Tsingtac Beer Building
May 4th Sguare
ced TR Hong Kong Road, Central

N Qingdao, 266071
EREE S i oyt o
\\\\\\\\ S O P.R.C.

September 13, 2005

The Office of International Corporate Finance
Securities and Exchange Commission
100 F Street, N.E.

Washington, D.C. 20549 S &‘g P P ]
USA. i

Re: Tsingtao Brewery Company Limited - Information Furnished
Pursuant to Rule 12g3-2(b) Under the Securities Exchange Act
of 1934 (File No. 82-4021)

Dear Sirs:

Enclosed please find a copy of a document to be furnished to the Securities and
" Exchange Commission (the “Commission”) pursuant to subparagraph (1)(iii) of Rule 12g3-2(b)
(the “Rule”) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”). In
accordance with subparagraphs (4) and (5) of the Rule, the document furnished herewith is
being furnished with the understanding that it shall not be deemed “filed” with the Commission
or otherwise subject to the liabilities of section 18 of the Exchange Act, and that neither this
letter nor the furnishing of the document pursuant to the Rule shall constitute an admission for
any purpose that the Tsingtao Brewery Company Limited, a joint stock limited company
established under the laws of the People’s Republic of China, is subject to the Exchange Act.

If you have any question in connection with this matter, please contact the
undersigned at Tsingtao Brewery Company Limited (telephone: 86-532-8571-3831; facsimile:
86-532-8571-324M \

Very truly yours,
&) WA,
SUN Xiaohang |
(Enclosures
cc: Lu Yuan /RuiXiang Zhang 6(
(Tsingtac Brewery) . A"
Da-Wai Hu / Peng Jiang PR@@E@SE@ ‘

(Sullivan & Cromwell LLP)

SEP 19 2013
~HOMsON
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B4k £ R AN E R
(THAED) 655,069 655,069 406,850 406,850
1,308,219 1,308,219 1,060,000 1,060,000

MRZZERENA+TZH - AL REER — AHLF TABARAD BTN EESA BB
627.120,0007C K # % 508,275,0007C (& #4117 & A R ¥1,203,755.00000) % Z# 4 R E=ZH 4 ol i 4k
LA HH DB 68T L BATH 445 A ARE D AIAI B4.9060T 4.7270) B AR 23
BANE 248,219,178 HR - B > AR E BITH AT BB AFAEHC W AR MR AE -

BE_ZLTRERNAZ+0 > LEFERFC2HAE -

ZEFHRFPHEE 63




13 HftfEE

(REHEH)
it
B HEBR
BxaRE BEFXRE LES HE WHESR &t
—EZZNF—A—H 2,115,258 12,921 218,185 176,978 11 2,523,453
NEBRRTHER — — — — 331 331
ZEZEERAZTH 2,115,258 12,921 218,185 176,978 442 2,523784
B ER — 4,331 — — — 4331
RBUA BN — — 58,104 — — 58,104
BRBA#HE — — — 45,515 — 45,515
IR RITEESR — — — — (1.646) (1,646)
CEEMNE+ZA=Z+—H 2,115,258 17,252 276,289 222.493 (1,204) 2,630,088
ZEZEF-A—-H Rt 2,115,258 17,252 276,289 222,493 (1,204) 2,630,088
R EHEM (i) 942,973 — — - — 942,973
IEEERNEES - — — —_ 3,578 3,578
Hite - 550 — —_ — 550
ZEERENAZTH 3,058,231 17,802 276,289 222,493 2,374 3,577,189
14 BEHERK

“EgnF TEENE

~B=+B t+t=-A=+—H

(REE
JEATRER — B =F 893,420 658,054
FEATBRGE 77 (B 5£27(b)) 54 1,007

893,474 659,061

FEM SRR AT

—EBREF ZRENE

AA=Zt+B +=AZ+—H

(REE
— R 833,888 620,543
—FE_EF 22,408 17,122
—HEE=F 11,855 5,294
=HEYUE 26,321 16,102

893,474 659,061

64 _ERRFFHHRE
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BARE

FEBMOBNERSEASBEALUR AEEEHERSPHARE27,797,000 Z2FNFE+ A=+
— A AR%32,226000 WARSHEXRCERSEMENREZ IR -

BITER
—ERBHEFESHA=ZTH EENESA=Z+—H8
25 RH it 4 =4 s
(REBET) (REBH) (RBEH)
gy
— — ¥R 1,264,596 87,541 1,352,137 1,355,192 24,442 1,379,634
—ZEAF — 8,490 8,490 — 47,573 47,573
— BB HE — 16,434 16,434 — 18.729 18,729
1,264,596 112,465 1,377,061 1,355,192 90,744 1,445,936
B —ERB AR (1,264,596)  (87,541) (1,352,137) (1,355,192)  (24.442) (1,379,634)
13 SE — 24,924 24,924 — 66,302 66,302

MROEEREANAZTE  AEEEYARKI19234 0008 (ZEZFWEFZA=Z+—H : ARW
19,234,00070) MR EHBEBE FSEMELBMARLAT (HFWERD RESHEBERE  SHEHARK
66,212,000C (ZEFEME+_AZ+—0 8 NEREETARAMN/ARE — RHEE HERE)
HRZ B (R BRI ) B RE -

RZEEREAAZTH ALFNHBATNERRELHIARN282,1480000 (ZEFHE+ =
A=+—08: AR%128.000,0000T) i A 0 AR EEFE -

RIBEEREAAZTH s ALEELAEE 2EPREHREHEEAKENER CEEmE+Z
A=+—8: AR¥1655000005) (37 -

AL HA RN 19,234,000 (ZBFME : AR K49,894,00070) M EXRHBATIEHBEHEESR
RAEHFHEECEER - HUkUBERZEMNERI8DESINRAE (ZEZNE  2%F6.90%) °

M ARY BWRETEROELENNESNA415% » 3.25%K3.81% °
EHRHERHERA A A EELTHE -

mE
—EREE i S
AA=+8H F+ZAZ+-—H
(REEFE)
BESHHERMLTE (DERLHE]) BREFD 27,000 27,000
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17 BE (F)

REBELUREHRARER (E8RHA-FZTRNFEA - B —FHE . AARAFRERLAL
A (R BRI 4T BT B R E RS &3 A AR %27,000,0007C » AN B E —FHRER AR
EERELHBRNRESREEFFIR - BREARKRBL AL - ZEFEXNEEETFMIRMAE
WA - AAFEEFRERATHERELGT - WASHOBARE ZFT W FERE —FF R
BENEHSES RN 2ELEHS -

18 RtFS - FR

BEXB=Z+BLXER

—E2nE i e JuicS
(REHF5) CGR&EZER)

L@ T A :

— HWERE  KEHRTH 8,812 —
T B 6 R W AR RE Y 12,641 1,203
FE A 5,058 4,405
CIREF R0k A= 8= -:0p-Xi- ki 2o (1,620) (4,244)

24,891 1,366

19 Z7HEINFZER
BERHERF  HKUOEBAE (BA)  HEBARTHEAGBEMIENRAFIROT
BHEB=+THLAEA

“g®nF _ZANF
CREFH)  (REHD

BT WA 167,852 151,244
THRA (EEEME  EEAILRNEERR 2,946,032 2,512,000
EEEREITE (M) 265,374 233,379
R EE RHEE T EAA RO (M6 27,440 19,322
HRREH 22,270 10,108
TEE - BE RREN BEEE (e 46,588 46,920
WA SEEE (i) 10,265 —
75 W 15,352 14,982
REHRH T BE — 51,068
LR N (28,386) (29,485)
20 B R A

BEANA=Z+BLAEA
— TRFPE
(REE) (R B F )

BITEHRBEZFHE LS 42,887 24,728
S5 BE 50 VF UL AR (6,265) (3,082)
36,622 21,646
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(a) FR@H
BEASA=Z+TEBLABEB
—BBnH —EZNE
(REBEE) (R FF)
HHBE
— FEREB () 1,665 1,453
— PR ERER ) 81,789 74,483
WoOREREY R R EE (362) (299)
83,191 75,637
(i) BEEFREH

(b)

(ii)

FERAMGBRVEANGEAERENRBR175% (ZEFEE © 175%) ZBEEHLEH -
PEPREH

FECHFGHIREANMELEAFAZTOABAROAL AU EZINEAHAED
EEEN -

REERXRFLARE-—NIIEFELNA+ AR R Z—EHX - AXLFARLFAEREN NIRRT
BREFENRAZN - ALAMERBBHET R SR EREAER HESTHES - 548
AR—ANEFEZAZTZOREFATHERANER CREERFEHEESTEN -

HE®WE MM ARAF (HMARD RFEITEWEHAARAR (R A wEZASIEH
BOEUMEZREHBHBERYE i AENFEEI ML ZHERTRER - FELHHML
ASEEEREEUREHA B LMEERFE > B SMARRERR I E16.5%R75%# T
BRTER -
FEHHEBQEEFEHERLF FHNEEREENREHARAA - F 5T GRig) HRL
o HESE L) FFERAERGEWE (I 47 R AR MY S WE (B #EERAARE
SRREN - REREMBERERL RS - RHRERE R LS%3H TR H5 -

AR AR B R O R A B B F R R AR AT R B R R R e R

gES

REGREARLARACESERYTRAD - AEEEEDHERAN 17815 HH EHAH
FRER  SOERMERMI% B B BRER 3% - BEIEMEZEH MBS
SAR A TR (R W A RS B M R A B L -
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68

Bl ()

(c) HEH
REFRAFHS  BREHEEDEG TGN RS ESEE HEERERGER (B H[2001]84%%) )
B B MR R AR (SRR REERWITE) 73,0007 L8 BHEBES S H250TT ¢
Himmz s ST /MRHER -

BREFR

BREFRMEMREETEERIMEFHR REELFABANBT AN EERNELER
Ay E B AR SHE RIS B A -

BEXA=+HLXEAR

—22RF —EEWE
(REE) (R EED

RREBIEAF (FT) 173,640 144,774
EBRFTEERZMETHE (F) 1,168,339 1.060,000
BREABRFN AREER) 0.15 0.14

FRBERMBENREETEERZ NETHE > M EBRERERTHEEREZ BERAF YD H
BEREZMETHEHAE R 2FTNEE > ERBERIRIE1,24,137362 L BRFE - B
BREBFLTERZMETHOH MEERIFARTELEEZ BFHETRRES WELHFR %
ERZEZNE—F — H SRR T 02341373620 WAL ETE o MR AL A
ERATERWEZEERES  BHESREERF -

[
BEXB=+BLEXEAR
—238F TEENE
(REET (BB
2005 #5 % 55 A2 0. 1570 (2004 © 0.2070) BER#EZ R E 59,852 —
o BE 7 5 Y AR R 4 BO — _

