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The board of directors (the “Board”) of Huadian Power International Corparation Limited
(the “Company”) hereby presents the unaudited consolidated interim financial results of
the Company, its subsidiaries and jointly controlled entity (the “Group”) for the six months
ended 30 June 2005 (the “Period”), as prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Although the Group’s interim financial report
for the six months ended 30 June 2005 was unaudited, it has been reviewed by KPMG,
Certified Public Accountants and the auditors of the Company, in accordance with the
Statement of Auditing Standards 700 “Engagements to review interim financia! reports”
issued by Hong Kong Institute of Certified Public Accountants. KPMG's unmodified
independent review report to the Board is set out on page 37. The Company’s Audit
Committee has also reviewed the relevant information in respect of the 2005 interim
financial results of the Group.

INTERIM RESULTS AND INTERIM DIVIDEND

During the Period, profit after taxation attributable to equity holders of the Company
amounted to approximately RMB468 million, representing a decrease of approximately
29.06% when compared with that for the corresponding period of 2004. Earnings per
share were approximately RMB0.079.

The Board decided not to declare any interim dividend for the Period.
BUSINESS REVIEW
Power generation

During the Period, power generation of the Group amounted to 22.83 million MWh,
representing an increase of approximately 31.03% over the around 17.42 million MWh
for the corresponding period in 2004. On-grid power supply amounted to 21.38 million
MWh, representing an increase of approximately 31.52% over the around 16.26 million
MWh for the corresponding period in 2004,

As at 30 June 2005, the total installed capacity managed by the Group and the Company’s
total interested installed capacity amounted to 8,635MW and 7,581.2MW, respectively,
and are set out as follows:
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installed  Equity interest

Name of power capacity held by the  Composition of
plants / companies (MW) Company  generating units Remarks
Zouxian Plant 2,540 100% 2 x 600MW + 4 x 335MW 2 x 1,000MW
generating units
under construction
Shiliquan Plant 1,285 100% 2 x 300MW + 4 x 140MW
+ 1 X 125MW
Laicheng Plant 1,200 100% 4 x 300MW
Huadian Qingdao Power Company 660 55% 2 x 300MW + 8OMW 2 x 300MW
Limited (“Qingdac Company’) generating units
under consiruction
Huadian Zibo Power Company 467 100% 2 x 145MW + 2 x 88.5MW
Limited (“Zibo Company’)
Huadian Zhanggiu Power 290 70% 2 x 145MW
Company Limited
(“Zhanggiu Company”)
Huadian Tengzhou Xinyuan 333 54.49% 2 x 150MW + 1 x 33MW
Power Company Limited
(“Tengzhou Company™
Sichuan Guangan Power 1,200 B0% 4 x 300MW 2 x 60OMW
Generation Campany generating units
Limited (“Guangan Company’) under construction
Weifang Plant 660 30% 2 x 330MW 2 % BOOMW
generating units
under construction
Total capacity managed
by the Group(Note 1) 8,635
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Equity interest

Name of power Installed capacity held by the  Composition of
plants / companies (MW) Company  generating units  Remarks
Ningxia Yinglite Zhongning 330 50% 1 x 330MW 1 x 330MW
Power Company Limited generating unit
(“Zhongning Company”) under construction
Ningxia Power Generation 60 311%  6OMW Wind power generation

Company (Group) Limited
{“Ningxia Power Company”)

Anhui Chizhou Jiuhua - 40% 2 x 300MW
Power Generation Company Limited generating units
{"Chizhou Company™) under construction

Sichuan Luzhou Chuannan - 40% 2 x 600MW generating
Power Generation Company Limited units project proposal
("Luzhou Company”) approved

Total interested capacity({Note 2) 7,581.%

Note 1: The aggregate total installed capaciries of the Company, Its subsidiaries and jointly controlled entity.

Note 2: The aggregate proportionate installed capacities of the power plants and companies comprised under
the Group and the other companies invested by the Company. determined based on the respective
percentdage equity interest held by the Company.

In the first half of 2005, the operation safety of the Group’s generating units maintained

at a satisfactory level and had achieved the 100-day safety record for 16 times. The plants

managed by the Group such as Laicheng Plant, Qingdao Company, Weifang Plant, Zibo

Company and Tengzhou Company had recorded continuous safe production for over

2,000 days; while the safe production record achieved by each of Zouxian Plant and

Guangan Company was a period of over 1,500 days and that of over 1,000 days by

Zhangqiu Company.

In 2005, a total of 281 generating units participated in the 34th Large-scale Thermal
Power Units Competition of the PRC for the Year 2004 (with unit capacity of 300MW and
above). Generating units were examined in accordance with their performance in operating
efficiency, safe operating period and production rate. Awards were given to 52 generating
units in the competition, representing an overall prize winning rate of 18.5%. The Group
participated in the competition with 18 300MW or 600MW generating units, and 8 of them
won awards, representing a prize winning rate of 44.4%. In the competition this year, the
No.6 unit of Zouxian Plant won the special award (Championship) for the 600MW generating
units category; the No.2 unit of Zouxian Plant and the No.1 unit of Qingdao Company
won the special award (Championship) and first-class award (First runner-up award),
respectively, under the category of 300MW generating units; the No.3 unit of Zouxian
Plant, the No.3 and No.4 units of Laicheng Plant won second-class awards; and the No.1
unit of Laicheng Plant and the No.6 unit of Shiliquan Plant won third-class awards.
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Major operating statistics

The table below sets out the major operating statistics of the Group’s power plants during
the first half of 2005:

Zouxian Shillquan Laicheng  Cingdao Zibo  Zhanggiu Tengzhou Guangan  Weifang

ftems Plant Plant Piant  Company Company Company Company Comparny Plant Total
Interest owned (% 100 100 100 55 100 0 54.49 80 30 -
Installed capacity (MW) 2,540 1,285 1,200 660 467 290 33 1,200 660 8,635
Average ufflization hours 2720 2687 2,685 27112 2,742 2,768 2413 3,195 2,753 2791
Total amount of electricity

generated {00'miion kWh) 9.1 345 32 179 128 8.0 99 383 18.2 2283
Total amount of electriclty

supplied {0¢'miflion kWh) 65.6 322 304 166 13 74 92 %0 171 2138
Equivalent availability factor (%) 9248 51.86 812 88.18 86.73 93.65 9787 94.62 89.85 91.35
Capacity factor (%) 62.62 6258 §1.81 63.49 66.96 68.45 68.43 7954 63.37 64.74
Equivalent forced suspension rate (%) ()] 0.00 001 0.00 320 0.00 0.01 .00 045 02
Electricity suppiied coal

consumption (g/kWWh) 331.58 356.70 339.39 348.05 37059 368.31 369.22 340.14 U715 34544
Note:

On a consolidated basis of the Group: Electricity generated by Weifang Plant was accounted for based on the
Company's 30% proportionate equity interest in the plant. Qingdao Company was registered as a limited
liability company in the PRC on 28 December 2004. Pursuant to the articles of association of Qingdao
Company, the Company has obtained the power to effectively control Qingdao Company, which has therefore
become a subsidiary of the Company. The Group has since then changed its accounting treatment in respect
of Qingdao Company from proportionate consolidation accounting method to consolidation accounting method
to account for its investment in Qingdao Company in the preparation of the consolidated financial statements.
Accordingly, electriciry generated by Qingdao Company during the corresponding period of 2004 was accounted
for by reference to the Company's then proportionate 55% equity interest therein, but has since 2005 become
100% accounted for on the Group's consolidated basis. Electricity generated by the other power plants and
companies comprised under the Group was 100% accounted for on the Group’s consolidated basis.

Infrastructure construction projects and future development projects

All of the Group’s projects under construction have been progressing smoothly as scheduled.
Further, the first 330MW generating unit of Zhongning Company, 50% held by the
Company, officially commenced commercial operation on 22 January 2005.

1. Construction in progress

To date, the Group’s projects under construction include: two 1,000MW generating
units of Zouxian Plant Phase IV, two 600MW generating units of Weifang Plant
Phase [, two 300MW generating units of Qingdao Company Phase Il, two 600MW
generating units of Guangan Company Phase lli. In addition, construction projects
of other plants and companies in which the Company has investment include: the
second 330MW generating unit of Zhongning Company, two 300MW generating
units of Chizhou Company and two 600MW generating units of Ningxia Lingwu
Plant (“Lingwu Plant”).The above generating units are expected to be sucessively
put into operation from 2005 to 2008.
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2. Preliminary projects

Currently, the preliminary projects being developed by the Group include: two
300MW heat and electricity co-generating units of Zhanggiu Company Phase Il,
two 600MW generating units of Luzhou Company and two 315MW heat and
electricity co-generating units of Tengzhou Company Phase . The Group is
preparing supplementary review submission documents as required under the
relevant PRC approval policies for these projects. Further, with the completion of
the preliminary feasibility study report for the Sichuan Daduhe Luding Hydropower
Station project, the Group is carrying out the relevant feasibility study in respect
of this project.

The new construction project of two 600MW coal-fired generating units of Lingwu
Plant and the expansion project of two 600MW coal-fired generating units of
Weitang Plant Phase [l have been approved by the State Development and
Reform Commission with planned total investment of approximately RMB5,150
million in respect of each of the projects. The Company will make further
announcement, if considered necessary or appropriate, in the event that the
investments are carried out and significant progress in respect of the projects
occurs.

In addition, the two 600MW generating units of Guangan Company Phase |
expansion project has been approved by the State Development and Reform
Commission. It is estimated thai the total investment in the project (including
desulphurisation installation) is approximately RMB4,490 million. The Company
will make its investments in accordance with its proportionate equity interest in
Guangan Company. 20% of its investments are expected to be funded out of the
Company’s internal resources, with its remaining investments being expected to
be financed by way of loans.

MANAGEMENT DISCUSSION AND ANALYSIS
Macro economy and power demand

The PRC economy maintained a steady growth in the first half of 2005, with national
Gross Domestic Product (“GDP”) amounted to approximately RMB6,742.2 billion,
representing an increase of 9.5% over the same period in 2004. GDP of Shandong
Province, in which the Group’s operations are mainly based, was approximately RMB848.03
billion, representing an increase of 15.4% over the same period of the previous year, and
was 5.9 percentage points higher than the national average. GDP of Sichuan Province
was approximately RMB323.186 billion, representing an increase of 11.6% over the same
period in last year, and was 2.1 percentage points higher than the national average. GDP
of Ningxia area was approximately RMBZ21.1 billion, representing an increase of 11.5%
over the same period in last year, and was 2.0 percentage points higher than the national
average.
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In the first half of 2005, the power consumption of the whole Shandong Province community
amounted to 90.865 million MWh, representing an increase of 16.9% over the same
period last year. The power consumption of the whole Sichuan Province community
amounted to 43.98 million MWh, increased by 9.8% when compared with that for the same
period in last year. The power consumption of the whole Ningxia community was 15.66
million MWh, representing a growth of 17.89% as compared with that of the corresponding
period in last year.

Turnover and profit

In the first half of 2005, the total volume of electricity supplied by the Group to the grids
was 21.38 million MWh, representing an increase of 31.52% over the same period in last
year. For the six months ended 30 June 2005, the Group’s turnover amounted to
approximately RMB6,399 million, representing an increase of approximately 34.24% over
the same period in last year. The revenue from sale of electricity for the Period amounted
to approximately RMB6,255 million, representing an increase of approximately 33.78%
over the same period in last year. The revenue from sale of heat for the Period amounted
to approximately RMB145 million, representing an increase of approximately 57.49% over
the same period in last year.

For the six months ended 30 June 2005, the Group’s operating profit amounted to
approximately RMB951 million, representing a decrease of approximately 23.11% over
same period in last year. Profit after taxation attributable to equity holders of the Company
amounted to approximately RMB468 million, representing a decrease of approximately
29.06% from the corresponding period of 2004. Earnings per share were approximately
RMBO0.079 and net assets per share (excluding minority interests) amounted to
approximately RMB1.99.

Operating expenses

During the Period, the operating expenses of the Group amounted to approximately
RMB5,448 million, representing an increase of about 54.33% when compared with the
corresponding period in last year, attributable to a growth in the volume of power
generation and a rise in coal prices.

The major operating expense of the Group was the coal costs. Due to the rise in the price
of coal and the growth of power generation, during the Period, such costs recorded a
relatively higher growth and amounted to RMB3,603 million. During the first half of 2005,
the unit price of standard coal was RMB162.00/ MWh, representing an increase of 43.82%
over the same period in last year.
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During the Period, depreciation and amortization expenses of the Group amounted to
RMB807 million, increased by RMB59 million over the same period in last year. This was
mainly due to an increase of the Group’s depreciation arising from the additional assets
of new generating units of Guangan Company being put into operation.

During the Period, the Group had undertaken e total of 10 major overhauls and 5 minor
overhauls for its generating units, representing a planned overhaul rate of 8.52%. Major
overhaul expenses of the Group amounted to RKMB143 million, representing an increase
of RMB30.37 million, or 26.93%, over the same period in last year. The increase was
mainly attributable to the new generating uniis put into operation and the increased
number of major overhauls.

During the Period, repairs and maintenance expenses of the Group amounted to RMB66.5
million, representing an increase of RMB4.2 million, or 68.73%, over the same period in
last year. However, the percentage growth in repairs and maintenance expenses was
relatively lower than that in power generation capacity and power generation volume due
to the effectiveness in the implementation of cost control measures.

During the Period, expenses on personnel costs of the Group amounted to RMB432
million, representing an increase of RMB37.63 million, or 9.55%, over the same period
in last year. This was mainly due to the change in the accounting treatment in respect
of Qingdao Company from the original proportionate consolidation accounting method to
the currently adopted consolidation accounting method to account for the Company’'s
investment in Qingdac Company.

During the Period, administrative expenses of the Group amounted to RMB213 million,
representing an increase of RMB73.05 million compared with the same period in last year.
This was mainly due to the increase in environmental protection charges of approximately
RMB44 million and the change in the accounting treatment in respect of Qingdao Company
from the original proportionate consolidation accounting method to the currently adopted
consolidation accounting method to account for the Company’s investment in Qingdao
Company.

During the Period, other operating expenses of the Group amounted to RMB120 million,

representing an increase of RMB13.05 million. This was mainly due to the increased water
consumption resulting from increase in volume: of power generation.
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Finance costs

During the Period, net finance costs borne by the Group amounted to RMB236 million
(representing an increase of 3.05% when compared with the corresponding period in the
previous year}, of which interest expenses amounted to RMB268 million, representing an
increase of 3.13% when compared with the corresponding period in last year. This was
mainly attributable to the increase in expenses of loan interests after the new generating
units of Guangan Company being put into operation as well as the change in the
accounting treatment in respect of Qingdao Company from the original proportionate
consolidation accounting method to the currently adopted consolidation accounting method
to account for the Company’s investment in Qingdao Company.

Indebtedness

As at 30 June 2005, the borrowings of the Group amounted to RMB14,427 million, of
which loans denominated in US dollars amounted to US$193 million. The gearing ratio
(that is total liabilities/total assets) was 56.74%, representing a decrease of 5.15 percentage
points when compared with that of 2004,

Cash and cash equivalents

As at 30 June 2005, cash and cash equivalnets owned by the Group amounted to around
RMB1,189 million.

Save as the information disclosed herein, information about the Group’s other matters
as are required by and set out in paragraph 32 of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) has not changed materially from that included in the Company’s 2004 annual
report.

BUSINESS PURSUITS

1. To ensure safe production of the Group's power plants and to strive for maintaining
the various technological economic indexes of the power generating plants at an
industry leading position.

2. To strengthen cost control with particular emphasis on controlling the rise in fuel
costs, and to adopt several effective cost measures to control the degree of fuel
cost increase.

3. To ensure smooth and effectively-controlled implementation and managed progress
of projects under construction, and to maintain the quality of work and minimize
unit costs. We will also strive to put into commercial operation this year the first
set of the 300MW unit of Qingdao Company Phase Il, the second set of the
330MW unit of Zhongning Company and the first set of the 300MW unit of Chizhou
Company.
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With the enhanced market share of electricity generation industry within Shandong
Province, we will continue the Group’s efforts in exploring power generation
markets in the country, proactively pushing forth the progress of the Group’s
preliminary projects and taking full advantage of the low cost edge of the proximity
of power plants to coal mines.

To increase the capacity in power generation by fostering sales and marketing
work as a way to increase the utilization rate of power generating equipment.

To prepare the Company to satisfy its fulure financing needs by actively exploring
financing sources so as to reduce its finance costs and to rationalize its capital
structure.

To closely observe relevant government policies relating to energy and to actively
research and develop new energy sources, with particular focus to speed up the
development of renewable energy.

SIGNIFICANT EVENTS

(1)

Re-election of members of the Board and the Supervisory Committee

Due to the expiry of the third session of the Board, as approved at the annual
Board meeting and the meeting of the Supervisory Committee held on 22 March
2005 and resolved at the 2004 annual general meeting held on 2 June 2005,
members of the fourth session of the Board have been elected, comprising 12
members, namely, He Gong, Chen Feihu, Zhu Chongli, Chen Jianhua, Tian
Peiting, Wang Yingli, Zhang Bingju, Peng Xingyu, Ding Huiping, Zhao Jinghua,
Wang Chuanshun and Hu Yuanmu. Members of the fourth session of the Supervisory
Committee have also been elected, comprising 3 members, namely, Feng Lanshui,
Li Changxu and Zheng Feixue. Details and the relevant information of the above-
named directors and supervisors are included in the circular and announcement
issued by the Company on 17 April 2005 and 2 June 2005, respectively.

A Vice Chairman of the third session of the Board, Mr. Da Hongxing, resigned
as a director with effect from 2 June 2005 (the conclusion of 2004 annual general
meeting) and is no longer a member of the Board or a Vice Chairman of the
Company.
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(2) Electricity tariff adjustments

To alleviate the impact from rising coal prices since June 2004 and the cancellation
of tariffs previously allowed for extra electricity supplied, on 22 April 2005, the
State Development and Reform Commission officially issued the notice with
respect to the implementation of coal-electricity price linkage mechanism for on-
grid power plants to grid companies in North China, East China, Central China,
North-eastern China and South China. This mechanism is expected to help
minimising the apparent difference between electricity tariffs and coal prices,
hence improving the on-grid electricity tariffs and electricity tariff prices. The
adjustments to electricity tariffs under such mechanism tock effect from 1 May
2005 and are applicable to the Group’s power plants in Shandong and Sichuan
Provinces. Details of such adjustments are set out in the Company’s announcements
dated 9 May 2005 and 27 May 2005.

(3) Issue of A shares

In January 2005, the Company issued 765,000,000 A shares at an issue price
of RMB2.52 per share in the PRC. On 3 February 2005, the Company’'s A shares
were listed on the Shanghai Stock Exchange. Under the Company’s A share issue,
196,000,000 shares (in the form of unlisted State-owned shares) were allocated
and issued to China Huadian Corporation (“China Huadian”). Such shares issued
to China Huadian are not listed. The remaining 569,000,000 shares issued under
the Company’s A share issue are listed A shares, representing approximately
9.45% of the Company’'s total enlarged issued share capital comprising
6,021,084,200 shares. Total proceeds raised from the A share issue amounted
to RMB1,927,800,000.

As China Huadian is the controlling shareholder of the Company, the issue of
136,000,000 State-owned shares pursuant to the Company’s A share issue to
China Huadian constituted a connected transaction of the Company under the
Listing Rules, which was duly approved by independent shareholders of the
Company at its 2002 annual general meeting held on 24 June 2003 and 2003
annual general meeting held on 29 June 2004.
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Shareholding structure of the Company immediately before and immediately after
completion of its A share issue is as follows:

Number Number
of shares of shares
immediately before Approximate immediately after Approximate
completion of the shareholding completion of the sharehoiding
Type of shares A share issue percentage (%) A share issue percentage {%)
1. Unlisted domestic shares:
China Huadian
(State-owned shares) 2,815,075,430 53.56 3,011,075,430 50.01
Other unlisted domestic
shareholders 1,008,980,770 19.21 1,009,980,770 16.77
Sub-total 3,825,056,200 7277 4,021,056,200 66.78
2. Listed shares:
Shareholders of A shares — - 569,000,000 9.45
Shareholders of H shares 1,431,028,000 27.23 1,431,028,000 23.77
Sub-total 1,431,028,000 27.23 2,000,028,000 B2
3. Total 5,256,084,200 100.00 6,021,084,200 100.00

For further details, please refer to the Company’s announcements dated 14 May
2004, 25 June 2004, 29 June 2004, 14 January 2005, 19 January 2005, 21
January 2005 and 28 January 2005, end the Company’s shareholders circular
dated 14 May 2004.

Connected transactions
In addition to the issue of State-owned shares to China Huadian by the Company
under its A share issue as described above, connected transactions under the
Listing Rules newly entered into by the Company during the six months period
ended 30 June 2005 are as follows:
41 Establishment of Huadian Property Co. Ltd. ("Huadian Property”)

On 7 April 2005, the Company entered into an agreement with China

Huadian and certain other subsidiaries of China Huadian for the
establishment of Huadian Property.
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4.2

The entering into of the agreement constituted a connected transaction
of the Company. The transaction falls within Rule 14A.32(1) of the Listing
Rules, and is therefore exempt from the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

The registered capital of Huadian Property, which was established in June
2005, is RMB550 million, and the Company has a 30% equity interest in
Huadian Property. Pursuant to the agreement, the Company has made
capital contribution in cash amounting to RMB165 million (representing
30% of Huadian Property’s registered capital) to Huadian Property within
five days after its proposed company name has been approved by the
relevant PRC regulatory authority. The Company’s capital contribution was
funded out of its internal resources.

The relevant details are set out in the Company’s announcement dated
7 April 2005.

Connected transactions in relation to the proposed acquisitions of 97%
equity interest in Anhui Huadian Suzhou Power Generation Company
Limited (“Suzhou Company”) and 90% equity interest in Huadian Xinxiang
Power Generation Company Limited (“Xinxiang Company”)

On 14 June 2005, the Company entered into an agreement with China
Huadian in respect of the proposed acquisition from China Huadian of its
97% equity interest in Suzhou Company for a consideration of
RMB74,900,000.

On the same day, the Company entered into another agreement with
China Huadian in respect of the proposed acquisition from China Huadian
of its 90% equity interest in Xinxiang Company for a consideration of
RMB80,100,000.

As China Huadian is the controlling shareholder of the Company and
hence a connected person of the Company, each of the two agreements
described above and the transactions thereunder constituted connected
transactions of the Company under Chapter 14A of the Listing Rules. Such
transactions, when aggregated pursuant to Rule 14A.25 of the Listing
Rules, constituted connected transactions of the Company which are
subject to approval by the Company’s independent shareholders at an
extraordinary general meeting as required under Chapter 14A of the
Listing Rules. Such approval has been obtained at the extraordinary
general meeting held on 24 August 2005.
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Further details are set out in the Company’s announcement dated 14 June
2005, its notice of extraordinary general meeting and the related circutar
dated & July 2005 (including a letter from the Company’s independent
Board committee established in respect of the relevant transactions and
its recommendations to independent shareholders and an opinion letter
from the independent financial adviser), and the Company’s announcement
dated 24 August 2005.

SHAREHOLDINGS OF SUBSTANTIAL SHAREHOLDERS

So far as is known to the directors of the Company (the “Directors”), as at 30 June 2005,
each of the following persons, not being a Director, supervisor, chief executive or member
of senior management of the Company, had an interest and/or short position in the
Company's shares or underlying shares (as the case may be) which would fall to be
disclosed to the Company and The Stock Exchange of Hong Kong Limited under the
provisions of Divisions 2 and 3 of Part XV of the Securities and Futures Ordinance (the
“SFQ"), or was otherwise interested in 5% or more of any class of the then issued share
capital of the Company:

Interest as at 30 June 2005

Approximate Approximate  Approximate
percentage of  percentage of percentage of
sharehclding shareholding  shareholding

in the in the in the
Company's Company's Company’s
Type of Number of  total issued total issued  tofal issued Short
Name of shareholder  shares shares held share capital domestic shares H shares  position
China Huadian Domestic ~ 3,011,075,430 50.01% £65.60% - —
shares
Shandong International  Domestic 903,443,970 15.0% 18.68% - -
Trust and Investment  shares
Corporation
HKSCC Nominees H shares  1,420,381,900 23.59% - 89.26% See Note 4

Limited (Notes)

Notes:  Based on the information available to and obtained by the Directors as at 30 June 2005, and so far
as the Directors are aware and understand, as at 30 June 2005:

/. Among the 1,420,381,900 H shares held by HKSCC Nominees Limited, UBS AG had an
interest, in the capacity as beneficial owner and through controlied corporations, in an
aggregate of 175,045,900 H shares of the Company (representing approximately 12.23% of
the then total issued H shares). According to the information available to the Directors and
so far as the Directors understand, information in relation 1o interests in the Company of
corporations controlled by UBS AG was as follows:
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6.757,000 f shares (representing approximately 0.472% of the Company’s then
total issued H shares) were held by UBS Fund Services (Luxembourg) SA, which
in rurn was 100% conrrolled by UBS AG;

7,350,000 H shares (representing approximately 0.514% of the Company’s then
total issued H shares) were held by UBS Global Asset Management (Americas) Inc,
which in turn was 100% controlled by UBS AG;

1,500,000 H shares (representing approximately 0.105% of the Company’s then
total issued H shares) were held by UBS Global Asset Management (Hong Kong)
Limired, which in turn was 100% conirolled by UBS AG;

9,180,000 H shares (representing approximately 0.641% of the Company’s then
total issued H shares) were held by UBS Global Asser Management (Japan) Lid,
which in turn was 100% controlled by UBS AG:

78,160,000 H shares (representing approximately 5.462% of the Company’s then
toral issued H shares) were held by UBS Global Asser Management (Singapore)
Limited, which in turn was 100% controlled by UBS AG;

614,000 H shares (representing approximately 0.043% of the Company s then rotal
issued H shares) were held by UBS Global Asset Management Trust Company,
which in turn was 100% controlled by UBS AG;

35,070,000 H shares (representing approximately 2.451% of the Company’s then
total issued H shares) were held by UBS Global Asset Management (UK) Inc,
which in twurn was 100% controlled by UBS AG.

Among the 1,420,381,900 H shares held by HKSCC Nominees Limited, J.P. Morgan Chase
& Co. had an interest in an aggregate of 158,681,400 H shares of the Company (representing
approximatelv 11.09% of the then toral issued H shares). Out of such 158,681,400 H shares,
L.P. Morgan Chase & Co. had an interest in a lending pool comprising 156,626,400 H shares
(representing approximarely 10.95% of the then total issued H shares). According to the
information available to the Directors and so fur as the Directors understand, J.P. Morgan
Chase & Co. was, as at 30 June 2005, interested in the aforesaid 158,681,400 H shares of
the Company in the manner as follows:

(a) 156,626,400 H shares (representing approximately 10.945% of the Company's then
total issued H shares) were held in the capacity as custodian corporationfapproved
lending agent (in the lending pool) by JPMorgan Chase Bank, N.A., which in turn
was apparently 100% controlled by J.P. Murgan Chase & Co.;

2,055,000 H shares (representing approximately 0.144% of the Company's then
toral issued H shares) were held in the capacity as beneficial owner by J.P. Morgan
Wiitefriars {nc., which in turn was apparently ultimately 100% controlled by J.P.
Morgan Chase & Co.

