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Dear Sirs | S@P E@%ﬁ

Information pursuant to Rule 12g3-2(b) - FILE NUMBER 82-34701

| enclose for filing certain public information for the period 29" July 2005 to the 12™ October 2005
relating to Boots Group PLC Company Number 4452715,

Regulatory press announcements made by Boots Group PLC since 29" July 2005 to the 12™
October 2005.
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11.
12.

13.

Announcement dated 29" July 2005 regarding Boots strikes 15-yr, 298 min stg sale and
leaseback deal with REIT.

Announcement dated 5" August 2005 regarding FRN Variable Rate Fix.

Announcement dated 18th August 2005 regarding Boots has 6 buyers left in consumer ops
auction.

Announcement dated 18" August 2005 regarding Holding(s) in Company.

Announcement dated 21 August 2005 regarding Boots to clear summer stock — report.
Announcement dated 22™ August 2005 regarding Director/PDMR Shareholding.
Announcement dated 25" August 2005 regarding Director/PDMR Shareholding.
Announcement dated 25th August 2005 regarding Director/PDMR Sharehoiding.

Announcement dated 2" September 2005 regarding Boots set to complete BHI sale by
end of Sept.

Announcement dated 2™ September 2005 regarding FRN Variable Rate Fix.
Announcement dated 2™ September 2005 regarding Holding(s) in Company.

Announcement dated 16" September 2005 regarding GSK's new healthcare head
expresses strong interest in Boots ops.

Announcement dated 16th September 2005 regarding Bayer board clears bid for Boots
OTC ops. Glaxo also keen.
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36.

Announcement dated 16" September 2005 regarding Bayer has submitted bid for Boots’
OTC business for under 1.7 bin stg.

Announcement dated 16" September 2005 regarding Bayer still reviewing Boots OTC ops
prior to bid.

Announcement dated 20™ September 2005 regarding Director/PDMR Shareholding.
Announcement dated 29" September 2005 regarding H1 Trading Update.

Announcement dated 28" September 2005 regarding Boots sees no end to touch trading
as Q2 sales fall.

Announcement dated 29" September 2005 regarding Boots sees no end to tough trading
as Q1 sales fall.

Announcement dated 29" September 2005 regarding Xansa says Boots extends IT
outsourcing deal, additional value 26 min sig.

Announcement dated 29" September 2005 regarding Boots’ Baker says BTC unlikely to hit
FY like-for-like sales target.

Announcement dated 29" September 2005 regarding Boots sees no end to tough trading
as Q2 sales fall.

Announcement dated 29th September 2005 regarding Roundup Boots set to miss sales
target.

Announcement dated 30th September 2005 regarding Bayer submits offer for Boots' BHI
unit.

Announcement dated 2nd October 2005 regarding UK pharmacy chains Boots, Alliance
Unichem set to merge.

Announcement dated 2nd October 2005 regarding Boots and Alliance Unichem to
announce 7 bln stg merger Monday.

Announcement dated 3rd October 2005 regarding Directorate Change.
Announcement dated 3rd October 2005 regarding Offer for Alliance Unichem.

Announcement dated 3rd October 2005 regarding Boots, Alliance Unichem confirm ‘merger
of equals’.

Announcement dated 3rd October 2005 regarding Boots, Alliance Unichem confirm ‘merger
of equals’.

Announcement dated 3rd October 2005 regarding Boots’ Baker says not aware of any
private equity/trade interest in company.

Announcement dated 3rd October 2005 regarding Boots, Alliance Unichem confirm ‘merger
of equals’.

Announcement dated 3rd October 2005 regarding British lobby group calls for govt probe
into Tesco’s dominance.

Announcement dated 3rd October 2005 regarding Roundup Boots, Alliance Unichem
confirm ‘merger of equals’.

Announcement dated 3rd October 2005 regarding Boots ratings cut to BBB+, remains on
Watch Negative.

Announcement dated 3rd October 2005 regarding Boots ratings on review for downgrade
by Moody’s on Alliance Unichem merger.
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Announcement dated 3" October 2005 regarding Boots ratings on CreditWatch negative by
S & P on proposed Alliance Unichem merger.

Announcement dated 4th October 2005 regarding Investors question Boots merger.

Announcement dated 4th October 2005 regarding Boots on CreditWatch negative on
planner merger.

Announcement dated 5th October 2005 regarding Rudd to remain Alliance Boots chairman
for at least 3 years.

Announcement dated 6th October 2005 regarding Boots BHI disposal imminent.

Announcement dated 6th October 2005 regarding Bayer withdraws bid for Boots OTC
business.

Announcement dated 6th October 2005 regarding Bayer withdraws bid for Boots OTC
business.

Announcement dated 6th October 2005 regarding Bayer withdraws bid for Boots OTC
business.

Announcement dated 7" October 2005 regarding Reckitt Benckiser set to win race for
Boots Healthcare.

Announcement dated 7" October 2005 regarding Disposal.

Announcement dated 7" October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin stg.

Announcement dated 7™ October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin stg.

Announcement dated 7th October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin.stg.

Announcement dated 7th October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin.stg.

Announcement dated 7th October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin.stg.

Announcement dated 10th October 2005 regarding Director Declaration.

Announcement dated 10th October 2005 regarding Reckitt Benckiser ratings affirmed after
Boots Healthcare buy.

Announcement dated 12th October 2005 regarding Holding(s) in Company.

Documents filed by Boots Group PLC with the Registrar of Companies from 1** August 2005 to the
4" October 2005,

1.
2.
3.

One set of Boots Group PLC Report and Accounts 2005 (filed 1 August 2005)
One form 288b in respect of Resignation of Director (filed 4™ October 2005).
One form 353a in respect of Location of Register of Members.
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Would you please acknowledge receipt of this correspondence by stamping the enclosed
copy of this letter and returning it to me in the envelope provided.

Should there be any queries, do not hesitate to contact me.

Yours faithfully

s

CHRIS WELLS
Company Secretarial Assistant

4 Boots Group PLC
Registered London 4452715

Registered office
4 Thameas Dasd \Alacd
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Company Secretary's Dept
D90 West, Hub F20
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D90/COMP SEC/CW
26 October 2005

The Securities & Exchange Commission
Office of International & Corporate Finance
Division of Washington

D.C. 20549

USA

Dear Sirs

Information pursuant to Rule 12g3-2(b) - FILE NUMBER 82-34701

| enclose for filing certain public information for the period 29" July 2005 to the 12" October 2005
relating to Boots Group PLC Company Number 4452715.

Regulatory press announcements made by Boots Group PLC since 29" July 2005 to the 12™
October 2005.

1. Announcement dated 29" July 2005 regarding Boots strikes 15-yr, 298 min stg sale and
leaseback deal with REIT.

2. Announcement dated 5™ August 2005 regarding FRN Variable Rate Fix.

3. Announcement dated 18th August 2005 regarding Boots has 6 buyers left in consumer ops
auction.

Announcement dated 18™ August 2005 regarding Holding(s) in Company.

Announcement dated 21 August 2005 regarding Boots to clear summer stock — report.
Announcement dated 22" August 2005 regarding Director/PDMR Shareholding.
Announcement dated 25" August 2005 regarding Director/PDMR Shareholding.
Announcement dated 25th August 2005 regarding Director/PDMR Shareholding.

Announcement dated 2™ September 2005 regarding Boots set to complete BHI sale by
end of Sept.
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10. Announcement dated 2™ September 2005 regarding FRN Variable Rate Fix.
11.  Announcement dated 2" September 2005 regarding Holding(s) in Company.

12.  Announcement dated 16" September 2005 regarding GSK’s new healthcare head
expresses strong interest in Boots ops.

13.  Announcement dated 16th September 2005 regarding Bayer board clears bid for Boots
OTC ops. Glaxo also keen.
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Announcement dated 16"™ September 2005 regarding Bayer has submitted bid for Boots’
OTC business for under 1.7 bin stg.

Announcement dated 16™ September 2005 regarding Bayer still reviewing Boots OTC ops

prior to bid.
Announcement dated 20" September 2005 regarding Director/PDMR Shareholding.
Announcement dated 29" September 2005 regarding H1 Trading Update.

Announcement dated 29" September 2005 regarding Boots sees no end to touch trading
as Q2 sales fall.

Announcement dated 29" September 2005 regarding Boots sees no end to tough trading
as Q1 sales fall.

Announcement dated 29" September 2005 regarding Xansa says Boots extends IT
outsourcing deal, additional value 26 min stg.

Announcement dated 29" September 2005 regarding Boots’ Baker says BTC unlikely to hit
FY like-for-like sales target.

Announcement dated 29" September 2005 regarding Boots sees no end to tough trading
as Q2 sales fall.

Announcement dated 29th September 2005 regarding Roundup Boots set to miss sales
target.

Announcement dated 30th September 2005 regarding Bayer submits offer for Boots’ BHI
unit.

Announcement dated 2nd October 2005 regarding UK pharmacy chains Boots, Alliance
Unichem set to merge.

Announcement dated 2nd October 2005 regarding Boots and Alliance Unichem to
announce 7 bin stg merger Monday.

Announcement dated 3rd October 2005 regarding Directorate Change.
Announcement dated 3rd October 2005 regarding Offer for Alliance Unichem.

Announcement dated 3rd October 2005 regarding Boots, Alliance Unichem confirm ‘merger
of equals’.

Announcement dated 3rd October 2005 regarding Boots, Alliance Unichem confirm ‘merger
of equals’.

Announcement dated 3rd October 2005 regarding Boots’ Baker says not aware of any
private equity/trade interest in company.

Announcement dated 3rd October 2005 regarding Boots, Alliance Unichem confirm ‘merger
of equals’.

Announcement dated 3rd October 2005 regarding British lobby group calls for govt probe
into Tesco’s dominance.

Announcement dated 3rd October 2005 regarding Roundup Boots, Alliance Unichem
confirm ‘merger of equals’.

Announcement dated 3rd October 2005 regarding Boots ratings cut to BBB+, remains on
Watch Negative.

Announcement dated 3rd October 2005 regarding Boots ratings on review for downgrade
by Moody’s on Alliance Unichem merger.
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Registered London 4452715
Registered office
1 Thane Road West
Nottingham NG2 3AA
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Announcement dated 3" October 2005 regarding Boots ratings on CreditWatch negative by
S & P on proposed Alliance Unichem merger.

Announcement dated 4th October 2005 regarding Investors question Boots merger.

Announcement dated 4th October 2005 regarding Boots on CreditWatch negative on
planner merger.

Announcement dated 5th October 2005 regarding Rudd to remain Alliance Boots chairman
for at least 3 years.

Announcement dated 6th October 2005 regarding Boots BHI disposal imminent.

Announcement dated 6th October 2005 regarding Bayer withdraws bid for Boots OTC
business.

Announcement dated 6th October 2005 regarding Bayer withdraws bid for Boots OTC
business.

Announcement dated 6th October 2005 regarding Bayer withdraws bid for Boots OTC
business.

Announcement dated 7" October 2005 regarding Reckitt Benckiser set to win race for
Boots Healthcare.

Announcement dated 7" October 2005 regarding Disposal.

Announcement dated 7™ October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin stg.

Announcement dated 7" October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin stg.

Announcement dated 7th October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin.stg.

Announcement dated 7th October 2005 regarding Boots to sell BHI to Reckitt Benckiser for
1.93 bin.stg.

Announcement dated 7th October 2005 regarding Boots to sell BH! to Reckitt Benckiser for
1.93 bin.stg.

Announcement dated 10th October 2005 regarding Director Declaration.

Announcement dated 10th October 2005 regarding Reckitt Benckiser ratings affirmed after
Boots Healthcare buy.

Announcement dated 12th October 2005 regarding Holding(s) in Company.

Documents filed by Boots Group PLC with the Registrar of Companies from 1* August 2005 to the
4" October 2005.

1.
2.
3.

One set of Boots Group PLC Report and Accounts 2005 (filed 1% August 2005)
One form 288b in respect of Resignation of Director (filed 4™ October 2005).
One form 353a in respect of Location of Register of Members.

3 Boots Group PLC
Registered London 4452715
Registered office
1 Thane Road West



Would you please acknowledge receipt of this correspondence by stamping the enclosed
copy of this letter and returning it to me in the envelope provided.

Should there be any queries, do not hesitate to contact me.

Yours faithfully

ik

CHRIS WELLS
Company Secretarial Assistant

4 Boots Group PLC
Registered London 4452715
Registered office
1 Thane Road West
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Regulatory Announcement

Page 1 of 3

Go to market news section

Company
TIDM
Headline
Released
Number

Boots Group PLC
BOQOT

Holding(s) in Company
11:03 12-Oct-05
55368

SCHEDULE 10

NOTIFICATION OF MAJOR INTERESTS IN SHARES

1) Name of company

Boots Group PLC

2) Name of shareholder having a major interest

Barclays

3) Please state whether notification indicates that it is in respect of
holding cf the shareholder named in 2 above or in respect of a

PLC

non-beneficial interest or in the case of an individual holder if it is a

holding of that person's spouse or children under the age of 18

In respect of shareholder named in 2

4) Name of the registered holder(s)

number of shares held by each of them

BARCLAYS
BARCLAYS
BARCLAYS
BARCLAYS
BARCLAYS
BARCLAYS

METRA OTT AT,

CAPITAL NOMINEES LIMI
GLOBAL INVESTORS CANADA

TRUST
TRUST
TRUST
TRUST

CHASE NOMINEES
CHASE NOMINEES
CLYDESDALE NCMINEES HGB0125 00520518
CLYDESDALE NOMINEES HGB0125 00594414
CLYDESDALE NOMINEES HGBO125 00703310
GERARD NOMINEES LIMITED ER1

GREIG MIDDLETON NOMINEES LIMITED GM1

INVESTCRS
INVESTORS
INVESTORS
INVESTORS
INVESTORS
INVESTORS
INVESTORS
INVESTORS
INVESTORS
INVESTORS
JP MORGAN
JP MORGAN
JP MORGAN
JP MORGAN
JP MORGAN
JP MORGAN
JP MORGAN

BANK
BANK
BANK
BANK
BANK
BANK
BANK
BANK
BANK
BANK

(BGI

(BGI

(BGI
(BGI
(BGI
(BGI
(RGI

TOOAMADMAAR MWVITRhAOTY

CO & OTHERS

CO AS EXEC/ADM
CO DMC69

CO R6&9

LTD 16376

LTD 28270

and,

AND
AND
AND
AND
AND
AND
AND
AND
AND
AND

TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST

CUSTODY)
CUSTODY
CUSTODY

CUSTODY
CUSTODY
CUSTODY

)
)
CUSTODY)
)
)
)

-

co
Cco.
co.
co.
Cco
co
Ccoe
Co
CO.
Co.
16331
16338
16341
16342
16400
17011
18409

if more than one holder,

1,677,589
34,092
34,053

100
35,305
162,996
392,762
271,396
550
5,104
775
4,359
57,688
3,761,035
820,834
130,537
7,084
7,619
53,156
140,605
21,456
1,580,544
136,648
207,374
43,231
388,096
88,944

7,434,415
12,850

564,227

A A~
AT oo
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JPMORGAN CHASE BANK 7,497
JPMORGAN CHASE BANK 207
JPMORGAN CHASE BANK 5,449
JPMORGAN CHASE BANK 107,339
JPMORGAN CHASE BANK 16,219
JPMORGAN CHASE BANK 387,134
JPMORGAN CHASE BANK 6,422
JPMORGAN CHASE BANK 77,912
JPMORGAN CHASE BANK 28,066
JPMORGAN CHASE BANK 103,737
JPMORGAN CHASE BANK 58,099
JPMORGAN CHASE BANK 22,646
JPMORGAN CHASE BANK 115,481
MELLON TRUST - US CUSTODIAN / 55,624
MITSUI ASSET 8,944
R C GREIG NOMINEES LIMITED A/C RC1 1,601,199
R C GREIG NOMINEES LIMITED A/C AK1 625,443
R C GREIG NOMINEES LIMITED A/C BL1 63,751
R C GREIG NOMINEES LIMITED A/C CML 15,722
R C GREIG NOMINEES LIMITED GP1 GPFl 94,620
R C GREIG NOMINEES LIMITED SAl SAl 27,482
REFLEX NOMINEES LIMITED 779
STATE STREET BOSTON 52,977
STATE STREET BOSTON 442,876
ZEBAN NOMINEES LIMITED 52,932
22,142,473

5) Number of shares/amount of stock acquired

NA
6) Percentage of issued class

NA

7) Number of shares/amount of stock disposed
N/A

8) Percentage of issued class

N/A

9) Class of security

ordinary shares of 25p

10) Date of transaction

11) Date company informed

Received 12t" OCTOBER 2005

12) Total holding following this notification

22,142,473

Page 2 of 3

13) Total percentage holding of issued class following this notification
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3.10%

14) Any additional information

Notification received following holding reaching 3%
15) Name of contact and telephone number for queries
Sonia Fennell 0115 968 7094

16) Name and signature of authorised company official responsible for
making this notification

Sonia Fennell, Assistant Company Secretary

Date of notification ........ 12%h OCTOBER 2005....

END

London Stock Exchange pic is not responsible for and does not check content on this Website. Website users are responsible for checking
content. Any news item (including any prospectus) which is addressed solely to the persons and countries specified therein should not be
relied upon other than by such persons and/or outside the specified countries. Terms and conditions, including restrictions on use and

distribution apply.
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AFX UK Focus Story

Go to market news section %
Company RECKITT BENCKISER PLC ORD 10 10/19P
TIDM RB.
. Reckitt Benckiser ratings affirmed after Boots
Headline Healthcare buy
Released 13:31 10-Oct-05
Number 133102.10102005

LONDON (AFX) - Moody's Investors Service has affirmed the A1/P-1 senior unsecured ratings of Reckitt Benckiser
PLC and said the outlook remains stable following the announcement by the company that it is acquiring Boots
Healthcare International from Boots Group PLC for 1.93 bin stg.

‘While noting that the acquisition price is materially higher than those paid in recent transactions in the over the counter
(OTC) healthcare business, Moody's believes that the acquisition will primarily strengthen Reckitt's scale, franchise and
growth potential in the OTC market.

newsdesk@afxnews.com

har
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Go to market news section

Company Boots Group PLC
TIDM BOOT

Headline Director Declaration
Released 10:16 10-Oct-05
Number 41978

Boots Group PLC

This notice follows the announcement on 3™ October 2005 of the appointment of Jim Smart
as Chief Financial Officer of Boots Group PLC.

There is no information of the kind described in LR 9.6.13 R (1) to (6) of the Listing Rules
- relating to Jim Smart reguired to be disclosed.

Jim Smart has also notified the company that he is interested in a total of 50,791 ordinary

shares as at 3™ October 2005, This total is made up of 49,888 share options, 78 shares
given under the Companies All-Employee Share Ownership Plan and 825 shares
registered in his own name.

END

| Clage
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responsible for checking content. Any news item (including any prospectus) which is addressed solely to the persons
and countries specified therein should not be relied upon other than by such persons and/or outside the specified
countries. Terms and conditions, including restrictions on use and distribution apply.
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AFX UK Focus Story

Go to market news section %
Company ALLIANCE UNICHEM PLC CRD 10P
TIDM AUN
. Boots to sell BHI to Reckitt Benckiser for 1.93 bin stg
Headline UPDATE
Released 11:41 07-Cct-05
Number 114143.07102005

(Adds more comments from Boots' chief finance officer Jim Smart, analyst comment)

LONDON (AFX) - Boots Group PLC, the health and beauty retailer that on Monday revealed a proposed merger with
Alliance UniChem PLC, has agreed to sell its Boots Healthcare International (BHI) over-the-counter medicines business
to Reckitt Benckiser PLC, the Anglo-Dutch household products group, for a much better-than-expected 1.926 bln stg.

Boots plans to return 1.43 bln stg of the proceeds to shareholders through a special dividend, equivalent to about 200
pence per share. The special dividend will be accompanied by a consolidation of Boots' ordinary share capital.

The remaining 400 min stg of proceeds will be retained for future investment in the merged group.

Boots' 7 bln stg ‘'merger of equals’ with Alliance UniChem to create an international pharmacy-led healthcare giant called
Alliance Boots is conditional on the sale of BHI.

Analysts had not expected BHIL, put up for sale in April, to go for more than 1.7 bln stg.
Reckitt, which beat-off competition for the unit from GlaxoSmithKline PLC,

Germany's Bayer AG and Swiss group Novartis AG, will add BHI's three '‘power brands' of Nurofen, Strepsils and
Clearasil to its stable, which includes Lemsip and Disprin.

'BHI will substantially strengthen Reckitt Benckiser's global position in both health care and personal care,' said Bart
Becht, the group's chief executive officer.

He noted combined health and personal care revenues will exceed 1 bln stg,an increase of 90 pct and will represent 26
pet of the enlarged group.

Reckitt Benckiser is targeting 75 mln stg in cost synergies and 130 min stg in net working capital synergies by 2008.

"The prospect that the deal is targeted to be immediately earnings enhancing (excluding 150 mln stg of one off
restructuring costs) combined with the growth potential and attractive margin profile makes this a good acquisition for
shareholders,' said Becht.

Talking to reporters he said the group had been considering BHI as a potential acquisition target for over 10 years and
defended the price paid to secure it.

"What we're paying for here is a top quality portfolio, that's why the multiples are somewhat ahead,' he said, noting that
Reckitt Benckiser is paying 3.6 times sales and 20 times EBITDA (earnings before interest, taxation, depreciation and
amortisation) compared to sales and EBITDA multiples of 2.5-3 and about 14 respectively on comparable deals in the
sector.

The BHI disposal is conditional on clearance from the European and US anti-trust authorities and the approval of Boots
shareholders at an extraordinary general meeting.

It is expected to close in early 2006 with the payment of the special dividend shortly after.

‘Together with the announcement of the proposed merger with Alliance UniChem, this disposal allows us to focus on our
nlans to create a world class
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pharmacy-led healthcare group,' said Boots CEO Richard Baker.

The proposed merger has so far received a mixed reception from investors. Boots and Alliance UniChem's management
have spent the week meeting shareholders to try to allay their fears.

'It's early days in that process and we're happy that we're having the opportunity to put our message across to
shareholders,' Boots' chief finance officer Jim Smart told reporters.

Asked if there was a possibility shareholders could block the deal, he said: "We think there's a compelling strategic logic
here both for Boots and for Alliance UniChem and we're happy we're having the opportunity to explain that logic one-to-
one with our shareholders. Clearly they must take their own view on that.'

Reckitt Benckiser has given a commitment to continue operations at all BHI's key sites -- Nottingham, where the
majority of BHI's 3,000 workforce is located, Rheinbach in Germany and Bangkok, Thailand.

At 10.37 am shares in Boots were up 7 pence at 629, shares in Reckitt Benckiser were up 39 pence at 1747.

Despite the hefty price paid analysts at UBS described the deal as 'very positive news' for Reckitt Benckiser, given that it
adds three strong brands and leaves room for substantial cost synergies.

Nick Bubb, retail analyst at Evolution Securities, reckons Boots did well to auction off BHI for such a high price. He
believes the deal will please those shareholders having second thoughts about the wisdom of the planned merger.

Boots was advised by Goldman Sachs, while Reckitt Benckiser was advised by Merrill Lynch.
james.davey@afxnews.com

jdd/je

COPYRIGHT

Copyright AFX News Limited 2005. All rights reserved.

The copying, republication or redistribution of AFX News content, including by framing or similar means, is expressly
prohibited without the prior written consent of AFX News.

Y N d EFVY Iy 1 ) eeetl
AFX News and the AFXY Financial News logo are registered trademarks of AFX News Limited

Close
London Stock Exchange plc is not responsiblé for and does not check content on this Website. Website users are responsible for checking
content. Any news item (including any prospectus) which is addressed solely to the persons and countries specified therein should not be

relied upon other than by such persaons and/or outside the specified countries. Terms and conditions, including restrictions on use and
distribution apply.

ohts reserved

£E008 London Stock Exchange pic. Al



Market News Page 1 of 2

AFX UK Focus Story

Go to market news section %’
Company ALLIANCE UNICHEM PLC ORD 10P
TIDM AUN
. Boots to sell BH! to Reckitt Benckiser for 1.93 bin stg
Headline UPDATE
Released 09:85 07-Cct-05
Number 095534.07102005

(Adds more comments from Reckitt Benckiser CEO Bart Becht)

LONDON (AFX) - Boots Group PLC, the health and beauty retailer that on Monday revealed a proposed merger with
Alliance UniChem PLC, has agreed the sale of its Boots Healthcare International (BHI) over-the-counter medicines
business to Reckitt Benckiser PLC, the Anglo-Dutch household products group, for a much better-than-expected 1.926
bin stg.

Boots plans to return 1.43 bln stg of the proceeds to shareholders through a special dividend, equivalent to about 200
pence per share. The special dividend will be accompanied by a consolidation of Boots' ordinary share capital.

The remaining 400 min stg of proceeds will be retained for future investment in the merged group.

Boots' 7 bln stg 'merger of equals' with Alliance UniChem to create an international pharmacy-led healthcare giant called
Alliance Boots is conditional on the sale of BHL

Analysts had not expected BHI, put up for sale in April, to go for more than 1.7 bln stg.

Reckitt, which beat off competition for the unit from GlaxoSmithKline PLC, Germany's Bayer AG and Swiss group
Novartis AG, will add BHI's three 'power brands’ of Nurofen, Strepsils and Clearasil to its stable, which includes Lemsip
and Disprin.

'BHI will substantially strengthen Reckitt Benckiser's global position in bothhealth care and personal care,' said Bart
Becht, the group's chief executive officer.

He noted combined health and personal care revenues will exceed 1 bln stg,an increase of 90 pct and will represent 26
pct of the enlarged group.

Reckitt Benckiser is targeting 75 mln stg in cost synergies and 130 mln stg in net working capital synergies by 2008.

‘The prospect that the deal is targeted to be immediately earnings enhancing (excluding 150 mln stg of one-off
restructuring costs) combined with the growth potential and attractive margin profile makes this a good acquisition for
shareholders,' said Becht.

Talking to reporters he said the group had been considering BHI as a potential acquisition target for over 10 years and
defended the price paid to secure it.

'What we're paying for here is a top quality portfolio, that's why the multiples are somewhat ahead,’ he said, noting that
Reckitt Benckiser is paying 3.6 times sales and 20 times EBITDA (earnings before interest, taxation, depreciation and
amortisation) compared to sales and EBITDA multiples of 2.5-3 and about 14 respectively on comparable deals in the
sector.

The BHI disposal is conditional on clearance from the European and US anti-trust authorities and the approval of Boots
shareholders at an extraordinary general meeting.

It is expected to close in early 2006 with the payment of the special dividend shortly after.

‘Together with the announcement of the proposed merger with Alliance UniChem, this disposal allows us to focus on our
plans to create a world class pharmacy-led heaithcare group,' said Boots CEO Richard Baker.
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R Boots to sell BHI to Reckitt Benckiser for 1.93 bin stg
Headline UPDATE
Reieased 08:21 07-Cct-05
Number 082134.07102005

(Adds more detail from Reckitt Benckiser statement, background)

LONDON (AFX) - Boots Group PLC, the health and beauty retailer that on Monday revealed a proposed merger with
Alliance UniChem PLC, has agreed the sale of its Boots Healthcare International (BHI) over-the-counter medicines
business to Reckitt Benckiser PLC, the Anglo-Dutch household products group, for a much better-than-expected 1.926
bln stg.