59,852 —

AAFAR_EERFEAA T Z0BHOBRRAEREITEN _SENFEENREAARY
196,232,8777C (BRRARW0.157C) - EFGRHEBERTAFAAZTHEASEAMNFHERIE
ERAGEFECEFZNFESNAZTH - 8) -

AHAE

RBEEHREAEETEAR—LAAFHERETRHEENERENRE  ASERETEAENLE
BE > UEESREWCHBEEAMESEMBRINEERM  ROBFFRFANAZ4TH - A%
B R A LA RS B H R BIRI BT o AR B R AN B IR R R T E A R o B R
SEMEE - REAEMERYE  FHERAFFERELABRR I REZSE R 40 E WAL B
i AF A7 % R ST A ER AR SR IEAR S MO A -
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25 RFEEE
(a) BEMFEE

BE_ZFAEAAZTAL AR EERCREEREZSHRRRHERERELE
B2 HARRE -

FAEMRAAHEEZSNERNUBERRAANFHEBEZEARIDT ¢

—E8RF ZERME
ABA=t+R +ZE=+—H

(REE)
BETE 32,558 58,077
BERBE A 1,500 221,350
34,058 279,427

(b) BREIRE

RIFFOHEANA=Z1HE - FERBTTHEZYHRNEEHEZ REREWNT

—g89nf ZEFWE
AA=+R +ZA=Z+—H8
(RBEE)

—FUA 1,128 2,490

26 BEEH
(2) BRTEFVNAEA0 BT LB o A S A AR 0 D B T I R A B A T A LA

FRAARERES
FREER KiEam gZMtE  HBEX i 8 (%) LEEE
H# B#
HEEENELARLA ZEERE CPEABE  AR'%730,000,000 —  T1.25% BASHEEERSE
(IHEAFL) bl
MRIEZ=ZFEXA > ARFAZTFLAOEERWEEEREAMRAFA ((EERE)) ZREHMER

EHRELT0PNKRE  HHEEFHRER _FFEF-—AWEZTE HZFEZNERA -
EMPEXARTHEEFEE TS —HREEEGHR - #HHRE U AR 200,880,000 TR EZ
HEHME AN EEATHEN S R - MEVRESRAFTHACKR _ETAGE_ANER
2 TRBREESRATAYE - AL AHBELAZHEER LI B28.5%8 M 71.25% - HEL
B IREBEARLANFLA -
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26 EBSO (F)
(b) FREMUE
HEANTAGRNPEERRETSHPEAMEENEEERLNT

MEAF
(REEH)
WAEBRERE
EEBE 380,881
Hitt BB EE 124,380
JE W B A P W R TA 20,835
HERBEE&%HEY 26,148
RBHRITER (66,212)
BE At B B A B AT SRR (301,459)
REB & (5.408)
BEE 179,165
ISR ERTH N IREE 80,624
ik 120,256
(Vg3 200,880
WHTARELZBREERE
Wi i R 200,880
WEREH B RS R (26,148)
EHTFARELENRESBXH 174,732

27 EEBEENTSR

ECEMEERMENY S —CENMBHEERRFERENREREE 2SN EEARE
b EWHELERANZ - CENAFARNXEREER > ZFCETFERAMBAE -

(a) AEANBE_FTEAERAZFTELEAMBHEBCENTIETSFIRNTF
BEAA=Z+HLEARBA

—EBRHF ZEENEF
(RBE) (o B 5 1)

BB AR 118,211 97,461

] BR Bt s B 8 115,627 169,432

bl BR B 2 B % B 4 SR B 7 2 W S AR EAT -

0 ZEFEFEHEE




27 REBLERENRE (4

(b}

©

(4)

(e)

(f)

FEMPB FREREFEFANAZTRERBCEN ETARGELT ¢
—22HF ZRRHE
~B=+8 +ZH=+-—8
(REEE)
1135 -
FEREZEEGRHEE () 87,001 86,516
e FEARKEE bR 15,490 16,644
JE 45 BR 3K 54 1,007
Hit ARk RHEMSHK
— A-B2F(f) 125,217 124,151
— HiEE s 10,562 13,635
HEEERENERR 1,771 1,271

B4 9 3 o) B (BT A N 42+ 7 5 I L 5 5 35 0 O 30 0 4 R 2 B0 MR BE
AR R -

HARM19,234000 ( ZZEEWFEFZAZF— 8B+ AR%19,234,000 2 i 5 7 5 42 @42 # %

i -

BEZZBERAFANAZTH  AEFABARPRAXERTAPELIRRTURLLREAREY
ARM2.679,765000 (ZEFWEF+ A =+—08 : ARM2,345371,0000 WERFFAR - Lk
MBEAEFRL—FRNEPREREF - P HARK1,857,940000 —EENEF B =+—H:
AR ¥1.428320000 2 ZEHEHEBCEER  HUOBFRZFEHNEL29ES N A E (ZEE
W4 2%E5.02%) ©

WIZEE-FE  ALEETEHAHMMERBEERAT (HEFH)) RALENEHAF
— FEEE (R BEMERAE (BBIXEAD &5 A RH105,000,000TCHI FEAL IR (TR
POERSRIHE BB EHHGE ARABR - ZZT-_F-A-HBEEAFSHEEHER
FoBMEZEERAFEARNAZTHILE  SEREBEARMBSE RS PREEHE) AR 15,000,000
TRAR®358902 810t (ZHEENENA=+H « ARK10,000,0007C K& A B %53,808,00070)
HRBETRERAANEEAEHVIEEABERPIRBBIRRIRECRNEE - B HEES
R HREBEE -

REZZBEZFTA - ARFANTATN — FHEUE (FGR) EHARAE ((FHEAFT]) HA-BL

BIEEE M ERHER - MBI - A-BLA B HEKFE 4 15,000,0007T (47124,148.00070) (TEHD
FHEBAF - ZETOERNEL % - EIKMA - ﬁ?A%HEE * BNFEE BN fURIERE -
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27 HBMEENRS ()
(&) BREBARFH

BEAAZ+HALARA
—®ERF _IFNAE
(REGEH)  CREBH

A HWRFERSHE 534 508
FEREE A 14 17
548 523

28 BERABRAKER

(@ ZEZRFUER  AAFBREERELEYASRAFA ((FRIBHDN) MBSIMUETRR SR
AR E . RN ER SRR 4 A E AR E AR 1,500,000 - AR¥
2,250,0007C 1 A R % 1,250,0007C - &K - TERBWY R :EME A 55,000000THME
10,000,0007C » ZHMEMHBF RO _ZTZTAFLAERR  FAFAFHEELREHD R HER T
BIRFFAREE -

(b)) RIBEEREAATZRE > RBEALAFREVEEANL TABZROETNGS  AAFER
MAEIF 2008 EGBEMMZ— -

29 HEER

FEFRAE_FTAF-A—BEEROHFEMFREEN - MMM - ZEEH UK
MAREHZEHFTUE  LEEFFEEBETUEIUNEGABZ 2N -
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EEWERGARDA
BEER CREF)
HE-FFLFAA=4HIEABS
(BREFI I - & T BN R T

EHRRERADR

FEMBHACEGIER  (CHRFGHFE RERER (PHEAEND > BRIABTZ AR
REGRHUT —EFXYWMEREENAEEAFRE -

B % o o B RS R SN ORI B R HE A4 AL AR WAy R SRR E - AR
BHFER - EEZRIITWF ¢

HRGERFEEZRE

ZE2HE CZEEWME

XNA=Z+R +ZHE=Z+-—1A

(REEH)
EPEGFEATEZEEE 4,796,588 3,586,682
EHREVBREEAFTMEZHE
B Gt A R EEGEEQ

FHARNBRNEEZAE 141,253 141,253

EEEGRPRABAREAS BB ERETE (135,147) (129,407)
MEERTHERAHRARAMNGH BRI EWEER (57,969) (64,472)
FHEATEMEREENEEHATRENRFAEE 80,971 —
MESMTAN A BENESR 10,104 —
FEERENEEL T REDIIE (5,386) (5,647)
HAMRESEERNBERERRRA G EE — 1,228,787
it (3,068) (3.068)
REEMBEREENNEZRERE 4,827,346 4,754,128

HRGadiEzeE

BEAB=ZTHALAEA

—22RF ZEEMNE
(REBE) (RBE
RPEGHEMFEZIEMNE 163,154 148,251
REBVBREENFIEZAE
EEETHABAREASENETEERE (5,740) ©(5,740)
MRAAERAHEZ Y 306 1,259
HEEERENEEAZEERIE 263 (529)
WA THEFSHEATNRGEHBE R BOEE 6,502 (5,086)
HEUEREATERMNEEZRERAR G EEK 9,763 7,031
MEERIAAAFHEOHER (608) —
Hith — (412)
REEMBEREENFTEZEHEEERR 173,640 144,774
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ZEFTHFLYE  BALKENHEBELSR  2AMELERZN1445ETH > AR T2.63% -

BETHER SHREHESHALIRSHLANEER > BAAEEETHETHNIETT £
EEEm A REERBRAMENRNEERIRGHLNTHECHRLAE  BHARETZERE
BIRERAEE -

Fasg, fAHERGEEHE2059BTH > FLEBRII%  BEHREERARREIER
[ HIER13.2% - BLAMGBREEE  NAHMEXAEEISHIERETTEANEER - tmE
EMBEATEEREAEANPHEHBHNELEME - AFHAKXRHENHECIERHE BN 6% 7
BT HEEE B -

BEEBEHEHAER

BEMARLTBARBELGSHNABELE T ENAAMIFELR -

C THEXRBRS

THELAMERFAHEREERNER  MAEESENBENE > FHERELHEAAE M
KF e NEHEREFEEEHBEEETMEL -

CEELECHRE
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1.

