates. Despite the difficult financial market situation in spring,
the net trading result was a respectable € 39 m in the second
quarter of 2005, though lagging behind the very strong first-
quarter performance (€ 79 m). Operating revenues as a whole
grew by 5 % compared with the preceding quarter, reaching a
record € 1,062 m (up by 8 % on the previous year).

Steady growth and improvement in results
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The slight decline in the net charge for losses on loans and
advances in the second quarter of 2005 was primarily due to
a more favourable risk trend in Poland. General administrative
expenses remained unchanged after the reduction achieved in
the first quarter; the cost/income ratio thus fell to just under
60 %. Revenue growth and the stable trend in risks and costs
combined to improve the bank’s key performance ratios:

Key performance ratios by quarter

1 [ ——
in % Q1/04 -Q2/04 Q3/04 Q4/04 Q1/05 Q2/05
ROE after taxes 9.3 96 | 101 104 123 | 144

Netinterestincome/RWA 330 | 3.81) 351 367 332 3.73
Provisioning charge/RWA  0.64 | 0.61] 059 051 061 053
Risk/earnings ratio 19.3 {159 | 168 138 185 | 143
Cost/income ratio 67.2 | 62.4 | 63.4 658 625 | 599

— So——1

RWA = average risk-weighted assets (banking book)
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"A+CEE
competence”

is a decisive
competitive factor
for BA-CA

Bank Austria Creditanstalt’s Results
for the First Half of 2005

Net income before taxes for the first six months was € 611 m.
On a pro-rata basis, we are thus clearly ahead of our previous
full-year target of over € 1 bn for 2005 as a whole. The
increase over the previous year amounted to € 184 m or 43 %.

Consolidated net income (after minority interests) grew by
€ 168 m or 59 % to € 453 m. The return on equity after taxes
improved to 13.4 % (previous year: 9.4 %). Although average
allocated equity rose by 12.8 %, we are well on track towards
meeting our medium-term ROE target of 15 %.

The bank continues to have ample capital resources: at the
end of June 2005, the Tier 1 capitai ratio was 7.85 % of the
assessment basis pursuant to the Austrian Banking Act, the
same level as at the end of 2004 (June 2004: 7.59 %).

Operating profit, business segments

€m H1 2005 Change on previous year
Bank Austria Creditanstalt 598 +142 +31%
— Private Customers Austria 84 +M1 +15%
~ SMEs Austria 22 +8 352 +51%
- Large Corporates and Real Estate 166 +33 +25%
— International Markets {(INM) 77 +28 +59%
— Central and Eastern Europe (CEE) 259 +61 +31%

Both core markets, Austria and CEE, made equal contributions
to this gratifying devefopment. Of the total increase in operat-
ing profit, 43 % came from CEE and 56 % from the three
Austrian customer business segments and from International
Markets. In view of increasing market integration, the Large
Corporates and Real Estate segment and International Markets
benefit strongly from their CEE competence (transactions are
recorded on a decentralised basis, i.e. not only in the Austrian
business segments but alsc in the CEE segment).

Operating profit, components

€m H1 2005 Change on previous year
- Operating revenues " 2,076 +198 +11%
— Provisioning charge -208 -2 +1%
Operating revenues

after provisioning charge 1,868 +197 +12%
General administrative expenses —1,271 =55 +5%
Operating profit 598 +142 +31%

1) Including other operating income and expenses

Net interest income (up by 8 % on the previous year) made the
strongest contribution to revenue growth. Most of this
improvement came from the CEE business segment, where the
volume of high-margin business expanded considerably despite
converging trends in interest rates and terms. In business with

Austrian private customers, the continued strong expansion of
lending volume more than offset the persistent pressure on .
margins. Net fee and commission income (up by 8 %), on the
other hand, rose in all business segments, especially in Private
Customers Austria and CEE. Notwithstanding temporary turbu-
lence in some markets in spring, the net trading result for the
first six months reached € 118 m, a level that was 30 % higher
than in the first half of 2004 and which exceeded one-half of
the good performance in 2004 as a whole.

The net charge for losses on loans and advances in the first
half of 2005 remained stable (up by 7 %). In the Private Cus-
tomers Austria segment, a significant expansion of business
was accompanied by a higher provisioning charge against a
background of a general increase in insolvencies of private
individuals. As a result of business expansion, the provisioning
charge in CEE rose, but as a percentage of net interest income
it remained below average. The net charge for losses on loans
and advances in the SMEs Austria segment declined but still
absorbed 49 % of net interest income. Overall, the risk/earn-
ings ratio in the first half of 2005 fell to 16.2 % (previous year:
17.4 %), the provisioning charge as 2 percentage of average
risk-weighted assets (banking book) was 0.57 % after 0.62 %.

General administrative expenses rose by € 55 m or some 5%
compared with the previous year. CEE accounted for € 48 m of
this total, a relatively small increase in view of the exchange rate
effects included in this figure, the larger group of consolidated
companies and the retail initiative currently under way in CEE.
The cost/income ratio declined in both core markets, falling to
61.2 % in the first half of 2005 (previous year: 64.7 %).

As in the first quarter, the income statement for the first half
of 2005 reflects exchange rate effects. After the trend reversal
in the US dollar, these effects related mainly to CEE currencies.
The exchange rate changes had an impact on both income
and expense items, thus partly offsetting each other. At the
level of results, the exchange rate effects remaining after
hedging costs were between 2 % and 3 %.

As a result of first-time consolidation of Hebros Bank, a Bul-
garian bank, as from April 2005 and of BPH Leasing as from
the beginning of 2005, net income before taxes for the first
half of 2005 increased by € 3 m (for details of the effects, see
note 4 on page 16 of this report). The integration of Hebros
Bank with our subsidiary HVB Bank Biochim to form the third-
largest bank in Bulgaria is planned for 2006.

The agreement on the merger of HVB Bank Romania and
Banca Tiriac, signed in June 2005, will create the fourth-largest
Romanian bank with a market share of 7.5 %. Eksimbanka, a
Serbian bank acquired at the beginning of the year, will merge
with HVB Bank Serbia and Montenegro on 1 October 2005 to
form the fifth-largest bank.
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Development of Business Segments
in the First Half of 2005

Private Customers Austria

€m H12005 H12004 Change
Operating revenues after net charge

for losses on loans and advances ! 538 526 12 22%
General administrative expenses -454  -453 -1 01%
Operating profit 84 73 1M 151%
Net income before taxes 86 75 1M1 152%
Net income 67 55 13 23.7%
... share of Group total 14% 17%

Equity — share of Group total 12% 12%

ROE before taxes 182% 20.1%

ROE after taxes2) 15.1% 146%

1) net interest income, net fee and commission income, net trading resuit,
other operating income and expenses less provisioning charge
2) net income (p. a.)/allocated equity (average for the period)

The focus on selling standardised and needs-oriented products
and the back-office reorganisation in the Private Customers
Austria segment paid off. Recording a muliti-year high in new
business, the sales units achieved strong growth in lending
volume (especially in residential building loans, consumer cred-
it and car leasing). In the second quarter of 2005, risk-weight-
ed assets were 4 % higher than in the first three months and
up by 19 % on the previous year. This strong sales perform-
ance more than offset the narrowing of margins.

On the deposits side, margins continued to narrow in the first
half of 2005. Higher volumes of short-term deposits were unable
to offset the effect of this development. The securities business,
on the other hand, experienced gratifying growth in the area of
direct investments and, above all, in sales of structured invest-
ment products. Net inflows in Q2 rose by close to 30 % com-
pared with Q1 and totalled € 1.5 bn in the first six months of
2005. Guarantee products - including the extremely successful
Osteuropa-Garantie, the SEE-focused NeuesEuropa-Garantie
product and, most recently, the Asienaktienindex-Garantieanleihe
- perfectly met investors’ demand for security and performance.
At the end of june 2005, assets under management in the
Bank Austria Creditanstalt Group totalled € 31.5 bn.

Operating revenues in the Private Customers Austria segment
in the first half of 2005 rose by € 19 m (3.4 %), mainly due to
growth in net fee and commission income, while net interest
income remained stable. The provisioning charge increased by
€ 7 m, reflecting the expansion of business and the rise in
insolvencies of private individuals in Austria. General adminis-
trative expenses matched the previous year's level, the
cost/income ratio improved to 77.5 % (previous year: 80.0 %).
Based on a 23.7 % increase in net income to € 67 m, and
despite the higher equity capital base, the ROE after taxes
reached 15.1% (14.6 %).

