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Interim report as of September 30, 2005:

Commerzbank exceeds expectations in 3rd quarter with 262m
euro consolidated net profit

Defying the tendency of recent years, Commerzbank this year achieved
one of the best third-quarter results in its history, surpassing internatl as
well as external expectations. Both the operating profit of 419m euros
and the consolidated net profit of 262m euros are not only far stronger
than the comparable year-ago figures but are also well above those of
the second quarter.

The figures reflect a further decline in provisioning and strong expansion
in the trading profit. At the same time, the ongoing upward trend for net
commission income and healthy net interest income underlines the
improved earnings quality. All the major business lines performed well in
the third quarter, making important contributions to the overall result.
This shows that the recent tough restructuring, the various programmes
to boost revenues and the persistently tight control over costs are now
bearing fruit.

Confidence about the annual results and prospect of higher dividend

Altogether after nine months, Commerzbank's operating profit stands at
1,251m euros, practically a quarter higher than for the whole of last
year. Not only have operating expenses been lowered again, by a good
1%, but also - and especially encouraging - revenues have improved by
almost 9%.

The consolidated net profit of 832m euros after nine months was even
more than double that for last year as a whole, which was affected by
restructuring charges. The earnings per share of 1.40 euros - as against
0.46 euros for the comparable period of 2004 - indicates the
remarkable progress made. The bank is aiming for an after-tax return on
equity of over 8% this year {excluding extraordinary profits from the
disposal of investments). After nine months, this ratio was an
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annualized 12.1%, and was thus ahead of target. The operating
cost/income ratio improved year-on-year from 69.0% to 64.9%.

If this positive development is maintained in the final quarter, ” we
intend to have shareholders participate in our success in the form of a
higher dividend payment”, the management board writes in the interim
report.

The board also considers it encouraging that the revaluation reserve has
now risen to 1.78bn euros. Two-thirds of these reserves come from
equities, even though the bank has systematically reduced its non-
strategic investments. While the core capital ratio as of September 30 is
shown slightly lower, at 6.7%, it remains at a comfortable level. With
the net result achieved up to now included, it even stands at 7.2%.

All the revenue components positive

All of the major revenue components registered marked progress in a
year-on-year comparison. At 2,339m euros, net interest income was a
good 3% higher, among other things because the bank has now
returned to a growth course. As a result, the consolidated balance-sheet
total of 458bn euros at end-September was almost 8% higher than at
end-2004. There is a similar tendency for risk-weighted assets, which
expanded by practically 7bn euros during this period to reach 146.6bn
euros.

Provisioning continues to develop very positively. Thanks to a persistent
easing of credit risk and the conservative provisioning policy pursued in
the past, it was possible to reduce it again to a budgeted figure of under
680m euros for 2005 as a whole.

There is also a constant improvement in net commission income. Above
all in securities business on behalf of customers and asset management,
but also in payments and foreign commercial business, revenues are
pointing clearly upwards.

After the setback in the second quarter, Commerzbank - with support
from the markets - produced a strong trading profit in the third quarter.
At 490m euros from January to September, it was 12.4% higher than
last year. There was little change, however, in the net result on the
investments and securities portfolio. The 79m euros for the third quarter
includes a profit of roughly 25m euros from the disposal of a 10% stake
in Heidelberger Druckmaschinen AG.

Segments produce excellent performance

The private and business customers segment generated a stable
operating profit of 80m euros in the third quarter. Altogether after nine




months, the figure was 233m euros, representing a return on equity of
16.5%.

The slight year-on-year decline is in line with the expectations of the
management board and is entirely attributable to higher costs in
connection with investments in the future of this business line. These
relate, for instance, to the programmes in private banking, for business
customers, and at the subsidiary comdirect bank as well as the setting-
up of more ” branches of the future”.

Asset management performed far better in the third quarter than in the
preceding three months. Up to September, an operating profit of exactly
100m euros was achieved. While the return on equity of 25.3% is lower
than in 2004, it still represents a good level.

The Mitte/stand segment reveals an impressive development. Given
higher income from commission-earning and trading transactions,
combined with lower provisioning, it generated a strong result of 103m
euros in the third quarter as well. Included here are the good figures of
the Polish subsidiary BRE Bank. In the first nine months, the return on
equity surged year-on-year from 5.4% to a good 12.2%.

The sharp improvement in results in international corporate banking is
partly due to one-off gains. All in all, the management board is not yet
satisfied with international corporate customer business. For this
reason, it is launching a programme to improve earnings power and
reduce costs.

The restructuring of investment banking to form the corporates &
markets segment, introduced exactly one year ago and implemented in
the meantime, is already bearing fruit. By reducing risk and volatility, by
cutting costs and concentrating on customer-based business, the stage
has been set for achieving more stable results in the future than in the
past. In this way, with support from the markets, the weakness of the
second quarter has already been overcome. The 82m euro operating
profit is the best third-quarter result to date in this area.

Commerzbank is deriving a lot of pleasure from its participations in
mortgage banks. The operating profit rose again in the third quarter to
reach 88m euros. After nine months, the return on equity stood at an
impressive 34.4%, surpassing all the other segments of the bank. Here,
the management board expects stable profit contributions in the future
as well.

The complete interim report is available on the internet at
https://www.commerzbank.com/aktionaere/konzern/2005/2b051103/index.html.




Commerzbank Group: income statement (in million euros):

Jan.-Sept. 2005 Jan.-Sept. 2004" QI 2005 QN 2004"

Net interest income 2,339 2,266 771 719
Provision for possible loan losses (526) {651) {151) (199)
Net commission income 1,770 1,680 599 526
Trading profit 490 436 217 ()
Hedging result (22) 7 (5) 14
Net result on investments/

securities portfolio 457 257 79 23
Other operating result 35 184 6 35
Operating expenses 3,292 3,334 1,097 1,086
Operating profit 1,251 845 419 23
Amortization of goodwill - 61 - 20
Restructuring expenses - 132 - 132
Pre-tax profit 1,251 652 419 {129)
Taxes 325 306 126 71
After-tax profit 926 346 293 (200)
Consolidated net profit 832 270 262 (216)
Earnings per share in euros 1.40 0.46

After-tax return on equity? 12.1% 3.9%

Operating cost/income ratio 64.9% 69.0%

R Retroactively for 2004 as well, the new IAS/IFRS rules valid as from 1.1.2005 give rise to minor
changes compared with previous accounting.

annualized.

Minus figures in parentheses
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highlights of commerzbank growup

1.1.-30.9.2005 1.1.-30.9.2004
Income statement
Operating profit (€ m) 1,251 845
Operating profit per share {€) 2.1 1.42
Pre-tax profit (€ m) 1,251 652
Net profit (€ m} 832 270
Earnings per share (€) 1.40 0.46
Operating return on equity’ (%) 16.7 11.0
Cost/income ratio in operating business {%) 64.9 69.0
After-tax réfurn on ‘equityZ) (%) 121 39
30.9.2005 31.12.2004
Balance sheet
Balance-sheet total (€ bn) ‘ 458.1 424.9
Risk-weighted assets according to BIS (€bn) 146.6 ©139.7
Equity as shown in balance sheet (€ bn) 116 11.0
Own funds as shown in balance sheet (€ bn) 202 19.9
BIS capital ratios
Core capital ratio, excluding market-risk position (%) 6.8 78
Core c‘:é‘bital ratio, including market-risk position {%) 6.7 7.5
Own funds ratio (%) 11.4 12.6
30.9.2005 30.9.2004
Commerzbank share
Number of shares issued‘ {million units) 599.1 597.9
Share price (€, 1.1.-30.9.) high 23.00 16.49
low 15.17 12.65
Book value per shared (€) 19.97 17.87
Market capitalization (€ bn) 13.6 9.0
Staff
Germany 25,584 25,689
Abroad 7,646 7,617
T Caase T 33,208
Short/long-term rating
Moody’s Investors Service, New York P-1/A2 P-1/A2
Standard & Poor’s, New York A-2/A- A-2/A-
Fitch Ratings, London F2/A- F2/A-

