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At a Glance

June 30, 2005 Dec 31, 2004
in€m in€m

Balance sheet total 82,144 79,461
Subscribed capital and reserves 699 654
Profit-sharing certificates 314 319
Subordinated liabilities 357 358
Claims outstanding
Mortgage loans 7,088 7,258
Public-sector loans 32,757 33,102
Securities issued by other borrowers 33,668 30,588
Other loans/other claims 5,733 5,047
Liabilities
to banks 16,820 15,041
to customers 3,895 4,160
Securitized liabilities 59,456 58,399

June 30, 2005

June 30, 2004

in €m in€m
New lending commitments
Mortgage loans 555 1,719
Public-sector loans 4,556 2,188
Securities issued by other borrowers 6,728 6,697
Profit and loss account
Net interest income 139.9 117.3
Net interest and commission income 137.6 111.8
General operating expenses 16.0 14.8
Operating result before provision
for possible ioan losses 1223 98.9
Provision for possible loan losses -35.1 -18.5
Operating result 87.2 80.4




Interim Report as of June 30, 2005

Dear Business Colieagues,

Having posted a growth rate of nearly
5% in 2004 — the strongest growth for
the past three decades — the world econ-
omy lost some of its momentum in the
first half of 2005. To a certain extent,
this development can be explained

by the fact that crude oil prices con-
tinuously surged to new record levels.
Despite all prophecies of doom the
United States and the People’s Republic
of China have remained the engine of
global economic expansion. Notwith-
standing the slowdown in export activ-
ity, the Japanese economy continued
on its way to recovery. Economic per-
formance in the euro area, in contrast,
remained rather sluggish, with the
Italian economy even slipping into a
Tecession.

In spite of the significant increase in
crude oil prices global inflation main-
tained its low level. If at all, there was
some inflationary pressure in the United
States. There, moderate wage increases
combined with a decrease in labor pro-
ductivity resulted in a pick-up in unit
labor costs. In view of the extremely
fierce competition, however, it is rather
unlikely that companies will be able to
fully pass on this increase in costs to
their customers. Instead, they will have

to accept that their historically high
profit margins are set to narrow.
Despite the economic recovery, deflation
in Japan has not yet been overcome. In
the euro area wages increased only
moderately and inflation hovered around
the 2% mark in the period under
review.

The Federal Reserve continued its series
of interest rate hikes, which started in
June 2004, without any interruption. In
each Open Market Commiittee Meeting,
the federal funds target rate was in-
creased by 25 basis points. In total,

the Federal Reserve thus lifted its key
interest rate by one percentage point to
3.25% in the first half of this year.
Despite this tightening of the monetary
reins, the U.S. bond market developed
favorably. It was only in February and
March that increasing concerns about
inflation triggered yield pick-ups. Yields
for 10-year U.S. Treasury Notes dropped
from somewhat more than 4.2% as at
year-end 2004 to around 3.9% at the
end of the reporting period. This un-
usual reaction by the U.S. bond market,
which was called a ‘conundrum’ by
Alan Greenspan in mid-February, might,
amongst other influencing parameters,
well be ascribed to the fact that some
market participants bet on a marked
slowdown in U.S. economic growth.




Interim Report as of June 30, 2005

This, in turn, would lead to an early end
to the series of Fed rate hikes. The dis-
appointing economic performance in
the euro area prompted bank economists
to repeatedly postpone their forecasted
date for an ECB interest hike. Certain
well-known economic research institutes
have even come to expect that the
monetary watchdogs in the Euro Tower
will once again cut interest rates. In this
environment the German bond market

was bullish and beat all records: 10-year
Bund yields dropped from 3.7% as at
year-end 2004 to some 3.1% at the end
of the reporting period. Even at the
times of the gold standard during the
German Kaiserreich yields never fell to
such a low level. The yield spread of
10-year Pfandbriefe over Bunds with
the same maturity hovered closely
around 10 basis points in the period
under review.

Comparison of bond yields in the United States and Germany

June 30, 2004 - June 30, 2005

percentage

% points
5.0 —_— _— 2.0
486 1.6

S M
4.2 i 1.2

\4»\_,,\./\_,/"\&\ N’VL\” '
i SN e ‘
38 et - AT Bl S X -
TN e,

3.4 - 04

Lo~ R R . .
3.0 0.0

Jul04 Aug Sep Oct Nov Dec

#® 10-year Treasury Notes (left scale)

. 10-year Bunds {left scale)

Jan Feb Mar Apr May Jun 08

Source: Bioomberg

I Yield spread of Treasury Notes over Bunds {right scale)




Public-sector Lending

Public-sector lending

The total volume of new public-sector
lending commitments rose by as much
as 27% from €8.9bn as of June 30, 2004
to €11.3bn in the period under review.
This substantial increase is mainly due
to the favorable margin development,
with average margins exceeding the
threshold of 10 basis points. €9.5bn
(€7.6bn in the previous year), or some
84 % of the total volume of new loans
and securities, are eligible to serve as
cover for public-sector Pfandbriefe.

In view of the fact that certain legal
provisions limiting the eligibility of
foreign loans to serve as Pfandbrief
cover will cease to apply to loans granted
within the EU and that there will be
certain changes in the legal treatment of
credit institutions governed by public
law as from July 19, 2005, we increased
the total volume of loans granted to

foreign borrowers by 56 % to €2.8bn
compared to €1.8bn in the previous
year. As from July 19, 2005 the legal
provisions limiting the percentage of
foreign loans in the public-sector cover
pool to 10% will only apply to foreign
loans granted to borrowers outside the
European Union. Loans granted to these
borrowers totaled €0.5bn in the reporting
period. The total volume of loans granted
to foreign borrowers, including loans
which are not eligible to serve as cover,
rose to €4.6bn (€2.9bn). Within Europe,
the majority of new loans was granted
to borrowers in Italy, Austria and Spain.
However, Essen Hyp also expanded its
lending activities in Japan and granted
loans amounting to €0.4bn to Japanese
borrowers.

Additionally, Essen Hyp took securities
issued by other borrowers totaling €1.8bn
(€1.3bn) onto its books.




Public-sector Lending

Breakdown of public-sector loans by borrowers as of June 30, 2005 in € bn
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Composition of our public-sector cover poo! as of june 30, 2005 in %

Other loans to foreign borrowers

2.4

Loans within the EU
12.6

Towns and municipalities, municipal
special purpose associations,
non-profit organizations and loans
guaranteed by municipal authorities

8.7

Credit institutions governed
by public law and savings banks

29.0

The German Federal Government and the
Federal Government's Special Fund, the
German Federal States (Ldnder) and
public-sector credit institutions with special
tasks (risk weighting of 0)

Total: €53.7bn 47.3




Real Estate Financing

Real estate financing

Compared to the extremely high volume
of new loans generated in the previous
year (€1.7bn), the total volume of new
lending commitments decreased to just
€0.6bn in the period under review. This
decrease can mainly be ascribed to the
fact that the previous year’s figure in-
cludes the one-off effect from a portfolio
acquisition of some €0.9bn.

Adjusted for this one-off effect, the total
volume of new loans dropped below the
previous year’s figure by some €0.2bn.
As in the previous year, Essen Hyp
offered attractive loan terms and special
loan programs to private clients.
Whereas, however, private clients made
great use of these programs in 2004,
they were far more restrained in the
period under review — despite the fact
that interest rates maintained their low
level and that house prices are stable

or even on the decline. The stagnation
in disposable income and ongoing con-
cerns about the labor market situation
weighed on the demand for owner-
occupied houses and condominiums.

In addition to this, many clients already
bought a home in the previous years

due to the ongoing debate on the abolish-
ment of the government’s support pro-
gram for homebuyers (Figenheimzu-
lage). In line with the sectoral trend, the
total volume of new home loans granted
in Germany thus dropped to less than
€0.1bn compared to €1.3bn in the
previous year.

In the United States and in France, Essen
Hyp participated in two syndicated
loans to finance multi-family buildings.
Commercial loans granted in Germany
totaled €0.2bn and thus maintained the
previous year’s level (€0.2bn). These
loans are mostly secured by office and
administrative buildings, as well as retail
and logistics properties. Less than 5% of
the new commercial loans were granted
in the East German Federal States.