SMEs Austria
£m H12005 H12004

Change
Operating revenues after net charge
for losses on loans and advances 210 200 9 47%
General administrative expenses -188  -186 -2 1.0%
Operating profit 22 15 8 512%
Net income before taxes 22 15 8 537%
Net income 17 10 7 652%
... share of Group total 3% . 3%
Equity — share of Group total 13% 14%
ROE before taxes 48% 32%
ROE after taxes 3.6%

2.2%

Newly defined at the beginning of 2005, the SMEs Austria busi-
ness segment covers business customers and small and medium-
sized enterprises (SMEs). This is the segment facing the greatest
problems in the Austrian market. The income statement for the
first six months reflects the weak economic trend (low demand
for finance and narrower margins on the assets side; a slightly
more favourable development of short-term deposits). The fig-
ures also show structural problems, which we aim to solve in the
medium term. These include the cost intensity, which is high for
business with companies (cost/income ratio: 62.3 %), and espe-
cially the provisioning charge (risk/earnings ratio: 49.2 %) and
the high equity capital allocation, which reduce profitability to a
level far below average. In the meantime we have started a pro-
gramme to use our service approach - i. e. delivering largely pre-
standardised solutions to meet customers’ needs over their “life-
cycle” —in the SMEs Austria segment as well. Moreover, we will
apply risk-adjusted pricing and concentrate on providing capital
market products to medium-sized companies. An improvement
has already been achieved in net fee and commission income (up
by 6 % on the previous year), mainly because of the great suc-
cess of Treasury products and risk management. Results started
to improve as costs remained stable.

Large Corporates and Real Estate

€m H12005 H1 2004 Change
Operating revenues after net charge

for tosses on loans and advances 300 278 22 80%
General administrative expenses -134 . -145 1M -73%
Operating profit 166 133 33 245%
Net income before taxes 152 17 36 30.8%
Net income 120 88 32 364%
... share of Group total 4% 28%

Equity — share of Group total 20% 23%

ROE before taxes 206% 156%

ROE after taxes 16.2% 11.7%

In the Large Corporates and Real Estate segment, the volume of
loans to large companies declined in line with economic trends.
Margins recently started to improve slightly. A better trend was
seen in business with institutional customers. On the liabilities
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side, margins on sight deposits developed unfavourably. Contin-
ued growth was seen in corporate advisory services and espe-
cially in leasing and real estate business. Operating revenues
rose by 7 % comipared with a year earlier; a contribution to this
came from the sale of two ltalian subsidiaries of the leasing sub-
group. The risk/earnings ratic improved from 7.1 % (H1 2004)
10 6.7 %. General administrative expenses were 7 % lower than
in the previous year. Net income thus rose by € 32 mto € 120 m.
Leasing business expanded strongly (+ 8 %) and on-balance
sheet business in Austria was reduced. On balance, risk-weighted
assets were somewhat lower than in the previous year. The ROE
was 16.2 % (after 11.7 % in H1 2004).

International Markets

€m H1 2005 H12004 Change
Operating revenues after net charge

for losses on loans and advances 161 119 42 354%
General administrative expenses -84 -70  -14 192%
Operating profit 77 48 28 58.9%
Net income before taxes 85 49 36 727%
Net income 67 37 30 82.9%
... share of Group total 14% 12%

Equity - share of Group total 3% 3%

ROE before taxes 68.0% 48.4%

ROE after taxes 537% 36.1%

International Markets (INM) had an excellent first six months
and again provad its ability to make a steady contribution to
profits. INM’s net income rose by about 80 % and the ROE
after taxes climbed to 53.7 %. Operating revenues after provi-
sioning exceeded the (high) figure for the first half of the pre-
vious year by 35 %. With its widely diversified activities, the
INM segment held its own in the difficult weeks in spring,
which were characterised by a temporary strong widening of
credit spreads. Net income before taxes in the second quarter
almost matched the level achieved in the first quarter of 2005.

Customer-driven financial markets business, an area in which
INM acts as the Bank Austria Creditanstalt Group’s centre of
competence, developed very favourably. The bank played a
leading role in two major bond issues: Wienerberger’s € 400 m
bond issue, for which the bank acted internationally as Joint
Lead Manager, and a € 70 m bond issue placed in Austria for
Frauenthal. CA IB/BA-CA were Global Coordinator and Sole
Bookrunner for Bohler-Uddeholm’s capital increase with a
transaction volume of € 235 m. In the first half of 2005, CA IB
arranged more than 15 successful transactions in CEE, includ-
ing the IPO of Tallinn Water — the first international deal in
Estonia in six years — and the IPO of AmRest, a Polish restau-
rant chain. Through the first structured equity financing trans-
action carried out in Poland, the ITI media group increased its
interest in TVN.

Central and Eastern Europe (CEE)

€m H12005 H1 2004 Change
Operating revenues after net charge

for losses on loans and advances 643 534 109 20.4%
General administrative expenses -384 -336 -48 143%
Operating profit 259 198 61 30.7%
Net income before taxes 255 169 8 509%
Net income 202 132 70 527%
... share of Group total 41% 42 %

Equity - share of Group total 27% 25%

ROE before taxes 260% 21.0%

ROE after taxes 206% 16.4%

Operating revenues in the CEE business segment continued to
grow strongly from Q1 to Q2. The increase resulted mainly from
net interest income, which was driven by continued volumea
growth, a slight improvement in margins and more favourable
refinancing terms. In the first half of 2005, net income before
taxes generated by the CEE segment was € 255 m, up by 51%
on the previous year. Net income reached € 202 m, an increase
of 53 %. Equity allocated to the segment was 27 % of the total
figure. CEE accounted for 41 % of the bank's overall results.

Operations in all CEE regions and countries expanded consid-
erably and were very successful in the first six months. In
Poland, net income before taxes rose by 26 % compared with
H1 2004, adjusted for exchange rate changes, the increase was
9 %. This is a very strong performance, considering the one-off
effects resulting from sales proceeds (GBG Bank) in H1 2004.

CEE banking subsidiaries: net income before taxes

€m H1 2005 Change on previous year
exchange rate-adjusted
Poland 142 +29 +26% +9%
CZ, SK, H, SLO region? 99 +16  +20% +14%
SEE region? 55 +20 +58% +52%

Based on non-consolidated separate financial statements / 1) Czech Republic, Hungary,
Slovakia and Slovenia / 2} Buigaria, Bosnia and Herzegovina, Croatia and Romania

Regional differences notwithstanding, the partly marked decline
in interest rates did not yet squeeze margins to any significant
extent, thus allowing the expansion of business volume to feed
through to results. This growth was partly attributable to our
retail initiative. Following the acquisition of Hebros Bank in Bul-
garia and Eksimbanka in Serbia, and after the opening of new
branches of banking subsidiaries, the BA-CA Group’s CEE net-
work currently comprises more than 1,000 offices. Despite
investments made to further strengthen the sales capacity of
banking subsidiaries, the 14 % increase in general administrative
expenses (or 5 %, adjusted for exchange rates) was considerably
lower than revenue growth. Thus the cost/income ratio was
reduced from 58 % to 54 %. The provisioning charge for the first
six months was considerably higher than a year earlier; yet, as a
percentage of net interest income, it was below average.

o)
@)
e s
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Balance Sheet and Capital Resources

As at 30 June 2005, Bank Austria Creditanstalt’s total assets
were € 154.5 bn, 5.4 % higher than at the end of the previ-
ous year and 11.2 % higher than at the end of June 2004,

The expansion of customer business and an increase in trading
activities were the main factors contributing to the balance
sheet growth compared with the end of the previous year and
with the end of June 2004. On the assets side, loans and
advances to customers rose by 9.0 % compared with 30 June
2004. In percentage terms, growth was strongest in the SEE
countries, while by far the largest increase in absolute terms was
recorded by Bank Austria Creditanstalt AG in Austria. At the
same time, loan loss provisions were reduced by 8.5 %. As at
30 June 2005, trading assets were € 5.6 bn or 40.3 % higher
than a year before. On the liabilities side, primary funds
(deposits and liabilities evidenced by certificates) made the
strongest contribution to growth, increasing by a total of € 7.0 bn
or 8.9 %. At € 86.1 bn, they accounted for 56 % of the balance
sheet total. Trading liabilities grew at a disproportionately high
rate (up by € 1.7 bn or 22.2 %) in parallel with trading assets.
While interbank business on the assets side was reduced, inter-
bank business on the liabilities side increased by 12 %.

Shareholders’ equity including minority interests amounted to
€ 7.6 bn. Despite the dividend payment of € 221 m, share-
holders’ equity rose by € 506 m or 7.1 % compared with
31 December 2004 and by € 1,069 m or 16.4 % compared
with the end of June 2004. This increase was mainly attributa-
ble to good net income for the first six months of 2005 and a
significant increase in reserves in accordance with 1AS 39.

Changes in balance sheet data compared with
year-end 2004 and 30 June 2004
Changes in € m and in %

Total assets +5% Jm

Loans and
advances
to customers

Customer
deposits
{primary
funds)

Trading
assets

Trading
liabilities

T T 1
0 5,000 10,000 15,000

B 3¢ June 2005 compared with 30 June 2004

30 June 2005 compared with 31 Dec. 2004

The assessment basis pursuant to the Austrian Banking Act
(banking book) rose by € 3.4 bn to € 74.3 bn, an increase of
4.8 % compared with year-end 2004. This increase is due to
business expansion at the CEE subsidiaries - reinforced by ris-
ing exchange rates for almost all currencies — and to higher
business volume in Austria. Net capital resources increased
by 2.5 %, from € 8.8 bn to € 8.0 bn, mainly as a result of the
issuance of subordinated capital eligible as Tier 1 capital in the
amount of € 150 m. As at 30 June 2005, the Tier 1 capital
ratio was 7.85 % (year-end 2004: 7.85 %), and the total capi-
tal ratio came to 12.11 % (year-end 2004: 12.37 %).