BE
RERQPAEERE  ALFAMACHBE_FTLEANA=ZT AL ERREFBAER -
BEMRNEARR  FREHR

BULBEHEA  SEMANELAHALRAREASHERA LF—RNERRBAREREEER S »
ERFER -

CEFAFARAZTER  AEA_ZZNGFERRETREFLFIEETONE  FHE - &35
B - HEH - PFEE - BEE - Stephen I Burrows * Mark F. Schumm - 238 %8) - /7 - F# - B8
B REFLPAEESEANA  BEE  BIFE  #E9W  BE - BB A4 THEF - #4E
I FREEREEARTAREENES - HGE  FUE BE4ECHERBELAAESR . &
E£F - David Renaud B{EHIEHWIRE A A EF -

FH AAFAEEEGE -V ORBEEHELLHTHERE > £F® - Stephen ). Burows BBIHEE
BAGERHAARK  BEBRHEAATEHB A B ARLLEN FERABEHHN
MO BTEE RS EHEKR - BE REXALTANEAR BIZRBLATNTHEENE -
ARIFARERFEE R OHAREREHRREEGER -

BEMR > ANAREFAMBASDEMEA - HERHEOALTTOM TR -
HhEASEE

MERETHEEUBEREENRAE  GEEHEEAFREABHOBR  MEERGEHWHER

AEEETHREMNR AFRE_FEAE -A-AHEFFHERFETRENR . Bk, 478%E
CETREFNEEERBIINHERREET LRI .
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76

RE28

REAGEABAFHZFN(EERERR > AFAEIZHAABLRAETREEN B 4 16EET
HImE TSR ES REABLARHRBRER, AFFEEEFEF T ARGRBELRE - MED
A-B7 &£ 1% F 2 7 # Law Debenture Trust (Asia) Limited ([52 36 A J) 8 17248,219,178/% # HAZ &

By

AT ERGEMELI082191788 - FHEBREEFHRAF ZZAFHA T B EE(L

BEAH  (THEHFE RCGEHFFHD - B CUEHR) 1 (The Standard) B 20 & -

[

By B
HMAE HERRER BRE

© R T LA AL

Hep e

BRI H Az 399,820,000 399,820,000
BNE AR RS 53,330,000 53,330,000
F ETIRER G A 453,150,000 453,150,000

© B ETHAEMG
ARTEER 200,000,000 200,000.000
4 b A E AR 406,850,000 +248,219,178 655,069,178
[ T s i 606,850,000 +248,219,178 855,069,178
i e 1,060,000,000 +248,219,178 1,308,219,178

ES EBSRSLEBRABRRER

1)

(2)

REZZZAFAAZTALE BIRREESAALFTRMS 000K - HFEITEEFEELFMR
18,0008 > HMBERERHERLARMLS61ER > HEBEEEFGTALTRMI 82K REHE
ERFAERLRRM000/ - WRBEEFAEALAKRKB20000 - ERARFAHARGHEAR
MER - REBARFESN - ALFNESR - EERERETEA B EE AN F SH A EH
(EHR(EAZERBEGODEXVEMIENANEE ARG  HERMRESB TS TAE
BREE MESHERREEHEREGERRHEEID B32G6ATHENETM &N
BT AR EFETESXGNBEEFADCRANELATRLHFT -

ARNAMERREFRFENKBEEEFR - F2HET B S B3 (www.hkex.com.hk) A H
[ 58 HE 25 ) f R4r -

EEREEH#R

FRARMBARARBENABRTLEMES  REFALAINES BEFRIFTHAAR
BEMEAF LT RBTEF -

CRREEEWIRL




3.

TERR

1)

(2)

BEHAZQTAHI0OERE
HER E& REBH

BEA BRES XBREBBR) BrkHle ROEERR)
HEWARBFBRERE A 399,820,000 30.56 0

EEENZEY

([EBETHFEEZE]
FHHRAGSEE RENGFRAE H 294,656,373 22.52 +189,993
EH-mARBERERA R

(TA-BEIEE ) H 145,321,918 11.11 +145,321,918
A-B Jade HongKong Holding

Co., Lud. (TA-BE# ) H 116,321,918 8.89 +11,321,918
Law Debenture Trust (Asia) Limited H 91,575,342 7.00 +91,575,342
PREEAEEEEAE A 29,250,000 2.24 —
FREERRTEEN AT A 19,080,000 1.46 —
BEBRENREHBERES A 7,000,000 0.54 —
SHEVTREREHREES A 6,843,922 0.52 —
2HHREL—-ZNAE A 6,509,013 0.50 —

UEREMAALFTMOERAFRENERBPIEBLEECHAFTRETLAALENLA -
FEEHBNERLOFIRENBEZZLESNAZSTRBEMAAREL WS - B L KE
Sho BMIEZERRENAZTH  WHMEMAER A BT HRAFE LA BITESMLHH5%5 U
Fo

ABARIBRARA2EEETNHBLAFNABEBHA BT B IHH261,643, 836 A RMATH « FHARK
BEERATHHEISTSINREHERM  TREETRAEEENEMERTHEASRGMN
RRWE MEBREROMEERNLZ SFERE - MEMRIFELMEFABATERER -

HEREFTERR
HEZEZRENAZFTHLE - BFAZA  AXBANEET ANBZEETAALTANTESE -

BE - RESTHABIMMOEBALUSN AL EXL TR RANBR G+ EEERR%
B MEEHERRAEREE R GEE R EEAD 336k 700 B R W B sk

By By
B&/8E BRERF 28HR
8 #HE RBER KRS e RAtga g mE
H W B HE AR THBs / 399,820,000  30.56%  AEM
HEZ AR
[ HAR 317 R 1,2 353,219,178 27.00%  53.92%
HE
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HE By
B#/0H ERRE 2ZHE

28 #E RGES BESH B Ron®E ME iz
EEF-HHLA  HE Hfg R i 2 353,219,178  27.00%  53.92%
ERZHEA HE
w8 Al TR GR ] 399,820,000  30.56%  FEM
AfR
The Capital Group TE HZ BEER 3 44,038,000 3.37% 6.72%
Companies, Inc. HiR
Government of HE HEE HEEE A 31,825,000 2.43% 4.86%
Singapore HE
Investment
Corporation
Pte Ltd
Franklin Resources, i1 HAE EEER 4 24,238,000 1.85% 3.70%
Inc. HA
Templeton HE HAZ EEER 5 23,388,000 1.79% 3.57%
International, HiE
Inc.

() HATHNEEZHENARBRGAGELTRENETRAL - FETRAERRRABLF
RIFEZHE+TAZ+— BETHRE SR MRGESR LM E GO T E317RT IR Bk -
RPEBFHEME > LIVEBAMETHENE—F - SARABEFEAA - EZHHEZ S
BEH M TR G Al AT -

2 HHAAABL A EAEREMISI20NISRHREN A BB R EWBARHEHE « 791,575,342
BHBE(ERFZRBBO BB TRRZHLA -

(3) B 18 % 1 The Capital Group Companies, Inc. % A 1 % /744,038, 000 HARR R LI B R H ¢ & 15
BHERFEHLAFE -

(4) B A M Franklin Resources, Tnc. B 4 25 924,238,000/ HAE & 77 S B @ 3L 2 ¥ 86 9/ A BF Ff
5 -

() %1% B H Templeton International, Inc. 58 28 1923.388,000B HR R BB K 2 EH A W A 5 #F
o

(6) NATERRFENWEESEOR - B2 HE RS I HY (www.hkex.com.hk)F B [ 5§ 25 )
B -
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TSINGTAO BREWERY COMPANY LIMITED
CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 30TH JUNE 2005
(AMOUNTS EXPRESSED IN RMB THOUSANDS UNLESS OTHERWISE STATED)

As at
30th June  31st December
2008 2004
ASSETS Note (Unaudited) (Restated)
Non-current assets
Property, plant and equipment 7 5,518,417 5,349,607
Leasehold land payments 6 680,898 595,593
[ntangible assets 8 426,954 322,623
Interest in associates 23,637 71,641
Negative goodwill — (80,971)
Deferred income tax assets 6,036 6,245
Available-for-sale financial assets 3,223 17,880
Other long-term assets 27 46,493 40,464
6,705,658 6,323.082
Current assets
inventories 9 1,414,628 1,362,831
Trade receivables 10, 27 212,633 159,419
Bills receivable 127,591 98,594
Deposits, prepayments and other receivables 27 372,841 494,054
Derivative financial instruments 11 10,104 —
Pledged bank deposits 30,897 32,226
Cash and cash equivalents 1,742,264 1,330,327
3,910,958 3,497,451
Total assets 10,616,616 9,820,533
EQUITY
Capital and reserves attributable to the
Company’s equity holders
Share capital 12 1,308,219 1,060,000
Convertible bonds — 1,191,192
Other reserves 13 3,577,189 2,630,088
Retained earnings
— Proposed final dividend 23 — 196,233
— Others (58,062) (323,385)
4,827,346 4,754,128
Minority interests 588,334 544,333
Total equity 5,415,680 5,298.461
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TSINGTAO BREWERY COMPANY LIMITED
CONDENSED CONSOLIDATED BALANCE SHEET (Cont’d)

AS AT 30TH JUNE 2005

(AMOUNTS EXPRESSED IN RMB THOUSANDS UNLESS OTHERWISE STATED)

LIABILITIES
Non-current liabilities

Borrowings

Deferred income tax liabilities
Long-term foan due to a shareholder
Deferred liabilities

Current liabilities

Trade payables

Bills payable

Accruals and other payables

Deposits and advance from customers
Taxes payable

Dividends payable

Borrowings

Current portion of long-term bank loans
Provisions

Total liabilities

Total equity and liabilities

Net current liabilities

Total assets less current liabilities

Note

14, 27

As at

30th June  31st December
2005 2004
(Unaudited) (Restated)
24,924 66.302
17,829 18.300
12,415 123,815

—_ 12,641

55,168 221.058
893,474 659,061
353,400 442,924
2,120,540 1,546,680
175,306 150,565
85,430 93.050
138,481 2,100
1,264,596 1,355,192
87,541 24,442
27,000 27,000
5,145,768 4,301,014
5,200,936 4,522,072
10,616,616 9.820,533
(1,234,810) (803.563)
5,470,848 5,519,519
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TSINGTAO BREWERY COMPANY LIMITED
CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE §IX MONTHS ENDED 30TH JUNE 2005
(AMOUNTS EXPRESSED IN RMB THOUSANDS UNLESS OTHERWISE STATED)

(Unaudited)
Six months ended 30th June

Note 2005 2004
(Restated)
Sales 5 4,458,990 3,872,590
Cost of sales 19 (2,992,620) (2,558,920)
Gross profit 1,466,370 1,313,670
Other gain, net 18 24,891 1,366
Selling and marketing costs 19 (831,678) (710,465)
Administrative expenses 19 (362,290) (323,608)
Other operating income/(expense}, net 19 43,879 (13,685)
Operating profit 341,172 267,278
Finance costs 20 (36,622) (21.646)
Share of loss of associates (3,150) (4,146)
Profit before income tax 301,400 241,486
Income tax expense 21(a) (83,191) (75,637)
Profit for the Period 218,209 165,849
Attributable to:
Equity holders of the Company 173,640 144,774
Minority interests 44,569 21,075
218,209 165,849
Earnings per share for profit attributable to
the equity holders of the Company during
the six months ended 30th June
— Basic 22 RMBO0.15 RMBO.14
— Diluted 22 N/A RMB(.11
Dividends 23 — —
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TSINGTAO BREWERY COMPANY LIMITED
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30TH JUNE 2005
(AMOUNTS EXPRESSED IN RMB THOUSANDS UNLESS OTHERWISE STATED)

(Unaudited)
Attributable to equity holders of the Company
Proposed
Share  Convertible Other final Accumolated Minority
Note  capital bonds reserves dividends loss interests Total
(Note 13)