In contrast to this, the total volume of
our new commercial lending commit-
ments outside Germany exceeded the
previous year’s figure of €0.2bn and
came to €0.3bn. The main focus was

on the United Kingdom, France, Spain
and Poland, while a smaller amount

was also granted in the United States.
In accordance with the bank’s credit
guidelines, these loans are mainly
secured by office and administrative




Real Estate Financing

New lending commitments
as of June 30, 2005

Breakdown by type of property in %

Breakdown by region in %

Logistics centers and warehouses
5.9

Other

3.0

Owner-occupied houses
and condominiums

5.0

Apartment buildings
10.7

Office

36.4

Industrial
6.2
Retail
35.6

Hotels and restaurants

3.2

Total: approx. €0.6bn

Commercial properties
East German Federal States

4.0

Residential properties outside Germany
9.2

Residential properties
West German Federal States

5.2

Residential properties
East German
Federal States

1.4

Commercial properties
outside Germany

55.2

Commercial properties
West German Federa! States

25.0




Real Estate Financing

buildings, as well as retail properties. carried out in accordance with the IRB
In the period under review our main provided Essen Hyp with important
focus was on generating satisfactory insights which will allow for an optimal
margins on our new loans and on capital allocation in the real estate
optimizing our existing loan portfolio financing segment. These model cal-

in view of the implementation of the culations will be reviewed in the frame-
Internal Rating Based Approach (IRB) work of the so-called quantitative im-
in accordance with Basel I and EU pact study QIS 5, in which Essen Hyp
regulations. Initial model calculations participates.

New lending commitments as of June 30, 2005
International real estate financing
Breakdown by countries in %

Spain 19.2

Retail 97.1 .

Hotels and restaurants 2.9 United States 16.1
Office 323
Apartment buildings  67.7

Poland 14.0

Retail 100.0 . .

' United Kingdom 28.7

Office 100.0

France 220

Office 848

Residential/apartment

buildings 15.2

Total: €357.2m
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Funding and Balance Sheet Total

Funding and balance sheet total

Essen Hyp raised funds totaling €16.5bn
(€18.2bn) in the period under review
and continued to benefit from extremely
favorable funding conditions. Of this
figure, public-sector Pfandbriefe
accounted for €8.9bn (€10.9bn), while
mortgage Pfandbriefe accounted for
€0.7bn (€0.8bn). Up to the end of May
2005 Essen Hyp had issued one Jumbo
Pfandbrief and two Global Pfandbriefe
with a total volume of €3.5bn. In addi-
tion, Essen Hyp increased an existing

Jumbo by €0.25bn. In June, we success-
fully launched another public-sector
Jumbo Pfandbrief totaling €1.25bn.
More than 55% of this issue was placed
with international investors, mainly in
France, the UK and Italy.

In addition to this, Essen Hyp issued
unsecured bonds totaling €6.9bn
(€6.5bn), most of which were placed
via our Debt Issuance Program and our
Commercial Paper Program.

As of June 30, 2005 Essen Hyp’s balance
sheet total stood at €82.1bn (€79.5bn).

Development of balance sheet total as of June 30, 2005 in € bn
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Profit and Loss Account

Profit and loss account

Essen Hyp’s net interest income saw a
clear increase compared to the same
period in the previous year. At €139.9m,
net interest income exceeded the previous
year’s figure of €117.3m* by €22.6m.
This development 1s above all due to
the fact that the bank’s portfolio of
bonds and other fixed income securities
was increased by some €3bn and that
Essen Hyp continued its successful
spread management. Net commission
income, too, improved by €3.2m from
£€-5.5m to €-2.3m. This can mainly be
ascribed to a cut back in commission
expenses due to a decrease in brokers’
fees in the real estate business. As a re-
sult, our net interest and commission in-
come grew from €111.8m to €137.6m,

an increase of €25.8m over the first
half of 2004. The increase in general
operating expenses can mainly be
ascribed to higher personnel costs due
to the implementation of Basel II, as well
as to the one-off effect from the 4* Inter-
national Capital Market Conference,
which took place last June. General
operating expenses totaled €16m com-
pared to €14.8m in the previous year.
Taking into account net other operating
income and expenses totaling €0.7m
(€1.9m), our operating result before
provision for possible loan losses came
to €122.3m. This is an increase of
€23.4m compared to the previous year
(€98.9m).

Provision for possible loan losses rose
from €-18.5m to €-35.1m. On the one
hand, this increase is due to scheduled

* The previous year’s figures were adjusted to the following changes made in the presentation of our
business results, which took effect on January 1, 2005:
1. Price gains and losses from notes are reported in the net provision for possible loan losses by means
of cross-compensation (previously: net interest income).
2. Costs relating to the outsourcing of the administration of home loans, as well as income from EDP
services are reported in the other administrative expenses (previously: net other operating income

and expenses).

11




Profit and Loss Account

allocations to credit risk provisioning.
On the other hand, provision for possible
loan losses also includes income and
expenses in accordance with cross-com-
pensation pursuant to Section 340f (3)
of the German Commercial Code (HGB),
which was impaired by the net expenses
from securities operations.

Taking these figures into account, the
bank’s operating result before tax for
the first two quarters of 2005 came to
€87.2m, an 8.5% increase compared
to the €80.4m reported in the previous
year.

Figures from the profit and loss accountine€m

140 1376
120 —y7g
100

80

60

40 356.1

20 148 16.0 18.5

I 1.9 07 j
Net interest and General Net other Provision for Operating
commission operating operating income  possible loan result
income expenses and expenses losses

B June 30, 2004

June 30, 2005




Relationship Management/Future Prospects

Relationship management

The highlight of Essen Hyp’s relation-
ship management activities certainly
was the 4" International Capital Market
Conference, which took place on

June 15 and 16 this year. Similar to

the previous capital market conferences
some 500 capital market partners,
business representatives and guests from
politics and the public made their way
to Essen in order to join this event. The
issues on the agenda included the new
Pfandbrief Act, the harmonization of
international issuance criteria for covered
bonds, true sales, structured Pfandbriefe
and the increasing importance of public-
private partnerships. The highlights

of the conference were undoubtedly

the guest speech by the former Prime
Minister of Hungary, Gyula Horn,

and the discussion panel on the future
competitiveness of Germany as an
economic location. Chaired by Manfred
Erdenberger, presenter at the German
radio and TV channel WDR, this panel
was composed of Prof. Dr. h.c. Lothar
Spith, Country Head Germany and
Austria, Merrill Lynch; Philipp Vorndran,
CEO Germany & Senior Investment
Strategist, Credit Suisse Asset Manage-
ment; Dr. Hugo Miiller-Vogg, Journalist;

Hermann-Josef Lamberti, Member

of the Board of Managing Directors,
Deutsche Bank, and Oswald Metzger,
former spokesman on budgetary issues
of the Green Party. All presentations
and discussion panels can be viewed on
our website www.essenhyp.com.

Future prospects

In view of the mid-year business results
of Hypothekenbank in Essen AG we
can state that we have so far fully met
the targets we have set for the current
financial year. Hence, we are confident
that we will be able to meet our target
which is to maintain, or even improve,
the return on equity after tax of 14.3%
reported in the previous year.