Events after the Balance Sheet Date

On 13 July 2005, the Bank Austria Creditanstalt Group signed
an agreement to sell its 28.2 % interest in Investkredit Bank AG
to Raiffeisen Zentralbank (RZB). This transaction is expected to
result in a gain of a three-digit million euro amount in the
third quarter.

Outlook

Early indicators of economic developments in the euro area for
the second half of 2005 have recently been more encouraging.
Given the more favourable euro/US dollar exchange rate,
Europe should be able to benefit to a greater extent from the
current upswing in world trade, with consumer demand and
investment activity rising again. While oil prices will probably
remain high, there is ample liquidity and financing terms are
favourable. In view of accumulated imbalances, the US dollar is
still associated with an underlying risk of setbacks. However,
the world’s large economic regions are probably mainly inter-
ested in maintaining the status quo. Therefore we expect only
a moderate increase in interest rates, and no dramatic setback.

This means that the outlook for economic growth in our core
markets may be brightening somewhat. Structural factors will
continue to have a decisive influence on our business: this
refers mainly to the monetary convergence process in CEE,
which leads to an expansion of business volume at above-
average margins. As a leading universal bank very well placed
in the entire region, we are actively participating in this
growth.

In view of the excellent business developments in the first six
months and the business opportunities arising for us in the
second half of the year, we are raising our full-year target for
net income before taxes for 2005 - not including the one-off
effect resulting from the sale of Investkredit shares — to over
€1.1bn
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Consolidated Financial Statements

Income statement of the Bank Austria Creditanstalt Group
for the first six months of 2005 compared with

the first six months of 2004 after first-time application effects*)

Interest income 2,748 2,434 314 12.9
[nterest expenses -1,466 -1,250 =217 17.3
Net interest income (5) 1,282 1,185 97 8.2
Losses on loans and advances (6) -208 -207 -2 0.8
Net interest income after losses on loans and advances 1,074 978 96 9.8
Fee and commission income 829 758 72 9.4
Fee and commissich expenses -163 -143 -20 14.3
Net fee and commission income 7 666 615 51 83
Net trading result (8) 118 91 28 304
General administrative expenses (9) -1,271 -1,215 -55 4.6
Balance of other operating income and expenses (10) 10 -12 23 >100
Operating profit 598 456 142 31.0
Net income from investments 15 8 7 90.2
Amortisation of goodwill 0 -36 36 -
Balance of other income and expenses -2 -1 -1 73.2
Profit from ordinary activities /
Net income before taxes 611 427 184 430
Taxes on income -116 -1 -5 4.9
Net income 495 317 178 56.3
Minority interests -41 -31 -10 327
Consolidated net income 453 285 168 58.9

Key data

Earnings per share {in €) 3.09 1.94
Return on equity before taxes (in %) 16.8 13.3
Return on equity after taxes (in %) 13.4 9.4
Cost/income ratio (in %) 61.2 64.7
Risk/earnings ratio (in %) 16.2 17.4

*) See note 2 on page 14.
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Income statement of the Bank Austria Creditanstalt Group
by quarter, after first-time application effects*)

Q32004 i Q22004

Interest income 1,436 1,312 1,355 1,250 1,274
Interest expenses -750 -716 -~708 -641 -632
Net interest income 636 596 647 609 642
Losses on loans and advances -98 -110 -89 -102 -102
Net interest income after losses an
loans and advances 588 486 558 507 540
Fee and commission income 421 408 390 401 391
Fee and commission expenses -85 -78 -89 -84 -72
Net fee and commission income 336 330 301 317 319
Net trading result 39 79 88 55 3
Generat administrative expenses -637 -634 ~-b44 -620 -612
Balance of other operating income and expenses 1 S ~57 -3 -12
Operating profit 328 270 246 255 266
Net income from investments 5 10 -17 -1 -24
Amortisation of goodwill 0 0 ~-22 -18 -18
Balance of other income and expenses -2 0 -3 2 -1
Profit from ordinary activities /
Net income before taxes 331 280 204 227 223
Taxes on income -63 ~53 -~23 -54 -62
Net income 268 227 181 173 162
Minority interests =21 ~20 ~14 -16 -15
Consolidated net income 246 207 167 157 146

Key data

Earnings per share (in €) 1.68 1.41 1.14 1.07 0.99
Return on equity before taxes (in %) 18.0 15.7 11.9 13.8 13.8
Return on equity after taxes (in %) 14.4 12.3 10.4 10.1 9.6
Cost/income ratio (in %) 59.9 62.5 65.8 63.4 62.4
Risk/earnings ratio (in %) 14.3 18.5 13.8 16.8 15.9

*) See note 2 on page 14.
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Balance sheet of the Bank Austria Creditanstalt Group at 30 June 2005

compared with the balance sheets at 31 December 2004 and at 30 June 2004
after first-time application effects*)

Assets

Cash and balances with central banks 2,730 2,724 6 0.2 2,463 268 10.9
Trading assets 19,496 18,575 921 5.0 13,895 5,601 40.3
Loans and advances to, and

placements with, banks 23,752 23,995 -244 -1.0 23,777 -25 -0.1
Loans and advances to customers 85,958 81,260 4,698 5.8 78,875 7,083 8.0
- Loan loss provisions -3,235 -3,305 70 ~2.1 -3,535 301 -8.5
Investments 18,728 17,316 1,412 8.2 17,822 906 5.1
Property and equipment 1,144 1,122 22 1.9 1,110 34 3.0
Intangible assets 1,199 1,133 67 5.9 1,163 37 3.2
Other assets 4,688 3,700 987 26.7 3,381 1,307 38.7
TOTAL ASSETS 154,459 146,521 7,939 5.4 138,949 15,510 11.2

T

Liabilities and shareholders’ equity

} 30Jine 2005

Amounts owed to banks 43,387 39,927 3,460 8.7 38,738 4,649 12.0
Amounts owed to customers 60,438 57,856 2,582 45 55,129 5,308 9.6
Liabilities evidenced by certificates 20,102 19,617 485 25 18,585 1,517 8.2
Trading liabilities 9,270 8,930 340 3.8 7,586 1,684 222
Provisions 3,817 3,757 60 1.6 3,609 208 5.8
Other liabilities 4,328 4,063 265 6.5 3,463 864 25.0
Subordinated capital 5,532 5,291 24 4.6 5,321 21 4.0
Shareholders' equity 7,587 7,081 506 7.1 6,518 1,069 16.4
of which: minority interests 503 439 64 14.7 394 109 27.6
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 154,459 146,521 7,939 5.4 138,949 15,510 11.2

L = N T TR

*) See note 2 on page 14.
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Statement of changes in shareholders’ equity of the Bank Austria Creditanstalt Group

“Slibscribe nority...Share- -
capital erests- -holders'
. - equity |
As at 1 January 2004 1,069 2,737 2,733 -584 -139 5,815 362 6,177
First-time application effects resulting
from amended and new IFRSs 3 -24 12 -12 1 -1
As at 1 January 2004
after first-time application effects 1,069 2,737 2,709  -584 -128 5,803 363 6,166
Net income 285 285 32 317
Dividend paid -150 -150 -150
Own shares/shares in the controlling company 23 23 23
Other changes 12 78 72 162 162
As at 30 June 2004 1,069 2,760 2,856  -506 -56 6,123 395 6,518

|71 Subscribed i@ “Retained
capital sreserves -earnings:

As at 1 January 2005 1,069 2,749 3,197  -409 36 6,641 439 7,080
First-time application effects resulting

from amended and new IFRSs3) -17 17 1 1 1
As at 1 January 2005

after first-time application effects 1,069 2,749 3,180 -409 53 6,642 440 7,081
Net income 453 453 4 495
Dividend paid -221 -2 -221
Own shares/shares in the controlling company 1 1 1
Other changes -1 62 148 209 22 231
As at 30 June 2005 1,069 2,749 3412  -346 201 7,084 503 1,587

1) Capital reserve in the separate financial statements of Bank Austria Creditanstalt AG: € 2,154 m.

2) Reserves in accordance with 1AS 39 31 Dec. 2004 30 June 2005
Cash flow hedge reserve -161 -57
Available-for-sale reserve 214 258
Total 53 201

3) See note 2 on page 14,

Cash flow statement

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 2,724 2,282
Cash flows from operating activities 1,291 1,961
Cash flows from investing activities -1,309 -1,552
Cash flows from financing activities 27 -227
Effects of exchange rate changes -3 -1
CASH AND CASH EQUIVALENTS AT END OF PERIOD 2,730 2,463
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Notes to the Consolidated Financial Statements
of Bank Austria Creditanstalt

The interim report of the Bank Austria Creditanstalt Group has been prepared in accord-
ance with International Financial Reporting Standards (IFRSs). The interim report covers
the first six months of 2005 (1 January 2005 to 30 June 2005) and compares this period
with the same period of the previous year.