Boots plans to return 1.43 bln stg of the proceeds to shareholders through a special dividend, equivalent to about 200
pence per share.

The special dividend will be accompanied by a consolidation of Boots' ordinary share capital.
The remaining 400 min stg of proceeds will be retained for future investment in the merged group.

Boots' 7 bln stg 'merger of equals’ with Alliance UniChem to create an international pharmacy-led healthcare giant called
Alliance Boots is conditional on the sale of BHI

Analysts had not expected BHI to be sold for more than 1.7 bln stg. It was put up for sale in April.
Reckitt, which beat off competition for the unit from GlaxoSmithKline PLC, Germany's Bayer AG and Swiss group
Novartis AG, will add BHI's three 'power brands' of Nurofen, Strepsils and Clearasil to its stable, which includes Lemsip

and Disprin.

'BHI will substantially strengthen Reckitt Benckiser's global position in both health care and personal care,' said Bart
Becht, Reckitt Benckiser's CEO.

. )
¢ noted combine

pet of the enlarged group.
Reckitt Benckiser is targeting 75 min stg in cost synergies and 130 min stg in net working capital synergies by 2008.

"The prospect that the deal is targeted to be immediately earnings enhancing (excluding 150 min stg of one-off
restructuring costs) combined with the growth potential and attractive margin profile makes this a good acquisition for
shareholders,' added Becht.

The BHI disposal is conditional on clearance from the European and US anti-trust authorities and the approval of Boots
shareholders at an extraordinary general meeting.

It is expected to close in early 2006 with the payment of the special dividend shortly after.

‘Together with the announcement of the proposed merger with Alliance UniChem, this disposal allows us to focus on our
plans to create a world class pharmacy-led healthcare group,' said Boots CEO Richard Baker.

jdd/ak
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. Boots to seli BHI to Reckitt Benckiser for 1.93 bin stg
Headline UPDATE
Released 07:49 07-Oct-05
Number 074930.07102005

(Adds more detail from Boots statement, background)

LONDON (AFX) - Boots Group PLC, the health and beauty retailer that on Monday revealed a proposed merger with
Alliance UniChem PLC, has agreed the sale of its Boots Healthcare International (BHI) over-the-counter medicines
business to Reckitt Benckiser PLC, the Anglo-Dutch household products group, for a much better-than-expected 1.926
bln stg.

Boots plans to return 1.43 bin stg of the proceeds to shareholders through a special dividend, equivalent to about 200
pence per share.

The special dividend will be accompanied by a consolidation of Boots' ordinary share capital.
The remaining 400 min stg of proceeds will be retained for future investment in the merged group.

Boots' 7 bln stg 'merger of equals' with Alliance UniChem to create an international pharmacy-led healthcare giant called
Alliance Boots is conditional on the sale of BHI.

Analysts had not expected BHI to be sold for more than 1.7 bln stg. It was put up for sale in April.

Reckitt, which beat off competition for the unit from GlaxoSmithKline PLC, Germany's Bayer AG and Swiss group
Novartis AG, will add BHI brands such as Nurofen and Strepsils to its stable, which includes Lemsip and Disprin.

The BHI disposal is conditional on clearance from the European and US anti-trust authorities and the approval of Boots
shareholders at an extraordinary general meeting.

It is expected to close in early 2006 with the payment of the special dividend shortly after.

‘Together with the announcement of the proposed merger with Alliance UniChem, this disposal allows us to focus on our
plans to create a world class pharmacy-led healthcare group,' said Boots CEQO Richard Baker.

Yesterday Boots shares closed unchanged at 622 pence.
jdd/ak
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TIDM AUN

Headline Boots to sell BHI to Reckitt Benckiser for 1.93 bin stg

Released 07:30 07-Oct-05

Number 073047.07102005

LONDON (AFX) - Boots Group PLC, the health and beauty retailer that on Monday revealed a proposed merger with
Alliance Unichem PLC, has agreed the sale of its Boots Healthcare International (BHI) over-the-counter medicines
business to Reckitt Benckiser PLC, the Anglo-Dutch household products group, for a better-than-expected 1.926 bln stg.

Boots plans to return 1.43 bln stg of the proceeds to shareholders through a special dividend. It also plans a share
consolidation.

Boots’ 7 bln stg 'merger of equals’ with Alliance Unichem to create an international pharmacy-led healthcare giant called
Alliance Boots is conditional on the sale of BHI

Analysts had not expected BHI to be sold for more than 1.7 bln stg.
jdd/ec
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Company Boots Group PLC
TIDM BOOT
Headline Disposal
Released 07:00 07-Qct-05
Number 3507S
For Immediate Release 7 October 2005

Not for release, publication or distribution in or into the United States, Australia, Canada or Japan

PROPOSED DISPOSAL OF BOOTS HEALTHCARE INTERNATIONAL FOR £1.926 BILLION

£1.43 BILLION SPECIAL DIVIDEND AND SHARE CONSOLIDATION

Boots Group PLC (“Boots”), the UK’s leading health and beauty company, today announces the proposed
disposal of Boots Healthcare International ("BHI”), its consumer healthcare business, to Reckitt Benckiser pic
(the “Disposal”).

Highlights:

H  Aggregate consideration on a debt and cash free basis payable by Reckitt Benckiser plc (“Reckitt
Benckiser”) for BHI of £1.926 billion in cash

B After the payment of anticipated taxation and other costs associated with the transaction, Boots intends to
return, following completion of the Disposal, approximately £1.43 billion of the proceeds (equivalent to
approximately 200 pence per Boots share) by way of a special dividend (the “Special Dividend”) to Boots
shareholders. The Special Dividend will be accompanied by a consoclidation of Boots’ ordinary share
capital (the “Share Consolidation”)

B The remaining £400 million of proceeds will be retained for future investment in Boots and the proposed
Alliance Boots Group

B The Share Consolidation will, in effect, maintain comparability of earnings per share and share prices
before and after the payment of the Special Dividend and will preserve the position of Boots optionhoiders
who will not receive the Special Dividend

B The Disposal is conditional, amongst other things, upon obtaining clearances from the European and
United States anti-trust authorities and the approvai of Boots shareholders at an extraordinary general
meeting (the “Extraordinary General Meeting”)

B The Disposal is expected to close in early 2006 with the payment of the Special Dividend as soon as
practicable thereafter

B Pending the completion of Boots' proposed merger with Alliance UniChem Plc (“Alliance UniChem”),
Boots will retain its current dividend policy

Commenting on the Disposal, Richard Baker, Chief Executive of Boots, said:

“BHI has performed strongly over the last three years, delivering excelient organic growth and outperforming
its market. | firmly believe that the prospects for the business remain strong and with the commitment and
focus that Reckitt Benckiser will bring to the business that it will continue to thrive. The BHI team has created

significant value for Boots shareholders and | am delighted to announce the proposed return of approximately
£1.43 billion to shareholders, taking to over £3 billion the total returned to Boots shareholders over the last 3

years.

Together with the announcement of the proposed merger with Alliance UniChem, this disposal allows us to
focus on our plans to create a world class pharmacy-led healthcare group.”

This summary should be read in conjunction with the full text of this annocuncement.

A circular containing further details of the Disposal, Special Dividend and Share Consolidation (the “Circular”)
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and setting out the notice of the Extraordinary General Meeting will be sent to Boots shareholders in early
November.

Goldman Sachs International is acting as exclusive financial adviser to Boots on the disposal of BHI.
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Enquiries:

Boots

Chris Laud (Investor Relations) Tel: +44 (0) 115 968 7080
Donal McCabe (Media) Tel: +44 (0) 115968 7029
Goldman Sachs International Tel: +44 (0) 20 7774 1000
Simon Dingemans

Nick Harper

Finsbury Tel: +44 (0) 20 7251 3801

James Murgatroyd

This announcement is for information purposes only and does not constitute an offer or invitation to acquire or
dispose of any securities or investment advice in any jurisdiction.

Goldman Sachs International, which is authorised and regulated in the Unifted Kingdom by the Financial
Services Authority, is acting exclusively for Boots in relation to the matters described in this announcement
and is not advising any other person and accordingly will not be responsible to any person other than Boots
for providing the protections afforded to the customers of Goidman Sachs International or for providing advice
in relation to the matters described in this announcement.
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For Iimmediate Release 7 October 2005

Not for release, publication or distribution in or into the United States, Australia, Canada or Japan

PROPOSED DISPOSAL OF BOOTS HEALTHCARE INTERNATIONAL FOR £1.926 BILLION

£1.43 BILLION SPECIAL DIVIDEND AND SHARE CONSOLIDATION

Introduction

Boots Group PLC (“Boots”) announces that it has entered into an agreement to sell the Boots Healthcare
International business (“BHI") to Reckitt Benckiser pic (“Reckitt Benckiser”), for an aggregate consideration on
a debt and cash free basis of £1.928 billion in cash (the “Disposal”), subject to a completion working capital
adjustment.

It is intended that completion of the Disposal will be followed as socon as practicable by a return of
approximately £1.43 billion (equivalent to approximately 200 pence per Boots share) by way of a special
dividend (the “Special Dividend”) to Boots shareholders accompanied by a consolidation of the ordinary share
capital of Boots. After the payment of anticipated taxation and other costs associated with the transaction, the
remaining proceeds of £400 million will be retained for future investment in Boots and in the proposed Alfiance
Boots Group.

The Disposal is conditional, amongst other things, upon obtaining clearances from the European and United
States anti-trust authorities and the approval of Boots shareholders at an extraordinary general meeting (the
“Extraordinary General Meeting”).

Background to and reasons for the Disposal

BHI is entering the final year of a successful four year growth strategy which has delivered revenue growth in
excess of the consumer healthcare market average and led to a substantial increase in profits. Following a
review of BHI's strategic objectives earlier this year, Boots concluded that the organic growth prospects of the
business remained attractive and that BHI had significant potential. Boots also concluded that the consumer
healthcare market was entering a period of consolidation in which BHI needed to participate. Given Boots'
strategic focus on its retail pharmacy business, however, Boots decided it could not commit the required
resources to lead in any consolidation process and therefore announced on 7 April 2005 its intention to sell
BHI.

Information on BHI

BHI is a leading player in the global over-the-counter consumer healthcare market, focusing cn analgesics,
skincare, dermacosmetics and throatcare. It manufactures and sells three principal brands, Nurofen,
Clearasil and Strepsils, which are leaders in their markets and widely recognised throughout the world. The
business also includes a number of other locally recognised brands including E45, Lutsine, Sweetex and
Optrex.

BHI comprises brands, their associated intellectual property, international sales operations and five
manufacturing faciiities located in Nottingham (UK}, Reinbek (Germany) and Bangkok (Thailand). As at 31
March 2005, BHI employed approximately 3,000 people.

For the year ended 31 March 2005 and before any adjustments for discontinued operations, one-off items and
the inclusion of the manufacturing assets in Nottingham, BHI generated profits before interest and taxation of
£87.8 million on sales of £522.7 million. As at 31 March 2005, BHI had net assets of £453.6 million and gross
assets of £537.4 million.
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Principal terms of the Disposal

Under the terms of the Business and Share Sale Agreement (the “Agreement”), the Disposal will be structured
as a direct sale of shares in various UK and overseas companies, including BHI's 51 per cent. equity interest
in a joint venture in India (subject to the consent of the joint venture counterparty), together with the sale of
the business assets comprising BHI's three UK manufacturing facilities in Nottingham. The Agreement
contains warranties and indemnities given by Boots and The Boots Company PLC, a wholly cwned subsidiary
of Boots.

The Disposal is conditional, amongst other things, upon obtaining clearances from the European and United
States anti-trust authorities and the approval of Boots shareholders at the Extraordinary General Meeting.
The Agreement will terminate automatically if this approval is not received (or any of the other conditions to
completion set out in the Agreement are not satisfied or waived) on or before 30 September 2006. A
summary of the principal terms of the Agreement will be set out in the circular (the “Circular”).

Description of the Special Dividend and Share Consolidation

Subject to and following completion of the Disposal, Boots intends to retain £400 miilion of the proceeds for
future investment and return the balance, after deduction of anticipated taxation and other costs associated
with the transaction, to shareholders through the Special Dividend. The Special Dividend is expected to
return approximately £1.43 billion (equivalent to approximately 200 pence per Boots share) to Boots
shareholders. Simultaneously with the payment of the Special Dividend, Boots proposes to implement a
consolidation of Boots’ ordinary share capital (the “Share Consolidation”).

The effect of the Share Consolidation will be to reduce the number of Boots ordinary shares in issue. Details
of the consclidation ratio will be set out in the Circular to be sent to shareholders seeking their approval for the
Disposal. Although, following the Share Consolidation, each Boots shareholder will hold fewer Boots ordinary
shares than before, his or her shareholding as a proportion of the total number of shares in issue, and
therefore his or her ownership in Boots, will be the same before and immediately after the Share
Consaolidation, subject to adjustments to reflect fractionai entittements. The Share Consolidation will, amongst
other things, allow comparability of earnings per share and share prices before and after the payment of the
Special Dividend and will preserve the position of Boots optionholders who will not receive the Special
Dividend.

Management and Employees

Folliowing completicn of the Disposal, the existing employment rights, including pension rights, of all
management and employees of BHI will be fully safeguarded. Reckitt Benckiser has also confirmed that a
substantial operating presence will be maintained in Nottingham, Reinbek and Bangkok.

Approvals and Consents

The Disposal, Special Dividend and Share Consolidation will be subject to the approval of Boots shareholders
at the Extraordinary General Meeting. The Circular setting out the notice of the Extraordinary General
Meeting, including the Boots directors’ recommendation to vote in favour of the Disposal and the Share
Consolidation is expected to be sent to Boots shareholders in early November.

The Disposal is also conditional, amongst other things, upon obtaining clearances from the European and
United States anti-trust authorities.

The Disposal is expected to be completed in early 2006 and the payment of the Special Dividend and the
Share Consolidation are expected to take place as soon as practicable after completion of the Disposal.
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Jim Smart, Chief Financial Officer, will host a conference call for analysts at 10.00 a.m. BST.
Dial in number Tel: +44 (0) 20 7190 1595

Participants should quote the conference title "Boots announcement”. A replay facility will be available for
seven days:

Dial in number Tel: +44 (0) 20 8515 2499
Access number 334133#

Enquiries:

Boots

Chris Laud (Investor Relations) Tel: +44 (0) 115 968 7080
Donal McCabe (Media) Tel: +44 (0) 115 968 7029
Goldman Sachs International Tel: +44(0) 20 7774 1000
Simon Dingemans

Nick Harper

Finsbury Tel: +44 (0) 20 7251 3801

James Murgatroyd
Alice MacAndrew

This announcement is for information purposes only and does not constitute an offer or invitation to acquire or
dispose of any securities or investment advice in any jurisdiction.

Goldman Sachs International, which is authorised and regulated in the United Kingdom by the Financial
Services Authority, is acting exclusively for Boots in relation to the matters described in this announcement
and is not advising any other person and accordingly will not be responsibie to any person other than Boots
for providing the protections afforded fo the customers of Goldman Sachs International or for providing advice
in relation to the matters described in this announcement.
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APPENDIX | - SOURCES AND BASES OF INFORMATION

In this Announcement, unless otherwise stated or the context otherwise requires, the following sources and
bases of information have been used unless ctherwise stated, the financial information relating to Boots has
been extracted from the audited financial statements of Boots for the relevant financial year.

END
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Company RECKITT BENCKISER PLC ORD 10 10/18P
TIDM RB.
Headline Reckitt Benckiser set to win race for Boots Healthcare -
report
Released 06:52 07-Oct-05
Number 065256.07102005

LONDON (AFX) - Reckitt Benckiser PLC, the household goods group, looks set to win the race to buy Boots Healthcare
International from Boots Group PLC, the Financial Times reported without citing sources.

The FT said Reckitt was believed to have bid 1.8 bln stg for the Boots unit, seeing off rival interest from other suitors,
including Novartis AG of Switzeriand. The deal couid be announced today or Monday.
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Headline Buyen valhdries bid for Bools QTC husingees UPDATE
Released 18:33 06-Cct-05

Number 183505.06102005
(Adds commuont ronn Baover spokesiun. detaslsy

FRANKFURT (AFNY - Baver AG has withdrawn Tron the socton of Boats Group PLC's over-the-counter medicines

business, savin ared tosub o o

,

Boots Heulthcwre hiternational. which makes brands such as Nurolon and Strepsitss swas put up for sale in Aprilt and
originally valucd by anabvatcar Fo- 125 blnsig, However, recent specutaton has suggested the sale process has forced
1ts price toas gh s 1.7 by s

Industry sources close to the negotiattons tohd dpa=AF N Tastmoml it oy er ortered Tess than rival bidder
GlaxoSmuthKline PO Furope’s bigaest phanuaceutical wioup

A spokesman for the Goman drags and chanicals group this ovening refused 1o be draven on how much was offered, or
to say which compunies ceninn i the ruming.
In a statenent Baver sad the OTC bustness it recenty boualit trom Roche Taolding AG s 'developing very well'. and
stressed thatiowill renin wong the top taee companes mthe market worldwide, 'whoover acquires the Boots OTC
business'.

That Teaves numes remaniee mthe rane meludime Glaso, Reckin Benckiser PLC the Anglo-Dutch household products
group, Swiss gronp Novarts A and Priver Ine ol the Uis

Sources told AFN News carlier today tiad Hootss whieele oo Monsday covendad o proposaed merger with Allianee Unichem
PLC, is close to completmng the disposal.with o statement o e stock exclinee expected e the next few day's.

The mal-pretmnem merger of cquuds’ worth aroand 7 Bl stgs s condivonud ancthe sale of the OTC uni,
newsdeskicialNnews.coni
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Headline Bayer withdravss bid {for Bools OTC business UPDATE

Released 17:59 058-Cnt-05

Number 175935 06102005

(Updates wath further Baver coninents. huckeround)

FRANKTFURT (AFN) - Baver AG sand it-has wohdrawn s bid o acquire the over-the-counter bhusiness ot Boots Group
PLC, saving twas nol prepared to suboin o higher bd,

Bayer AG will no fonger ke partin the bidding foe the OTC husiness ol Boos! the company sad ina stalement,
adding 1t 'was not willing to subnnta higher bid!

It said the OTC busiiess i recentty bought from Rochie Hlolding AG s developing very well' and it will remain among
the top three cotpames i this niarket wortdwide 'whoever acquires e Boots OTC basiness”

Sources said carlicr todav that Boots which on Monday revealed a proposed merger with Allaee Unichem PLC s
close to announcing the disposal of 0z OTC business

Names i the trame 1o take the business are plarma grant GlasoSmth Kme PO Reekin Benckiser PLU the Anglo-
Duteh houschold products sroups Swiss aronp Novartis AG and Plizer e of the US
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Headline Buyer vithdiaws bid for Boots OTC business
Released 17:47 06-0O0a1-05

Number 174721.08102005

FRANKTIURT (AN - Baver AG sid v has swihderas s brd o acqaire the over-tie-counter business ol Boots Group
PLC, saying 1t wus ot prepred to subita lagher bid,

Bayer AG will no fonger take part i the brdding for the OFC basiness ol Boots" the company said in o statement,
adding it "'wax not willing to sabota higher id!

newsdeski@alxnew s.eon:
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Headline Soois’ BR disposad inmminenl - sources

Released 15:24 08-Qut-05

Number 152432.05102005

LONDON (AN - Boots Geoup PO the health and beauw sewnler that on Monday reveuled a proposed merger with
Allisnce Unichom PEHC s close o announcing the disposad of s Boots Healtheare Intemanional (BHD over-the-counter
medicines business. AN Noews has leamit

According to mdusty soureas o statenient o the stoek oxehanpe could be made by the group i the next few days,

Boots' merger of cquals” with Aflinee Hnichem to create an iternational pharnmaey -led heabticare grant called Alhance
Boots is condittonad on the sate o BT The sourees sand this has ievitablv aceckerated the auction process.

The unit, which makes bravds such as Nurofen and Steepsils, was pat ap tor sale i Aprl,

Boots intends to retwm o sharcholders, through o spoectab dividend. ol post-tax proceads i excess of 400 mly stg trom
the sale.

BHI was arigimally valued Dy analvsts ae LO-T.25 bl st Hlowever, recent speculation huas suggested the auction has
raised s price to us muchias 1.7 bhinsty,

Names 1 the Urmne to tabie the breaness e phana giant GlaxoSmithKhne PLOC Reckit Benekiser PLC the Anglo-
Dutch houschold products eroup, Gienmany's Baver AGL Swiss croup Novartis AG and Plizer Ine ol the US,

At 2.27 pir shooes i Boots ware dovwn E- 172 penee at 020- 1720 valing the Busiess at 443 bin s,
jdd/bam
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Headline Rl ln‘{mnuin Alliaince Boots chainnan {or ai heust 3
years - report

Released 07:14 05-Oc1-05

Number 071453.05102005

LONDON (AFX) - Boots Groap PLCs S Nigel Rudd plans wold mvestors e plans to ranain as chutmman of merged
entity Alliance Boots for at feast three vears, the Fruancial Times veported. ciig conmments made at @ meeting with
sharcholders.

Investors are wormed about management wrangements followang the merger with Allianee Unichem PLC. and his

comments were tendaed o allay those concerns, the paper elaimed.
The company towred the Uny vesterday i a move soothe quahins,

Sir Nigel will have w big ndtucnee on the shape ol the board” and alzo sl chae the nommations canunitiee it the deal
goes through. Boot nugemont told sharcholders: e FE sud

At ameeting with Marrd anch Tivestment Managers and Maorley Fund Management. investors had 'Tots of questions’
about the deul's structure, but had not taken an aggressive stnee. the paper cited a Boots msider as saving,

amy . brown{i snews. con
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. Bools on CreditWalch negative on planned merdger with
Headline Alliance Unichen - S&P
Released 08:45 04-Oci-05
Number 083541.04102005

LONDON (FXN) - stndard & Poor's Ratings Services sard i fas placed Boots Group PLCS BBE long-lerm comporate
credit ratmgs on CreditWateh with negative iapheations following s announcement vesterday that st will merge with
Alhiance UmChem P1LC. retlecting the resudting Ooancial uneertamin,

S&P credit anulvst St Kara said that (rom a business nsk porspective. the segative implications reflect that the
margins of e enlurged sroup would be difuted by Alfinee UhinChoms strength i low-margin wholesale operations, and

the presence ol some integration nisks.”

From a financial visk perspevtive, the neeative imphaatons rellect the uncertinnty Tor Boots' financial misk profile and
financial policv. and weaker pro form debt prateetion maasures.” S&P saud

The ratings agency sawd the ratings will remain on CreditWateh untl tere is clariey on the mam impediments. such as
competition atthorny clearance and dispoxal of Boots Teattheare intemational.

It added that the ratings coutd be affimmed at the current fevel or dovwngraded.
cml

COPYRIGHT

Copyright AFN News Linned 2005 A rights reserved,

The copymg, republication ar redistribution of AN News contents icluding by framimg or sinnlar means. s expressly
prohibited without the prioe written consent of AN Nows.

AFX News und the AFN Financial Nows fogo are registarad trademarks of AN Nows Linted

London Stock Exchange plc is notiespunsible for and does not chieck cantent on this Website, Website users are responsible for checking
content. Any news item {including any prospectus) which is addressed solely to the persons and countries specified therein should not be
refied upon other than by such persons and/or outside the specified countries. Terms and conditions, including restrictions on use and
distribution apply.




Market News Page | of |

AFX UK Focus Story

Go to market news section

Company BOOTS GROUP PLC ORD 25P
TIDM BOOT
Headline lnvestons question Boots merger - repatl
Released 07:08 04-Oci-05
Number 070823.G4102005
LONDON (AT X7 - Investors vesterday expressed reservations ahout the Boots Group PLC and Alliance UniChem PLU's

proposed 7 bl ste wil-prenmum werger antid doubis about s long-tenn benetis, the Financial Times reported.

Boots' second-largest sharcholder. Tampleton, which ownsmore than 3 pet ol the chemist cham and also has a stake in
Alliance UmChoem. said iremained to be convineed ol the deal’s benelis: according 1o the newspaper.

"We reserve judgiment. At s pontowe would prefer clarification on the long-lerm strategic merits ul” putting these two
businesses together, Marttn Cobb, Tanpleton's investnent manager. twobd tie 177,

However, State Strect Globul Advisers, another Targe Boots shavcholder, sad the merzer would help Boots for the next
few vears, given the 100 niln st of cost savings pronisad vesterduy . the paper said, 13ue State Soeel said the retatler sall
had longer-tenu strategie wxues o deal withe the newspaper added.

Meanwhile, The Tumes nowspaper reported that Boots with be Toreed o pav: Atlianee UmChan o 43 mhn sig break fee if
1t walks away from the merger,

Alliance Unichom. which operates pharniacies and distributes deags st ne e have to payv Boots 31 min stg if s
shareholders reject the deal. the newspaper added, Fhe break tees: cquivalent o 1 pet of the market value of each retailer.
could trouble some sharcholders: The Times said,

nh/ak
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e e by 958 01
Released 20:13 03-Cct-05

Number 201311.03102005

LONDON (AF'X) - stundard & Poor's Ratings Services suid it placed s BB+ long-temn corporate credit rating and A-2
short-term rating Lor health and beaniy retaifor Boots Groap PLC on CreditWateh with negative tmplications.

It sard th an reiiects fangial nneertmny resultung 1rom o proposad merger with pharmacy retailer and wholesaler

Alliance UmiChem L. .

ot e
QN I'e

Trom a business nsk perspecuve, the negauve naphications reftect that the margins of the enfurged group would be
diluted by Alhance UniChoem's strength i fow-margin wholesale operations, and the presence of some integration risks.”
sard Standard & Poor's credint analvst Sunta Kara,

But S&P suid negative tactors in the merger would be partiallv offset by un inereased share of the UK pharmacy market:
mereased geographical diversity. with presence i seven Furopean countries in phanmacy and T in wholesale: combined
purchasing; and cost savings estmated to wotad 100 b st

newsdesk@iufxnews.com
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Headline i;:,()‘!,;:lﬁ;::?;z:,:?,\:ﬁ\;‘:fr downgiade by Moudy's on
Released 18:16 03-Oct-06

Number 181627.03102005

LONDON (AFX) - Mondv's fnvestors Serviee said i has placed Boots Gronp PLC's Baad senior unsecured deht rating
on review tor possible downgrade. followig the announcamaen of amcerger with Allance Uhichem PLC.

The ratings agency said the review has heen chic

sty dvivcn B the uncertmty reganding the impact of the merger on the
future debt protection measures ol the proposed mierged entity,
I B A

Barring any counter ofter, wid while recogmizing thut the ovent sk has inercased. Moodyv's does expect the merged
entity's eredit metries o remam broaddy conmmensurate with aninvestment grade rating. absent structural subordination
1ssues.

newsdesk@aNnews.com
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. Bools ralings cut ta BBB+, remains on Walch Negative
Headline CFITeH
Released 17:48 03-0t-05
Number 174957.03102005

LONDON (AFX) - Fich Roungs sad it has cut health and beauy retailer Boots Group PLCs senior unsecured rating (o
'BBB+ from 'A-"and aflinned the short-tenn 'F2 rating.