Essen, July 2005

The Board of Managing Directors




Figures from the Balance Sheet

June 30,2005 Dec 31, 2004 Change
in€m in€m in€m in %
Claims on banks 17,079.8 16,036.6 1,043.2 6.5
a) mortgage loans 1.7 1.7 0.0 0.0
b) public-sector loans 11,505.8 11,148.0 357.8 3.2
c) other claims 5,572.3 4,886.9 685.4 14.0
Claims on customers 28,498.0 29,370.2 -872.2 -3.0
a) mortgage loans 7,086.2 7,256.2 -170.0 -23
b) public-sector loans 21,251.3 21,953.9 -702.6 -3.2
c) other claims 160.5 160.1 0.4 0.2
Bonds and other fixed income securities 34,794.2 31,936.2 2,858.0 8.9
a) bonds and notes 33,568.1 30,588.4 2,979.7 9.7
b) bonds and notes issued by
Hypothekenbank in Essen AG 1,226.1 1,347.8 -121.7 -9.0
Liabitities to banks 16,820.0 15,041.2 1,778.8 11.8
a) registered mortgage Pfandbriefe issued 159.9 159.9 0.0 0.0
b) registered public-sector Pfandbriefe issued 700.1 721.2 -21.1 -2.9
c) other liabilities 15,960.0 14,160.1 1,799.9 12.7
Liabilities to customers 3,8905.4 4,159.5 -264.1 -6.3
a) registered mortgage Pfandbriefe issued 718.2 734.6 -16.4 -2.2
b) registered public-sector Pfandbriefe issued 2,434.6 2,458.8 -24.2 -1.0
¢} other liabilities 742.6 966.1 -2235 -=23.1
Securitized liabilities 59,546.2 58,398.5 1,147.7 2.0
a) mortgage Pfandbriefe issued 3,6345 3,278.4 356.1 10.9
b) public-sector Pfandbriefe issued 50,681.1 493914  1,289.7 2.6
¢) other bonds and notes 5,230.6 5,728.7 -498.1 -8.7
Subordinated liabilities 356.6 357.7 -1.1 -0.3
Profit-sharing certificates 3139 319.0 -5.1 -1.6
Capital and reserves 698.7 653.9 44.8 6.9
a) subscribed capital 314.0 269.3 44.7 16.6
b) capital reserve 384.7 384.6 0.1 0.0

Balance sheet total 82,144.0 79,460.7 2,683.3 34




Figures from the Profit and Loss Account

Jan1 - Jan1 -
June 30, 2005 June 30,2004 Change

in € m in€m in€m in %
Interest income from lending and money market
transactions, fixed income securities and government-
inscribed debt 1,493.6 1,4543 393 2.7
Current income from shares and other variable-yield
securities, participating interests, trade investments
and holdings in affiliated companies 29.1 28.7 0.4 1.4
Interest paid 1,382.8 1,365.7 171 1.3
Net interest income 139.9 117.3 226 193
Commission received 0.9 21 -1.2 -57.1
Commission paid 3.2 76 -44 -579
Net commission income -2.3 -5.5 3.2 -582
Net interest and commission income 137.6 111.8 258 23.1
Wages and salaries 5.8 5.4 0.5 9.3
Compulsory social security contributions 1.2 1.1 0.1 9.1
Other administrative expenses, including depreciation
on tangible assets 8.9 8.3 0.6 7.2
General operating expenses 16.0 14.8 1.2 8.1
Net other operating income and expenses 0.7 1.9 -12 -63.2
Operating result before provision for possible
loan losses 122.3 88.9 234 237
Provision for possible loan losses —35.1 -185 -16.6 89.7
Operating result 87.2 80.4 6.8 8.5
Average number of staff 1489 135
including: part-time staff and trainees 21 13

The previous year’s figures were adjusted to the following changes made in the presentation of our business results:
a) Interest income and provision for possible loan losses (realized price gains and losses from notes are now

reported in the provision for possible loan losses)

b) Other administrative expenses and net other operating income and expenses (costs relating to the outsourcing
of the administration of home loans, as well as income from EDP services are now reported in the other

administrative expenses)
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Head Office/Branches

Head Office

ESSEN

Gildehofstrasse 1

45127 Essen

Germany

PO Box 1018 61

45018 Essen

Germany

Tel.: +49201 81 35-0

Fax: +49201 81 35-200
Internet: www.essenhyp.com
E-mail: info@essenhyp.com

Registered under HRB (Register
of Companies) Essen No. 7083

Branches

BERLIN

Jagerstrasse 58

10117 Berlin

Germany

Tel.: +4930814507-10

Fax: +4930814507-29
E-mail: berlin@essenhyp.com

FRANKFURT

Westendstrasse 19

60325 Frankfurt/Main

Germany

Tel.: +4969 172065

E-mail: frankfurt@essenhyp.com

HAMBURG

Fleethof — Stadthausbriicke 1
20355 Hamburg

Germany

Tel.. +4940325243-00

Fax: +4940325243-29

E-mail: hamburg@essenhyp.com

MUNICH

Romanstrasse 43

80639 Munich

Germany

Tel.: +4989291617-52

Fax: +4989291617-54

E-mail: muenchen@essenhyp.com




Representative Offices

Representative Offices

BRUSSELS

Rue de I’Amazone 2

1050 Bruxelles

Belgium

Tel.: +3225349595

Fax: +3225349696

E-mail: bruessel@essenhyp.com

LONDON

6" Floor

60 Gracechurch Street

London EC3V O0HR

Great Britain

Tel.: +442072834143

Fax: +44 2072832649

E-mail: london@essenhyp.com

NEW YORK

375 Park Avenue

26" Floor, Suite 2603

New York, NY 10152

United States

Tel.. +12127508855

Fax: +12127508555

E-mail; newyork@essenhyp.com

PARIS

9, avenue de Friedland
75008 Paris

France

Tel.: +33142252530

Fax: +33142252539
E-mail: paris@essenhyp.com

17
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Chairman of the Supervisory Board/Board of Managing Directors

Chairman
of the Supervisory Board

ANDREAS DE MAIZIERE
Member of the Board of Managing
Directors of Commerzbank AG,
Frankfurt/Main

Board of Managing Directors

HUBERT SCHULTE-KEMPER
Chairman

MICHAEL FROHNER
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Declaration of Compliance with the German Corporate Governance Code pursuant to
Section 161 of the German Stock Corporation Act (44ktG)

Preliminary remark: The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
also referred to as “Essen Hyp* or the “bank*) are not listed on a stock exchange. At present,
the Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups:
Commerzbank Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the
remaining shares. This explains why certain legal requirements and stipulations set out in the
German Corporate Governance Code, which are applicable to German listed companies, are
not relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft complies with
the recommendations of the German Governance Code Commission, announced in the
official section of the electronic Federal Gazette (Bundesanzeiger) on May 21, 2003, except
for those restrictions which relate to the fact that Essen Hyp is not a German listed company
and does not produce consolidated accounts, and except also for the following
recommendations:

Pursuant to Section 2.3.2 the bank shall inform all domestic and foreign shareholders,
shareholders' associations and financial services’ providers, who, in the preceding 12 months,
have requested such notification, of the convening of the General Meeting, and shall provide
them with the convention documents upon request, also using electronic channels. The shares
of Hypothekenbank in Essen Aktiengesellschaft are not listed on a stock exchange.
Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups: the
Commerzbank Aktiengesellschaft and the Schuppli Group. All shareholders are known to the
bank. This is why Essen Hyp makes use of the simplifications as regards the invitation to and
convening of General Meetings laid down in the German Stock Corporation Act (45tG).
Thus, Essen Hyp does not announce its General Meetings externally, e.g. in the Federal
Gazette (Bundesanzeiger), and, contrary to the provisions laid down in Section 2.3.1, the
agenda and the reports and documents required for the General Meeting are not published on
Essen Hyp’s company website.

Given that both shareholders are represented in the Supervisory Board and in the Presiding
Committee as the committee responsible for the employment contracts of the members of the
Board of Managing Directors, the Supervisory Board does not discuss and review the
structure of the Board’s compensation system as laid down in Section 4.2.2.

Contrary to Section 4.2.4 the information and figures on the compensation of the members of
the Board of Managing Directors are not individualized.

Pursuant to Section 5.3.2 the Supervisory Board shall set up an Audit Committee which, in
particular, handles issues of accounting and risk management. Given that the Supervisory
Board of Essen Hyp is composed of not more than 6 members, the Board refrained from
setting up such an Audit Committee. Risk management issues are the responsibility of the
Risk Committee of the Supervisory Board, which also deals with the bank's market, liquidity,
credit, counterparty and operational risks, as well as with any other risks that do not belong to
any of the mentioned risk categories. Issues relating to the annual audit are addressed by the
Supervisory Board itself.




Due to our bank’s shareholder structure we have refrained from specifying an age limit within
the meaning of Section 5.4.1.

Contrary to Section 5.4.5 the information and figures on the compensation of the members of
the Supervisory Board are not individualized.

Given that all shareholders carrying voting rights are directly or indirectly represented in the
Supervisory Board, conflicts of interest are dealt with exclusively within the Supervisory
Board in accordance with Section 5.5.2. Contrary to Section 5.5.3 the General Meeting is not
informed about such conflicts of interest.