A number of changes in IFRSs became effective on 1 January 2005. Most of the amend-
ments and new rules are applicable retrospectively, as if the relevant accounting and val-
uation method had always been applied. Therefore the comparative figures for 2004
were adjusted. The following new rules are of major significance:

— Minority interests are to be presented separately within shareholders’ equity. After
inclusion of minority interests amounting to € 439 m, shareholders’ equity as at
31 December 2004 totalled € 7,081 m.

- When financial assets are recognised initially, they may be classified as financial assets
“at fair value through profit or loss”. Under the EU endorsement, financial liabilities
can currently not be recognised in this way. As a first-time application effect, € 888 m
was reclassified as “at fair value through profit or loss” as at 31 December 2004,

— Reversals of previously recognised impairment losses on available-for-sale equity instru-
ments are not permitted to be recognised in income, but are to be included in the
available-far-sale reserve until the financial asset is sold. As a result of first-time appli-
cation of this rule, reversals of impairment losses in the amount of € 10 m previously
recognised in income were reversed as at 31 December 2004.

- Impairment losses resulting from inherent risks associated with financial assets which
are measured at amortised cost (impairment losses incurred but not detected) were
recognised. As a result of first-time application of this rule, the balance sheet item Loan
loss provisions increased by € 110 m as at 1 January 2004, with no effect on income;
this increase declined to € 89 m as at 31 December 2004.

- The financial statements of companies investments in which are accounted for under
the equity method are now adjusted to uniform Group-wide accounting and valuation
methods. Goodwill relating to investments in such companies is included in the item
Investments.

— Future goodwill is to be recorded in the currency of the foreign operation and trans-
lated at the closing rate.

- Goodwill is not amortised. At least once a year, goodwill is tested for impairment and
an impairment loss is recognised, if necessary. This change has been applied for the
first time since the first quarter of 2005.

{1) Significant accounting
principles

(2) Changes in accounting
principles in 2005
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Income statement of the Bank Austria Creditanstalt Group
Changes in figures for the first six months of 2004
resulting from first-time application effects of amended and new IFRSs

—

€m

1 Jan.-30 June 2004 First-time 1 Jan.~30 June 2004
published application effects new
Interest income 2,405 30 2,434
Interest expenses -1,223 -26 -1,250
Net interest income 1,181 3 1,185
Losses on loans and advances -216 9 -207
Net interest income after losses on loans and advances 965 12 978
Fee and commission income 758 0 758
Fee and commission expenses -143 0 —-143
Net fee and commission income 615 0 615
Net trading result 86 5 91
General administrative expenses -1,215 0 -1,215
Balance of other aperating income and expenses -12 0 -12
Operating profit 439 17 456
Net income from investments 1 -3 8
Amortisation of goodwill -36 0 -36
Balance of other income and expenses -1 0 -1
Profit from ordinary activities / Net income before taxes 412 15 427
Taxes on income -98 -12 -mM
Net income 314 2 317
Minarity interests -31 0 =31
Consolidated net income 283 2 285
Balance sheet of the Bank Austria Creditanstalt Group at 31 December 2004
Changes resulting from first-time application effects of amended and new IFRSs
Assets 31 Dec. 2004  First-time 31Dec.2004  Liabilities and 31 Dec. 2004  First-time 31 Dec. 2004
€m published  application new  shareholders’ equity published application new
effects £€m effects
Cash and balances with central banks 3,302 -578 2,724 Amounts owed to banks 39,927 0 39,927
Trading assets 18,590 -15 18,575  Amounts owed to customers 57,856 0 57,856
Loans and advances to, Liabilities evidenced
and placements with, banks 23,995 0 23,995 by certificates 19,617 0 19,617
Loans and advances to customers 81,260 0 81,260  Trading liabilities 8,960 ~30 8,930
~ Loan loss provisions -3,215 -89 -3,305  Provisions 3,753 3 3,757
Investments 16,668 648 17,316 Other liabilities 4,033 30 4,063
Property and equipment 1.122 0 1,122 Subordinated capital 5,291 0 5,291
Intangible assets 1,133 0 1,133 Shareholders’ equity 7,080 1 7,081
QOther assets 3,662 39 3,700 of which: minority interests 439 0 439
TOTAL ASSETS 146,516 4 146,521 TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 146,516 4 146,521

=
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No financial instruments are outstanding which could have a dilutive effect. Therefore (3) Earnings per share
basic earnings per share equal diluted earnings per share. For the first six months of

2005, earnings per share — based on 147,031,740 shares — are € 3.09 (comparative figure

for the same period of the previous year: € 1.94). The annualised figures are € 6.17 for

the reporting period and € 3.88 for the same period of the previous year (figure for the

whole of 2004: € 4.14).

On 1 January 2005, BPH Leasing S.A., Warsaw, was included in the group of consolidat- (4} Changes in the group of
ed companies in view of the dynamic development of the leasing business in Poland and consclidated companies in 2005
its growing importance to results from the leasing activities of Bank BPH S. A,

At the end of February 2005, Austria Finanza S.P.A., Treviso, and Austrolease S.P. A,
Bolzano, were sold. Bank Austria Creditanstalt Leasing GmbH sold these two companies
to Fortis Lease Group S.A. against a cash payment of € 32 m. This transaction results in a
profit of € 17 m in the BA-CA Group.

The closing of the purchase of Hebros Bank, Plovdiv, tock place on 1 March 2005. The
Bank Austria Creditanstalt Group acquired 99.91 % (13,690,107 shares) of Hebros Bank.
in this context, Bank Austria Creditanstalt acquired 89.92 % and Biochim Bank, Sofia (a
99.7 % subsidiary of Bank Austria Creditanstalt AG), acquired 9.99 % of Hebros Bank.
The purchase price of € 124 m was paid in cash.

The purchase of Hebros Bank results in goodwill of € 80 m in the Bank Austria Credit-
anstalt Group. In accordance with IFRSs, this goodwill is not amortised.

Income statement of the Bank Austria Creditanstalt Group for the first six months of 2005
(of which: contribution of BPH Leasing S.A. + Hebros Bank)

[

€m 1 Jan.—30 June 2005 BPH Leasing S.A. + Hebros Bank

—

Interest income 2,748 12

Interest expenses -1,466 -1
Net interest income 1,282 "
Losses on loans and advances -208 -2
Net interest income after losses on loans and advances 1,074 9

Fee and commission income 829 2

Fee and commission expenses -163 0
Net fee and commission income 666 2
Net trading result 118 0
General administrative expenses -1,271 -9
Balance of other operating income and expenses 10 0
Operating profit 598 3
Net income from investments 15 0
Amortisation of goodwill 0 0
Balance of other income and expenses -2 0
Profit from ordinary activities / Net income before taxes 611 3
Taxes on income -116 0
Net income 495 2
Minority interests -4 0
Consolidated net income 453 2

—
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Notes to the Income Statement

— ]

{5) Net interest income €m 1 Jan.~ 1 Jan.-
30 June 2005 30 June 2004
Interest income from
loans and advances and money market transactions 212 1,858
bonds and other fixed-income securities 328 283
shares and other variable-yield securities 63 55
subsidiaries 20 36
companies accounted for under the equity method 34 29
investments in other companies 8 8
investment property 12 12
Interest expenses for
deposits -953 -773
liabilities evidenced by certificates -284 -259
subordinated capital -136 -122
Results from leasing transactions 67 57
NET INTEREST INCOME 1,282 1,185
{6) Losses on loans and €m 1 Jan.— 1 Jan.—
advances 30 June 2005 30 June 2004
" Allocations to 425 426
provisions for foans and advances 414 410
provisions for contingent fiabilities 1 17
Releases from -194 -211
provisions for loans and advances - 161 ~185
provisions for contingent liabilities -33 -26
Recoveries of loans and advances previously written off -23 -8
NET CHARGE FOR LOSSES ON LOANS AND ADVANCES 208 207
(7) Net fee and commission €m \ iJan.~ 1 Jan.-
income 30 June 2005 30 June 2004
Securities and custodian business 169 138
Foreign trade / payment transactions 389 347
Lending business 77 97
Other services and advisory business ’ 31 33
NET FEE AND COMMISSION INCOME 666 615
(8) Net trading result €m 1 Jan.~ 1 Jan.-
30 June 2005 30 June 2004
Equity-related transactions 44 27
Interest-rate and currency-related transactions 75 64
NET TRADING RESULT 118 91