Balance at Ist January 2004,

as previously reported

as equity 1,060,000 923,733 2523453 212,000 (304,365) 579,465 4,994,291
Dividends declared — — — (212,000 — — (212,000
Profit for the period — — — — 144,774 21,075 123,699
Translation difference — — 331 - — — 331
Issuance of convertible bond, net — 267,434 - — — — 267.454
Transfer of equity interest — — — — — (49.497) (49,497)
Balance at 30th June 2004 1,060,000 1,191,192 2,523,784 — (159,591) 551,043 5,166,428
Balance at 1st January 2005,

as previously reported

as equity 1,060,000 1,191,192 2,630,088 196,233 (323,385) 544,333 5,298,461
Opening adjustment for the

adoption of HKFRS 3 3(a) — — — - 80,971 - 80,971
Opening adjustment for the

adoption of HKAS 39 3(a) — — — — 10,712 - 10,712
Balance at st January 2005,

as restated 1,060,000 1,191,192 2,630,088 196,233 (231,702) 544,333 5,390,144
Profit for the Period — — - — 173,640 44,569 218,209
Dividends declared — - — (196,233) — — (196,233)
Conversion of convertible bonds 248,219 (1,191,192) 942,973 - — - —
Translation difference - - 3,578 - - - 3,578
Others - -~ 350 - - (568) 18)
Balance at 30th June 2005 1,308,219 - 3,577,189 - (58,062) 588,334 5,415,680
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TSINGTAO BREWERY COMPANY LIMITED
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE SIX MONTHS ENDED 30TH JUNE 2005
(AMOUNTS EXPRESSED IN RMB THOUSANDS UNLESS OTHERWISE STATED)

Six months ended 30th June

2005 2004
(Unaudited) (Unaudited)

Net cash generated from operating activities 973,095 851,257
Net cash used in investing activities (249,246) (277,138)
Net cash (used in)/generated from financing activities (300,902) 155,104
Net increase in cash and cash equivalents 422,947 729223
Cash and cash equivalents at lst January 1,315,739 849,765
Exchange gain on cash and cash equivalents 3,578 331
Cash and cash equivalents at 30th June 1,742,264 1,579,319
Analysis of balances of cash and cash equivalents:
Cash at bank and in hand 1,742,264 1,579,319
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TSINGTAO BREWERY COMPANY LIMITED
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30TH JUNE 2005
(AMOUNTS EXPRESSED IN RMB THOUSANDS UNLESS OTHERWISE STATED)

1

ORGANISATION AND PRINCIPAL ACTIVITIES

Tsingtao Brewery Company Limited (the “Company”™) was established in the People’s Republic of China
(the “PRC") on 16th June 1993, Tt obtained the business license of a sino-foreign joint stock company on
27th December 1995. Its H shares have been listed on the Main Board of The Stock Exchange of Hong
Kong Limited since 15th July 1993 and its A shares have been listed on the Shanghai Stock Exchange since
27th August 1993,

The Company and its subsidiaries (collectively referred to as the “Group”) are principally engaged in the
production and distribution of beer products.

Major acquisitions of the Group and the Company during the six months ended 30th June 2005 (the
“Period”"} are detailed in Note 26.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

This unaudited condensed consolidated financial information of the Group has been prepared in accordance
with the new/revised Hong Kong Financial Reporting Standards and Hong Kong Accounting Standards
(“new HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants.

This condensed consolidated financial information is unaudited. but they have been reviewed by the Audit
Committee of the Company. This condensed consclidated financial information should be read in conjunction
with the 2004 annual financial statements.

The accounting policies and methods of computation used in the preparation of this condensed consolidated
financial information are consistent with those used in the annual financial statements for the year ended
31st December 2004 except that the Group has changed certain of its accounting policies following its
adoption of the new HKFRSs which are effective for accounting periods commencing on or after Ist
January 2005.

The changes to the Group’s accounting policies and the effects of adopting these new policies are set out in
note 3 below.
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3 CHANGES IN ACCOUNTING POLICIES
(a) Effect of adopting new HKFRSs

In 2005, the Group adopted the new revised standards of HKFRS below, which are relevant to its
operations. The 2004 comparatives have been amended as required, in accordance with the relevant

requirements.

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
HKAS 10 Events after the Balance Sheet Date

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 21 The Effects of Changes in Foreign Exchange Rates

HKAS 23 Borrowing costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial Statements

HKAS 28 Investments in Associates

HKAS 32 Financial Instruments: Disclosures and Presentation

HKAS 33 Earnings per Share

HKAS 36 Tmpairment of Assets

HKAS 38 Intangible Assets

HKAS 39 Financial Instruments: Recognition and Measurement

HKAS-Int 12 Scope of HKAS-Int 12 Consolidation — Special Purpose Entities
HKFRS 3 Business Combinations

The adoption of new/revised HKASs 1, 2. 7, 8, 10, 16, 21, 23, 24, 27, 28, 33 and HKAS-Ints 12 did
not result in substantial changes to the Group’s accounting policies. In summary:

— HKAS 1 has affected the presentation of minority interest, share of net after-tax results of associates
and other disclosures.

— HKASs 2, 7. 8, 10, 16, 23, 27, 28, 33 and HKAS-Ints 12 had no material effect on the Group’s
policies.

— HKAS 21 had no material effect on the Group’s policy. The functional currency of each of the
consolidated entities has been re-evaluated based on the guidance to the revised standard. Each
the Group entity has the same functional currency as the presentation currency for respective
entity financial statements.

— HKAS 24 has affected the identification of related parties and some other related-party disclosures.

The adoption of revised HKAS 17 has resulted in a change in the accounting policy relating to the
reclassification of payments for the acquisitions of land use rights from property. plant and equipment
to operating leases. The up-front prepayments made for the land use rights are expensed in the income
statement on a straight-line basis over the period of the lease or where there is impairment, the
impairment is expensed in the income statement. In prior years, the land use rights were accounted for
at cost less accumulated depreciation and accumulated impairment.

The adoption of HKASs 32 and 39 has resulted in a change in the accounting policy relating to the
classification of financial assets at fair value through profit or loss and available-for-sale financial
assets. It has also resulted in the recognition of derivative financial instruments at fair value and the
change in the recognition and measurement of derivative financial instruments for hedging activities.

The adoption of HKFRS 3, HKAS 36 and HKAS 38 results in a change in the accounting policy for
goodwill. Until 31st December 2004, positive goodwill was:

— Amortised on a straight line basis over a period of 10 years; and

— Assessed for an indication of impairment at each balance sheet date.
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3 CHANGES IN ACCOUNTING POLICIES (CONT’D)
(a) Effect of adopting new HKFRSs (Cont’d)
Negative goodwill was:

— Recognised in the consolidated profit and loss account over the weighted average useful lives of
the identifiable fixed assets acquired.

In accordance with the provisions of HKFRS 3 (Note 3.4):
For positive goodwill,
— The Group ceased amortisation of goodwill from Ist January 2005,

— Accumulated amortisation as at 31st December 2004 has been eliminated with a corresponding
decrease in the cost of goodwill;

— From the year ending 31st December 2005 onwards, goodwill is tested annually for impairment,
as well as when there is indication of impairment.

For negative goodwill,

— The carrying amount of the unamortized negative goodwill balance as at 1st Januvary 2003 is
derecognized at the beginning of that period, with a corresponding adjustment to the opening
balance of accumulated loss of the Group.

The Group has reassessed the useful lives of its intangible assets in accordance with the provisions of
HKAS 38. No adjustment resulted from this reassessment.

All changes in the accounting policies have been made in accordance with the transition provisions in
the respective standards. All standards adopted by the Group require retrospective application other
than:

— HKAS 16 — the initial measurement of an item of property, plant and equipment acquired in an
exchange of assets transaction is accounted at fair value prospectively only to future transactions;

— HKAS 39 — does not permit to recognise, derecognise and measure financial assets and liabilities
in accordance with this standard on a retrospective basis. The Group applied the previous SSAP
24 “Accounting for investments in securities” to investments in securities and also to hedge
relationships for the 2004 comparative information. The adjustments required for the accounting
differences between SSAP 24 and HKAS 39 are determined and recognised as at Ist January
2005;

— HKFRS 3 — prospectively after the adoption date.

(i) The adoption of revised HKAS 17 resulted in:

As at
30th June  31st December
2005 2004
Decrease in property, plant and equipment (680,898) (595,593)
Increase in leasehold land payments 680,898 595,593
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CHANGES IN ACCOUNTING POLICIES (CONT’D)

(a)

(b)

3.1

3.2

Effect of adopting new HKFRSs (Cont’d)
(ii) The adoption of HKFRS 3 and HKAS 38 resulted in:

As at
30th June 2005

Decrease in negative goodwill 80,971
Decrease in accumulated losses 80,971

(iii) The adoption of HKAS39 resulted in an increase in opening retained earnings at lst January 2005
by approximately RMB10,712,000 and the details of the adjustments to the balance sheet at 30th
June 2005 and profit and loss for the six months ended 30th June 2005 are as follows:

As at
30th June 2005

Increase in derivative financial instruments (assets) 10,104
Decrease in accumulated losses 10,104
——

For the

six months ended
30th June 2005

Other gain 8,812

New Accounting Policies

The accounting policies used for the condensed consolidated financial information for the six months
ended 30th June 2005 are the same as those set out in note 2 to the 2004 annual financial statements
except for the following:

Acquisition of subsidiaries and associates

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group.
The cost of an acquisition is measured as the fair value of the assets given, equity instruments issued
and liabilities incurred or assumed at the date of exchange, plus costs directly attributable to the
acquisition. Identifiable assets acquired and labilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the acquisition date, irrespective of the extent
of any minority interest. The excess of the cost of acquisition over the fair value of the Group’s share
of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than the
fair value of the net assets of the subsidiary acquired, the difference is recognised directly in the
income statement.

An investment in an associate is accounted for using the equity method from the date on which it
becomes an associate. On acquisition of the investment, the measurement and recognition of goodwill
is same as that of goodwill arising from the acquisition of subsidiaries, Goodwill relating to an
associate is included in the carrying amount of the investment. Appropriate adjustments to the investor’s
share of the profits or losses after acquisition are made to account based on their fair values at the date
of acquisition.

Foreign currency translation

(a) Functional and presentation currency
Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (“the functional

currency”). The condensed consolidated financial statements are presented in RMB, which is the
Company’s functional and presentation currency.
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3 CHANGES IN ACCOUNTING POLICIES (CONT’D)

3.2

3.3

34

Foreign currency translation (Cont’d)
(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized in the income statement,
except when deferred in equity as qualifying cash flow hedges or qualifying net investment
hedges.

Translation differences on non-monetary items, such as equity instruments held at fair value
through profit or loss, are reported as part of the fair value gain or loss, Translation difference on
non-moneltary items, such as equities classified as available-for-sale financial assets, are included
in the fair value reserve in equity.