Given that no shares of Essen Hyp are in free flow or listed on a stock exchange, and that the
bank does not have any stock option programs or comparable incentives in place, the
provisions laid down in Sections 4.2.3, 6.6 and 7.1.3 of the German Corporate Governance
Code are not relevant to Essen Hyp.

As long as Hypothekenbank in Essen Aktiengesellschaft compiles its Annual Accounts in
accordance with the provisions of the German Commercial Code (HGB), it will not pass
information to third parties by means of Annual Reports or Interim Reports compiled in
accordance with the International Accounting Standards (IAS), as stipulated in Section 7.1.1.
Apart from the Annual Accounts and Interim Reports, the two shareholder groups of the
company receive additional information during the Supervisory Board meetings, so that the
above reports are not the only source of information available to them.

Essen, March 17, 2005

The Board of Managing Directors The Supervisory Board
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Preamble
Implementation of the German Corporate Governance Code.

The German Corporate Governance Code Commission (the “Code Commission”) set up by
the German government, presented the German Corporate Governance Code on February 26,
2002. This Code of best practice describes key statutory provisions for the management and
supervision of German listed companies and embodies internationally and nationally
recognized standards for good and responsible governance. It is intended to make the German
system of corporate governance transparent and understandable, and also to promote the trust
of international and national investors, customers, employees and the general public in the
management and supervision of listed companies.

The German Corporate Governance Code contains the following three elements:

a presentation of applicable law
recommendations of the Code Commission regarding the management and supervision
of companies

e suggestions

This Code of best practice, as amended on May 21, 2003, has been officially published by
the Federal Ministry of Justice, and is complemented by a provision in the German Stock
Corporation Act (4ktG) pursuant to which the Board of Managing Directors and the
Supervisory Board of listed stock corporations (4ktiengesellschaften) are required to declare
every year whether these recommendations were complied with and which recommendations
were not applied (the “comply-or-explain declaration™).

The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter also referred to as
“Essen Hyp“ or the “bank“) are not listed on a stock exchange. At present, Hypothekenbank
in Essen Aktiengeselischaft has only two shareholder groups: Commerzbank
Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the remaining
shares. This is why certain legal requirements and stipulations set out in the German
Corporate Governance Code, which are applicable to German listed companies, are not
relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
referred to as the “Code”) complies with the requirements set out in the German Corporate
Governance Code, except from those restrictions which relate to the fact that Essen Hyp is not
a German listed company and does not set up consolidated accounts.
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The Code clarifies the rights of shareholders who provide Essen Hyp with the necessary
equity capital and bear the entrepreneurial risk. At the same time, it presents the rules set out
in the Articles of Association and the rules of procedure for the Supervisory Board and the
Board of Managing Directors.

Board system of Hypothekenbank in Essen Aktiengesellschaft

A dual board system is prescribed by law for Hypothekenbank in Essen Aktiengesellschaft as
a German stock corporation.

The Board of Managing Directors is responsible for managing the company. Its members are
jointly accountable for the management of the company, whereby the individual members are
responsible for the areas assigned to them within the framework of Board resolutions. The
chairman of the Board of Managing Directors co-ordinates the work of the Board members.
Subject to certain legal provisions, such as Section 15 of the German Banking Act (KWG),
Board resolutions are passed with the majority of votes cast.

The Supervisory Board appoints, supervises and advises the members of the Board of
Managing Directors and is directly involved in decisions of fundamental importance to the
company. The chairman of the Supervisory Board co-ordinates the work of the Supervisory
Board.

Two thirds of the members of the Supervisory Board are elected by the shareholders at the
General Meeting. The two remaining members of the Supervisory Board are staff
representatives who are elected by the bank’s employees at a secret ballot. The chairman of
the Supervisory Board is appointed by the Commerzbank Aktiengesellschaft, being the
majority shareholder. His deputy is appointed by the minority shareholder. Subject to certain
legal provisions, Supervisory Board resolutions are passed with the majority of votes cast. In
the case of a tie — also at elections — the chairman of the meeting has the casting vote. Both,
the representatives elected by the shareholders and the staff representatives are obliged to act
in the company’s best interests.

The company’s accounting follows the ‘true and fair view’ principle and presents a view of
the company’s net assets, financial position and earnings situation that corresponds to the

actual circumstances.

As a rule this Code will be reviewed and, if necessary, adjusted once a year in the light of
national and international developments and changes within the company.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

Shareholders and General Meeting

Shareholders
Shareholders exercise their rights at the General Meeting and vote there.

Each share carries one vote. There are no shares with multiple voting rights, preferential voting
rights (golden shares) or maximum voting rights.

General Meeting

The Board of Managing Directors submits the Annual Financial Statements to the General
Meeting. The General Meeting decides on the appropriation of profit and the discharge of the
acts of the Board of Managing Directors and of the Supervisory Board. It also elects the
shareholders’ representatives to the Supervisory Board and the auditors.

Furthermore, the General Meeting decides on the Articles of Association, the object of the
company, amendments to the Articles of Association and essential corporate measures such as,
in particular, inter-company agreements and transformations and the issuance of new shares,
convertible bonds, bonds with warrants and profit-sharing certificates, or it authorizes the
Board of Managing Directors to issue them with the approval of the Supervisory Board. In
addition, the General Meeting decides on the authorization to purchase own shares.

When new shares are issued, shareholders shall have a subscription right reflecting their
respective share of the equity capital, unless the General Meeting decides otherwise.

Each shareholder is entitled to participate in the General Meeting, to take the floor on matters
on the agenda and to submit materially relevant questions and proposals.

The chairman of the General Meeting shall ensure that the meeting runs smoothly.
Invitation to the General Meeting, Proxies

The Board of Managing Directors shall convene the General Meeting at least once a year,
giving details of the agenda. A quorum of shareholders is entitled to require that a General
Meeting be convened and the agenda extended. The Board of Managing Directors shall not
only make available the reports and documents that are required by law for the General
Meeting, including the Annual Report, during the meeting itself, but also send them to the
shareholders on request.
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2.3.2 The bank facilitates the personal exercising of shareholders' rights and also assists the
shareholders in the use of proxies. The Board of Managing Directors arranges for the
appointment of a representative to exercise shareholders' voting rights in accordance with their
instructions.

3 Co-operation between the Board of Managing Directors and the Supervisory Board

3.1 The Board of Managing Directors and the Supervisory Board shall co-operate closely to the
benefit of the company.

3.2 The Board of Managing Directors co-ordinates the bank’s business strategy with the
Supervisory Board and discusses the current state of strategy implementation with the
Supervisory Board at regular intervals.

3.3  Pursuant to specific provisions set out in the Articles of Association, by the Supervisory Board
and in the German Banking Act (KWG), transactions of fundamental importance require the
approval of the Supervisory Board. These transactions include decisions or measures which
fundamentally alter the company’s asset, financial or earnings situation, as well as
fundamental credit decisions.

3.4  Providing the Supervisory Board with sufficient information is the joint responsibility of the
Board of Managing Directors and the Supervisory Board.

The Board of Managing Directors shall inform the Supervisory Board regularly, without delay
and comprehensively, about all issues that are relevant to Essen Hyp with regard to planning,
business development, the risk situation and risk management. The Board of Managing
Directors reports on deviations of the actual plans from previously formulated targets,
indicating the reasons for these deviations.

The Supervisory Board specifies the information and reporting duties of the Board of
Managing Directors. The reports of the Board of Managing Directors to the Supervisory Board
are, as a rule, to be submitted in writing. Documents required for decision-making such as, in
particular, the Annual Financial Statements and the Auditors’ Report are, to the extent
possible, forwarded to the members of the Supervisory Board in due time prior to the meeting.

3.5  Good corporate governance requires an open dialogue between the Board of Managing
Directors and the Supervisory Board, as well as amongst the members within the Board of
Managing Directors and the Supervisory Board. The strict observance of confidentiality is of
paramount importance for this.

All Board members shall ensure that the staff members they employ also comply with the
obligation to maintain confidentiality.

Page 4 of 12




3.6

3.7

3.8

3.9

3.10

4.1.2

Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

As necessary, the Supervisory Board meets without the Board of Managing Directors.