Amang the 1,420,381,900 H shares held by HKSCC Nominees Limited, Templeton Asset
Management Limited had a direct interest in the capacity of investment manager in an
aggregare of 124,576,000 H shares of the Company (representing approximately 8,71% of
the then total issued H shares).
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Among the 1,420.381,900 H shares held by HKSCC Nominees Limited, Morgan Stanley had,
through controlled corporations. an luterest in an aggregate of 103,472,897 H shares of the
Company (representing approximately 7.23% of its then total issued H shares). According
to the information available to the Directors and so far as the Directors undersiand,
information in relation to interests in the Company of carparations contralled by Morgan
Stanley was as follows:

(a) 78.599.000 H shares {representing approximately 5.492% of the Company’'s then
total issued H shares) were apparently held by Morgan Stanley [nvestment
Management Company. Morgan Stanley fnvesiment Management Company was
ultimately 100% controlled by Morgun Stanley Asia Pacific (Holdings) Limiied.
which in trn was 90% controlled by Morgan Stanley International Incorporated.
and Morgan Stanley International Incorporated was 90% controlled by Morgan
Stanley;

(b) 4.582.000 H shares (represeniing approximately 0.320% of the Company's then
total issued H shares) were apparently held by MSDW Equity Finance Services 1
(Cavinan) Limited. which was in turn ultimately 100% controlled by Morgan
Stanley;

{(c) 3,193,000 H shares (representing approximately 0.223% of the Company's then
otal issued H shares) were apparently held by Morgan Stanley Asset & Investmment
Trust Management Co., Limited, which was 100% controlled by Morgan Stanley
[nternational Incorporated, and Morgan Stanley nternational Incorporated was
90% controlled by Morgan Stanley;

(d) 16,241,595 H shares (representing approximately 1.135% of the Company's then
total issued H shares) were apparently held by Morgan Stantey & Co International
Limited, which in turn was ultimately 100% controlled by Morgan Stanley Group
(Eurppe). Morgan Stanley Group (Europe) was approximately 98.30% controlled
by Morgan Stanley International Limited. Morgan Stanley International Limited
was 1005 controtled by Morgan Stanley International Incorporated, and Morgan
Stanley International Incorporated was 90% controlled by Morgan Stantey;

(e) 808.343 H shares (representing approximaiely 0.056% of the Company’s then total
issued H shares) were apparently held by Morgan Stanley & Co. Incorporated.
which in turn was 100% controlled by Morgan Stanley;

(f) 48,960 H shares (representing approximately 0.003% of the Company's then total
issued H shares) were apparenily held by Morgan Stanley Capital Services Inc..
which in turn was 100% controlled by Morgan Stanley.

According to the information available to the Directors and so far as the Directors understand,
as at 30 June 2005, Morgan Stanley also had. through controlled corporations, a short
position in 20,665,952 H shares of the Company (representing approximately 1.44% of its
then total issued H shares), which was held as 10 4,582,000 H shares by MSDW Equiry
Finance Services | (Cayman) Limited, 15,943,952 H shares by Morgan Sianley & Co
International Limited and 140.000 H shares by Morgan Stanley & Co. Incorporated.
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5. Among the 1,420,381,900 H shares held by HKSCC Nominees Limited, Alliance Capital
Management L.P. had, through controlled corporations, an interest in an aggregate of
97,824,000 H shares of the Company (representing approximately 6.84% of the Company’s
then toral issued H shares). According to the information available to the Directors and so
far as the Directors understand, information in relation to interests in the Company of
corporations controlled by Alliance Capital Management L.P. was as follows:

(a) 450,000 H shares (representing approximately 0.03% of the Company's then total
issued H shares) were held by Alliance Capiral Ltd, which in turn was 100%
controlled by Alliance Capital Management Corporation of Delaware, and Alliance
Capital Management Corporation of Delaware was 100% controlled by Alliance
Capital Management L.P.;

{b) 2,854,000 H shares (representing approximately 0.20% of the Company’s then
total issued H shares) were held by Alliance Capital Management Australia Limited,
which in turn was 50% controlled by Alliance Capital Management Corporation
of Delaware, and Alliance Capital Management Corporation of Delaware was
100% controlled by Alliance Capital Management L.P.

Save as disclosed above and so far as is known to the Directors, as at 30 June 2005,
no other person (other than the Directors, supervisors, chief executives or members of
senior management of the Company) had an interest or short position in the Company’s
shares ot underlying shares (as the case may be) which would fall to be disclosed to the
Company and The Stock Exchange of Hong Kong Limited under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded in the register required to be
kept under section 336 of the SFO.

SECURITIES INTERESTS OF DIRECTORS, SUPERVISORS, CHIEF
EXECUTIVES AND MEMBERS OF SENIOR MANAGEMENT

As at 30 June 2005, none of the Directors, supervisors, chief executives or members of
senior management of the Company had any interest or short position in the shares,
underlying shares and/or debentures (as the case may be) of the Company and/ar any
of its associated corporations (within the meaning of Part XV of the SFO) which was
(i) required to be notified to the Company and The Stock Exchange of Hong Kong Limited
pursuant to the provisions of Divisions 7 and 8 of Part XV of the SFO (including interest
and short position which any such Director, supervisor, chief executive or member of
senior management was taken or deemed to have under such provisions of the SFO),
or (ii} entered in the register of interests required to be kept by the Company pursuant
to section 352 of the SFO, or (jii) notified to the Company and The Stock Exchange of
Hong Kong Limited pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules (which
for this purpose shall be deemed to apply to the Company’'s supervisors to the same
extent as its applies to the Directors).
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In relation to the six months’ period ended 30 June 2005, the Company has adopted a
code of conduct regarding Directors’ transacticns in the Company’'s securities on terms
identical to those of the Model Code. Having made specific enquiry of all Directors, the
Company understands that all Directors have complied with the required standard set out
in the Model Code.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the Period, neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of its issued securities (‘securities’ having the meaning as ascribed
thereto under paragraph 1 of Appendix 16 to the Listing Rules), without taking into
account, for the avoidance of doubt, any issue of new securities.

DESIGNATED DEPOSITS AND OVERDUE MATERIAL DEPOSITS

As at 30 June 2005, the Group’s deposits placed with financial institutions or other parties
did not include any designated or trust deposits, or any material deposits which could
not be collected by the Group upon maturity.

MATERIAL LITIGATION

As at 30 June 2005, the Group was not involved in any material litigation or arbitration.
Besides, no litigation or claim of material importance was known to the Directors of the
Company to be pending or threatened by or against the Group.

CORPORATE GOVERNANCE PRACTICES

The codes on corporate governance practices adopted by the Company include, without
limitation, its articles of association, Rules of Procedures of Audit Committee, Code on
Shareholders’ Meetings, Code on Board Practices and Code on Supervisory Committee
and related documents.

The Board has reviewed the relevant requirements prescribed under the codes on
corporate governance practices adopted by the Company and its actual operations, and
took the view that the corporate governance practices adopted by the Company during
the first half of 2005 met the requirements under most of the code provisions in the Code
on Corporate Governance Practices (the “Cocle”) as contained in Appendix 14 to the
Listing Rules. In certain aspects, the corporate governance practices adopted by the
Company have been more stringent than those of the code provisions under the Code.
The following describes the major aspects of corporate governance practices of the
Company which have been more stringent than those of the code provisions under the
Code and deviation from such code provisions.
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Major aspects of corporate governance practices of the Company which have been more
stringent than those of the code provisions under the Code:

— In the first half of 2005, altogether five Board meetings were held.

— In addition to the Audit Committee and the Remuneration Committee, the Company
has established its Strategic Committee and its main duties include:

1.

5.

6.

to study and recommend the strategic planning for the long-term
development of the Company;

to study and recommend on financing proposals in major investments
requiring approval of the Board;

to study and recommend on major production operation policies requiring
approval of the Board;

to study and recommend on material events that impact on the development
of the Company;

to monitor the implementation of the above matters; and

to attend to other matters as requested by the Board.

Deviation from the code provisions under the Code:

One of the code provisions under the Code requires the Company to establish written
guidelines for relevant employees in respect of their dealings in the securities of the
Company. For this purpose, “relevant employees” includes any employee of the Company
or a director or employee of a subsidiary or helding company of the Company who,
because of such office or employment, is likely to be in possession of unpublished price
sensitive information in relation to the Company or its securities. Currently, the Company
has not adopted, but has been devising, such written guidelines, in order to be able to
comply with the relevant code provision.
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CONSOLIDATED INCOME STATEMENT
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi)

Six months ended 30 June

2005 2004
Note RMB’000 RMB’000
Turnover 3 6,399,448 4,767,278
Operating expenses
Coal consumption (3,602,948) (1,910,264)
Depreciation and amortisation (807,280) (748,279)
Major overhaul expenses (143,133) (112,764)
Repairs and maintenance (66,501) (62,305)
Personnel costs (431,684) (394,056)
Administrative expenses (213,439) (140,391)
Sales related taxes (62,769) (54,724)
Other operating expenses (120,429) (107,384)
(5,448,183) (3,530,167)
Operating profit 951,265 1,237,111
Other income 9,595 5,693
Net finance costs 4 (236,289) (229,288)
Non-operating income, net 8,961 3,274
Share of profits less losses of
associates 9,621 —_
Profit before taxation 5 743,153 1,016,790
Income tax 6 (226,844) (333,477)
Profit after taxation 516,309 683,313
Attributable to:
Equity holders of the parent 467,587 659,136
Minority interests 48,722 24,177
Profit after taxation 516,309 683,313
Basic earnings per share 8(i) RMB0.079 RMBO0.125

The notes on pages 24 to 36 form part of this interim financial report.
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CONSOLIDATED BALANCE SHEET
as at 30 June 2005 (unaudited)
(Expressed in Renminbi)

At 30 June At 31 Decemb&r

2005 20
Note RMB’000 RMB’000
Non-current assets
Property, plant and equipment 20,147,360 20,925,048
Construction in progress 9 4,909,781 2,876,732
Lease prepayments 410,249 416,204
Intangible assets 44,431 37,465
Interest in associates 10 913,331 410,163
Other investments 175,639 175,639
Deposits 11 49,500 —
Deferred tax assets 44,638 61,667
26,694,929 24,902,918
Current assets
Inventories 534,620 358,036
Deposits, other receivables
and prepayments 135,354 452,876
Trade and bills receivables 12 1,392,674 1,050,495
Tax recoverable 1,510 9,210
Fixed deposits maturing
over three months 10,853 10,752
Cash and cash equivalents 13 1,189,288 1,260,127
3,264,299 3,141,496
Current liabilities
Bank loans 14 4,072,271 3,876,569
Current portion of loans from
a shareholder 510,000 335,000
Current portion of state loan 9,462 9,111
Other loans 381,305 629,342
Trade and other payables 15 1,995,085 2,208,547
Tax payable 78,396 84,681
7,046,519 7,143,250
Net current liabilities (3,782,220) (4,001,754)
Total assets less current liabilities
carried forward 22,912,709 20,901,164
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CONSOLIDATED BALANCE SHEET (Continued)
as at 30 June 2005 (unaudited)
(Expressed in Renminbi)

At 30 June At 31 December

2005 2004
Note RMB’000 RMB’'000
Total assets less current liabilities
brought forward 22,912,709 20,901,164
Non-current liabilities
Bank {oans 8,182,487 8,500,075
Loans from a shareholder — 175,000
State loan 74,676 79,492
Other loans 1,196,862 1,008,376
Deferred government grants 98,920 98,920
Deferred tax liabilities 399,934 352,799
9,952,879 10,214,662
NET ASSETS 12,959,830 10,686,502
Capital and reserves
Share capital 16 6,021,084 5,256,084
Reserves 6,001,791 4,617,475
Total equity attributable to
equity holders of the parent 12,022,875 9,873,559
Minority interests 936,955 812,943
TOTAL EQUITY 12,959,830 10,686,502

The notes on pages 24 to 36 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi)

Attributable to equity holders of the parent

Statutory  Statutory Discretionary
Share Capital  surplus public  surplus  Retained Minerity Total
capital reserve  reserve welfare fund reserve prafits Total  interests equity
Note AMB000  AMB'O00  RMB'000 AMB000  AMB'0G0  AMB000  AMBYO00  AMB'000  RMB'GO0

Balance at 1 January 2005
~ as previously reported 5,256,084 777,418 860,722 333.085 63,690 2582560 9.873.559 812,943 10,686,502
— opening balance adjustment

in respect of negative

gondwi) 24 - - - - - 5,966 5,956 - 5,985
~ as restated 5256084  7i7418 860722 333,085 63,690 2589,526 9880525 812,943 10,683,468
Issuance of A shares 16 765,000 1,120,501 — - - ~ 1885501 — 1885501
Contribution from minority
shareholders of a subsidiary - - - - - ~ - 80,000 80,000
Profit far the period - - - - — 467587 467587 48722 516,308
Dijvidends approved for equity
A holders of the parent 7 - - - - —  (210,738) {210738) — (210,738
| Dividends approved for :
minarity equity holders of subsidiaries - -~ - - - - - (4,710} (4710)
Balance at 30 June 2005 6,021,084 1897919 850722 333,085 83690 2.846,375 12022875 936,955 12,859,830
Balance ai 1 January 2004 5,256,084 778,040 755700 283,920 60,655 1,982,537 9,116,936 186.586 9,303,522
Profit for the period - - - - - 659,136 658,136 241477 683,313
Acquisition of a subsidiary - - - - - — - 141,097 141,097
Oividends appraved far equity
holders of the parent 7 - ~ - - — (183,963} {183,963 — (183,963
Dividends approved for
minority equity hotders of subsidiaries - — - - - - - (9.514) (8,514)
Balance at 30 June 2004 5256084  778.040 _ 755,700 283 920 60,655 2457710 9592103 342,346 9934455
.

The notes on pages 24 to 36 form part of this interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi)

Six months ended 30 June

2005 2004

RMB’000 RMB’000

Net cash from operating activities 864,186 1,074,511
Net cash used in investing activities (2,531,270) (1,275,234)
Net cash from financing activities 1,596,245 815,168
(Decrease)/increase in cash and cash equivalents (70,839) 614,445
Cash and cash equivalents at 1 January 1,260,127 568,839
Cash and cash equivalents at 30 June 1,189,288 1,183,284

The notes on pages 24 to 36 form part of this interim financial report.
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NOTES ON THE UNAUDITED INTERIM FINANCIAL REPORT
(Expressed in Renminbi)

(1) Basis of preparation

The interim financial report has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with International
Accounting Standard (*IAS") 34, “Interim Financial Reporting” adopted by the
International Accounting Standards Board (“IASB”). It was authorised for issuance
on 25 August 2005.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2004 annual financial statements, except for
the accounting policy changes that are expected to be reflected in the 2005 annual
financial statements. Details of these changes in accounting policies are set out
in note 2.

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial
position and performance of the group since the 2004 annual financial statements.
The condensed consolidated interim financial statements and notes thereon do
not include all of the information required for full set of financial statements
prepared in accordance with International Financial Reporting Standards (“IFRS").

The interim financial report set out on pages 19 to 36 is unaudited, but has been
reviewed by KPMG in accordance with Statement of Auditing Standards 700,
“Engagements to review interim financial reports”, issued by the Hong Kong
Institute of Certified Public Accountants. KPMG’s independent review report to the
Board of Directors is included on page 37.

The financial information relating to the financial year ended 31 December 2004
that is included in the interim financial report as being previously reported
information does not constitute the company’s annual financial statements prepared
under IFRS for that financial year but is derived from those financial statements.
The annual financial statements for the year ended 31 December 2004 are
available from the company’s legal office. The auditors have expressed an
unqualified opinion on those financial statements in their report dated 22 March
2005.
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Changes in accounting policies

The IASB has issued a number of new and revised IFRS (which term collectively
includes 1ASs and Interpretations) that are effective or available for early adoption
for accounting periods beginning on or after 1 January 2005. The Board of
Directors has determined the accounting policies expected to be adopted in the
preparation of the group's annual financial statements for the year ending 31
December 2005, on the basis of IFRS currently in issue.

The IFRS that will be effective or are available for voluntary early adoption in the
annual financial statements for the year ending 31 December 2005 may be
affected by the issue of additional interpretation(s) or other changes announced
by the IASB subsequent to the date of issuance of this interim report. Therefore
the policies that wilt be applied in the group’s financial statements for that period
cannot be determined with certainty at the date of issuance of this interim financial
report.

The following sets out further information on the changes in accounting policies
for the annual accounting period beginning on 1 January 2005 which have been
reflected in this interim financial report.

(i) Amortisation of positive and negative goodwill (IFRS 3, Business
combinations and |IAS 38, Impairment of assets)

In prior periods:

— In respect of business combinations for which the agreement date
was before 31 March 2004, positive goodwill was stated at cost
less accumulated amortisation and any impairment losses.
Amortisation was charged to the income statement from the date
of initial recognition on a straight-line basis over the time during
which the benefits were expected to be consumed, subject to a
maximum of 20 years. The recoverable amount of goodwill was
estimated when there was any indication of impairment.

An impairment loss of goodwill was not reversed unless the loss
has been caused by a specific external event of an exceptional
nature that was not expected to recur, and the increase in
recoverable amount related clearly to the reversal of the effect of
that specific event.

— In respect of business combinations for which the agreement date
was before 31 March 2004, negative goodwill, but not exceeding
the fair vaiues of the non-monetary assets acquired, was recognised
in the income statement over the weighted average useful life of
those assets that were depreciable/amortisable. Negative goodwill
in excess of the fair values of the non-monetary assets acquired
was recognised immediately in the income statement.
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(2) Changes in accounting policies (Continued)

(i) Amortisation of positive and negative goodwill (IFRS 3, Business
combinations and 1AS 36, Impairment of assets) (Continued)

With effect from 1 January 2005, in accordance with IFRS 3 and IAS 36,
the group no longer amortises positive goodwill arising from business
combinations. Such goodwill is stated at cost tess any accumulated
impairment losses. Goodwill is not amortised but is tested annually for
impairment, including in the year of its initial recognition, as well as when
there are indications of impairment. Impairment losses are recognised
when the carrying amount of the cash generating unit to which the goodwill
has been allocated exceeds its recoverable amount. An impairment loss
is not reversed.

Also with effect from 1 January 2005 and in accordance with IFRS 3, if
the fair value of the net assets acquired in a business combination exceeds
the consideration paid (i.e. an amount arises which have been known as
negative goodwill under the previous accounting policy), the excess is
recognised immediately in the income statement as it arises,

The new policy in respect of positive goodwill has been applied prospectively
in accordance with the transitional arrangements under IFRS 3. As a
result, comparative amounts have not been restated, the cumulative amount
of amortisation as at 1 January 2005 has been offset against the cost of
the goodwill and no amortisation charge for goodwill has been recognised
in the income statement for the six months ended 30 June 2005.

The new policy in respect of negative goodwill has been applied
prospectively in accordance with the transitional arrangements under
IFRS 3. As a result, comparative amounts have not been restated, the
carrying amount of negative goodwill has been derecognised, with a
corresponding adjustment to the opening balance of retained profits, and
no amortisation for negative goodwill has been recognised in the income
statement for the six months ended 30 June 2005.

As a result of the adoption of this accounting policy, the group’s amortisation
of goodwill and profit after tax, and basic earnings per share for the six
months ended 30 June 2005 have been increased by RMB 1,768,000 (six
months ended 30 June 2004: nil) and RMB 0.0003 (six months ended 30
June 2004: nil) respectively. The opening balance of retained profits as at
1 January 2005 has been increased by RMB 6,966,000.
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(2) Changes in accounting policies (Continued)

(ii) Minority interests (IAS 1, Presentation of financial statements and IAS 27,
Consclidated and separate financial statements)

In prior years, minority interests at the balance sheet date were presented
in the consolidated balance sheet separately from liabilities and equity.
Minority interests in the results of the group for the year were also
separately presented in the income statement as a deduction before
arriving at the profit atiributable to shareholders.

With effect from 1 January 2005, in order to comply with IAS 1 and IAS
27, minority interests at the balance sheet date are presented in the
consolidated balance sheet within equity, separately from the equity
attributable to the equity holders of the parent, and minority interests in
the results of the group for the period are presented on the face of the
consolidated income statement as an allocation of the total profit or loss
for the period between the minority interests and the equity hoiders of the
parent.

The presentation of minority intarests in the consolidated balance sheet,
income statement and statement of changes in equity for the comparative
period has been restated accordingly.

(3) Turnover

Turnover represents the sale of electricity and heat, net of value added tax.
Components of the group’s turnover is as follows:

Six months ended 30 June

2005 2004

RMB’000 RMB’000

Sale of electricity 6,254,736 4,675,389
Sale of heat 144,712 91,888
6,399,448 4,767,278
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(4) Net finance costs

Six months ended 30 June

2005 2004

RMB’000 RMB'000

Interest on bank and other loans 361,969 303,851

Less: interest capitalised (93,509) (43,534)

Net interest expenses 268,460 260,317

Less: interest income {(11,511) (6,960)
net gain on derivative

financial instruments (20,660) (24,069)

Net finance costs 236,289 229,288

The interest costs have been capitalised at a rate of 5.07% per annum (six months
ended 30 June 2004: 4.95% per annum) for construction in progress.

(5) Profit before taxation
Profit before taxation is arrived at after charging:

Six months ended 30 June

2005 2004

RMB’000 RMB’000

Cost of inventories 3,851,966 2,127,061
Amortisation of intangible assets

and lease prepayments 11,008 11,730

Depreciation 796,272 736,549

{6) Income tax
Six months ended 30 June

2005 2004
RMB’000 RMB’000

Charge for the People’s Republic of China
(“PRC") enterprise income tax 162,680 312,820
Deferred tax expense 64,164 20,557
226,844 333,477

The charge for PRC enterprise income tax is calcutated at the rate of 33% (six
months ended 30 June 2004: 33%) on the estimated assessable profits of the
group for the six months ended 30 June 2005, except for a subsidiary of the
Company, which is taxed at a preferential rate of 15%.
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(7) Dividends

@

(ii)

Dividends attributable to the interim period:

Six months ended 30 June

2005 2004
RMB’000 RMB’000
Interim dividend declared and
paid after the interim period
of RMB nil per share
(six months ended 30 June
2004: RMBO0.02) — 105,122

The 2004 interim dividend has not been recognised as a liability at the
balance sheet date.

Dividends attributable to the previous financial year, approved during the
interim period:

Six months ended 30 June
2005 2004
RMB’000 RMB’000

Final dividend in respect of the
financial year ended 31 Dacember
2004, approved during the
following interim period, of
RMBO0.035 per share
(year ended 31 December 2003:
RMBO0.035) 210,738 183,963
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(8) Earnings per share
(i) Basic earnings per share

The calculation of basic earnings per share is based on the profit attributable
to equity holders of the parent for the six months ended 30 June 2005 of
RMB467,587,000 (six months ended 30 June 2004: RMB659,136,000)
and the weighted average number of shares in issue during the six
months ended 30 June 2005 of 5,893,584,000 (six months ended 30 June
2004 5,256,084,200).

(i) Diluted earnings per share

There were no dilutive potential shares in existence during the six months
ended 30 June 2004 and 2005.

(9) Construction in progress

The acquisition and transfer of items of construction in progress during the six
months ended 30 June 2004 and 2005 are as follows:

At 30 June At 30 June

2005 2004

RMB’000 RMB'000

Through acquisition of subsidiary - 1,046,319

Additions 2,040,671 937,865
Transferred to property, plant and

equipment (7,622) (11,212)
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(10} Interest in associates

At 30 June 2005, the group had the following associates, all of which are unlisted
and incorporated in the PRC:

Proportion of ownership interest
group’s held by

Name of associates Paid up  effective the held by Principal
capital  interest company subsidiary activities

RMB'000
Anhui Chizhou Jiuhua Power 640,000 40% 40% - Development of
Generation Company Limited power plant
Ningxia Power Generation 900,000 31.11% 3I11% - Generalion and
Company (Group) Limited sales of electricity
and investment
holding
Ningxia Yinglite Znongning 111,200 50% 50% - Generation and
Power Company Limited sales of electricity
Sichuan Huayingshan Longtan 75,920 35% - 45% Development of
Coal Company Limited coal mines and
sales of coal
Sichuan Luzhou Chuannan 200,000 40% 40% - Development of
Power Generation power plant

Company Limited *

Huadian Property Co. Ltd. 550,000 0% 30% - Property
(*Huadian Property”) * devefopment
* Newly set up during the six months ended 30 June 2003.

According to the articles of association of respective associates, the group has
made capital contributions amounting to RMB493,800,000 to these associates
during the six months ended 30 June 2005.
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(11)

(12)

Deposits

Pursuant to acquisition agreements dated 14 June 2005 entered into between the
company and China Huadian Corporation (“China Huadian”), the company will
acquire 97% equity interest in Anhui Huadian Suzhou Power Generation Company
Limited and 90% equity interest in Huadian Xinxiang Power Generation Company
Limited from China Huadian for considerations of RMB 74.9 million and RMB 90.1
million, respectively. These acquisitions are conditional upon the relevant approvals
to be obtained from the PRC State—owned Assets Supervision and Administration
Authority.

As at 30 June 2005, the company paid deposits amounting to RMB 43.5 million
to China Huadian in this connection.

Trade and bills receivables

At 30 June At 31 December

2005 2004
RMB’000 RMB’'000
Trade and bills receivables for
sale of electricity 1,344,328 991,515
Trade and bills receivables for
sale of heat 48,346 58,280
1,392,674 1,050,495

Receivables from sale of electricity are due within 30 days from the date of billing.
Receivables from sale of heat are due within 90 days from the date of billing.

The ageing analysis of trade and bills receivables is as follows:

At 30 June At 31 December

2005 2004

RMB’000 AMB’000

Within one year 1,345,358 1,020,280
Between one and two years 18,496 3,030
Between two and three years 16,439 25,572
More than three years 12,381 1,613
1,392,674 1,050,495
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(13) Cash and cash equivalents

At 30 June At 31 December

2005 2004

RMB’000 RMB'000

Cash at bank and in hand 1,132,091 1,203,466
Deposits with banks 57,197 56,661
1,189,288 1,260,127

(14) Bank loans

At 30 June 2005, Weifang Power Plant, a jointly controlled entity, has overdue
loans amounting to RMB76,428,000 (the group’s proportionate share). These
loans are borrowed from China Construction Bank for the construction of 2 x
300MW generating units in Weifang Power Plant which were matured from 1996
to 2000. Weifang Investment Company, one of the joint venture partners of
Weifang Power Plant has been negotiating with China Construction Bank for
postponing repayments in order to meet the operations needs of Weifang Power
Plant. The current interest rate is 5.76% per annum and no penalty interest is
levied. The group expects the loans will be repaid by the end of 2005.