1) annualized; 2) annualized, after profits/losses attributable to minority interests; 3) excluding cash flow hedges

The figures contained in this report are unaudited.



interim report as of september 30, 2005

To our shareholders

The result for the first nine months of this year con-
firms that the Commerzbank Group remains on the
right course. The restructuring of our business lines,
the various programmes to boost earnings and our
persistently tight control over costs are bearing fruit.
All told, revenues increased by almost 9%, while
expenses were even slightly down on their low year-
ago level. Our results also benefited from the more
buoyant capital markets. For some weeks now, the
economy has been picking up somewhat. All in all,
we are quite positive as regards the Bank’'s future
development.

Encouraging €364m rise in revenues

Our net interest income reached €771m in the third
quarter. The decline on the second quarter is quite
normal for time of year and is attributable to lower
dividend income. Compared with the same quarter of
2004, we achieved an increase of €562m. Overall, we
post net interest income of €2.34bn for the first nine
months, 3.2% more than in the same period of 2004,

The development of our risk provisioning continues
to be very encouraging. Our assumption that the
need to form loan-loss reserves would be further
reduced has proved correct. We earmarked €151m
in this connection for the third quarter, as against
€177m in the previous quarter. As things stand today,
we require provisioning of less than €680m for the
full year.

The upward trend in our net commission income con-
tinued. At €699m, it was even slightly stronger in the
third quarter than in the good second quarter. The
first nine months yielded altogether €1.77bn, 5.4%
more than in the same period of 2004, We achieved
marked increases in some cases in securities trans-
actions on behalf of our customers, in asset manage-
ment, payments and foreign commercial business.
Commission income from syndicated business alone
declined.

Our trading profit registered an improvement on
the poor second quarter. We benefited from the
favourable market conditions and achieved €228m in
trading, as against a mere €68m in the previous three
months, when one-off charges in connection with
the closure of our special situations desk were felt.
With the result on the measurement of derivative
financial instruments and the application of the
fair value option taken into consideration, €217m
remains. All told, we registered a trading profit of
€490m between January and September, 12.4% more
than in the same period of 2004.

The net result for the investments and securities port-
folio was on a par with the previous quarter. The
€79m which appears in the income statement
includes not only the revenues from our treasury
activities but also the disposal gain on our interest in
Heidelberger Druck, amounting to around €25m. In
the first nine months of 2005, we achieved altogether
€457m, 77.8% more than a year earlier. This was
largely attributable to the first quarter when we dis-
posed of our shareholdings in MAN and Unibanco.
So far this year, we have a net contribution of €206m
from our participations management; on the one
hand, this represents the income from dividends and
the proceeds from disposals and, on the other, re-
financing costs and write-downs.

The other result, mainly consisting of building and
architects’ services as well as allocations to and
reversals of provisions, reached €35m in the first nine
months, as against €184m in 2004.

Cost discipline remains strong

At €1,097m, operating expenses in the third quarter
were slightly higher than in the preceding three
months. This was due solely to personnel costs, as we
formed a provision for a new form of performance-
based remuneration. It is to be paid in the first quar-
ter of every year, dependent upon whether return-on-
equity targets which increase the Bank's value are
achieved. There was hardly any change year-on-year
in the number of staff, at end-September, it was
33,230 (previous vyear: 33,206). Other operating
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expenses and depreciation declined further. Our
operating expenses amounted to €3.29bn between
January and September, 1.3% less than a year earlier.

In operational terms, one of the best third quarters
in the Bank’s history

The operating profit, which is the balance on ali
income and expenses, reached €419m in the third
quarter, as against €291m in the previous quarter and
only €23m in the same period of 2004. In the year to
date, we have earned €1,251m in operating business,
48% more than in the first nine months of last year.
After taxes of €325m and minority interests of €34m
have been deducted, a consolidated net profit of
€832m remains. With an average of 594.2m shares
issued, this translates into earnings per share of
€1.40, compared with €0.40 a year previously.

Group halance-sheet total continues to expand

The balance-sheet total of the Commerzbank Group
was 7.8% stronger than at end-2004, reaching
€458.1bn. Above ali, claims and liabilities from busi-
ness with our customers rose by €14.5bn and
€13.7bn, respectively. We raised our securitized liabil-
ities by €6.6bn. While profit-sharing certificates and
subordinated liabilities contracted by altogether
3.5%, our equity expanded by 5.3% to €11.6bn.
Subscribed capital and the capital reserve increased
slightly due to the issue of shares to our staff. The
development of the revaluation reserve was encour-
aging; despite several disposals of interests, at
€1.78bn it was 11.4% higher than at end-2004 and a
good 18% higher than three months earlier. Two-
thirds of the reserves come from equities and one
third from fixed-income securities. Above all, though,
equity as shown in the balance sheet expanded
thanks to the inclusion of the profit for the first nine
months.

By contrast, core capital, which does not include the
consolidated profit, was just over €0.7bn lower than
at the start of the year. For one thing, this reflected
the inclusion of capital investment companies in the
list of consolidated companies. For another, we have
raised our interests in Commerzbank Europe and
comdirect bank. Risk-weighted assets, however,
expanded by 4.9% to €146.6bn. At end-September,

therefore, the core capital ratio stood at 6.7%, com-
pared with 7.5% at end-2004. Our own funds ratio
receded from 12.6% to 11.4%. If we were to recognize
the interim profit, the core capital ratio would be
7.2%.

New Group reporting proves ifts worth

Since January 2005, our segment reporting has had a
new structure; it now offers even greater trans-
parency. In the interest of comparability, we have
adjusted the year-ago figures. The composition of the
individual segments is described in detail on page 14
of this report.

Private and Business Customers produces
stable revenues

Revenue in this segment was €513m compared with
€499m in the second quarter. Net interest income
rose by €18m, reflecting the expiry of special interest
conditions in connection with campaigns to gain new
customers. Provisioning remained unchanged. Net
commission income was €5m lower. While revenue
from securities transactions was stronger, commis-
sions on lending and bancassurance business
declined. Operating expenses rose by €18m; this
increase was due to the already mentioned provision
for bonuses. The operating profit receded, therefore,
from €84m in the previous quarter to €80m.

In the first nine months as a whole, we generated an
operating profit of €233m, as against €253m in the
same period of 2004. The operating return on equity
reached 16.5%, compared with 17.8% a year earlier.
The cost/income ratio increased from 76.0% to 77.4%.

The marginal year-on-year decline in results is in line
with our planning; it is solely due to higher operating
expenses. We are satisfied with earnings perform-
ance. We are investing in the future of this segment,
focusing mainly on high-quality advisory and con-
centrating on attractive customer brackets. We are
increasing our market impact by means of growth
programmes in private banking, for business cus-
tomers and at comdirect bank, as well as by setting
up more efficiently functioning “branches of the
future” So far this year, we have already converted
84 branches to this modern format.



Asset Management buoyed by the market

Revenue in this business line was up by €15m on the
previous quarter, mainly on account of higher net
commission income. As operating expenses fell by
almost 12%, the operating profit in the third quarter,
at €46m, was much better than in the second, when
we achieved only €17m. However, the second quarter
was weighed down by high non-recurring charges.