In the event of a takeover bid, the Board of Managing Directors and the Supervisory Board of
the bank as the target company must submit a statement of their reasoned position so that the
shareholders can make an informed decision on the bid.

After the announcement of a takeover bid, the Board of Managing Directors may not take any
actions outside the ordinary course of business that could prevent the success of the bid unless
the Board of Managing Directors has been authorized by the General Meeting, or the
Supervisory Board has given its approval. In making their decisions, the Board of Managing
Directors and the Supervisory Board are obliged to act in the best interests of the shareholders
and of the company.

The members of the Board of Managing Directors and the Supervisory Board shall comply
with the rules of proper corporate management. If they violate the due care and diligence of a
prudent and conscientious member of the Board of Managing Directors or the Supervisory
Board, they are liable to the bank for damages.

The bank has taken out a directors’ and officers’ liability insurance (D&O insurance) policy
for the Board of Managing Directors and the Supervisory Board, placed through the majority
shareholder, the Commerzbank Aktiengesellschaft. A suitable deductible has been agreed for
both the members of the Board of Managing Directors and the members of the Supervisory
Board.

Pursuant to Section 15 of the German Banking Act (KWG) the extension of loans from the
company to members of the Board of Managing Directors or the Supervisory Board or their
relatives (spouses and children who are still minors) requires the unanimous approval of the
Board of Managing Directors, as well as the prior consent of the Supervisory Board.

The Board of Managing Directors and the Supervisory Board shall report in each year’s
Annual Report on the company's Corporate Governance. This includes the explanation of
possible deviations from the recommendations of the German Corporate Governance Code.

The Board of Managing Directors
Tasks and Responsibilities

The Board of Managing Directors is responsible for independently managing the company. In
doing so, it is obliged to act in the company’s best interests and undertakes to increase the
sustainable value of the company.

The Board of Managing Directors develops the company’s strategy, co-ordinates it with the
Supervisory Board and ensures its implementation.
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The Board of Managing Directors shall ensure that all provisions set out by law are complied
with,

The Board of Managing Directors ensures appropriate risk management and risk controlling
within the company.

Composition and Compensation

The Board of Managing Directors is composed of several persons and has a chairman. Rules of
procedure, which require the approval of the Supervisory Board, govern co-operation within
the Board of Managing Directors. The Board of Managing Directors co-operates on a basis of
trust with the bank’s other bodies and the employee representatives to the benefit of the
company.

The compensation of the members of the Board of Managing Directors is fixed by the
Presiding Committee of the Supervisory Board at an appropriate amount, based on a
performance assessment. Criteria for determining the appropriateness of the compensation are,
in particular, the tasks of the respective Board member, his personal performance, the
performance of the Board of Managing Directors as a whole, the economic situation, and the
performance and future prospects of the bank, taking into account its competitors.

The overall compensation of the members of the Board of Managing Directors is composed of
a fixed salary and variable elements. The variable part of the compensation includes result-
and performance-linked components and is based on the achievement of the bank’s business
success, the results of the business segments for which the respective Board member is
responsible, and his individual performance. All compensation components must be
appropriate, both individually and in total.

The compensation of the members of the Board of Managing Directors is reported in the Notes

to the Annual Accounts, broken down into fixed salary and variable components, each in a
single sum.

Conflicts of Interest

During their employment with Essen Hyp, the members of the Board of Managing Directors
are subject to a comprehensive non-competition obligation.

In connection with their work, the members of the Board of Managing Directors and
employees may neither demand nor accept from third parties payments or other benefits for
themselves or for any other person, nor grant unlawful advantages to third parties.
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The members of the Board of Managing Directors are bound by the company’s best interests.
No member of the Board of Managing Directors will pursue personal interests in his decisions,
or use business opportunities intended for Essen Hyp for himself.

Each member of the Board of Managing Directors must disclose conflicts of interest to the
Supervisory Board without delay and inform the other members of the Board of Managing
Directors. All transactions between the company and the members of the Board of Managing
Directors, persons they are closely related to or companies they have a personal association
with must meet the standards that are customary in the sector. Important transactions require
the approval of the Supervisory Board or the Committee responsible according to the rules of
procedure of the Supervisory Board.

Sideline activities of the members of the Board of Managing Directors, especially Supervisory
Board mandates outside the company, are subject to the approval of the Supervisory Board.

The Supervisory Board

Tasks and Responsibilities

The task of the Supervisory Board is to provide continuous advice to and to monitor the work
of the Board of Managing Directors in the management of the company. The Supervisory
Board must be involved in all decisions that are of fundamental importance to the company.

The Supervisory Board appoints and dismisses the members of the Board of Managing
Directors. Together with the Board of Managing Directors, the Presiding Committee of the
Supervisory Board ensures that there is long-term successor planning. The Supervisory Board
has delegated the preparations for the appointment of members to the Board of Managing
Directors to the Presiding Committee, which also lays down the conditions of the employment
contracts, including compensation.

A re-appointment prior to one year before the end of the appointment period with a
simultaneous termination of the current appointment may only take place under special

circumstances. For members of the Board of Managing Directors there is a fixed age limit of
65 years.

The Supervisory Board has issued rules of procedure.
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5.2  Tasks and Powers of the Chairman of the Supervisory Board

The chairman of the Supervisory Board co-ordinates the work within the Supervisory Board
and chairs its meetings.

The chairman of the Supervisory Board also chairs the Presiding Committee which, inter alia,
deals with the employment contracts of the members of the Board of Managing Directors.

The chairman of the Supervisory Board maintains close contact with the Board of Managing
Directors, and with the chairman in particular, in order to discuss the strategy, business
development and risk management of the company. The chairman of the Supervisory Board
shall, without delay, be informed by the chairman of the Board of Managing Directors of any
events material for the assessment of the company’s situation and development, or for the
management of the company. The chairman of the Supervisory Board shall then inform the
Supervisory Board and, as necessary, convene an extraordinary meeting of the Supervisory
Board.

5.3 Formation of Committees

5.3.1 Depending on the specific features of the company and the number of Supervisory Board
members, the Supervisory Board has formed a Presiding Committee and a Risk Committee
from within itself. These two committees serve to increase the efficiency of the Supervisory
Board’s work and deal with more complex issues. The chairman of each committee regularly
reports to the Supervisory Board on the work of the respective committee.

5.3.2 The rules of procedure of the Supervisory Board provide for committees to make decisions in
place of the Supervisory Board. The Presiding Committee prepares Supervisory Board
meetings, at which personnel decisions are to be made.

5133 The Supervisory Board can delegate other subjects to be handled by one or several
committees. These subjects include the strategy of the company, the compensation of the
members of the Board of Managing Directors, investments and financing.

5.4 Composition and Compensation

5.4.1 When submitting proposals for the election of Supervisory Board members, care shall be taken
that the Supervisory Board, is, at all times, composed of members who, as a whole, have the
required knowledge, ability and expertise to properly complete their tasks and are sufficiently
independent. Furthermore, the international activities of the company and potential conflicts of
interest are taken into account.
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5.4.2 To ensure the Supervisory Board’s independent advice and supervision of the Board of
Managing Directors, not more than one former member of the Board of Managing Directors
shall be a member of the Supervisory Board. Moreover, Supervisory Board members shall not
hold directorships or similar positions with main competitors of the bank or provide any
advisory services to them.

5.4.3 The members of the Supervisory Board shall ensure that they have sufficient time to perform
their mandate. Members of the Board of Managing Directors of a listed company shall not
accept more than five Supervisory Board mandates in non-group listed companies.

5.4.4 The election or re-election of all Supervisory Board members takes place at the same time, and
as a rule for the longest admissible period of office. Elections to replace members are for the
remaining period of office of a member of the Supervisory Board who resigns prematurely, or,
if the resigning member’s period of office was shorter than the regular period of office in
accordance with sentence 1 of this Section, up to the end of the period of office of the other
members of the Supervisory Board who have been appointed for the longest admissible period
of office.

5.4.5 The compensation of the members of the Supervisory Board is specified in the Articles of
Association, It is based upon the responsibilities and tasks of the members of the Supervisory
Board, as well as the economic situation and performance of the company. Also taken into
account are the holding of a chair or deputy chair position in the Supervisory Board, as well as
the chairmanship and membership in any Supervisory Board committee.