(15) Trade and other payables

At 30 June At 31 December

2005 2004

RMB’000 RMB’000

Trade payables 476,368 667,055
Payable to contractors 783,485 759,644
Others 735,232 781,848
1,995,085 2,208,547

Trade payables are generally due within 30 days from the date of billing. The
amounts were not yet due for payment as at 30 June 2005.
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(16) Share capital

In January 2005, the company issued its 765,000,000 new A shares with nominal
value of Rmb 1 each at an issue price of Rmb 2.52 each for cash. Total net
proceeds raised from issuing the A shares amounted to RMB 1,885,501,000, of
which RMB 765,000,000 was credited to share capital and the balance of RMB
1,120,501,000 was credited to the capital reserve account.

(17) Material related party transactions

(i) The group had the following material transactions with related parties
during the six months ended 30 June 2004 and 2005:

Six months ended 30 June

2005 2004
RMB’000 RMB’'000
Construction costs and equipment
costs paid and payable to
entities controlled by the
holding company —_ 2,640
Interest expenses 41,997 20,700
Net loans obtained from
related parties 250,000 908,056
(i) The balances due to related parties are as follows:

At 30 June At 31 December
Nature of 2005 2004
transactions RMB’000 RMB’000

China Huadian Finance

Corporation Limited

{“China Huadian Finance”) Loan 1,228,037 978,037
Shandong International Trust and

Investment Company Limited

(“SITIC") Loan 510,000 510,000
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(17} Material related party transactions (Continued)

(i) The company acquired 80% equity interest in Sichuan Guangan Power
Generation Company Limited from China Huadian for a total consideration
of RMB 580,813,000 in January 2004.

(iv) In April 2005, the company, China Huadian and certain fellow subsidiaries
jointly set up a company, Huadian Property, in Beijing, the PRC. Huadian
Property was incorporated on 8 June 2005 and has a registered capital
ot Rmb 550 million. The company owns 30% equity interest in Huadian
Property with a cost of investment amounting to Rmb 165 million.

v) For details of deposits paid to China Huadian for acquisitions, please refer
to note 11.

(vi) The company is a subsidiary of China Huadian, which itself is owned by
the PRC government. The group also conducts business with other
enterprises directly or indirectly owned or controlled by the PRC government
(“State-owned enterprises”). The related party transactions as disclosed
abaove only refer to transactions with SITIC, China Huadian and enterprises
which are under common control of China Huadian. The transactions with
other State-owned enterprises are conducted in the ordinary course of
business and under normal commercial terms and as such the group
believes that meaningful disclosure of related party transactions has been
provided in the above.
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(18) Capital commitments
(i The group (excluding jointly controlled entity) had capital commitments
outstanding as at 30 June 2005 and 31 December 2004 not provided for

in the consolidated financial statements as follows:

At 30 June At 31 December

2005 2004
RMB’000 RMB’'000
Contracted for

— Development of power plants 8,721,038 6,185,912
— Investments 583,640 796,940
— Improvement projects and others 205,396 276,921
9,510,074 7,258,773

Authorised but not contracted for
— Development of power plants 11,383,600 9,367,247
— Improvement projects and others 538,140 567,380
11,921,740 9,934,627
21,431,814 17,194,400

(if) The group’s share of the jointly controlled entity’s capital expenditure

commitments amounted to RMB1,318,578,000 at 30 June 2005 (At 31
December 2004 : RMB312,096,000).

(19) Contingent liabilities

The group and the jointly controlled entity did not have any material contingent
liabilities as at 30 June 2005 and 31 December 2004.

(20) Segment reporting
The group and its jointly controlled entity’s profits are almost entirely attributable

to the generation and sale of electricity in the PRC. Accordingly, no segmental
analysis is provided.
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INDEPENDENT REVIEW REPORT

To the board of directors of Huadian Power International Corporation Limited
Introduction

We have been instructed by the company to review the interim financial report set out
on pages 19 to 36.

Respective responsibilities of directors and auditors

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting Standard 34, “Interim Financial
Reporting” adopted by the International Accounting Standards Board. The interim financial
report is the responsibility of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

Review work performed

We conducted our review in accordance with Statement of Auditing Standards 700
“Engagements to review interim financial reports” issued by the Hong Kong Institute of
Certified Public Accountants. A review consists principally of making enquiries of group
management and applying analytical procedures to the interim financial report and based
thereon, assessing whether the accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit procedures such as tests of
controls and verification of assets, liabilities and transactions. It is substantially less in
scope than an audit and therefore provides a lower level of assurance than an audit.
Accordingly we do not express an audit opinion on the interim financial report.

Review conclusion
On the basis of our review, which does not constitute an audit, we are not aware of any

material modifications that should be made to the interim financial report for the six
months ended 30 June 2005.

KPMG

Certified Public Accountants
Hong Kong, 25 August 2005

=
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CONSOLIDATED BALANCE SHEET

as at 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

30 June 31 December
Note 2005 2004
ASSETS
Current assets
Cash at bank and in hand 4 1,200,141 1,270,879
Bank acceptance bills receivables 9,442 49,633
Trade receivables 5 1,383,232 1,000,862
Other receivables 6 85,291 96,779
Prepayments 7 43,546 349,578
Inventories 8 534,620 358,036
Total current assets 3,256,272 3,125,767
Long-term investments
Long-term equity investments 9 1,334,448 845,812
Including consolidation difference
and equity investment difference 248,148 262,827
Fixed assets
Fixed assets, at cost 31,010,560 30,992,853
Less: Accumulated depreciation (11,048,453) (10,267,481)
Net book value of fixed assets 10 19,962,107 20,725,372
Construction materials 1 2,972,937 1,881,316
Construction in progress 11 1,929,457 1,007,498
Total fixed assets 24,864,501 23,614,186
Intangible assets and other assets
Intangible assets 12 144,248 143,276
Investment prepayments 13 49,500 —
Total intangible assets
and other assets 193,748 143,276
Deferred taxation
Deferred tax assets 21 47,775 61,667
Total assets 29,696,744 27,790,708

He Gong Zhu Fangxin
Legal Person in charge
representative of the accounting affairs

Tao Yunpang

Head of accounting department

The notes on pages 51 to 105 form part of this interim financial report.
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CONSOLIDATED BALANCE SHEET (Continued)
as at 30 June 2005 {unaudited)
(Expressed in Renminbi’000)

30 June 31 December
Note 2005 2004
LIABILITIES AND SHAREHOLDERS’
EQUITY
Current liabilities
Short-term loans 14 2,448,012 3,115,847
Bank acceptance bills payables 79,747 —
Trade payables 15 1,180,106 1,426,699
Wages payables 53,099 83,739
Welfare payables 20,805 21,813
Taxes payable 16 253,775 308,045
Other payables 17 28,579 17,551
Other creditors 18 455,859 426,171
Long-term loans due within one year 19 2,525,026 1,734,175
Total current liabilities 7,045,008 7,134,040
Long-term liabilities
Long-term loans 20 9,454,025 9,762,943
Special payables 98,920 98,920
Total long-term liabilities 9,552,945 9,861,863
Deferred taxation
Deferred tax liabilities 21 282,555 232,082
Total liabilities 16,880,508 17,227,985
Minority interests 872,430 747,968
He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting depariment

representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.
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CONSOLIDATED BALANCE SHEET (Continued)
as at 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

December
2004

LIABILITIES AND SHAREHOLDERS’
EQUITY (CONTINUED)

Shareholders’ equity
Share capital 6,021,084 5,256,084
Capital reserve 1,876,119 755,383
Surplus reserves 1,257,497 1,257,497

[ including statutory public welfare fund 333,085 333,085 [
Retained profits 2,789,106 2,545,791

Including cash dividends proposed
after the balance sheet date 210,738

Total shareholders’ equity 11,943,806 9,814,755

Total liabilities and shareholders’ equity 29,696,744 27,790,708

This interim financial report is approved by the Board of Directors on 25 August 2005.

He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department
representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.
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BALANCE SHEET
as at 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

30 June 31 December
Note 2005 2004
ASSETS
Current assets
Cash at bank and in hand 4 754,356 485,299
Trade receivables 5 692,711 572,929
Other receivables 6 66,437 75,436
Prepayments 7 14,606 309,571
Inventories 8 320,388 183,269
Total current assets 1,848,498 1,626,504
Long-term investments
Long-term equity investments g 3,635,989 2,674,992
Fixed assets
Fixed assets, at cost 18,812,867 18,803,782
Less: Accumulated depreciation (7,504,837) (7,015,439)
Net bock value of fixed assets 10 11,308,030 11,788,343
Construction materials 11 912,178 501,231
Construction in progress 11 499,985 207,100
Total fixed assets 12,720,193 12,496,674
Intangible assets and other assets
Intangible assets 12 119,675 121,819
Investment prepayments 13 49,500 -
Total intangible assets and other assets 168,175 121,819
Deferred taxation
Deferred tax assets 21 38,228 50,411
Total assets 18,412,083 16,870,400
He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department
representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.

Interim Report 2005 41




Huadian Power International Corporation Limited
Interim Financial Report (PRC)

BALANCE SHEET (Continued)
as at 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

30 June 31 December
Note 2005 2004
LIABILITIES AND SHAREHOLDERS’
EQUITY
Current liabitities
Short-term loans 14 597,712 1,159,548
Trade payables 15 369,288 590,851
Wages payables 46,982 80,839
Welfare payables 9,222 11,302
Taxes payable 16 179,012 255,938
Other payables 17 21,557 16,214
Other creditors 18 161,347 171,094
Long-term loans due within one year 19 1,384,310 1,298,959
Total current liabilities 2,769,430 3,584,745
Long-term liabilities
Long-term loans 20 3,683,847 3,555,900
Special payables 15,000 15,000
Total long-term liabilities 3,698,847 3,570,900
Total liabilities 6,468,277 7,155,645
Shareholders’ equity
Share capital 22 6,021,084 5,256,084
Capital reserve 23(a) 1,876,119 755,383
Surplus reserves 23(b) 1,257,497 1,257,497
| Including statutory public welfare fund 333,085 333,085 |
Retained profits 2,789,106 2,545,791
Including cash dividends proposed
after the balance sheet date — 210,738
Total shareholders’ equity 11,943,806 9,814,755
Total liabilities and shareholders’ equity 18,412,083 16,970,400

This interim financial report is approved by the Board of Directors on 25 August 2005.

He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department
representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.
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CONSOLIDATED INCOME STATEMENT AND PROFIT
APPROPRIATION STATEMENT

for the six months ended 30 June 2005 (unaudited)

(Expressed in Renminbi’000)

Six months ended 30 June

Note 2005 2004
Sales from principal activities 25 6,399,448 4,767,278
Less: Cost of sales from
principal activities (4,995,240) (3,185,713)
Sales taxes and surcharges 26 (62,769) (54,724)
Profit from principal activities 1,341,439 1,526,841
Add:  Profit from other operations 7,736 4,366
Less: Administrative expenses (381,494) (284,695)
Financial expenses 27 (255,758) (229,288)
Operating profit 711,923 1,017,224
Add:  Investment income 28 9,386 —_
Non-operating income 11,332 7,990
Less: Non-operating expenses (2,371) (4,716)
Profit before income tax 730,270 1,020,498
Less: Income tax 29 (227,045) (338,561)
Minority interests (49,172) (24,294)
Net profit for the period 454,053 657,643
Add:  Retained profits at the
beginning of the period 2,545,791 1,947,418
Profits available for distribution
to shareholders 2,999,844 2,605,061
Less: Ordinary shares’ dividend
appropriated to shareholders 24(a) (210,738) (183,963)
Retained profits carried forward 2,789,106 2,421,098
Including cash dividends proposed
after the balance sheet date 24(b) — 105,122

This interim financial report is approved by the Board of Directors on 25 August 2005.

He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department
representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.
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INCOME STATEMENT AND PROFIT APPROPRIATION

STATEMENT
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

Six months ended 30 June

Note 2005 2004
Sales from principal activities 25 3,730,371 3,121,006
Less: Cost of sales from
principal activities (2,933,122) (1,989,174)
Sales taxes and surcharges 26 (36,534) (37,493)
Profit from principal activities 760,715 1,094,339
Add:  Profit from other operations 155 467
Less: Administrative expenses (229,486) (177,593)
Financial expenses 27 (94,773) (103,132)
Operating profit 436,611 814,081
Add:  Investment income 28 161,164 110,523
Non-operating income 1,413 39
Less: Non-operating expenses (876) (3,135)
Profit before income tax 598,312 921,508
Less: Income tax 29 (144,259) (263,865)
Net profit for the period 454,053 657,643
Add:  Retained profits at the
beginning of the period 2,545,791 1,947,418
Profits available for distribution
to shareholders 2,999,844 2,605,061
Less: Ordinary shares’ dividend
appropriated to shareholders 24(a) (210,738) (183,963)
Retained profits carried forward 2,789,106 2,421,098
Including cash dividend proposed after
the balance sheet date 24(b) — 105,122

This interim financial report is approved by the Board of Directors on 25 August 2005.

He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department
representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.
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CONSOLIDATED CASH FLOW STATEMENT
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

Note to the Six months
consolidated cash  ended 30 June
flow statement 2005
Cash flows from operating activities
Cash received from sales of electricity and heat 7,139,387
Other cash received relating to operating activities 66,451
Sub-total of cash inflows 7,205,838
Cash paid for goods and services (4,402,062)
Cash paid to and for employees (458,654)
Cash paid for all types of taxes (886,362)
Other cash paid relating to operating activities (233,145)
Sub-total of cash outflows (5,980,223)
Net cash inflow from operating activities 0] 1,225,615
Cash flows from investing activities
Cash received from investment income 253
Net cash received from sales of fixed assets 632
Decrease in fixed deposits 67,948
Other cash received refating to investing activities 11,511
Sub-total of cash inflows 80,344
Cash paid for acquisition of fixed assets,
intangible assets and other long-term assets (2,000,285)
Increase in fixed deposits (68,049)
Cash paid for acquisition of investments (543,300}
Sub-tatal of cash outflows (2,611,614)
Net cash outflow from investing activities (2,531,270}
He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge : Head of accounting department

representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.
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CONSOLIDATED CASH FLOW STATEMENT (Continued)
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

Note to the Six months
consolidated cash ended 30 June
flow statement 2005
Cash flows from financing activities
Proceeds from investments 1,973,315
Proceeds from borrowings 4,412,238
Other cash received relating to financing activities 24,939
Sub-total of cash inflows 6,410,492
Repayments of borrowings (4,598,140)
Cash paid for interest (361,429)
Cash paid for dividends (210,738)
Dividends paid to minority shareholders (1,975)
Other cash paid relating to financing activities (3,394)
Sub-total of cash outflows (5,175,676)
Net cash inflow from financing activities 1,234,816
Net decrease in cash and cash equivalents (i) (70,839)
He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department

representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financiat report.

46 _ Interim Report 2005




Huadian Power International Corporation Limited

fnterim Financial Report (PRC)

CONSOLIDATED CASH FLOW STATEMENT (Continued)
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

Notes to the consolidated cash flow statement

(i) Reconciliation of net profit to cash flows from operating activities:

Six months

ended 30 June

2005

Net profit 454,053

Add: Depreciation of fixed assets 781,848

Amortisation of intangible assets 4,075
Amortisation of consolidation difference

and equity investment difference 14,679

Net gains on disposal of fixed assets (48)

Financial expenses 255,758

Investment income (9,533)

Minority interests 49,172

Increase in net deferred tax liabilities 64,365

Increase in inventories (176,584)

Increase in operating receivables (28,265)

Decrease in operating payables (183,905)

Net cash inflow from operating activities 1,225,615

(ii) Net decrease in cash and cash equivalents:

Six months

ended 30 June

2005

Cash and cash equivalents at the end of the period 1,189,288
Less: Cash and cash equivalents at the

beginning of the period (1,260,127)

Net decrease in cash and cash equivalents (70,839)

This interim financial report is approved by the Board of Directors on 25 August 2005.

He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department
representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.
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CASH FLOW STATEMENT

for the six months ended 30 June 2005 (unaudited)

(Expressed in Renminbi’'000)

Note to the Six months
cash flow ended 30 June
statement 2005

Cash flows from operating activities
Cash received from sales of electricity and heat 4,244,752
Other cash received relating to operating activities 3,956
Sub-total of cash inflows 4,248,708
Cash paid for goods and services (2,593,278)
Cash paid to and for employees (301,942)
Cash paid for all types of taxes (581,158)
Other cash paid relating to operating activities (167,408)
Sub-total of cash outfiows (3,643,786)
Net cash inflow from operating activities 0] 604,922

Cash flows from investing activities
Cash received from investment income 14,599
Net cash received from sales of fixed assets 621
Decrease in fixed deposits 67,948
Other cash received relating to investing activities 8,208
Sub-total of cash inflows 91,377

Cash paid for acquisition of fixed assets,

intangible assets and other long-term assets (718,901)
Increase in fixed deposits (68,049)
Cash paid for acquisition of investments (863,300)
Sub-total of cash outflows (1,650,250)
Net cash outflow from investing activities (1,558,873)

He Gong Zhu Fangxin
Legal Person in charge
representative of the accounting affairs

Tao Yunpang
Head of accounting department

The notes on pages 51 to 105 form part of this interim financial report.
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CASH FLOW STATEMENT (Continued)
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

Note to the Six months
cash flow ended 30 June
statement 2005
Cash flows from financing activities
Proceeds from investments 1,893,315
Proceeds from borrowings 1,939,538
Other cash received relating to financing activities 24,939
Sub-total of cash inflows 3,857,792
Repayments of borrowings (2,288,076)
Cash paid for interest (132,677)
Cash paid for dividends (210,738)
Other cash paid relating to financing activities (3,394)
Sub-total of cash outflows (2,634,885)
Net cash inflow from financing activities 1,222,907
Net increase in cash and cash equivalents i) 268,956
He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department

representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.
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CASH FLOW STATEMENT (Continued)
for the six months ended 30 June 2005 (unaudited)
(Expressed in Renminbi’000)

Notes to the cash flow statement

(i) Reconciliation of net profit to cash flows from operating activities:

Six months

ended 30 June

2005

Net profit 454,053

Add: Depreciation of fixed assets 489,738

Amortisation of intangible assets 3,603

Amortisation of equity investment difference 14,355

Net gains on disposal of fixed assets (38)

Financial expenses 94,773

Investment income (175,519)

Decrease in deferred tax assets 12,183

Increase in inventories (137,119)

Decrease in operating receivables 179,332

Decrease in operating payables (330,439)

Net cash inflow from operating activities 604,922

(i) Net increase in cash and cash equivalents:

Six months

ended 30 June

2005

Cash and cash equivalents at the end of the period 743,503
Less: Cash and cash equivalents

at the beginning of the period (474,547)

Net increase in cash and cash equivalents 268,956

This interim financial report is approved by the Board of Directors on 25 August 2005.

He Gong Zhu Fangxin Tao Yunpang
Legal Person in charge Head of accounting department
representative of the accounting affairs

The notes on pages 51 to 105 form part of this interim financial report.

5() __Interim Report 2005




Huadian Power International Corporation Limited
Interim Financial Report (PRC)

NOTES ON THE INTERIM FINANCIAL REPORT (UNAUDITED)
(Expressed in Renminbi)

1

Company status

Huadian Power International Corporation Limited (hereinafter referred to as the
“Company”) is a joint stock company limited by shares established in the People’s
Republic of China (the “PRC”) on 28 June 1994 pursuant to the approval document
(Ti Gai Sheng [1994] No. 76 - Reply on the approval for the establishment of
Shandong International Power Development Company Limited) issued by the
former State Commission for Economic Restructuring of the PRC. The Company
had a registered share capital of Rmb 3,825,056,200, divided into 3,825,056,200
ordinary shares of Rmb 1 each. At the same date, the Company’s joint promoters,
namely Shandong Electric Power (Group) Corporation (“SEPCO"), Shandong
international Trust and Investment Corporation, Shandong Luneng Development
{Group) Company Limited, China Power Trust and Investment Company Limited
and Zaozhuang City Infrastructure Investment Company, injected all assets (except
parcels of land) and liabilities, together with certain construction in progress, of
two power plants in Zouxian and Shiliquan of Shandong Province into the Company.
In return, these joint promoters were being allotted the entire share capital
mentioned above.

Pursuant to the document (Zheng Jian Fa [1998] No. 317) issued by the Securities
Commission of the State Council on 15 December 1998, the Company was
authorised to issue H shares and its registered share capital had been increased
to 5,256,084,200 ordinary shares of Rimb 1 each, comprising of 3,825,056,200
domestic shares (representing 72.77% of the total share capital) and 1,431,028,000
H shares (representing 27.23% of the total share capital). The Company’s
1,431,028,000 H shares were successfully listed on The Stock Exchange of Hong
Kong Limited in June 1998.

On 1 April 2003, SEPCO, the Company's former holding company, transferred its
53.56% equity interest in the Company to China Huadian Corporation (“China
Huadian”), a wholly state-owned enterprise. China Huadian thus became the
Company’s holding company after the change in equity interest.

The Company changed its name from “Shandong International Power Development
Company Limited” to “Huadian Power International Corporation Limited” pursuant
to a resolution passed on the general meeting held on 24 June 2003. On 1
November 2003, the Company obtained a new business licence for body corporate
(Qi Gu Lu Zong Zi No. 003922).
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1 Company status (Continued)

The Company, its subsidiaries and jointly controlled entity are principally engaged
in power generation and heat supply activities. Electricity generated is transmitted
to power grid companies of provinces in which the power plants are located.
In January 2005, the Company was approved by China Securities Regulatory
Commission, with Zheng Jian Fa Xing Zi [2005] No. 2, to issue 765,000,000 A
shares. Registered capital of ordinary shares with par value of Rmb 1 each was
increased to 6,021,084,200 shares. The new A shares include 196,000,000 unlisted
state-owned shares. The remaining 569,000,000 A shares were listed on the
Shanghai Stock Exchange on 3 February 2005.

2 Basis of preparation of interim financial report and significant
accounting policies

The significant accounting policies adopted by the Company, its subsidiaries and
jointly controlled entity in proportionate consolidation (“the Group”) in the preparation
of the interim financial report conform to the Accounting Standards for Business
Enterprises, the Accounting Regulations for Business Enterprises and the refevant
regulations issued by the Ministry of Finance (“MOF”) of the People’s Republic
of China.

For details of the names, principal activities, registered capital, investment costs,
percentage of each class of equity held by the Company and the period of
consolidation of the Group’s subsidiaries and jointly controlled entity, please refer
to note 33.

(a) Accounting year
The accounting year of the Group is from 1 January to 31 December.
(b) Basis of consolidation

The Group’s consolidated financial statements are prepared in accordance
with the Accounting Regulations for Business Enterprises and Cai Kuai
Zi [1995] No. 11 “Provisional regulations on consolidated financial
statements” issued by the MOF.

The consolidated financial statements include the financial statements of
the Company and all of its subsidiaries. Subsidiaries are those entities in
which the Company directly or indirectly, holds more than 50% (50% not
inclusive) of the issued share capital, or has the power to control despite
the issued share capital held by the Company is less than 50%. The results
of the subsidiaries during the period in which the Company holds more
than 50% of the issued share capital or the Company has the power to
control despite the issued share capital held is less than 50%, are included
in the consolidated income statement of the Group. The effect of minority
interests on equity and profit/loss attributable to minority interests are
separately shown in the consolidated financial statements.
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2 Basis of preparation of interim financial report and significant
accounting policies (Continued)

(b)

(c)

(@)

(e)

U]

Basis of consolidation (Continued)

A jointly controlled entity is an enterprise over whose activities the Group
has joint control, established by contractual agreement. The consolidated
financial statements include the Company’s proportionate share of the
jointty controlled entity’s assets, liabilities, revenue, costs and expenses
with items of similar nature on a line by line basis.

Where the accounting policies adopted by the subsidiaries or the jointly
controlled entity are different from the policies adopted by the Company,
the financial statements of the subsidiaries and the jointly controlled entity
have been adjusted in accordance with the accounting policies adopted
by the Company on consolidation. All significant inter-company balances
and transactions, and any unrealised gains arising from inter-company
transactions, have been eliminated on consolidation.

Basis of preparation and measurement basis

The Group’s basis of preparation is on an accrual basis. Unless specifically
stated, the measurement basis is under the historical cost convention.

Reporting currency
The Group’s reporting currency is Renminbi.
Translation of foreign cutrencies

Foreign currency transactions during the period are translated into Renminbi
at the exchange rates quoted by the People’s Bank of China and other
exchange rates recognised by the state ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies are
translated into Renminbi at the exchange rates quoted by the People’s
Bank of China and other exchange rates recognised by the state ruling
at the balance sheet date. Exchange gains and losses on foreign currency
translation, except for the 2xchange gains and losses directly relating to
the construction of fixed assets (see note 2(j)), are dealt with in the income
statement.

Cash equivalents
Cash equivalents are short-term, highly liquid investments which are

readily convertible into known amounts of cash, and which are subject to
an insignificant risk of change in value.
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2 Basis of preparation of interim financial report and significant
accounting policies (Continued)

(9)

{h)

(i

Provision for bad and doubtful debts

The provision for bad and doubtful debts is estimated by management
based on individual trade receivables which show signs of uncollectibility
and an ageing analysis. Provision for other receivables is determined
based on their specific nature and management’s estimate of their
coilectibility.

Inventories

Inventories, comprising coal, fug! oil, materials, components and spare
parts are stated at cost, less provision for obsclescence. Cost includes
cost of purchase and, where applicable, transportation cost and handling
fee. The cost of coal and fuel oil is calculated on the weighted average
basis. The cost of materials, components and spare parts is calculated on
the first-in-first-out basis.

The Group adopts a perpetual inventory system.
Long-term equity investments

Long-term investments are stated at the lower of the carrying amount and
the recoverable amount. A provision for impairment which is determined
on an item by item basis is made on the difference between the carrying
amount and the recoverable amount if the latter amount is lower.

Where the Company has the power to control, jointly control or exercise
significant influence over an investee enterprise, the investment is
accounted for under the equity method of accounting whereby the
investment is initially recorded at cost and adjusted thereafter for any post
acquisition change in the Company’s share of the investors’ equity in the
investee enterprise.

Equity investment difference, which is the difference between the initial
investment cost and the Company’s share of investors’ equity in the
investee enterprise, is accounted for as follows:

- Any excess of the initial investment cost over the Company’s share
of the investors’ equity in the investee enterprise is amortised on
a straight-line basis. The amortisation period is determined
according to the investment period as stipulated in the relevant
agreement, or 10 years if the investment period is not specified
in the agreement. The unamortised balance is included in long-
term equity investments at the period end.
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2 Basis of preparation of interim financial report and significant
accounting policies (Continued)

(i) Long-term equity investments (Continued)

- Any shortfall of the initial investment cost over the Company’s
share of the investors’ equity in the investee enterprise is amortised
on a straight-line basis if the investment was acquired before the
MOF’s issuance of the “Questions and answers on implementing
Accounting Regulations for Business Enterprises and related
accounting standards (I}’ (Cai Kuai [2003] No. 10). The amortisation
period is determined according to the investment period as
stipulated in the relevant agreement, or 10 years if the investment
period is not specified in the agreement. The unamortised balance
is included in long-term equity investments at the period end. Such
shortfalls are recognised in the “Capital reserve - reserve for equity
investment” if the investment was acquired after the issuance of
Cai Kuai [2003] No. 10.