All told, we post an operating profit of €100m for the
January-September period, as against €135m a year
earlier. The operating return on equity receded from
31.9% to 25.3%, and the cost/income ratio deterio-
rated from 68.4% to 75.9%. The reason for this was
that we had booked significant one-off earnings in
the 2004 financial year.

The improvement on the second quarter, and espe-
cially the stronger year-on-year net commission
income, reflect the favourable market environment.
In Germany, we intend to strengthen the market posi-
tion of Cominvest. For this purpose, we are relying
in particular on innovative and attractive products,
which we are devising by drawing upon the expertise
of our units in the United Kingdom and France.

Mittelstand a success story

Our Mittelstand segment is producing impressive
performance. While it was not possible in the third
quarter to raise the operating profit above its level in
the previous three-month period, revenue was €17m
higher. For one thing, this was due to a further reduc-
tion of provisioning. For another, increases were reg-
istered for net commission income and the trading
profit. The provision for bonuses imposed a burden
on this segment as well; in addition, BRE Bank
invested in order to expand its business activities. As
a result, operating expenses were also €17m higher.

We achieved an operating profit of €274m for the first
nine months - an encouragingly strong rise com-
pared with the €108m for the same period of 2004.
The operating return on equity surged from 5.4% to a
good 12.2%; the cost/income ratio improved slightly
from 55.4% to 54.9%.
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Our "Move to the Top” programme, with which we
are principally strengthening our sales activities, and
the streamlining of our business procedures, will give
the Mittelstand segment another powerful boost. We
are confident that we can achieve our ambitious tar-
gets as planned.

Unsatisfactory trend in International Corporate
Banking

In the third quarter, earnings in our international cor-
porate customer business rose by €36m. However,
the increase was due in part to non-recurring income,
as we received interest payments on interest-free
claims. Provisioning made an important contribution
towards improving earnings, showing a positive bal-
ance of €9m in the third quarter, as provisions were
reversed at our non-European units. Operating ex-
penses remained flat, enabling the operating profit to
increase from €45m in the previous quarter to €80m.

So far this year, we have achieved an operating profit
of altogether €156m, compared with €196m in
the first nine months of 2004. The operating return
on equity fell from 19.2% to 15.5%, while the
cost/income ratio climbed from a very good 42.7% to
51.8%.

We are not satisfied with the earnings performance of
this segment. For this reason, we are launching a pro-
gramme to improve profitability and reduce costs.

Corporates & Markets back on a successful course

After the setback in the second quarter, we managed
to lift earnings considerably again in Corporates &
Markets. The main factor here was the trading profit.
Operating expenses were down by €15m. This gave
rise to an operating profit of €82m, as against -€55m
in the preceding quarter. Compared with the minus in
the third quarter of 2004, this even represents a posi-
tive swing of €229m.

The first nine months of 2005 prove that we adopted
the right course in refocusing our investment banking
and setting up the Corporates & Markets segment.
Overall, we have an operating profit of €126m, as
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against -€36m a year earlier. The return on equity
improved from -2.4% to 9.2% and the cost/income
ratio from 103.5% to 82.1%. Our belief that we would
be able to perform successfully after shouldering the
restructuring charges has been confirmed. We have
set the stage for this business line to generate more
stable profit contributions in future.

Excellent performance at Mortgage Banks

In the third quarter, Mortgage Banks even improved
upon the excellent result in the previous quarter.
Overall, revenue increased from €100m to €108m,
with the contribution of Eurohypo stable at €31m.
Operating expenses remained at the low level of the
preceding quarters. The operating profit expanded
from €30m in the second quarter to €98m.

All told, therefore, Mortgage Banks contributed
€257m to the Group’s overall result in the first nine
months. In the previous year, the operating profit was

Frankfurt am Main, November 2005
The Board of Managing Directors

’ /7. B
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€92m; however, this figure did not yet cover the
Eurohypo share. The operating return on equity
reached 34.4%, compared with 12.1% a year earlier.
The cost/income ratio improved from 19.5% to an out-
standing 9.6%. We expect further stable profit con-
tributions from this segment.

Encouraging development of Group overall

From January to September, we achieved an ope-
rating return on equity of 16.7%, or 12.1% after taxes.
A vyear earlier, the figures were 11.0% and 3.9%,
respectively. The cost/income ratio improved from
69.0% to 64.9%. We will probably exceed our tar-
gets for 2005. For the year as a whole, we are aiming
for an after-tax return on equity of over 8%, with extra-
ordinary income from participations not inciuded,
though. The cost/income ratio is to be held below
69%. Should the positive development continue, we
intend to have shareholders participate in our suc-
cess in the form of a higher dividend payment.

-
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Declaration of compliance with the International Financial Reporting Standards (IFRS)

and German Accounting Standard no. 6 {GAS 6)

— Accounting principles and consolidated companies ~

Accounting principlies

Our interim financial statements as of September 30,
2005, were prepared in accordance with the Regula-
tion (EC) No. 1606/2002 of the European Parliament
and of the Council of 19 July, 2002, and Regulation
(EC) No. 2086/2004 of the EU Commission on the
basis of the International Accounting Standards (IAS)
and the International Financial Reporting Standards
(IFRS), approved and published by the International
Accounting Standards Board {IASB). These financial
statements are based on the |IAS/IFRS rules adopted
by the EU Commission as part of the endorsement
process. With the exception of IAS 339, all the
standards have been recognized. Certain provisions
of IAS 39 relating to the application of the un-
restricted fair value option and to hedge accounting
have been excluded. With the exceptions stated
below, we have employed the same accounting and
measurement methods in preparing this interim
report as in our consolidated financial statements as
of December 31, 2004, page 100ff.

1. Claims on banks and customers
Up to now, we have distinguished in our accounting
between claims originated by the Bank and those
acquired in the secondary market:

@ Claims originated by the Bank appeared as Claims
on banks or Claims on customers at amortized
cost. Disposal gains or losses were recognized
under Net interest income.

% Claims acquired in the secondary market (above
all promissory notes) were shown at their fair
value in the Investments and securities portfolic.
Disposal gains or losses were recognized under
Net result on investments and securities portfolio
{available for sale).

Under the new rules of IAS 39, the accounting of
claims from now on will refiect whether they are
listed in an active market or not. Accordingly,

# claims not quoted in an active market will appear
at amortized cost as Claims on banks or Claims on
customers, with disposal gains or losses recog-
nized under Net interest income;

% claims quoted in an active market will appear at
their fair value, with disposal gains or losses
recognized under Net result on investments and
securities portfolio (available for sale).

In order to make comparisons easier, we have simi-
larly adjusted the year-ago levels and the figures in
the income statement. This has had no effect on the
consolidated profit.

2. Amortization of goodwill

Up to now, goodwill has been amortized over 15 years,
using the straight-line method. In accordance with
the reformulated rule of IFRS 3, no regular amortiza-
tion of goodwill will be made after January 1, 2005.
However, as previously, goodwill will be subjected
to an impairment test at least once a year. As this
change has to be applied prospectively, we have not
adjusted the figures for last year.

3. Minority interests

Minority interests in the Bank’s equity have been
shown separately from equity under Minority in-
terests. in accordance with the reformulated IAS 1,
minority interests appear
January 1, 2005.

within equity since
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4. Staff remuneration plans

Up to now, provisions have been formed for staff
remuneration plans which seem likely to be used and
have been charged to operating expenses. IFRS 2,
which has to be applied as from January 1, 2005, also
provides for the fair value of staff remuneration plans
to be recognized under expenses - spread across the
lifetime of the plans. Recognition of the plans in the
balance sheet distinguishes whether payment to the
employee is settled in cash or in the form of equities:

% Cash settled plans appear in the balance sheet as
a provision.