The members of the Supervisory Board receive fixed as well as performance-related
compensation. The latter is based upon the dividend payments to the bank’s shareholders. .

The compensation of the members of the Supervisory Board is reported in the Notes to the
Annual Accounts, broken down according to components, each in a single sum. Should, by
way of exception, compensation be paid to the members of the Supervisory Board or
advantages extended for services provided individually, in particular, advisory or agency
services, these payments are shown separately in the Notes to the Annual Accounts.

5.4.6 If a member of the Supervisory Board has taken part in less than half of the meetings of the

Supervisory Board in a financial year, this will be noted in the Report of the Supervisory
Board.

5.5 Conflicts of Interest

5.5.1 All members of the Supervisory Board are bound to act in the company’s best interests. No
member of the Supervisory Board will pursue personal interests in his decisions, or use
business opportunities intended for Essen Hyp for himself.
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Each member of the Supervisory Board shall inform the chairman of the Supervisory Board of
any conflicts of interest, especially those which may result from a consultant or directorship
position with clients, suppliers, lenders or other business partners. If necessary, the chairman
of the Supervisory Board will then have the Presiding Committee discuss the issue. The
chairman of the Supervisory Board shall disclose his own conflicts of interest to the
Supervisory Board or the Presiding Committee.

Material and not merely temporary conflicts of interest with respect to the person of a
Supervisory Board member shall result in the termination of his mandate.

Advisory and other service agreements between a member of the Supervisory Board and the
bank require the Supervisory Board’s approval.

Examination of Efficiency
The Supervisory Board shall examine the efficiency of its activities on a regular basis.

Transparency

The Board of Managing Directors shall disclose without delay any new facts within the
company’s field of activity that are not known publicly if they are likely to substantially
influence the price of the company’s listed securities, due to their impact on the asset and
financial situation or general business development.

As soon as the company becomes aware of the fact that an individual acquires, sells or by any
other means exceeds or falls short of 5, 10, 25, 50 or 75% of the voting rights in the company,
the Board of Managing Directors shall disclose this fact without delay.

The company's treatment of all shareholders in respect of information shall be the same. The
company shall also disclose all new facts made known to financial analysts and similar
addressees to its shareholders without delay.

The company shall use suitable communication media, such as the internet, to inform
shareholders and investors in a prompt and uniform manner.

Any information which the company discloses abroad in compliance with applicable capital
market law provisions will also be disclosed domestically without delay.

As part of the bank’s regular information policy, the dates of its most important regular
publications (including the Annual Report, Interim Reports, General Meeting) are published
sufficiently in advance in 2 ‘financial calendar’.

Any information on the company disclosed by Essen Hyp shall also be published on the
bank’s website. The website shall have a clear structure.
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Reporting

Third parties receive their information through the Annual Financial Statements. During the
financial year, they receive additional information in the form of interim reports that are
published at the end of the second and third quarters. The Annual Financial Statements and
Interim Reports are prepared according to national legislation, i.e. the provisions set out in the
German Commercial Code (HGB), which also form the basis for taxation.

The Annual Financial Statements are prepared by the Board of Managing Directors and
examined by the auditors and the Supervisory Board. The Annual Financial Statements shall
be publicly accessible within 90 days of the end of the financial year; Interim Reports shall be
publicly accessible within 45 days of the end of the reporting period.

The company publishes a list of third party companies in which it has a participating interest
that is not of minor importance for the company. The trading portfolios of the bank, on which
voting rights are not exercised, are disregarded in this context. In accordance with the German
Commercial Code (HGB) the following information is provided in the bank’s Annual
Accounts: name and registered office of the company, the amount of the interest, the amount
of equity and the operating result of the past financial year.

Notes on the relationships with shareholders who are considered ‘related parties’ pursuant to
the applicable accounting regulations, shall be provided in the Annual Financial Statements.

Audit of the Annual Financial Statements

Prior to submitting a proposal for election, the Supervisory Board will obtain a statement from
the proposed auditor stating whether, and where applicable, which professional, financial and
other relationships exist between the auditor and its executive bodies and head auditors on the
one hand, and the company and its Board members on the other hand, that could call its
independence into question. This statement shall include the extent to which other services
were performed for the company in the past year, especially in the field of consultancy, or
which are contracted for the following year.

The Supervisory Board agrees with the auditor that the chairman of the Supervisory Board
will be informed immediately of any grounds for disqualification or partiality occurring
during the audit, unless such grounds are removed immediately.

The Supervisory Board shall commission the auditor to carry out the audit and conclude an
agreement on the latter’s fee.

Page 11 of 12




Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

7.2.3 The Supervisory Board shall arrange for the auditor to report on all facts and events of
importance for the tasks of the Supervisory Board which arise during the performance of the
audit.

The Supervisory Board shall arrange for the auditor to inform it and/or note in the Auditors’
Report if, during the performance of the audit, the auditor comes across facts which show a
misstatement by the Board of Managing Directors and Supervisory Board on the Corporate
Governance Code.

7.2.4 The auditor takes part in the Supervisory Board’s deliberations on the Annual Financial
Statements and reports on the relevant results of the audit. He is available to answer the
questions the members of the Supervisory Board may have.
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10 Successful Years in Retrospect

Figures in Eurc 1987
m,

year-end

balance *)

Claims outstanding:

Mortgage loans 108 1,295
Public-sector 603 8,282
loans

Bonds and notes 31 976
**v

Other claims 0 491

Bonds and notes issued:

Mortgage 39 869
Pfandbriefe
Public-sector 819 8,960

Pfandbriefe

Other bonds and
notes / other
liabilities

0 1,316

New lending commitments:

Mortgage loans 135 166
Public-sector 875 2,735
loans

Bonds and 31 438
notes**)

56“\\222.@mwosw%ﬁ.ooE\os\ooEcm:%\vdloégoi.ﬁg

1924 1995 1996 1997 1998

1,386 1,565 1,715 1,827
13,505 21,675 29,389 35,873 39,810 36,097 36,841 35,870 34,764

1,841 2,271 3,003 4,290 5,822

2,142 1,022 2,689 5,918 10,701 16,493 24,349 24,286 25,179

174

977

461

672

888 1,591 2,415 2,703 4,035 5,647

1,176 1,219 1,087 1,078 1,272 1,305 1,884 2,703

14,160 21,438 30,077 38,684 48,379 47,015 54,519 50,738 51,477

2,031 2,192 3,418 4,872 5,281 9,170 12,182 16,855 18,452

329

427

266

415

574 1,216 1,366 1,627 2,517

8,719 10,124 14,238 14,856 16,706 13,714 5,297 4,235 7,148

1,547

1,306 2,907 4,518 6,771 12,494 16,632 12,420 8,016

1999 2000 2001 2002 2003 2004

7,258
33,102

30,588

5,047

4,173

52,571

20,855

1,956
4,538

10,541
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Capital and reserves:

Subscribed 41 157 260 265 311 377 454 426 554 554 584 654
capital and

reserves®*)

Profit-sharing 0 36 54 54 129 187 243 255 279 284 324 319
capital

Subordinated 0 33 130 130 155 189 244 244 298 297 348 358
liabilities

Balance-sheet 1,103 11,441 17,734 25,393 35,471 45,596 55,905 58,771 69,553 70,979 74,299 79,461
total:

Net interest and 50 489 74.3 98.9 125.8 149.9 168.6 161.2 170.9 187.5 213.5 234.8
commission

income:

General operating expenses:

Personnel 0.8 5.0 6.2 6.9 8.4 8.0 9.3 9.8 10.6 10.8 12.1 13.7
expenses

Other 0.7 2.6 3.7 4.6 5.9 7.1 8.2 8.9 9.5 9.4 11.2 11.0
administrative
expenses

Depreciation on 0.1 1.9 3.3 2.2 1.6 1.5 3.2 3.5 3.4 3.0 2.2 13.0
and value

adjustments to

intangible and

fixed assets

Operating 51 239 42.0 555 784 105.7 120.2 98.5 108.1 112.3 118.6 128.6
result:

Net income for 3.1 13.1 205 269 387 530 648 66.7 723 76,2 81.2 91.0
the year:

Allocation to 31 0 5.1 ‘5.1 153 25.6 33.2 0 0.0 0.0 0.0 0.0
revenue
reserves:

Total 0.0 13.1 15.3 21.8 23.3 274 31.6 66.7 723 76,2 81.2 91.0
distribution:

Notes:*) up to 1991 acc. to old accounting regulations
*#) Since April 1, 1998 securities of public and public-sector issuers can be taken into ordinary cover. Figures without bonds issued
by Hypothekenbank in Essen.
*#%) after deduction of unpaid capital subscriptions in 1993
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Board of Managing Directors

Hubert Schulte-Kemper, Marl, Chairman

Michael Fréhner, Dortmund

Executive Vice Presidents

Hans-liirgen Kréncke, Haltern
Norbert Boddenberg, Essen

Trustees

Dieter Eberle, Lawyer, Essen

Dr. rer. pol. Thomas Geer, Essen (since Oct 16, 2001) Deputy
Rolf Dahlmann, Essen (since April 1, 2004) Deputy

Supervisory Board

Dr. Eric Strutz

Chairman; Member of the Board of
Managing Directors, Commerzbank
AG, Frankfurt/Main

Erich Labs
Hypothekenbank in Essen AG,
Essen

Wolfgang Hartmann

Member of the Board of Managing
Directors,

Commerzbank AG, Frankfurt/Main

http://www.essenhyp.com/en/company/advisory _council.php

Berta Schuppli
Deputy Chairman, Wiesbaden

Kurt Miller
Hypothekenbank in Essen AG,
Essen

Dr. Renate Krimmer

Executive Vice President

Group Strategy and Controlling,
Commerzbank AG, Frankfurt/Main
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Advisory Council

Dr. Axel Frhr. v. Ruedorffer
Chairman (since March 18, 2004);
Member of the Central Advisory
Board, Commerzbank AG ,
Frankfurt/Main

Harold Hérauf

Member of the Supervisory Board
HSBC Trinkaus & Burkhardt KGaA,
Diisseldorf

Prof. em. Dr. Paul Klemmer,
President of the Verband fir
Wohnungswesen, Stdadtebau und
Raumordnung e.V., Berlin

t July 26, 2005

Hermann Marth
Chairman of the Board of Managing

Directors, RAG Immobilien AG,
Essen

Dr. Udo Scheffel
Chairman of the Executive Board,
Bayerische Immobilien AG, Munich

Priv. Doz. Dr. UIf R. Siebel
Lawyer, Frankfurt/Main

Dr. Friedel Abel

Chairman of the Board of Managing
Directors, Hochtief Construction
AG, Essen

Dr. Hans-Joachim Jacob
Auditor, Darmstadt

Uwe Kruschinski

Member of the Board of Managing
Directors, Bankgeselischaft Berlin
AG,

Berlin

Klaus Pohl

General Manager of the
Treuhandstelle far
Wohnungsunternehmen in Bayern
GmbH, Munich

Dr. Wolfgang Schuppli
Lawyer, Wiesbaden
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Branches and Offices

Head Office

Essen
Gildehofstr. 1
D-45127 Essen
Postfach 10 18 61
D-45018 Essen

Registered under
HRB Essen No. 7083

Lending Offices

Berlin

JagerstraBe 58

D-10117 Berlin

Tel.: +49 30 81 45 07-10
Fax: +49 30 81 45 07-29
berlin@essenhyp.com

Frankfurt

Westendstr. 19

D-60325 Frankfurt

Tel.: +49 69 17 20 65
frankfurt@essenhyp.com

Representative Offices

Brussels

Rue de I'Amazone 2
Amazonestraat 2

Bruxelles B-1050 Brussel
Tel.: +32 25349595
Fax: +32 2 534 96 96
bruessel@essenhyp.com

http://www.essenhyp.com/en/company/branches.php

Tel.: +49 2 01 81
Fax: +49 2 01 81
Fax Treasury:

+49 2 01 81 35-399

35-0
35-2 00

E-mail: info@essenhyp.com
Internet: www.essenhyp.com

Munich

Romanstr. 43

D-80639 Munich

Tel.: +4989 29 16 17 52
Fax: +49 89 29 16 17 54
muenchen@essenhyp.com

Hamburg

Fleethof- Stadthausbricke 1
D-20355 Hamburg

Tel.: +49 40 32 52 43-00
Fax: +49 40 32 52 43-29
hamburg@essenhyp.com

London

Commerzbank House

6th Floor, 60 Gracechurch Street
London EC3V OHR

Great Britain

Tel.: 00 44 20 72 83 31 42

Fax: 00 44 20 72 83 26 49
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Paris New York

9, avenue de Friedland 375 Park Avenue Interest Rate Forecast

75008 Paris 26th Floor, Suite 2603 Meeting

.__u.qmm_jnMuu L 42 25 25 30 umﬁ York, NY 10152 Economists and portfolio

Fax: +33 1 42 25 25 39 Tel.: +1/212/750 8855 managers from all over

paris@essenhyp.com Fax: +1/212/750 8555 ermany participate in
newyork@essenhyp.com these meetings and discuss

the future interest rate and
economic development.
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Success needs far-sightedness

This is where you will find facts and figures about Hypothekenbank in
Essen AG, including our Annual and Interim Reports, which are available
for download. If you wish to learn more about Hypothekenbank in Essen
AG, just browse through our presentations on our recent roadshows and
our last Capital Market Conference.
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These items are available:

Annual Report 2004 (pdf)
In the Spotlight: International Real Estate Projects (pdf)
Interim Report as of September 30, 2004 (pdf)

Annual Report 2003 (pdf)

Press Release Annual Report 2003 (pdf)
Annual Report 2002 (pdf)

Press Release Annual Report (pdf)
Annual Report 2001 (pdf)

Press Release Annual Report (pdf)

@ 8 @ 8 6 @ 8 6 & 6

Press Release Interim Report as of September 30, 2004 (pdf)
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03.03.2005, Hotel Metropol, Moskau
10.02.2005, Stadshuset, Stockholm

b
P
P Impressions of our Annual Reception on March 17, 2005

D 23.06.2004, John F. Kennedy Library, Boston
P 21.06.2004, Mandarin Oriental, New York

.02.2004, Commerzbank-Tower, Frankfurt
-01.2004, Hotel Principe di Savoia, Milano
-01.2004, Szépmiivészeti Mazeumba, Budapest
.11.2003, Grand Hotel Intercontinental, Paris
-11.2003, Victoria and Albert Museum, London

6
6
3
8
7
1.11.2003, Fundacion Real Fabrica de Tapices, Madrid

ba
b2
P
P2
b2
b2
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4™ Capital Market Conference June 15-16, 2005

The success story of our Capital Market Conferences
continues

Over the years, the International Capital Market Conference of
Hypothekenbank in Essen AG has become an internationally established
forum for the German Pfandbrief. “1t is a pleasure for us to continue our
tradition of an open dialogue this year,” emphasized Mr. Hubert Schulte-
Kemper, Chairman of the Board of Managing Directors. The guest speech
during the opening event was held by Gyula Horn, the former Prime
Minister of the Republic of Hungary.

One key issue looked at during the conference was the new German
Pfandbrief Act, which will come into effect in a few days. Since its
foundation in 1987, Hypothekenbank in Essen AG has made a major
contribution in establishing Jumbo and Global Pfandbriefe as an attractive
investment - and in increasing their quality standards. Our success in this
business segment made us one of the biggest private issuers worldwide.
Demand from international investors for covered bonds has kept
increasing. This is why several countries now launch covered bonds that
are modeled on the German Pfandbrief. Consequently, our discussions
focused on developing joint strategies to preserve and strengthen the
Pfandbrief’s position as an attractive investment, combining attractive
yields and low risk. Other issues discussed during the conference include
issuance conditions for covered bonds, true sales, structured Pfandbriefe,
trends in public-private partnerships and the future competitiveness of
Germany as an economic location. Capital market executives, analysts,
investment specialists, experts and investors from all over the world took
the opportunity to share their views on the international capital markets
and global economic developments in several lectures and discussion
panels. The opinion of the participants was unanimous: Essen Hyp’s
capital market conference is an event not to be missed by capital market
players, and even the longest journey to Essen is worthwhile.

http://www.essenhyp.com/en/infopool/conference.php

Seite 1 von 2

[ » smooscrlyp.ae

Search: [ | —mo‘

vdp-Pfandbrief Curve

COImT n

ar-apTe
[ - - - _—me

» Mmore

Credit Research
Last Update
August 2005

» more

Economic and Interest
Rate Outlook G3
» Mmore

Public-sector Pfandbrief
rating upgraded

With effect from February 17,
2005 Moody "s upgraded the
rating of Essen Hyp s public-
sector Pfandbriefe to Aaa. As
a result Essen Hyp ‘s public-
sector Pfandbriefe are now
rated triple A by all major
rating agencies.