C )
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€m 1 Jan.- 1 }an -
30 June 2005 30 June 2004
Staff costs 709 695
Wages and salaries 476 470
Social-security contributions 7 74 1
Expenses for retirement benefits and other benefits 113
Other administrative expenses 445 l 403
Depreciation and amortisation 116 117
on property and equipment 63
on intangible assets excluding goodwill 5 / 54
GENERAL ADMINISTRATIVE EXPENSES 1,271 | 1,215
€m 1 Jan.—T 1 Jan.—
30 June 2005 30 June 2004
Other operating income 62 50
Other operating expenses -52 -63
BALANCE OF OTHER OPERATING INCOME
AND EXPENSES 10 -12
Notes to the Balance Sheet
€m 30 June 2005 | 31 Dec. 2004
Cash and balances with central banks 2,718 2,694
Debt instruments issued by public borrowers
and bills eligible for discounting at central banks 12 30
CASH AND BALANCES WITH CENTRAL BANKS 2,730 | 2,724
1
€m r 30 June 2005 | 31 Dec. 2004
Bonds and other fixed-income securities 10,184 9,462
Money market paper 45 118
Debt securities ] 10,138 9,344
issued by public borrowers 1,695 1,788
issued by other borrowers 8,444 7,556
Group's own debt securities 0 0
Shares and other variable-yield securities 1,043 669
Shares 393 237
Investment certificates 59 54
Other 591 378
Positive market values of derivative financial instruments 8,261 8,421
Equity derivatives 105 74
Interest-rate and currency derivatives -{ 8,1 SGL 8,347
Other trading assets hl 8 22
TRADING ASSETS 19,496 18,575
€m 30 June 2005 | 31 Dec. 2004
Loans and advances 6,698 8,243
Money market placements 17,054 15,753
LOANS AND ADVANCES TO, AND PLACEMENTS WITH, BANKS 23,752 23,995

(9) General administrative
expenses

(10) Balance of other operating
income and expenses

(11) Cash and balances with
central banks

{12) Trading assets

{(13) Loans and advances to,
and placements with, banks -
breakdown by product
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30 June 2005 | 31 Dec. 2004

(14) Loans and advances to €m
customers ~ breakdown by Loans to local authorities 3,880 3,893
product Real estate finance 8,986 8,265
Mortgage loans 8,520 7,893
Other real estate finance 466 372
Current account credits 12,637 11,696
Loans 49,084 46,512
Money market placements 978 808
Other loans and advances 4,972 4,855
Finance lease receivables 5,421 5231
LOANS AND ADVANCES TO CUSTOMERS 85,958 81,260
(15) Loan loss provisions
€m for loans and advances to, for loans and advances Total
and placements with, banks to customers
30June 2005 { 30!une2004 | 30June2005| 30June2004| 30June2005] 30june2004
At beginning of reporting period 26 34 3,283 3,456 3,309 3,490
First-time application effects resulting from
amended and new IFRSs 0 0 0 110 0 110
At beginning of reporting period
after first-time application effects 26 34 3,283 3,566 3,309 3,600
Allocation -1 0 415 410 414 410
Release -0 -3 -161 -182 -161 -185
Use -2 -3 -287 -230 -288 -233
Exchange differences and other adjustments
not reflected in the income statement " 4 -50 -60 -39 -56
AT END QF REPORTING PERIOD 33 32 3,201 3,504 3,235 3,535

C

(16) Investments

(17) Property and equipment

—

....... 7

30 June 2005 | 31 Dec. 2004

€m

Held-to-maturity investments — debt securities 7,248 7,291

Available-for-sale investments 8,077 7,729
Shares in unconsolidated subsidiaries X 738
Shares in other companies 151 169
Other fixed-income securities 3,839 3,211
Shares and other variable-yield securities 3,316 3,610

Fair value option - investments 1,998 888
Bonds and other fixed-income securities 1,924 888
Shares and other variable-yield securities 73 0

Investments in companies accounted for

under the equity method 1,021 1,011
of which: goodwill 184 183

Investment property 384 397

INVESTMENTS 18,728 17,316

€m 30 june 2005 | 31 Dec. 2004

Land and buildings used for banking operations 784 754
Other land and buildings 20 16
Other property and equipment™ 339 352
PROPERTY AND EQUIPMENT 1,144 1,122

C

——

*) including leased assets
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30 June 2005

31 Dec. 2004

€m

Goodwill 966 885
Other intangible assets 233 248
INTANGIBLE ASSETS 1,199 1,133
€m 30 June 2005 | 31 Dec. 2004
Tax claims 878 915
Current taxes 57 55
Deferred taxes 822 860
Positive market values of derivative hedging instruments 2,679 2,046
Other assets 945 600
Prepaid expenses 185 140
OTHER ASSETS 4,688 3,700
€m 30 June 2005 | 31 Dec. 2004
Repayable on demand 10,559 2,797
With agreed maturity dates or periods of notice 32,828 37,130
Loans raised 11,641 11,344
Money market deposits by banks 19,384 23,620
Other amounts owed to banks 1,803 2,166
AMOUNTS OWED TO BANKS 43,387 39,927
€m 30 June 2005 | 31 Dec. 2004
Savings deposits 17,392 17,593
Other amounts owed to customers 43,045 40,263
Repayable on demand 22,089 20,676
With agreed maturity dates or periods of notice 20,956 19,586
AMOUNTS OWED TO CUSTOMERS 60,438 57,856
€m 30 June 2005 | 31 Dec. 2004
Debt securities issued 18,070 17,929
Mortgage bonds and local-authority bonds 2,283 2,298
Other debt securities issued 15,786 15,633
Other liabilities evidenced by certificates 2,033 1,688
LIABILITIES EVIDENCED BY CERTIFICATES 20,102 19,617
€m 30 June 2005 | 31 Dec. 2004
Negative fair values of derivative financial instruments 8,260 8,100
Equity derivatives 119 173
Interest-rate and currency derivatives 8,142 7,927
Other trading liabilities 1,010 830
TRADING LIABILITIES 9,270 8,930

(18) Intangible assets

(19) Other assets

(20) Amounts owed to banks
- breakdown by product

(21) Amounts owed to
customers - breakdown by
product

{22) Liabilities evidenced by
certificates - breakdown by
product

(23) Trading liabilities
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(24) Provisions

{(25) Other liabilities

(26) Subordinated capital

{27) Employees

(28) Events after the date of
the interim financial statements

[= pr——

€m 30 June 2005 | 31 Dec. 2004
Provisions for retirement benefits and similar obligations 2,687 2,699
Provisions for taxes 681 650
Current taxes 52 36
Deferred taxes 629 614
Provisions for restructuring costs”) 6 0
Provisions for contingent liabilities 172 132
Other provisions for impending losses 2n 276
PROVISIONS 3,817 3,757
*) Hebros Bank
€m 30 June 2005 | 31 Dec. 2004
Negative market values of derivative hedging instruments 2,337 2,766
Other amounts payable 1,838 1,205
Deferred income 153 92
OTHER LIABILITIES 4,328 4,063
€m 30 June 2005 | 31 Dec. 2004
Subordinated liabilities 3,923 3,793
Supplementary capital 1,209 1,250
- Subordinated capital eligible as Tier 1 capital 399 248
SUBORDINATED CAPITAL 5532 | 5,291
|
Additional IAS Disclosures
(Full-time equivalent) 30 June 2005 | 30 June 2004
Bank Austria Creditanstalt Group 30,336 29,429
Bank Austria Creditanstalt AG and its Austrian subsidiaries
that support its core banking business 10,375 11,067
CEE and other subsidiaries? 19,961 18,362
of which: Poland 10,058 9,703

e

1} Including two non-consolidated subsidiaries (as at 30 June 2005).

2) Including the consolidated companies Asset Management GmbH, BA Cayman Islands Ltd., Bank Austria
Creditanstalt Leasing GmbH, Bank Austria Creditanstalt Real Invest GmbH, Capital Invest die KAG der
BA-CA Gruppe GmbH, Schoellerbank AG, VISA-SERVICE Kreditkarten AG.

As at 30 June 2005, shares in Investkredit Bank AG, Vienna, which were accounted for
under the equity methad, were classified as non-current assets held for sale in accordance
with IFRS 5. For materiality reasons, the shares are not presented as a separate item in
the balance sheet but continue to be included in the item Investments.