@ Equity settled plans appear in the balance sheet
under equity.

This amendment has had to be applied retroactively.
As a result, we have adjusted last year’s figures for
personnel expenses, provisions and equity. The con-
solidated profit shown last year was reduced by
€31m.

5. Fair value option
In the version of 1AS 39 valid as from January 1, 2005,
the fair value option has been introduced as an addi-
tional measurement possibility. It enables companies
preparing their accounts to apply voluntarily the fair
value principle on initial recognition when measuring
financia! instruments which do not have to be mea-
sured according to this principle. In endorsing |IAS 39,
the EU Commission did not permit the fair value
option to be applied to financial liabilities. Changes in
measurement are recognized in the income statement
under Trading profit.

This regulation also had to be applied retro-
actively. However, the year-ago amount was a mere
€0.2m.

Consolidated companies .

As of January 1, 2005, our former subsidiary von der
Heydt-Kersten & Sohne, Wuppertal, and KEB
Commerz Investment Trust Management Company
Ltd., Seoul, included on an at equity basis, were
removed from the list of consolidated companies. We
also excluded the special-purpose entity COMAS
Strategy Fund | Limited, Grand Cayman, from the list
of consolidated companies, as it no longer met the
requirements for consolidation.

In the second quarter of 2005, the company
Hibernia Sigma Beteiligungsgesellschaft mbH,
Frankfurt am Main, was included in the list of consoli-
dated companies for the first time, while Hibernia
Gamma Beteiligungsgesellschaft mbH, Frankfurt am
Main, and Hibernia Eta Beteiligungsgeselischaft mbH,
Frankfurt am Main, were included in the third quarter
of 2005 for the first time. Hibernia Gamma Beteili-
gungsgeselischaft mbH, Frankfurt am Main, acquired
31% of the shares of Commerzbank Europe {Ireland),
Dublin, which had previously been held by an exter-
nal shareholder.

The subsidiaries Hibernia Sigma Beteiligungs-
gesellschaft mbH, Frankfurt am Main, and Hibernia
Eta Beteiligungsgesellschaft mbH, Frankfurt am Main,
each took over 10% of the shares directly held by
Commerzbank AG in Commerzbank Europe (lreland).
We have a 55% interest in Hibernia Sigma; our stake
in Hibernia Gamma is 100%. All told, the directly and
indirectly held shares in Commerzbank Europe
{Ireland) increased to 66.5%. Due to the above-men-
tioned transactions, minority interests in the consoli-
dated balance sheet were reduced by €149m. There
was no other material impact on the Group’s net
assets, financial position and results of operations.

In July 2005, we acquired 21.32% of the shares of
our subsidiary comdirect bank Aktiengesellschaft,
Quickborn, from T-Online International AG, thereby
raising our shareholding to just under 80%. This
transaction reduced minority interests by €125m. We
show the goodwill of €62m remaining after offsetting
of the realized hidden reserves under Intangible
assets.




INTERIM REPORT AS OF SEPTEMBER 30,
consolidated income stafement
1.1.-30.9.2005 1.1.-30.9.2004 Change
Notes €m €m in%
Net interest income (1) 2,339 2,266 3.2
Provision for possible loan losses (2) . -526 651 -19.2
Net i"h‘t"erest income after provisionir‘\éw 1,813 1',61m5“ 123
Net oo s . a) 1’770..... 1680 e
N o Hédge accountingm : B =
Trading profit o (4) 490 436 12.4
Net result on investments and
securities portfolio {available for sale) (5) 457 257 77.8
Other result o 6) 35 184 -81.0
Operating expenses ‘ (7) 3,282 3,334 -1.3
Operating profit ) 1,251 845 48.0
Regular amortization of goodwill - 61
Restructuring expenses ) - 132
Pre-tax profit 1,251 652 91.9
Taxes on income 325 306 6.2
After-tax profit 926 346
Profit/loss attributable to minority interésts -94 76 23.7
Consolidated profit 832 270
Earnings per share 1.1.-30.9.2005 1.1.-30.9.2004 Change
in %
Operating profit (€ m) 1,251 845 48.0
Consolidated profit (€ m) 832 270 -
Averag by . i
ordinary shares issued (units) 594,185,002 593,256,385 0.2
Operatmgprofutpershare(€) . R S ee
IS ea‘rhings'b"é‘f share(€) e o e 2

The basic earnings per share, calculated in accordance
with 1AS 33, are based on the consolidated profit. Minor-
ity interests are not taken into consideration.

In the financial year as in the previous year, no con-
version or option rights were outstanding. The diluted
earnings per share, therefore, correspond to the basic
earnings per share.

t
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Consolidated income statement {quarter-on-guarter comparison)

3rd quarter 2nd quarter 1st quarter 4t quarter 3td quarter 2nd quarter 15t quarter
€m 2005 2004
Net interest income 771 847 721 719 806 741
Provision for
possible loan losses -151 =177 -198 -199 -214 -238
Net interest income -
after provisioning 620 670 523 520 592 503
Net commission income 599 593 - 578 526 557 597
Net resuit on v ' o
hedge accounting -5 -5 -12 14 -11 4
Trading profit 217 11 262 -9 131 314
Net result on investments a
and securities portfolio
(available for sale) 79 84 294 23 180 54
Other resuit 8 26 3 35 82 67
Operating expenses 1,097 1,088 ‘ 1,107 1,086 1,136 1,112
Operating profit 419 291 541 23 395 427
Regular amortization
of goodwill - - - 20 21 20
Restructuring expenses - - - 132 - -
Pre-tax profit 418 201 541 -129 374 407
Taxes on income 126 83 116 71 107 128
After-tax profit 293 208 425 -200 267 279
Profit/loss attributable ' -
to minority interests -31 -33 -30 -16 =27 ~33
Consolidated profit 262 175 395 -216 240 246
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INTERIM REPORT AS OF SEPTEMBER 30,
consolidated balamce sheet
Assets 30.9.2005 31.12.2004 Change
Notes €m €m i
Cash reserve 4,183 4,888
Claims on banks (9, 11) 83,466 86719
Claims on customers (10, 11) 164,806 150,277 .
i’rovision for possible loan losses ‘ (12) -5,314 -5,305 0.2
Positiﬂ\"/“e fair values from '
derivative hedging instruments 6,576 3,920 67.8
Assets held for dealing purposeé (13) 111,579 102,081 9.3
I‘ruwcléstments and securities portfolio (14) 82,205 72,193 139
Intangible assets 5 e o
Fixed assets (16) 1,639 1,766 -7.2
Tax assets 5,884 5,811 1.3
Other assets (17) 2,209 1,726 28.0
Total 458,116 424,877 7.8
Liabilities and equity 30.9.2005 31.12.2004 Change
Notes €m €m in %
Liabilities to banks (18) 116,467 115,430 0.9
Liabilities to customers (19) 118,773 105,064 13.0
Securitized liabilities (20) 93,826 87250 7.5
Negative fair values from
derivative hedging instruments 10,570 8,653 22.2
Liabilities from dealing activities (21) 88,691 80,006 10.9
Provisions (22) 3,343 3,402 -1.7
Tax liabilities 3,972 3,893 20
Other liabilities (23) 2,29_8 1,280 79.5
Subordinated capital (24) 8,567 8,876 -3.5
Equity 11,609 11,023 5.3
Subscribed capital 1,553 1,546 0.5
Capital reserve 4,518 4,481 0.8
RS, ngs 3389 R 3383 o
~Revaluation reserve 1,783 1,600 114
Mossurement of oach flow h edges _1247 o —1,214 . e
12004 consolidated profit* - 150
Consolidated profit 1.1.-30.9.2005 832 -
Total before minority interests 10,682 9,754 9.5
Minority interests 927 1,269 -27.0
Total 458,116 424,877 7.8