The ratings remain on Rating Watch negative.

In a statement, the ratings agency said the downgrade follows the annowicament it Boots is o merge with UK -based
pharmacy wholcesaler and retailer. Allance UmCham PLU o Torm Allianee Boots PLC

While the merger has been desertbed by the parties us o merger ol cquals 10would appear that Boots have retained the
control with both chairman mrd chier execnitve coming from Boots while the deputy chairman and Tinance director are
from Alhance. it sund,

Today's announcemcent that Foots s beconning womore phiarmaey -ted retatler appears o confimm that Boots bas had w©
accept that it cannot cumpete in the fong-tenn wath the major supermarket chams on s non-pharmaey product range,”
said Fiteh retal analvse Jonathan Pitkanen,

"While much hus been imade of the inercased supemmuarket competiion within pharmiey as o vesult of its deregulation, it
is unlikely that supermarkets will be able donmie the seetor due o resinctions on store size as well as phammacy
dgpening tumes.' he added.

The ratonale for the merger s based o a bedted that op-line gronth will be generated while annual cost savings of some
100 min stg can be uchieved by vear o,

The merger will alsa result i greater geographieal diversitication foe the group with phaaey aperations i seven
European countries

A number of challenges remuin owtstindung, el considers it ualikely that tus merger will oo its owa solve Boots'
problems n ils core UK retail market, Tomust also be questioned whether exisiing hanking Factlities tor both

organisations will have to be renegotiated resutting tna potentind short-termn Hguidity issue. Boots hondholders remain
exposed due to Lrgely stundard documentatton, Frch added

Iirespective of the exact structure ol the new group. retnl wadimy m e UK remains difficudt as uiderhined by the Boots
first half rading statement. while Alliance has also conceded e UK wading i purticular has been below expectations.

Fitch has calculaied Urat pro-forma fease-adjusted net debZEBETDAR for the enlarged group will be inthe region of 2.8
times while lease-adjusted miterest cover will upproaeh 4 tines

newsdeski@alNnews.com
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Headline S(‘Ollgf\ipup Boots. Alliance Unichem confirm merger of
Released 13:50 03-Cut-05

Number 135036.03102005

LONDON (AFX)Y - Boots Group PLO and Albaee Uhiichem PLOC bave agreed anil-prenmam merger of equals’ worth
around 7 bl sty o create an mtermational phanmuey -led healtheare atant

The new group. o be catlad Allance Bootsowil] Bave combined safes ol over 13 bln st and operating profits in excess

Y
of 700 min stg. just under 3000 etil outlets and wwholesale wnd distribution network serving over X000 outlers across
[l European countrres. Howill crplov around 100,000 qeross Furope.

If approved by the two companies” sharcholders wid the competiiion authorivies the deal will mark the end of a tong and
secret cowrtship by Stetuno Pessuie Athince Uineham's deputy exeentve chamman aad 30 pet sharchaolder.

He revealed taday e hus been pressing Boots” hoard tor wmarger for some Dive vears, However: formal talks on a deal
did not start unul Apeil Hus vear

Boots today s a fantastic conmpany. b told reporters, glossing aver s stving ol recent pralit wamings as it fights being
squeezed by the supermarkets,

Last week, Boots adinttted i was inlikely o mect s full-venr sates target and warned imvestors not o expect better
trading conditions this side of Christimas,

The merger terms will see Boots shaccholders holding 30.2 pet ot the conbimed group and Atliance Unichem
shareholders 49.8 pet.

It ts proposed thut Boors charrman Sie Nigel Rudd will chan the new cutityowhile Richaed Baker, Boots' chiet executive,
will take the CEO rofe

Pessina will be exceutive deputy chicl exeentive, whitle Alliee Unichent's geoup tinance director George Fairweather
will take the sume role al the merged group.

Pessing's focus will be strateey. acquisitions and the wtegration of purchases. e promised not o ‘oterfere” with Baker's
remit of 'total responsibility for delivering results on adav-to-day basis', He said he and Buaker had already established "a
fantastic chemistiy'.

Baker maintaimed toduy's dead s entrely consistent st s strategy of "putting healtheare Grst and denied 1t was
effectively un admission of Lailure,

Baker jomed Boots fon Asda i 2003 and put i plice wostiategy ol re-mvesting i svstems, ilrastructure and stores,
opening for longer hours and repastionng an prices o dive sales However: sales growth hus stabled . with anderlving
sales i the fast three quanters o neginve wrron

Tve always belioved e Candimmentad strength of Yns company s the healtheare urca and that the fargest
opportanity for growth hatl i and oatsede e VIR s hoadtheare e sand.

He msisted Boots” board swandd have pursaed Uiis deal even it e tadine covironment was mueh healthier, Thiss
strategicallv exactly the meht move for Boots,” e sad

He noted that BBoats ix Allance Uhnehent's farpest custoner today and Adfanee Unichen s Boos” largest supplier.

With Alliance UniChent's distribution nenwork and proven siternatonal expertise. Athance Boats sl also have excitng

opporiunities o ke the osted Boors brand and producis mns e aarkers he sond,
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Pessimna ponted ta o wide pipetine ol potentiul aequisitions’

The merged group will operate anetwork of 2.o00 UK stores Wathin three vears they will all be branded Boots.

consisting ol 1300 community pharmacies, SO0 destinaien’ heald and beauy stores, and 300 alher retail outlets,
Alliance Boots will abso wade from 300 pharmcies in Norway . the Netherland s and b

The merged group 1 targeting annoad pretas cost savings ol at feast G e st by the tourth full vear [ollowing
completion of the deal thrsueh the streamhining of its purchasing, logisties and wholesale network and the rationalisation
of corporale costs,

Alliance Boots also expects incremental revenue benetits from the mercused availabiline of it brands. own label products
and the Bools Advantage Cand across the larger network.

The merger1s conditional on the disposal of Hoats Tealifieare Tntermational (311, Boots” over-the-counter medicines
business that wax pul up for sule 1 April.

Boots mtends to retwm to sharchofders throngh aspecial dividend. all postaax pracecds i excess ol 400 min stg from
the BHI disposal. A deal ix thought o he close and analvsts veckon BT will go G aroand 1.3 bl sty

Alliance Unichamn was formed Urough the merger of Pessing's Allianee Sante and Uinichem i 1999,

Following completion of the mierger. Pessmaowill hold approxmntely 13 pet of Alliimee Boots, o holding he has
indicated be intends o ratain for the tonyg tenn.

Dependent upon the position ol the relevant conpetition autlories, 10 is expected tiat the merger will be completed in

2006,
Baker told reporters hic does ot envisage any regalatory problons

'We don't believe this merger witl be unti-competiive and both boavds are contident that this deal's i the interests of
customers and paticnts aronnd the UK he swd. noting the overbap from u location-by-focation point of view is quite
modest.'

However, some analvsis do have competiion concerns piven Uat the conbined group will ave 40 pet ol the UK's drug
supply market and 17 pet ol LK pharmacies,

Nevertheless. the stock niarhet reacted Bvaourably toihie deal, AT T237 pshares i Boaots were up 29 pence. or 3 pell at
637-172. valuing the business at 403 bl st while shares i Athunee Unichem were up 12-1/2 pence at 879, valuing the
business at 3.17 hln st2.

The merger makes strmtewie sense viving ot svnergy benelis wnd new revenae opportumities for Boots brands such as
Soltan,” said Sunon Proctor. analvstat Chaeles Stanlay

"This does have 1o be offset by the possibiliy o regalaton intervention, the excention risk that comes with any
merger/acquisition and e faet that both stocks alvcady trade on sizeable prema o the market”

Baker said he s notawire ol any privaie cguity group sn wade vival consideriog an olter for the group,
"There 15 10 current titerest. L eannot be maore eaplicit.” e sand

Weekend reports hud suggested privete cquaty groaps, meluding KK Pormira asd Apass were considering gateerashing

v

the Boots/Allnuee Hnchion
Kong-hased AN Waison med possehiv b saosbuey 21O

Jeal They abso suggested Doots counld attraet niterest fronn trade buy ers meluding Hong

Goldman Sachs s acting o Pnmnerad adviser o Boatss with HBS as corporate broker, Moernlh Lvnch s fead tmancral

adviser and jomt corporate broker oo Adance ThuChon with CSFI as Bmcral adviser and jomt comuorate broker.

James.daveyiaiNpewscon
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Headiine S;II(:;::(:::EEY group calls for govt probe into Tescw's
Released 12:34 03-Oct-05

Number 123436.03102005

LONDON (AFX) - A lobby group representing 25000 prvately run retalters cinploving i excess of 600,000 people
today called en the British government to faunel an grgent probe mte tie growing dominance ol leading supermarkets,
in particular Tesco PLC.

The Forum ol Private Business said Whitchall could no Jonger trm a blind eve o what it tenmed ‘the erisis on the Britsh
high street’ where 20,000 <hops lave closed sinee 1997 ata raie of 30 0 week.

The supemmarkels’ - and m pardeular Tesed's - dommance ol retatl trade 15w catastrophe for the high street right here
and right now in virtaally every town in Britn. said the PP cirel eveaitive Nick Goulding,

He expressed particadar alarm at the nmpending opening of Tesco's st standadone non-food store m Manchester later
this month.

Tesco's tills now ving up nearly one pound 1nevery cight spent bv UK shoppers,

Now one of the countiv's higgest retatlers of headth and beauty products. stationery and D VDS the supermarket grant has
been piling pressure on other ratarders sueh ax Marks & Spencer Grouap PLOC. Boots Group PLC and W Simith PLC.

Lee Scott. the president and cliel exceutive ol IS behemoth Wab-Mart Stores Ine. which ovwns the UK's number two
cham Asda, recently called on the zovernment o curb Tesco's dommanee

Meamvhile. Justin King. chicel exceutive of tival 2rocer d Samsbury PLC s calig for changes iy the planning regime.

Tesco which has 183 developent sitess signilieanty more Uran any ol its vivals, recently said o planned (o open a
further 1.3 min square teet ol flaorspace durmg the sceond lad ol s current fiseal vear,

But chiel exceutnve Temy Teahy vehemently denies Tosco s operating i amonopolistie fashion, arguing that most
Britons have a choice ol three oy more nearby stores Tor ther week v shop,

A govermment-sponsored report by the Competttion Conmmission in Uctober 2000 found no evidence any ol the country's
leading supermarkets had bheen acting i an anti-competiive prnner,

rob.branchiaiufNnews.com
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. Boots, Alliance Unichem confirm 'marger of @quals’
Headline UPDATE
Released 10:35 03-Cut-05
Number 103543.03102005

(Adds more detail from Boots Group/Alhance Umclhient staenrent. conmments rom Boots CHO Richard 3uker and
Alliance deputy executive chaunran Stetano Possina).

LONDON (AFFX) - Boots Group PLC and Allanee Uhaichen PEC have agreed a nil-premium ‘merger ol eyuals’ o create
an intermationad pharmacv-led healtheare group,

The merger terms will see Boots sharcholders holding 30,2 petol the combined group and Alliance Unichem
shareholders 498 pet.

The new group. o be called Athance Boots will have conbimed sales ol over 13 bl ste. just ander 3000 retail outlets
and a wholesale and distribntion netwvork serving over SXO00 Gutlets across E Furopean countries,

The merged group is targeting annual prelax cost savings ol least 100 miln stg' by the fourth Fudl vear Tollowing
completion of the Jdeal throaeh the streambining of s purchusing, fogistios and wholesale netvwork und the rationalisation
of carporate costs,

Alliance Boots also expects meramental revenue hene (it trom the inereased availabibiny o its brands, own label products
and the Boots Advantage Card across the rger network.

Boots is facimg intense competinon from the supermiarkets and has been hiv by o string of profit warnings. Last week the
retatler admitted 1 was unlikely womeet i Qdl-vear sales trget and warned Investors not 1o expecet better trading

conditions this side of Chrrstns,

Boots and Altiance Unichen eeckon the deal provides cirhizmecd opportenntios Tor retail phannucy il wholesale und
distribution exputsion batly i existing ad now murkels,

[tis proposed that Boots charman S Nugel Rudd will ehair the new entity. while Richard Baker. Boats' chiel executive,
will take the CHO role.

Stetano Pessina. Athance Uimchen's deputy exceunve chamuan and 36 pet sharcholder, will take the same rofe at the
combined group. as will group Hnance divector George Famaeather,

Today's announcement will enable Boots to put the chenst even more oy at the heart of our strategy.” suid Richard
Baker. chiel exceutive of Boots,

With Alliance UntChemn's distrbuton nebwork and proven mtamational expertise. Alliance Boots will also have exciting
opportnitics o ke e tastad Boots brand and product o now markeis)”

The merger ix conditional o the disposad ol Boats Healtheare futernationat (BTN Boaots” aver-the-counter medicines
business that was put up for safe m Apnid

Boots intends to veturn to simrcholders: through aspeciad dividend. ald postatas procecds i excess of 200 min stg trom
the BHI disposat. Anaivsis reckon BHT will go or aromnd 1.5 Dl sty

Alltance Unichem was formed throngh the merger of Pessia's Alhinee Sunte and Yhonchicn i 1o99,

We at Alltance Pl hiem bave signiticont expericnee of sequining and imtegraimg heattheare busimesses mtermationatiy,

sard Pessina.
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indicated he wntends to retaim Foy the long wemn.

Dependent upon the positien of the relevant competition authorities, 1t s expected that tie merger will be completed in
2006. Baker told reporters he does not envisage any reguliatory problems,

.

The stock market reacted Frvorrably o the deals A TGO e shaees o Boots were up 40-172 pence al 649 while shares
i Alhance Unichent were up 37-172 penee at 898,

Goldman Sachs ix actunyg as fnancial adviser o Boots with UBS as corporate broker, Merrill Fynceh s lead financial
adviser and joint corporate broker to Allance LhuChan, with CSFRB as financial advisee and joint comporate broker.,

Baker sad he s ot avware of any private cquity group or trade mval considernig an otTer for the group,
There 1s no current mterest. feannal be more explicit,” he sud

Weekend reports liod suggested private equty groups, meluding KK Penmira and Apax. were considering gatecrashing

the Boots/Alliance Unichent deal. Phey abso suggested Boots could attract interest from wade buvers including Hong
Kong-based AS Watson and possibiv 1 Sansbuey PLOC
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Headline f\‘l):{l(tsﬁ;:k;([)|'|\|;;y]7|;/]0[ avsare of any private equity/trade
Released 09:20 03-Oct-05

Number 092034.03102005

LONDON (AFXN) - Richuard Baker, cliel oxecutive of Taats Group PLC. the health and beauty retailer that wday agreed
antl-premium merger with Allnee Uhichan PLC said e s notasware of oy private cquiiy group or rade rival
considering an ofter tor the group.

"There is no current interest.. eannot be more exphivit” e tokd reporters,

Weekend reports had suggested private gty gronpsomchndimg KKROPenma and Apax. were considering gatecrashing
the Boots/Alliance Haicham Jeal

They also suggested Boots could attract miterest from wrwde buyvers micluding [ong Kong-based AS Walson and possibly
I Samsbury PLC.

AT RIS am shures i Boots were up A8 penee at 636- 1720 wlnle shares m Alliaonce Unmichem swere up 32-172 pence at 899,
jdd/ak
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. Boots, Alliance Unichem confinn 'merger of aquals’
Headline UPDATE
Released 08:07 03-Oct-05
Number 080708.03102005

(Adds more detai! from Boots Group/Athanee Unichenr statament)

LONDON {AFX) - Boots Group PLC and AMlance Uhachom PLC have agrecd oomi-

entiim merger ol equals’ o create
an intemational pharmacy-led healtheare group,

The new group. o be called Alhance Boots will have combmed sates o over 13 hin st

Iewill comprise just under 3000 reta] outlets with aow hodesale and distribution nenwork serving over 88000 outlets.

The combined group is targeting annual prewx cost savings of at feast 100 min ste by the tourth full vear following

completion of the mereer through the streambinimg ol its purchasmy. Togisties and wholesale network and the
rationalisation of corporate costs.

It is proposed that Boots chatrman Sic Nigel Rawdd will chair the new entite s while Richard Baker. Boots' chiel executive,
will take the CEO rolc.

.

Stefano Pessina, Alltanee Unichent’s deputy exceutive el and 32 pet sharcholder will take the same role at the
combimed group, as will zroup finanee divector George Farsveather,

The merger terms will see Boots sharcholders holding 3622 perof the combined group and Alliimee Unichem
shareholders 498 pet,

Boots ntends to retum to sharcholders, throngh aspecial dividend, il post-tax procecds i exeess of 400 min stg from
the disposal of Boots Healtheure tntenational (BUHDL ns over-te-counter medicines business hat was put up for sale in
April. This retum will take place betore the determination ol tie exchange ratio Jor the merger,
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Headline Boots, Alliance Unichem confirm ‘merger of equals’
Released 07:47 03-Oct-05

Number 074728.03102005

LONDON (AFX) - Boots Group PLC and Alhance Unichem PLC have agreed a nil-premium ‘merger of equals' to create
an intemational pharmacy -led healtheare group,

The new group, to be called Alltance Baots, will have combined sules af over 13 hln stg.
It will compnise just under 3.000 retait outicts with a wholesale and distribuation network serving over 88,000 outlets.

The combined group 1s targeting unnual pretax costsavings of 't feast 10O min stg' by the fourth full vear following
completion of the merger.

Boots intends to retum 1o sharcholders: through a specral dividend. all post-tux proceeds from the disposal of Boots
Healtheare Intermatonal in excess of 400 min sig.
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Released 07:07 03-Oct-05
Number Q7458
For immediate release 3 October 2005

Not for release, publication or distribution in or into the United States, Canada, Australia or Japan

PARTI
PROPOSED MERGER OF BOOTS AND ALLIANCE UNICHEM TO CREATE
ALLIANCE BOOTS PLC

AN INTERNATIONAL PHARMACY-LED HEALTHCARE GRQUP

The Boards of Alliance UniChem and Boots announce that they have agreed the terms of a recommended
Merger to create Alliance Boots, an international pharmacy-led healthcare group with combined sales of over
£13 billion. This merger of equals builds on the existing strategies of Alliance UniChem and Boots, combining
their complementary skills and businesses to:

M Create Europe’s leading retail pharmacy business comprising just under 3,0007 retail outlets with a
wholesale and distribution network serving over 88,000 outlets including:

— a network of approximately 2,600 UK healthcare outlets, including two distinctly managed formats
which will be branded Boots, comprising approximately 1,500 community pharmacies and
approximately 800 destination heaith and beauly stores, most of which include a pharmacy. In
addition, the Group wiil have approximately 300 other retail outlets. The Merger will allow improved
healthcare offerings across the broader network of community and local pharmacies while continuing to
support and develop the destination stores as the UK's health and beauty expert

— a wholesale network across 11 European countries', predominantly serving both independent
pharmacies and Alliance Boots outlets

— enhanced opportunities for fuither retail pharmacy expansion in existing markets utilising Alliance
Boots' combined skills, brands and own labe!l products
B Enhance international growth opportunities in new markets:
— Alliance Boots has a pipeline of existing acquisition opportunities in new geographical markets for the

expansion of both its retail pharmacy network and its wholesale and distribution activities

— Alliance Boots' acquisition skills, management expertise. internationally-recognised brands and strong
balance sheet are expected to enhance Alliance Boots’ ability to access these new markets

®  Deliver annual pre-tax cost savings of at least £100 million* by the fourth full year following completion
of the Merger by:

— atreambning the combined Groun's purchasina loagistics anad whnlecalae nohninrl
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Alliance Boots alsc expects incremental revenue benefits from the increased availability of our leading
brands, our own label products and the Boots Advantage Card across the larger network. In addition, the
Group will benefit from the application of retail pharmacy and wholesale skills across the broader Group.

The Merger will combine two complementary management teams with Sir Nigel Rudd becoming Chairman of
the Group and Richard Baker becoming Chief Executive. Stefano Pessina will be appointed as Executive
Deputy Chairman and George Fairweather will be Group Finance Director.

Merger terms

The Exchange Ratio shall be calculated on the basis of the issued share capital of Boots immediately prior to
the posting of the Merger Documentation so as to provide Alliance UniChem Shareholders (on a fully diluted
basis) with such number of New Boots Shares as results in Boots Sharehalders holding 50.2 per cent., and
Alliance UniChem Shareholders helding {(on a fully diluted basis) 48.8 per cent., of the issued share capital of
Alliance Boots. The Merger is pre-conditional, infer alia, on the disposal of BHI. |t is intended that Boots will
return by way of the Special Dividend all post-tax disposal proceeds in excess of £400 million to Boots
Shareholders prior to the determination of the Exchange Ratio for the Merger.

The Boards of Alliance UniChem and Boots each intend unanimously to recammend the Merger ta their
respective shareholders.

The Merger will be implemented by way of the Merger Offer unless the parties agree to implement it by way of
the Scheme.

Boots has received an irrevocable undertaking to accept the Merger Offer (or, as the case may be, to vote in
favour of the resolutions to effect the Scheme) from Stefano Pessina, the Executive Deputy Chairman of
Alliance UniChem in respect of 108,447 700 Alliance UniChem Shares in aggregate, representing
approximately 30 per cent. of Alliance UniCherm’s issued share capital. This undertaking will cease to be
binding in certain circumstances as set out in Part .

Following completion of the Merger, Mr. Pessina will hold approximately 15 per cent. of Alliance Boots, a
holding he has indicated he intends to retain for the long term.

Save for the Special Dividend, Alliance UniChem and Boots will each retain their current dividend policies in
respect of the period prior to the completion of the Merger. Following the Merger, consistent with Alliance
Boots' enhanced growth strategy, it is expected that Alliance Boots will follow a progressive dividend policy
which balances returns to shareholders with the need to retain sufficient funds to drive growth. In setling its
initial dividend, it is expected that Alliance Boots will target a dividend cover of 2.0-2.5 times.

The Merger is also subject to certain other pre-conditions including the obtaining of appropriate competition
authority clearances.

Dependent upon the position of the relevant competition authorities. it is expected that the Merger will be
completed in 2006,

Commenting aon today's announcement, Sir Nigel Rudd, Chairman of Boots, said:

“This merger provides both businesses with a unigue opportunity to combine their respective strengths to
create an international force in pharmacy retailing and distribution. In this management team, | believe we
have the best of heafthcare and retailing expettise to drive growth and deliver substantial value to
shareholders.”

Commenting on today's announcement. Paolo Scaroni, Chairman of Alliance UniChem. said:
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to our sharehaolders and employees. We whole-heartedly recommend it to all our stakeholders.”

Commenting on today’s announcement, Richard Baker, Chief Executive of Boots, said:

“Today’s announcement will enable Boots fo put the Chemist even more firmly at the heart of our strategy.
With Alliance UniChem’s distribution network and proven international expertise, Alliance Boots will also
have exciting opportunities to take the trusted Boots brand and products into new markets.”

Commenting on today's announcement, Stefano Pessina, Executive Deputy Chairman of Alliance
UniChem, said:

“The fast evolving healthcare markets around the world provide the new group with a broad international
stage upon which we can deploy our combined operational and management skills. We at Alfiance
UniChem have significant experience of acquiring and integrating healthcare businesses internationally.
The Merger creates a platform to grow both our pharmacy and distribution businesses and enhance our
offering ta the independent pharmacist.”

Goldman Sachs International is acting as financial adviser to Boots. UBS is acting as corporate broker to
Boots.

Merrill Lynch is lead financial adviser and joint corporate broker to Alliance UniChem. CSFB is acting as
financial adviser and joint corporate broker to Alliance UniChem.

This summary should be read in conjunction with the full text of the following announcement. Appendix 1l
contains definitions of certain terms used in this summary and the following announcement.

There will be a presentation tc analysts at 9:15 a.m. today at Merrill Lynch, King Edward Hall, 2 King Edward
Street, London EC1A 1HQ, and a press conference at 11:15 a.m. at the same address.

For further enquiries, contact:

Boots Tel: +44 (0) 20 7251 3801

Chris L.aud (Investor Relations)
Donal McCabe (Media)

Goldman Sachs International Tel: +44 (0) 20 7774 1000
Simon Dingemans
Nick Harper

Finsbury Tel: +44 (0) 20 7251 3801

James Murgatroyd
Alice MacAndrew
Alliance UniChem Tel: +44 (0) 1932 870 550

George Fairweather
Gerald Gradwell

Merrill Lynch Tel: +44 (0) 20 7628 1000
Richard Girling
Kevin J. Smith

CSFB Tel: +44 (0) 20 7888 3888

Philip Remnant
Zachary Brech

Gavin Anderson Tel: +44 (0) 20 7554 1400
Richard Constant

Goldman Sachs Inteinational. which s authorised and rsgulated in the United Kingdom by The Financial Services
Authority, is acting for Boois in relation to the matters described 1 this announcement and is not advisina amie nthar
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customers of Goldman Sachs International or for providing advice in relation to the matters described in this
announcement.

UBS is acting as corporate broker to Boots and no one slse in connection with the Merger Offer and will not be
responsible to anyone other than Boots for providing the protections afforded to clients of UBS, nor for providing advice in
refation to the Merger Offer.

Merrill Lynch, which is authorised and regulated in the United Kingdom by The Financial Services Authority, is acting for
Alliance UniChem in refation to the matlers described In this announcement and is not advising any other person and
accordingly will not be responsible to any person other than Alliance UniChein for providing the protections afforded to the
custorners of Merrill Lynch or for providing advice in relation to the matters described in this announcement.

CSFB, which is authorised and regulated in the United Kingdom by The Financial Services Authority, is acting for Alliance
UniChem in relation to the matters described in this announcement and is nat advising any other person and accordingly
will not be responsible to any person other than Alliance UniChem for providing the protections afforded to the customers
of CSFB or for providing advice in refation to the matters described in this announcement.

This announcement does not constitute, or form part of, any offer for, or any solicitation of any offer for, or any offer to sell
securities in any jurisdiction, nor does it constitute a prospectus or prospectus equivalent document.

This announcement does not constitute an offer for the sale of, or an offer to acquire, securities in the Unfted States. The
New Boots Shares to which this announcement refate have not been, and will not be. registered under the US Securities
Act and may not be offered or sold, directly or indirectly, into the United States absent registration or an applicable
exemption from registration under the US Securities Act. There will be no public offering of the New Boots Shares in the
United States,

if the Merger is implemented by way of the Merger Offer, the Merger Offer will not be made, directly or indirectly, in or into,
or by use of the maifs of or by any means or instrumentality {including. without limitation, telephonically or electronically)
of interstate or foreign commerce of. or any facility of any securities exchange of Canada. Australia or Japan and will not
be capable of acceptance by any such use. means. instrumentality or facility or from within Canada. Australia or Japan.
Accordingly, neither this announcement nor the Offer Document nor the Form of Acceptance is belng, and must not be,
mailed or otherwise forwarded. transmitted. distributed or sent in. into or from Canada. Australia or Japan. Doing so may
render invalid any purported acceptance of the Merger Offer. All Alllance UniChem Shareholders or other persons
{including nominees, frustees or custodians) who would or otherwise intend to, or may have a contractual or legal
obligation to, forward this announcement or the Offer Document or the Form of Acceptance to any jurisdiction outside the
United Kingdom, should refrain from doing so and seek appropriate professional advice befare taking any action.