An associate is a company in which the Group or the Company holds, for
long-term purposes, not less than 20% but not more than 50% of its equity
interests and exercises significant influence in its management.

Where the Group and the Company does not control, jointly control or
exercise significant influence over an investee enterprise, the investment
is accounted for under the cost method, stating it at the initial investment
cost. Investment income is recognised when the investee enterprise
declares a cash dividend or distributes profits.

Upon the disposal or transfer of long-term equity investments, the difference
between the proceeds received and the carrying amount of the investments
is recognised in the income statement.

The Group makes provision for impairment losses on long-term equity
investments (see note 2(m)).

i) Fixed assets and construction in progress

Fixed assets are assets with comparatively high unit values held by the
Group for use in the production of electricity and heat and for administrative
purposes. They are expected to be used for more than one year.

Fixed assets are stated in the balance sheet at cost less accumulated
depreciation and impairment losses (see note 2(m)). Construction in
progress is stated in the balance sheet at cost less impairment losses (see
note 2(m)).
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2 Basis of preparation of interim financial report and significant
accounting policies (Continued)

(i) Fixed assets and construction in progress (Continued)

All direct and indirect costs that are related to the construction of fixed
assets and incurred before the assets are ready for their intended use are
capitalised as construction in progress. Those costs include borrowing
costs (inciuding foreign exchange differences arising from the loan principal
and the related interest) on specific borrowings for the construction of the
fixed assets during the construction period.

Construction in progress is transferred to fixed assets when it is ready for
its intended use. No depreciation is provided against construction in
progress.

Fixed assets are depreciated using the straight-line method over their
estimated useful lives. The respective estimated useful lives and the
estimated rate of residual values on cost adopted for the Group’s fixed
assets are as follows:

Estimated Estimated rate of

useful life residual value

Land use rights and buildings 15 - 50 years 0% -3%
Generators and related machinery

and equipment 10 - 20 years 3%

Others 5- 10 years 3%

(k) Operating lease charges

Rental payments under operating leases are charged as expenses on a
straight-line basis over the lease term.

) Intangible assets
Intangible assets mainly represent land use right.

Land use right are stated in the balance sheet at cost less accumulated
amortisation and impairment losses (see note 2(m)).

The cost of the land use right is amortised on a straight-line basis over
the land use right period.
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2 Basis of preparation of interim financial report and significant
accounting policies (Continued)

(m)

Impairment loss

The carrying amounts of assets (including long-term investments, fixed
assets, construction in progress, intangible assets and other assets) are
reviewed regularly at each balarice sheet date to determine whether their
recoverable amounts have declined below their carrying amounts. Assets
are tested for impairment whenaver events or changes in circumstances
indicate that their recorded carrying amounts may not be recoverable.
When such a decline has occurred, the carrying amount is reduced to the
recoverable amount. The amount by which the carrying amount is reduced
is the impairment loss.

The recoverable amount is the greater of the net selling price and the
present value of the estimated future cash flows arising from the continuous
use of the asset and from the disposal of the asset at the end of its useful
life.

Provision for impairment loss is calculated on an item by item basis and
recognised as an expense in the income statement. However, when a
deficit between the initial investment cost and the Company’s share of the
investors’ equity of the investee enterprise has been credited to the capital
reserve, any impairment losses for long-term equity investment are firstly
set off against the difference initially recognised in the capital reserve
relating to the investment and any excess impairment losses are then
recognised in the income statement.

If there is an indication that there has been a change in the estimates used
to determine the recoverable amount and as a result the estimated
recoverable amount is greater than the carrying amount of the asset, the
impairment loss recognised in prior year is reversed. Reversals of
impairment losses are recognised in the income statement. Impairment
losses are reversed to the extent of the asset’s carrying amount that would
have been determined as no impairment loss had been recognised in prior
years. In respect of the reversal of an impairment loss for a long-term
equity investment, the reversal starts with the impairment losses that had
previously been recognised in the income statement and then the
impairment losses that had been charged to capital reserve.
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2

Basis of preparation of interim financial report and significant
accounting policies (Continued)

(n)

(0)

(p)

(a)

Income tax

Income tax is recognised using the tax effect accounting method. Income
tax for the period comprises current tax paid and payable and movement
of deferred tax assets and liabilities.

Current tax is calculated at the applicable tax rate on taxable income.

Deferred tax is provided using the liability method for the differences
between the accounting profits and the taxable profits arising from the
timing differences in recognising income, expenses or losses between the
accounting and tax regulations. When the tax rate changes or a new type
of tax is levied, adjustiments are made to the amounts originally recognised
for the timing differences under the liability method. The current tax rates
are used in arriving at the reversal amounts when the timing differences
are reversed.

Deferred tax assets arising from tax losses, which are expected to be
utilised against future taxable profits, are set off against the deferred tax
liabilities (only for the same taxpayer within the same jurisdiction). When
it is not probable that the tax benefits of deferred tax assets will be
realised, the deferred tax assets are reduced to the extent that the related
benefits are expected to be realised.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation as a
result of a past event, it is probable that an outflow of economic benefits will
be required to settle the obligations and a reliable estimate can be made.

Where it is not probable that the settiement of the above obligation will
cause an outflow of economic benefits, or the amount of the outflow
cannot be estimated reliably, the obligation is disclosed as a contingent
liability. o

Special payables

Special payables are fund granted by the state specially for environmental
protection purposes. The funds are recognised as special payables when
received. Upon the completion of the related projects, the fund will be
transferred to capital reserve.

Revenue recognition

When it is probable that the economic benefits will flow to the Group and
the revenue and costs can be measured reliably, revenue is recognised
in the income statement according to the following methods:
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Basis of preparation of interim financial report and significant
accounting policies (Continued)

(q)

(s)

®

(u)

W)

Revenue recognition (Continued)
(i) Electricity income

Electricity income is recognised when electricity is supplied to the
respective provincial grid companies where the power plants are
located.

(i) Heat income
Heat income is recognised when heat is supplied to customers.
Borrowing costs

Borrowing costs incurred on specific borrowings for the construction of
fixed assets are capitalisad into the cost of the fixed assets during the
construction period until the fixed assets are ready for their intended uses.

Except for the above, other borrowing costs are recognised as financial
expenses in the income statement when incurred.

Major overhaul, repair and maintenance expenses

Major overhaul, repair and maintenance expenses are recognised in the
income statement when incurred.

Dividends appropriation

Cash dividends are recognised in the income statement and profit
appropriation statement when declared. Cash dividends approved after
the balance sheet date, but before the date on which the financial statements
are authorised for issue, are separately disclosed in the shareholders’
equity in the balance sheet.

Retirement benefits

Pursuant to the relevant laws and regulations in the PRC, the Group has
joined a defined contribution retirement plan for the employees arranged
by governmental organisations. The Group makes contributions to the
retirement scheme at the applicable rates based on the employees’ salaries.
The required contributions under the retirement plans are charged to the
income statement when they are due.

Related parties

If the Group has the power, directly or indirectly, to control, jointly control
or exercise significant influence over another party, or vice versa, or where
the Group and one or mcre parties are subject to common control from
another party, they are considered to be refated parties. Related parties
may be individuals or enlerprises.
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2 Basis of preparation of interim financial report and significant
accounting policies (Continued)

(w) Fair value hedges

Where a derivative financial instrument hedges the change in fair value
of a recognised asset or liability, any gain or loss on the hedging instrument
is recognised in the income statement. The hedged item is stated at fair
value in respect of the risk being hedged, with any gain or loss being
recognised in the income statement.

3 Taxation

The types of tax and tax rates applicable to the Group are as follows:

Tax rate Tax basis
Value added tax (“VAT”)
— Sales of electricity 17% based on sales
— Sales of heat 13% based on sales
City maintenance and 5-7% based on VAT payable

construction tax

Income tax (Noie) 15%, 33% based on taxable income
Note: The income tax rates applicable to the Group are mainly 33% for the six months ended 30

June 2004 and 2005, except for Sichuan Guangan Power Generation Company Limited
(“Guangan Company").

The preferential tax treatments of the Group for the six months ended 30 June
2004 and 2005 are mainly set out below:

Preferential Reasons for
Company name tax rate preferential treatment
Guangan Company 15% Enterprise income tax

preferential policies
on the development
of the Western Region

Pursuant to the Notice of the Ministry of Finance, the State Administration of
Taxation and the General Administration of Customs on Relevant Issues Concerning
Tax Preferential Policies on the Development of the Western Region (Cai Shui
[2001] No. 202) and the Notice of the State Administration of Taxation on Opinions
Regarding the Implementation of Taxation Policies on the Development of the
Western Region (Guo Shui Fa [2002] No. 47), during the period from 2001 to 2010,
upon verification and confirmation by tax authorities, enterprises may enjoy a
reduced enterprise income tax rate of 15%. In accordance with the approval
document issued by the State Administration of Taxation of Sichuan Province,
Guangan Company’s enterprise income tax rate for the six months ended 30 June
2004 and 2005 had been reduced to 15%.
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Cash at bank and in hand

The Group The Company
30 June 2005 31 December 2004 30 June 2005 31 December 2004
Renminbi/ Renminbi/ Renminbi/ Renminbi/
Original Renminbi  Original  Renminbi  Original Renminbi  Original Renminbi
currency equivalent currency equivalent currency equivalent currency -equivalent
‘000 ‘000 ‘000 000 ‘000 ‘000 ‘000 ‘000
Cash in hand
- Renminbi 914 3,801 788 1,406
Saving accounts
and fixed deposits
with banks
{within ihree months)
- Renminbi 1,188,317 1,256,266 742,658 473,081
- U8 Doffars 48 6 48 6 48 5 48
- HK Dollars 9 1" 12 8 9 " 12
1,188,374 1,256,326 742,715 473,141
Cash and cash
equivalents 1,189,288 1,260,127 743,503 474,547
Fixed deposits
with banks
(over three months)
- Renminbi 10,853 10,752 10,853 10,752
1,200,141 1,270,878 754,356 485,299
R E—— R N

The foreign currency saving accounts and fixed deposits with banks and other
financial institutions are translated into Renminbi at the following exchange rates:

30 June 31 December

2005 2004

US Dollars 8.2765 8.2765
HK Dollars 1.0649 1.0837
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5 Trade receivables
The Group The Company

30 June 31 December 30 June 31 Dacember
2005 2004 2005 2004
‘000 ‘000 ‘000 ‘000

Trade receivables for
the sale of electricity 1,343,926 961,758 692,711 572,929

Trade receivables for
the sale of heat 40,896 40,694 — —
1,384,822 1,002,452 692,711 572,929

Less: Provision for bad

and doubtful debts (1,590) (1,590) — —
Total 1,383,232 1,000,862 692,711 572,929

The analysis of provision for bad and doubtful debts is as follows:

The Group
30 June 31 December
2005 2004
‘000 ‘000
Balance at 1 January 1,590 —
Charge for the period/year —_ 1,590
Balance at 30 June/31 December 1,590 1,590
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Trade receivables (Continued)

The ageing analysis of trade receivables is as follows:

The Group
30 June 2005 31 December 2004
Ageing Amount Proportion Provision Proportion ~ Amount Proportion  Provision Proportion
‘000 ‘000 ) 000 000

Within one year 1,335,916 96.5% -
Between ane and

870,647 96.8% - -

two years 18,569 1.4% 7 0.4% 3,189 0.3% 159 5.0%
Between two and

three years 17,304 1.2% 865 50% 26,918 2.7% 1,346 5.0%
Over three years 13,033 0.9% 652 5.0% 1,698 0.2% 85 5.0%
Total 1,384,822 100% 1,590 0.1% 1,002,452 100% 1,590 0.2%

The Company

30 June 2005 31 December 2004

Ageing Amount Proportion Provision Proportion  Amount Proportion  Provision Proportion
‘000 000 000 000

Within one year 692,711 100% — — 572,929 100% — -

No evidence indicated that recoverability problem exists for the trade receivables
aged within one year, therefore no provision for bad and doubtful debts has been
made in this regard.

Total of the five largest trade receivables are as follows:

30 June 2005 31 December 2004
Percentage Percentage
of trade of trade
Amount receivables Amount receivables
‘000 ‘000
The Group 1,377,397 99% 997,996 99%
The Company 692,711 100% 572,929 100%

There is no amount due from shareholders who hold 5% or more voting right of
the Company included in the balance of trade receivables.

The Group had no individually significant trade receivables been fully or substantially
provided for.

The Group had no individually significant write back or write off of trade receivables,
which had been fully or substantially provided for in prior years.
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6 Other receivables
The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
‘000 ‘000 ‘000 ‘000
Amounts due from

related parties — — 37,617 37,096
Others 97,404 108,892 32,448 41,968
97,404 108,892 70,065 79,064

Less: Provision for bad and
doubtful debts (12,113) (12,113) (3,628) (3,628)
Total 85,291 96,779 66,437 75,436

Analysis of provision for bad and doubtful debis is as follows:

The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
Balance at 1 January 12,113 11,239 3,628 4,332
Transfer from acquisition of
subsidiaries — 2,957 - —
Written back during the
periodfyear — (2,083) - (704)
Balance at 30 June/
31 December 12,113 12,113 3,628 3,628
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Other receivables (Continued)

The ageing analysis of other receivables is as follows:

The Group
30 June 2005 31 December 2004
Ageing Amount Proportion Provision Proportion  Amount Proportion  Provision Proportion
‘000 ‘000 000 ‘000

Within ane year 62,208 63.9% 1,094 18% 86,634 79.6% 1,103 1.3%
Between one and

two years 16,626 17.1% 8 0.1% 3,708 3.4% 2 0.1%
Between two and
thee years 405 0.4% 3 2.2% 385 0.4% 7 1.8%

Over three years 18,165 18.6% 11,001 60.6% 18,165 16.6% 11,001 60.6%

Total 97,404 100%  12,11) 124% 108,892 100% 12,113 1.1%
The Company
30 June 2005 31 December 2004
Ageing Amount Proportion Provision Proportion  Amount Proportion  Provision Proportion
‘000 ‘00 000 000

Within one year 62,268 88.8% 67 0.1% 72,223 91.4% 68 0.1%
Between one and

two years 4211 6.0% - - 3,276 41% 2 0.1%
Between two and

three years 34 0.1% 9 26.5% 14 - 7 50%

Over three years 3,552 51% 3,552 100% 3,551 45% 3,551 100%

Total 70,065 100% 3,628 52% 79,064 100% 3,628 4.6%

Total of the five largest other receivables are as follows:

30 June 2005 31 December 2004
Percentage Percentage
of other of other
Amount  receivables Amount receivables
‘000 ‘000
The Group 38,769 39.8% 43,091 39.6%
The Company 40,925 58.4% 41,199 52.1%
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6 Other receivables (Continued)

There is no amount due from shareholders who hold 5% or more voting right of
the Company included in the balance of other receivables.

The Group and the Company had no individually significant other receivables
been substantially provided for.

The Group and the Company had no individually significant write back or write
off of other receivables, which had been fully or substantially provided for in prior

years.
7 Prepayments
The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
‘000 ‘000 000 ‘000
Prepayments to related parties - — 2,120 2,716
Others 43,546 349,578 12,486 306,855
43,546 348,578 14,606 309,571
The Group The Company
30 June 2005 31 December 2004 30 June 2005 31 December 2004
Ageing Amount Proportion  Amount Proportion ~ Amount Proportion  Amount Proportion
'000 ‘000 000 000

Within one year 32,379 74% 342,558 98% 3,439 24% 304,904 98%
Between one and
two years 11,167 26% 7,020 2% 11,167 76% 4667 2%

Total 43,546 100% 349,578 100% 14,606 100% 309,571 100%

There is no amount due from shareholders who hold 5% or more voting right of
the Company included in the balance of prepayments.

Prepayments aged over one year mainly represent deposit for future purchase and
prepaid rentals.
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Inventories
The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
‘000 000 ‘000 ‘000
Coal 335,049 155,869 195,882 58,741
Fuel oil 29,086 38,712 15,797 23,250
Materials, components
and spare parts 237,753 229,723 167,464 160,033
601,888 425,304 379,143 242,024
Less: Provision for diminution
in value of inventories (67,268) (67,268) {58,755) (58,755)
534,620 358,036 320,388 183,269

Provisicn for diminution in value of inventories represents provision for obsolescence
for materials, components and spare parts.

Provision for diminution in value of inventories

The Group The Company

30 June 31 December 30 June 31 December

2005 2004 2005 2004

‘000 000 ‘000 000

Balance at 1 January 67,268 64,551 58,755 58,422
Transfer from acquisition

of subsidiaries — 1,633 — —

Charge for the periodfyear - 1,084 - 333

Balance at 30 June/
31 December 67,268 67,268 58,755 58,755
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8 Inventories (Continued)

Cost of inventories recognised in cost of sales and expenses are as follows:

Six months ended 30 June

2005 2004
‘000 ‘000
The Group 3,851,966 2,127,061
The Company 2,224,139 1,280,718
All inventories are purchased.
9 Long-term equity investments
The Group
Consolidation
difference
and equity
Investments Other equity  investment
in associates investments difference Total
‘000 ‘000 '000 ‘000
Cost of investment
Balance at 1 January 2005 407,346 175,639 262,827 845,812
Additions for the period 493,800 — - 493,800
Adjustments under
equity method 9,768 — - 9,768
Amortisation for
the period — — (14,679) (14,679)
Dividends receivable (253) — -~ (253)
Balance at 30 June 2005 910,661 175,639 248,148 1,334,448
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Long-term equity investments (Continued)

The Company

Investments
Investments in jointly  Investments Equity
in controlied in  Other equity  investment
subsidiaries entity  associates  investments difference Total
000 '000 000 ‘000 ‘000 000

Cost of investment

Balance at
1 January 2005 1,742,359 128,236 373,186 172,939 258,272 2,674,992
Additions for

the period 320,000 - 493,800 - - 813,800
Adjustments

under equity

method 156,036 9,950 9,768 - — 175,754
Amortisation

for the period - - - - (14,355) (14,355)
Dividends receivable  (13,949) - (253) - - {14,202)
Balance at

30 June 2005 2,204,446 138,186 876,501 172,939 243,917 3,635,989

No impairment losses was made for any individually significant long-term equity
investment.

The details of subsidiaries, jointly controlled entity and associates of the Company
are listed in note 33.
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9 Long-term equity investments (Continued)

(a) At 30 June 2005, the investments in principal subsidiaries of the Company
are analysed as follows:

Huadian

Huadian Huadian Huadian  Tengzhou
Qingdae Zibo  Zhanggiu Xinyuan
Power Power Power Power

Company ~ Company ~ Company  Company
Limited Limited Limited Limited
Guangan  (“Qingdao (“Zibo  ("Thanggiu  (“Tengzhou Other

Company Company”} Company’} Company”) Company”} subsidiaries Total
000 000 000 ‘000 000 000 000
Percentage of equity
interest held by
the Gompany B0% 55% 100% 70% 54.49%
Investment period Nil 20 years Nil Nil Nil
Initiat investment cost
- At 30 June 2005 900,813 248,318 254,800 126,000 133,620 63322 1,726,873

Cost of investment
Balance at 1 January 2005 630,223 478,450 291,119 142,461 127,897 72169 1742359
Add:  Additions for the

period 320,000 - - — ~ - 320,000
Adjustments under
equity method 116,205 21,380 6,641 8,709 (923) 4,024 158,036
Less: Dividends receivable - - - {10,080) {467) {3,402) {13,949)
Balance af
30 June 2005 1,086,428 499,870 237,760 141,090 128,507 72,791 2,204 448

(b) At 30 June 2005, the investment in the principal jointly controlled entity
of the Company is analysed as follows:

Weifang

Power Plant

‘000

Percentage of equity interest held by the Company 30%

Investment period 15 years
Initial investment cost

— At 30 June 2005 193,983

Cost of investment

Balance at 1 January 2005 128,236

Add: Adjustments under equity method 9,950

Balance at 30 June 2005 138,186

70 __interim Report 2005




|

,)

Huadian Power International Corporation Limited |
{nterim Financial Report (PRC) \

9 Long-term equity investments (Continued)

(c) At 30 June 2005, the investments in principal associates of the Group and
the Company are listed as foliows:

Purcentage

of equity  Balance Adjustments Balance
Initial interest at  Additions under at
Investment investment held by 1 January for the equity  Dividends 30 June
Associates period cost the Group 2005 period method  receivable 2005
000 ‘000 ‘000 ‘000 000 000

(At 30

June 2005)

The Company
Ningxia Yinglite 25 years 85,600 50% 25,600 0,000 6,792 - 92,362
Zhongning {construction
Power Company period
Limited excluded)
(“Zhongning
Company"}

Ningxia Power
Generation
Company
{Group) Limited
{*Ningxia Power
Company’) it 280,000 3141% 168,386 142,000 2976 {253) 283108

Anhui Chizhou
Jinhua Power
Generation
Company Limited
{“Chizhou
Company’} 30 years 258,940 40% 179,200 76.800 - — 256,000

Sichuan Luzhou
Chuannan Power
Generation
Company
Limited
{*Luzhou
Company™) 25 years 80,000 40% - 80.000 - - 80000

Huadian Property
Co. Ltd.
(*Huadian
Property”) il 165,000 30% — 165.000 - - 165,000

The Company total 869,540 373,186 493,800 9,768 (253) 876,501

Sichuan
Huayingshan
Longtan Coal
Company Limited
{“Longtan Coal
Company™ Nil 34,160 36% 34,180 - - - 34,160

The Group total 903.700 407,346 493,800 3.768 253) 910661
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9 Long-term equity investments (Continued)

(d) At 30 June 2005, the investments in principal other equity investments are
listed as follows:

Balance
at 1 January
Initial  Percentage 2005/
Name of investee Investment  investment of equity 30 June
enterprise period cost interest 2005
‘000 '000
(At 30
June 2005)
The Company
Shandong Luneng 50 years 91,339 18.4% 91,339
Heze Coal
Power Development
Company Limited
Shandong Luneng Nil 69,000 7.04% 69,000
Minerals Group
Company Limited
Shanxi Jinzhongnan Nil 12,600 14% 12,600
Railway Coal
Distribution Company
Limited
The Company total 172,939 172,939
Others 2,700 — 2,700
The Group total 175,639 175,639
E—— A
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Long-term equity investments (Continued)

(e) At 30 June 2005, the consolidation difference and equily investment
difference of the Group and the Company are listed as follows:

Weifang The The
Guangan  Qingdao Power  Chizhou Company Zibo Group
Company  Company Plant  Company Qthers total  Company total
‘000 ‘000 ‘000 ‘000 ‘000 ‘000 000 000
Amortisation period 10years 15years  15years 10 years 10 years
Consolidation difference
and equity (nvestment
difference
Balance at
1 January 2005/
30 June 2005 29,436 90,412 235,708 2,940 37,556 396,050 6,506 402,556
Accumulated
amortisation
Balance at
1 January 2005 {2,944) (33,149} (82.488) (128)  (19,064) (137,778) (1,851)  (133,729)
Amortisation
for the period (1.471) (3,014) (7.857) (147) (1,866) (14,355) (324) (14,879)
Balance at
30 June 2005 (4415 (36,163)  {90,355) 270)  {20,930)  {152,133) {2,275)  (154,408)

Net book value:

Balance at
30 June 2005 25,021 54,249 145,351 2,670 16,626 243,917 4,231 248,148
O

Balance al
31 December 2004 26,492 57,263 153,208 2817 18,432 258,272 4555 262827
L e

At 30 June 2005, the Group’s prcportion of the total long-term investments
to the net assets was 11.2% (31 December 2004: 8.6%).
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10 Fixed assets

The Group
Generators
and related
Land use machinery
rights and and
buildings equipment Others Total
‘000 ‘000 ‘000 ‘000
Cost:
Balance at 1 January 2005 7,936,257 22,421,212 635,384 30,992,853
Additions for the period 693 833 10,019 11,545
Transfer from construction
in progress (Note 11) - 6,499 1,123 7,622
Disposals for the period (923) — (537) (1,460)
Balance at 30 June 2005 7,936,027 22,428,544 645,988 31,010,560

Accumulated depreciation:

Balance at 1 January 2005 (2,206411)  (7,764739)  (296,331) (10,267,481)

Charge for the period (179,432) (567,524) (34,892) (781,848)
Written back on disposal 340 — 536 876
Balance at 30 June 2005 (2,385,503)  (B,332,263) (330,687) (11,048,453}

Net book value:

Balance at 30 June 2005 5,650,524 14,096,281 315,302 19,962,107

Balance at 31
December 2004 5,729,846 14,656,473 339,053 20,725,372
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10 Fixed assets (Continued)

The Company

Generators
and related
Land use machinery
rights and and
buildings  equipment Others Total
‘000 ‘000 ‘000 000
Cost:
Balance at 1 January 2005 3,920,184 14,443 541 440,057 18,803,782
Additions for the period 692 215 5,021 5,928
Transfer from construction
in progress (Note 11) — 3,306 774 4,080
Disposals for the period (923) — — (923)
Balance at 30 June 2005 3,919,953 14,447,062 445,852 18,812,867

Accumulated depreciation:

Balance at 1 January 2005 (1,411,271)  (5,417,354) (186,814)  (7,015,439)

Charge for the period (95,403) (374,258) (20,077) (489,738)
Written back on disposal 340 —_ - 340
Balance at 30 June 2005 (1,506,334)  (5,791,612) (206,891)  (7,504,837)

Net book value:

Balance at 30 June 2005 2,413,619 8,655,450 238,961 11,308,030
Balance at
31 December 2004 2,508,913 9,026,187 253,243 11,788,343

The original cost of the fixed assets that have been fully depreciated but are still

in use was:
30 June 31 December
2005 2004
‘000 ‘000
The Group 1,235,317 1,137,597
The Company 778,450 687,574

At 30 June 2005, the Group and the Company have no temporarily idle fixed
assets.
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Construction materials and construction in progress

Construction materials of the Group and the Company are mainly prepayment for
purchase of equipment.