(¢) Group companies

The results and financial position of all the group entities (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the Group's presentation
currency are translated into the Group’s presentation currency as follows:

(i) assets and liabilities for each balance sheet presented are translated at the closing rate at the
date of that balance sheet;

(ii) income and expenses for each income statement are translated at average exchange rates
(unless this average is not a reasonable approximation of the cumulative effect of the rates
prevailing on the transaction dates. in which case income and expenses are translated at the
dates of the transactions); and

(ii1) all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of the net investment in
foreign entities. and of borrowings and other currency instruments designated as hedges of such
investments, are taken to shareholders’ equity. When a foreign operation is sold, such exchange
differences are recognised in the income statement as part of the gain or loss on sale.

Property, plant and equipment

Cost may include transfers from equity of any gains/losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and equipment.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance
sheet date.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of
the net identifiable assets of the acquired subsidiary/associated company at the date of acquisition.
Goodwill on acquisitions of subsidiaries and jointly controlled entities is included in intangible assets.
Goodwill on acquisitions of associated company is included in investments in associated company.
Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses.
Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the
entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing.
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CHANGES IN ACCOUNTING POLICIES (CONT’D)

3.5

3.6

Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation, which are at least tested
annually for impairment are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating
units).

Investments
From 1st January 2004 to 31st December 2004:

The Group classified its investments in securities, other than subsidiaries, associates and jointly
controlled entities, as investment securities and other investments.

(a) Investment securities

Investments in debt (other than held-to-maturity securities) and equity securities which were
intended to be held for an identified long-term purpose on a continuing basis, were classified as
investment securities and are included in the balance sheet at cost less any provision for impairment
in value.

The carrying amounts of investment securities were reviewed at each balance sheet date to assess
whether the fair values had declined below the carrying amounts. When a decline other than
temporary has occurred, the carrying amounts of such securities were reduced to their fair values.
The impairment losses were recognised as expenses in the profit and loss account. These impairment
losses were written back to the profit and loss account when the circumstances and events that
had led to the write-downs or write-offs cease to exist and there was persuasive evidence that the
new circumstances and events would persist for the foreseeable future.

Upon disposal or transfer of the investment securities, any gain or loss thereon was accounted for
in the profit and loss account.

(b) Other investmenis

Securities other than investment securities or held-to-maturity securities were classified as other
investments and were carried at fair value in the balance sheet. Any unrealised holding gain or
loss on other investments was recognised in the profit and loss account in the period when it
arose.

Upon disposal or transfer of other investments, any gain or loss thereon was accounted for in the
profit and loss account.

From Ist January 2005 onwards:

The Group classifies its investments in the following categories: financial assets at fair value through
profit or loss, loans and receivables, held-to-maturity investments, and available-for-sale financial
assets. The classification depends on the purpose for which the investments were acquired. Management
determines the classification of its investments at initial recognition and re-evaluates this designation
at every reporting date.
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3 CHANGES IN ACCOUNTING POLICIES (CONT’D)

3.6 Investments (Cont’d)

From 1st January 2005 onwards: (Cont’d)

(a)

(b)

(¢)

(d)

Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those designated at
fair value through profit or loss at inception. A financial asset is classified in this category if
acquired principally for the purpose of selling in the short term or if so designated by management.
Derivatives are also categorised as held for trading unless they are designated as hedges. Assets in
this category are classified as current assets if they are either held for trading or are expected to
be realized within 12 months of the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They arise when the Group provides money, goods or
services directly to a debtor with no intention of trading the receivable. They are included in
current assets, except for maturities greater than 12 months after the balance sheet date. These are
classified as non-current assets. Loans and receivables are included in trade and other receivables
in the balance sheet (Note 3.7).

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payments and fixed marurities that the Group’s management has the positive intention and ability
to hold to maturity. During the Period, the Group did not hold any investments in this category.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or
not classified in any of the other categories. They are included in non-current assets unless
management intends to dispose of the investment within 12 months of the balance sheet date.

Purchases and sales of investments are recognised on trade-date — the date on which the Group
commits to purchase or sell the asset. Investments are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Investments
are derecognised when the rights to receive cash flows from the investments have expired or have
been transferred and the Group has transferred substantially all risks and rewards of ownership.
Available for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and held-to-maturity investments are
carried at amortised cost using the effective interest method. Realised and unrealised gains and
losses arising from changes in the fair value of the ‘financial assets at fair value through profit or
loss’ category are included in the income statement in the period in which they arise. Unrealised
gains and Josses arising from changes in the fair value of non-monetary securities classified as
available-for-sale are recognised in equity. When securities classified as available-for-sale are
sold or impaired, the accumulated fair value adjustments are included in the income statement as
gains or losses from investment securities.

The Group assesses at each balance sheet date whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In the case of equity securities classified as
available for sale, a significant or prolonged decline in the fair value of the security below its cost
is considered in determining whether the securities are impaired. If any such evidence exists for
available-for-sale financial assets, the cumulative loss — measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in the income statement — is removed from equity and recognised in the income
statement. Impairment losses recognised in the income statement on equity instruments are not
reversed through the income statement.
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3 CHANGES IN ACCOUNTING POLICIES (CONT’D)

3.7

3.8

Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for impairment of
trade and other receivables is established when there is objective evidence that the Group will not be
able to collect all amounts due according to the original terms of receivables, The amount of the
provision is the difference between the asset’s carrying amount and the present value of estimated
future cash flows, discounted at the effective interest rate. The amount of the provision is recognised
in the income statement.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Transaction costs
are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial
asset or financial liability, including fees and commissions paid to agents, advisers, brokers and
dealers, levies by regulatory agencies and securities exchanges, and transfer taxes and duties. Borrowings
are subsequently stated at amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the income statement over the peried of the borrowings
using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the balance sheet date,

4 FINANCIAL RISK MANAGEMENT

14

4.1

Financial risk factors

The Group’s activities expose it to a variety of financial risks: foreign exchange risk, credit risk,
liquidity risk and cash flow and fair value interest rate risk. The Group's overall risk management
program focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance.

(a) Foreign exchange risk

The foreign exchange risks of the Group occur due to the fact that the Group has business
activities denominated in foreign currencies, primarily with respect to the US dollars. The Group
has entered into foreign exchange forward contracts to manage the risk arising from certain
recognised liabilities. The directors are of the opinion that the Group’s remaining exposure to
foreign exchange risk would be minimal.

(b) Credit risk

Except for a long-term receivable due from a customer and a related company jointly in the
amount of approximately RMB50,893,000 as at 30th June 2005 (Note 26(e)). the Group has no
significant concentrations of credit risk. It has policies in place to ensure that sales of products
are made to customers with appropriate credit history.

(c) Liquidity risk

Most of the bank financing of the Group is in the form of short-term bank loans. As a result, the
Group had net current liabilities of approximately RMB1,237,896,000 as at 30th June 2005. The
directors are confident that the Group will be able to renew its short-term bank loan facilities
upon maturity or to identify new sources of financing to replace the current ones.

The Group has not experienced any difficulty in renewing the borrowing facilities when they fell
due and as of 30th June 2005, the Group had unutilised banking facilities granted by certain
banks in the amount of approximately RMB2,028,000,000 which the Group could utilize it meet
its short-term cash needs. As a result, the Directors do not consider there was significant liquidity
risk as at that date.
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FINANCIAL RISK MANAGEMENT (CONT’D)

4.1 Financial risk factors (Cont’d)

(d) Cash flow and fair value interest rate risk

The Group does not have significant interest-bearing assets. The Group's interest-rate risk which
affects its income and operating cash flows mainly arises from long-term borrowings, which
mostly are issued at fixed rates. They expose the Group to fair value interest-rate risk. The
directors are of the opinion that future interest rates are at the point to a upward trend and believe
that the Group’s future financial results will be adversely affected.

4.2 Accounting for derivative financial instruments and hedging activities

From Ist January 2004 to 31st December 2004:

Derivative financial instruments are designated “hedging” or “non-hedging instruments”. The
transactions which, according to the Group’s policy for risk management, are able to meet the conditions
for hedge accounting are classified as hedging transactions: the others, although utilized for the
purpose of managing risk (since the Group’s policy does not permit speculative transactions), have
been designated as “trading”. The Group records derivative financial instruments at cost. The gains
and losses on derivative financial instruments are included in the income statement upon maturity to
match against the underlying hedged transactions, where relevant.

For foreign exchange instruments designated as hedges, the premium (or discount) representing the
difference between the spot exchange rate at the inception of the contract and the forward exchange
rate is included as finance income and expenses in the income statement according to accrual accounting.

From 1st January 2005 onwards:

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently remeasured at their fair value. The method of recognising the resulting gain or loss
depends on whether the derivative is designated as a hedging instrument, and if so, the nature of the
item being hedged. The Group designates certain derivatives as either: (1) hedges of the fair value of
recognized assets or liabilities or a firm commitment (fair value hedge); or (2) hedges of highly
probable forecast transactions (cash flow hedges).

The Group documents at the inception of the transaction the relationship between hedging instruments
and hedged items, as well as its risk management objective and strategy for undertaking various hedge
transactions. The Group also documents its assessment, both at hedge inception and on an ongoing
basis, of whether the derivatives that are used in hedging transactions are highly effective in offsetting
changes in fair values of hedged items.

(a) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recorded in the income statement, together with any changes in the fair value of the hedged asset
or liability that are attributable to the hedged risk.

(b) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as
cash flow hedges are recognized in equity. The gain or loss relating to the ineffective portion is
recognized immediately in the income statement.

Amounts accumulated in equity are recycled in the income statement in the periods when the
hedged item will affect profit or loss (for instance when the forecast sale that is hedged takes
place). However, when the forecast transaction that is hedged results in the recognition of a non-
financial asset (for example, inventory) or a liability, the gains and losses previously deferred in
equity are transferred from equity and included in the initial measurement of the cost of the asset
or liability.
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4 FINANCIAL RISK MANAGEMENT (CONT’D)
4.2 Accounting for derivative financial instruments and hedging activities (Cont’d)
From 1st January 2005 onwards: (Cont’d)
(b) Cash flow hedge (Cont’d)

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for
hedge accounting, any cumulative gain or loss existing in equity at that time remains in equity
and is recognized when the forecast transaction is ultimately recognized in the income statement,
When a forecast transaction is no longer expected to occur, the cumulative gain or loss that was
reported in equity is immediately transferred to the income statement.

(¢) Derivatives that do not qualify for hedge accounting

For derivative instruments other than those qualified for hedge accounting, the changes in the fair
value are recognised immediately in the income statement.