*) after allocation to retained earnings

S‘L
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statement of changes in eguily

The changes in the Commerzbank Group’s equity were as follows during the first nine months:

Sub- Capital Retained Revalu- Measure- Reserve Consoli- Total Minority  Equity
scribed reserve earnings ation ment of from dated before interests
capital reserve cash currency profit minority
flow trans- interests

€m hedges lation
Equity as of
31.12.2003 1,545 4,475 3,286 1,240 -1,236 -219 0 9,091 1,213 10,304
Changes
due to new
accounting rules 1 -19 -4 -22 -1 -23
Equity as of
31.12.2003 1,545 4,476 3,267 1,236 -1,236 -219 0 9,069 1,212 10,281
Capital increases - 72 72
Issue of shares
to employees 2 8 10 10
Allocation to
retained earnings 212 212 212
Distributions - -85 -85
Consolidated profit 150 150 150
Profits/losses - 81 81
Change in revalu-
ation reserve 364 364 53 417
Change arising from
cash flow hedges 22 22 -74 -52
Change in compa-
nies included in
consolidation and
other changes -1 -3 -96 27 -73 10 -63
Equity as of
31.12.2004 1,546 4,481 3,383 1,600 -1,214 -192 150 9,754 1,269 11,023
Capital increase - 23 23
Issue of shares
to employees 1 8 8 9
Allocation to
retained earnings 0 0
Distributions -150 -150 -81 -231
Consolidated profit 832 832 832
Profits/losses - 94 94
Change in revalu-
ation reserve 183 183 -34 149
Change arising from
cash flow hedges -33 -33 -70 -103
Group takeover of
minority interests - -274 -274
Change in com-
panies included
in consolidation
and other changes 6 29 6 46 87 87
Equity as of
30.9.2005 1,553 4,518 3,389 1,783 -1,247 -146 832 10,682 927 11,609
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€m 2005 2004
Cash and cash equivalents as of 1.1. 4,888 7,429
Net cash provrded by operating activities 9,37 5,383
Net cash used by investing activities ;9 673 -5,376
Net cash provided by financing activities -415 —525
Total r:‘é.sh flow -7 —518
Effects of exchange-rate changes 12 12
Cash and cash equivalents as of 30.9. 4,183 6,923

The chart shows the cash flow within the Commerzbank
Group. Cash and cash equivalents are represented by the
cash reserve item, which is made up of cash on hand,

Notes to the income statement

{1} Net interas? income

balances with central banks, as well as debt issued by
public-sector borrowers and bills of exchange discount-
able at central banks.

1.1.-30.9.2005 1.1.-30.9.2004 Change
€m €m in %
Interest income from lending and money-market transactions
and also from avarlable for-sale securmes portfolio 8,928 8,071 10.6
D|V|dends from securmes " 77 - 79 o —2.5
Current result on mvestmehts investments in I ' S
assocrated companles and holdlngs in subsrdlarles 185 14 711
Current mcome from leasing ‘150. N 1Y » ,40 2
/nterest rece:ved ‘ 9,350 8,371 o 11.7
Ir.\t"érest paid for subordmated caprtal and o -
for securitized and other liabilities 6,892 6,028 143
Current expenses from Ieasnng 119 I A 545
Interest paid - R 7, 017' » 6105 . v ”74.8
Total 2,339 2,266 3.2

Due to the reformulation of IAS 39, we had to adjust the
year-ago figures for Net interest income. The contra item
relates to Net result on investments and securities port-
folio.

The average interest margin, based on the average
risk-weighted assets in balance-sheet business according
to BIS, was 2.85% (previous year: 2.75%).
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{2} Provision for possible loan losses

1.1.-30.9.2005 1.1.-30.9.2004 Change

€m €m in %
Allocations -682 -854 ~20.1
Reversals of provisions ‘ ‘ A 173 260 ~33.5
Balance of direct write-downs and o o
amounts received on written-down claims -17 -57 ~70.2
Total -526 -651 ~19.2
13} Net commission income
1.1.-30.9.2005 1.1.-30,.9.2004 Change
€m €Em in %
Securities transactions 678 628 8.0
et management B ase T oo
Paymenttransacnons and foreign commercial business ' 31 300 5.0
o SR et - S i Woionh s . SRR e
Income from syndicated business 68 77 -11.7
Other net commission income 147 139 5.8
Total 1,770 1,680 5.4

Net commission income includes €222m (previous year: €268m) of commissions paid.

{4} Trading profit

1.1.-30.9.2005 1.1.-30.9.2004 Change

€m €m in %

Net result on trading 584 498 17.3
Net result on the measurement of

derivative financial instruments -106 -62 71.0

Net result of applying
fair value option 12 0

Total 490 436 124
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{8} Net result on investments and securities portfolio {available for sale}

1.1.-30.9.2005 1.1.-30.9.2004 Change
€m €m in %
Result on available-for-sale securities 208 108 92.6
Result on disposals and measurement of investments,
investments in associated companies and
holdings in subsidiaries 249 149 67.1
Total 457 257 77.8

We have adjusted the year-earlier figures due to the reformutated version of |AS 39, reclassifying the contra item
under Net interest income.

{8} Other result

13

1.1.-30.9.2005 1.1.-30.9.2004 Change

€m €m in %

Other income 144 387 -62.8

Other expenses 108 203 ~-46.3

Total 35 184 -81.0
{7} Operating expenses

1.1.-30.9.2005 1.1.-30.9.2004 Change

€m €m in %

Personnel expenses 1,911 1,844 3.6

e oxpenses e . . . S . 1139 SRR 1’203 R

Coriom déprééié‘tighméh v . e e e 8

and other intangible assets 242 287 ~-156.7

Total 3,292 3,334 -1.3

The first application of IFRS 2, which had to be made retroactively, led to an adjustment in the previous year of €24m
in personnel expenses.

paly
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{8} Segment reporting

The Commerzbank Group’s organization was altered in
autumn 2004. As of January 1, 2005, we adjusted our

segment reporting, and also the year-ago figures, to this
new structure.

Retail Banking and

Corporate and Investment Banking

Group Investments

Asset Management and Others
Private and
, Asset . International Corporates & Mortgage Others and
Business Mittelstand . o
Customers Management Corporate Banking Markets Banks Consolidation

We report on seven segments:

& Private and Business Customers includes branch
business with retail, self-employed and business
customers, private banking and the activities of
comdirect bank.

~

¢ Asset Management comprises above all COMINVEST
Asset Management, Jupiter International Group and
Caisse Centrale de Réescompte, as well as Commerz-
Grundbesitzgesellschaft.

% Mittelstand presents the results of corporate banking
in Germany, the Central and Eastern European region
and also Commerzleasing und Immobilien.

% International Corporate Banking covers the regions
Western Europe (excluding London), America, Asia,
Africa and the Financial Institutions department.

@ Corporates & Markets covers equities and bond
trading, trading in derivative financial instruments,
interest-rate and currency management, mergers &
acquisitions as well as the London branch. The seg-
ment also includes the Bank’s business with multina-
tionals and larger corporates requiring capital-market
products.