Major construction materials and construction in progress of the Group and the
Company are as follows:

Capitalisation

Balance Balance of borrowing
at Transfer to at  Percentage costs
Budgeted 1 January fixed 30 June of  Source of during
Project amount 2005 Additions assets 2005 completion funding  the period
‘000 000 000 ‘000 ‘000 000
The Company
Zouxian Power Bank loans
Plant Phase IV and self-
generating units 8,490,000 66,779 165,735 - 232514 27% financing 1,321
Ningxia Ningwy
Power Plant Bank loans
generating and self-
units 5,145,230 51,631 68,061 - 119,592 2.3% financing 1592
Construction Bank loans
materials and self-
501,231 410,947 - 912,178 - financing 7,760
Desulphurisation,
fechnical
improvement
projects and Self-
others 88,790 63,169 (4080) 147879 - financing -
Total for the
Company 708,331 707912 (4080} 1412,163 10,673
- (note 10—) - - -
Subsidiaries
Guangan
Company
Phase I} Bank loans
generating and seff-
units 4,450,000 74,761 85,536 - 164,687 3.7% financing 2,657
Qingdao
Company Bank toans
Phase Il and self-
generating units 2,502,550 225,554 184,052 - 409,606 16% financing 3,624
Construction Bank loans
materials and self-
1,220,387 644,233 — 1864620 —  financing 34,595
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Construction materials and construction in progress (Continued)

Capitalisation

Bzlance Balance of borrowing
at Transfer to at  Percentage cosls
Budgeted 1 January tixed 30 June of  Source of during
Project amount 2005 Additions assels 2005  completion funding  the period
‘000 000 000 000 ‘000 000
Desulphurisation,
technical
improvement Bank loans
projects and and self-
others 443,668 303,942 (3,542) 744,038 - financing 15,734
Sub-total for
subsidiaries 1,964,360 1,222,163 (3542) 3,182,981 58,610
Share of jointly
controlled
entity
Weifang Power Bank loans
Plant Phase Il and self-
generating units 1,545,000 34,039 44,087 - 78,136 5.1% financing 1,514
Construction Bank loans
materials and self-
159,698 36,441 - 186,139 - financing 4,802
Desulphurisation,
technical
improvement Bank loans
projects and and self-
others 22,386 10,588 - 32,875 - financing 444
Sub-total for
share of jointly
controlled
entity 216,123 91,127 - 307,250 6,757
Total for the
Group 2,888,814 2,021,202 (7.622) 4,902,334 74,040
{note 10) {nate 27)

The borrowing costs for the period have been capitalised at an average rate of

5.11% (six months ended 30 June 20C4: 4.95%).
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12 Intangible assets

The Group The Company

‘000 000
Cost:
Balance at 1 January 2005 175,082 150,306
Additions 5,047 1,458
Balance at 30 June 2005 180,129 151,765
Accumulated depreciation:
Balance at 1 January 2005 (31,8086) (28,487)
Charge for the period (4,075) (3,603)
Balance at 30 June 2005 (35,881) (32,090)
Net book value:
Balance at 30 June 2005 144,248 119,675
Balance at 31 December 2004 143,276 121,819

Intangible assets mainly represent land use rights. Land use rights included in
intangible assets are those not yet developed or those developed before the
adoption of Accounting Regulations for Business Enterprises.

All land use rights (including those recorded in fixed assets, construction in
progress and intangible assets) are mainly obtained through acquisition, except
for those in Weifang Power Plant, Qingdao Company and Guangan Company,
which are granted by the state.

At 30 June 2005, the remaining amortisation period of land use rights are ranging
from 7 to 67 years.
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13 Investment prepayments

The balance at 30 June 2005 represented the investment prepayments paid to
China Huadian for acquisition of its 97% equity interest in Anhui Huadian Suzhou
Power Generation Company Limited and 90% equity interest in Huadian Xinxiang
Power Generation Company Limited. :

Except for the balance disclosed on note 30, there is no amount due from
shareholders who hold 5% or more voting right of the Company included in the

balance of investment prepayments.

14 Short-term loans

The Group
30 June 2005 31 December 2004
Renminbi/ Renminbi/
Interest Original  Renminbi Interest Original ~ Renminbi
rate  currency equivalent rate currency  equivalent
000 000 ‘000 ‘000
Short-term
bank loans
— Renminbi 4.70%- 2,006,160 4.54%- 1,740,160
5.58% 5.58%
— US Dollars ~ 4.33%- 17,139 141,852 2.30%- 100,000 827,650
4.39% 2.76%
Short-term 5.02% 300,000 4.54%- 548,037
Renminbi 4.78%
other loans '
(Note)
£148,012 3,115,847
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14 Short-term loans (Continued)

The Company

30 June 2005 31 December 2004
Renminbi/ Renminbi/
Interest Original  Renminbi Interest Original ~ Renminbi
rate  currency equivalent rate currency  equivalent
‘000 000 ‘000 '000
Short-term
bank loans
— Renminbi 4.70%- 423,860 5.02% 133,861
5.22%
— US Dollars  4.33%- 17,139 141,852 2.30%- 100,000 827,650
4.39% 2.76%
Short-term 5.02% 32,000 4.54% 198,037
Renminbi
other loans
{Note)
597,712 1,159,548

Note: Short-term Renminbi other loans

The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
'000 000 ‘000 ‘000
China Huadian Finance
Corporation Limited
(“Huadian Finance”) 300,000 248,037 — 198,037
Other loans from
related parties — — 32,000 —
Others — 300,000 — —
300,000 548,037 32,000 198,037

The other loans borrowed from Huadian Finance, a subsidiary of China Huadian,
bear interest at rates quoted from the People’s Bank of China for same periods
less 10%.
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Short-term loans (Continued)

The above foreign currency loans are translated into Renminbi at the following
exchange rate:

30 June 31 December
2005 2004

US Dollars B.2765 8.2765

All the above shori-term loans are unsecured.

There is no amount due to shareholders who hold 5% or more voting right of the
Company included in the balance of short-term loans.

Trade payables

The Group The Company

30 June 31 December 30 June 31 December
2005 2004 2005 2004
‘000 000 ‘000 ‘000

Amount due to related
parties — — 21,543 —
Others 1,180,106 1,426,699 347,745 590,851
1,180,106 ' 1,426,699 369,288 590,851

There is no amount due to shareholders who hold 5% or more voting right of the
Company included in the balance of trade payables.

At 31 December 2004 and 30 June 2005, all the trade payables of the Group are

due within one year, no individual significant trade payable are aged more than
three years.
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16 Taxes payable

The Group The Company

30 June 31 December 30 June 31 December

2005 2004 2005 2004

'000 ‘000 ‘000 ‘000

VAT payable 151,739 192,660 108,907 148,981
City maintenance and

construction tax payable 12,112 16,699 8,823 13,978
Enterprise income tax

payable 78,396 84,681 51,583 74,380
Enterprise income tax

recoverable (1,510) (9,210) - —

Others 13,038 23,215 9,699 18,599

Total 253,775 308,045 179,012 255,938

17 Other payables
Other payables mainly represent payable for education surcharge.
Education surcharge is calculated base on 3% - 4% of VAT payable.

18 Other creditors

The Group The Company

30 June 31 December 30 June 31 December

2005 2004 2005 2004

'000 000 ‘000 ‘000

Amount due to related parties - — 20,662 48,000
Amount due to independent

construction companies 201,638 246,362 38,738 48,458

Others 254,221 179,809 101,947 74,636

455,859 426,171 161,347 171,094

Amount due to independent construction companies mainly represents construction
and quality guarantee deposits.

There is no amount due to shareholders who hold 5% or more voting right of the
Company included in the balance of other creditors.

At 31 December 2004 and 30 June 2005, there are no individual significant other
creditors of the Group and the Company aged over three years.
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19 Long-term loans due within one year

The Group The Company
30 June 2005 31 December 2004 30 June 2005 31 December 2004
Renminbi/ Renminbi/ Renminbi/ Renminbi/

Original Renminbi  Original  Renminbi ~ Original Renminbi  Original  Renminbi
currency equivalent  currency equivalent currency equivalent  currency equivalent
000 '000 000 000 '000 '000 000 ‘000

Bank loans due

within one year

— Renminbi 1,656,928 1,041,428 600,000 690,000

— US Dollars 32,300 267,331 32,300 267,331 32,000 264,848 32,000 264,848
Shareholder loan

due within

one year

— Renminbi 510,000 335,000 510,000 335,000
State loan due

within one year

— US Dollars 1,143 9,462 1,101 9,111 1,143 9,462 1,101 9,111
Other loans due

within one year

— Renminbi 62,206 62,208 - -

— US Dollars 2,308 19,099 2,308 19,099 - -

2,525,026 1,734,175 . 1,384,310 1,288,959
S L ] L] —
(note 20(b) (note 20(b)) {note 20(b) (note 20(b))

The above foreign currency loans are translated into Renminbi at the following
exchange rate:

30 June 31 December
2005 2004
US Dollars ' 8.2765 8.2765

Please refer to note 20 for details of loans.

Interim Report 2005 83




Huadian Power International Corporation Limited
interim Financial Report (PRC)

20 Long-term loans

(a) Details of repayment periods of long-term loans are as follows:

The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
‘000 '000 ‘000 ‘000
Bank loans
— Between one year
to two years 1,662,147 1,863,331 960,074 564,848
— Between two years
to five years 4,606,629 4,414719 1,551,060 1,394,560
— Qver five years 1,913,711 2,222,025 200,000 642,000

8,182,487 8,500,075 2,711,134 2,601,408

Shareholder loan (Note (i)
— Between one year

to two years - 175,000 - 175,000
State loan (Note (i)
— Between one year
to two years 10,210 9,831 10,210 9,831
— Between two years
to five years 35,715 34,380 35,715 34,380
— Qver five years 28,751 35,281 28,751 35,281
74,676 79,492 74,676 79,492
Other loans (Note (iii)
— Between one year
to two years 829,098 99,102 700,000 —
— Between two years
to five years 367,764 899,720 198,037 700,000
— Qver five years - 9,554 - -
1,196,862 1,008,376 898,037 700,000

9,454,025 9,762,943 3,683,847 3,555,900

Except for the balance disclosed on note 30, there is no amount due to
shareholders who hold 5% or more voting right of the Company included
in the balance of long-term loans.
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20 Long-term loans
(b) Details of long-term loans are as follows:

The Group
30 June 2005 31 December 2004
Renminbi/f Renminbl/
Original ~ Renminbi Original ~ Renminbi
Interest rates and periods currency  equivalent currency  equivalent
000 000 ‘000 000
Long-term
bank loans
Renminbi loans Interest rates mainly ranging
from 4.78% to 6.12% per
annum as at 30 June 2005
(2004: 4.78% to 5.85%),
with maturity up to 2021 8,830,699 9,226,698
US Dollars loans Interest rates mainly ranging from
4.67% to 4.84% per annum
as at 30 June 2005
(2004: 3.94%),
with maturity up to 2017 154,177 1,276,047 70,336 562,136
10,106,746 9,808,834
Shareholder loan
{Note (1))
Renminbi loans Interest rates mainly at 5.76% per
annum as at 30 June 2005
(2004: 5.76%),
with maturity up to 2006 510,000 510,000
State toan (Note (i)}
US Dollars loans Interest rates mainly at 2.85% per
annum as at 30 June 2005
(2004: 2.05%),
with maturity up to 2012 10,166 84,138 10,705 88,603
Other loans (Note {iii)
Renminbi loans Interest rates mainly ranging from
4.94% to 5.76% per annum
as at 30 June 2005
(2004: 4.94% o 5.76%),
with maturity up to 2008 1,182,663 984,627
US Doltars loans Interest rates mainty at 5.04% per
annum as at 30 June 2005
(2004: 3.41%),
with maturity up 1o 2010 11,539 95,504 12,693 105,054
1,278,167 1,088,681
11,978,051 11,487,118
Less: Long-term loans
due within one
year {note 19) (2,525,026 (1,734,175}
9,454,025 9.762,943
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20
(b)
The Company

Long-term loans (Continued)

30 June 2005

Details of long-term loans are as follows: (Continued)

31 December 2004

Renminbi/ Renminbi/
Original ~ Renminbi Original ~ Renminbi
Interest rates and periods currency  equivalent currency  equivalent
‘000 '000 ‘000 000
Long-term
bank loans
Renminbi loans Interest rates mainty ranging from
4.94% to 5.51% per annum
as at 30 June 2005
(2004: 4.94% to 5.51%),
with maturity up to 2010 2,351,060 3,026,560
US Dollars loans Interest rates mainly ranging from
4.67% to 4.84% per annum
as at 30 June 2005
(2004: 3.94%),
with maturity up to 2007 148,000 1,224,922 64,000 529,696
3,575,982 3,556,256
Shareholder loan
(Note (i)
Renminbi loans Interest rates mainly at 5.76% per
annum as at 30 June 2005
(2004: 5.76%),
with maturity up to 2006 510,000 510,000
State foan (Note (ii))
US Dollars loans Interest rates mainly at 2.86% per
annum as at 30 June 2005
{2004. 2.05%),
with maturity up to 2012 10,166 84,138 10,705 88,603
Other foans (Note {iii})
Renminbi toans Interest rates mainly at 5.18% per
annum as at 30 June 2005
(2004: 4.94%),
with maturity up to 2008 898,037 700,000
5,068,157 4,854,859
Less: Long-term loans
due within one
year (note 18} (1,384,310) (1,298,959)
3,683,847 3,655,900
EEER— ——
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20 Long-term loans (Continued)
(b) Details of long-term loans are as follows: (Continued)

The above foreign currency loans are translated into Renminbi at the
following exchange rate:

30 June 31 December
2005 2004
US Dollars 8.2765 8.2765

Notes:
(1) Shareholder loan
Balance of shareholder loan is analysed as follows:
The Group The Company
30 June 3] December 30 June 3] December
2005 2004 2005 2004
000 000 ’000 000
Shandong
International
Trust and
Investment
Company
Limited
(“SITIC™) 510,000 510,000 510,000 510,000
Shareholder loan borrowed from SITIC bear interest at rates quoted from the
People’s Bank of China for same periods.
(ii) State loan

The loan is originated from a loan facility of US$310 million granted by the
International Bank for Reconstruction and Development (the “World Bank ™) to the
PRC state government pursuant 1o a loan agreement entered into 1992, 1o finance
the Zouxian Phase 11l project. According to the terms of the aforesaid loan
agreement. the PRC state government on-lent the loan facility to the Shandong
Provincial Government which in turn on-lent it t0 Shandong Electric Power (Group)
Corperation (“SEPCO”). Pursuant to a notice from the Finance Office of Shandong
Province dated 5 August 1997 and as formally agreed by the World Bank, part of
the loan facility in the principal amount of US$278.25 million was made available
by the Shandong Provincial Government to the Company. The repayment of this
loan is guaranteed by SEPCO.
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20 Long-term loans (Continued)
(b) Details of long-term loans are as follows: (Continued)

Notes: (continued)
(iii} Other loans

Balance of other loans is analysed as follows:

The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
*000 '000 ’000 "000
Huadian Finance 928,037 730,000 898,037 700,000
Others 350,130 359,681 — —
1,278,167 1,089,681 898,037 700,000

Other loans borrowed from Huadian Finance bear interest at rates quoted from
the People's Bank of China for same periods less 10%.

(c) Terms of long-term loans are analysed as follows:

The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
‘000 '000 '000 '000
On credit 8,700,926 8,236,773 4,984,019 4,766,256
Guaranteed by SEPCO 84,138 88,603 84,138 88,603
Guaranteed by third parties 1,513,987 1,691,742 - -
Secured 1,680,000 1,480,000 - -
11,979,051 11,497,118 5,068,157 4,854,859

Less: Long-term loans due
within one year (2,525,026) (1,734,175) (1,384,310) (1,298,859)

8,454,025 9,762,943 3,683,847 3,555,900

The secured loans are secured by the income stream in respect of the
sale of electricity of a subsidiary.
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20 Long-term loans (Continued)

(d) At 30 June 2005, Weifang Power Plant, a jointly controlled entity, has
overdue loans amounting to Rmb 76,428,000 (the Company’s proportionate
share). These loans are borrowed from China Construction Bank for the
construction of 2 x 300MW generating units in Weifang Power Plant which
were matured from 1996 to 2000. Weifang Investment Company, one of
the joint venture partner of Weifang Power Plant, has been negotiating
with China Construction Bank for postponing repayments in order to meet
the operations needs of Weifang Power Plant. The current interest rate is
5.76% per annum and no penalty interest is levied. The Company expects
the loans will be repaid by the end of 2005.

21 Deferred tax

Deferred tax assets/(liabilities) are attributable to tax effect of the following items:

The Group The Company
30 June U1 December 30 June 31 December
2005 2004 2005 2004
‘000 ‘000 000 ‘000
Deferred tax assets:
Preliminary expenses 10,484 12,537 1,570 1,914
Provision for inventories,
trade receivables and
other receivables 26,289 26,289 20,588 20,588
Depreciation 1,160 1,160 1,160 1,160
Others 17,023 28,862 14,910 26,749
54,956 68,848 38,228 50,411
Set-off within legal tax units
and jurisdictions (7,181) (7,181) - —
Total deferred tax assets 47,775 61,667 38,228 50,411
Deferred tax liabilities:
Depreciation (289,736) (239,263) — —
Set-off within legal tax units
and jurisdictions 7,181 7,181 — —
Total deferred tax liabilities (282,555) (232,082) — —
Net deferred tax (liabilities)/
assets (234,780) (170,415) 38,228 50,411
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22 Share capital

30 June 31 December
2005 2004
‘000 ‘000

Registered, issued and paid up capital:
3,825,056,200 domestic shares of Rmb 1 each 3,825,056 3,825,056
1,431,028,000 H shares of Rmb 1 each 1,431,028 1,431,028
765,000,000 A shares of Rmb 1 each 765,000 —
6,021,084 5,256,084

All the domestic shares, H shares and A shares rank pari passu in all material
respects.

The paid up domestic shares was verified by Shangdong Jining Public Accounting
Firm. The capital verification report Kuai Shi (Zou) Yan Zi No. 102 was issued on
18 June 1994,

The paid up H shares was verified by KPMG Huazhen. The capital verification
report KPMG-C-{1999) CV No. 0005 was issued on 30 August 1999.

The paid up A shares was verified by KPMG Huazhen. The capital verification
report KPMG-A-(2005) CR No. 0005 was issued on 28 January 2005.
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23 Capital reserve, statutory surplus reserve, statutory public welfare
fund and discretionary surplus reserve

(a) Capital reserve
The movement of capital reserve is as follows:

The Group and the Company

Share

premium Others Total

‘000 ‘000 ‘000

At 1 January 2004 747,941 6,837 754,778
Additions — 605 605
At 31 December 2004 747,941 7,442 755,383
Additions 1,120,501 235 1,120,736
At 30 June 2005 1,868,442 7,677 1,876,119

Share premium represents the net premium received from the issuance
of H shares and A shares in June 1999 and January 2005 respectively.

(b) The movement of statutory surplus reserve, statutory public welfare
fund and discretionary surplus reserve are as follow:

The Group and the Company

Statutory Statutory Discretionary
surplus public surplus
reserve  welfare fund reserve Total
‘000 ‘000 ‘000 ‘000
At 1 January 2004 756,322 283,920 60,655 1,100,897
Profit appropriations 104,400 52,200 — 156,600
Transfer to discretionary
surplus reserve — (3,035) 3,035 —
At 31 December 2004/
30 June 2005 860,722 333,085 63,690 1,257,497
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23 Capital reserve, statutory surplus reserve, statutory public welfare
fund and discretionary surplus reserve (Continued)

(c) Profit appropriations

(i) Appropriation is determined in accordance with the related rules
and regulations in the Company Law of the PRC and the Company’s
articles of association.

(ii) According to the Company’s articles of association, the Company
is required to appropriate at least 10% of its profit after taxation,
as determined under PRC Accounting Standards and Regulations,
to the statutory surplus reserve until the reserve balance reaches
50% of the registered share capital. The appropriation to the
statutory surplus reserve must be made before distribution of
dividend to shareholders.

The statutory surplus reserve can be used to make good previous
years’ losses, if any, or to increase the share capital provided that
the balance after such issue is not less than 25% of the registered
share capital.

(iii) According to the Company’s articles of association, the Company
is required to appropriate 5% to 10% (at the discretion of the Board
of Directors) of its profit after taxation as determined under PRC
Accounting Standards and Regulations to the statutory public
welfare fund. The use of this fund is restricted to the provision of
employees’ collective welfare benefits, for example, construction of
staff dormitories, staff canteens and other staff welfare facilities.
The fund is non-distributable, other than on the Company’s
liquidation. The appropriation to the statutory public welfare fund
must be made before distribution of dividend to shareholders.

(iv) Pursuant to PRC Accounting Regulations for Business Enterprises,
statutory public welfare fund is transferred to discretionary surplus
reserve upon utilisation for the collective benefits of the employees.

(V) For the six months ended 30 June 2005, the Company did not
make appropriations to statutory surplus reserve, statutory public
welfare fund or discretionary surplus reserve.

For details of distribution of dividend, please refer to note 24.

(vi) According to the articles of association of the Company, the retained
profits available for distribution are the lower of the amounts determined
under PRC Accounting Standards and Regulations applicable to the
Company and the amount determined under International Financial
Reporting Standards (“IFRS”) or the applicable financial regulations
of the place in which the Company is listed (if the financial statements
of the Group is not prepared under IFRS).
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24 Dividends

(a)

(b)

Dividends paid for the six months ended 30 June 2004 and 2005 are
as follows:

Six months
ended 30 June
2005 2004
‘000 ‘000
Final dividend of Rmb 0.035
per share for year 2004 210,738 —
Final dividend of Rmb 0.035
per share for year 2003 — 183,963
210,738 183,963

Dividends not provided for the six months ended 30 June 2004 and
2005:

Six months

ended 30 June
2005 2004
‘000 ‘000
Interim dividend of Rmb 0.02
per share for the year 2004 — 105,122

Dividend is recognised as a liability in the period of declaration.

Interim Report 2005

93




Huadian Power International Corporation Limited
Interim Financial Report (PRC)

25 Sales from principal activities

Sales from principal activities represent revenues from sale of electricity and heat,
net of VAT, and are summarised as follow:

The Group The Company
Six months Six months
ended 30 June ended 30 June
2005 2004 2005 2004
‘000 ‘000 ‘000 ‘000
Revenue from sale of
electricity 6,254,736 4,675,389 3,730,371 3,121,006
Revenue from sale of heat 144,712 91,889 — —

6,399,448 4,767,278 3,730,371 3,121,008

Revenues from sale of electricity and heat of the Group are subject to VAT based
on the invoiced amounts at 17% and 13% respectively (output VAT). SEPCO,
Sichuan Province Power Company and purchasers of heat are liable to pay output
VAT together with the invoiced amounts. VAT paid for purchase of raw materials
by the Group (input VAT) can be netted off against output VAT received from sale
of electricity and heat.

Total sales from top five customers of the Group and the Company, and the
percentage over sales from principal activities are as follow:

Six months ended 30 June

2005 2004
Percentage Percentage
over sales over sales
from from
principal principal
Total sales activities Total sales activities

000 ‘000

The Group 6,352,455 99.3% 4,751,606 99.7%
The Company 3,730,371 100% 3,121,006 100%
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The Group The Company
Six months Six months
ended 30 June ended 30 June
2005 2004 2005 2004
‘000 ‘000 ‘000 ‘000
City maintenance and
construction tax 39,855 37,959 23,249 26,243
Education surcharge 22,914 16,765 13,285 11,250
62,769 54,724 36,534 37,493
Financial expenses
The Group The Company
Six months Six months
ended 30 June ended 30 June
2005 2004 2005 2004
‘000 ‘000 000 ‘000
Interest incurred 361,969 303,851 134,315 132,578
Less: Interest capitalised (74,040) (43,534) (10,673) —
Net interest expenses 287,929 260,317 123,642 132,578
Interest income (11,511) (6,960) (8,209) (5,377)
Net revaluation gain
on derivative financial
instruments {note) (20,660) (24,089) (20,660) (24,069)
Total 255,758 229,288 94,773 103,132

Note: In order to hedge with the foreign currency risk at repayment of the USD loans, the Company
entered into several foreign currency forward contracts with bank. The gain from the
revaluation on the foreign currency forward contracts and the loss from the hedged items
are both recognised in the income stetement,
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28 Investment income

The Group The Company
Six months Six months
ended 30 June ended 30 June
2005 2004 2005 2004
'000 ‘000 '000 ‘000
Long-term equity
investment income
— Accounted for under the
equity method 9,533 — 175,519 124,731
Amortisation of equity
investment difference (147) — (14,355) (14,208)
Total 9,386 — 161,164 110,523

There is no material restriction on the Company to obtain the remittance of
investment income.

29 Income tax

Income tax in the income statement represents:

The Group The Company
Six months Six months
ended 30 June ended 30 June
2005 2004 2005 2004
'000 ‘000 ‘000 ‘000
Current taxation
Charge for PRC enterprise
income tax for the period 162,680 312,920 132,076 256,794
Deferred taxation
Original and reversal of
temporary differences 64,365 25,641 12,183 7,071
227,045 338,561 144,259 263,865

For six months ended 30 June 2004 and 2005, enterprise income tax was
calculated at 15% or 33% on taxable profits (note 3). There is no material deferred
taxation not recognised by the Group and the Company.
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30 Related parties and material related party transactions
(a) Related parties having the ability to exercise control over the Group
Relationship
Registered Principal with the Type of  Authorised
Company name address opetation Company  enterprise representative
China Huadian Beijing,  Development, Holding  State-owned He Gong
the PRC construction company enterprise
and operation
management
of electricity
related
business,
organisation
f production
and sale of
electricity
and heat
{b) Registered capital and its movement of the related parties having the
ability to exercise control over the Group
Company name 000
China Huadian 12,000,000
There was no change in registered share capital of China Huadian for the
six months ended 30 June 2005.
(c) Shareholding and its movement of related parties having the ability
to exercise control over the Group
Balance at Balance at
1 January 2005 Additions 30 June 2005
thousand thousand thousand
Company name shares %  shares %  shares %
China Huadian 2,815,075 53.56 196,000 (3.55) 3,011,175 50.01
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30 Related parties and material related party transactions (Continued)

(d) Related parties not having the ability to exercise control over the
Group

Related parties not having the ability to exercise control over the Group
up to 30 June 2005 were:

Relationship
Company name with the Company
SITIC hoiding 15.00% shareholding

in the Company

China Huadian Engineering a subsidiary of China Huadian
(Group) Corporation

Huadian Finance a subsidiary of China Huadian

(e) The Board of Directors of the Company are of the opinion that the
following material transactions were conducted in the ordinary course
of business and on normal commercial terms or in accordance with
the agreements governing such transactions.

Six months ended 30 June

2005 2004
Note ‘000 ‘000
Construction costs (i) - 2,640
Interest expenses (ii) 41,997 20,700
Net loans borrowed from
related parties (i) 250,000 908,056
Notes:
(i} The amount represented construction cost paid and pavables to China Huadian

Engineering (Group) Corporation.

In Decembper 2003, Qingdao Company entered into a construction agreement with
China Huadian Engineering (Group) Corporation and ALSTOM Power Norway AS
in respect of the construction work of a sea water de-sulphur project in Qingdao
Company for a consideration of US3$5,790,000.

(ii) Loans borrowed from SITIC and Huadian Finance are set out in notes 14 and 20.
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{

Related parties and material related party transactions (Continued)

f) In January 2004, the Company acquired 80% equity interest in Guangan
Company from China Huadian for a total consideration of Rmb
580,800,000.

(9) In April 2005, the Compary, China Huadian and certain fellow subsidiaries
jointly set up a company, Huadian Property, in Beijing, the PRC. Huadian
Property was established on 8 June 2005 and has registered capital
Rmb 550 million. The Company owns 30% equity interest in Huadian
Property with a cost of investment amounting to Rmb 165 million.

(h) On 31 December 2004 and 30 June 2005, the Group and the Company
had no balance due to/from related parties, except for loans payable
to related parties as disclosed on notes 14 and 20 and investment
prepayments paid to related parties as disclosed on note 13.