On 13 July 2005, the Bank Austria Creditanstalt Group signed an agreement to sell its
28.2 % interest in Investkredit Bank AG, Vienna. The value of this transaction is about
€250 m. The competent authorities have already approved the transaction.
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(29) Segment reporting
H1 2005/H1 2004

[

inter-  Corporate

BA-CA

€m Private SMEs  Large Cor- Central

Customers Austria porates and  and Eastern national Center Group
Austria Real Estate Europe (CEE) Markets

Net interest income H1/2005 337 185 229 449 63 19 1,282
H1/2004 334 197 233 340 61 19 1,185
Losses on loans and advances H1/2005 -47 -91 -15 -64 9 0 -208
H1/2004 -40 -106 -17 -45 0 0 -207
Net fee and commission income H1/2005 246 116 60 233 13 -2 666
H1/2004 231 109 59 207 12 -3 615
Net trading result H1/2005 2 0 0 26 94 -4 118
H1/2004 1 -1 2 31 52 7 91
General administrative expenses H1/2005 ~-454 -188 -134 -384 -84 -28 -1,.27
H1/2004 —453 -186 -145 -336 -70 -26 -1,215
Balance of other operating income H1/2005 0 0 26 -2 -19 4 10
and expenses H1/2004 0 1 0 0 -6 -8 -12
Operating profit H1/2005 84 22 166 259 77 -10 598
H1/2004 73 15 133 198 48 -1 456
Net income from investments H1/2005 2 0 -12 -3 8 20 15
H1/2004 4 0 -14 -5 4 20 8
Amortisation of goodwill H1/2005 0 0 0 0 0 0 0
H1/2004 -2 0 -2 -24 -3 ~5 ~36
Balance of other income H1/2005 0 0 -1 -1 0 0 -2
and expenses H1/2004 0 0 -1 0 0 0 -1
Net income before taxes H1/2005 86 22 152 255 85 10 611
H1/2004 75 15 117 169 49 3 427
Taxes on income H1/2005 -19 -6 -33 -53 -18 12 -116
H1/2004 -20 -4 -29 -37 -13 -8 -
Net income H1/2005 67 17 120 202 67 22 495
H1/2004 55 10 88 132 37 -5 317
Risk-weighted assets H1/2005 12,800 13,310 21,120 19,815 3,571 3,486 74,101
(average, Austrian Banking Act) H1/2004 10,642 13,100 21,330 16,199 2,905 4,563 68,739
Equity allocated (average) H1/2005 896 932 1,478 1,960 250 1,733 7,249
H1/2004 745 917 1,493 1,607 203 1,460 6,426
Return on equity before taxes in % H1/2005 19.2 4.8 20.6 26.0 68.0 16.8
H1/2004 20.1 3.2 15.6 21.0 48.4 13.3
Return on equity after taxes in %) H1/2005 15.1 3.6 16.2 20.6 53.7 3.6
H1/2004 14.6 2.2 11.7 16.4 36.1 2.9
Cost/income ratio in % H1/2005 77.5 62.3 42.6 54.3 55.4 61.2
H1/2004 80.0 60.7 49.1 58.0 59.3 64.7
Risk/earnings ratio in % H1/200% 4.0 49.2 6.7 14.3 16.2
H1/2004 11.9 535 7.1 13.1 17.4

=

1) before deduction of minority interests
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Segment reporting
Q2 2005/Q1 2005

€m Private SMEs Large Cor- Central Inter-  Corporate BA-CA
Customers Austria porates and  and Eastern national Center Group
Austria Real Estate Europe (CEE) Markets

Net interest income Q2/2005 170 97 114 236 32 36 686
Q1/2005 167 88 114 212 30 -17 596

Losses on loans and advances Q2/2005 —-24 -54 -1 -28 9 0 -98
Q1/2005 -24 -37 -14 -36 0 0 -110

Net fee and commission income Q272005 118 61 33 118 7 0 336
Q1/2005 128 55 27 116 6 -1 330

Net trading result Q2/2005 1 0 0 10 33 -4 39
Q1/2005 1 0 0 17 61 0 79

General administrative expenses Q2/2005 ~-228 -96 -67 -192 -37 =17 -637
Q1/2005 -225 -91 -67 -192 -47 -1 -634

Balance of other operating income Q2/2005 0 0 4 1 -5 0 1
and expenses Q1/2005 0 0 22 -3 -14 5 9
Operating profit Q2/2005 37 7 84 145 40 14 328
Q1/2005 47 15 82 114 37 -25 270

Net income from investments Q2/2005 1 0 -4 -4 2 10 5
Q1/2005 1 0 -8 0 7 10 10

Amortisation of goodwill Q2/2005 0 0 0 0 0 0 0
Q1/2005 0 0 0 0 0 0 0

Balance of other income Q2/2005 0 0 -1 0 0 0 -2
and expenses Q1/2005 0 0 0 0 0 0 0
Net income hefore taxes Q2/2005 37 7 78 141 42 24 331
Q1/2005 49 15 74 114 43 -15 280

Taxes on income Q2/2005 -8 -2 -17 -30 -9 3 -63
Q1/2005 -11 -4 -16 -24 -9 10 -53

Net income Q2/2005 29 5 61 112 33 27 268
Q1/2005 38 11 58 90 34 -5 227

Risk-weighted assets Q2/2005 13,033 13,951 20,443 20,177 3,664 3,461 74,730
(average, Austrian Banking Act) Q1/2005 12,566 12,668 21,796 19,453 3,477 3,512 73,472
Equity allocated (average) Q2/2005 912 977 1,431 1,997 257 1,765 7,338
Q1/2005 880 887 1,526 1,923 243 1,701 7,159

Return on equity before taxes in % Q272005 16.4 3.0 21.9 28.3 65.3 18.0
Q1/2005 221 6.8 19.4 23.7 70.9 15.7

Return on equity after taxes in % Q2/2005 12.9 2.2 17.2 224 51.3 14.6
Q1/2005 17.3 5.1 15.2 18.7 56.2 12.7

Cost/income ratio in % Q2/2005 79.0 60.9 44.1 52.5 54.5 59.9
Q1/2005 76.1 63.8 41.2 56.2 56.1 62.5

Risk/earnings ratio in % Q2/2005 13.9 56.0 1.0 12.0 28.7 4.3
Q1/2005 14.1 41.6 12.4 16.8 0.0 8.5

1) before deduction of minority interests
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Capital allocation is based on Austrian supervisory guidelines. Capitaf allocated to the Aus- Changes in segment reporting
trian business segments amounts to 7 % of the risk positions {credit and market risk equiv-

alents). In line with international capital market practices, capital allocated to foreign units

in the CEE business segment amounts to 10 % of the respective risk equivalents. The differ-

ence to the equity capital actually available is transferred to the Corporate Center segment.

The interest rate applied to allocated equity capital on a uniform Group-wide basis is 5 %.

As part of a restructuring of Austrian customer business effective at the beginning of 2005,
the previous business segments “Private Customers Austria” and “Corporate Customers
Austria” were divided into three new segments: Private Customers Austria, SMEs Austria,
and Large Corporates and Real Estate. The Private Customers Austria segment covers only
private individuals. Business customers are now included in the SMEs Austria segment (pre-
viously in the Private Customers Austria segment). The Large Corporates and Real Estate
segment covers multinational corporates, financial institutions, public sector and real estate
customers. The comparative figures for 2004 were adjusted to reflect these changes.

The segment reporting data also show the net income after taxes.

The changes in IFRSs described in “Changes in accounting principles in 2005" in note 2 are
applied retrospectively for the year 2004 also for segment reporting purposes (first-time
application).

information pursuant to the Austrian Banking Act

Capital resources and capital requirements of the
Bank Austria Creditanstalt group of credit institutions

€m 30 June 2005 | 31 Dec.2004 (30) Consolidated capital
Core capital (Tier 1) _ 5,835 5567 resources and regulatory
Paid-in capital 1,069 1,069 capital requirements
Capital reserve 2,154 2,154

Revenue reserve 600 597

Reserve pursuant to Section 23 (6) of the Austrian Banking Act 2,070 2,070

Untaxed reserves 148 148

Differences on consolidation pursuant to Section 24 (2)

of the Austrian Banking Act 227 23

Fund for general banking risks 25 0

Less intangible assets -458 -494

Supplementary elements (Tier 2) 3,870 3,863

Undisclosed reserves 0 0

Supplementary capital 1,103 1,232

Participation capital 0 0

Revaluation reserve 260 224

Subordinated capital 2,507 2,407

Deductions -712 ~-658

Net capital resources (Tier 1 plus Tier 2 minus deductions) 8,993 8,772

Assessment basis (banking book — risk-weighted amounts) 74,291 70,887

Tier 1 capital ratio (banking book) 7.85% 7.85%

Total capital ratio (banking book) 12.11% 12.37%

Avaifable Tier 3 290 263

Requirement for the trading book and

for open foreign exchange positions 410 331

Requirement covered by Tier 3 290 263

s —

Interim Report at 30 June 2005




(31) Contingent liabilities and
commitments

Capital requirements of the Bank Austria Creditanstalt group of credit
institutions pursuant to the Austrian Banking Act as at 30 June 2005

€m Assets and off-balance Weighted Capital
Risk weightings sheet positions amounts  requirement
0% 35,144 0 -
10% 1,220 122 10
20% 8,484 1,697 136
50 % 13,341 6,671 534
100 % 58,075 58,075 4,646
Investment certificates 1,297 406 32
ASSETS 117,561 66,971 5,358
Off-balance sheet positions 37,836 7,248 580
Special off-balance sheet positions 12,562 72 6
BANKING BOOK 167,959 74,291 5,944

—

Other Information

a 30 June 2005 | 31 Dec. 2004
Guarantees 10,190 9,482
Acceptances and endorsements 25 19
CONTINGENT LIABILITIES 10,215 9,501
Liabilities arising from sales with an option to repurchase 42 787
Other commitments 9,467 8,749
COMMITMENTS 9,509 9,536

—

End of notes to the consolidated financial statements.
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Income Statement of our