5 SEGMENT INFORMATION
(a) Primary reporting format — geographical segment

The Group’s operating activities are mainly conducted in the PRC. An analysis by geographical segment
is as follows:

(Unaudited)
Six months ended 30th June 2003
Other
Qingdao Shandong Huabei Huanan
Region Regions Region Region Overseas  Eliminations  Consolidated
{Note a)
Turnover
External sales 1,402,349 420,844 1,193,749 1,313,736 128,312 - 4,458,990
Inter-segment sales 121,430 172,083 30,036 16,908 - (340,429 -
1,523,779 592,899 1,223,783 1,330,644 128,312 (340,429) 4,458,990
Results
Segment results 206,152 2823 59,937 50,580 18,609 356,102
Unallocated expenses, net (14,930)
Operating profit HLIT2
Finance costs (36,622)
Share of loss of associates
(should be net of tax) (3,150) - - - - (3,150)
Profit before income tax 301,400
Income tax expense (83,191)
Profit for the Period 218,209
Other information
Depreciation 48,912 39,942 60,403 115,783 33 — 265,374
Amortisation 5,644 3416 7,395 10,983 - — 27,440

Assets impairment losses

recognised in the

income statement - 19,664 12974 14,717 - - 47,355
Reversal of impairment

losses recognised in

the income statement - (767) — - - - (767)
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5 SEGMENT INFORMATION (CONT’D)

(a) Primary reporting format — geographical segment (Cont’d)

(Unaudited)
Six months ended 30th June 2004
Other
Qingdao Shandong Huabet Huanan
Region Regions Region Region Overseas  Eliminations  Consolidation
{Note a)
Turnover
External sales 1,073,567 471.163 974,802 1,205,720 147,338 - 3,872,590
Inter-segment sales 130,039 36,537 59,646 13,801 — (240,023) —
1,203,606 507,700 1,034,448 1,219,521 147,338 (240.023) 3,872,590
Results
Segment results 138,344 (1.210) 44,795 115.820 44,499 342,248
Unallocated expenses, net (74,970)
Operating profit 267,278
Finance costs (21,646)
Share of profits less losses
of associates 4,416} — — — — (4.146)
Profit before income tax 241,486
Income tax expense (75.637)
Profit for the Period 165,849
Other information
Depreciation 49,859 37,758 62316 83.446 — — 233,379
Amortisation 12,994 320 1231 4711 — — 19.322
Assets impairment losses
recognised in the
income statement 3,885 2,856 23707 16.472 - - 46,920
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5 SEGMENT INFORMATION (CONT’D)

(a) Primary reporting format — geographical segment (Cont’d)

(Unaudited)
As at 30th June 2003
Other
Qingdao Shandong Huabei Huanan
Region Regions Region Region Overseas  Eliminations  Consolidated
(Note a)
Assets
Segment assels 6,350,058 1,205,696 2,172,819 5,269,810 - (5,286,622} 9,711,761
Interests in associates 18,162 - - - - - 18,162
Unallocated assets 876,589
10,606,512
Liabilities
Segment liabilities 1,324,009 1,118,129 1,715,532 3,147,710 - (3,710,600 4,194,780
Unallocated liabilities 996,052
5,190,832
Capital expenditure 23,623 17,638 39,653 £32,894 112 - 913,920
As at 31st December 2004
Other
Qingdao Shandong Huabei Huanan
Region Region Region Region Overseas  Eliminations  Consolidated
{Note a)
Assets
Segment assets 6,087,513 1,207,272 2,283,693 4,105.188 — (4.809.010} 8,874,656
Interests in associates 71,641 — — — — — 71,641
Unallocated assets 874,236
9.820,533
Liabilities
Segment liabilities 1,383,194 992,204 1,615,106 2671255 — {2.795,823) 3.865.936
Unallocated liabilities 656.136
4,522,012
Capital expenditure 121,747 46,227 660,992 573,156 — - 1.402.722

Note a:  The segment represents sales of goods to regions (including Hong Kong) out of the PRC through the
Group’s overseas subsidiary or the Group’s PRC branches and subsidiaries established for overseas
sales. Separable segment assets and liabilities are insignificant to the Group as a whole.

(b) Secondary reporting format — business segment

The Group is mainly engaged in the production and distribution of beer products. Accordingly, no
analysis of business segment information is provided.
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CAPITAL EXPENDITURE

Total  Property, Leasehold

Technology intangible  plant and land
Goodwill Trademarks know-how Others assets equipment  payments
Opening net book amount
as at Ist January 2005 214,001 74,271 8,050 26,301 322,623 5,349,607 595,593
Acquisition of a subsidiary
{Note 26) 120,256 2,700 — — 122,956 380,709 43,725
Other additions — — — 1,522 1,522 134,557 59,138
Disposals — — — — — (34,494) —_—
Depreciation/amortisation
charge — (7,839) 931) (1,112) (9,882)  (265,374) (17,558)
Impairment charge (10,265) — — — (10,265) (47,355) —
Reversal of impairment — — — — — 767 —
Closing net book amount
as at 30th June 2005 323,992 69,132 7,119 26,711 426,954 5,518,417 680,898
Opening net book amount
as at Ist January 2004 151,306 76,726 10,246 18,763 257041 4,931,270 336,277
Additions 18,039 151 — 9,251 27,441 253,753 1.327
Disposals — — — — — (9.600) —
Depreciation/amortisation
charge (9,580) (1,335 930 (2,194) (14,040 (233,379) (5,282)
Impairment charge — — — — — (46,9203 —
Closing net book amount
as at 30th June 2004 159,765 75,542 9,315 25820 270,442 4,895,124 532,322
Acquisition of subsidiaries 80,818 — — 60 80,878 386,750 109,336
Additions — — — 386 386 538,380 3.583
Disposals — — — — — (181,104) (39,959)
Depreciation/amortisation
charge (13,583) (1,271) (1,265) 35 (16,084)  (275.370)  (13.644)
Impairment charge — — — — — (15,581) —
Reversal of impairment — — — — — 1,408 —
Closing net book amount
as at 31st December 2004 214,001 74.271 8,050 26,301 322,623 5,349,607 595,593
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PROPERTY, PLANT AND EQUIPMENT

The movements in property, plant and equipment are as follows:

Plant and Motor Other Construction-
buildings ~ Machinery vehicles  equipment  in-progress Total

Cost or valuation
At Ist Janwary 2005 2,717,532 5,275,859 397,818 280,490 62,611 8,734,310
Acquisition of a subsidiary (unaudited) 127,967 583,215 5,282 2,753 — 719,217
Additions (unaudited) 3,940 11,782 19,940 16,587 82,308 134,557
Transfer (unaudited) 4,227 59,761 1,312 1,181 (66,481) -
Disposals (unaudited) (14,027 (120,469) (15,569) (15,874) — {165,939)
At 30th June 2005 (unaudited) 2,839,639 5,810,148 408,783 285,137 78,438 9,422,145
Accumulated depreciation and

impairment loss
At Ist January 2005 629,437 2,401,088 198,067 156,111 — 3,384,703
Charge for the Period (unaudited) 37,146 183,327 21,388 23,513 — 265,374
Acquisition of a subsidiary (unaudited) 18,828 312,659 3,785 3.236 — 338,508
Written back on disposal (unaudited) (9,473 (100,441) (11,492) (10,039) — (131,445)
Impairment charge for the Period

(unaudited) — 47,151 204 - — 47,355
Write-back of impairment charge

(unaudited) — (185) (582) - - (76T)
At 30th June 2005 (unaudited) 675,938 2,843,599 211,370 172,821 — 3,903,728
Net book value
At Ist January 2003 2,088,095 2,874,771 199,751 124,379 62,611 5,349,607
At 30th June 2003 (unaudited) 2,163,701 2,966,549 197,413 112,316 78,438 5,518,417

As at 30th June 2005, no (31st December 2004: RMB239.430,000) buildings. plant and machinery, motor
vehicles and other equipment had been pledged as security for bank loans of the Group (31st December
2004: RMB165,500,000) (Note 16).

As at 30th June 2005, ownership certificates of certain buildings (“Building Ownership Certificates™) for
certain buildings of the Group with respective carrying values of approximately RMB291,191.000 (31st
December 2004: RMB310,844,000) and land use right certificates (“Land Certificates™) of certain parcels
of land of the Group with an aggregate carrying value of approximately RMB28,493.000 (31st December
2004: RMB35.072,000) had not yet been obtained. After consultation made with the Company’s legal
adviser, the Company’s directors consider that there is no legal restriction for the Group to apply for and
obtain the Buildings Ownership Certificates and Land Certificate and there will not be any significant
adverse impact on the operations of the Group. Accordingly, no provision for fixed assets impairment was
considered necessary.

In addition, as at 30th June 2005, the operating facilities of certain subsidiaries of the Group were located
on parcels of allocated land (“Allocated Lands™) owned by certain local municipal governments, The
carrying values of the associated buildings and facilities constructed thereon were approximately
RMB21,508,000 (31st December 2004: RMB21,885,000). The Company’s directors consider that there is
no any significant adverse impact on the operation of the Group. Accordingly, no provision for fixed assets
impairment was considered necessary.
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INTANGIBLE ASSETS
The movements in intangible assets are as follows:

Six months ended 30th June 2005

Technology
Goodwill  Trademarks know-how  Software and
(i) (ii} (iii} Others Total

At 31st December 2004
Cost 280,378 103,497 18,629 33,386 435,890
Accumulated amortisation (66,377) (29.226) (10,579) (7,083) (113.267)
Net book amount 214,001 74.271 8.050 26,301 322,623
Six months ended 30th June 2005
Opening net book amount 214,001 74,271 8,050 26,301 322,623
Acquisition of a subsidiary (unavdired) (Nore 25(b)) 120,256 ~ 2,700 —_ —_ 122,956
Other additions (unaudited) — - — 1,522 1,522
Amortisation (unaudited) — (7,839) (931) (1,112) (9,882)
{mpairment charge (unaudited) (10,265) — — - (10,265}
Closing net book amount (unaudited) 323,992 69,132 7119 26,711 426,954
At 30th June 2005
Cost (unaudited) 400,634 106,197 18,629 34,908 560,368
Accumulaied amortisation and

impairment foss (unaudited) (76,642) (37,065) (11,510) (8,197) (133,414)
Net book value {unaudited) 323,992 69,132 7,119 26,711 426,954
(i)  Goodwill

The addition of goodwill in the Period mainly arose from acquisitions of a new subsidiary (see Note 26(b) for
details).

(ii) Trademarks

Trademarks mainly include the “TSINGTAO BEER™ trademark which was injected by the founding shareholders
into the Company on i6th June 1993 as their capital contributions. The recorded value of the trademark was
assessed based on the results of a valuation approved by the State-Owned Assets Administration Bureau of the
PRC.

In the opinion of the directors, the above trademark is essential to the operations of the Company and it is
expected to bring enduring economic benefits to the Group and the Company continuously which exceed its
carrying value. Therefore, it is amortised over a period of 40 years.