Any person who, acting alone or acting together with any person(s) pursuant to an agresement or understanding (whether
formal or informal) to acquire ar controf securities of Baots or Alliance UniChem, awns or controls or becomes the owner
or controffer, directly or indirectly. of one per cent. or more of any class of securities of Boots or Alliance UniChem is
generally required under the provisions of Rule 8 of the City Code to notify a Regulatory Information Service as specified
in the Listing Rules and the Panel by not later than 12.00 noon (London time) on the London business day following the
date of the transaction of every dealing in stich secwities during the offer period to the date on which the Merger Offer
becomes or is declared unconditional in all respects or lapses or is otherwise withdrawn (or, as the case may be, the
Scheme becomes effective). Dealings by Boots or Alliance UniChem or by their respective "associates” (as defined in the
City Code) in any class of securities of Boots or Afliance UniChem until the end of such offer period must afso be
disclosed. Please consult your financial adviser if you believe this Rule may be applicable to you.

The New Boots Shares to be issued in connection with the Merger have not been. and will not be. registered under or
offered in compliance with applicable securities laws of any state, province. territory or jurisdiction of Canada, Australia or
Japan and no regulatory clearances in respect of the New Boots Shares have been. or will be, applied for in any
Jurisdiction other than the UK. Accordingly. uniess an exemption under the refevant securities laws is applicable, the New
Beots Shares are not being, and may not be, offered. sold. resold. delivered or distributed, directly or indirectly, in or into
Canada, Australia or Japan or to, or for the account or benefit of, any person resident in Canada. Australia or Japan,

" Including associates

" The expected synergies have been calculated by Boots and Alliance UniChem on the basis of the existing and projected
cost and operating structures of the Group. These statements of sstimated synergies relate (o fuiure actions and
circumstances which. by thew nature involve risks. unceitfainties. contingencies and other factors. As a result, the
synergies referred to may not be achieved. or those achisved may be materially different from those estimated.
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For immediate release 3 October 2005

Not for release, publication or distribution in or into the United States, Canada, Australia or Japan

PART I
PROPOSED MERGER OF BOOTS AND ALLIANCE UNICHEM TO CREATE
ALLIANCE BOOTS PLLC
AN INTERNATIONAL PHARMACY-LED HEALTHCARE GROUP
1. Introduction

The Boards of Alliance UniChem and Boots announce that they have agreed the terms of a recommended
Merger to create Alliance Boots, an international pharmacy-led healthcare group with combined sales of over
£13 billion.

The Merger will be implemented by way of the Merger Offer to be made by Goldman Sachs International on
behalf of Boots for Alliance UniChem, unless the parties agree to effect the Merger through the Scheme.

2. Merger terms

On 7 April 2005, Boots announced its intention to dispose of BHI, its consumer healthcare business. The sale
process is ongoing. Following the proposed disposal of BH!, it is intended that £400 million of the disposal
proceeds will be retained by Boots for future investment. It is intended that the balance of the after-tax
disposal proceeds will be distributed to Boots Shareholders by way of the Special Dividend which will be
accompanied by a consolidation of the share capital of Boots.

The Exchange Ratio for the Merger will be determined imimediately prior to the posting of the Merger
Documentation and only once the Boots Special Dividend has been paid and the associated share capital
consolidation has taken place. The Exchange Ratio will be calculated on the basis of the issued share capital
of Boots immediately prior to posting of the Merger Documentation so as to provide Alliance UniChem
Shareholders (on a fully diluted basis) with such number of New Boots Shares as results in existing Boots
Shareholders holding 50.2 per cent., and Alliance UniChem Shareholders holding (on a fully diluted basis)
49 8 per cent., of the issued share capital of Alliance Boots.

The Merger is subject to the Pre-Conditions and the Conditions set out in Appendix | to this announcement.
The Pre-Conditions include receipt of appropriate competition autharity clearances as well as the completion
of the proposed disposal of BHI. The Merger Documentation will not be issued until such time as all the Pre-
Conditions have been satisfied or waived. The Merger will be conditional, inter alia, on the approval of the
transaction by Boots Shareholders.

Dependent upon the position of the refevant competition authorities. it is expected that the Merger will be
completed in 2008.

If the Merger is effected by way of the Merger Offer, the Alliance UniChem Shares will be acquired fully paid
and free from all liens. charges. equitable interests, encumbrances and rights of pre-emption and any other
interests of any nature whatsoever and together with all rights then attaching thereto other than as relates to
dividends as set outin paragraph 13 below.
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Alliance UniChem and Boots reserve the right to implement the Merger by way of the Scheme rather than the
Merger Offer, if they agree to do so. In this event, the Scheme will be implemented on the same terms, so far
as applicable, as those which would apply to the Merger Offer. The Scheme would involve an application by
Alliance UniChem to the Court to sanction the Scheme and confirm the cancellation of all of the Alliance
UniChem Shares which are the subject of the Scheme, in consideration for which the Alliance UniChem
Shareholders would receive New Boots Shares.

The Scheme would reqguire the approval of the Allilance UniChem Shareholders at the Court Meeting and
approval by the Alliance UniChem Shareholders of certain resciutions to be proposed at the Alliance
UniChem Extraordinary General Meeting. The Scheme would be approved at the Court Meeting if a majority
in number representing 75 per cent. in value of the Alliance UniChem Shareholders present and voting, either
in person or by proxy, vote in favour of the Scheme. The Alliance UniChem Extraordinary General Meeting
would be convened for the purposes of considering and, if thought fit, passing a special resolution to approve
the reduction of Alliance UniChem’s share capital and amendiments to the articles of association of Alliance
UniChem necessary to implement the Scheme and any other resolutions that may be necessary.

Once the necessary approvals from the Alliance UniChem Shareholders have been obtained and the other
Conditions have been satisfied (or, where applicable, waived), the Scheme would become effective upon
sanction by the Court and the registration of the final court order by the Registrar of Companies in England
and Wales.

Fractional entitlements to New Boots Shares under the terms of the Merger wiil be disregarded and will not be
issued.

3. Board recommendations

The Directors of Alliance UniChem, who have been so advised by Merrill Lynch and CSFB, consider the
terms of the Merger to be fair and reasonable and intend unanimously to recomimend that Alliance UniChem
Shareholders accept the Merger Offer (or as the case may be, to recommend that Alliance UniChem
Shareholders vote in favour of the resolutions to effect the Scheme), as they intend to do in respect of their
own direct and indirect beneficial holdings of in aggregate, 108,872,530 Alliance UniChem Shares,
representing approximately 30 per cent. of Alliance UniChem's existing issued share capital. Merrill Lynch is
deemed to be a connected party to Boots. CSFB is therefore acting as the independent financial adviser to
Alliance UniChem for the purposes of providing independent advice to the Board of Alliance UniChem on the
Merger Offer under Rule 3 of the Cade. In providing their advice to the Directors of Alliance UniChem, Merrill
Lynch and CSFB have taken into account the comimercial assessments of the Directors of Alliance UniChem.

The Directors of Boots, who have received financial advice from Goldman Sachs International, are of the
opinion that the Merger is in the best interests of Boots Shareholders as a whole and that the terms are fair
and reasonable. In providing its financial advice toc the Directors of Boots. Goldman Sachs International has
taken into account the commercial assessments of the Directors of Boots. The Board of Boots intends
unanimously to recommend that Boots Sharehoiders vote in favour of the resolutions to be proposed at the
Boots Extraordinary General Meeting.

4, Irrevocable undertakings

Boots has received an irrevocable undertaking to accept the Merger Offer (or. as the case may be, to vote in

-
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This irrevocable undertaking will cease to be binding in the following circumstances:

(A) the Pre-Conditions are not satisfied or waived within 13 months following submission of the
Form RS or Form CO (whichever is the earlier and each as defined in the Framework
Agreement);

B) the Merger Offer is withdrawn or lapses;

(C) a competition authority irrevocably blocks the Merger:

D) Boots Sharehaolders do not pass the relevant resolutions to approve the Merger at the Boots

Extraordinary General Meeting;

(E) if the Mergeris to be implemented by way of the Scheme, Alliance UniChem Shareholders
do not approve the resolutions to approve the Scheme: ;

{F Stefano Pessina dies or is permanently incapacitated;

@) an Independent Competing Offer is announced for Boots which is recommended by the
Directors of Boots;

(H) an Independent Competing Offer is made for Boots which is not recommended by the Boots
Board and which becomes unconditionalin all respects;

( an Independent Competing Offer is made for Boots which is either recommended by the
Directors of Boots or in respect of which the Boots Directors fail to advise Boots Shareholders
not to accept such an Independent Competing Offer;

{J9) prior to the Boots Extraordinary General Meeting, the Directors of Boots withdraw, quatify er
adversely amend their recommendation to Boots Shareholders to vote in favour of the
resclutions proposed at the Boots Extracrdinary General Meeting;

(K) an Independent Competing Offer is made by a third party for Alliance UniChem under which
acceptances are received in respect of more than 45% of the Alliance UniChem Shares at
that time;

L an independent Competing Offer is announced for Boots (whether or not subject to a pre-

condition) by a person with a controlling interest in a business the principal activity of which is
national pharmaceutical wholesale or pharmacy activity in the UK or

(M) a third party or a group of people acting in concert acquire shares or rights over shares
carrying 25 per cent. or more of the voting rights exercisable at a general meeting of Boots.

5. Rationale for the Merger

The Merger will create an international pharmacy-led healthcare group. The Merger builds on the existing
strategies of Alliance UniChem and Bocts, combining their complementary skills and businesses. The Merger
will better position Alliance Boots to capture the substantial growth opportunities that Alliance UniChem and
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Growth opportunities in pharmacy
Healthcare

Growth in demand for healthcare has been driven by an increasing consumer health awareness and an
ageing population. European governments continue to focus on ways to minimise healthcare costs and, as a
result, have implemented policies that offer significant opportunities for Alliance Boots. For example:

— Governments have promoted the increased prescription of generics instead of more costly branded
pharmaceuticals. Alliance Boots is well positioned to benefit from this trend due to its international
buying capabilities and the attraction of Almus, its award-winning brand of generic drugs

— the UK government is urging pharmacists to take a more clinical and proactive role in the health of
patients as a result of the New Pharmacy Contract in England and Wales

Beauty
Growth in demand for beauty products has been driven by an increased consumer willingness to spend
money on personal care. Boots is the leader in this market in the UK and has a portfolio of differentiated and
leading brands such as No 7, Soltan and Botanics, which are already being sold in selected international
markets.

To address these trends and capture a greater share of the health and beauty markets the Merger will
establish:

M Europe’s leading retail pharmacy business

The Merger will create an international pharmacy-led heaithcare group comprising just under 3,000 retail
outlets, including associates, of which just under 2.700 have a pharmacy, with a wholesale network serving
over 88,000 outlets. This comprises:

— Approximately 2,600 healthcare outlets in the UK

The network will include two distinctly managed retail formats, both branded Boots, ranging from
smaller dispensing pharmacies to larger high street and "edge of town" health and beauty stores:

- approximately 1,500 commnunity pharmacies where healthcare and dispensing revenues typically
account for the majority of sales. These pharmacies are typically in community and secondary high
street locations and have a strong emphasis on healthcare and advice. These are well placed to
provide an increased role in the provision of services, working closely with other primary heailthcare
providers

~ approximately 800 destination heaith and beauty stores, which typically include a pharmacy,
focused around a broader health and beauty offer, including Boots’ trusted private label and other
trusted Boots brands such as No 7, Soltan and Botanics

—- in addition, Alliance Boots will operate approximately 300 other retail outlets, including Boots
Opticians and Schall footcare outlets

— International Retail

Alliance Boots operates over 400 pharmacies in Norway, The Netherlands, Thaitand, lreland, ltaly and
through an associate in Switzerland. and also through other healthcare outlets

— Wholesale

Alliance Boots" wholesale business maodel is designed to provide custoemers and manufacturers with an
efficient svstem for the distribution of medicines and other healthcare nrodirts tn nharmaciac
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operates in 11 European countries, through 272 depots with over 22,000 employees

B Enhanced international growth opportunities in new markets

Alliance Boots has a pipeline of attractive opportunities in new geographical markets for the expansion of both
its retail pharmacy network and its wholesale and distribution activities. Alliance Boots' ability to access new
markets and its aftractiveness to potential partners is expected to be significantly enhanced by the
management expertise, internationally recognised brands and balance sheet strength of the combined group:

— Complementary management teams

Allilance Boots’ management team has a unique combination of pharmacy, wholesale, retail,
acquisition and brand management. In particular. Alliance UniChem already has an established track
record of successful expansion into new geographical markets. Boots’ management brings proven
retail expertise with which to enhance the Group's expansion potential

— Internationally recognised brands

the Boots brand will increase the Group's appeal to potential partners, custamers and pharmacists. In
addition, the sale of Alliance Beots' exiensive proprietary product range to new customers in new
international markets (e.g. No 7, Soltan, Batanics and Almus) is expected to provide incremental
benefits

— Strong balance sheet

Alliance Boots intends to have an investment grade credit rating in order to provide financial flexibility
and support attractive acquisitions in new international markets

B Projected annual pre-tax cost savings of at least £100 million* and incremental revenue potential

8.

— Cost savings

Alliance Boots expects annual pre-tax cost savings as a result of the Merger of at least £100 million by
the fourth full year following Completion. The savings are expected to be delivered such that over 60
per cent. of the run-rate savings will accrue by the second year following the Merger and 100 per cent.
by the fourth year. The cost savings are expected to arise from:

- streamlining the combined group's purchasing, logistics and wholesale network to deliver savings

of approximately £80 million by the fourth full year following Completion

- rationalising corporate costs to deliver savings of approximately £20 million by the fourth full year
following Completion

The aggregate one-off profit and loss charges. which are all cash costs, related to achieving these
synergies, are expected to amount to approximately £53 million. In addition, Alliance Boots will incur
additional capital expenditure of £7 million in relation to the delivery of these synergies.

— Revenue opportunities

The Group also expects incremental revenue benefits from the increased availability of our leading
brands, our own label products and the Boots Advantage Card across the larger network. In addition,

Alliance Boots will benefit from the application of pharmacy retail and wholesale skills across the
Group.

Change of name

ft is intended that a resolution to change the name of Boots to Alliance Boots will be out to Rante
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7. Board of Directors

The Board will be drawn from the current Boards of Alliance UniChem and Boots as follows:

Sir Nige! Rudd Chairman

Stefano Pessina Executive Deputy Chairman
Richard Baker Chief Executive

George Fairweather Group Finance Director

Ornella Barra Wholesale and Commercial Affairs Director
Steve Duncan Comimunity Pharmacy Director
Scott Wheway Health and Beauty Retail Director
Guy Dawsan Nan-Executive Director

Adrian Loader Non-Executive Director

Tim Parker Non-Executive Director

Heéléne Ploix Non-Executive Director

Patrick Ponsolle Non-Executive Director

Manfred Stach Non-Executive Director

A further Nan-Executive Director will be appainted following the completion of the Merger.

Stefano Pessina, Executive Deputy Chairman, will be responsible for integration and strategy and will report
directly to the Board of Alliance Boots.

In the absence of one of the individuals set out above, Alliance UniChem and Boots have agreed that at
Completion, six Directors of Alliance Boots will be nominated by Boots and seven Directors of Alliance Boots
will be nominated by Alliance UniChem:.

Alliance UniChem and Boots have agreed that as at Completion, Directors nominated by Alliance UniChem
will comprise a majority of the Nominations Committee of the Group.

8. Information on Boots

Boots is a health and beauty company with operations in retail, manufacturing and distribution. Boaots sells its
products in 130 countries and, excluding BHI, employs approximately 65,000 people globally. Boots operates
over 1,400 health and beauty stores in the UK with an aggregate selling area in excess of 647,000 square
metres. The group sells a wide range of products under the Boots brand and also owns a number of
internationally recognised brands such as No 7. Soltan and Botanics. Boots' international division, BRI,
operates more than 400 implants in nine countries as well as over 80 owned stores in Asia. On 7 April 2005,
Boots announced the intended sale of BRI, its consumer healthcare business.

For the financial year ended 31 March 2005. Boots reported turnover of £5.463.1 million and generated group
operating profit before exceptional items of £501.7 million, profit before taxation of £427.6 million and basic
earnings per share before exceptional items of 45.7 pence. Boots reported net assets of £1.610.5 million as
at 31 March 2005,

9. Information on Alliance UniChem

Alliance UniChem, formed in 1987 through the merger of UniChem PLC and Alliance Santé S.A., has core
businesses of pharmaceutical wholesaling and retall pharmacy. Including associates. Alliance UniChem
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distribution network comprising 272 depots. Alliance UniChem's largest wholesale operations are in France
and the UK, which reported revenues of £3.640.1 million and £1,873.1 million respectively in the year ended
31 December 2004.

Alliance UniChem, inciuding associates, has approximately 30,000 employees, with wholesaling operations in
11 countries and retail operations in 5 countries.

For the financial year ended 31 December 2004, Alliance UniChem reported turnover of £8,898.4 million and
generated total operating profit before amortisation of intangible assets of £291.4 million, profit before tax of
£252.0 million and dituted earnings per share before amortisation of intangible assets and exceptional items
of 48.2 pence. Alliance UniChem reported net assets of £1,081.5 million as at 31 December 2004.

10. Current trading
Alliance UniChem
As announced on 28 July 2005:

“The strength and diversity of the group’s business portfolio has enabled us to deliver another strong financial
performance in the first half of the year, despite some relatively difficult wholesale markets.

We continue to focus on improving the performance of all cur businesses, through our commitment to
consistently deliver superior customer service, our expertise in margin management and our drive for further
productivity savings and synergies, combined with our strong emphasis on working capital efficiency and cash
generation to fund profitable expansion.

This focus, together with the benefits of our business portfolio, our opportunities for expansion and the
initiatives we are taking to drive future growth, give us confidence in maintaining our track record of strong
financial performance for the group for the year as a whole.”

Boots
As announced on 29 September 2005:

“Trading conditions have been difficult throughout the first half with consumer spending softening further over
the last quarter and we see no sign that the market will get any easier for the rest of the year. Qur priority for
the second half continues to be delivering for our customers while managing cur trading margin, costs and
working capital.

The difficult market conditions in H1 have led to LFL sales below the rate planned for the full year; the market
is expected to remain similarly tough through H2. Good progress has been made towards full year plans on
gross margin, operating costs and new store openings. As expected the phasing of the store openings and of
supply chain changes will weight the increase in costs towards H1.

Reduced consumer spending on replacement eyewear and price deflation following the deregulation of
contact lens sales, coupled with the disruption to the Boots Opticians business from the integration into BTC
adversely impacted the results in H1. and these trends are expected to continue. Personnel changes in store
are expected to complete in the next quarter and a robust plan is in place to drive sales with a new and up
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11. Management and employees

The Boards of Aliiance UniChem and Boots have confirmed to each other that, following the Merger Offer
becoming or being declared unconditional in all respects (or, as the case may be, the Scheme becoming
effective), the existing employment rights, including pension rights, of all employees of both Altiance UniChem
and Boots will be fully safeguarded.

A substantial operating presence will be maintained in Nottingham, Feltham, Weybridge and Chessington in
relation to the Group's UK retail and wholesale businesses. It is intended that Alliance Boots will maintain a
small head office in central London.

12. Alliance UniChem Share Option Schemes

Boots intends to make appropriate proposals to holders of options in the Alliance UniChem Share Qption
Schemes once the Merger Offer becomes or is declared unconditional in all respects (or, as the case may be,
the Scheme becomes effective).

Such proposals may include inviting participants to exchange their options or awards for corresponding
options or awards over Boots Shares; the basis of any such exchange would reflect the terms of the Merger.
No such invitation would be made in jurisdictions into which the Merger Offer is not being made, unless Boots
otherwise determines. Participants will be informed of the proposals as soon as is practicable.

13. Dividends and year end

Save for the Special Dividend, Alliance UniChem and Boots will each retain their current dividend policies in
respect of the period prior to completion of the Merger.

It is intended that if Completion takes place after the end of the current financial year of either company, the
shareholders of Alliance UniChem and Boots, as relevant, shall be entitled to receive an interim dividend in
respect of any period elapsed since the end of that financial year in addition to the final dividend in respect of
that financial year. Such interim dividend shall be calculated on the basis of the anticipated dividend for the
whole of the then current financial year pro-rated for the number of days of the year elapsed prior to
completion, and after deducting any interim dividends already paid or payable in respect of that financial year.

It is intended that if Completion takes place prior to the completion of the current financial year of either
company, shareholders of Alliance UniChem and Boots, as relevant, shall be entitled to receive an interim
dividend calculated on the basis of the anticipated dividend for the current financial year, pro rated for the
number of days of the year elapsed prior to Completion and after deducting any interim dividends already paid
or payable in respect of the current year.

It is expected that any such interim dividend shall be payable to shareholders of Boots or Alliance UniChem,
as relevant, by reference to a record date before Completion.

Following the Merger. consistent with the Group's enhanced growth strategy, Alliance Boots will follow a
progressive dividend policy which baiances returns to shareholders with the need to retain sufficient funds to
drive growth. [n setting its initial dividend. it is expected that Alliance Boots will target a dividend cover of 2.0-
2.5 times.
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after the date on which the Merger Offer becomes or is declared unconditional in all respects (or as the case
may be, after the Scheme becomes effective) save that the New Boots Shares will not carry entitlement ta the
Special Dividend or any interim dividend as referred to above.

It is intended that Alliance Boots will have a 31 March accounting year end and that it will pay an interim
dividend in February and a final dividend in September.

14. Inducement fees

Boots has agreed to pay Alliance UniChem an inducement fee in an amount of £43 million (inclusive of VAT)
on the first to occur of the following:

(A) an fndependent Competing Offer for Boots is announced and the Boots Directors
recommend that Boots Shareholders accept such offer;

B) an Independent Competing Offer for Boots is announced (whether or not on a pre-
conditional basis) and such offer becomes or is declared unconditional;

<) The recommendation by the Boots Directors to the Boots Shareholders to vote in favour of
the resolutions proposed at the Boots Extraordinary General Meeting, at or prior to such
meeting, withdrawn, gualified or adversely modified; or

©) The Boots Sharehoiders fail to pass the resolutions proposed at the Boots Extraordinary
General Meeting.

Alliance UniChem has agreed te pay Boots an inducement fee in an amount of £31 million if, the irrevocable
undertaking given by Stefano Pessina ceases to be binding by reason of the event described in paragraph 4
(L) above, and, following such event:

(A) an Independent Competing Offer for Alliance UniChem is announced and the Alliance
UniChem Directors recemmend that Alliance UniChem Sharehoiders accept such offer;

(B) an independent Competing Offer for Alliance UniChem is announced (whether or not on a
pre-conditionat basis) and is declared wholly unconditional;

<) The recommendation by the Alliance UniChem Directors to the Alliance UniChem
Shareholders to accept the Merger Offer. or, if Boots elects to implement the Merger by the
Scheme, to vote in favour of the resclutions to implement the Scheme, is withdrawn, qualified
or adversely amended; or

(D) At day 60 of the Merger Offer or such earlier or later date upon which the Merger Offer
closes. acceptances in respect of the Merger Offer have been received in respect of 50% or
less of the Alliance UniChem Shares. or. if Boots elects to implement the Merger by way of
the Scheme, the Alliance UniChem Shareholders fail to pass the resclutions to implement the
Scheme.

if Boots has paid Alliance UniChem an inducement fee, then Alliance UniChem may not subsequently be
required to pay an inducement fee to Boots and vice versa.

-9 Rnote Evtraordinarvy Cenaral Meetina
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Given the size of the proposed Merger in relation to the current size of Boots, it will be necessary for Boots
Shareholders to approve the Merger and to authorise an increase in the share capital of Boots and the
allotment of the New Boots Shares. The Boots Extraordinary General Meeting will be convened for this
purpose.

It is expected that the Circular containing the notice of Boots Extraordinary General Meeting will be sent to
Boots Shareholders shortly after the satisfaction or waiver of the Pre-Conditions.

16. De-listing and compulsory acquisition

if the Merger Offer becomes or is declared unconditional in all respects (or, as the case may be, the Scheme
becomes effective), Alliance UniChem and Boots intend that Alliance UniChem will make an application to
delist the Alliance UniChem Shares from the Official List and to cancel trading of Alliance UniChem Shares on
the London Stock Exchange's market for listed securities and on Euronext Paris.

If the Merger is effected by way of the Merger Offer, it is anticipated that cancellation of listing on the Qfficial
List and trading on the London Stock Exchange will take effect no earlier than 20 business days after Boots
has acquired or agreed to acquire 75 per cent. of the voting rights attaching to the Alliance UniChem Shares.
De-listing would significantly reduce the liguidity and marketability of any Alliance UniChem Shares not
assented to the Merger Offer at that time.

if the Merger is effected by way of the Merger Offer and Boots receives acceptances under the Merger Offer
in respect of, or otherwise acquires, 90 per cent. or more of the Alliance UniChem Shares to which the Merger
Offer relates, Boots wiil exercise its rights pursuant to the provisions of sections 428 to 430F (inclusive) of the
Companies Act to acquire compulsorily the remaining Alliance UniChem Shares in respect of which the
Merger Offer has not been accepted.

17. Securities in issue

In accordance with Rule 2.10 of the City Code, as at 7:00 a.w. on 30 Sepltember 2005, being the last
business day prior to this announcement, Boots had 713,479,528 ordinary shares of 25 pence each in issue
(ISIN number GB0032310780) and Alliance UniChem t

issue (ISIN number GB000S185720).

1ad 361,705,316 ordinary shares of 10 pence each in

18. Listing, dealings and settlement

Applications will be made to the UK Listing Authority for the New Boots Shares to be admitted to the Official
List and to the London Stock Exchange for the New Boots Shares to be admitted to trading on the London
Stock Exchange’s market for listed securities.

It is expected that Admission will become effective and that dealings for normal settlement in the New Boots
Shares will commence on the London Stock Exchange at 8.00 a.m. on the first dealing day following the date
on which the Merger Offer becomes or is declared unconditional in all respects (subject only to the condition
refating to Admission contained in paragraph (D) of Part B of Appendix | to this announcement) or, as the
case may be. at 8.00 am on the date on which the Scheme becomes effective.

19, General
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Neither Boots, nor any of its directors, nor, s¢ far as Boots is aware, any person deemed to be acting in
concert with it, owns or controls any Alliance UniChem Shares or has any option to acquire any Alliance
UniChem Shares, or has entered into any derivative referenced to securities of Alliance UniChem which
remains outstanding.

The Merger will be on the terms and subject to the Pre-Conditions and the Conditions set out herein and in
Appendix | and to be set out in the Merger Documentation.