% Mortgage Banks consists of Eurohypo AG, which we
include at equity in the consolidation, Hypotheken-
bank in Essen and Erste Europaische Pfandbrief- und
Kommunalkreditbank in Luxembourg.

Others and Consolidation registers the income and
expenses which do not fall within the area of respon-
sibility of the operational business lines.

The result generated by each individual segment is
measured in terms of the operating profit, the pre-tax
profit, the return on equity and the cost/income ratio.
The return on equity is calculated on the basis of the
relationship between the (operating or pre-tax) profit and
the average amount of equity that is tied up. It shows the
return on equity which has been achieved in the respec-
tive segment. The cost/income ratio in operating busi-
ness reflects the segments’ cost efficiency; it is based
on the relationship between operating expenses and
income before provisioning.

The interest rate of the investment yield as an
imputed variable, which is included in the net interest
income of the respective segment, corresponds to that of
a long-term investment in the capital market. Instead of
the previous rate of return on equity, the actual funding
costs for the investments assigned to them from 2005
onwards as relevant for their business will be shown in
the individual segments. The capital requirement for
risk-weighted assets is 7%. The average amount of
equity tied up is worked out in accordance with the Basel
capital accord (BIS).
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1.1.-30.9.2005 Retail“Banking and Corporate and Group lnvesf;;ents Total
Asset Management ~ Investment Banking and Others
Private Asset Mittel- Inter- Corpo- Mortgage  Others
and Manage- stand national rates & Banks and
Business ment Corporate Markets Consoli-

€m Customers Banking dation
Net interest income 830 -4 887 206 144 373 ~87 2,339
BT e v
possible loan losses -138 - ~337 -18 -6 -27 - ~526
Net interest income -
after provisioning 692 -4 550 188 138 346 ~97 1,813
e - ; B Aot
income 803 405 401 113 53 -7 2 1,770
Nor o . . e s e
hedge accounting - 1 - - - ~20 -3 =22
Trading profit 2 6 52 10 541 ~92 -29 490
Nt racait o SRR
investments and
securities portfolio 1 8 4 30 -7 61 360 457
Other resuit 4 -1 10 2 7 -1 14 35
Revenue 1,502 415 1,017 343 732 287 247 4,543
Operating expenses 1,269 315 743 187 606 30 142 3,292
Op eratmg proﬁt 223 100 soa e e e e ;25‘1‘
Regular bl Bt oY il . LRl
amortization
of goodwill - - - - - - - -
Restructuring
expenses - - - - - - - -
Pre-tax profit 233 100 274 156 126 257 105 1,251
Average equity tied up 1883 527 2992 1342 1821 996 414 9,975
aberating S, . . it o ket
on equity® (%) 16.5 25.3 12.2 15.5 9.2 344 . 16.7
e : . e e+
operating business (%) 77.4 75.9 54.9 518 = 821 8.6 649
Betam o squity of L . . b _
pre-tax profit* (%) 16.5 25.3 12.2 155 9.2 44 16.7
Staff (average no.) 10,465 1,697 8609 1312 925 208 8270 31,486

*) annualized

&

2
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1.1.-30.9.2004

€m

Retail Banking and
Asset Management

Private Asset

and Manage-

Business ment

Customers

 Mittel-

Corporate and

Investment Banking

Inter-
national
Corporate
Banking

stand

Corpo-
rates &
Markets

Group Investments
and Others
Mortgage  Others
Banks and
Consoli-
dation

Net interest income

854 -8

848 227

Provision for
possible loan losses

-137 -

-452 -36

Net interest income
after provisioning

717 -8

396 191

Net commission
income

752 394

304 121

Nvetb ::ééult. on
hedge accounting
Trading profit

28 22

185,

-1

144

145 45

15 -

130 45

Net result on
investments and
securities portfolio

Other result
Revenue

13 26
1,489 427

Operating e‘x‘penses
Operating profit )

Regular
amortization
of goodwill
Restructuring
expenses

Pre-tax profit

Average equity tied up

Operating return
on equity* (%)

1,236 292

74 14
803 369

695 . 173........ e

10

713

749

74 138
-2 62
118 260

283 135

253 91

108 196

101 196

Cost/income ratio in

operating business (%)

Return on equity of
pre-tax profit® (%)

staff (average o .) —

6.0

17.9 215

2,666 1,360

319

684

5.4 19.2
554 427

5.1 19.2

10,160

1,669 8,012

1,341

132
-168

86 ®8

103.5
-11.0

121

19.5

"”13'7‘ — 8,555

92 97

2266

-651

1,615

1,680

436

287
184

4,179

3,334
84'_5_

61

132
652

10,234

1 69.0
85

31,372

*) annualized



Notes to the balance sheet

{9} Ciaims on banks

INTERIM REPORT AS OF SEPTEMBER
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30.9.2005 31.12.2004 Change

€m €m in %

due on demand 23,268 20,877 11.5
other claims 60,198 65,842 -8.6
with év}émaining lifetime of -
less than three months 22,426 38,316 ~-41.5
more than three months, but less than one year 22,032 13,356 65.0
more than one year, but less than five years 7,384 6,661 10.9
more than five years 8,356 7,509 11.3
Total 83,466 86,719 -3.8
of which: reverse repos 37,025 35,436 4.5

Due to the reformulation of IAS 39, we now show Claims on banks not originated by the Bank, which previously

appeared in the Investments and securities portfolio, under Claims on banks. We have adjusted the year-earlier figures.

{18! Claims on sustomers

30.9.2005 31.12.2004 Change
€m €m in %
with indefinite remaining lifetime 16,275 15,424 5.5
other claims 148,531 134,853 10.1
with a remaining lifetime of
less than three months 37,228 27,046 37.6
more than three months, but less than one year 15,366 15,398 -0.2
more than one year, but less than five years 39,928 36,865 8.3
more than five years 56,009 55,544 0.8
Total 164,806 150,277 9.7
of which: reverse repos 20,772 10,744 93.3

Due to the reformulation of IAS 39, we now show Claims on customers not originated by the Bank, which previously

appeared in the Investments and securities portfolio, under Claims on customers. We have adjusted the year-earlier

figures.
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{11} Total iending

30.9.2005 31.12.2004 Change
€m €m in %
Loans to banks*' 19,706 20,704 -4.8
Claims on customers™’ 144,034 139,533 3.2
Bills discounted 1353 3n 13.5
Total 164,093 160,548 2.2
*) excluding reverse repos
{12} Provision for possible loan losses
Development of provisioning 2005 2004 Change
€m €m in %
As of 1.1. 5,678 5,854 -3.0
Allocations 682 854 -20.1
Dedu ctions 654 647 1 1
~ Utilized 481 387 243
Reversals 173 260 -335
Changes in list of consolidated companies - - ‘
E;gl;ange-rate changes/transfers ‘ - 9
As of 30.9. 5,706 6,070 6.0

With direct write-downs and amounts received on written-down claims taken into consideration, the aliocations and

reversals have given rise to provision for lending risks of €526m (previous year: €651m) in the income statement (see

Note 2).

Level of provisioning 30.9.2005 31.12.2004 Change
€m €m in %

Specific valuation allowances 4,967 4,979 -0.2
Country valuation allowances 17 17 00
éi'o”bal valuation allowances 330 308 68
Provisioning for balance-sheef items 5‘,314 5,305 0.2
Provisions in lending business 392 373 5.1
5,706 5,678 05

Total

After conservatively valued security in an amount of €1,434m had been deducted, the value-adjusted claims produc-

ing neither interest nor income amounted to €4,590m (31.12.2004: €4,463m).