Capital commitments

The capital commitments of the Company and the Group (not including [ointly
controlled entity) are as follows:

The Group The Company
30 June 31 December 30 June 31 December
2005 2004 2005 2004
000 ‘000 "000 '000
Contracted for 9,510,074 7,259,773 5,152,590 3,799,415
Authorised but not
contracted for 11,921,740 9,934,627 8,835,683 5,661,312

21,431,814 17,194,400 13,988,273 39,460,727

The Group’s proportionate share of the jointly controlled entity’s capital expenditure
commitments:

30 June 31 December

2005 2004
'000 ‘000
The Group’s proportionate share of the
jointly controlled entity’s capital
expenditure commitments 1,318,578 312,096

These capital commitments relate to purchase of fixed assets and capital
contributions to the Group’s investments and interests in associates.
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32 Operating lease commitments
According to those non-cancellable operating lease agreements in respect of land

and buildings, the total future minimum lease payments of the Group and the
Company are as follows:

30 June 31 December

2005 2004

‘000 ‘000

Within one year 34,378 34,778
Between one and two years 30,178 30,178
Between two and three years 30,178 30,178
Over three years 578,412 593,501
673,146 688,635

Pursuant to an agreement, the Company is leasing certain land from the Shandong
Provincial Government for a term of 30 years with effect from 1 September 1997,
The annual rental will be adjusted every five years thereafter with an upward
adjustment of not more than 30% of the previous year’s rental. The current annual
rental effective from 1 January 2001 is Rmb 30,178,000. The future minimum
lease payments in respect of the land is calculated based on the existing annual
rental of Rmb 30,178,000.
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Subsidiaries, jointly controlled entity and associates

The particulars of subsidiaries, jointly controlled entity and associates of the
Group at 30 June 2005 are as follows:

i Subsidiaries

Percentage  Percentage
Percentage of equity of equity

of equity interest interest
) interest held held
Registered held by by the by Cost of Consolidation Principat
Company capital  the Group  Company subsidiaries investment period  activities
‘000 % % % 000

Guangan Company 1,100,000 80 80 - 900813  From 2004  Generation

and sale

of electricity

Zibo Company 254,800 100 100 - 254,800  From 2001 Generation

and sate

of eleciricity

and heat

Qingdao Company 380,000 55 55 - 248,318 From 1399 Generation

and sale

of electricity

and heat

Tengzhou Company 245,000 54.49 54.49 - 133620  From 2002 Generalion

and sale

of electricity

and heat

Zhanggiu Company 180,000 70 70 — 126,000  From 2002  Generafion

and sale

of electricity

Zoucheng Lunan 26,047 90 9% — 23,447 From 1937  Provision of

Electric Power services

Technology to Zouxian

Development Power Plant
Company

Limited
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33 Subsidiaries, jointly controlled entity and associates (Continued)

The particulars of subsidiaries, jointly controlled entity and associates of the
Group at 30 June 2005 are as follows: (Continued)

(i) Subsidiaries (Continued)

Percentage  Percentage

Percentage of equity of equity

of equity interest interest
interest held held
Registered held by by the by Cost of Consolidation Principat
Company capital  the Group  Company subsidiaries investment period activities
‘000 % % % 000

Zaozhuang 19,989 90 90 - 15675  From 1987  Provision of
Shiliquan Electric services
Pawer Industry fo Shiliquan
Company Power Plant
timited

Huadian 30,000 84 40 60 12,000 From 2004 Procurement
International of materials
Shandong
Materials
Company
Limited

Huadian Qingdao 20,000 55 55 - 11,000 From 2004 Sale of heat
Heat Company
Limited

Huadian 3,000 94 40 60 1,200 From 2004  Provision of
International powet
Shandong construction
Project project
Management management
Company and advisory
Limited services

ey
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33 Subsidiaries, jointly controlled entity and associates (Continued)

The particulars of subsidiaries, jointly controlled entity and associates of the
Group at 30 June 2005 are as follows: (Continued)

(ii) Jointly controlled entity

Percentage

of equity

interest held
Registered by the Cost of Consolidation Principal
Company capital Company  investment period activities

'000 % ‘000

Weifang Power - 30 193,983  From 1999  Generation
Plant and sale of

electricity

Weifang Power Plant was not registered as a company as at 30 June 2005,
so there is no registered capital on that date.

(iii) Associates

Percentage  Percentage
Percentage of equity of equity

of equity interest held interest

Registered interest held by the held by Cost of Principal
Company capital by the Group Company subsidiaries  investment activities

‘000 % % % '000
Ningxia Power 900,000 3111 3111 — 280,000  Generation
Company and sale of
electricity and
investment
holding
Chizhou Company 640,000 40 40 - 258,940  Development
of power plant
Huadian Property 550,000 30 30 - 165,000 Property
development
Zhongning 111,200 50 50 — 85,600  Generation
Company and sale of
electricity
Luzhou Company 200,000 40 40 — 80,000 Development
of power plant
Longtan Coal 75,920 33 - 45 34,180 Development
Company of coal mines
and sales of
coal

r -
|
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34 Contingent liabilities

At 30 June 2005, the Company provided guarantees to banks for loans granted
to certain subsidiaries amounting to Rmb 1,170,730,000.

35 Extraordinary gain and loss

According to requirements of “Questions and answers on the preparation of
information disclosures of companies issuing public shares No. 1 - extraordinary
gain and loss” (2004 revised), extraordinary gain and loss of the Group and the
Company are set out below:

The Group The Company
Six months Six months
ended 30 June ended 30 June
2005 2004 2005 2004
‘000 ‘000 ‘000 ‘000
Extraordinary gain and
loss for the period
Non-operating income 11,332 7,990 1,413 39
Non-operating expenses (2,371) (4,716) (876) (3,135)
Net revaluation gain on
derivative financial
instruments 20,660 24,089 20,660 24,069
29,621 27,343 21,197 20,973
Less: Tax effect of
the above items (9,775) (9,023) (6,995) (6,921)
Total 19,846 18,320 14,202 14,052
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Post balance sheet events

Up to the approval date of these financial statements, there was no material post
balance sheet event required to be disclosed by the Group.

Other significant events

Up to the date of approval of the financial statements, there was no other
significant event required to be disclosed by the Group.

Segment reporting

The Group’s profits are almost entirely attributable to the generation and sale of
electricity in the PRC. Accordingly, no segmental analysis is provided.
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DIFFERENCE BETWEEN THE FINANCIAL STATEMENTS
PREPARED UNDER PRC ACCOUNTING STANDARDS AND
REGULATIONS (“PRC GAAP”) AND INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS”)

Effects of major differences between PRC GAAP and IFRS on net profit are analysed

as follows:
Six months ended 30 June
2005 2004
Note Rmb’000 Rmb’'000
Net profits under PRC GAAP 454,053 657,643
Adjustments:
Net fair value adjustment (a) (16,447) (15,478)
Adjustment of goodwill/
consolidation difference (b) 14,679 11,944
Capitalisation of general
borrowing costs (c) 14,985 -
Other adjustments (d) 235 -
Effects of the above
adjustments on taxation 82 5,027
Profit attributable to equity holders
of the parent under (FRS 467,587 659,136
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DIFFERENCE BETWEEN THE FINANCIAL STATEMENTS
PREPARED UNDER PRC ACCOUNTING STANDARDS AND
REGULATIONS (“PRC GAAP”) AND INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS”) (Continued)

Effects of major differences between PRC GAAP and IFRS on shareholders’ equity are
analysed as follows:

30 June 31 December
2005 2004
Note Rmb’000 Rmb’000
Shareholders’ equity under
PRC GAAP 11,943,806 9,814,755
Adjustments:
Net fair value adjustment (a) 358,469 374,916
Adjustment on goodwill/
consolidation difference (o) {203,717) (225,362)
Capitalisation of general
borrowing costs (c) 14,985 —
Other adjustments (d) (127) (127)
Effects of the above
adjustments on taxation (90,541) (90,623)
Equity attributable to equity holders
of the parent under IFRS 12,022,875 9,873,559
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DIFFERENCE BETWEEN THE FINANCIAL STATEMENTS
PREPARED UNDER PRC ACCOUNTING STANDARDS AND
REGULATIONS (“PRC GAAP”) AND INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS”) (Continued)

Notes:

{a) When preparing consolidated financial statements, according to PRC GAAPF, consolidated financial
statements are prepared based on respective financial statements of the Company and subsidiaries
and jointly controlled entity. According to IFRS, consolidated financial statements are prepared based
on the respective financial statements of the Company and assets and liabilities, being adjusted to
Sfair values at the time of acquisition, of subsidiaries and jointly controlled entity. There are differences
between the carrving value and the fair value of net assets, at the time of acquisition, of subsidiaries
and jointly controlled entity of the Company and such differences are mainly attributable to fixed
assets.

Fair value adjustment mainly represents the difference between the carrying value and the fair value
of fixed assets, at the time of ucquisition, of subsidiaries and jointly controlled entity and the related
adjustment in depreciation in respect of the difference between the carrying value and the fair value
after the acquisition.

(b) According to PRC GAAP, consolidation difference represents the excess of the cost of investment over
the carrying value of the net assets ucquired. According to IFRS, goodwill represents the excess of
the cost of acquisition over the fair value of net identifiable assets acquired. As mentioned in note
(a), there are differences between the carrying value and the fair value of net assets acquired, and
so there are differences between consolidation difference and goodwill. The difference on net profit
for the 6 months ended 30 June 2004 was caused by differences in amortisation. With effect from 1
January 2005, in accordance with IFRS 3, the Group no longer amortises positive goodwill. Negative
goodwill urose from previous years has been derecognised as at 1 January 2005, with a corresponding
adjustment 1o the opening balance of retained profits.

(c) According to PRC GAAP, only borrowing costs on funds that are specifically borrowed for construction
are eligible for capitalisation as fixed assets. Under IFRS, to the extent that funds are borrowed
generally and used for the purpose of obtaining a qualifying asset, the borrowing costs could be

capitalised as part of the cost of that asset.

(d) No material individual adjustments included in other adjustments.
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BFHEFTH 26,047 90 90 — 23447 H1997ERE RPELER

LS
BRAAF

RERB

101 2005 EhMRABE




SEEERHNBROERALT
FHHBEE (PH) i

BEHREKR

RETAIBENEEINNEREEEEERE  FRERALRNE/F
RAENREEENFENT -

2005 ¥ 2004 4

68 30H 12A31H

FiT FT

1ELR 34,378 34,778
1EU F2FUR 30,178 30,178
2FLALEIEMR 30,178 30,178
3EL 578,412 593,501
673,146 688,635

RIBEETOHE  ARAFHE1997F9 1 BEALREARBRFABAEH
WL RE30F - FEESFSFHE X BLHBETSHBEN —F
2/ 30% > 52001 F1 51 BEEVRNERS B AR 30,178,000 ¢ »
TR REEENRERERBFMARKE 30,178,000 TiTEH -

( -

2005 FRMRAEE | 100




99

EREREHIRMARLT
HHRHEE (F8)

30 MBMAREREXEZR (&)

31

) 200418 AT UARRSsBAMERERNEBARED
WMEAT 80% HER -

(9) M2005%4F #4047 SEEARETEREEAMOHF L DR
RELRGTERRTSRER - SREER 20055 6 B 8 ARMA
U EMAEBARMSS BT - X AFMBARSBARY 1.65
W% HESTENE0%HAE -

(h)y 200412831 BR2005F6A 308 ' RIAREE14R 208
BHARAFRRAUSRISHAMRARI  FEMEZERBEBY/
B RBARNERERE -

BERE
ARBEIREEE (TEEGELE) WERARENT :
EEM F. /N
2005 ¥ 2004 & 2005 £ 2004 &£

6A30R 128312 6A30B 12A31E
T FIT ¥ FIT

EEIAE 9,510,074 7,259,773 5,152,590 3,799,415
S EBEAEITAR 11,921,740 9,934,627 8,835,683 5,661,312

21,431,814 17,194,400 13,988,273 9,460,727

AEBDEAELENE R TAE
2005 £ 2004 E
6 A 30A8 12 A 318
FIT Fir
FEB L BAECENETRTAE 1,318,578 312,096

REETAERRRC AR RBEETEEX TN RN ARENIR
BRBEDFMEEMNERMERTH -

2005 K PHAIREHRE




EEERENRGERAA
FHERE (FE)

30 MBARREXXSR (&)
(d) AHEELFHMEOMBS

EUE 2005 6 A 30 AL 618 AHRE - 0B N EFAEZHIBENES

sl =T

AEEE BRELEHRE

IWRABEBETIREAGR AR #H KD E 15.00% A%

FREETLRE (£8) 2478 MaRmPEETERQAEH
EEI K BER DT AT AP EEEER R REH

() FLFEFWRE > THNEXXHEEEERBBRPRELER
ERUEEEEEXAOBUET -

BFXEcA0RALcEAMM

2005 2004 &£

HE FiT FIT

BEE (i — 2,640
AT H (ii) 41,997 20,700
REMEBAHERER (ii) 250,000 908,056

itE
() ZZREIEEN/ENFTEEETE (FE) QraEEE -

R2003F 128  SELNFHEFEHEETIE (£8F) 281k
A EEN B AFIE —HERER  EEELGHE
JEKFGIER - SE2 845,790,000 °

(il WREBREAREFERAAREEYHEAENERFE &
REE14R20 -

2005 FHMEMBE 08




EERRENBABRAF
PHHHEE (FE)
30 MBARHEEXXSH

(a) HFERHMEOMBRS

BELF  EESR 3%
k) gt FERE RE EEE A

PEEEEELNE TRLERT ETEEREN BERRE 2RAEH B
BRERNHE
BRAELER
HEENRT
EENHE

() FHFERIBREHEBAIHNEIMIEREBDER

AEEWR Tr
R EEEEER 12,000,000

HE 200576330 BiE6AANY  FRESEELTNERE
ARE R -

(c) FEEHIREHABSIFREARASL

LFER Hak HAMm LiEY
TR % F§ % T8 %

hEEESEENE 2815075 5356 196,000 (3.55) 3,011,075  50.01

07 2005 EHRMRMEE




28

29

EEBREIRNKARLA

FHHEHEE (FE)

EaEuSs
=5 H . 3/N|
@E6H30BIL #E6A30HL
6 @B K 6EA MM
2005 &£ 2004 £ 2005 &£ 2004 &
Fr Fi FT Fir
REBRERENE
— EERE 9,533 — 175,519 124,731
iR e =8 (147) —  (14,355)  (14,208)
a5 9,386 — 161,164 110,523
ALPREWEMER I REETFMEARRES -
FRig®
EFMERTMETEHRAE
xEW ENF
BgF6H308L #E6A30HL
6 A F 1M cEAHR
2005 £ 2004 F 2005 2004 &
FT FIir FiT FIiT
EHRE
AERBEAPEAER 162,680 312,920 132,076 256,794
B ERIE
BREEZEENEE
E&E g 64,365 25,641 12,183 7,071
227,045 338,561 144,259 263,865

HZ 2004 FM2005%6 A 308 L6 @ABRE PELCHEMEBHEEER

A 15% 3% 33% 5t E (31 3)

FEFRIA -

c AEBNARDFREBERENENR

2005 FHMBERAE | 96




 ERERENRGEELT
| REHEHE (vE)

|

26 TERREMERMM

x50 /|
BF6A30HL #E¥6A3081L
6 @A M cEB MM
2005 & 2004 &F 2005 F 2004 F
FiT FiT FIiT FIr
TR 39,855 37,959 23,249 26,243
HE BN 22,914 16,765 13,285 11,250
62,769 54,724 36,534 37,493
27 MEBRH
xEN E4F
#EG6RA30HL BE6RA30BL
6B R HAM 6 {8 A A
2005 & 2004 & 2005 &§ 2004 &
FiT FIT FiT Fir
BANFIEXH 361,969 303,851 134,315 132,578
B ERERAMESTE  (74,040)  (43,534)  (10,673) —
FREZH 287,929 260,317 123,642 132,578
FBRWA (11,511) (6,960) (8,209) (5,377)
PTEcmIA
FME (GE) (20,660) (24,069) (20,660) (24,069)
A&t 255,758 229,288 94,773 103,132

95 2005 FHMEMRES

EHZH SMEEHEHNA N BEE
HREKIGEERR R TLHEE -

i - ELFIBBRBEEETESAMELNINERS  BERTHETE TE TINEEREHLE
By aR R BRI EIRE BB ELR




EEEREORAFARLE
b HHHEE (FE)

EFERBBRA

TEEBBRARES LHEANKA - LEMBRBER - JIR0OT :

SEM F0H
BEGCA30AL #E6A30HL
6 {8 A KA 6 @A KM
2005 20044  2005% 2004 F
FiT FiT FiT FiT
EBWA 6,254,736 4,675,389 3,730,371 3,121,006
HEEA 144,712 91,889 - —

6,399,448 4,767,278 3,730,371 3,121,006

AEBFTHEETRHBBADFIREERREN 17% £ 13% A HBEHR
(IHEEEN) - HELERBURENEELRR  DIEENRFHER
FaRE BRBRE-EXM AEEERBEVARFAEN ZBER GE
FIEER)  AIREEREAKLBAHEFRER PR -

FEEBRARARAABEFPEGSEANGE  UREGEAKRERARAE
EEBWRABDLLNT :

HE¥6A3HL6eEAKM

2005 § 2004 %
hERXY R
WAEE WARH WAEE KALSG
FiT F
AEE 6,352,455 99.3% 4,751,606 99.7%

FA/NS)| 3,730,371 100% 3,121,006 100%

2005 FRRIRMBE o4




: _
 ERERENRAERLT
| HEHEERE (bE)

24  BRH
(a) CRABE2004FEM2005%F 683011 6 BAMMBIISENS
SEBRINMT :
#E6H30AHL
6 EAHM
2005 ¥ 2004 E
FiT FiT

2004 FEAREMFEHARY 00357 210,738 —
2003 FERBHBRFFRARE 0.035 7T - 183,963

210,738 183,963

(b) KRIEAEE 2004 5E$ 2005 6 A 30 1L 6 A WHEF SRS

EREAMMT :
BE6A30HL
6 {8 A AR
2005 & 2004 £
FiT Fi
R EE 2004 F [Z $ HAAR
(B AR®0.027T) —_ 105,122

BRESEMDRBEABASRAE -

93 2005 hMRMESE
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EERREROIBRBERLT
PHOFEES (TE)

HFEOR  ZERRLE  ZELRSREEBEBLE® (B

(c)

HEASE

(i)

(ii)

(ii})

MESERRE (R805) NARRARERNEEET RIER
i {EHE] o

REXALANAFRER  ARIAZERTESHLIRSE
MENPMRIERERED10% EREERHAE  HEEHER
BERIEMAAN 50% B - AEBHLBLAERRRES
TR S RTHEER «

AEBBLABUUARERENEEENER (08) &
BERA - BEERAENBRETSLRIMBRAL 25% o

REBERARANAFER  ARAFBRTHEHLENRHE
BEMRENERNS5% Z10% (BESEHEET) kA
EERHEE - ZETREARARRTE TEHESERN
MEEES RERHMETIERRE - BRIFEQINERE T
AIZEERTADRN  ZELBRSUAEARRSIRRE
AIHRER -

BRECESHEE A 52 ERRETERBENREZ
ERETEATERBLOE -

HE2005%6 A30HL6EAERE  £aakEBRIVATE
BBAE FZELZLHAETERHALHE -

BRBADEOFE  RiEEB24 -

REARFNRIER  JREIIRNRDEFNERIERE
ARARFNPE ST ER R G ERENEERE (RRE
B SR HRADRRG T EHA SRR (ALK
B BEHE T 2RR (ERYBREER) K BEN
BEMEPHDERE -

2005 F AW E
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FREREIRAERAF
RERHEE (FE)

p—

23 RWELWM ZEBRRLWM EZELRSREEERLE

(a) WELH
BEARDNEEHERNT
EEMBRELT
BEd R R Hfth -1}
Fr Fir Frr
200451 H1H 747,941 6,837 754,778
AREFIE N —_ 605 605
2004 F 12 A31 8 747,941 7,442 755,383
R ER 12 10 1,120,501 235 1,120,736
2005 6 A 30 B 1,868,442 7,677 1,876,119

BRAEEBIERARDEN 19994 6 AMHEITHRR KX 2005 F1 Ap
1T ABRETUR BB (B84 o

(b) ZEERLK ZELZCREBEBLAMBEBMROT :

E3-101)-F N

EE EE 153 3
BRAR LEs BRARK -1
Fr Fr Fr Fir
200451818 756,322 283,920 60,655 1,100,897
FESE 104,400 52,200 - 156,600
BAXERHLE — {3,035) 3,035 —

2004512 A31HE

200556 308 860,722 333,085 63,690 1,257,497

9] 2005 EHMEBES
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EREARENBROGARLT
PHYFEE (FH)

A
2005 £ 2004
68308 128318
Fi FIT
2R ERTRBEREEX:
3,825,056,200 I Bk A E
AR T EZAR 3,825,056 3,825,056
1,431,028,000 W EREE
AR THRRK ' 1,431,028 1,431,028
765,000,000 BREREE
ARE1TTEAR 765,000 —
6,021,084 5,256,084

ERFBEEEEAR  HEREARESERETEAHZERSE:N -

B AEFEARBROREENR194E6 SIS BB LUEEBSHTER
FiEns  YHARERS  REREXF LI (F) BFFE102% -

FHREWHBRARAER 1999 F 8 A0 BRESHEIRSTMELMER
B UHEBERE - BERS WA KPMG-C-(1999)CVN0.0005 °

ERERABRNRAER 200551 528 AHEEHERSHTNEBMER
& RHABRAEHRE - RERMSE IS KPMG-A-(2005)CRN0.0005 °

2005 E PR BABE
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|
 REERBIEMAERLF
| REHBEE (vE)

20 REER(E)

(d) EIL2005€6F300  ARFINEGECEANBEENMAETRHE
RAR® 76,428 T (BALFIEHRE) @ kBLERBRTE
HRTEY  ARBYREHTES 300MW AN ER - ES AR
1996 £ E 2000 FFH - R RELREE UG LERHE -
BABOTREATNCEHIEERBITHHHEBER - BZBER
FHEE576% @ TTWEHEREIIE « A7) EBI{EETBREEE ] 88
£ 2005 E[E Z Al ©

21 BERSR
FEEFBEE/ (BFE) AUTHEENRBZERER
AEM ERH
2005 F 2004 & 2005 ¥ 2004 E
68308 128318 6H308 12A318
FIiT FI FiT FiT
BEREREE :
HiltgR 10,484 12,537 1,570 1,914
FERMERZREE 26,289 26,289 20,588 20,588
P MEEER
REBE 1,160 1,160 1,160 1,160
E b ’ 17,023 28,862 14,910 26,749

54,956 68,848 38,228 50,411
REORRMEM B EE

EERAEH (7,181) (7,181) —_ —
BEMEEEMARE 47,775 61,667 38,228 50,411
BERFAMNE :

ME - HBWEER

RERE (289,736) (239,263) —-— —
ERERFELZEEDNE

BERANEHE 7,181 7,181 — —
BERIBEBESERE (282,555) (232,082) — —
BEMIE (AR) /

BEEFE (234,780) (170,415) 38,228 50,411

g0 2005 FHMEEEE




EERAREOIROAFRARA
HHHE (FH)

20 RMERE
(b) RUEBRARWRNT: (&)

(i) HfEx

HEibEHBEI T -
E3- 4 X2 5]
2005 ¥ 2004 & 2005 F 2004 &
6H830R 125317 6F30H 12531H
¥ Fz FIT Firr
EEBHK 928,037 730,000 898,037 700,000
Hith 350,130 359,681 — —

1,278,167 1,089,681 898,037 700,000

HEBHBEANLLERGFEEEFBARRGAINEGEHFET
F10% #i7 -

(c) RUESRRRREFNIBRASKFOT :
r 3131 4T

2005 § 2004 % 2005 £ 2004 %
6A30H 127331A 6A30R 12A31H

¥ Frr Fr F
ERER 8,700,926 8,236,773 4,984,019 4,766,256
BURENEELF
REEROER 84,138 88,603 84,138 88,603
HE=ZARERE
BROER 1,513,987 1,601,742 — —
BEER 1,680,000 1,480,000 — —

11,979,051 11,497,118 5,068,157 4,854,859
B —ERIEN
REER (2,525,026) (1,734,175) (1,384,310) (1,298,959)

9,454,025 9,762,943 3,683,847 3,555,900

LA R SRR AE N M T AT E BB FEARR -
2005 FhRBESE g8




EEERENRMGARLA
FEEEES (+H)
20 RHERE)

(b)) ERHEEHABRBROT: (&)

A ESINEERIEA TERFTERARE

2005 F 2004 &
6 A30H 12H31H
T 8.2765 8.2765
() BREMEH
BREEZGEITOT
b3 1 ELH
2005 E 2004 % 2005 % 2004 &
6A308 125315 6K308 125318
FIT Fr FiT FT
RSB ET
wBEFRAA 510,000 510,000 510,000 510,000

RINREBEEAREFRR AEGANREERO N ERZR TP EARRTT
BBy REFERXFE -

() EFREH

ZEENK G EREREFRRIT ([HRIRT)) - BT 1992 FETLZHEHE
BETFHEBTA R PFE= R FE£69310,000,000 ETi5E ¢
RIFLBEFFHEES  PERRNREREREREETFWRERFT - MILE
EBRITAGZREEBETIVRENEELE « REFIFEHBER 1997 F
875 881EM Wi RFFTIEXFE % 278,250,000 T 2 5 H S
BT EHATRRBET ARG B RENEE L FRHEER -
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FEERENRGABRLD |
bEHHERE (PE)

20 RHAEEKE)
by REHAEKREEERANT :: (&)

b /4|
2005 6A 308 200412 8318
AR®/ ARE/
FIERYE % ABRB®E B% ARBEZH
Fi ¥ Fr F
RHRITHER
AREER FA2005% 6 8 30 A
FHELER4M%E
5.51% TF(2004 F% :
4.94% E551%) -
F 2010 FRABIE 2,351,060 3,026,560
ETER F2005€6 23024
FHEZTERIOTHE
4.84%(2004 5 F © 3.94%) -
TE 2007 XU ETE B 148,000 1,224922 64,000 529,696
3,575,982 3,556,256
BEBR (30)
ARBER R20056 6 A30AY
FRELER5.76%
(2004 5§ : 5.76%)
2006 FRABH S 510,000 510,000

x
AR R2005E6 A30RH
FREFEH286%
(2004 £F © 2.05%) -
& 2012 £ 5 B B 8 10,166 84,138 10,705 88,603
B (&)
ARBER 2005 % 6 530 BH)
FHELBE518%
(2004 ¥ © 4.94%) -

75 2008 £ AR HIE 898,037 700,000
5,068,157 4,854,859
B ERFHG
REER
(&7 19) (1,384,310) (1,298,959}
3,683,847 3,555,900
L} I

2005 FFHAIREHRE 86




 ERERENRAARLET

FHUERE (FH)