It is expected that the Merger Documentation. which will include a letter of recommendation from the
Chairman of Alliance UniChem, will be despatched to Alliance UniChem Shareholders shortly after the
satisfaction or waiver of the Pre-Conditions.

It is expected that a Circular explaining the Merger and convening the Boots Extracrdinary Generai Meeting to
seek approval for the Merger, to increase the authorised share capital of Boots and to autharise the Directors
of Boots to issue the New Boots Shares will be sent to Boots Shareholders shortly after the satisfaction or
waiver of the Pre-Conditions.

ENQUIRIES

For further enquiries, contact:

Boots Tel: +44 (0) 20 7251 3801

Chris Laud (Investor Relations)
Donal McCabe (Media)

Goldman Sachs International Tel: +44 (0) 20 7774 1000
Simon Dingemans
Nick Harper

Finsbury Tel: +44 {0) 20 7251 3801

James Murgatroyd
Alice MacAndrew

Alliance UniChem Tel: +44 {0) 1932 870 550

George Fairweather
Gerald Gradwell

Merrill Lynch Tel: +44 (0) 20 7628 1000
Richard Girling
Kevin J. Smith

CSFB Tei: +44 (0) 20 7888 8888

Phifip Remnant
Zachary Brech

Gavin Anderson Tel: +44 (0) 20 7554 1400
Richard Constant

This announcement does not constitute an offer or an invilation to purchase any securiities. The laws of the relevant
jurisdictions may affect the availability of the Merger (o persons not resident i the United Kingdom. Persons who are not
resident in the United Kingdom. or who are subject to the laws of any jurisdiction other than the United Kingdom. should
inform themselves aboul. and observe. any applicable requirements. Further details in relaton (o overseas shareholders
will be contained in the Merger Documentation

The Merger wili be on the terms and subject to the Pre-conditicns and Conditions and (o be sef out in the Merger
Documentation. it (s intended that the Merger Doctimeniation will be despatched to Allisnce UniChem Shareholders
shortly after the satisfaction or waiver of the Pre-Conditions. i is also iniended that a Prospectus and a Circular
explaining the Merger and convening the Bools Exirgordinary General Meeting lo seek approval for {he Merger. (©

. e T T T e ey -
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also be despatched to Boots Shareholders shoitly after the satisfaction or waiver of the Pre-Conditions.

Goldman Sachs International, which is authorised and regulated in the United Kingdom by the Financial Services
Autherity, is acting only for Boots and no-one eise in connection with the Merger and will not regard any other person as
its client or be responsible to any person other than Boots for providing (he protections afforded to clients of Goldman
Sachs [nternational, nor for giving advice in relation to the Merger.

UBS fs acting as corporate broker to Boofs and no one else in connection with the Merger Offer and will not be
responsible to anyone other than Boots for providing the protections afforded to clients of UBS, nor for providing advice in
relation to the Merger Offer.

Merrill Lynch. which is authorised and regulated in the United Kingdom by The Financial Services Authority, Is acting for
Alliance UniChem in relation to the matters described in this announcement and is not advising any other person and
accordingly will not be responsible to any person other than Alliance UniChem for providing the protections afforded to the
customers of Merrill Lynch or for providing advice in relation to the matters described in this announcement.

CSFB, which is authorised and requiated in the United Kingdom by The Financial Services Authority. is acting for Alliance
UniChem in relation to the malters described in this announcement and is not advising any other person and accardingly
wifl not be responsible to any person other than Alliance UniChem for providing the protections afforded to the customers
of CSFB or for providing advice in relation to the matiers described in this announcement.

This annocuncement does not constitute, or form part of. any offer for, or any solicitation of any offer for. or any offer to sell
securities in any jurisdiction nor does it constitute a prospectus or prospeclus equivalent document. Any acceptance or
other response to the Merger should be made only on the basis of information referred to in the Merger Documentation.
In particular, no subscription for New Boots Shares should be made except on the basis of information contained in the
Prospectus.

This announcement does not constitute an offer for the sale of or an offer to acquire. securities in the United States. The
New Boots Shares to which this announcement relate have not been, and will not be, registered under the US Securities
Act and may not be offered or sold, directly or indirecily, inio the United States absent registration or an applicable
exemption from registration under the US Securities Act. There will be no public offering of the New Boots Shares in the
United States.

ifthe Merger /s implemented by way of the Merger Offer. the Merger Offer will not be made. directly or indirectly, in or into,
or by use of the mails of, or by any means or instrumentality (including. without limitation. telephonically or electronically)
of interstate or foreign cotmmerce of. or any facility of any secuwrities exchange of. Canada. Australia or Japan and will not
be capable of acceptance by any such use, means. instrumentality or facility. Accordingly, neither this announcement nor
the Offer Document nor the accompanying Form of Acceptance is being. and must not be. mailed or otherwise forwarded,
transmitted, distributed or sent in. into or from Canada. Australia or Japan. Doing so wnay render invalid any purported
acceptance of the Merger Offer. All Alliance UniChem Shareholders or other persons (including nominees, trustees or
custodians) who would or otheiwise intend to, or may have a conlractual or legal obligation to. forward this announcement
or the Offer Document or the accompanying Form of Acceptance to any jurisdiction outside the United Kingdom, should
refrain fram doing so and seek appropriate professional advice befare taking any action.

The New Boots Shares to be issued in connection with the Merger have not been, and will not be. registered under or
offered in compliance with applicable securities laws of any state, province. teriitory or jurisdiction of Canada, Australia or
Japan and no regulatory clearances in respect of the New Boots Shares have been. or will be. applied for in any
Jjurisdiction other than the UK. Accordingly. unfess an exemption under the refevant securities laws is applicable. the New
Boots Shares are not being, and may not be, offered. sold. resold. delivered or distributed. directly or indirectly, in or into,
Canada, Australia or Japan or to. or for the account or benefit of any person resident in the Canada, Australia or Japan.

The expected operational cost savings and financial synergies referred to in this announcement have been calculated on
the basis of the existing cost and operafing structures of the compantes and by reference to current prices and the current
regulatory environment. These statemenis of estimated cost savings relate (o future acuons and circumstances which. by
their nature, involve risks. uncentainties and other factors. Because of this, the cost savings refetrred to may not be
achieved., or those achieved could be matenially different froim those estimated. This statement should not be interpreted
to mean that the earnings per share in the first fuil financial year following the Merger. or in any subsequent period. would
necessarily match or be greater than those for the relevent preceding financial period.

Any person who. acting alone of acting together with any person(s) pursuant to an agreement or understanding (whether
formal or informal) to acquire or conirel securties of Boais or Alliance UniChem. owns or controls or becomes the owner

. . . P
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in the Listing Rules and the Panel by not later than 12:00 noon (London time) on the London business day following the
date on the transaction of every dealing in such securities during the offer period to the date on which the Merger Offer
becomes or is declared unconditional in all respects or lapses or (s otherwise withdrawn (or. as the case may be, the
Scheme becomes effective). Dealings by Boots or Alllance UniChem or by their respective “associates” (as defined in the
City Code) in any class of securities of Boots or Alliance UniChem until the end of such offer period must also be
disclosed. Please consult your financial adviser if you believe this Rule may be applicable to you.

" Including associates

* The expected synergies have been calculated by Boots and Alliance UniChem on the basis of the existing and projected
cost and operating structures of the Group. These statements of estimaled synergies relate to future actions and
circumstances which, by their nature involve risks, uncertainties. contingencies and other factors. As a result, the
synergies referred to may nat be achieved. or those achisved may be materially different from those estimated.
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PRE-CONDITIONS, CONDITIONS AND CERTAIN FURTHER TERMS OF THE OFFER

Part A - Pre-Conditions

The Merger, and the posting of the Merger Documentation, will only take place if the following Pre-Conditions

are satisfied or waived:

A)

()

(i

(iii)

the European Commission adopting, in terms reasonably satisfactory to Alliance
UniChem and Boots, a decision under Article 6(1)(b) or 8(2) of Council Regulation
(EC) 139/2004 (the “Regulation”) in respect of the Merger (or any aspect of the
Merger that has not been refetred under sub-clause (il) or (iii) below) or being
deemed to have done so under Article 10(6) of the Regulation;

in the event that a request under Article 9(2) of the Regulation has been made by a
European Union or EFTA state other than the United Kingdom, the European
Commission indicating, in terms satisfactory to Alliance UniChem and Boots, that it
does not intend to refer the Merger or any aspect of the Merger, to a competent
authority of that state in accordance with Article 3(3) of the Regulation, or in the event
of such a reference being made, clearance being obtained from the merger control
authorities of that state on terms reasonably satisfactory to Alliance UniChem and
Boots: and

in the event that the United Kingdom cbtains jurisdiction in refation to the Merger or
any aspect of the Merger as a result of the application of Article 4(4), 9(3) or 21(4) of
the Regulation,

{(a) it being established, on terms reasonably satisfactory to Alliance UniChem and
Boots and without any amendments, assurances, conditions or undertakings being
required that are not reasonably satisfactory to Alliance UniChem and Boots, that
neither the Merger nor any matter arising from the Merger will be referred to the
Competition Commission ("Non-Referral Decision”) and the period within which an
application for review of such Non-Referral Decision may be imade to the Competition
Appeal Tribunal (“CAT") having expired without such an application having been
made or, where any application has been made, such application having been
dismissed by the CAT and it being established, on terms reasonably satisfactory to
Alliance UniChem and Boots, that no further appeal will be made against the decision
of the CAT: or

(b) in the event that the Merger or any matter arising from the Merger is referred to
the Competition Commission. it being established. on terms reasonably satisfactory to
Alliance UniChem and Boots. that the Merger may proceed without requiring any
amendments, assurances. conditions or undertakings that are not reasonably
satisfactory 1o Alliance UniChem and Boots, and to the exient that any amendments,
assurances. conditions or undertakings that are reasonably satisfactory to Alliance
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completion of the Merger, that they have been so made, given or implemented;

B8) Alliance UniChem and Boots being reasonably satisfied, for the purposes of the requirements of the
FSA and the UKLA, that the necessary financing facilities will be available on reasonable market
terms following completion of the Merger to provide for the working capital requirements of the Group;
and

(o)} it having been demonstrated to the reasconable satisfaction of Alliance UniChem and Boots that
completian of the proposed sale of all or substantially all of BHI has occurred.

Unless Alliance UniChem and Boots agree otherwise, with the consent of the Panel, the Pre-Condition
referred to in paragraph (B) above must be satisfied or waived within 21 days after the later to occur of the
satisfaction or waiver of the Pre-Condition referred to in paragraph (A) above and the satisfaction or waiver of
the Pre-Condition referred to in paragraph (C) above.

Boots may, with the consent of Alliance UniChem, waive any or all of these Pre-Conditions, in whole or in
part.

The Merger will not proceed if the Pre-Conditions have not been satisfied or waived by the close of business
on the date following 13 months after the submission of the Form RS or Form CO (each as defined in the
Framework Agreement), whichever is earlier, or such later date as Alliance UniChem and Boots may agree.

Part B - Conditions of the Merger
The Merger Offer will be subject to the following conditions:

(A) valid acceptances being received (and not, where permitted, withdrawn) by not later than 3.00 p.m.
on the first closing date of the Merger Offer (or such later time(s) and/or date(s) as Boots, with the
consent of Alliance UniChem, may, with the consent of the Panel or in accordance with the Code,
decide PROVIDED THAT Boots will not be required to obtain the consent of Alliance UniChem in
circumstances where a third party has announced a firm intention to make an offer for Alliance
UniChem, in accordance with Rule 2.5 of the City Code, whether or not on a pre-conditional basis) in
respect of not less than 90 per cent. (or such lower percentage as Boots, with the consent of Alliance
UniChem, may decide PROVIDED THAT Boots will not be required to obtain the consent of Alliance
UniChem in circumstances where a third paity has announced a firm intention to make an offer for
Alliance UniChem, in accordance with Ruie 2.5 of the City Code, whether or not on a pre-conditional
basis) in nominal value of the Alliance UniChem Shares to which the Merger Cffer relates,
PROVIDED THAT this condition shall not be satisfied unless Boots andfor any of its wholly-owned
subsidiaries shall have acquired or agreed to acquire, whether pursuant to the Merger Offer or
otherwise, Alliance UniChem Shares carrying in aggregate more than 50 per cent. of the voting rights
then normally exercisable at general meetings of Alliance UniChem PROVIDED FURTHER THAT this
Condition shall be capable of being satisfied only at a time when all other Conditions {other than
Condition (D)) have been satisfied or waived. For the purposes of this Condition:

0) shares which have been unconditionally allotted but not issued before the Merger
Offer becomes or is declared unconditional as to acceptances. whether pursuant to
the exercise of any outstanding subscription or conversion rights or otherwise, shall
be deemed to carry the voting rights they will carry on being entered into the register
of members of Alliance UniChem: and
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(i the expression “Alliance UniChem Shares to which the Merger Offer relates” shall be
construed in accordance with sections 428 to 430F of the Companies Act 1985, as
amended;

B) in the event that the Pre-Condition set out in paragraph (A) of Part A above has been waived in

whele or in part:

0

(in)

(i)

the European Commission adopting, in terms reasonably satisfactory to Alliance
UniChem and Boots, a decision under Article 8(1)(b) of the Regulation in respect of
the Merger (cr any aspect of the Merger that has not been referred under sub-clause
(it) or (iii) below) or being deemed to have done so under Article 10(8) of the
Regulation;

in the event that a request under Article 8(2) of the Regulation has been made by a
European Union or EFTA state other than the United Kingdom, the European
Commission indicating, in terms satisfactory to Alliance UniChem and Boots, that it
does not intend to refer the Merger or any aspect of the Merger, to a competent
authority of that state in accordance with Articte 9(3) of the Regulation, or in the event
of such a reference being made. clearance being obtained from the merger control
authorities of that state on terms reasonably satisfactory to Alllance UniChem and
Boots;

in the event that the United Kingdom obtains jurisdiction in refation to the Merger or
any aspect of the Merger as a result of the application of Article 4(4), S(3) or 21(4) of
the Regulation, a Non-Referral Decision having been issued on terms reascnably
satisfactory to Alliance UniChem and Boots and without any amendments,
assurances, conditions or undertakings being required that are not reasonably
satisfactory to Alliance UniChem and Boots, and the period within which an
application for review of such Non-Referral Decision may be made to the CAT having
expired without such an application having been made or, where any application has
been made, such application having been dismissed by the CAT and it being
established, on terms reasconably satisfactory to Alliance UniChem and Boots, that no
further appeal will be made against the decision of the CAT.

{C) the passing at the Boots Extraordinary General Meeting of.

(B

(if)

(iif)

such resolution or resolutions as are necessary to approve, implement and effect the
Merger and the acquisition of any Alliance UniChem Shares including a resolution or
resolutions to increase the share capital of Boots and to authorise the creation and
allotment of New Boots Shares:

resolutions to appoint Directors nominated by Alliance UniChem to achieve the
composition of the Alliance Boots Board as set outin paragraph 7 of Part I} of this
announcement, subject only to Compietion:

a resolution to amend the articles of association of Boots such that Directors who
reach the age of 83 will not be required to vacate the office of Director at the next
annual general meeting, subject only to Completion.
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©)

(E)

the admission to the Official List of the New Boots Shares becoming effective in accordance with the
Listing Rules and the admission of such shares to trading an the London Stock Exchange's market for
listed securities becoming effective or if Alllance UniChem and Boots so agree (and subject to the
consent of the Panel) the UKLA agreeing to admit such shares to the Official List and the London Stock
Exchange agreeing to admit such shares to trading;

save (in respect of the Alliance UniChem Group) as fairly disclosed to Boots prior to the date of this
announcement by any member of the Alliance UniChem Group or (in respect of the Boots Group) as
fairly disclosed to Alliance UniChem prior to the date of this announcement by any member of the Boots
Group, or as may be agreed between Alliance UniChem and Boots, there being no provision of any
agreement, arrangement, licence, permit or other instrument to which any member of the wider Alliance
UniChem Group or the wider Boots Group is a party or by or to which any such member or any of its
assets may be bound, entitled or subject, which in consequence of the Merger or the proposed
acquisition of any shares or other securities in Alliance UniChem or the issue of the New Boots Shares
pursuant to the Merger or because of a change in the control or management of Alliance UniChem or
Boots or otherwise, would or might reasonably be expected to result in to an extent which is material in
the context of the wider Alliance UniChem Group as a whole or, as the case may be, the wider Boots
Group taken as a whole:

0] any moneys borrowed by or any other indebtedness (actual or contingent) of, or
grant available to any such member, being or becoming repayable or capable of
being declared repayable immediately or earlier than their or its stated maturity date
or repayment date or the ability of any such member to borrow moneys or incur any
indebtedness being withdrawn or inhibited or being capable of becoming or being
withdrawn or inhibited;

{in any such agreement, arrangement, licence, permit or instrument or the rights,
liabilities, obligations or interests of any such member thereunder being terminated or
adversely modified or affected or any obligation or liability arising or any adverse
action being taken thereunder;

(i) any assets or interests of any such member being or falling to be disposed of or
charged or any right arising under which any such asset or interest could be required
to be disposed of or charged;

(iv) the creation or enforcement of any mortgage, charge or other security interest over
the whole ar any part of the business. property or assets of any such member;

V) the rights, liabilities, obligations or interests of any such member in, or the business
of any such member with, any person. firm or body (or any arrangement or
arrangements relating to'any stich interest or business) being terminated. adversely
modified or affected:

(vi) the value of any such member or its financial or trading position or prospects being
prejudiced or adversely affected:

{vii) any such member ceasing to be able to carry on business under any name under
which it presently does so: or
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)

(viii) the creation of any liability, actual or contingent, by any such member,

and no event having occurred which, under any provision of any agreement, arrangement, licence,
permit or other instrument to which any member of the wider Allilance UniChem Group or the wider Boots
Group is a party or by or to which any such member or any of its assets may be bound, entitled or
subject, would reasonably be expected to result, to an extent which is material in the context of the wider
Alliance UniChem Group taken as a whole or, as the case may be, the wider Boots Group taken as a
whole, in any of the events or circumstances as are referred to in sub-paragraphs (i) to (viii) of this
paragraph;

no government or governmental, quasi-governmental, supranational, statutory, regulatary, environmental
or investigative body (including, without limitation, any national or supranational anti-trust or merger
control authority), court, trade agency, association, institution or any other body or person whatsocever in
any jurisdiction (each a "Third Party”) having decided to take, institute, implement or threaten any action,
proceeding, suit, investigation, enquiry or reference, or enacted, made or proposed any statute,
regulation, decision or order, or having taken any cther steps which would or might reasonably be
expected to:

0} require, prevent or delay the divestiture, or alter the terms envisaged for any
proposed divestiture by any member of the wider Boots Group or any member of the
wider Alliance UniChem Group of all or any portion of their respective businesses,
assets or property or impose any limitation on the ability of any of them to conduct
their respective businesses (or any of them) or to own any of their respective assets
or properties or any part thereof which, in any such case, is material in the context of
the wider Boots Group or the wider Alliance UniChem Group, in either case taken as
a whole;

(in require, prevent or delay the divestiture by any member of the wider Boots Group of
any shares or other securities in Alliance UniChem which, in any such case, is
material in the context of the wider Boots Group taken as a whaole;

(i) impase any limitation on, or resultin a delay in, the ability of any member of the
wider Boots Group or wider Alliance UniChem Group, directly or indirectly, to acquire
or to hold or to exercise effectively any rights of ownership in respect of shares or
loans or securities convertible into shares ot any other securities (or the equivalent) in
any member of the wider Ailiance UniChem Group or the wider Boots Group or to
exercise management control over any such member which is material to the Alliance
UniChem Group ot the Bools Group:

{iv) otherwise adversely affect the business, assets. profits or prospects of any member
of the wider Boots Group or of any member of the wider Alliance UniChem Groupin a
manner which is adverse to and material in the context of the Boots Group or the
Alliance UniChem Group in either case taken as a whole:

v) make the Merger or its implementation or the acquisition or proposed acguisition by
Boots or any member of the wider Boots Group of any shares or other securities in. or
cantro! of Alliance UniCherm void. illegal and/or unenforceable under the laws of any
jurisdiction. or otherwise. directly or indirectly, restrain. restrict, prohibit. delay or
otherwise materially interfere with the same. or impose additional conditions or
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obligations with respect thereto, or otherwise challenge or materially interfere therewith which,
in any such case, is material in the context of the wider Boots group taken as a whole;

(vi) require any member of the wider Boots Group or the wider Alliance UniChem Group
to offer to acquire any shares or other securities (or the equivalent) or interest in any
member of the wider Alliance UniChem Group or the wider Boots Group owned by
any third party (other than in the implementation of the Merger) which, in either case,
is material in the context of the wider Boots Group or the wider Alliance UniChem
Group (as the case may be), taken as a whole;

(viiy impose any limitation on the ability of any member of the wider Alliance UniChem
Group or the wider Boots Group to co-ordinate their respective businesses, or any
part of them, with the businesses of any other members of the wider Alliance
UniChem Group or the wider Boots Group, in each case which is adverse to and
material in the context of the group concerned taken as a whaole; or

(viii) result in any member of the wider Alliance UniChem Group ar the wider Boots
Group (which member is material in the context of the wider Alliance UniChem Group
or, as the case may be, the wider Boots Group in each case faken as a whole)
ceasing to be able to carry on business under any name under which it presently
does so,

and all applicable waiting and other time periods during which any such Third Party could institute,
implement or threaten any action, proceeding, suit, investigation, enquiry or reference or any other
step under the laws of any jurisdiction in respect of the Merger or the acquisition or proposed
acquisition of any Alliance UniChem Shares having expired. lapsed or been terminated,;

(G) all necessary filings or applications having been made in connection with the Merger and all statutory or
regulatory obligations in any jurisdiction having been complied with in connection with the Merger or the
acquisition by any member of the wider Boots Group of any shares or other securities in, or contro! of,
Alliance UniChem (and all waiting and other time periods (including extensions thereto) under any
applicable legisiation and/or regulations in any jurisdiction having expired, lapsed or been terminated (as
appropriate)) and all authorisations, orders, recognitions, grants, consents, licences, confirmations,
clearances, permissions and approvals reasonably deemed necessary or appropriate by both Alliance
UniChem and Boots for or in respect of the Merger or the proposed acquisition of any shares or other
securities in, or control of, Alliance UniChem by any member of the wider Boots Group having been
obtained in terms and in a form reasonably satisfactary to both Alliance UniChem and Boots from all
appropriate Third Parties and all such authorisations, orders. recognitions, grants, consents, licences,
confirmations, clearances, permissions and approvals together with all material autherisations orders,
recognitions, grants, licences, confirmations, clearances, permissions and approvals necessary or
appropriate to carry on the business of any member of the wider Boots Group or the wider Alliance
UniChem Group which is material in the context of the relevant group as a whole remaining in full force
and effect and all filings necessary for such purpose have been made and there being no notice or
intimation of any intention to revoke or not to renew any of the same at the time at which the Merger
becomes otherwise effective and all necessary statutory or regulatory obligations in any jurisdiction in
respect of the Merger having been complied with in each case where a consequence of a failure to make
such notification or filing or to wait for the expiry, lermination or lapsing of any waiting period or to comply
with any such obligation or obtain any necessary authorisation would have a material adverse effect on
the relevant group taken as a whole:
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(H)

save as provided in the Framework Agreement, except as publicly announced by Alliance UniChem

prior to the date of this announcement, and save as disclosed in the interim financial statements of

Alliance UniChem for the six month period ended 30 June 2005 or as fairly disclosed to Boots prior to the

date of this announcement by any member of the Alliance UniChem Group, no member of the wider

Alliance UniChem Group having, since 30 June 2005, and except as publicly announced by Boots prior
to the date of this announcement and save as disclosed in the accounts of Boots for the year ended 31

March 2005 or as fairly disclosed to Alliance UniChem prior to the date of this announcement by any

member of the Boots Group. no member of the wider Boots Group having, since 31 March 2005:

0

(i

(iii)

(iv)

{vi)

save (in respect of a member of the wider Alliance UniChem Group) as between

Alliance UniChem and wholly-owned subsidiaries of Alliance UniChem or for Alliance
UniChem Shares issued pursuant to the exercise of options or awards granted under
the Alliance UniChem Share Option Schemes or (in respect of a member of the wider
Boots Group) as between Boots and wholly-owned subsidiaries of Boots or for Boots
Shares issued pursuant to the exercise of options or awards granted under the Boots
Share Option Schemes. issued. authorised or agreed the issue of additional shares of
any class;

save (in respect of a member of the wider Alliance UniChem Group) as between
Alliance UniChem and wholly-owned subsidiaries of Alliance UniChem or (in respect
of a member of the wider Boots Group) as between Boots and wholly-owned
subsidiaries of Boots, issued or agreed to issue or authorised the issue of securities
convertible into shares of any class or rights, warrants or options to subscribe for, or
acquire, any such shares or convertible securities;

other than to another member of the Alliance UniChem Group or, as the case may
be, another member of the Boots Group, recommended, declared, paid or made or
proposed to recommend, declare, pay or make any bonus, dividend or other
distribution whether payable in cash or otherwise;

save for intra-Alliance UniChem Group transactions or, as the case may be, intra-
Boots Group transactions, merged or demerged with any body corporate or acquired
or disposed of or transferred, mortgaged or charged or created any security interest
over any assets or any right. title or interest in any asset (including shares and trade
investments) or authorised or proposed or announced any intention to propose any
merger, demerger, acquisition or disposal, transfer, mortgage, charge or security
interest which is material to the Alliance UniChem Group or the Boots Group (as the
case may be), and other than in the ordinary course of business;

save for intra-Alliance UniChem Group transactions or, as the case may be, intra-
Boots Group transactions, made or authorised or proposed or announced an intention
10 propose any change in its loan capital which is material o the Alliance UniChem
Group or the Boots Group (as the case may be):

issued. authorised or proposed the issue of any debentures or (save for intra-
Alliance UniChem Group transactions or. as the case inay be. intra-Boots Group
transactions), save in the ordinary course of business, incurred or increased any
indebtedness or become subject to any contingent liability;
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i)

(viii)

(ix)

(xi)

(xit)

purchased, redeemed or repaid or announced any proposal to purchase, redeem or
repay any of its own shares or other securities or reduced or, save in respect {o the

matters mentioned in sub-paragraph (i) above, made any other change tc any part of
its share capital;

implemented, or authorised, proposed or announced ifs intention to implement, any
reconstruction, amalgamation, scheme, commitment or other transaction or
arrangement otherwise than in the ordinary course of business which is material in
the context of the wider Alliance UniChem Group taken as a whole or, as the case
may be, the wider Boots Group taken as a whole, or entered into or materially
changed the terms of any contract with any director or senior executive of Alliance
UniChem or any director of any member of the wider Alliance UniChem Group;

made any material change to:

(a) the terms of the trust deeds constituting the pension scheme(s) established
for its directors, employees or their dependents; or

(o) the benefit entitiements which accrue or the pension entitiements which are
payable thereunder; or

(©) the terms on which qualification for, or accrual or entittement, to such benefit
entitiements or pension entitlements are determined; or