Consolidated Banking Subsidiaries in CEE

in€m

Poland Hungary Czech Rep. Slovakia

H1 2005 H1 2004 H12005 H12004 H12005 H12004 H12005 H12004

Net interest income 235.7 178.7 54.5 43.9 49.2 39.9 15.5 15.9
Losses on loans and advances -331 -28.2 -5.9 -3.6 -4.6 -4.3 -1.6 -1.7
Net fee and commission income 115.4 12,7 27.2 271 32.0 30.4 6.1 5.5
Net trading result 19.8 9.7 11 12.6 0.9 1.7 5.0 21
General administrative expenses -192.2 -165.7 -449 -41.2 -381 -35.7 -12.9 -12.8
Balance of other operating income and expenses 42 9.6 -0.7 -0.1 0.1 -2.1 0.0 0.0
Operating profit 149.7 116.8 41.2 387 395 29.9 12.2 9.1
Net income from investments -5.0 -24 0.0 0.0 -03 -0.1 0.1 0.2
Amortisation of goodwill -2.7 -1.7 0.0 0.0 0.0 0.0 0.0 0.0
Balance of other income and expenses -0.5 -0.5 0.0 0.0 -0.0 -~0.0 0.0 0.0
Net income before taxes 141.6 112.2 41.2 38.7 39.2 29.8 12.3 9.3
Average risk-weighted assets 7110 5,451 2,714 2,309 3,433 2,817 859 801
Average shareholders’ equity 1,515 1,156 418 332 459 387 197 162
Cost/income ratio (in %) 51.2 53.3 48.8 49.3 46.3 51.0 48.5 54.1
Return on equity before taxes (in %)2 18.8 19.5 19.9 235 17.2 15.5 12.6 11.5
Exchange rate
(units of local currency per euro) 4,083 4.723 247.709 255.329 30.172  32.438 38.625 40.449
Appreciation/depreciation against the euro  +16% +3% +8% +5%
in local currency

Poland Hungary Czech Rep. Slovakia

(PLN m) (HUF m) (CZK m) (SKK m)

H12005 H1 2004 H12005 H12004 H1 2005 H12004 Ht1 2005 H1 2004

Net interest income 962 844 13,504 11,207 1,484 1,295 599 642
Losses on loans and advances -135 -133 -1,473 -913 ~140 -141 -60 -68
Net fee and commission income 471 532 6,732 6,928 967 985 235 224
Net trading result 81 46 2,748 3,223 28 54 195 86
General administrative expenses -785 -783 -11,124 -10,514 -1,149  -1,157 -498 -516
Balance of other operating income and expenses 17 45 -183 -38 4 -67 0 0
Operating profit 611 552 10,204 9,893 1,193 970 470 369
Net income from investments -20 -11 0 0 -9 -2 5
Amortisation of goodwill -11 -8 0 0 0 0 0
Balance of other income and expenses -2 -2 0 0 -0 -0
Net income before taxes 578 530 10,204 9,893 1,184 967 475 376
Average risk-weighted assets 29,026 25,745 672,348 589,635 103,588 91,366 33,191 32,413
Average shareholders' equity 6,187 5,462 103,549 84,778 13,845 12,556 7,627 6,570

C

1) Including Hebros Bank as from 1 April 2005
2) Based on actual average equity

3) Figures reflect the currency reform effective from 1 July 2005: ROL 10,000 (old leu) equal RON 1 (new leu).
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Croatia

Romania

Slovenia Bulgaria®) Bosnia and Herzegovina CEE banks
H12005 H12004 H12005 H12004 H1 2005 H12004 H12005 H12004 H12005 H12004 H12005 H12004
13.6 11.5 41.2 341 21.2 124 | 26.1 17.2 8.4 4.6 465.4 358.1
-14 -09 -51 -2.8 -3.7 -049 -4.8 -0.6 -16 -0.6 -61.7 -43.7
5.6 4.9 13.1 11.8 11.6 5.7 12.4 6.5 4.4 3.1 227.7 207.7
-0.8 ~-0.2 24 3.0 3.3 11 1.3 2.8 0.2 03 43.2 331
-10.5 -9.7 -31.3  -293 -10.5 -6.8 -242  -165 -9.7 -7.9 -3744 -3255
0.1 -03 -0.9 -26 -0.9 -05 -0.0 03 -0.0 0.0 1.8 4.3
6.5 5.2 19.4 14.2 21.0 10.9 10.8 9.8 1.6 -0.6 302.0 234.0
0.1 0.0 0.0 0.0 0.7 ~-0.1 1.2 0.2 0.0 0.0 -31 =21
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -2.7 -1.7
-0.0 0.0 0.0 -0.0 0.0 0.0 0.0 0.0 0.0 0.2 -05 -0.3
6.6 5.2 19.4 14.2 21.7 10.8 12.0 10.0 1.6 -04 295.6 229.9
858 756 1,846 1,732 826 437 789 501 270 227 18,705 15,031
112 74 224 196 77 38 113 74 36 24 3,152 2,444
571.2 61.3 56.1 63.3 29.9 36.5 60.7 61.4 75.5 99.7 50.7 54.0
1.9 14.1 17.5 14.6 56.7 57.6 21.3 27.2 89 -33 18.9 18.9
239.641 238.271 7414 7.508 3.693 4.065 1.956 1.951 1.956 1.956
-1% +1% +10% -0% +0%
Slovenia Croatia Romania3! Bulgaria® Bosnia and Herzegovina
{SIT m) {HRK m} (RON m) (BGN m) (BAM m)
H12005 H12004 H12005 H12004 H12005 H12004 H12005 H12004 H12005 H12004
3,257 2,734 306 256 78 50 51 34 16 9
-326 -225 -38 -21 -14 -4 -9 -1 -3 -1
1,338 1,164 97 89 43 23 24 13 9 6
-202 -47 18 22 12 5 3 6 0 1
-2,526 -2,314 -232 -220 -39 -28 -47 -32 -19 -16
21 -74 -7 -19 -3 -2 -0 1 -0 0
1,562 1,238 144 106 78 44 21 19 3 -1
26 0 0 0 3 -0 2 0 0 0
0 0 0 0 0 0 0 0 0 0
-0 0 0 -0 0 0 0
1,588 1,238 144 106 80 44 23 20 3 -1
205,575 180,151 13,688 13,005 3,049 1,777 1,544 978 527 443
26,855 17,629 1,659 1,469 285 154—( 221 145 7 47

Financial information relating to subsidiaries corresponds to the financial statements prepared in accordance with IFRSs as used for the
consolidated financial statements of the Bank Austria Creditanstalt Group.
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Balance Sheets of our
Consolidated Banking Subsidiaries in CEE

in€m
Poland Hungary Czech Rep. Slovakia
30 June +/~ 31Dec.| 30June +/~ 31Dec.| 30June +/—~ 31Dec.| 30June +/~ 31Dec.
2005 2004 | 2005 2004 2005 2004 2005 2004
Loans to non-banks 8,035 8% 7,428| 2,547 3% 2,463| 3,014 7% 2,809 897 10% 818
Loans and advances to, and placements with, banks 2,731 40% 1,955 534 -37% 847 903 38% 657 71 -38% 115
Loan loss provisions -449 -20% -563 -39 1% -34 -41 3% -39 -19 8% -17
Investments 2,131 126% 942 418 30% 321) 1,056 11% 954 265 26% 2N
Other assets 2,141 -27% 2,946 467 89% 247 261 -13% 300 487 -5% SN
Total assets 14,589 15% 12,708 3,927 2% 3,844 5194 1% 4,681 1,702 4% 1,638
Deposits from non-banks 8943 6% 8405 2,010 6% 1,890 3,133 9% 2,874 638 -11% 717
Deposits from banks 2,069 40% 1,483| 1,032 -14% 1,202 887 9% 816 774 19% 648
Liabilities evidenced by certificates 1,095 113% 513 226 24% 183 478 20% 400 66 -8% 72
Other liabilities 862 -2% 876 218 30% 167 219 33% 164 200 37% 14
Shareholders’ equity 1,619 13% 1,432 | 441 10% 401 477 12% 426 204 9% 186
Total liabilities and shareholders’ equity 14,589 15% 12,70§L3,927 2% 3,844 [ 5194 11% 4,681 1,702 4% 1,638
Loan/deposit ratio (customers) 90 % 88% } 127 % 130% | 96% 98% 1 141% 114 %
Loan/deposit ratio {total) 98 % 95 %L1 01% 107%| 97% 94% | 69% 68 %
|
Employees (full-time equivalent) 10,058 3% 9,728 } 1,266 5% 1,209 1263 1% 1,250 465 6% 437
Offices 498 7% 466] 44  T% 41 24 0% 24 8 4% 27
Exchange rate i i
(units of local currency per euro) 4.039 4.085 (247.240 245.970 | 30.030 30.464 | 38.414 38.745
Appreciation/depreciation against the euro +1% L -1% ! +1% +1%
in local currency
Poland Hungary Czech Rep. Slovakia
(PLN m) (HUF m) (CZK m) (SKK m)
30 June +/— 31Dec.| 30June  +/~ 31Dec.| 30June  +/— 31Dec.| 30June +/- 31 Dec.
2005 2004| 2005 2004 2005 2004 2005 2004
Loans to non-banks 32,451 7% 30,342 /629,793 4% 605,786| 90,500 6% 85,588| 34,468 9% 31,708
Loans and advances to, and placements with, banks 11,030 38% 7,985(131,914 -37% 208,306| 27,128 36% 20,007| 2,724 -39% 4,462
Loan loss provisions -1,813 -21% -2,298| ~9,714 16% -8,407| -1,225 2% -1,201 -715 8% -664
investments 8607 124% 3,846(103,450 31% 79,079( 31,720 9% 29,061| 10,791 25% 8,181
Other assets 8646 -28% 12,033|115447 90% 60,708 7,849 -14% 9,134} 18,696 -6% 19,79
Total assets 58,921 14% 51,907(970,891 3% 945,473{155973 9% 142,590 65,365 3% 63,482
Deposits from non-banks 36,120 5% 34,329(497,058 7% 464,999 94,092 7% 87,556 24,500 -12% 27,785
Deposits from banks 8,358 38% 6,055|255,127 -14% 295,762 | 26,629 7% 24,865| 29,727 18% 25,118
Liabitities evidenced by certificates 4,422 1M11% 2,096 55946 24% 44,942| 14,367 18% 12,187 2,554 -9% 2,802
Other liabilities 3482 -3% 3578| 53,828 31% 41,125 6,565 31% 5,001 760 36% 558
Shareholders’ equity 6,539 12% 5,848(108,931 10% 98,645( 14,320 10% 12,982 7,824 8% 7,22C
Total liabilities and shareholders’ equity 58,921 14% 51,907 (970,891 3% 945473155973 9% 142,590 65365 3% 63,482