20 RIGER (T
(b) EHERAMERIDT :
FHME
2005565 308 2004%12R31 8
AE®/ N
FERER ¥ AERE®E B% ARBZE
FI T 7 FI
RHRTER
ARBER 200556 A30EH
FHEEEBR478%Z
6.12% 7% (20045 :
4,78% E 5.85%)
18 2021 2 A A1 55 8,830,699 9,226,698
EER 200546 F 3084
FRREEB467%E
4.84% (2004 5% ¢
3.94%) - #2017 £3
PYIEE 154,177 1,276,047 70336 582138
10,106,746 9,808,834
BEER ()~ ---- T TT77
ARBREE H20055 6 A308M
FHELTER576%
(2004 €% : 5.76%) -
£ 2006 £ 3 31258 510,000 510,000
g 777/
EER R 20056 A308H
FREXER2.86%
(2004 ¥/ : 2.05%) -
E2012 FRART S 10,166 84,138 10,705 88,603
w0 - --- T T-T-7
AEBER H2005% 68308
FAREERA9%E
576% 7% (2004 % :
4.94% £ 5.76%) -
£ 2008 EEX AR 2185 1,182,663 984,627
ERBE #2005 6 A 30 BE
FHEEERS.04%
(2004 5% : 3.41%) -
£ 2010 2L A 71 514 11,539 95,504 12,693 105,054
1,278,167 1,089,681
11,979,051 11,497,118
R —ERIESN
REER
(2 19) (2,525,026) (1,734,175)

9,454,025
——

9,762,843
—
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ARENRATRALT
THUFRS (FE)

20 RREAME®
(a) RUERERRPSHAOT :

FEE 3/
2005 &% 2004 F 2005 2004 F
68308 12A331H 6H30B 12A31H8
Fit T Fi F

WITER

1E2%F 1,662,147 1,863,331 960,074 564,848
2ESF 4,606,629 4,414,719 1,551,060 1,394,560
5EL 1,913,711 2,222,025 200,000 642,000

8,182,487 8,500,075 2,711,134 2,601,408
ﬂﬁ% =] T>)\ (E(I))
1E22F — 175,000 — 175,000

KiEz (&)

1 E2FE 10,210 9,831 10,210 9,831
E55F 35,715 34,380 35,715 34,380
5% E 28,751 35,281 28,751 35,281

74,676 79,492 74,676 79,492

ﬁﬁﬁ g% (#F(ii)

BoE 829,098 99,102 700,000 —
2 E5% 367,764 899,720 198,037 700,000
5% - 9,554 — —

1,196,862 1,008,376 898,037 700,000

9,454,025 9,762,943 3,683,847 3,555,900

BRATIE 30 F ARG - B SRET EEMEF AR QT 6% A LR
RERMABRRORBAGEM -
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EERERENRGARLT
b S (28

19 —SRIHHRPER

34 348
2005 £ 2004 2005 % 2004 F
6A30R 12f319 68308 12A318
AR®/ AR/ AEW/ IN:3 A1
F¥% AER®E B¥ AR%EZE &8 AEWSHE £8 AREEZE
¥ ¥ I i Fr T Fr Fr
1 EREEN
SRR
ARE 1,656,928 1,041,428 600,000 690,000
e 32,300 267,331 32300 257,331 32,000 264,848 32000 264,848
1ERZIEE
REER
ARE 510,000 335,000 510,000 335,000
1EREIGS
FFEH
e 1,143 9,462 1,101 9,111 1,143 9,462 1,101 9,111
1EREEN
HipER
ARE 62,206 62,206 - -
£ 2,308 19,099 2308 19,098 - -
2,525,026 1,734,175 1,384,310 1,298,958
R A
(B8 20(b)) (HE 2001 (H 8 20(0)) (&' 200))

A ESIBERRUATEERRESARE

2005 £ 2004 &
6 A 30H 12 A 31 H
E7T 8.2765 8.2765

EREBERDTFIREE 20 -
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16

17

18

ERBERENBRGARLT
FHRBEE (F8)

BEXHRE
r 310 X475

2005 F 2004 F 2005 2004 &F
68300 128313 6A30R8 12831 H
FT FiT FiT FiT
FERIBER 151,739 192,660 108,907 148,981
FEW TR 12,112 16,699 8,823 13,978
FERCERER 78,396 84,681 51,583 74,380
FEMWFBTBERER (1,510) (9,210) —_ —
E i 13,038 23,215 9,699 18,599
&&F 253,775 308,045 179,012 255,938

HEER

HAERRE B ARG ZE &M -
HEBMMRERIEEREN 3-4% TR -

5 fh BE £ &
*IEE ELF

2005 & 2004 5 2005 & 2004 F
6RB308 12F3t8 6R30R8 1273311
Fit FIT FiT Fi
FE RAB B R R — — 20,662 48,000

FEfFEBEBET
BRI 201,638 246,362 38,738 48,458
HApth 254,221 179,809 101,947 74,636

455,859 426,171 161,347 171,094

ENFBEEIEURRIZARNIERERERESR -
H b e TR A EMIFE AR T 5% LA LR AERMAIRREOFIA -

R2004%F 12 F31 HR2005% 6 A 30  REBMA QG RFREMNE
AERBBBIFHHMERT -

2005 FHMEMEE )




EREREHIRMERLT
bHAHHRE (28)

14 HEHES E)

AERSMNERRIATERNERARY

2005 § 2004
6H30H i2 A 311
ETT 8.2765 8.2765

A ERrERBERARERER -

BHERRLEFERDT 5% HIA LRARWM B ROEHRER -

15 RERIR®&
XM r. 3/
2005 &£ 2004 2005 £ 2004 &=
6H30H 128318 6A30H 12A31H
FT FT FIT FT
R B IR — — 21,543 —
EAt 1,180,106 1,426,699 347,745 590,851

1,180,106 1,426,699 369,288 590,851

FERBR NP W BB AR T 5% A ER ARG N IRREEIFUE -

2004512 A31 HM2005F 6 B30 8 - REBNEMESRSHEE—
FLA - BETMEREREBE-FNERSEREMER -

81 2005 EhMBABE




EREREOABRNARLT
tHAHRE (FE)

WM (B)
r S|
200568308 200412 31 R
AE%/ AR/
flg EW% \ABER&d il R ARBZHE
Fr Fr Fr FT
RERITER
AR 4.70% - 423,860 5.02% 133,861
5.22%
Ey 4.33% - 17,139 141,852 2.30% - 100,000 827,650
4.39% 2.76%
BPARY
BEfER
(%) 5.02% 32,000 4.54% 198,037
597,712 1,159,548
H ORHARBHAEXR
EEN XAH

2005 £ 2004 # 2005 F 2004 &
6A308 127318 6H30H 12A31H

FiT FT FIiT FiT
ZEBUKER QA
(TEEHK D 300,000 248,037 — 198,037
B BB AR —_ - 32,000 —
=) — 300,000 —_ —
300,000 548,037 32,000 198,037
REBEEEN TR —EBHBEANEMERNFRRIEPEARRET

R 80 8 3R M = T JF 10% #AT »

2005 FhIIRBEE 80




EERREIRMAERQAAF
HHYBES (FE)

13 RALER
20059 6 A 30 HMHBBREARARNEETEBEMNRBRMNEER - X
WERABANTHEEEMNREAR AR 7% REEMABREFTRE AR

90% RIRER °

PRECHE B0 RAAFIRAN - RN IRE R P UBMBNFFE R DT 5% HALRR
BROORERNRA -

14 SEHAGE®R
x50
2005 6 B 30A 2004512 A31 8
AE®/ N
il E% ARRSHE palpd RE AREZE
FiT ¥ Fir FIT
BEHIBITER
AR 4.70% - 2,006,160  4.54% - 1,740,160
5.58% 5.58%
ET 4.33% - 17,139 141,852  2.30% - 100,000 827,650
4.39% 2.76%
EHARE
EfEE 5.02% 300,000 4.54% - 548,037
(3) 4,78%
2,448,012 3,115,847
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EBREEENRGERLE |
FEHFRE (F6)

wrEE
P34 | E4F
FIT FIT
B
L) 175,082 150,306
B hn 5,047 1,459
HiRERE 180,129 151,765
REtiEe
Wy (31,806) {28,487)
A HR R 8 (4,075) (3,603)
HRHE (35,881) (32,090)
RRER(E :
i o 144 248 119,675
YRR 143,276 121,819

BRAETRAT WEMRE BREEVEERPTOIUERARRRER
FERBESMEENINERENERA (RESHHE) AIERER
BEBEAN T HERE -

BHETRER  FBELARMERARNLHEAEEERTHREIABRSE -
AEBIMERE (BREEEEE EEIEBNETAERFTH LT
ERE) TERABBHEAARSE -

FR2005F 68308 FHERENFGEETFIRATERGTE-

2005 FRBRBBE T




i
 FRERENERGERAF
b EEE (7))

11 IBHRRERIE (&)

FHER
kHERA IBRAL RERZE
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FHE A (B5)

(11) &T#&

BE_ZERF A THAALRAEPRHETEERR] ([FHREE]) &
EZWREESR - NOTHESRIAA R 74,900,000 JTFA R 90,100,000
AP EESWBERESNZHEETNEEERLTIMN 7% ERERE
EFMEEHAM LTI 0% - EXRBNAREERERIEEE
EEETERERE -

RZZFZ2LFRA=ZTE  ARFACHERNNEATEREEXINTARE
49,500,000 JT °

(12) BHERERERREE

-1 - 3 —TRENE
XB=+B +=-A=+—8
AR®FTT AREFT
EULEER L EE 1,344,328 991,515
FERERTREE 48,346 58,980
1,392,674 1,050,495

FREEREER BB 0 XABHXM - BIREARES HE B LR 90
RAFEX A -

FENIR AR R B R IR IRE ST T

—_SERE —EEMF

~RA=+B +Z-—FR=+—8

AR®FT AREFT

—ER 1,345,358 1,020,280
—ECEH 18,496 3,030
ZEZFMHE 16,439 25,572
=15 12,381 1,613
1,392,674 1,050,495

2005 FRMRMBE 32




EREREHNRMAARLT
FHNHRE (D)

(10) BELARHR

RZFFEEAASTE - FEERENTATERINIE LTHERT -

REAREH®
EMY BELF HHELR
BELT HEEE XE#HS 5E B8 TERE
AREFT
TEANNEREER N 640,000 40% 40% — HBERE)
BEEREEEERAF 900,000 31.11%  31.11% — BERES
MEEAR
BEEENETE
BEERAA 111,200 50% 50% — EEREE
M| ELLEEEE 75,920 36% — 45% HEEE
BREALE MER
mIEMNEEE 200,000 40% 40% — EBRER
BEREALRA)"
EEEEERAT 550,000 30% 30% — MEER
([2BE%)) "

BE-BEEEAA=+HALAEERNFEY

HE_ZERFRE-1TE  TEERESBELQTNER  BAKAR
# 493,800,000 TIEAEA S »

31 2005 F R MRME S
|




FRERENIRBKERLE
FERFRE (EF)

(8) HWEEF

{i) SRETAT
EREABMRRBREE _ZEERAFAA=1THLEAEANE AR
BR BT FE (L M A R 467,587,000 T (BIZ-_ZEZEWEXA=TH
IEAEAR : AR 659,136,0007T) ' REE-_ZEFFREAA=T
BIENERARE IR (R I FHIR% £ 5,893,584,000 ik (B ZE
—EEMENA=TEILAEA  5,256,084,200 %) FE o

(ii) EREEAF

BE-_STTMFM_FTERFARAZTHIERAR R E A 8EX
gEzgenkn -

(9) #ERIE
BE_ZENEN_ZTRFERA=TRLAXER  ENEREEHNEET
BaT
“ZBELSE —ERWF
XA=+8 ~A=+8
AR®FIT AREFT
BBWENE LA — 1,046,319
0 2,040,671 937,865
EEDE  EREERR (7,622) (11,212)
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EEERBRORABRAF
FHRHRE (BR)

(7) KR
(i) FHERE
#EAXRA=1+HLNHEA
—ZE2hF —EENF
AR®TFIT AREFT
NEEHEBRERR
T HEEER
AR®EOT
(BZ_ZTNFE
ANAZTHIESNEAR ¢
AR®E0.027T) — 105,122
2004 FHEIRE MK ELEORRTAEE -
iy BRIUEREE TARERENRKRS
B8EAA=1+RHIAHEA
—EELF —EENE
AR®TT AR®FT
BREZE_ZETNE
+ZA=Z+—BILtFE -
W T — B
FKHIRE B =R
ANE¥ 0.035 7T
(BE_TT=F
+_HA=+—BItFE
ANE¥0.0357T) 210,738 183,963
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FEEREIBRAKERLA
bR HERE (B

i
|
i
b
i
]

(4) MERRBFH

BEANBZ=+AHLEAMEA

—ERRF —EENF

AR®TT AREFT

BITREMEROF S 361,969 303,851
B RBAERL (93,509) (43,534)
B AR 268,460 260,317
B FLEMRA (11,511) (6,960)
TTESBT EFWSE (20,660) (24,069)
M%ERZE 236,289 229,288

FEKAERERIRRTES07% (BE_SEMF A=+ A ENE
H 8% 4.95%) NHLEEXR( -

(5) HERREEAT
SHERRB AR R 20
BEXB=1tHIL<HEA

—BTIF —EEREF
AR®TFT AREFT
FERE 3,851,966 2,127,061
B EENENEESR 11,008 11,730
e 796,272 736,549
(6) FBR

BEXNB=+HLLKEA
ZEZRF —ETE
AR®FT AREFT

rEARAENE ((FE])

TEMEHEE 162,680 312,920
EERR TR 64,164 20,557
226,844 333,477

BRARBN—RKHWBRRIE 15% NERFERFHIN  FEOEMEBHE
BREAELEEE _EERAEA=1T8 L ~EANGETEREREFIR
33% MERREANE (HE_ZTWNEA=ZTHIL-EA :33%) -
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[ EEEREORMAERLA
| EEBEBEE (BF)

(2) WEBEAOMBE (EF)

(i) LEEREDZ (ERETER) F15 [MBERRZE2®R] M1 (H
BEtER) £ 275 [RERBLVBHER])

EUGREERE NEFZANIBERESREAERAEERBERAER
BERREEIRER - PERRMEAEEAFERENERTEE
BERASHER  WHIEFEREREAEFAEL R -

BE (EREGFHEL) F1RNE27R/ARE - A-_TFTAE—H
—AE REEENSBRRERSEFAEERGRNEREEY
RELRNEARAABEERENHER  MIBREFEFEE
HAFENERD  AESSBRERNIITRERRADBIRRERS
HERANBEFEAZEIENSRENNEERE -

RUBRBBERSBESER BERLEZEHRAZRNLH
BRESCAMER -

(3) B=E

LXBEEREERERNWA - WDMERIBER - FIRMOT :

BEXR=+81LE/EA
—ETHE TEEME
AR®FIT AREFT
EEWA 6,254,736 4,675,389
2= N 144,712 91,889
6,399,448 4,767,278
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EEERENRAERLF
PHUBEE (EE)

(2) WrBEMELT (&)

() TEHENABENEH (ERYBHRSEL) F3% [RESH]
ECBEEHER) $365% [EERE] (&)

R (ERFBHRSLER) F3RM (BESHER]) F36HRNR
T AKEH_TEAF - A-PEFLECEAHEENERSE
EITHEE - EEBERKAREMBREBERAK BETT
B MESF (BRVAEREF) AELBRRETRBEZR
BERE - pEEEEEARBERNREELEUNERESHE
A E SRR ER o BEERTTERE -

Lesh - 1R (ERMEHEER) B3RE_FTTAF—A—HE -
MREBERAHUENFEENABESRCHER (BRR
RKESTREREINFRERNEE) @ shoHBo@UERE
FFHR

AREEZRR (BRMBRSEA) FIRMBREERE - BRE
BRZEERAABEIAEBNMETEE - Bt LBRBFIEER -
RIFERHF- A - BHNEBRGFTEHECERANTE  WRERE
HEZTZNFAA=ZTHLOANBRNEERERTBHE -

AEEDRR (ERYVEREER) F3XMBEUTHE - BRK
EAZRBARRRRNIENE - Al LEBFEAEER
RAEENRESETTHRR  REANOBVSHDFAKELER
PR LURREERE ZRRFNAZTRIEANEANERRRE
REBEHEE -

BREAZEIHE  AEEFE_ETERAFEAAZTHELEARE
AANEEBEARHEER  UERSREXBFHSEBEMARE
1,768,000 7T (BEZ-—TEMFAAZTBLEAER  ARKOT)
RARY 0.0003 & (MEZZEENUFAA=THLEAER : AR
o) - AEER-_ETAF—F - BNRBEFHNEREMN
T AR#% 6,966,000 7T ©
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 EREERNRGERLT
| RERBRE (EE)

(2)

W RREE T

BRETRNZESRN T ZHMEREETN (ERMBERELA) (&
BAEREHER) RRB) - ELENEL-_TTEF A Bk UE
IS HMHARKTHERRE - ESeRBECEA N (ERH KT
BRI  BHEAMAREARBEEZE _FEIFT_RE=+—HLFE
MFEEMBRREFRANSTEER -

AP HHEERTEAR  EUHBE_STRF T _A=Z+—RILEE
MEFEVERRABAATRERRAN (DEFHHRSEL) Ba42T)
BREHEANR ISR BIRBRELEMETHEE - Rt - Tk
AP GRATZAEEEEEAEERYZERABRRTANE T
K -

BR_TTAF—A-AMBNFESHEEEE  YEEAPHIBERE
FRIEREEBEEITFENT -

() CTHAENERENHEE (ERVBRSEL) £35% [CESH]
B CEFEHER) £365 EERED

AR ERR -

— HBBRRHE_TTOF=-A=T—HINCEAHTMES
EEABERAREFTRE R ESEEAR - BHER
A URNER (BRZTERR) RRESE - #¥K
ERARRARER - EHREIMRETRE  @YFET
U ol BB (R ET o

FRIFmENREERRRTEEEREFTEELR SR
PNRBEEFTEK - A R BEA R NBEREZ KRS
BOEH TEREEBRTFHE -

—  MBERAME_RENE=A=+—SRNCEERTE
BEE (BUMKEBIEESEERAABEARR) AREtH
E/BEOIEREEN MR THTEFREBERARER
BRI EREREELAAEEN A B EAQNTEASER

.
2
at ©
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EEERBROIRAFERLE
FHEBRE (B

FEFHPHMBEEEME
(AARBFT)

(1)

BEESE

FHBRBRECER (EREHAZZAERATESF LTRAD ERMO
REGURE BETEERGHENZESHMRRN (BRSHERD £
345, [REMBRE] dRTE - AP PV BBRER_FEFTLFNA=TEH
REFE &L -

BRTHBE_ZTRAEFEVRBRRBUNSTERRETI - AT YK
BECRB_TTNEFEMBRRMAEANSHEERY - AHELE
HEEETOFBENMEE2 -

EREEAHGRNE (BEGHER) 34 MR ENTBUBRERHAIED
FIEF - (RE AR ERERHBEOEARRMBRRELENEER
EENEREFEURBERANRANMT LA ERYE - ERERT LR
BitEEAE -

AW BRE SEGRG AN RRETNE TREORBIE  BElE
M T E -FEMEEENERE BN - £ T RAEROTHRRA
PEFAGLDEBESNETELENRS - ABRGAT B BREN
HeAEONETRRERE (ERHBREEN) NERARTLHS
WEABH — AR -

PREIVEFECENT AV BRERRCET  BECHSHTHEHME
BAEREESHMAEMENH (RBER]) F7005% — [T8HB
BENEM) ETTER ESAEHMERAMBRESTENELENES
EWEITA -

BARATPHYBREMNEAEEZE _STMF T _AZT B LEHRFEY
MBEHETERALCDEZMBRFERE (BREYBRELL) RRY
FismE  BELHBANNEZEYBRR - BE_TTOF T4
ST-BEEENMBBRRANFAFETHIA TR - FHHNESEEZ
EERFZRA T ENRETHELVBRRERTEREER -
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FREREIRMBERAT
EHABEE (BB

AERTINEARESRARESR
HE_ZTBRRFAA=THILEREA
(AAEBZR)
EF¥FXA=+HLEAEA
—EERFE —EFENE
ARETIT AREF T
RELEEDHNREFE 864,186 1,074,511
ARIEEESMNREFSE (2,531,270) (1,275,234)
FEBEIHNESRE 1,596,245 815,168
ReRRELEEY CRd) /8B (70,839) 614,445
R—A—HHE&RREZEY 1,260,127 568,839
RANAZTBNRERBREEEY 1,189,288 1,183,284

£ 24 55 36 EOON B AT W HWE— 5 -
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EEEREHARMERLT
CHAFHE (BE)

REBINGSRIBHR
BE-TEREN[ZTBLEAEA
(KA REFIF)

BRELHRIREA

BE  RSRR ERBGAR  RRALE HERHAR  GEEW &t SBREAE Baa

B ARSTI  ASETI ARETT  ARETT ARETRT ARETT ARETI ABETI ARETR

WSETR1HE8

~- [ERES 5,256,084 17418 860,722 333,085 63690 2562560 9.873558 812043 10,586,502
- tELEEE

HERELS

B4R 2(i) - - - - - 5,356 5,366 - 6,966
- BES 5,256,084 418 860,722 3:3,085 83590 258956 9880525 BI2943 10,593,468
BAR 18 785000 1120501 - - - — 18850 — 1,385,501
RELTLREENZA - - - - - - - 80,000 80,000
nEMEN - - - - - 467,587 467,587 870 516,309
CHEELNIEEREADRE 7 - - ~ - -~ ) (1073) - (210738)
SEERBLASTRENRS - - ~ - ~ - - (4710) (710
05FEER0REL 6021084 1897919 860,722 333,085 63890 2846375 12,0227 936,955  12.99,830
W41 R BER 5,236,084 778,040 756,700 283,920 50655 1982337 9,163 186585 9,30352
b5 - - - - - 559,13 659,136 277 683,313
HERALR - - - - - - - 141,007 141,697
RHESDEEEREABRE 7 - - - - ~  (183963)  (183.98) —~  (183963)
JEERRLILBRRNEE - -~ - - - - - {9.514) {9.514)
00455 A0 BEE 5,256,084 178,040 755,700 283,920 0655 2457710 9,592,008 30236 9934455

FEHEE6ANNMNEBLATHYBHRE—HD -
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EEEREODRAARLA
B ERE (B

REBHMGRSREARE (&)

RZZEZRAFRA=+H
(AARBHIT)

ZEERE —EEOE
ABE+R +ZB=+-—8H
iogia AR%FIT ARETT
HREATHAREN 22,912,709 20,901,164
ERBDRER
MITER 8,182,487 8,500,075
BEER - 175,000
BERER 74,676 79,492
HiER 1,196,862 1,008,376
EIE R ATH B 98,920 98,920
BIERIER(E 399,934 352,799
9,952,879 10,214,662
AEPE 12,959,830 10,686,502
HAEREMR
B 16 6,021,084 5,256,084
5 6,001,791 4,617,475
BRBLVFIESHBANESR 12,022,875 9,873,559
LPHBREES 936,955 812,943
gea 12,959,830 10,686,502

F0EFBENMNEBRPRYBRE—HD
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EEERENRGAERLE
wESBAE (8E)

XBEHDNESHRERRBR
RoBEZREXA=Z+AH
(AAREZT)
“EBBRE —EENEF
ANAEZE+E T ZAR=+-—d
i3 ARBFIT AREFT
ERDRE
W - BMWEERR 20,147,360 20,925,048
EEIRE g 4,909,781 2,876,732
ENEE 410,249 416,204
BIEEE 44,431 37,465
Ef D RIS 10 913,331 410,163
Hing & 175,639 175,639
HEA 11 49,500 —
BERIBE E 44,638 61,667
26,694,929 24,902,918
REHRE
e 534,620 358,036
HE -4
FURREEFR 135,354 452 876
FEMERREREZEE 12 1,392,674 1,050,495
AR B TR IR 1,510 9,210
EHFER
(RIEBBB=@EA) 10,853 10,752
BeRBEEED 13 1,189,288 1,260,127
3,264,299 3,141,496
pid bR
WITER 14 4,072,271 3,876,569
BREEZRONAHRS 510,000 335,000
BREROAGEH S 9,462 9,111
HEmExm 381,305 629,342
RAEZREMERNRK 15 1,995,085 2,208,547
ERHE 78,396 84,681
7,046,519 7,143,250
BEDES (3,782,220) {4,001,754)
BRERTDAGRES 22,912,709 20,901,164
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EEREREIROARAE
PHSHES (B

RKEBHNESRER
BE-TTRFAAZTEILAES
(AUAREFF)

BEXNAZ+HILERER

ZEEHSE
AREFIT

ZEENMF
ABRBTFE

LR

TERA
ﬁﬁ
I8 & i
RIEER
HEREER
EIRA
THER
HEEBHA
HBEaE8R

Z«(M/_ﬁﬁflj

E A

BB ERERE

E 3 N3

B AR ERERER

B B AR A
FRSH

BRIiEREm
B

SREEDZFEA
PERR

BRI EM
ERELXER

8(i)

6,399,448

(3,602,948)
(807,280)
(143,133)

(66,501)
(431,684)
(213,439)

(62,769)
(120,429)

4,767,278

(1,910,264)
(748,279)
(112,764)

(62,305)
(394,056)
(140,391)

(54,724)
(107,384)

(5,448,183)

(3,530,167)

951,265
9,595
(236,289)
8,961
9,621

1,237,111
5,693
(229,288)
3.274

743,153
(226,844)

1,016,790
(333,477)

516,309

683,313

467,587
48,722

659,136
24177

516,309

683,313

AEW¥0.0797T

AE®¥ 0125 7T

FAZFBANMNETEATBUHERS D -
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ZREREHNRBGARLA |

f(ERTED & [FEX) EABENEZTEEE
-  EZEERREF ARRABTTIREFEEH o

~ BRERZESNFWHES2H ALFENITHHEZEE IEZRAE

o
ol
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—_

HARRHZREBREETHRILIRLEE
2. HAKBEFQUAENBERRERANRETHRL IR LES
3. HALEESHANEREELYERFAEETHRLRL RS
4. HAGFERRNBERNEAFEALITHALRLESR
5. I -EENERETRE
6. EFEEINEMEE-
B (EARAD & [FRIEX ] GREEA T -
CER=R) H—E [TFAEX) BREFAREREREREREAFEFTER
TEEES -BRUmME [ERER)] BERLTARNETNEEREIEERBEMD
A eREERN EHRARNARFNRCHAREAREXRNESR - XK LT ARF]

HRBARNERANUEEERES - B8 FRAFRRERMEEES - 5B
KESFEETR ARREEH TR ERESEEALAEFTENEERES -
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 ERERRARGABRLF