{d) the terms upon which the liabilities (including pension entitlements) of such
pension schemes are funded or made,

which is material and adverse in the context of the wider Alliance UniChem Group
taken as a whole or, as the case may be, the wider Boots Group taken as a whole,

entered into or varied or authorised, proposed or announced its intention to enter
into or vary any contract, transaction or commitiment (whether in respect of capital
expenditure or otherwise) which is of a long term1, onerous or unusual nature or
magnitude or which is or could be materially restrictive on the businesses of any
member of the wider Alliance UniChem Group or the wider Boots Group or which
invalves or could involve an abligation of such a nature or magnitude or which is other
than in the ordinary course of business and which in each case is material in the
context of the wider Alliance UniChem Group taken as a whole or, as the case may
be, the wider Boots Group taken as a whole:

(other than in respect of a member which is dormant and was solvent at the relevant
time) taken any corporate action or had any legal proceedings started or threatened
against it for its winding-up. dissolution or reorganisation or for the appointment of a
receiver, administrative receiver. administrator, trustee or similar officer of afl or a
material part of its assets or revenues or any analogous proceedings in any
jurisdiction or had any such person appointed:

entered into any contract. transaction or arrangement which would be restrictive on
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Group ather than to a nature and extent which is normal in the context of the business
concerned and other than to a nature and extent which is not material in the context
of the wider Alliance UniChem Group taken as a whole or, as the case may be, the
wider Boots Group taken as a whole;

{xiii) waived or compromised any claim which is materialin the context of the Alliance
UniChem taken as a whaole or, as the case may be, the wider Boots Group taken as a
whole, otherwise than in the ordinary course of business: or

(xiv) entered into any contract, commitment, arrangement or agreement otherwise than in
the ordinary course of business or passed any resolution or made any offer (which
remains open for acceptance) with respect to or announced any intention to, of to
propose ta, effect any of the transactions, matters or events referred to in this
condition,

and, for the purposes of this condition. the term ‘Alliance UniChem Group’ shall mean Alliance UniChem
and its wholly-owned subsidiaries and the term ‘Boots Group' shall mean Boots and its wholly-owned
subsidiaries;

since (in respect of the wider Alliance UniChem Group) 30 June 2005 and save as disclosed in the
interim financial statements of Alliance UniChem Group for the six month period then ended and save as
publicly announced in accordance with the Listing Rules by Alliance UniChem prior to the date of this
announcement and save as fairly disclosed to Boots prior to the date of this announcement by any
member of the Alliance UniChem Group and which in any such case is material in the context of the
wider Alliance UniChem Group taken as a whole and since (in respect of the wider Boots Group) 31
March 2005 and save as disclosed in the accounts for the year then ended and save as publicly
announced in accordance with the Listing Rules by Boots prior to the date of this announcement and
save as fairly disclosed to Alliance UniChem prior to the date of this announcement by any member of
the Boots Group and which in any such case is material in the context of the wider Boots Group taken as
a whole:

() no adverse change or detetioration having occurred in the business, assets,
financial or trading position or profits or prospects of any member of the wider
Alliance UniChem Group or. as the case may be, the wider Boots Group;

(M) no fitigation, arbitration proceedings, prosecution or other legal proceedings to which
any member of the wider Alliance UniChem Group or, as the case may be, the wider
Boots Group is ar may become a party (whether as a plaintiff, defendant or otherwise)
and no investigation by any Third Party against or in respect of any member of the
wider Alliance UniChem Group or, as the case may be, the wider Boots Group having
been instituted. announced or threatened by or against or remaining outstanding in
respect of any member of the wider Alliance UniChem Group or. as the case may be,
the wider Boots Group which in any such case might reasonably be expected to affect
adversely any member of the wider Alliance UniChem Group or. as the case may be,
the wider Boots Group:

an! no contingent or other liability having arisen or become apparent to Boots or. as the
case may be, Alliance UniChem which would be likely to adversely affect any

meimber of the wider Alliance UniChem Group or. as the case may be. the wider
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Boots Group; and

(iv)

no steps having been taken which are likely to result in the withdrawal, cancellation,
termination or modification of any licence held by any member of the wider Alliance
UniChem Group or, as the case may be, the wider Boots Group which is necessary
faor the proper carrying on of its business;

(J) save as fairly disclosed to Boots prior to the date of this anncuncement by any member of the Alliance
UniChem Group, Boots not having discovered:

0

i

(i)

that any financial, business or other information concerning the wider Alliance
UniChem Group as contained in the information publicly disclosed at any time by or
on behalf of any member of the wider Alliance UniChem Group is misleading,
contains a misrepresentation of fact or omits to state a fact necessary to make that
information not misleading, where the misleading information, misrepresentation or
omission is material in the context of the Merger:

that any member of the wider Alliance UniChem Group or any partnership, company
or other entity in which any member of the wider Alliance UniChem Group has a
significant economic interest and which is not a subsidiary undertaking of Alliance
UniChem is subject to any liahility (contingent or otherwise) which is not disclosed in
the annual report and accounts of Alliance UniChem for the year ended 31 December
2004 or the interim financial statements of the Alliance UniChem Group for the six
month period ended 30 June 2005 and which is material in the context of the wider
Alliance UniChem Group taken as a whole: or

any information which adversely affects the import of any information disclosed at
any time by aor on behalf of any member of the wider Alliance UniChem Group and
which is material in the context of the wider Alliance UniChem Group as a whole;

(K) save as fairly disclosed to Boots prior to the date of this announcement by any member of the
Alliance UniChem, Boots not having discovered that:

M

(i)

any past or present member of the wider Alliance UniChem Group has failed to
comply with any and/or all applicable legislation or regulation, of any jurisdiction with
regard to the disposal, spillage, release, discharge, leak or emission of any waste or
hazardous substance or any substance likely to impair the environment or harm
human health or animal health or otherwise relating to environmental matters, or that
there has otherwise been any such disposal. spillage, release, discharge, leak or
emission (whether or not the same constituted a non-compliance by any person with
any such legislation or regulations, and wherever the same may have taken place)
any of which disposal. spillage. release. discharge. leak or emission would be likely to
give rise to any liability (actual or cantingent) on the part of any member of the wider
Alliance UniChem Group which is material in the context of the wider Alliance
UniChein Group taken as a whole: or

there is. or is reasonably likely to be, {or that or any other reason whatsoever. any
liability (actual or contingent) of any past or present member of the wider Alliance
UniChem Group to make good, repair. reinstate or clean up any property or any
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controlled waters now or previously owned. occupied, operated or made use of or controlled

by any such past or present member of the wider Alliance UniChem Group, under any
environmentatl legislation, regulation. notice, circular or order of any government,
governmental, quasi-governmental, state or local government, supranational,
statutory or other regulatory body, agency, court, association or any other person or
body in any jurisdiction and which is material in the context of the wider Alliance
UniChem Group taken as a whole.

(L) save as fairly disclosed to Alliance UniChem prior to the date of this announcement by any member of
the Boots Group, Alliance UniChem not having discovered:

@

(in

(if)

that any financial, business or other information concerning the wider Boots Group
as cantained in the information publicly disclosed at any time by or on behalf of any
member of the wider Boots Group is misleading, contains a misrepresentation of fact
or omits to state a fact necessary to make that information not misleading, where the
misieading information, misrepresentation or omission is material in the context of the
Merger:;

that any member of the wider Boots Group or any partnership, company or other
entity in which any member of the wider Boots Group has a significant economic
interest and which is not a subsidiary undertaking of Boots is subject to any liability
(contingent or otherwise) which is not disclosed in the annual report and accounts of
Boots for the year ended 31 March 2005 and which is material in the context of the
wider Boots Group taken as a whole; or

any information which adversely affects the import of any information disclosed at
any time by or on behaif of any member of the wider Boots Group and which is
material in the context of the wider Boots Group as a whole;

(M) save as fairly disclosed to Alliance UniChem pifor to the date of this announcement by any member of

the Boots Group, Alliance UniChem not having discovered that:

®

(i)

any past or present member of the wider Boots Group has failed to comply with any
and/or all applicable legislation or regulation, of any jurisdiction with regard to the
disposal, spillage. release, discharge, leak or emission of any waste or hazardous
substance or any substance likely to impair the environment or harm human health or
animal health or otherwise relating to environmental matters. or that there has
otherwise been any such disposal. spillage, release. discharge, leak or emission
(whether or not the same constituted a non-compliance by any person with any such
legislation or regulations. and wherever the same may have taken place) any of which
disposal. spillage, release. discharge, leak or emission would be likely 1o give rise to
any material liability (actual or contingent) on the part of any member of the wider
Boots Group in the contexi of the wider Boots Group taken as a whole: or

there is, or is reasonably fikely to be. for that or any other reason whatsoever. any
liability (actual or contingent) of any past or present member of the wider Boots Group
to inake good. repair, reinstate or clean up any property or any controlled waters now
or previously owned. occupied. operated or made use of or controlled by any such
past or present member of the wider Boots Group, under any environmental
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legisiation, regulation, notice, circular or order of any government, governmental, quasi-
governmental, state or local government, supranational, statutory or other regulatory
body, agency, court. association or any other person or body in any jurisdiction and
which is material in the context of the wider Boots Group taken as a whole; and

(N} Alliance UniChem and Boots heing reasonably satisfied that the board of directors of Boots will comprise
only the directors contemplated by paragraph 7 of Part il of this announcement or, if that is not possible,
to ensure that the composition of the board of directors of Boots will comprise 13 directars, of which
seven are nominated by Alfiance UniChem in accordance with the Framework Agreement, effective as of
Completion.

For the purposes of these Conditions, the “wider Alliance UniChem Group” means Alliance UniChem and its
subsidiary undertakings, associated undertakings and any other undertaking in which Alliance UniChem
and/or such undertakings (aggregating their interests) have a significant interest and the *wider Boots Group”
means Boots and its subsidiary undettakings, associated undertakings and any other undertaking in which
Boots and/or such undertakings (aggregating their interests) have a significant interest and for these purposes
"subsidiary undertaking”, "associated undertaking” and “undertaking” have the meanings given by the
Companies Act 1985, other than paragraph 20(1)(b) of Schedule 4A to that Act which shall be excluded for
this purpese, and “significant interest” means a direct or indirect interest in ten per cent. or more of the equity
share capital (as defined in that Act).

Boots reserves the right to remove the reference to any Pre-Condition in Condition (B) above at the time the
Merger Documentation is issued.

Subject to the requirements of the Panel, Boots reserves the right, with the consent of Alliance UniChem, to
waive and shall, at the direction of Alliance UniChem, waive, in whole or in part, all or any of Conditions (E),
(H) and (1), insofar as they relate to Boots or any member of the wider Boots Group, and/or all or any of
Conditions (L), (M) and (N).

Subject to the requirements of the Panel. Boots reserves the right, with the consent of Aliilance UniChem, to
waive, in whole orin part, all or any of Conditions (B), (F) and (G).

Subject to the requirements of the Panel, Boots resetves the right to waive in whale or in part all or any of
Conditions (E). (H) and (), insofar as they relate to Alliance UniChem or any member of the wider Alliance
UniChem Group, and/or all or any of Conditions (J) and (K).

Boots shall be under no obtligation {o waive or treat as satisfied. and Alliance UniChem shall be under no
obligation to (as the case may be) direct Boots to waive, or consent to Boots's waiver of, any of the Conditions
(B) and (E) to (W) (inclusive) by a date earlier than the latest date specified in the Offer Document for the
satisfaction thereof, notwithstanding that the other Conditions of the Merger may at such earlier date have
been waived or fulfilted and that there are at such earlier date no circumstances indicating that any of such
Conditions may not be capable of fulfilment.

If Boots is required by the Panel to make an offer for Altiance UniChem Shares under the provisions of Rule 9
of the Code, Boots may make such alterations to any of the above Conditions as are necessary to comply
with the provisions of that Rule.

Alliance UniChem and Boots reserve the right to implemeant the Merger by way of the Scheme if Alliance
UniChem and Boots so agree. [n such event. the Merger will be implemented on the same terms (subject to
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appropriate amendments), so far as applicable, as those which would apply to the Merger Offer. In particular,
Condition (A) would not apply and the Scheme will be subject to the following further Conditions which are not
intended to be capable of waiver:

M approval of the Scheme by a majority in number, representing 75 per cent. or more in value
present and voting, either in person or by proxy, at the Court Meeting, or at any adjournment of the
Court Meeting;

(i) the resolution(s) reguired to approve and implement the Scheme being duly passed by the
requisite majority at the Alliance UniChem Extraordinary General Meeting, or any adjournment of the
Alliance UniChem Extraordinary General Meeting; and

(iii) the sanction (with or without amendments, on terms reasonably acceptable to Boots) of the
Scheme and confirmation of the reduction of capital involved therein by the Court and an office copy
of the order of the Court sanctioning the Scheme and confirming the reduction of capital involved in
the Scheme being delivered for registration to the Registrar of Companies in England and Wales and
being registered by him.

If Alliance UniChem is not permitted to invoke, or to fail to direct Boots to waive, any Condition, the Panel may
determine that Alliance UniChem shareholders who have accepted the Merger Offer should have the right to
withdraw their acceptances on such terms as the Panel considers appropriate and/or determine that the
timetable for the Merger Offer set out in the Code should be amended in such manner as the Panel considers
appropriate.

The Merger Offer will lapse (or, as the case may be, the Scheme will not proceed) if, following the posting of
the Merger Documentation, the Merger or any matter arising from the Merger is referred to the Competition
Commission or if the European Commission initiates proceedings under Article 6(1){c) of the Regulation in
respect of the Merger ar any aspect of the Merger before 3.00 p.m. on the first closing date of the Merger
Offer or the date on which the Merger Offer becomes or is declared unconditional as to acceptances,
whichever is the later (or. as the case may be. the date on which the resolutions are passed at the Court
Meeting and Alliance UniChem Extraordinary General Meeting).

This Merger will be governed by English iaw and be subject to the jurisdiction of the English courts and to the
Conditions set out in this announcement and in the Merger Documentation.

Part C - Certain further terms of the Merger
Fractional entitlements to New Boots Shares under the Merger will be disregarded and will not be issued.

in the event that the Merger is implemented by way of the Merger Offer, the Merger Offer will not be made,
directly or indirectly, in or into. or by use of the mails of. or by any means or instrumentality (including, without
limitation, facsimile transmission, telex. telephone or e-mail) of interstate or foreign commerce of, or of any
facility of a national securities exchange of Canada. Australia or Japan and the Merger Offer will not be
capable of acceptance by any such use, means, instrumentality or facility or fram within Canada. Australia ot
Japan.

The New Boots Shares to be issued pursuant to the Merger have not been and will not be registered under or
offered in compliance with applicable securities taws of any state, province. territory or jurisdiction of Canada,
Australia or Japan. Accordingly, the New Boots Shares may not be offered. sold or delivered. directly or
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indirectly, in Canada, Australia or Japan, norto any person resident in Canada, Australian or Japan, except
pursuant to exemptions from applicable requirements of any such jurisdiction.

The New Boots Shares to be issued in connection with the Merger have not been, and will not be, registered
under the US Securities Act and may not be offered or sold, directly or indirectly, into the United States except
pursuant to an applicable exemption from, or in a transaction that is not subject to, the registration
requirements of the US Securities Act. If the Merger is implemented by way of the Merger Offer, the Merger
Offer will not be made, directly orindirectly, in or into the United States, except that Boots reserves the right to
extend the Merger Offer to a lunited number of gualified institutional buyers (as defined in Rule 144A under
the US Securities Act) in transactions exempt from registration under the US Securities Act. if the Mergeris
implemented by way of the Scheme, New Boots Shares will be issued to persans resident in the United
States in reliance on the exemption trom registration provided by Section 3(a){10) under the US Securities
Act.

If the Merger Offer becames or is declared unconditional in all respects (or, as the case may be, the Scheme
becomes effective), Alliance UniChem and Boots will issue a press release in France setting out the details of
the Merger and the treatment of the holders of Alliance UniChem shares traded on Euronext Paris.

The New Boots Shares will be issued credited as fully paid and will rank pari passu in all respects with the
existing Boots Shares and will rank pari passu for any dividends or distributions declared, made or paid on or
after the date on which the Merger Offer becomes unconditional in all respects (or, as the case may be, after
the date of which the Scheme becomes effective), save that they will not carry the right to receive the Special
Dividend or the dividends referred to in paragraph 13 of this announcement. Applications will be made to the
UK Listing Authority for the New Boots Shares to be admitted to the Officiat List and to the London Stock
Exchange for the New Boots Shares to be admitted to trading.

If the Merger is effected by way of the Merger Offer, Alliance UniChem Shares will be acquired under the
Merger Offer free from all liens. equities, charges, encumbrances and other interests and together with all
rights attaching thereto, save. in the case of dividends, for the dividends referred to in paragraph 13 of this
announcement.
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APPENDIX I
DEFINITIONS

“Act” or “Companies Act”
“Admission”

“Alliance UniChem”
“Alliance UniChem
Extraordinary General
Meeting”

“Alliance UniChem Group”

*Alliance UniChem Options™

“Alliance UniChem
Shareholders”
“Alliance UniChem Shares”

“Alliance UniChem Share
Option Schemes”

“BHI!Y
“Board”

“Boots”
“Boots Extraordinary
General Meeting”

“Boots Group”
“Boots Options”
“Boots Shareholders”

“Boots Share Option
Schemes”

the Companies Act-1585, as amended

the admission of New Boots Shares to the Official List and to
trading on the London Stock Exchange's market for listed
securities

Alliance UniChem Plc

the extraardinary general meeting of Alliance UniChem to be
convened in connection with the Scheme (if Alliance UniChem and
Boots agree to implement the Merger in this manner) following the
satisfaction or waiver of the Pre-Canditions, inciuding any
adjournment thereof

Alliance UniChem and its subsidiary undertakings

options or awards granted under the Alliance UniChem Share
Option Schemes

holders of Alliance UniChem Shares as appearing in the register of
members of Alliance UniChem from time to time

the fully paid ordinary shares of 10 pence each in the capital of
Alliance UniChem and, in the case of the Merger being effected by
way of the Merger Offer, any further shares which are
unconditionally allotted or issued prior to the date on which the
Merger Qffer closes (or such earlier date or dates, as Boots may,
with the consent of the Panel decide)

the Alliance UniChem1997 Share Option Scheme, the Alliance
UniChem Share Incentive Plan, the UniChem PLC Saving Related
Share Option Scheme 1990, the Alliance Share Ownership Plan,
the UniChem PLC Executive Share Option Scheme 1990, and the
lan Meakins Share Incentive Scheme

the Boots Healthcare International division of Boots

the board of Directors of Alliance UniChem or Boots or, as the
case may be, the Group, as constituted from time to time

Boots Group plc

the extraordinary general meeting of Boots to be convened by the
notice set out in the Circular to be sent to Boots Sharehoiders
foliowing the satisfaction or waiver of the Pre-Conditions, including
any adjournment thereof

Boots and its subsidiary undertakings

options granted under the Boots Share Option Schemes

the holders of Boots Shares as appearing in the register of
members of Boots from time to time

the Boots 1980 Executive Share Option Scheme: The Boots
Group Executive Share Option Plan 2002; The individual
Executive Share Option Plan for Mr. Barker; The Boots 1990
SAYE Share Option Scheme: The Boats Group SAYE Share
Option Plan 2002: The Boots Company All-Employee Share
Ownership Plan 2000: The Boots Company All-Employee Share
Ownership Plan 2002; The Boots Long-Term Bonus Scheme
1996: The Boots Long-Term Bonus Scheme 1899: The Boots
Group Long-Ternm Bonus Plan 2002
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“Boots Shares”
“Circular”

“City Code” or “Code”
“Closing Price”
“Completion”
“Conditions”

“Court”
“Court Meeting”

“CSFB”
“Daily Official List”
“Director”

“Exchange Ratio”

“Form of Acceptance”
“Form of Proxy”

“Framework Agreement”

“FSMA”

“Group”

“Independent Competing
Offer”

“Listing Rules”

“London Stock Exchange”

“Merrill Lynch”
“Merger”

17age 5o of v

fully paid ordinary shares of 25 pence each in the capital of Boots
the Boots circular to be sent to Boots Shareholders, following
satisfaction or waiver of the Pre-Conditions, convening the Boots
Extraordinary General Meeting

The City Code on Takeavers and Mergers

the closing middle market quotation of Alliance UniChem Shares
and Boots Shares, as the case may be

the Merger Offer becoming or being declared wholly unconditional
or, as the case may be the Scheme becoming effective

the conditions te the Merger set out in Part B of Appendix 1 to this
announcemeant

The High Court of Justice in England and Wales

the meeting or meetings of the Alliance UniChem Shareholders (or
relevant classes thereof) to be convened pursuant to the order of
the Court under section 425 of the Companies Act for the purpose
of considering and, if thought fit, approving the Scheme (with or
without amendment) if Alliance UniChem and Boots agree to
implement the Merger in this manner

Credit Suisse First Boston (Europe) Limited

The daily official list of the London Stock Exchange

an executive or non-executive director of Alliance UniChem or
Boots as the case may be

the ratio pursuant to which the exact number of New Boots Shares
to be issued in respect of each Alliance UniChem Share is
determined so as to provide Alliance UniChem Shareholders, in
aggregate and on a fully diluted basis, with 49.8% of the issued
share capital of Alliance Boots, such ratio to be calculated by
reference to the issued share capital of Boots immediately prior to
the posting of the Merger Documentation

the form of acceptance to be distributed with the Offer Document
the form of proxy for use at the Extraordinary General Meeting, to
be distributed with the Circular

the agreement between Alliance UniChem and Boots dated 3
October 2005

the Financial Services and Markets Act 2000, as amended

the combined Alliance UniChem Group and Boots Group

an offer or scheme of arrangement or recapitalisation or other
transaction involving a possible change of control of Alliance
UniChem or Boots which. if accepted in full would resultin the
offeror holding shares carrying over 50 per cent. of the voting
rights of Bools or Alliance UniChem as the case may be and which
is made by or with a party which is not acting in concert (as such
term is defined in the Code) with Alliance UniChem or Boots

the Listing Rules of the UK Listing Authority as amended from time
to time

London Stock Exchange plc

Wlerrill Lynch International

the proposed merger of Alliance UniChem and Boots to be
implemented by means of the Merger Offer or (if Alliance UniChem
and Boots agree) by way of the Scheme. in each case. on the
terms and subject to the Pre-Conditions and Caonditions set out in
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“Merger Documentation”

“Merger Offer”

“New Boots Shares”

“Qffer Document”

“Qfficial List”

“Panel”

‘“pence” or “£”

“UK Listing Authority” or
“UKLA”
“Pre-Conditions”

“Prospectus”

“Scheme”

“Scheme Document”

“Special Dividend”

“UBS”

“UK” or “United Kingdom”

“US” or “USA" or "United
States”

“US Securities Act”

“US Securities Exchange
Act”

Page 34 ot 35

this announcement

the Offer Document and the Form of Acceptance or, if Alliance
UniChem and Boots agree to implement the Merger by way of the
Scheme, the Scheme Document (together with relevant forms of
proxy to accompany such document) and. in either case, to the
extent required, the Prospectus

the offer to be made by Goldiman Sachs International on behalf of
Boots to acquire the entire issued and to be issued share capital of
Alfiance UniChem on the terms and subject to the Pre-Conditions
and Conditions set out in this announcement and to be set out in
the Offer Document and, where the context admits, any
subsequent revision, vaiiation, extension or renewal thereof
Boots Shares proposed to be issued fully paid pursuant to the
Merger

the document containing the Merger Offer to be sent to Alliance
UniChem Sharehoiders following the satisfaction or waiver of the
Pre-Conditions

the Official List of the UK Listing Authority

the Panel on Takeovers and Mergers

the lawful currency of the United Kingdom

the Financial Seivices Authority acting in its capacity as the
cempetent authority for the purposes of Part VI of FSMA

the pre-conditions set out in Part A of Appendix | to this
announcement which must be satisfied or waived before the
Merger Documentation is posted

the prospectus or prospectus equivalent document in respect of
the New Boots Shares to be published foliowing the satisfaction or
waiver of the Pre-Conditions

the acquisition of the entire issued share capital of Alliance
UniChem by way of a scheme of arrangement under section 425
of the Companies Act (if Alliance UniChem and Boots agree to
implement the Merger in this manner), on the terms and subject to
the Pre-Conditions and Conditions set out in this announcement
and to be set out in the Scheme Document

the document to be sent to Alliance UniChem Shareholders
following the satisfaction or waiver of the Pre-Conditions which will
contain, amang other things, the terms and canditions of the
Scheme (if Alliance UniChem and Boots agree to implement the
Mergerin this manner)

the special dividend praposed to be paid to the Boots
Shareholders following the completion of the sale of BHI as
contemplated by this announcement

UBS Limited

the United Kingdom of Great Britain and Northern Ireland

the United States of America. its territories and possessions. any
state in the United States of America and the District of Columbia
the United States Securities Act of 1933, as amended

the United States Securities Exchange Act of 1834, as amended

For the purposes of this announcement. “subsidiary”. "subsidiary undertaking”. "undertaking” and "associated
undertaking” have the meanings given by the Act (but for this purpose ignoring paragraph 20(1)(b) of
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Schedule 4A of the Act).

END
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Headline Directorate Change

Released 07:00 03-Cet-05

Number Q07438

Boots Group PLC
FOR IMMEDIATE RELEASE
DIRECTOR APPOINTMENT

Boots Group PLC announces the appointment of Jim Smart to the Board of Boots Group PLC as
Chief Financial Officer.

Jim Smart (45) joined Boots in 2003 as Group Financial Controller and has, since May 2005, been
Acting Chief Financial Officer. Jim was educated at Edinburgh University and trained as an
accountant at Coopers & Lybrand. Before Boots he was at Abbey National plc for 15 years during
which time he held a number of senior finance and operational positions including Group Financial
Controiler, Group Finance Director of First National Bank and Corporate Resources Director.

Sir Nigel Rudd, Chairman of Boots Group PLC comments:

‘I am delighted that Jim has accepted our invitation to join the Board. He has a very full agenda over
the coming months and | know that he will continue to do a great job.”

Richard Baker, Chief Executive of Boots Group PLC said:

“Jim has been a tower of strength as Acting Chief Financial Officer, and | too am delighted that he
has joined the Board.”

END

London Stock Exchange plc is not responsible for and does not check content on this Website. Website users are responsible for checking
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distribution apply.
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Headline ch::;if'[:ndoﬁgf;ce Unichem to announce 7 bin sty
Released 16:15 02-Ocl-05

Number 161546.02102005

LONDON (AFX) - Boots Group PLU 1 pased to announce Monday a 7 hin stg merger with Athance Unichem PLC ina
deal creating one of Europe’s biggest distributors und retailers of healtheuare. beauty and pharmuceutical products.

o

Sources famhiar with the matter said the mi-premiunm morger will see Boots” mvestors receiving the bulk of the proceeds
from the forthcoming sale of Boots Healthcure Internanonal. which is expected 1o fetel up to 1.3 hin st

The remaining businesses will then be merged on a 30-30 basis,

One source close to the negotiations said the wim s (o create a global retatfing business i healtheare. beauty and
phamaceunticals that will exploit the Bouts brand.