{13} Assets held for dealing purposes
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30.9.2005 31.12.2004 Change

€m €m in %

Bonds, notes and other fixed-income securities 21,847 20,137 8.5

Shares and other variable-yield securities 8,734 10,338 -15.5

F’;&;issory notes held for tra‘ding purposes R 510 798 361

Pn-)gint"i‘\/'erféi"r'values from derivative financial instruments 80,488 70,808 o 137

Total 111,579 102,081 9.3
{14} Investments and securities portfolio

30.9.2005 31.12.2004 Change

€m €m in %

Bonds, notes and other fixed-income securities 74,824 64,320 16.3

Shares andv 6{hér variable-yield sébét;riti‘es vvvvvvvv 1,865 2,135 S —128

T ” v.2'996 3217 Rt

lnves‘mems - assocuated compames ) . 2377 . 2379 T _01

Holdings in subsidiaries 143 139 2.9

Total 82,205 72,183 13.8

Due to the reformulation of 1AS 39, we now show Claims on banks and customers not originated by the Bank, which

previously appeared in the Investments and securities portfolio, under Claims on banks and Claims on customers.

We have adjusted the year-earlier figures.

{18} intangible assets

30.9.2005 31.12.2004 Change

€m €m in %
Goodwill _ 769 697 10.3
Other intangible assets 114 104 9.6
Total 883 801 10.2
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b e

{16] Fixed assets

30.9.2005 31.12.2004 Change

€m €m in %

Land and buildings 737 762 -3.3

Office furniture and equipment 739 859 -14.0

Leased equipment 163 145 12.4

Total 1,639 1,766 -7.2

{17} Other assets

30.9.2005 31.12.2004 Change

€m €m in %

Collection items 180 211 -14.7

b rﬁetals . 572 e 350 S 634

Sundry asgéts, inclhdibrllg deferred items 1,45‘7 . , 1,165 A 251

Total 2,209 1,726 28.0
{18} Liabilities to banks

30.9.2005 31.12.2004 Change

€m €m in %

due on demand 21,883 17,808 22.9

with remaining lifetime of 94,584 97,622 ~-3.1

less than three months 57,920 65,821 -12.0

more than three months, but less than one year 19,896 14,271 40.1

more than one year, but less than five years 4,906 5,311 -7.6

more than five years 11,762 12,219 -3.7

Total 116,467 115,430 0.9

of which: repos 33,074 36,695 -9.9
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30.9.2005 31.12.2004 Change

€m €m in %

Savings deposits 14,071 16,892 -16.7
with agreed period of notice of

three months 13,155 15,797 ~-16.7

more than three months 916 1,095 -16.3

Other liabilities to customers 104,702 88,172 18.7

due on demand 50,883 36,482 39.5

with agreed remaining lifetime of 53,819 51,690 4.1

less than three months 39,966 39,593 0.9

more than three months, but less than one year 4,226 2,870 47.2

more than one year, but less than five years 2,722 2,843 -4.3

more than five years 6,905 6,384 8.2

Total 118,773 105,064 13.0

of which: repos 29,520 15,764 87.3

{20) Securitized liabilities

30.9.2005 31.12.2004 Change

€m €m in %

Bonds and notes outstanding 81,3156 76,478 6.3

Money-market instruments outstanding 12,472 10,677 16.8

Own acceptances and promissory notes outstanding 39 a5 -68.9

Total 93,826 87,250 75

Remaining lifetimes 30.9.2005 31.12.2004 Change

€m €m in %

due on demand 9 48 -81.3

with agreed remaining lifetime of 93,817 87,202 7.6

less than three months 13,016 16,733 -22.2

more than three months, but less than one year 18,438 15,643 17.9

more than one year, but less than five years 48,312 42,279 14.3

more than five years 14,051 12,547 12.0

Total 93,826 87,250 7.5
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{21} Liabilities from dealing activities

30.8.2005 31.12.2004 Change

€m Em in %

Currency-based transactions 4,409 9,204 -52.1

Interest-based transactions 74,631 60,886 22.6

ISeIivery commitments arising from short sales of securities 3,902 '§,v600 ““““ -30.3

Sundry transactions 5,749 - 4,316 33.2

Total 88,691 80,006 10.9
{22} Provisions

30.8.2005 31.12.2004 Change

€m €m in %

Provisions for pensions and similar commitments 1,566 1,495 4.7

Other provisions 1,777 1,907 6.8

Total 3,343 3,402 -1.7

The year-earlier figures for Other provisions have been adjusted, due to the first-time application of IFRS 2.

{23} Other liabilities

Other liabilities of €2,298m include obligations arising from
passed on and deferred liabilities.

{24} Subordinated capital

still outstanding invoices, deductions from

salaries to be

30.9.2005 31.12.2004 Change

€m €m in %

Subordinated liabilities 5,623 5,673 -0.9
Profit-sharing rights outstanding 1,895 2,111 -10.2
Measuring effects {I1AS 39) 792 819 -3.3
Deferred interest 257 273 5.9
Total 8,567 8,876 -3.5
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Other notes
{25] Risk-weighted assets and capital ratios as definad by the Basel capital accord (BIS)

30.9.2005 31.12.2004 Change

€m €m in%

Core capital 9,781 10,484 -6.7
Supplementary capital 6,881 7,139 ~3.6
Total liable capital 16,662 17,623 55
Tier 1l capital - -
Eligible own funds 16,662 17,623 -5.5
as of 30.9.2005 Capital charges in % Total
€m 100 50 25 20 10 4
Balance-sheet business 92,927 7,087 - 12,805 - - 112,819
T riesdtre o e B vt
business 4,255 17,347 97 697 288 69 22,753
Derivatives business in
investment portfolio - 2,254 - 5,218 - - 7,472
Risk-weighted assets, total 97,182 26,688 97 18,729 288 69 143,044
Risk-weighted market-risk position
multiplied by 12.5 3,550
Total items to be risk-weighted 146,594
Eligible own funds e 16,662
Core capital ratio (excluding market-risk position) 6.8
Core capital ratio {including market-risk position) 6.7
Own funds ratio (including market-risk position) 11.4

|
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as of 31.12.2004 Capital charges in % Total
€m 100 50 25 20 10 4
Balance-sheet business 89,855 6,787 - 11,253 - - 107,895
Traditional off-balance-sheet .

business 3,776 15,474 84 755 286 55 20,430
Derivatives business in

investment portfolio - 2,467 - 4,115 - - 6,582
Risk-weighted assets, total 93,631 24,728 84 16,123 286 55 134,907

Risk-weighted market-risk position

multiplied by 12.5 4,838
Total items to be risk-weighted 139,745
Eligible own funds 17,623
Core capital ratio (ékcluding market-risk position) 78
Core capital ratio {including market-risk position) ' - 75
Own funds ratio {including market-risk position) - 126

{26} Liguidity ratio
The liquidity ratic of Commerzbank AG pursuant to Principle Il was 1.17 at end-September 2005 (31.12.2004: 1.14).

This was 17% higher than the minimum level of 1.00. The surplus liquidity in accordance with Principle I in the time
band with a remaining lifetime of one month amounted to €22.1bn (31.12.2004: €18.5bn).