Other trademarks were acquired as a result of acquisitions of certain subsidiaries. They are amortised over
their estimated useful lives ranging from 5 10 10 years. The costs of these intangible assets were determined
based on their fair value at the respective dates of acquisition.

(iii} Technology known-how
Technology know-how was injected by a minority shareholder of a subsidiary into that subsidiary during its

re-organisation. It was recorded at a value agreed among all the shareholders of that subsidiary and is
amortised over an expected period of inflow of economic benefits of 10 years.
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9 INVENTORIES

As at
30th June  31st December
2008 2004
(Unaudited)
Raw materials, packaging materials and auxiliary materials 1,164,878 1,147,447
Work-in-progress 189,972 162,750
Finished goods 116,300 114,278
1,471,150 1,424.475
Less: Written down of inventories to net realisable value (56,522) (41,644)
Inventories, net 1,414,628 1,382,831
10 TRADE RECEIVABLES
As at
30th June  31st December
2005 2004
{Unaudited)
Trade receivables — third parties 351,489 271,749
Receivables from related parties (Note 27(b)) 29,440 28,955
Less: provision for impairment of receivables (168,296) (141,285)
212,633 159,419
The aging analysis of trade receivables is as follows:
(Unaudited)
30th June 2005 31st December 2004

Provision Balance Provision Balance

for after for after

Amount bad debts provision Amount  bad debts  provision

Less than | year 192,739 (704) 192,035 139,701 (4,150) 135,551
1 1o less than 2 years 42,170 (37,346) 4,824 38,205 (32,030 6,175
2 to less than 3 years 38,904 (38,785) 119 57.831 (56.078) 1,753
Over 3 years 107,116 (91,461) 15,655 64.967 (49.027) 15.940
Total 380,929  (168,296) 212,633 300,704 (141,285) 159.419

The Group makes specific bad debt provision against the doubtful trade receivable balances which is
determined based on the credit history of the customers and the evidence of whether a portion or the full
amount of the outstanding balance is uncollectible.

As described in Note 27(e), the trade receivables of the Group include a balance jointly due from a
customer and a related company, which was agreed to be settled by installments,

There is no concentration of credit risk with respect to the trade receivable balances since the Group has a

large number of customers which are nationally dispersed. The net book value of accounts receivable
approximates its fair value as at 30th June 2005.
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DERIVATIVE FINANCIAL INSTRUMENTS

As at 30th June 2005
Assets Liabilities
(Unaudited) {Unaudited)

Forward foreign exchange contracts — ineffective hedges 10,104 —

As at 30th June 2005, the Group had entered into certain forward contracts with banks in relation o
purchase of US dollars ("USS$™) in an aggregate amount of US$100.400,000 (equivalent to approximately
RMB830,961,000). All these forward contracts will reach maturity in November 2005 and February 2006.
In the opinion of directors, the forward contracts are non-speculative in nature and they are used as a hedge
against the Company’s outstanding bank loans which are denominated in US dollars. However, as these
instruments are not qualified for hedging accounting under the requirements of HKAS 39 as described in
Note 4.2, they were recognized at fair value and the changes of fair value of approximately RMB8,812,000
were charged to income statement immediately.

SHARE CAPITAL

As at 30th June 2005, the authorised registered share capital was RMB1,308.219,178 (31st December
2004: RMB1,060,000,000) of RMB1 each.

30th June 2005 31st December 2004
Number of Number of
RMB’000 shares ('000) RMB'000 shares ('000)

(Unaudited) {Unaudited)

State shares 399,820 399,820 399.820 399.820
PRC legal person shares 53,330 53,330 53,330 53,330
PRC public shares (“A shares™) 200,000 200,000 200,000 200,000

Overseas public shares
(**H shares™) 655,069 655,069 406,850 406.850
1,308,219 1,308,219 1,060,000 1,060,000

On 12th April 2005, the tranche Il and tranche 11} of the mandatory convertible bonds (*CB™) issued by the
Company to Anheuser-Bush Companies. Inc. (“A-B Company™) at HK$627,120.000 and HK$508,275.000
(equivalent to approximately RMB1.203,755,000) were converted into 248,219,000 of new H shares issued
by the Cempany at HK$4.68 and HK$4.45 (equivalent to approximately RMB4.96 and RMB4.72) per
share, respectively. After then, all issued CB had been converted into H shares of the Company.

As at 30th June 2005, all issued share capital had been fully paid up.
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13 OTHER RESERVES

(Unaudited)
Public Cumulative
Share Capital Surplus welfare translation Other
premium reserve reserve fund adjustments reserves
Balance at [st January 2004,
as previously reported as equity 2,115,258 12,921 218,185 176,978 111 2,523,453
Translation difference — — — — 331 331
Balance at 30th June 2004 2,115,258 12,921 218,185 176,978 442 2,523,734
Waiver of loans — 4,331 — — — 4,331
Profit appropriation to
surplus reserve — — 58,104 — - 58,104
Profit appropriation to public
welfare fund — — — 45,515 — 45,515
Translation difference — — — — (1,646} (1,646)
Balance at 31st December 2004 2,115,258 17,252 276,289 222,493 (1,204 2,630,088
Balance at st January 2003,
as per above 2,115,258 17,252 276,289 222,493 (1,204 2,630,088
Conversion of convertible bonds
(Note 12) 942,973 — — — - 942,973
Translation difference — — — - 3,578 3,578
Others — 550 — — — 550
Balance at 30th June 2005 3,058,231 17,802 276,289 222,493 2,374 3,577,189
14 TRADE PAYABLES
As at
30th June  31st December
2008 2004
(Unaudited)
Trade payables — third parties 893,420 658,054
Amounts due to related parties (Note 27(b)) 54 1.007
893,474 659,061
The ageing analysis of trade payables is as follows:
As at
30th June  31st December
2005 2004
(Unaudited)
Less than 1 year 833,888 620,543
1 to less than 2 years 22,408 17,122
2 1o less than 3 years 11,855 5,294
Qver 3 years 26,321 16,102
893,474 659,061
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BILLS PAYABLE

All the bills payable balances of the Group as at 30th June 2005 are with a six-month maturity period.
Approximately RMB27,797,000 (31st December 2004: RMB32,226,000) of bank deposits of the Group
denominated in Renminbi had been pledged for the issuance of these bills.

BORROWINGS
30th June 2008 31st December 2004
Short-term Long-term Short-term  Long-term
bank loans bank loans Total bank loans bank loans Total
(Unaudited) (Unaudited) (Unaudited)
Repayable:
-— Within | year 1,264,596 87,541 1,352,137 1,355,192 24,442 1,379,634
— Between 2 and 5 years — 8,490 8,490 — 47,573 47,573
— Over 5 years — 16,434 16,434 — 18,729 18,729

1,264,596 112,465 1,377,061 1,355,192 90,744 1,445,936

Less: Portion due
within 1 year (1,264,596) (87,541} (1,352,137) (1,355,192) (24,442) (1,379.634)

Long-term portion — 24,924 24,924 — 66,302 66,302

As at 30th June 2005, loans of the Group amounting to approximately RMB19,234,000 (31st December
2004: RMB19,234,000) were guaranteed by Tsingtao Brewery Group Company Limited ("TB Group
Company™), a related party, and approximately RMB66,212,000 (31st December 2004: Nil) were guaranteed
by Tailian Brewery (Cayman Islands) Company Limited (“Tailian Brewery”), a minority equity owner of a
subsidiary.

Approximately RMBZ282,148,000 (3[st December 2004: RMB [28.000.000) of the loans of the subsidiaries
as at 30th June 2005 were guaranteed by the Company.

No loans of the Group (31st December 2004: RMB165,500,000) are secured by buildings, plant and
machinery, motor vehicles and other equipment (Note 7).

Pursuant to the debt restructuring agreements or acquisition agreements of certain subsidiaries, interest
charges to be levied on approximately RMB19,234,000 (31st December 2004: RMB49.894,000) of the loan
balances of the Group were waived by the lenders at no consideration. The remaining outstanding loan
balances are interest-bearing at rates ranging from 4.78% to 5.31% per annum (31st December 2004: 2% to
6.90%).

The effective interest rates at the balance sheet date for RMB, HKS and US$ were 4.15%, 3.25% and
3.81% per annum, respectively,

The carrying amount of borrows approximate their fair value.

PROVISIONS
As at
30th June  31st December
2005 2004
(Unaudited)
Potential litigation with Qindao Guangming Group Company
("Guangming Company™) 27,000 27,000
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PROVISIONS (CONT’D)

Pursuant to a judgement of the Higher People’s Court of Shandong (“Shandong Higher Court”) dated 2nd
April 2004, the Company was demanded to pay damages to Guangming Company, a former beer distributor
of the Group, as compensation for its losses suffered from a breach of the terms of a beer products
distribution contract in an aggregate amount of approximately RMB27,000,000. The Company had appealed
to that court (the “Appeal”) in April 2004 but up to the date of approval of these accounts, the proceeding
was still in progress and no judgement had been made by the court. The directors cannot form a view as to
the outcome of the Appeal and a provision of RMB27,000,000 for the potential damages payable had been
made in 2004, which had been maintained as a provision as at 30th June 2005.

OTHER GAIN, NET

Derivative instruments:
— forward contracts: transactions not qualifying for
hedge accounting (3(a)(iii)}
Amortisation of deferred gain arising from the issuance of
convertible bonds
Interest income
Impairment loss of available-for-sale financial assets

EXPENSES BY NATURE

Six months ended 30th June

2008 2004
(Unaudited) (Unaudited)
8,812 —

12,641 1,205
5,058 4,405
(1,620) (4,244)
24,891 1,366

Expenses included in cost of goods sold, other operating income/(expense), selling and marketing costs

and administrative expenses are analyzed as follows:

Employee benefits expenses
Costs of inventories (including direct materials,
direct labor and overheads)
Depreciation of fixed assets (Note 6}
Amortisation of intangible assets and leasehold land payments (Note 6)
Provision for doubtful debts
Impairment loss of property, plant and equipment (Note 6)
Impairment loss of goodwill (Note 6)
Written down of inventories to net realisable value
Provision for outstanding litigation
Subsidy income

FINANCE COSTS

Interest on bank loans and overdrafts
Net foreign exchange transaction gains
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Six months ended 30th June

2005
(Unaudited)

167,852

2,946,032
265,374
27,440
22,270
46,588
10,265
15,352

(28,386)

2004
(Unaudited)

151,244

2,512,000
233.379
19,322
10,108
46,920
14,982
51,068
(29.485)

Six months ended 30th June

2005 2004
(Unaudited) (Unaudited)
42,887 24,728
(6,265) (3,082)
36,622 21,646




21 TAXATION

(a) Income tax expense

Six months ended 30th June

2005 2004
(Unaudited) (Unaudited)
Current income tax
— Hong Kong income tax (i) 1,665 1,453
— PRC enterprise income tax (ii) 81,789 74,483
— Deferred income tax relating to reversal of
temporary differences (362) (299)

(1)

(if)

83,191 75,637

Hong Kong income tax

Hong Kong income tax has been provided at the rate of 17.5% (2004: 17.5%) on the estimated assessable
profit for the Period.