‘Boots has got a fantastic brand name.. The logic is that Alliance can use s vast experience ol developing new markets
and can take that brand nume into new muarkets around the world, the souree said.

The new company. to be named Alliance Boots, will have around 2300 phamacies around Britain, giving it just under
20 pet market share, as well as u sizeable presence on the contment. where Alhance hus interests in ten countries, plus

Egypt.

Savings from ehiminating duphicated overheads and tnprovemuents i produet purchasing terms are expected o lead to
incremental profits of around 100 mln sty

Richard Baker, Boots' chief executive, will be appointed chief exceutive ol the enfarged group and Nigel Rudd. the
company's chatrman. will chuir the combined entity.

Stefano Pessinag. the executive deputy chaimman ol Allianee Unichem, woukd retam his curvent postiion in the combined
group, as would George Fainweather. Alliance Unichem's finance director.

Pessina owns a 32 pet stake s Allanee Unichen and s given an irrevocable undertaking to aceept the deal,

Both companies have been at the centre of takeover speculation. particulariy Boots, which is facing increasing
competition {rom supermarkets and hus been by astng of prolit warings,

The company last week warned 1 was unhikely to meetits full-vear sales target and warned investors not o expect better
trading conditions this side of Christinas,

The deal is expected to receive close serutiny [rom Britsh antitrust regulators, though the source expressed confidence
the deal will ultimutely be cleared with no more than wmar divesunents reguived.

The Sunday Times newspuper nonetheless clammed an mauiry could defay the deal openmg the doorto s bid from a
private equity timm,

Tt said KKR. Permira and Apas are among those groups constdering o nval bidd for Boots,
Boots is advised by Goldman Sachs and Alhance Unichemn by Mermill Lyach,
Both compuanies dectined comment,

rob.branchi@iafxnews.com
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Headline UK pharmacy chains Boots, Alliance Unichem set {o
merge - repors
Released 10:42 02-Oct-05
Number 104235.02102005

LONDON (AFX) - UK. phamacy chains Boots Ple and Alliance Unichem are set o announce o merger valued at more
than 7 bin pounds, several British media outlets reported over the weekend,

The proposed deal comes amid o downtum sales for UKL retaterss with Boots in the pust week reporting a downtum in
second-quarter sales and refusing to alfirm Hscal vear profit guidance.

The combined firm will have 17 pet ol the UK. retail drug market. and 40 pet ol the wholesule drug market, the media
reports said,

mb
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Headline ?jl\{;ecressubmils offer for Boots' BHI unil - industry
Released 08:38 30-Sep-05
Number 083852.30092005

LEVERKUSEN, Germany (AFXY - Baver AG has submitted an olfer for Boots Group PLC's over-the-counter unit Boaots
Healthcare International, industry sources close to the negotiations told dpa-AF X,

The sources could not sav how much Bayer is otfering. but according 1o press reports it cotld be as much as 2.1 bin eur,
or 1.40-1.45 bln sig.

According to the sources. Baver s suid to have olTered [ess than GlaxosmithKline PLC

Reckitt Benckiser PLC, Phizer Inc. Johnson & JTohnsan and Novartts ACG are also satd o have submitted ofters.
ragnhild kjetland(@alxnews.com
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Headline ROUNDUP Bools sel to miss sales targel
Released 13:38 29-Sep-05

Number 133841.29092005

LONDON (AFX) - Richard Baker. chiel executive ol Boots Group PLU. today admitted the Boots The Chemists' (BTC)
chain is unlikely to meetits full vear sales target after the troabled health and beawy retatler reported a Tull in second
quarter underlying sales and warned mvestors not o expect better tradimg conditions this side of Christmas.

In the spring, Boots torecast the 1.400-outlet BTC would achicve vear to end-March 2000 sales growth on a like-for-like
basis, which strips out the impact of new and elosed spuce. of 0-2 pot

However, with like-for-like sales for the second quarter to end-September estimated 1o be down 1.6 pet. giving a fall of
1.3 pet for the half year. Baker refused 1o endorse the full vear target.

"We don't know (if the target will be hit) but [ think the balance of misk s on the downside.” he 1old AIFX News.

T think it's going to be preuy tough in the second hadt i 'y perfecty honest, there's nothing to suggest that the market's
going to ease up at all.' he said. echoiny recent downbeat statements from the hikes of Next PLC, Kinglisher PLC, HMV
Group PLC and Kesu Electricals PLC.

Tt anything T think the balance of recent news with things hike 1 st o lire Tor petrol. constant worrles about pensions and
$0 on, I think 1f anything consumer confidence 15 continmng to weaken'!

BTC, being squeezed by the supermarkets and hiwh strect discounters. wauld have w notch-up like-for-like sales growth
of | pet i the second half to achieve a Mat performance for the year. sawd Buker.

The CEO put a brave fuce on the First hall numbers. pomting out thut changes to the government's prescription
reimbursement scheme. Tagged carlier this vear. reduced BTCS fest hall hike-for-hke sales by around | pet

‘We're broadly flat on a real like-for-like busis. which in the corrent environment is a pretty solid pertormance,' he
maintained.

Trading in Greater London, winch represents some T4 pet ol BTC s store portfolio, had alse been badly lut by reduced
footfall following the July hombmgs,

-

Baker highlighted solid first half sales performances from cosmetics and Tragrances, up 7 pet. atletries, up 3 pet. and
dispensing volumes, up 4 pet. reflecting 13T investiment in beaaty hadls and renewed focus on own brand products,

However, sales in the lifestvle category were dowin 3.4 pet - withi this. food sales were dewn 4 petand photo and
electrical both showed declines.

The CEO also stressed that BTC's guidance on full vear margims and costs remains unchanged -- ‘broadly stable’ gross
marging and operaimg costs up 6 pet due 1o continuing investiment,

Baker jomed Boots from Asda i 2003 and put i place a strategy of re-investing m svstems, mfrastructire and stores.
opening for tonger hours and repositioning on prices w drve sales,

A -
3

Over the last two vears. prices on some 3.300 Hnes have been cut by an average ol I¥ pelan investiient of over 200 min
stg. Thousands of head-oltice jobs huve alsa been cut.

Despite the grim environment. Buker reckons BT s operationadly wedl set-up tor Christmas

The retailer has purchased marginadiy less stock than st vear and will plav o “theee card ek’ of competiave prices.
combined with 'Mix n Matchthree Tor two promaotiomd oltors and the feveragimg ol s Advantage stove card.
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The one area of good news for Bools is the apparent strong interest shown in RBoots Healtheare Intemational (BHD, its
over-the-counter medicines husiness which makes brands such as Nuroten and Strepsils and was put up for sale in April.

1

"We're pleased with the process. iU's exucthy where wo want it to be at this stage.' said Baker, A first vound of bids

coneluded 4 month a go and a second round is now undenvay,

At the start of the sale process, BHIL wus valued by anabvsts at 1.0-1.23 bln ste. Flowever. recent speculation has
suggested the auction has ratsed 1ts price to as much as 1.7 hin sty

So far only GlaxosmithKline PLC has publicly declared an interest in bidding. Flowever, other names in the frame are
said to mclude Reckitt Benckiser PLC. the Anglo-Duteh houschold products group. Germany's Baver AG, Swiss group
Novartis AG and Phizer Inc ol the US.

Boots has promised o returm a 'significant portion’ ol the proceeds to sharcholders.

Second quarter sales on @ comparable basis at BE e estimated to be up 8.3 pet, giving a gain of 7.6 pet for the first
half.

Today's update also detailed o disappointing performance at Boots Opticians, which is bemg integrated into BTC. First
half sales were down 12 pet and an interim loss of 3 mdn stg was Hugged.

&

Boots Retat] Intemational’s Lirst half sales on a comparable basis were up 12 pet. Boots has signed a deal with MH
Alshaya Co o open eight stoves in Dubay und Kuwait,

At 12,56 pm, shares in Boots were down 19 pence. or 3 pet. at 610 valuing the business at 4,43 bin stg.
UBS, Boots' hause broker. has a price target ol 600 pence and a 'nettral’ recontmendation.

Analysts at the Swiss broker downgraded their year o end-March 2006 und 2007 carmings per share Loreeasts by around
10 pet to 36.7 pence and 36.8 pence respectively and pretax profit forecasts o 375 min stg and 370 nln stg respectively.

"Whilst torecast downgrades are disuppointing given more recent stability. i 1s understandable m the context of the
severe contraction i retal spending.” they old clients,

Merrill Lynch stushed its current vear pretax profit forecast to 370 min stg rom 415 min stg. giving KPS of 33.9 pence.
down trom 40.3. But the heavyviveight HS broker mamtamed 1s'buy' stanee and 630 pence price objective. given the

likely BHI disposal proceeds.

Richard Ratner. analyst at Sevimour Picree. cut his current vear forecast to 300 min sty from 396 min sty and reiterated
his 'undemperforn’ stance.

Tt's a poor statement, although we never belicved the company'’s guidance on BTCS performancee w the first place, he
said.

He points out that once BHI has zone 'there 1s no wore fanuly silver left o sl and the cupboard will be bare!”

And on the possibility ol a bid for Boots hie askst "Will anvone conmmit sigmficant funds o buv aretarler until one thinks
the market hus bottomed”

James.daveyafNnews.com

jdd/ra
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. Boots sees no end to tough trading as Q2 sales fall
Headline UPDATE
Released 09:03 29-Sep-05
Number 090312.29082005

(Adds more detail tromy Boots statement, comments lrom CEO Richard Baker)
LONDON (AFX) - Boors Group PLC. the oubled Tealth and beauty retaiter,

reported a fall in second quarter underlving sales alits Boots The Chamists (B0 chain and cantioned investors not (o
expect better trading conditions this stde of Christmus,

The group confirmed the disposal process for Boots Heultheare International (31D, s over-the-counter medicines
business put up for sale 1 April. s 'on traek’ but gove no Turther details,

"Trading conditions huve been difficult throughout the st hall with conswmer spending soltening further over the Last
quarter and we see no sign that the market wall getany casier Tor the rest ol the vear. said chiel exceunive Richard Baker.

Boots estiumated that in the three months to end-September BTC's sules on a like-for-like basis, which strips out the
impact of new and closed space, will be down 1.6 pet Tollowing a Fall ol 0.8 pet i the First quanter, giving an estimated
fail for the first half of 1.3 pet - a touch below analvsts' expectations.

However, Boots reckons the chunges (o the government's prescripion reimbursement scheme. Plagged earlier this year.
reduced BTC's first half like-for-like sales by wound 1 el

Total sales at the 1.400-store chum. which i being squeezed by the

supermarkets and high street discounters. were up an estiated G.8 pet e the second quarter and are expected to be up
L1 pet for the first half,

.

Second quarter health sales ure anticipated to be up 0.2 pets with beawty and totletries up 3.2 pet. However, sales n the
lifestyle category are flagged o he down 3.4 pet with food. photo and clectrical all showing declines.

"The encouraging performance of owr health and beauty businesses ina tough retatl climate reflects our renewed focus
and mvestment in these growing markets. said Buker,

‘Our priority for the second hall continues to be delivermg Tor our customers while managing our trading margin. costs
and working capital.’

In the spring the group Tugeed that BTCS operating profit for the vear to end-March 2006 will be [ower than the 470 min
stg achieved in the vewr to end-March 2003, due to anucipated fower UK consumer spending and higher infrastructure
COSts.

[t forecast full year BTC hike-for-like sales growth ol 0-2 petswith new space adding a further 2 pet o sades, The tull
vear gross margin is forecast to he hroadly stuble” vear-on-vear,

Baker todav conceded B3TC ix unfikelv to meet the tull vear hke-tor-hike sales trget,
'We don't know |if the target will be hit] but Fihink the bulance of sk on the downside.” he told AFN News.

Tthink it's going to be prewy wugh mthe sccond hall i i perfectly honest. dicre's nothorg to suggest i the market's
going to gase up at all. he saud,

1 unything I think the balanee of recent nows with things ke 1 st aditee for petrol constant worries about penstons and
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so on, | think if anything consumer confidence 1s continumg to wenken!

But he pointed to 'good progress' towards Tull vear plans on gross margine operating costs and new store openings, He
also noted the phasing ol store operings and supply cham changes will werght the inerease m costs towards the first half.

Baker joined Boots from Asda in 2003 and put in place a strategy ol reinvesting i svstens, mbrasiructure and stores,
opening for longer hours and reposttioning on prices 1o drive sales,

Over the last two vears, prices on some 3300 Times ave been cul by an average ol T8 pet. an imvesunent of over 200 mln
stg. Baker has also cut thousands of heud-oftice jobs.

Second quarter sales on a compurable busis at BT, which makes brands such as Strepsils and Nurolen, are estimated to
be up 8.3 pet. giving a gain of 7.6 pet toy the first halt,

At the start of the sale process BT was valued by analvsiz at 10-1.25 bin stgs However. recent specaltation has suggested
an auction has raised 1ts price o around 1.7 bln st

So far only GlaxosmithKline PLC has publicly dectured an interest in bidding, However, other names i the frame are
said o include Reckitt Benckiser PLC. the Anglo-Duteh houschold products group. Germany's Baver AG and Swiss
group Novartis AG.

Boots has promised o retum o ‘significant portion” ol the proceeds to sharcholders.

The first half upcate also detailed a disappomting performancee at Boots Opticians, which is being mtegrated into BTC.
First half sales were down 12 petand an interion Toss of 3 mln sty was agged.

Boots Retail Internutional’s first il sales on a comparable busis were up 12 pet

Boots has signed a deal with M Alshayva Co o open cight stores in the Middie Last.

At 841 am shares i Boots were down 13 pence at 616, valuing the business at 447 bln stg.
james.daveyalxnews.com

jdd/jhw
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Headline S;ZLSI(;?(ZZTF says BTC unlikely to hit FY like-for-like
Released 08:42 29-Sep-05

Number 084232.29092005

LONDON (AFX) - Richard Baker. chiel executive of Boots Group PLU has conceded the troubled heulth and beauty
retailer’s Boots The Chemists chan s now unlikely to mect the vear to end-March 2000 like-for-like sales growth target
of 0-2 petit set in the spring.

'We don't know [if the target will be hit] but T think the hatance of visk s on the downside.” e told AFX News, after BTC
estimated second quarter to end-Seplember Hike-lor-tike sales would be down 1.6 pet, giving a fall of 1.3 pet for the first

half.

T think it's going to be prety tough m the second hal Ui U'm perfectly honest there's nothing to suggest that the market's
going to ease up at all he suid.

Tt anything I think the balance of recent news with things like | stg a hitre Tor petrol. constunt worrtes about pensions and
so on, I think if anvthing constiner confidence is continumyg to weaken!'

Baker was speaking to reporters alfler Boots published o sceond quarter trading updage.
At 821 am shares in Boots was down 6 pence at 6230 valuing the business at 4.32 bln stg.
Jjames.davey(@atxnews.com
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. Xansa says Boots extends I T outsourcing deal,
Headline additional value 26 min stg
Released 08:32 29-Sep-05
Number 083206.29092005

LONDON (AFX) - Xansa PLC suid Bools Group PLC has granted o 26 min st extension of its [T outsourcing contract
with the company. extending the original seven vewr antsourcing deal which was signed 1n 2002 by o further two vears o

2011,

Kansa will continue to provide application support and muantenance 1o all areas of Bools” business from the Head Office.
through the supply chain to store based upphications.

Through the partnership Xansa also continues to provide applications development, programme and project management,
application architecture and business consulting services.

Xansa and Boots have also now signed o contractrevision that expands Nansa's scope of responsibility (o incorporate ¢
Boots Advantage Card service.

newsdesk@afNnews.com
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; Boots sees no end to tough trading as Q2 sales fall
Headline UPDATE
Released 07:48 29-Sep-08
Number 074828.29082005

{Adds more detail from Boows statement, bhackground)

LONDON (AFX) - Boots Group PLC. the troubled health and beauty retailer,

reported a fall in second quarter under

1 ootz The Chemists (BTC) chain and catwtioned investors not to
expect better trading conditions this side of Christmas,

The group confinned the disposal process for Bools Healtheare International (BHD. its over-the-counter medicines
business put up for sale iy April. s 'on track” but gave no further details,

Trading conditions have been difficult tiroughout the First hall with consumer \puulmL softening Further over the last
quarter and we see no sten that the market w i get any easier for the rest ol the vear. suid chief executive Richard Baker.

Boots estimated that in the three months (o end-Seplember 31TCs sules on a like-for-like basis, which strips out the
impact of new and closed space. will be down 1o pet, Tollowing a Fall ol .8 pet in the first quarter, giving an estimated
fall for the first half ot 1.3 pet - a touch below analysts” expectations.

However, Boots reckons the changes o the government's preseription reimbursement scheme. flagged earlier this year,
reduced BTC's first halt like-for-like sales by around 1 pet.

Total sales at the 1,400-store chatn, which 1s hemy squeazed by the

supermarkets and hgh street discounters. were up an estimated 0.8 petin the second quarter and are expected 0 be up
1.1 pet for the first half.

Second quarter health sales are anticipated (o be up 0.2 petwith beauty and toiletries up 3.2 pet. However, sales i the
lifestyle category are tlagged to be down 3.4 peu \\nh food. photo and clectrical all showing declines.

"The encouraging perfonmance of our health and heauty busiesses in a tough retaid climate reflects vur renewed focus
and investment in these growing markets. said Buker.

'Our priority for the second half continues to be detivering for our customers while managing our trading margin, costs
and working capital.’

The group has previously tlagued that BTC's operating profit for the vear to end-Mareh 2006 will be fower than the 470
min stg achieved i the vear to end-March 2003, due o anticipated lower UK constmer spending and higher
mirastructure costs.

It is forecasting tull-year BTC hke-for-like sitles growth of 0-2 petwith new space addmg a further 2 pet w sales. The
full-year gross margin s forecust 1o be lroadlyv st tahle Veur-on-vedr,

"The difficult market conditions I have led o Tike-for-tike safes betow the rate plannad for the full vear: the market 1s
expected to rematn similarly tough through 12 sid Boots

But it pointed to 'gaod provress’ tovwards full vear plans on cross margin, operating costs and new storg openings.
I 5 E \ i £ S | S Y

[t also noted the phusmg of store openings and supphy chimn chanees will werght the merease ty costs towards the first
half.
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Baker jomned Boots from Asdu in 2003 und put i place o sbrategy of reinvesting in svstems. infrastructure and stores.
opening for longer hours and reposivoning on prices to drive sales.

~

Over the last two years, prices on some 3,300 Tnes have heen cut by an average ol IN pellan imvestment of over 200 min
stg. Baker hus also cut thousands of heud-oftice jobs.

Second quarter sales on a comparable basis at BUHL which makes brands such as Stepsils and Nurolen. are estimated to
be up 8.3 pet, giving a gain of 7.6 pet for the tirst hall

At the start of the sale process BHIT was valued by analvats at 1.O-1.25 blo stg, However, recent speculation has suggested
an auction has raised 1ts price w around 1.7 bin sty

So far only GlaxoSmithKbne PLC bas publicly declared an interest m hidding, However, other names in the frame are
said to include Reckitt Benckiser PLC, the Anglo-Duteh household praducts eroup, Genmany's Baver AG and Swiss
group Novartis AG.

Boots has promised 1o return o 'significant portion” ol the proceads o sharcholders,
Boots shares closed Wednesduy at 629 penee. valwing the busimess al 436 bin ste,
Jdd/sim/
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TiDM BCOOT

Headline Boots sees no end to tough trading as Q2 sales fait
Released 07:17 29-Sep-05

Number 071748.29092005

LONDON (AFX) - Boots Group PLC. the youbled health and beauly retailer,

reported a fall in second quarter underlving sales atits Boots The Chemists (B1C) chain and cautioned mvestors not to
expect better trading conditions this side ol Christmas,

The group confirmed the disposul process Lor Boots Healthear
business put up for sale i April, s 'on track’ but gave no further detatls,

L it over-the-counter medicines
Trading conditions have been difficult throughout the first hall with consumer spending softening further over the last
quarter and we see no sign that the market will get any eusier for the rest of the year. said chiel executive Richard Baker.

Boots estimated that in the three months (o end-September BTCs sales on o like-Tor-like basis, which strips out the
impact of new and closed space, will be down 1.6 pet. following a fall of 0.8 petin the first quarter, giving an estimated
fall for the first half of 1.3 pet.

Total sales at the 1,400-store chaim, which 1s being squeezed by e

supermarkets and high street discounters. were up an estimated 0.8 pet m the second quarter and are expected to be up
1.1 pet for the first hall.

~

Second quarter health sales are anticipated to be up 0.2 petwith beauty and otletries up 3.2 pet. However, sales in the
lifestyle category are flagged to be down 3.4 pet.

'The encouraging performance of our health and beauty busmesses i a tough retatl climate retlects our renewed tocus
and 1nvestment i these growmg murkets.” suid Bolker.

The group has previously lagged that BTC's operating profit for the vear to end-March 2000 will be Tower than the 470
min stg achieved in the vear to end-March 2005 due Lo anticipated fower UK consumer spending and higher

infrastructure costs.

It is forecasting tull-vewr BTC Hke-for-like sales growth o 0-2 petwith new space adding o lurther 2 pet o sales. The
full-year gross margin is lorecast (o be hroadly stable vear-on-vear.

Baker jomed Boots from Asda in 2003 and put in place a strategy of reinvesting i svstems. miTastructure and stores,
opening for longer hours and repositioning on prices o drive sales,

Over the last tvo vears, prices on some 3,300 Tines have been cut by an average of I8 petoan investment ol over 200 mln
stg.

Baker has also cut thousands of head-oftice jobs,
Second quarter comparable sulex at BHL which makes brands such as Strepsils
and Nuroten, are estimated 1o be up 8.3 pet. giving a gain of 7.0 pet For the st hatl

At the start of the sale process BHD was valued by analvsis at FO-1.235 bln sig However, recent speculation has suggested
an aucton has raised its price to around 1.7 bln stg.

So far only GlaxoSmiuthKline PELC has publiclv declared an mterest in bidding. However. other names i the frame are
said to include Reckitt Benckiser PLC. the Anglo-Duteh houschold products group. Germany's Baver AG and Swiss

It 1n - 2 anany barndmmermaelbomvolianos cary /]l QI AW AT CPDAGec /AT ark ot N evwre2amim aeny ' P2/ 10 NNKR
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group Novartis AG.

Boots has promised (o return a ‘significant portion' of’ the proceeds o sharcholdors.
Boots shares closed Wednesday at 629 pence

jdd/slin/
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Headline H1 Trading Update
Released 07:00 29-Sep-05

Number S188R

RNS Number:9188R
Boots Group PLC
29 September 2005

NEWS RELEASE

Release date: 29th September 2005

Update on Trading Performance
H1 2005708

Hl estimated sales growth:

Q2 HL
Total = Like fcr Like @ Tortal = Like for Like

Boots The Chemists -l.€ L% -1.3
Health 0.es
Beauty and Toiletries 3.3%
Lifestyle -3.0%

Comparable Comparable

basis - * basis *
Boots Healthcare
International 9. 0% 8.3 7.6€x 7.6

* comparable basis adjusted for currency movements and the disposal of a
portfolic of small non-core brands in Australia.

Richard Baker, Chief Executive of Boots Group PLC, commented:

"The encouraging performance of our health and beauty businesses in a tough
retall climate reflects our renewed focus and investment in these growing
markets.

Trading conditions have been difficult throughour the first half with consumer
spending softening further over the last guarter and we ses no sign that the
market will get any easier for the rest of the vear. Our priority for the second
half continues to be delivering for our custcomers while managing our trading
margin, costs and working capiltal.

The sale process for Boots Healthcare Inctemnational 1s on track and we are
pleased that the business has continued to perrform well through this period.

"

Boots The Chemists

Sales growth in Boots T
-1.3% Like for Like (LFL

Performance was ancouraging in
benefit ¢f the investmentrs made
continues to see strong volume

the changes to cdrug reinburseme
Beautv, sales of Cosmetics bene : 1
self-selection merchandising units and from the relaunches of the No7 and L7
brands. Within Toiletries, Suncare continued to perform well, with strong growth

mvestnent i1 new bsauty hal

I AN AN T e Tatd
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in the Soltan brand, while Skin and Dental both saw sales growth from new

product launches. Trading was more difificult in other categories; Food, Pheto
and Electrical all saw sales declines.

The impact of regulatory price deflation in Dispensing is estimated to have
reduced overall LFL sales for BTC by around L. in HIL.

—

FL sales belcw the rate
! o remain similarly tough
through H2. Good progress has been made rcowards full year plans on gross margin,
operating costs and new store openings. As expected the phasing of the store
openings and of supply chain changes will welght the increase in costs towards
HI.

The difficult market conditicns in HL have led to L
planned for the full year:; the market is eupected t

Boots Healthcare International

Boots Healthcare International (BHI) sales growth in the quarter is expected to
be 8.0% in Sterling, up 8.3%1 on a comparable basis. Sales of core brands ace
expected to be up 9.3%.

The proposed disposal of BHI is on track.

Other Group businesses

The market for optical products in HIl has been difficult due to reduced consumer
spending on replacement eyewear and price deflation following the deregulation
of contact lens sales. This backdrop, coupled with the disruption to the Boots
Opticians business from the integration into BTC, has left Hl sales down 12% on
the previous year. These factors have contributed fto a loss of around £5m in HI
and are expected to continue through H2. Fersonnel changes in store are expected
to complete in the next quarter and a robust plan is in place to drive sales
with a new and up weighted advertising campaign and the introduction of new
designer ranges.

Boots Retail International has continued to perform well with sales up 12" on a
comparable basis in the first half. Following the strong performance of the
stand-alone stores in Thailand, Boots has signed an agreement with M.H. Alshaya
Co to open 8 Boots retall stores in the Middle East with a view to further
expansion.

Richard Baker, Chief Executive Officer and Jim Smart, Chief Financial Ofiicer,
will host a conference call for analysts at 08.30 BST.

UK dial in number 020 7180 1232

Internaticnal dial in number +44 (0) 207 %0 1232

Participants should gquote the conference title "Boots pre-close statement”.
A replay facility will be available for seven days:

UK dial in number 020 8515 246G

International dial in number +44 (0) 208 S1S5 249§
Access number 4494¢94%

For further informaticn,

Investor Relations - Chris Laud
Tel: 0115 S¢8 7080

Media - Donal McCabe
Tel: 0115 868 702¢
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TIDM BOOT

Headline Director/PDMR Shareholding
Released 15:07 20-Sep-05

Number S170R

NOTIFICATION OF TRANSACTIONS OF DIRECTORS, PERSONS DISCHARGING
MANAGERIJAL RESPONSIBILITY OR CONNECTED PERSONS

This form is intended for use by an jsswer to make a RIS notification required by DR 3 1.4R(1).

4] An jssuer making a notification in respect of u transaction relating to the shares or debentures of
the issuer should complete boxes | to 16, 23 and 24,

(2) An issrer making a notitication in respect of a derivative relating to the shares of the isswer should
complete boxes | to 4, 6, 8, 13, 14, 16, 23 and 24.