{27} Off-balance-sheet commitments

30.9.2005 31.12.2004 Change

€m €m in %

Contingent liabilities 27,059 24,541 10.3

from rediscounted bills of exchange credited to borrowers 3 2 50.0

from guarantees and indemnity agreements 27,056 24,539 10.3

Irrevocable lending commitments 37,345 36,977 1.0
Other commitments 147 "

Provision for risks arising from off-balance-sheet commitments has been deducted from the respective items.
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Derivative transactions (investment and trading books)} involved the following nominal amounts and fair values:

30.9.2005 Nominal amount, by remaining lifetime Fair values
less than more than more Total positive negative
one year one year, but than five
€m under five years  years
Foreign currency-based
forward transactions 254,552 134,914 67,350 456,816 4,994 4,916
Interest-based forward transactions 1,500,766 1,430,069 1,211,864 4,142,699 77,909 84,680
Other forward transactions 84,047 214,938 16,097 315,082 4161 5763
Total 1,839,365 1,779,921 1,295,311 4,914,597 87,064 95,359
of which:
traded on a stock exchange 106,252 54,254 8,514
31.12.2004 Nominal amount, by remaining lifetime Fair values
e i NS S " total : posit“i\‘/‘é' , negatlve
one year one year, but than five
€m under five years  years
Foreign currency-based
forward transactions 268,952 119,264 61,801 450,117 9,678 9,878
Interest-based forwérd transactions 1,398,880 1,244,024 1,022,452 3,665,356 61,408 68,737
Other forward transactions 71,369 154,369 10,992' 236,730 3,742 4,444
Total 1,738,201 1,517,657 1,095,345 4,352,203 74,728 83,059
of which:
traded on a stock exchange 159,740 16,679 8,432

{29] Market visk arising from trading activities

The market risk arising from trading activities shows the
values-at-risk in accordance with Principle 1 (99% con-
fidence interval, 10-day holding period) of the Commeraz-
bank Group and also of its individual business lines,
caelculated using Commerzbank’s internal market-risk

model. For calculating and managing market risk, his-
torical simulation is used as the value-at-risk model.
A detailed description of the methods employed can be
found in the notes to our 2004 annual report on pages
78ff.

Portfolio 30.9.2005 31.12.2004

€m €m
Commerzbank Group 30.9 54.7
* Corporates & Markets (Securities) 245 507
Treasury ; e e R
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{30} Fair value of financial instruments

Fair value Book value Difference

€ bn 30.9.2005 31.12.2004  30.9.2005 31.12.2004  30.9.2005  31.12.2004
Assets
Cash reserve 42 49 42 49 - -
Claims on banks 83.5 86.7 835 86.7 - -
Claims on customers 167.2 162.7 164.8 1503 24 24
e T o R e 2
Ledgme nEme ‘ _ o T
dealing purposes 111.6 102.1 111.6 102.1 - -
S22nG PP ) O T T

rities portfolio 82.2 72.2 82.2 72.2 - -
P . e Te e
Liabilities to customers " 1‘18‘.9.” . 105.2 1188 105.1 0.1 - 01
Securitized liabilitie 942 87.8 93.8  87.3 0.4 05
Hedging instruments 10.6 87 10.6 8.7 - -
Liabilities from .
dealing activities 88.7 80.0 88.7 80.0 - -
Subordinated capital 86 8.9 8.6 8.9 - -

In net terms, the difference between the book value and
fair value, which can be seen as unrealized appreciation,
amounted for all items to €1.8bn as of September 30, 2005
(31.12.2004: €1.8bn). For the most part, cash flow hedges
are used for covering these items. As of September 30,

{31} Treasury shares

2005, the measurement of cash flow hedges yielded a
figure of -€1.2bn (31.12.2004: -€1.2bn). As of both Sep-
tember 30, 2005 and December 31, 2004, the unrealized
appreciation in interest-bearing assets and liabilities ex-
ceeded the negative measurement of cash flow hedges.

Number of shares*’ Accounting par Percentage

units value in €1,000 of share capital
Shares held on 30.9.2005 1,685,646 4,383 0.28
Highest number purchased in financial year 17,619,857 45,812 2.94
Share ple'dged' totheBankbycustomers ) o ' et S T
as of 30.8.2005 4,523,311 11,761 0.76
Shares purchased in the financial year 82,597,286 214783 -
ho fmanclalyear . 85,014",929 e 221039 S

*) Accounting par value per share: €2.60
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Commerzbank AG

Head office

Kaiserplatz

Frankfurt am Main

Postal address: 60261 Frankfurt

Telephone (+4969) 136-20 - Fax (+4969) 285389
e-mail: info@commerzbank.com

Internet: www.commerzbank.com

Major group companies and holdings

Investor Relations

Jirgen Ackermann

Sandra Blischken - Ute Heiserer-Jackel - Simone Nuxoll
Telephone (+4869) 136-22255 - Fax {+4969) 136-294 92
e-mail: ir@commerzbank.com

Legal domicile of the bank: Frankfurt am Main (HRB 32000)
791 branches in Germany

in Germany

CBG Commerz Beteiligungsgeselischaft Holding mbH, Bad Homburg v.d.H.

comdirect bank AG, Quickborn

COMINVEST Asset Management GmbH, Frankfurt am Main

Commerz Grundbesnzgesellschaft mbH Wlesbaden

CommerzLeasrng und Immoblllen AG Dusseldorf

Commerz Busmess Consultmg AG Frankfurt am Mam

Hypothekenbank in Essen AG, Essen

Deutsche Schlffsbank AG Bremen/Hamburg

Eurohypo AG, Eschborn

Abroad

BRE Bank SA, Warsaw

Calsse Centrale de Réescompte, S.A., Paris

COMINVEST Asset Management S.A., Luxerﬁbourg
Commerzbank {Rt.), Budapest

Commerzbank Capital Markets Corporation, New York

Commerzbank (Eurasua) SAQ, Moscow

Commerzbank Europe (lrelandl Dublin

Commerzbank International S.A, Luxembourg
Commerzbank (Nederland) N.V., Amsterdam

Commerzbank (South East AS|a) Ltd Smgapore

Commerzbank {Switzerland) Ltd, Zunch/Geneva

Commerz (East Asia) Ltd., Hong Kong

Erste Europatsche Pfandbrief- und Kommunalkreditbank AG, Luxembourg

Jupnter Internatnonal Group plc London

P. T. Bank Finconesia, Jakarta

Korea Exchange Bank, Seoul

Foreign branches

Atlanta {agency) - Barcelona - Bratislava - Brno (office) -

Brussels - Chicago - Grand Cayman - Hong Kong -
Johannesburg - Labuan - London - Los Angeles -

Madrid - Milan - New York - Paris - Prague - Shanghai -

Singapore - Tokyo

Hepresentative offices

Almaty - Bahrain - Bangkok - Beijing - Beirut - Belgrade -
Brussels - Bucharest - Buenos Aires - Cairo + Caracas -
Istanbul - Jakarta - Kiev - Mexico City - Minsk - Moscow -
Mumbai - Novosibirsk - Sdo Paulo - Seou! - Taipei -
Tashkent - Tehran - Zagreb



disclaimer

RESERVATION REGARDING FORWARD-LOOKING STATEMENTS

This interim report contains forward-looking state-
ments on Commerzbank’s business and earnings
performance, which are based upon our current
plans, estimates, forecasts and expectations. The
statements entail risks and uncertainties, as there
are a variety of factors which influence our busi-
ness and to a great extent lie beyond our sphere of
influence. Above all, these include the economic

situation, the state of the financial markets world-
wide and possible loan losses. Actual results and
developments may, therefore, diverge considerably
from our current assumptions, which, for this
reason, are valid only at the time of publication.
We undertake no obligation to revise our forward-
looking statements in the light of either new infor-
mation or unexpected events.
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