» more (PDF)

Current Financial and

Economic Topics
Germany: Job Relocation to

22.09.2005



SRRSRRRRRRRRRRR__——— - |

Titel Seite 2 von 2

Eastern Europe - Much Ado
about Nothing! » more
D Impressions of the 4th Capital Market Conference

b Videos and Download presentations Interest Rate Forecast
Meeting
Economists and portfolio
b Impressions 3rd Capital Market Conference managers from all over

Germany participate in

these meetings and discuss
Back | Glossary | Print | Sitemap | Imprint | Legal Disclaimer the future interest rate and

economic development.

» more

http://www .essenhyp.com/en/infopool/conference.php 22.09.2005



Legal Disclaimer

ESSEN Hyp

Home

Investor Relations

Credit Research

Bonds & Notes

Financial Reports

International Real Estate
Finance

Company

Info BPool
Downloads
Roadshow
Capital Market Conference

» Legal Disclaimer
Press

Contact

Tnfopool

Search: | | _ ao _

Disclaimer

Legal Information

The information and statements contained in the web sites of
Hypothekenbank in Essen AG have been carefully reviewed and/or
obtained from unchecked publicly accessible sources we believe to be
reliable. However, we have only checked the information obtained from
these sources for plausibility and not for accuracy. Despite all care,
Hypothekenbank in Essen AG does not assume any liability or guarantee
for the timeliness, completeness and accuracy of the information provided
on its web sites. The same applies to information obtained from other web
sites, which can be accessed via hyperlinks. Hypothekenbank in Essen AG
assumes no responsibility for the contents of such web sites.

No advice

The data contained in our web sites and/or the publications available for
download do not include all material information that would be required for
an investment decision. They merely constitute non-binding statements
and views about markets and products believed to be correct at the time
of publication. In particular, the information does not constitute an offer in
the legal sense of the term.

Use of our web site

Contents and structure of the web sites of Hypothekenbank in Essen AG
are copyright protected. Any reproduction or use of information or data
content requires the prior written approval of Hypothekenbank in Essen
AG.

Privacy Policy
Privacy statement

This privacy statement applies to www.essenhyp.de and
www.essenhyp.com, the web sites of Hypothekenbank in Essen AG. As

http://www.essenhyp.com/en/company/legal disclaimer.php
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Eastern Europe - Much Ado

the owner of these sites, Hypothekenbank in Essen AG is responsible for
about Nothing! » more

their contents. The pages of our web sites may contain links to other
content providers inside or outside of Hypothekenbank in Essen AG to
whom this privacy statement does not apply. Personal data received via
the web sites of Hypothekenbank in Essen AG will only be collected,
processed and used in accordance with the provisions of German data
protection and privacy laws.

Interest Rate Forecast
Meeting

Economists and portfolio
managers from all over
Germany participate in
these meetings and discuss
the future interest rate and
economic development.

» more

How will personal data and information received from you be
used?

Various types of personal data and other information result from our web
sites. We will use this data as follows:

m If you send us a message or give us instructions online (e.g. you
order a copy of our Annual Report), we will use the data submitted
by you only for the purpose of processing your request.

8 If you register for a certain service (e.g. an e-mail newsletter), we
will use the personal data received from you only to the extent that
this is required for providing such service.

B We keep anonymous records of the hits our web sites receive.
These records are evaluated for statistical purposes, in order to
analyze and continually improve the navigation structure of our
web sites.

Depending on the access protocol the following information will be
included in the log file:
O IP address of the remote computer
O date and time of the request
o information submitted by the remote computer (e.qg. file
name)
O access status of the web server (file transferred, file not
found, command not processed etc.)
O name of the requested file
O URL from which the file was requested and/or the requested
service was accessed
O information about the web browser used

Who will process and have access to the personal data and
information received from you?

Your enquiries and messages will be processed by employees of
Hypothekenbank in Essen AG. The technical implementation of our web

http://www .essenhyp.com/en/company/legal disclaimer.php 22.09.2005
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sites is the responsibility of an external service provider, This service
provider has undertaken to process any and all personal data and
information received via our web sites only in accordance with the
instructions of Hypothekenbank in Essen AG. We will not pass on any
personal data and information received from you to third companies.
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Contact: Dr. Kerstin Butefilhr
Tel.: +49/201/8135-626, Fax: +49/201/8135-135
kerstin.buetefuehr@essenhyp.com

P Press Release "New Pfandbrief Act spurs Essen Hyp’s capital
marfket activities™ (as of August 19, 2005)

P Press Release concerning the Business Results of Hypothekenbank in
Essen AG (as of June 30, 2005)

P Press Release "More than 600 guests from all around the world at
Essen Hyp's 4th International Capital Market Conference"
(2s of June 23, 2005 - PDF)

I Press Release "Dow Jones to launch index tracking the euro"
(as of June 17, 2005 - PDF)

I Press Release "America’s Twin Deficits: Manageable Problems or
Ticking Time Bombs?" (as of June 14, 2005 - PDF)

P Press Release "Essen Hyp will have a closer look at public private
partnership projects” (as of June 10, 2005 - PDF)

P Press Release "World Economic Forum at Essen Hyp's Capital Market
Conference"” {(as of June 9, 2005 - PDF)

P Press Release "Essen Hyp intensifies its business relations to
investors from the Middle East” (as of June 8, 2005 - PDF)

P Press Release "Lending business™ (as of June 01, 2005 - PDF)

P Press Release "Interest Rate Forecast Meeting of Essen Hyp
with Prof. Peter Bofinger"” (as of March 22, 2005 - PDF)
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P Press Release "Business results 2004™
(as of March 18, 2005 - PDF)

b Press Release "Essen Hyp and Dr. Helmut Kohl in Moscow™
(as of March 7, 2005 - PDF)

b Public-sector Pfandbrief rating upgraded
(as of February 17, 2005 - PDF)

[ Press Release "Essen Hyp and Dr. Helmut Kohl: Taking the Pfandbrief
around the world" (as of February 16, 2005 - PDF)

b Press Release "Interest rates at an all-time low"
(as of February 9, 2005 - PDF)

b Press Release "Hypothekenbank in Essen AG continues to grow" (as
of January 27, 2005 - PDF)

P Press Release "Public-Sector Global Pfandbrief of Essen Hyp
successfully placed” (as of November 11, 2004 - PDF)

P Press Release of Hypothekenbank in Essen AG
concerning the Interim Report (as of September 30, 2004 - PDE)

> Download picture (jpg 1.8 Mbyte) of Hubert Schulte-Kemper,
Chairman of the Board of Managing Directors
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Contact
Online Contact

Chairman of the Board of
Managing Directors
Hubert Schulte-Kemper

Secretariat:
Tel.: +49 201 8135-301
Tel.: +49 201 8135-302

Treasury

Secretariat:
Tel.: +49 201 8135-361
Tel.: +49 201 8135-362

Corporate Management

Secretariat:
Tel.: +49 201 8135-361

National Real Estate
Finance Marketing

Secretariat:
Tel.: +49 201 8135-636

International Real Estate
Finance Marketing

Secretariat:
Tel.: +49 201 8135-632

Member of the Board of
Managing Directors
Michael Frohner

Secretariat:
Tel.: +49 201 8135-311

Real Estate Finance
Transaction Management

Secretariat:
Tel.: +49 201 8135-451

Legal Department

Secretariat:
Tel.: +49 201 8135-484

Accounting and Taxes

Secretariat:
Tel.: +49 201 8135-601

Transaction Banking

Secretariat:
Tel.: +49 201 8135-601

Whether criticism, suggestions, wishes or questions - there are lots of

http://www .essenhyp.com/en/contact/index.php
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