(3) An issuer making a notfication m respect of options granted to a divecror/person discharging
managerial responsibitities should complete boxes | w3 and 17 to 24,

4 An jssuer making a notification in respect of a financial instrumesn velating to the shares of the

issuer (other than a debenture) should complete boxes tto 4,6, 8,9, L1, 13, 14, 16, 23 and 24.
Please complete ail relevant boxes in block capital letters.
1. Name of the isswer

BOOTS GROUP PLC

2. State whether the notification relates to (1) a transacton notified in accordance with DR 3.1 4R (1)(a), or

(1) DR 3.1 4(R)Y(1)(b) a disclosure made in accordance with section 324 (as extended by section 328) of the Companies
Act 1985; or

(11) both (1) and (1)

BOTH

3. Name of person discharging managerial responsibilities/director

PAUL BATEMAN

4. State whether notification relates (o o person connected with a person discharging manageriaf responsibilities/director
named in 3 and identify the connected person

DIRECTOR NAMED IN 3

3. Indicate whether the notification is in respect of a halding of the person referred to 3 or 4 above or i respect of a
non-beneticial interest

DIRECTOR NAMED IN 3
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6. Description of shares (including class), debentures or denvatives or financial instruments relating to shares

ORDINARY SHARES OF 25P EACH

7. Name of registered shareholders(s) and, if more than one, the number of sheres held by each of them

PAUL BATEMAN

8 State the nature of the transaction

PURCHASE OF SHARES UNDER SHARE INVESTMENT PLAN

9. Number of shares, debentures or financial instruments relating to shares acquired

20

10. Percentage of issued class acquired (rreasirv shares of that class should not be taken into account when calculating
percentage)

MINIMAL

['1. Nunber of shares, debentures or finuncial mstruments relating to shares disposed

{2, Percentage of issued class disposed (rreasury shaires of that clasy should not be taken into account when caleulating

percentage)

13. Price per share or value of transaction

£6.285
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15, Total holding following notitication and total percentage holding following notification (any easury shares should
not be taken into account when calculating percentage)

180,222 0.0249%

16. Date 1ssuer mnformed ol transaction

20™H SEPTEMBER 2005 (NOTIFIED BY ADMINISTRATORS)

If a person discharging managerial responsibilities has been granted options by the issuer complete the following
boxes

17 Date of grant

18. Period during which or date on which it can be exercised

9. Total amount paid (if any) for grant of the option

20. Description of shares or debentures involved (efass ind number)

21. Exercise price (if fixed at time of grant) or indication that price is to be fixed at the time of exercise

22. Total number of shares or debentures over which options held tollowing notitication

23. Any additional information
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Name and signature of duly authorised officer of issuer responsible for making notification

SONIA FENNELL

Date of notification

20T™H SEPTEMBER 2005

NOTIFICATION OF TRANSACTIONS OF DIRECTORS, PERSONS DISCHARGING
MANAGERIAL RESPONSIBILITY OR CONNECTED PERSONS

This form 1s intended for use by an isswer to make a RIS notification required by DR 3.1.4R(1).

(H An issuer making a notification wy respect of a transaction retating to the shares or debentures of
the isswer should compiete boxes | to 16, 23 and 24,

@) An issuer making a notification in respect of a derivative relating to the sfiares of the isswer should
complete boxes | t 4, 6,8, 13, 14,16, 23 and 24

3) An issuer making a notification in respect of options granted to a director/person discharging
managerial responsibifities should complete boxes | to 3 and 17 to 24.

® An issuer making a notification m respect ot a financial instrument relating to the shares of the

issuer (other than a debenture) should complete boxes 1 to 4. 6.8, 9, L1, 13,14, 16, 23 and 24.
Please complete all relevant boxes in block capital letters.

1. Name of the issuer

BOOTS GROUP PLC

2. State whether the notification relates to (1) a transaction notified in accordance with DR 3.1 4R(1)(a), or

(i) DR 3. 1L4R)(1)L) a disclosure made in accordance with section 324 (as extended by section 328) of the Companies
Act 1985 or

(i11) both (1) and (1)

(1)

3. Name of person discharging wanagerial responsibilivics/director

MICHAEL OLIVER

4. State whether notitication refates o a person connected with a person dischareging managerial responsibilitiesidirector
named in 3 and identifv the connecied person

PDMR NAMED IN 3
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5. Indicate whether the notification is in respect of a holding of the person referred o m 3 or 4 above or in respect of a
non-beneticial mterest

PDMR NAMED IN 3

6. Description of shares (including cless), debentures or derivatives or financial instruments relating to shares

ORDINARY SHARES OF 25P EACH

7. Name of registered shareholders(s) and. if more than one, the number of shares held by each of them

MICHAEL OLIVER

8 State the nature of the transaction

PURCHASE OF SHARES UNDER SHARE INVESTMENT PLAN

9. Number of shares, debentures or financial mstruments relating to shares scquired

20

10. Percentage of issued class acquired {treasiry shares of that c/ass should not be taken into account when caleulating
percentage)

MINIMAL

11, Number of shares, debentures or Financial instruments relating (o shares disposed

12. Percentage of 1ssued clasy disposed (treasury shares of that ¢lass should not be taken into account when calculating

percentage)

13. Price per share or value of transaction
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£6.285

14. Date and place of transaction

15TH SEPTEMBER 2005 LONDON

15. Total holding following notification and total percentage holding following noufication (any treaswry shares should
not be taken mto account when caleulating percentage)

97,693 00!

3

Lo

5%

16. Date issuer informed of transaction

20TH SEPTEMBER 2005 (NOTIFIED BY ADMINISTRATORS)

If a person discharging managerial responsibilities has been granted options by the issuer complete the following
boxes

17 Date of grant

[8. Pertod during which or date on which it can be exercised

19. Total amount paid (it any) for grant of the option

20. Description of shares or debentures involved (c/ass and number)

21. Exercise price (if fixed at ime of grant) or indication that price 1s to be fixed at the time of exercise

22. Total number of shares or debenures over which options held following notitication
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23. Any additional information

24. Name of contact and telephone number for queries

Name and signature of duly authorised officer of issuer responsible for making notification

SONIA FENNELL

Date of notification

20™H SEPTEMBER 2005
END

END
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R Bavyer still reviewing Boats OTC ops prior {o bid -
Headline source close to talks UPDATE
Reieased 10:48 16-Sep-05
Number 104633.16092005

(updates with source close to ks saving no Baver bid submitted vet)

FRANKFURT (AFX) - Baver AG s sall picking though the financial metrics of Boots Group PLU's over-the counter
medicines arm with a view to submitting o bid (or the business in the coming davs, said a source close (o negotiations.

Once Bayer's management bourd has reviewed the unit's lnancial performance. tie company will be in u position to
submit a concrete offer, the source told AFX News.

A bid could well be submitted within the coming davs, provided Bavers mansgement and supervisory boards can agree
on price.

However, at this stage ‘evervthmg s sl open,’ the source added.

Earlier, a second source wold Agence France-Presse that the ofter would be for less than 1.7 bin stg. The unit has been
valued at 1.3-1.5 bln stg.

Sources involved in the process satd Boots has set an ead-September deadline for bids for the OTC unit, and hopes the
process will be concluded next month.

A spokesman for Boots confinmed a shorthst of final brddars has been dvawn up. but dechined 1o say who that includes or
spectty a timetable tor bids.

According to unconfirmed reports, the shorthist contains six names,

Today's Financial Times quoted the inconung head of GlaxoSmuthKline PLC's consumer healtheare business, John
Clarke, as expressing a strong interest i1 the business, saving it woudd receive heavy mvestment it a Glaxo bid was
successtul.

newsdesk@afxnews.com
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TIDM BOCT

Headline Boots set to complete BH! sale by end of Sept - repont
Released 06:58 02-Sep-05

Number 065853.02092005

LONDON (AFX) - Boots Group PLC 15 set to complete its sule ol Bools Heultheare International. which makes and sells
medicines, by the end of this month, according to The Financial Tines,

The newspaper did not name its source, but said the Nnal six trade biddoers are offering between 1.03 bin und 1.3 bl stg.
Richard Baker, Boots chief executive, origially said he intended to complete the deal by March.

ml/ cml
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Headiine FRN Variable Rate Fix
Released 07.05 02-Sep-05
Number 2005090100

Boots Group Plc

RE: Boots Group Plc
EUR 10,000,000.00
MATURING: 04/Mar/2008
ISSUE DATE: 04/Mar/200%
ISIN: X850213472482

PLEASE BE ADVISED THAT THE INTEREST RATE FOR THE PERIOD
05/5ep /2005 TO 05/Dec/2005 HAS BEEN FIXED AT 2.383000 PCT.

DAY BASIS 91/3€0

INTEREST PAYABLE VALUE 05/Dec/2005 WILL AMOUNT TO
EUR €0.24 PER EUR 10,000.00 DENOMINATION.

IF YOU HAVE ANY QUERIES PLEASE CONTACT THE RATE FIX DESK ON
TEL: 44 (0)20 7508 3858/3855 OR FAX: 44 (0)20 7508 3881.

London Stock Exchange pic is not responsible for and does not check content on this Website. Website users are responsible for checking
content. Any news item (including any prospectus) which is addressed solely to the persons and countries specified therein should not be
relied upon other than by such persons and/or outside the specified countries. Terms and conditions, including restrictions on use and
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Headline Holding(s) in Company
Released 13:03 02-Sep-05
Number 7681Q

SCHEDULE 10

NOTIFICATION OF MAJOR INTERESTS IN SHARES

1) Name of company

Boots Group PLC

2) Name of shareholder having a major interest

Barclays PLC

3) Please state whether notification indicates that it i1s in respsct of holding
of the shareholder named in 2 above or in respect of a

non~beneficial interest or in the case of an individual helder
holding of that person's spouse or children under the age of 18

f 1t is a

5
L

In respect of shareholder named in 2

4) Name of the registered holder(s) and, 1f more than one holder, the
number of shares held by e=ach of them

N/R

S) Number of shares/amount of stock acquired
N/n

6) Percentage of issued class

N/A

7) Number of shares/amount of stock disposed
N/A

8) Percentage of issued class

N/A
9) Class of security
Ordinary shares of Zop

10) Date of transaction

11) Dat

[y

rmed

company int

Q

3]

Received Septamber 2005

12) Total holding following this netification
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N/A

13) Total percentage holding of issued class following this notification
Less than 3%

14) Any additional information

Notification received following holding going beleow 3%
15) Name of contact and telephone number for queries

Sonia Fennell 0115 9638 7094

16) Name and signature of authorissd company offic
making this notification

al responsible for

-

Sonia Fennell, Assistant Company Sscretary
Date of notification ........ 2¢ September 2005.. ..

END
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TIDM GSK
. GSK's new healthcare head expresses strong inlerest
Headline in Boots ops - repon
Released 06:44 16-Sep-05
Number 064441,16092005

LONDON (AFX) - GlaxosmithKhine PLC's incomimg head of s consumer healtheare business expressed a suong
mterest in Boots Group PLC's over-the-counter medicnres arn, and said e unitwould receive heavy investment it 2 bid
was successful.

In an interview with the Financtal Times, Jobn Clarke. wha will take over from Jaek Ziegler in January, indicated the
business would be maintained rather than broken up.

GSK's chiet exceutive P Garnier suid at the tastannual shareholder meetng iy Mav that Europe's No 1 pharmia would
take a look at the business when sale documents were postad,

The Boots business would bring brands such as Stuepsils Nuralen and Clearasth o GSK's portfolio. that includes
Aquatresh, Panadol and Lucozade. [t has been valued at 1.3-1.5 bin st

Six potential bidders are believed ta be on the shorthst preparing offers, ahead of w decisian expected mmd-October, the

FT said.

amy . brown@afxnews.com

ab/ak
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Bayer board clears bid for Boots CTC ops: Glaxe atso

Headline keen - report UPDATE
Released 07:52 18-Sep-05
Number 075243.16092005

{updates with Bayer bid report; changes Jateline)

FRANKFURT (AFX) - Baver AG is poised bid at least L4 bl sig for Boots Group PLC's over-the-counter medicines
army, while GlaxoSmithKhne PLC has also expressed strong interest in buving the busmess, newspapers reported.

Bayer's supervisory board approved a bid at around that price on Tuesdav, Financial Tunes Deutsehland said, cting
sources close to the company,

Boots put the division up tor sale in April, Six potential bidders are believed to be on the shordist preparing offers ahead
af a decision expected in mid-October. the Financial Tines said,

The FT also quoted Glaxo's mcoming head ol ity conswmer healtheare business. John Clarke, as expressing a stong
interest in the unit, which would receive heavy mvestiment o bid was stuceessiul,

The Boots business includes brands such us Strepsils, Nurofun and Clearasil.

It has been valued at 1.3-1.3 bin stg. though the FTD said the Ninal purchase price could be us high as 2 bin stg,
newsdesk@afNnews.com
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Company BAYER AG NPV

TiIDM BYR

Headline Bayer has submitted ©id for Boots’ OTC business for
under 1.7 bin sty - source

Released 08:46 16-Sep-05

Number 084647.16082005

FRANKFURT (AFX) - Bayer AG has subinitted anofler tor Boats Group PHLU's over-lhe counter medicines anm with a
price at fess than 1.7 bin sig, a source fanmbar with the matter smd.

The source said Bayer's supervisory board approved the bid on Tuesday.
mha/uogieml
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Regulatory Anncuncement

Ga to market news section sed A

Company Boots Group PLC

TiDM BOOT

Headline Director/POMR Shareholding
Released 15:02 25-Aug-05

Number 4978Q

SCHEDULE 11

NOTIFICATION OF INTERESTS OF DIRECTORS AND CONNECTED PERSONS

1} Name of company

Boots Group PLC

2) Name of directors

Michael OLIVER

3) Please state whether notification indicates that it is in respect of

holding of the shareholder named in 2 above or in respect of a non-beneficial
interest or in the case of an individual holder if it is a holding of that
person's spouse or children under the age of 18 or in respect of a non-beneficial
interest

Director named in 2

4) Name c©of the registered holder(s) and, 1f more than one holder, the
number of shares held by each of them (if notified)

Michael OLIVER

5) Please state whether notificaticon relates to a person(s) connected
with the Director named in 2 above and identify the connected person(s)

Director

6) Please state the nature of the transaction. For PEP transactions
please indicate whether general/single co PEP and if discretionary/non
discretionary

Dividend Reinvestment Plan

7) Number of shares/amount of
stock acquired

712
8) Percentage of issued class
Minimal

9) Number of shares/amount
of stock disposed

Nil

10) Percentage of issued class
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11) Class of security

Ordinary Shares of 25p ‘each

12) Price per share

£ 6.0148

13) Date of transaction

197 August 2005

14) Date company informed

25t Aaugust 2005 (Notified by Administrators)
15) Total holding following this notification
97,673

16} Total percentage helding of issued class following this notification
0.0135%

If a director has been granted options by the company please complete the
following boxes

17) Date of grant

18) Period during which or date on which exercisable

19) Total amount paid (if any) for grant of the option

20) Description of shares or debentures involved: class, number

21) Exercise price (1f fixed at time of grant) or indication that price
1s to be fixed at time of exercise

22) Total number of shares or debentures over which options held
following this notification

23) Any additional information

24) Name of contact and telephong numier for gqueries

Sonia Fennell
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25) Name and signature of authorised company official responsible for
making this notification

Scnia Fennell, Assistant Company Secretary

Date of Notification..... 25" Rugust 2005. .. ...,

END

l 1!.“{,1
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Company Boots Group PLC

TIDM BOOT

Headline Director/POMR Sharehelding

Released 14:41 25-Aug-05

Number 4865Q

SCHEDULE 11

NOTIFICATION OF INTERESTS OF DIRECTORS AND CONNECTED PERSONS
1} Name of company
Boots Group PLC
2) Name of directors
Paul BATEMAN
3) Please state whether notification indicates that 1t is in respect of
holding of the shareholder named in 2 above or in respect of a non-beneficial
interest or in the case of an individual holder if it is a holding of that
person's spouse or children under the age of 18 or in respect of a non-beneficial
interest

Director named in 2

4) Name of the registered holder(s) and, if more than one holder, the
number of shares held by each of them (if notified)

Paul BATEMAN

5) Please state whether notification relates to a person{s) connected
with the Director named in 2 above and identify the connected person(s)

Director

6) Please state the nature of the transaction. For PEP transactions
please indicate whether general/single co PEP and if discretionary/non
discreticnary

Dividend Reinvestment Plan

7} Number of shares/amount of
stock acquired

286
8) Percentage of issued class
Minimal

%) Number of shares/amount
of stock disposed

Nil

10) Percentage of issued class
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11) Class of security
Crdinary Shares of 25p each
12) Price per share

£ 6.0148

13) Date of transaction
19" August 2005
14} Date company
25" August 2005 (Notified by Administrators)

15) Total holding following this notification

180,202

16) Total percentage holding of issued class following this notification
0.0248%

If a director has been granted options by the company please complete the
following boxes

17) Date of grant

18) Period during which or date on which exercisable

19) Total amount paid (if any) for grant of the option

20) Description of shares or debentures involved: class, number

21) Exercise price (if fixed at time of grant) or indication that price
is to be fixed at time of exercise

22) Total number of shares or debentures over which options held
following this notification

23) Any additional information

24) Name of contact and telephone number for queries

Sonia Fennell
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25) Name and signature of authorised company ocfficial responsible for
making this notification

Sonia Fennell, Assistant Company Secretary

Date of Notification..... 25" BUQUST 2005, i

END

London Stock Exchange plc is not responsible for and does not check content on this Website. Website users are
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Company Boots Group PLC

TIDM BOOT

Headline Director/PDMR Shareholding
Released 13:38 22-Aug-05

Number 3475Q

SCHEDULE 11

NOTIFICATION OF INTERESTS OF DIRECTORS AND CONNECTED PERSONS

1Y Name o
4 Name o

t
o]
3

Boots Group PLC

2) Name of directors

Paul BATEMAN

3) Please state whether notification indicates that it is in respect of
holding of the shareholder named in 2 above or in respect of a non-beneficial
interest or in the case of an individual holder if it is a holding of that
person's spouse or children under the age of 18 or in respect of a non-
beneficial interest

Director named in 2

4) Name of the registered holder(s) and, if more than one holder, the number
of shares held by each of them (i1f notified)

Held in trust by Boots Share Plan Trustees Limited

5) Please state whether notification relates to a person(s) connected with the
Director named in 2 above and identify the connected person(s)

Director

6) Please state the nature of the transaction. For PEP transactions
please indicate whether general/single co PEP and if discreticnary/nen
discretionary

Purchase of shares under Share Investment Plan

7) Number of shares/amount of stock acguired

21

8) Percentage of 1ssued class

Minimal

9) Number of shares/amount of stock disposed

Nil

10) Percentage of issued class
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11) Class of security
Ordinary Shares of 25p each
12) Price per share

612p

13) Date of transaction
197" mugust 2005

14) Date company informed
22" pugust 2005 (Notified by Administrators)

15} Total holding following this notification

179,816

16) Total percentage holding of issued class following this notification

0.0249%

If a director has been granted options by the company please complete the
following boxes

17) Date of grant

18) Period during which or date on which exercisable

19) Total amount paid (if any) for grant of the option

20) Description of shares or debentures involved: class, number

21) Exercise price (if fixed at time of grant) or indication that price is to
be fixed at time of exercise

22) Total number of shares or debentures over which options held
following this notification

23) Any additional information

24) Name of contact and telephone number for querlies
Sonia frennsll

0115 968 7094
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this notification

Seonia Fennell, Assistant Company Secretary

Date of Notification..... 22m

END

August 2005

©2004 London Stack Exchange ple. All rights reserved
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Company BOOTS GROUP PLC ORD 25P
TIDM BOOT
Headline Boots to clear summer stock - repont
Released 15:18 21-Aug-05
Number 151833.21082005

LONDON (AFX) - Boots PL.C has ordered 1,300 head-office staff back into its 300 key stores next month for Operation
Snowstorm, to help clear summer stock and replace it with autumn and Christmas merchandise, The Sunday Times
reported citing chief executive Richard Baker.

This is one of the busiest times of year in stores. A lesson learnt from last year was that, if we did it better, there would
be less disruption for customers and the stores, he is reported as saying.

Its a chance for head-office staff to show their support for colleagues in-store and to help out at a crucial time, he added.

Baker, who was appointed chief executive in September 2003, hopes to transform the fortunes of Boots by concentrating
on beauty and healthcare.

ml/ec
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Company Boots Group PLC
TIiDM BOOT

Headline Holding(s) in Compainy
Released 15:10 18-Auy-05
Number 2582Q

SCHEDULE 10

NOTIFICATION OF MAJOR INTERESTS IN SHARES
1) Name of company

Boots Group PLC

2) Name of shareholder having a major interest

Barclays PLC

3) Please state whether notification indicates that 1t is in respect of
holding of the shareholder named in 2 above or in respect of a
non-beneficial interest or in thes case of an individual holder if it is a
holding of that person's spouse or children under the ags of 18

In respect of sharsholder named in 2

4) Name of the registered holder(s) and, 1if more than one holder, the
number of shares held by sach of them

BANK OF IRELAND 22,361
BARCLAYS CAPITAL NOMINEES LIMI 1,517,7¢
BARCLAYS TRUST CO & OTHERS 23,056
BARCLAYS TRUST CO DMCE9Y 35, 305
BARCLAYS TRUST CO ESO 3,726
BARCLAYS TRUST CO R69 181, 846
CHASE NOMINEES LTD 16376 392,762
CLYDESDALE NOMINEES HGBO123> 00520513 550
CLYDESDALE NOMINEES HGB0123 00703310 775
GERARD NOMINEES LIMITED ERL 8,859
GREIG MIDDLETON NOMINEES LIMITED GM1L 70,033
IBT - CANADA 21,922
INVESTORS BANK AND TRUST CO 3,731,831
INVESTORS BANK AND TRUST CO. 53, 965
INVESTORS BANK AND TRUST CO. 360, 488
INVESTORS BANK AND TRUST CO. 166,432
INVESTORS BANK AMND TRUST CO. 6,216
INVESTORS BANK AND TRUST CO 7,619
INVESTORS BANK AND TRUST CO 140, 605
INVESTORS BANK AND TRUST CO. 1,520,176
INVESTCRS BAMNK AND TRUST COC. 143, 260
INVESTORS BANK AND TRUST CO. L, 145
o, o8
!

e

JP MORGAN (BGI CUSTODY)
JP MORGAN (BGI CUSTODY)

[§)

(g}

ol U
N

oY

o
INVESTORS BANK AMND TRUST CO.

JP MORGAN (BGI CUSTODY)

!
JP MORGAN (BGI CUSTODY) L&342
JP MORGAN (BGI CUSTCDY} 16400 T,
JP MORGAN (BGI CUSTODY) 17011
JP MORGEN {BGI CUSTCDY) 18408
JPMORGAN (CHASE BANK
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JPMORGAN
JPMORGAN
JPMORGAN

JPMORGAN
JPMORGAN
JPMORGAN
JPMORGAN
JPMORGAN
JPMORGAN
JPMORGAN
JPMORGAN

CHASE
CHASE
CHASE
JPMORGAN C
CHASE
CHASE
CHASE
CHASE
CHASE
CHASE
CHASE
CHASE
MELLON TRUST -
MITSUBISHI TRUST

HASE

BANK
BANK
BANK
BANK
BANK
BANK
BANK
BANK
BANK
BANK
BANK
BANK

US CUSTODIAN /
INTERNATIONAL

R C GREIG NOMINEES LIMITED A/C
R C GREIG NOMINEES LIMITED A/C
R C GREIG NOMINEES LIMITED A/C
R C GREIG NOMINEES LIMITED A/C
R C GREIG NOMINEES LIMITED GPL
R C GREIG NOMINEES LIMITED SAL
REFLEX NOMINEES LIMITED
STATE STREET
STATE STREET BOSTON
STATE STREET BOSTON
ZEBAN NOMINEES LIMITED
5) Numper of shares/amount of
NA
6) Percentage of issued class
NA
7) Number of shares/amount of
N/A
8) Percentage of issued class
N/A
9) Class of security
crdinary shares of 25p
10) Date of transaction
11) Date company informed
Received 18" RARugust 2005
12) Total holding following
21,842, 26¢
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w

.024%
14) Any additional information
.

Notification received following holding reaching 3+

15) Name of contact and telephons number for gueries

O\

Sonia Fennell 0115 968 7094

16) Name and signature of authorised company official responsible for
making this notification

Sonia Fennell, Assistant Company Secretary
Date of notification ........ 18th August 2005...

END
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Go to market news section

Company BOOTS GROUP PLC ORD 25P

TIDM BOOT

Headline rBec;]oc‘trs1 has six buyers left in consumer ops auction -
Released 07:15 18-Aug-05

Numper 071508.13082005

LONDON (AFX) - Bools Group PLC has whittled the shortlist of parties interested m buving its consumer healtheare
division down to six, with GlaxoSmithKline PLC and Reckitt Benckiser PLC favourites. the Daily Mail reported,
without eiting sources.

America's Pfizer Inc and Germany's Baver AG are also stll in the ranning. the paper said. All groups that remain are
trade buyers, the paper said.

The initial 12 bidders included private equity groups, none ol which have made it to the final Hst the Mail added.

The high street health and beatty retailter Boots put its consumer business up for sale carlier this vear. The maker of
Strepsils throat lozenges. Nurofen pumkillers und Clearasil fucewash 15 expected 1o Feteh around 1.5 bln stg.

amy brown{@atxnews.com
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Company Boots Group PLC
TIDM BOQT

Headline FRN Variable Rate Fix
Released 07:05 05-Aug-05
Number 2005080400

Boots Group Plc

RE: Boots Group Plc
JPY 1,000,000,000.00
MATURING: 08-Aug-2008
ISSUE DATE: (07-Feb-2005
ISIN: XS0211429302

PLEASE BE ADVISED THAT THE INTEREST RATE FOR THE PERIOD
08-Aug-2005 TO 08-Felb-200¢ HAS BEEN FIXED AT 0.28¢3880 PCT.

DAY BASIS 184/360

INTEREST PAYABLE VALUE 08-Febt-200¢& WILL AMQUNT TO:
JPY 146,628.00 PER JPY 100,000,000.00 DENOMINATION.

IF YQU HAVE ANY QUERIES PLEASE CONTACT THE RATE FIX DESK ON
TEL: 44 20 7508 3858/3855 OR FAX: 44 20 7508 3881.

Close]
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TiDM BOOT

Boots strikes 15-yr, 298 min sty sale and leaseback

Headline deal with REIT
Released 14:18 29-Jul-05
Number 141806.29072005

LONDON (AFX) - Boots Group PLC sutd 1t has completed a 298 min stg. 13-vear sale and leasebuck deal with REIT
Asset Management on 312 high streel shops.

Boots will lease back the properties, mainly frechold stores tn small tovwns throughout the country, at an initial 16 min stg
per annum, with fived annual uplifts of 1.3 pet.

The book value of the properties mvolved was 128 min sig. Boots said it does not anticipate that the deal will attract tax,

Boots said it has the {lextbility to exit the properties carly if 1t wishes. and can vacate any property representing up to 3
pet per annum of the inttal rental with 12 months' notice without penalty.

The company said that the proceeds of the sule represent an mitial vield of 5.3 pet to RELT.
har
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