[

1) Including Hebros Bank as from 1 April 2005
2) Figures reflect the currency reform effective from 1 July 2005: ROL 10,000 (old {eu) equal RON 1 {new leu).’
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Bosnia and Herzegovina

Slovenia Croatia Romania Bulgaria ) CEE total
30 June +/— 31Dec.| 30June +/~ 31Dec.| 30June +/~ 31Dec.| 30June +/— 31Dec.| 30June +/- 31Dec.| 30June +/~ 31 Dec.
2005 2004, 2005 2004} 2005 2004 | 2005 2004| 2005 20041 2005 2004
985 24% 795 1,862 13% 1,652 744 26% 591 906 48% 613 248 37% 1801 19,238  11% 17,350
230 43% 161 151 -47% 285 345 123% 154 238 40% 170 163 2% 160 5,366 19% 4,503
13 1% -1 =71 1% -64 -10 47% -7 -46 62% -28 -6 32% -5] -694 -10% -769
372 70% 219 256 -1% 259 147 -13% 168 127 90% 67 0 0% 0| 4773 52% 3,142
104 19% 87 877 23% 714 216 37% 158 229 28% 179 30 -37% 47| 4,812 -7% 5,188
1,678 34% 1,251 3,075 8% 2845| 1442 35% 1,065 1,454 45% 1,000 434 13% 383 33,495 14% 29,414
569 17% 486 1,277 6% 1,201 625 22% 514 843 57% 538 293 11% 264 18,333 9% 16,890
973 52% 6391 1,479 7% 1,377 674 471% 458 410 15% 357 91 33% 68| 8,388 19% 7,049
0 0 0 0 0 0 0 0 0 0] 1,866 60% 1,168
16 —64% 44 86 49% 57 46 21% 38 63 216% 20 14 ~11% 151 1,542 10% 1,396
120 48% 81 233 12% 209 97 8% 54 139 62% 86 37 5% 351 3,366 16% 2,911
1,678 34% 1,251 3,075 8% 2,845 1,442 35% 1,065 1,454 45% 1,000 434 13% 383 33,495 14% 29,414
173% 164% | 146% 138% | 119% 115% | 107% 14%| 85% 68% | 105% 103 %
79% 85%| 73% 75% | 84% 17%| 9N% 87% | 107 % 102%| 9N% 91%
371 10% 336 1,256 1% 1,242 351 17% 300 2,450 60% 1,534 445 3%  434|17,925 9% 16,470
13 18% " 12 1% m 13 8% 12 218 66% 131 35 6% 33 985 15% 856
239.470 239.760| 7.313 7.600| 3.603 3.939| 1.956 1.956| 1.956 1.956
+0% +4% +9% +0% +0%
Slovenia Croatia Romania2) Bulgaria®) Bosnia and Herzegovina
(SIT m) (HRK m) (RON m) (BGN m) (BAM m)
30June 4/~ 31Dec.{ 30lJune +/— 31Dec.| 30lune +/~ 31Dec.| 30June +{~ 31Dec.| 30lJune +/~ 31Dec.
2005 2004 2005 2004 | 2005 2004 | 2005 2004 2005 2004
235,838 24% 190,707 13,620 8% 12,555| 2,680 15% 2,327| 1,772 48% 1,198 484 37% 353
54,982 43% 38486| 1,105 -49% 2,163 1,242 104% 608 466 40% 332 320 2% 313
-3,014 11% -2710] -521 7% -487| -38 34% -28] -90 62% -55| -12 32% -9
89,113 70% 52,464 1,870 -5% 1,969 530 -20% 663 249 90% 131 0 0% 0
24,883 19% 20,880| 6,415 18% 5424 780 25% 623 448  28% 350 58 -37% 92
401,808 34% 299,828 22,490 4% 21,6241 5194 24% 4,194 2845 45% 1,956 849 13% 748
136,319 17% 116,605| 9,341 2% 9130| 2,254 11% 2,025} 1649 57% 1,052 572 1% 516
232,924 52% 153,155 10,817 3% 10,469 2,427 34% 1,805 801 15% 697 178 33% 134
0 0 0 0 0 0 0 0 0 0
3,856 —64% 10,591 626 44% 436 165 10%  149] 123 216% 39 27 -11% 30
28,709 47% 19,476{ 1,707 7% 1,590 349 63% 215 271 62% 168 72 5% 69
401,808 34% 299,828 22,490 4% 21,6241 5194 24% 4,194| 2,845 45% 1,956 849 13% 748

Financial information relating to subsidiaries corresponds to the financial statements prepared in accordance with IFRSs as used for the
consolidated financial statements of the Bank Austria Creditanstalt Group. Rounding differences may occur.
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Investor Relations, Ratings, Financial Calendar

Schottengasse 6—8, A-1010 Vienna, Austria

Telephone from abroad: +43 5 05 05-588 53 Telephone within Austria: 05 05 05-588 53

Fax from abroad: +43 5 05 05-588 08 Fax within Austria: 05 05 05-588 08
e-mail: IR@ba-ca.com Internet: http://ir.ba-ca.com
Harald Triplat

Tel.: (+43) (0)5 05 05-500 G5 e-mail: Harald. Triplat@ba-ca.com
Gerhard Smoley

Tel.: (+43) (0)5 05 05-588 03 e-mail: Gerhard. Smoley@ba-ca.com

1SIN AT0000995006 Trading symbol BACA BCA
Number of shares issued 147,031,740 Reuters RIC BACA.VI BACA.WA
Free float 22.47% Bloomberg Ticker Code BACA AV BCA PW

Moody's A2 A3 P-1

Standard & Poor’s A-2 BBB+ A-2

1) Review for possible upgrade (13 June 2005)
2) Watch positive (31 May 2005)

Citigroup/Commerzbank/CSFB/Deutsche Bank/Dom Maklerski/Dresdner Kleinwort Wasserstein/Erste Bank/Fox-Pitt, Kelton/
Goldman Sachs/Hauck & Aufhauser/ING/JP Morgan/KBC Securities/Keefe, Bruyette & Woods/Lehman Brothers/Merrill Lynch/
Moargan Stanley/Raiffeisen Centrabank/Société Générale/Sal. Oppenheim/UniCredit Banca Mobiliare/UBS

IEEndiaEcalend:

27 October 2005  Results for the first nine months of 2005
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Ad hoc reporting
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All information is available electronically at http://ir.ba-ca.com
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Notes

This report contains forward-looking statements relating to the
future performance of Bank Austria Creditanstalt. These state-
ments reflect estimates which we have made on the basis of
all information available to us at present. Should the assump-
tions underlying forward-looking statements prove incorrect,
or should risks materialise to an extent not anticipated, actual
results may vary from those expected at present.

"Bank Austria Creditanstalt” (BA-CA) as used in this report
refers 1o the group of consolidated companies. “Bank Austria
Creditanstalt AG" as used in this report refers to the parent
company.

In adding up rounded figures and calculating the percentage
rates of changes, slight differences may result compared with
totals and rates arrived at by adding up component figures
which have not been rounded off.

Disclaimer

This edition of our Interim Report is prepared for the con-
venience of our English-speaking readers. It is based on the
German original, which is the authentic version and takes
precedence in all legal aspects.

Editorial close of this Interim Report
25 July 2005
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