\

BRBE_FTAFAA=ZTHLANEASRE  AAREREETRBREHFER
EMBBEZETALRESRSNTATE - EMMEBEEREFHENE &2
PR AEECETRETMENMBES -

RO - SRR E S

] —HEEVRER EWRBIMETRNE L&) (TRIFBER) -
EREFRRAHERER

REZZFEAFANAZTE  AEEFRREBBERE G TOFRILEFERNE
RNERXFR  AAREEINHERERBNTEAEREHER -

EXKRn

RZFFRAFAAZTE  FEEAXEP REIEEREEFARIPREE  utdh
BARTEERA BE_STRERA=1H  FRENETAMKTART
RERR NI NERNFAARE -

EERERER

ARBMEREETRBREENENREARBAREE ENZEEAETA R
RAEREHRY ZZ2RFERY EFSBERIEE -

ARFESEERTARARANCEEGTE XA THEMEEMNASERE
Ao RARREN-ZBFRFLHFNCREAKTEED ETRBINE 14 FE
(REEATRTR) ([CEBTAD) TR MG ER . EXEE
FE ARFRANCEERTAUL (BT &8 [FAEX] EREE - T
HRERITEINEADFANEEE AL (ERTE) 0 [FRHEX] ERBREYN
W7 R BEERERIURREAIL T
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EEEREIRGKERLA

5. BEBPREE (REA) HRLTHZE4EY1,420,381,900 8 H 8% - Alliance Capital
Management L.P. \5 B T8I Z BRI E R L F) 97,824,000 R H & (15X L A&
BEBTH REHL6.684%) - WELRGEFTEFNEE - BRARGIEFHFE
#2 - 5 # Alliance Capital Management L.P. FfiZ S5 BR A A GG EM M T -

(a) 450,000 88 H 8 (XD EESERITH REEL 0.03%) 24 Alliance
Capital Ltd 1375 - 1A B|d7 Alliance Capital Management Corporation of
Delaware100% 2%/ - Alliance Capital Management Corporation of Delaware
# Alliance Capital Management L.P.100% 1Z &/ :

(b) 2,854,000 88 H i8¢ (152 QA& HEHITH RREZ LT 0.20%) £ Alliance
Capital Management Australia Limited #3% - @ H 8/ Alliance Capital
Management Corporation of Delaware 50% {£#/ + i Alliance Capital
Management Corporation of Delaware 81 Alliance Capital Management
L.P.100% &8 ©

BLRFREN  BAATESEFA A-EEREAASTR  TEFFAEE
At GEARFIEE BE  TRERIBHEBAR) AARVEMENBRH
HIBWEBG BERTE) FEERE (BEAREEEN) EXVHE2MEIH
M EFEALATREIFBEETRENEE (ZERESK) 2336 K5
ETATOERMOERNAR -

EF EF  THRIAVNSKTHAERNESED

RZZEFRERAZTHE  ERFRESE EF  THRINASREEAER - #
SERAR R/ RATAEREE (ERR (BFRHERDD EXVED) skim
MBRH R/ HEHE REATE) PEEEFORE (BEHRHRRH) B
XVEETHNESHHNBTTHEAREIRMIANERIAE (BERE (B
HREERE) ZLEHNRTNREAXEFEELES EF  THAEHILS
BERABBRBOERAR)  H(VEE (EEREERD) %362 (FRTER
DBHNADFRFOECMOBRIORE - HEVRE LHRAMERTFH (L
MRBERETERRSOFETAD (MFETR]) BRGALR LB XAMANE
HRAR (MUAEERRR/RERNESNERAETERRERAANES) -
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EEEREIDROBERLA

4. EHREEPAGE (RBEA) ERRAHFEH 1,420,381,900 8 H 8+  Morgan
Stanley FBEHEZBHEXRREIA 103,472,897 8 H BB (L EES&/TH BR4E
B4 7.23%) - RELXLNAERTRRBOEY URELGEFHNERE HHH
Morgan Stanley #3812 BRE L GBS EH BT -

(a) 78,599,000 B H R (EAXREAEHEBRITH RIELB475.492%) 18128
Morgan Stanley Investment Management Company # & + T2 B Morgan
Stanley Asia Pacific (Holdings) Limited Fi&z#8 100% #£#) - Morgan
Stanley Asia Pacific (Holdings) Limited /2 Morgan Stanley International
incorporated F7 90% ###/ + {7 Morgan Stanley International Incorporated
Alsh Morgan Stanley 57 90% %8

(b) 4,582,000 iR H B (15X LG EHEHTH RBEL0320%) FIERE
MSDW Equity Finance Services | (Cayman) Limited #%5 + MEASEEI &
Morgan Stanley 100% %)

(c) 3,193,000 BB H 8 (EX LB EFEBITH RE#H470.223%) HIEZ
Morgan Stanfey Asset & Investment Trust Mangagement Co., Limited #5
# ' AR H Morgan Stanlsy International Incorporated 100% #2841 - 7
Morgan Staniey International Incorporated 8i/& Morgan Stanley ¥ %) 90% :

(d) 16,241,595 R H 8 (15X RBIEBEEBITH RES41.135%) 28
Morgan Stanley & Co International Limited #37% - A B# Morgan Stanley
Group (Europe) Fi&#% 100% 1% #) - Morgan Stanley Group (Europe) 2
#1 Morgan Stanley International Limited #198.30% %4/ » Morgan Stanley
International Limited 2 & Morgan Stanley international Incorporated Ef
100% #E & - /1 Morgan Stanley International Incorporated /& Morgan
Stanley A 90% %8

(e) 808,343 1 H [ (15FNEEH BT H BLABE470.056% ) #8152/ Morgan
Stanley & Co. Incorporated 5% + i1 & 881 Morgan Stanley F7 100% 7%
# -

(f) 48,960 FR H 8 (th AL RIE B E$1TH R4 E470.003%) #1225 Morgan
Stanley Capital Services Inc. 7% - [ 2 #/e8 Morgan Stanley £ 100% 7%
# e

REFXRANEFEEFNEY  UNTLEEFFEF R-FFTAENAZ+H -
Morgan Stanley MBI IE§)EEHBE R 252066595288 H I8 (15X REBIEHBE
BITH RRABEE) 1.44%) BIKE - HF 4,582,000 8% H B2 81 MSDW Equity Finance
Services | (Cayman) Limited 7% + 15,943,952 fR H 8 2 & Morgan Stantey & Co
international Limited ¥4 - /7 140,000 A2 H A28 #1 Morgan Staniey & Co.
Incorporated # 7% -
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EREFENRAERLT

(a) 6,757,000 R H i (X ARFEGEHITH IRBH#0472%) 26 UBS
Fund Services (Luxembourg) SA #3% @ A A& UBS AG 100% #Z£5Y i

(b) 7,350,000 I8 H R (X RA]EGEEITH REHL 0514%) 28 UBS
Global Asset Management (Americas) Inc 3% - MR R|d UBS AG 100%
7E

(c) 1,500,000 B8 H B (A RRIEBESEITH REEE0105%) £4 UBS
Global Asset Management (Hong Kong) Limited 55 - fiE Bid UBS AG
100% #Z#) :

(d) 9,180,000 B H & (1hXAREHFCBITH REHEH 0.641%) 284 UBS
Global Asset Management (Japan) Lid #% - fA B UBS AG 100% %
&

(e) 78,160,000 B8 H R (5 X REEFE FTH RERL 5.462%) £ UBS
Global Asset Management (Singapore) Limited #% - TiH Rl UBS AG
100% JE&)

(f) 614,000 A2 H A% (15252 5] B85 5 877 H iRA2$49 0.043%) 2/ UBS Global
Asset Management Trust Company #54 - A A8 UBS AG 100% &4 :

(9) 35,070,000 R H & (EARRB]EBEBITH REE2.451%) £4 UBS
Global Asset Management (UK) Inc#5%5 - mAAI# UBS AG 100% #%
#l -

BEEPAREE (RIEAN) BRAGE 1,420,381,900 8 H &+ + J.P. Morgan
Chase & Co. BHRIFEXLNE 158,681,400 H R (LEBEBITH BRESL
11.09%) + 7 158,681,400 A2 H 88+ + J.P. Morgan Chase & Co. f£ AJ {5 H a8
BHEFE 156,626,400 B H K (15 EHFETTH REEL 10.95%) ° REAXLDE]
BEEJRENEN DHARXTEEERE - J.P.Morgan Chase & Co. R-FER
EXNASHHABENARLG L 158,681,400 & H B AV r =00 -

(a) 156,626,400 B H R (15X LA EHEFITH RGN 10.945%) (BAHR
BHABORUREA—FE BEEHABAZEE) & JPMorgan
Chase Bank, N.A. 5 & + A RI#815 8 J.P. Morgan Chase & Co. 100% &
#

(b) 2,055,000 B8 H IR (BZXLRGBEBERITH REHL0.144%) ZH J.P.
Morgan Whitefriars Inc. L B BEANE G S - MAREEH J.P. Morgan
Chase & Co. Z#& 100% %51 »

BHEETREE (KBA) BERAGIFHE 1,420,381,900 82 H A8% + Templeton Asset

Management Limited X% B1SIB 6 B (7 EHEFH AL 7] 124,576,000 B H # (15
RE]ERSBITH REBHAB.71%) °

005 F PRI BEE 14




EEEREIROGERLT

EREENABEIRN AR EEA-ETAF A THANAE
R-ZERFELARNEREOBERRIEASBRANRRER (88
VEFZESRMREBRBYRRNEEER U B BERS
BEREW) REARAR-ZEZTAF N THAZBLENLS -

EFERERFERR

R-FBZERAFAA=1+H REARAESE ((BE£)) A% BREARFEE =
2 TTREZISREEABRZIINTRAL  BERE (FHRBEEMND
((EHFEBERTD]) EXVHBE2NEINBNETEBALTIREBHRAER
SRHAERLE ([BZMA]) BEORQBRMIEBBRG TEAEZR /AR
HNARFVE B TAEREE BITAARE 5% A ERBEA E A #x

1

#8 (RCBZIEXAZTA)
BIEFLT PESLE BEFLE
Bafr ERF BEaff
BEREB ARKBE HREE

BYER BRGER #EEE HEask wHEME  HESR  HE
TEEE RER 3,011,075,430 50.01% 65.60% - -
LEEERER

HEERLA NER 903,443,970 15.00% 19.68% - -
ERPRIEE

(REA)

ERDA (M) H iR 1,420,381,300 23.59% - 99.26% EHizt4

kit BEFQEEFR-_FEAENAZTAFBETNEY RUAPLTEFFHARREE 1=
FERFNA=Z+H:

1. HEEPRIGE ((KBA) HREDFFEEN1,420,381,900 B2 H BB+ + UBS AG i
BERBEANSHIUEBR T EBERITEERLE 1750459008 H B8 (1HFE®RE
BITH RABE#12.23%)  REEEREENEN URFLFIEZHERE 5H
B UBS AG 5182 BRAE D BB m AR T ¢

13 2005F R REREHE




4.2

EEENENRAAEAT

NURBEBRERARARNBERS - ZXH5FTALTHRAUNE
TAARMIRHNRTE  HEREBRAETLIHRAE HVAEZEHE
RESBULRRILAENRTE

ETEEN_STAENARY  EFfERA AR 550,000,000
T AREISEETEEN 30% EHE o RERE - AARERNEH
HREENMEETEEMNBTARNEZBERABAR  URemE
& AR 165,000,000 T (GEEEE 0% EMER) - X2 F
RERSEFREALHBESENES IR -

ERFENFEENARFAINA-_STAFNALBENRE -

BUBTHEEBEMNBEEERLR ([BNRF]) 97% KERER
MBEERBRLE ([HEBLA]]) 00% RIELHERS

R-BEERAEAA+TIE  ARREPBEEITUBEMATIRGHE
EiGE BUHAQAREUNRBEARE 74,900,000 TEHREERE
BMDE) 97% BLHE -

RAR  AoREFEETITUHBLIRGCEERSE  BiltEAQ
REURE AR® 90,100,000 TEPHETWE FH A2 5 90% iz
1 o

ARPRESEAQTZRER Bt —EXRBNEAL -
BMARBRMNEZRBERIB2ARCEERRESE (REHBRE
THEBRS) RELIAHRIE VASERAQANBERS - 1B
B EMRBIE 14A25 KA HHETE  MOHRHEBZERZETHRS -
BEITANE4AZENET  EFBURERENIRERE it
HOAT#IT BER IR ITERFNATHE BHNGRER
ERESDEBESEURRAORE -
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4)

EREEREORAARLA

RABRBETRIREEARBETRERE  ARRMNBREEBOT

ARBAH RRIEA  ARBAE RERLA
ROER :3ud 1] (#%) BRBE (#%)

1REMRER :

TEEE (A5R) 2,815,075,430 5356  3,011,075,430 50.01
Ht R EHmRERRE  1,009,980,770 19.21  1,009,980,770 16.77
g 3,825,056,200 7277 4,021,056,200 66.78
2.EMER

ARBHE — — 569,000,000 9.45
HERE 1,431,028,000 2723  1,431,028,000 23.77
g 1,431,028,000 27.23  2,000,028,000 33.22
3485 5,256,084,200 100.00  6,021,084,200 100.00

HABEERAATRBR-_FETNEAATME - NAZTHHE - RAZT+
NEM-_ZFTTAF—A+HNEE - —A+AB —AZ+—BM—AZTAN
HOASURABRAR-_ZEENFRATHANREENE -

REXH

REFTRIORE BT LAARFTMPBRERELE@MESEN - T2
ARBE—FTAEAAZTRLEANEARENELNHEERSH :

41 RUEBEXHEREA ([FBEXED

RZZETRFNOALE AR ETEEERTEEENETHMY
MEBLEMRIEEEXRIT LIRS -

1] 2005 REMEES




(2)

(3)

SEERENROARLT

ERAE

BTBAZTTMF A ARUREELRARBERREEHEENTE
BERERINELZECN _STRFNA-T-_AEATRESL - EH -
Edh BN NEFEALAETHREEHIRENEY  BERENEEF
B AERELAEENHEEEEKT - NABEABRSRIAEELR
WERNNINEESE  AEE-STRFRA—BEHTT - LBHRBFE
ENALRESA_EERAERANEN _ETRAFAA-TLENDRS o

AR BT

RZZETRFE—A  ARFREPRERAKMBITT 765 AR  BIER
ABRARE 252 - ARFARNRSTAF _RAZALELEESFRH
P L™ - ARFARBTHETES 1.06 B (LASELTERBRMNE
X) TRABREATREZTEE RS ([RFREE])  EERMHEF LR
B HEBANTARBITAETH 69 BRERBARR 6 ARBTEAE
DEEEEA 6,021,084,200 i 41 9.45% » X AIRBITEEE S AR
¥ 1,927,800,000 JT °

HRPEEZEERRRANERRE  ZRARREARETHEOTEESR
BIT106 BEEAR BRLHRYUTARAN—IHBER S  HRME
RGCEALNFOBYRRE_FEZFRA_TOEZRNEAREAZE
T FERFEAFAEGURE-_ZENFXRATNAEERNEIQAF R
ZoERERRAFAG LIE -
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SRERENRAAEAT

EREWREABRENSORONER L BENAREZEEEANDREES
MENAE  BREEFAEENNEENERTIE AHORERORIEH
BRRAENES -

5. METHEEHNE  BHRSERERBEHNEE  ENBEREE -

6. MBERIZRERENN REZERT ARFBALRERE BEERR
EIEBMERENESTERE LMEEER -

7. TOBIHAARBERNBMEE  BEHEMEERNER  KAEEN
RATFAEEROFEELSX -

EXER

(1) EFE EETRE

ALBEZEETGERYR  BARAR _SRAF=A-+-HEH
MEFENEZSRRRE UKALRFT _SRTRFSAHERAN-T
TMEGFERRAGEEME FRAENEESENEREN  BRE
REF - REE BBZ IR KEE ZHEF TEF HEFE.
TEIE-SaA - K128 ALFENEESSHERERK  FRIE -
BRE - A3F - FEANLAZREE  EENEHEEHENELF =TT
AFMATCHEENERBEMN _ZZRAF A _BEHNRE -

ARNEZEEFUIESREBRELE-FTETAAZA (F2F
“TEMFFEREARLER) BEEFER  FRACALAN -EE
FRMARBEERRE -

2005 F AR EBRES




EERREOBROKBRLA

MERRB

AHE AEBEVBRBERIFERARB 23618 LEERABEMN3.05%  H
FMBEXEAR® 268 LLEFRYER3.13% @  TEEARERLQRH
REBEEFRANERIENMARETLAHEEATNREMBERARLIGH
DERBRRRBEEHITANETEE -

R¥

RIBTRERAZTAH  FEEAEHTCHEAARE 1442782 EPERE
HB103EXEL BEEEX (FRBE/REE) B56.74% ' L _EFTNME
ERIE 515 @8 H B -

HeRA&¢ER/YD

RIBEEREARF=Z4H AEERTELRBESESEMHOARE 1189ET -
BRRARERBEHSHEI BB (FEBASSHFARARNITEELETRID (T
THAD Wi+ <ERBRAEFE EBEMETENHEBEN  EAQF T
TNFEREMENERNTESTASH -

XERYE

1. BREBEREFLELE  BEMBRERSERITE B EZEERZT
FEBRAKE -

2. MR AR - BREFME R ANIER - BRERMSZHA NERENE
BB A8 LRI o

3. BREZTIRERIEN ARG IR2EE REIREE  BREEME

B |BHRREBTELF_HE 5 300MW #AE - FERQRE S 330MW
BAFAINRFE— 7 300MW FRRAFEEL -
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EREREIRGERAF

AEE  AEEFERBEAARKE8.07EBL  hEERBEMARY 59008
T XERARER R REMAENEEFSITEE N -

AHE ZEECAEBRERARTARTARIERRAKNNE - (RETFElEEE
852% - ZNEBAEEBRAARE 1438 LEFEEENMAR®E 33,0378
T K 26.93%  TERFARHBERERANBEERIENFE -

AHR AEBBEREERAARKE 66508 LEFABEMARY 420
B #R673% EERNESTERREELZRNESL  T2RERBBHEMNK
7R Bl ) AR

THE - AEEEIXNEAARK 432 ET LEFRHEMARE 3,763 8L
R 955%  TERAAFAREBEBERAFANRERBERARLOIIEGHTER
BREAAHITENBETEE -

AER AEBTHRERAARY 213E LEFREENARE 7,305 87T
TEREARBREAENOARE 44008 T URALAHESLAINIRER
BEXRARLMGHTERUARRAHTENGTRE -

ABH ARERGAERABARN 12870 - LAFFABEMARE 1,305 8
T EERBEEMNEREAKEENOLE -

7 _2005FPRAKEHE




ERERETNRABRLE

TEERAF FTEFURETHEREE A O08.65ETRE  hEEFHBIER
16.9% : W A2HEHES 54398 ETRE  LEFREEE 8% BEEH
BEEHEREELI1566EBETRE  LEFERBIER 17.89% -

EXGRHB

TETRELET AEEREHEESE 2138 ETEN AR 31.52% - HE
ZETRFEXRAZTELERER FAEEHERELBHEARE63.99ET A
LB RA34.24% - EREBRALNAARK 6255870 - FLIEEL 33.78% :
ERWANBARE 1451870 - BHIEREL 57.49% °

AEBHE_TRRFRNAZTHEEAZEEENOBAREIS1ERL
EZFRMTRO23.11%  FABEERBEARERREENORARY 46818
T B TR T 429.06%  BRAFOAARK 00797 BRBFEE (T8
BIREER) HRARKE1.997T -

EERR

KHE  AERELERAAARE 5448 (B thEF RIS EL54.33% @ £ 2
FRRRE2MEREBLE-

RREAZARESIENELER - aNEREBRLDEREEENER 8

HAEEEREALEEREAN BARY36.03ET  —ETRAFLEF KEEH
BEUBRTERKNAAEARS 162.007T,/KEE - B L3R T 43.82% »

2005 F AR MB &
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 ERERENRMAARLE

2. RIEAIE B

Bl A5 EFEMRABIENEER - EX 27 "H 2 x 300MW #
S#ETE ENLF 2 x 600MW IS TIZ - BRI =82 x 315MW
HERETREIEERBRZ AN ERBTEGEME BN EEKELH
FEEHEREDHRE  EERBYUTEFRIE-

SH BREBEER2 x 600MW RS EMATREREHEER_HER
T2 x600MW REBECEERLBNAEZEGRE - LUlRER
EATHEREERENABARKESISET - MTEETREEBEERXN
BR NEEXARBEE  FRAKBTRE -

AN BEATZE2 x 600MW HEER T EEERRERINELE
R B AEE (BREEFEE) e REVAARK 498 -
RAFEIEE 80% R FIHE  BHARERSHIA20% - HHK
ERIBEREER -

EEENEES K
EEEERBENR/R

TETRFLEFFRAGEEFEETHEE  2BBERALEESBE (GDP) #ERIA
R# 674220 LT TNFEREER05% - FEEANETEREELEELEE
REEBENASARYE 8,403 T LLEFEEEE 15.4% - &R 2B FHHK
F590EENE  DIEBRNEELENRARE 32316 8T LEFHEER
11.6% - EREEFKE 21 HESR  EEHERRNEERENAARE 211
B LLEFERHER115%  SHRE2EFHKFE20@ENE -

5 _2005FRARIEE




ERERENKRGARLA

TREEHEARHE
UFEAEBEERR " SFATLLENEBEHER

HA BE+ER %% WB ME EBEE B4 K2 B8
BRE RNRE RRE 2F 4F 487 4F L7 §TE @

FraEE (%) 100 100 100 55 100 70 5449 80 30 —
£838 (kR) 2540 1,285 1200 660 467 200 333 1,200 660 8,635
THMRNE 2,720 2,687 2,685 2712 2,742 2,768 2973 3,195 2,753 2,791
2%3E (BTRE) 69.1 345 322 173 128 80 99 383 182 2283
Z43s (ETHERH) 656 322 304 166 113 74 92 360 171 2138
EHARER (%) 92.46 91.86 8712 8816 8673 93.65 97.87 94.62 89.85 91.35
BERE (%) 62.62 6258 61.81 8348 6596 68.45 6843 7354 63.37 64.74
EHBBRER (%) 001 000 001 000 320 000 001 000 045 022
HEZERREE

(R/THE) 33158 356.70 339.39 348.05 370.59 368.31 369.22 340.14 347.15 345.14
=

BREBYF - RO BEEFEAR A 0% EERILOFA - EBRE ZFEMFREE 55% BT
BIGFA - WHZFBEREHBZE100% HA - BEERGR-IFEFRNFEF A+ NAEFBELE—HE
REFLA -RESEAFNER FRAIGESLALEEELHNE AU BERHNBLT -
Bt FEBHES L AMREGERABLE IS HE ZHBRAREH T ERBUEEHEHREA - &
EER - 2 a)EFE 100% A -

EETERERXRBERE

AEBEEREEB LRI EIEFRHETT - Mo - ARE)IEE 50% EXAHPERR]
—A3OMWHEER T EZRF—A -+ _AERBRABEES -

1, FETE

HEBR  AZEEEERS - FHHEMRMEI 2 x 1,000MW #AETIE
HTEBM 32 x 600MW A THE - SR ZH 2 x 300MW #48 T
2 ELXRaIZH2 x600MW B TIE - B4 ARFIECBREER -
NBEEBEES  HEQRTNE-SI3OMWHEAE TR - wMAT
2 x IOOMW A TRAREERRBEER (B8 (BERFEER]) 2 x
BOOMW /A T32 - LA FMATEEIER ST RAFE ST N\EHERE -

2005 FHMEMBE
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ERENENRAERLE

ERER x4

BRE/LATIRE (MW) BHEHS BEAM g
EERNBHREEE

ERAF (M 330 50% 1 x 330MW 1 & 330MW
[F=ERHE]) W
EEREEEER

BEALQTE (BB

[BEZERA]) 60 31.11% 60MW EE
ZHAMNERE — 40% 2 & 300MW
ERAF (EHE BEEE

M asl)

PEMIIEEE — 40% 2 & 600MW
BEERETRR SIE
(55 TEMDED

BETR (H2) 7,581.2

H1: ZAREREMEBLGNEESPFENFEREELA -
iF2: XEFBRATCADANCBRRFEZEIDAEEEEBIL AT ENERBERTE -

NEBEREHAMBRELZ2ETET  ATR+T A EFRLZ2EE - ~£BE
EMEPBER  S5O4F #FRER  SEATRBNARNEEREEELE
FBIB 2000 K FHRBEMEELLRIZEHB 1,500 K  EFAFHEH 1,000 K -

“EENFAEME (ZETWEE) 2BRAEREE (BHEE 300MW RZIA
b)) BEFTF  2EHAS 281 BEALE  UBAMNETEE  R2ETRHME
ROBEERSRTLEER  EP2 o MARES  BREL185% - AXES
EH) 300MW F1 600MW H#AE L 18 & - E 8 SRS - R EKIF 444% « AR
AEEPZRTIROTHEALEOOMW BB EHRETEE (F—2)  PEHE
EH2RHAE  FHLE1FEED RIS 00MW REBRARKFSE (F—1)
M—SE (F-g)  FHETDERIFEE  FHBEEHWS - 4FBABE S
HRBRERIGHBERTERDERFIRERE=-FER-

3
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FEERENDERGERAR

3| r 37851
BER/ LFER (MW) HWH#ER HARA fEs
FELER 2,540 100% 2 x B0OMW + 4 x 335MW 2 & 1,000MW
TR
+ERBER 1,285 100% 2 x 300MW + 4 x 140MW
+ 1 x 126MW

REBER 1,200 100% 4 x 300MW

EEERBERERELA 660 55% 2 x 300MW + 60MW 2 & 300MW
(pa18 (8827 BEER
BHEEREERATE 467 100% 2 x 145MW + 2 x 88.5MW
(R5%8 [5HERE))

ERENREFRAA 290 70% 2 x 145MW
(B [ERRF))

EBRMNBRRE 333 54.49% 2 x 150MW + 1 x 33MW
HRAR (HHE
(BMLaa )

HIEZHEER 1,200 80% 4 x 300MW 2 & 600MW
BEEQR (B HaaEE
[EZRA])

B EE 660 30% 2 X 330MW 2 & 600MW

WA

EERR (F1) 8,635

2005 E I EHBE 2




1

EEEREORMGARLA

ZZTERREARNERLE ([AQF)) BFEE ([EF€]) EREINEARF]
HifB ARG g% ([AKE]) 2 (BRGFER) F=T0R [PHHHK
HE] OATRENBEZ_STAERAZTELERNEASRE ([AHED BX
RENNPESAUBEE - BE_ETRF A AA=ZTEENEAHARNTRE
FEMBMERREE  ECHEARANEHE  EERETHEBMRRE
EEHMABMARME (REER) F7005— [PHMBRENEEH] E177T
E2H - ESR g ESMRERERERNEITNBLENREENEITAE - XK
RANBEZEZEENCENARARE ST RAFTHYBEENIERER -

PHRGERPHKE

FEBEARRSERREEZNBOARK 468 E T L —_FFTHERHATHR
T#29.06% ' #RENMHARKE 0.079 T °

BEEEAT —ZETRFEPFHPTRERE -

E¥OE

Eh&EE

“ETAFLEHE  AEENREEH228 3BTRS - LEAFRBHL 174218
FEEIEET 31.03% © SHEEH2138ETRE  LAFREMNL 1625ET

RE®ET 31.52% -

ROIZETRAFASAZTE  25BHBEEREREERE8,635MW - BHARER
£ 7,581.2MW - EFBER TR ¢
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BIBREDIR B ER A F

HUADIAN POWER INTERNATIONAL CORPORATION LIMITED