PRC enterprise income tax (“EIT”)

EIT is provided on the estimated assessable income of the Period calculated in accordance with the
relevant regulations of the PRC after considering all the available tax benefits from refunds and allowances.

In accordance with an approval document dated 18th April 1994 issued by the State Administration for
Taxation ("SAT") of the PRC, net profit earned by the Company is subject to EIT at 15%. which is
effective from the date of establishment of the Company and until there is further changes of the relevant
laws and regulations. The Company also received a confirmation from the Ministry of Finance of Qingdao
on 23rd March 1997 that this preferential tax treatment would not be terminated until further notice.

Tsingtao Brewery (Chenzhou) Company Limited (“Chenzhou Company”) and Shenzhen Tsingtao Beer
Asahi Company Limited (“Shenzhen Asahi”) were approved as enterprises with foreign investment and
therefore, they are exempt from EIT for two years starting from the first year of profit-marking after
offsetting prior year tax losses, followed by a 50% reduction for the next three consecutive years thereafer.
2005 is the fourth profitable year of Chenzhou Company and the fifth profitable year of Shenzhen Asahi.
Accordingly, EIT for Chenzhou Company and Shenzhen Asahi were provided at reduced rates of 16.5%
and 7.5%. respectively.

Shenzhen Tsingtao Brewery Sales Company Limited. Tsingtao Brewery Huanan Holding Company Limited.
Tsingtao Brewery (Doumen) Melt Company Limited, Tsingtao Brewery (Sanshui) Company Limited,
Tsingtao Brewery (Zhuhai) Company Limited, Tsingtao Brewery (Xiamen) Company Limited and Tsingtao
Brewery (Xianmen) Sales Company Limited were established in Shenzhen, Zhuhai and Xiamen Special
Economic Zones, respectively, where they conduct their operations. Accordingly, they are subject to EIT
at a reduced rate of 13%.

Other subsidiaries of the Group which are established and operating in the PRC are subject to EIT at a
standard rate of 33% based on their respective assessable income for the Period.

(b) Value-added tax (“VAT”)

According to “the People’s Republic of China Value-added Tax Temporary Regulations™ (“VAT
Regulations™), the Group is subject to output VAT calculated at 17% of the domestic sales value of
tangible goods. In addition, it is subject to a refund of 13% on its export sales of products based on an
“exempt, credit, refund” policy enacted. The Group also pays input VAT on its purchases of raw
materials and auxiliary materials which is deducted against output VAT in arriving at the net VAT
amount payable to the PRC Government.
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TAXATION (CONT’D)
(e) Consumption tax

The Ministry of Finance of the PRC and the SAT issued the “Notice for changes in consumption tax
for alcoholic products” (Cai Shui [2001] No. 84), which states that for beer production with an ex-
factory price (including packaging materials and related deposits) of RMB3,000 or above per ton, the
consumption tax is RMB250 per ton. For all other beer production sold below that price, the consumption
tax is levied at RMB220 per ton.

EARNINGS PER SHARE
The basic earnings per share is calculated by dividing the profit attributable to equity holders of the
Company by the weighted average number of ordinary shares in issue during the Period, excluding ordinary

shares purchased by the Company and held as treasury shares.

Six months ended 30th June

2005 2004

(Unaudited) (Unaudited)

Profit attributable to equity holders of the Company (RMB '000) 173,640 144,774
Weighted average number of ordinary shares in issue (thousands) 1,168,339 1,060,000
Basic earnings per share (RMB per share) 0.15 0.14

The diluted earnings per share for 2004 was calculated by adjusting the weighted average number of
ordinary shares outstanding to assume conversion of all dilutive potential ordinary shares. The amount for
the year ended 31st December 2004 was arrived at based on 1,294,137,362 ordinary shares which was the
weighted average number of ordinary shares in issue during the period plus the weighted average number
of 234,137,362 ordinary shares deemed to be issued if all outstanding CB (mentioned in Note 11) had been
converted into shares as at 1st January 2004. No diluted earnings per share was presented as there were no
dilutive potential ordinary shares as of 30th June 2005.

DIVIDENDS
Six months ended 30th June
2008 2004
(Unaudited) (Unaudited)
Interim dividend paid of RMBO0.15 (2004: RMBO0.20) per share 59,852 —
Interim dividend proposed — —
59,852 —

During the Period, final dividends for 2004 amounting to RMB196,232,877 (dividend per share: RMBO0.15)
for 2004 were approved in the shareholders’ general meeting held on 23rd June 2005. The Board of
Directors do not recommend the payment of an interim dividend for the Period (30th June 2004: nil).

CONTINGENCIES

Pursuant to certain policies for housing reform issued by the State Council and Qingdac Municipal
Government in 1998, the policy of allocating staff quarters as welfare benefits of the employees was
terminated. In replacement, qualified employees are to be compensated in the form of monetary housing
subsidies. As at 30th June 2005, no formal plan had yet been developed by the Group and no plans had
been announced by the Group to their employees in respect of the arrangements. After obtaining the
relevant legal advice, the Company’s board of directors is of the opinion that the Group had no obligation
to make any payment or provision for such monetary housing subsidies as at 30th June 2005 and there is
no reasonable basis to accrue for any potential liabilities.
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25 COMMITMENTS
(a) Capital commitments

The Group had no material capital commitments which were authorised but not contracted and provided
for as of 30th June 2005.

The Group's capital commitments which were contracted but not provided for are as follows:

As at
30th June  31st December
2005 2004
(Unaudited)
Construction projects 32,558 58.077
Investments in an associates 1,500 221,350
34,058 279,427

(b) Operating lease commitments

As at 30th June 2005. the Group had future aggregate minimum lease payments under non-cancelable
operating leases of land and buildings as follows:

As at
30th June  31st December
2005 2004
(Unaudited)
Not later than one year 1,128 2,490

26 BUSINESS COMBINATION

(a) Comparing with the financial statements for the year 2004, the scope of consolidation of the Group
has included the following newly acquired subsidiary:

Place
establishment Registered
Date of and principal and paid-in  Equity interest held by
Name of new subsidiary acquisition operation capital the Company (%) Principal activities
Directly  Indirectly
Nanning Tsingtao Brewery  February 2005 Nanning, RMB730.000.000 —  71.25%  Manufactering and
Company Limited the PRC domestic trading
(*Nanning Company”) of beer

In 2004, Tsingtao Brewery Huanan Holding Company (“Huanan Holding Company™), a subsidiary of
the Company, acquired 30% equity interest in Nanning Company from Tailian Brewery and the relevant
legal procedures were completed in January 2004, In May 2004, Huanan Holding Company and
Tailian Brewery entered into another equity transfer agreement, pursuant to which, Huannan Holding
Company undertook to acquire 45% equity interest from Tailian Brewery at a consideration of
approximately RMB200,880,000. The legal procedures in relation to this additional equity interest
acquisition were completed in February 2005. After the completion of the above equity transfer, the
equity interest indirectly held by the Company was increased from 28.5% to 71.25% and Nanning
Company became a subsidiary of the Company.
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26 BUSINESS COMBINATION (CONT’D)

(b) Acquisition of a subsidiary

Details of net assets acquired and the related goodwill balance so arose from the business combination
are as follows:

Nanning Company

(Unaudited)
Net Net assets acquired:
Fixed assets 380.881
Other non-current assets 124,380
Trade and other receivables 20,835
Cash and cash equivalents 26,148
Long-term bank loans (66,212)
Trade and other payables (301,459)
Taxation payable (5,408}
Net assets 179,165
Net assets acquired (45%) 80,624
Goodwill on acquisition 120,256
Cash consideration paid 200,880
Analysis of the net outflow in respect of the purchase are as follows:
Purchase consideration settled in cash 200,880
Cash and cash equivalents in subsidiary acquired (26,148)
Net cash outflow on acquisition 174,732

27 RELATED PARTY TRANSACTIONS

30

Parties are considered to be related if one company has the ability, directly or indirectly, to control the
other company or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control or common
significant influence.

(a) The following major transactions were carried out with related parties in the Period:

Six months ended 30th June

2005 2004

(Unaudited) (Unaudited)

Purchases from related companies 118,211 97.461
Sales to related companies 115,627 169,432

All the above transactions with related parties were carried out based on terms agreed between the
Group and the related companies,
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27 RELATED PARTY TRANSACTIONS (CONT’D)

(b) As at 30th June 2005, the Group had the following significant current account balances maintained

©

()

©

with related parties:

30th June 31st December

2005 2004
(Unaudited)
Included in:
Trade receivables and other long-term assets (e) 87,001 86,516
Deposits, prepayment and other receivables 15,490 16.644
Trade payables 54 1.007
Other payables and long-term payables
— A-B Company (f) 125,217 124,151
— Other related parties 10,562 13,635
Deposits and advance from customers 1,771 1,271

Except for those mentioned in notes (e) and (f), the Group's current balances maintained with related
parties are all unsecured, non-interest bearing and with no fixed repayment terms.

Loans of the Group amounting to approximately RMB19,234.000 (31st December 2004:
RMB19,234,000) are guaranteed by TB Group Company.

As at 30th June 2005, the Company had provided approximately RMB2,679,765,000 (31st December
2004: RMB2,345,371,000) entrusted loans to subsidiaries through the Bank of Communications and
the Industrial and Commercial Bank of China. All these entrusted loans are unsecured and will mature
within one year. Entrusted loans amounting to approximately RMB1,857,940,000 (31st December
2004: RMB1,428,320.000) are interest-free, and the remaining outstanding entrusted loan balances are
interest-bearing at rates ranging from 2% to 5.02% per annum (2004: 2% to 5.02% per annum).

The Group reached a settlement agreement jointly with a customer and a related company (collectively
“the Debtors™) in 200! in connection with an aggregate outstanding receivable balance of
RMB105,000,000 (the “Debts™). Pursuant to the agreement, the Debt’s are repayable in eight annual
installments, commencing from lst January 2002. As at 30th June 2005, the outstanding balances of
the Debts of approximately RMB 15,000,000 and RMB35,892,810 (30th June 2004: RMB 10,000,000
and RMBS53,808,000) (deducting relevant impairment) were classified as both accounts receivable and
other long-term assets on the condensed consolidated balance sheets of the Group according to the
expected repayment schedule. TB Group Company, has undertaken to guarantee the repayment of the
outstanding balance.

In October 2003, the subsidiary of the Company — Tsingtao Brewery (Hong Kong) Trading Company
Limited ("Hong Kong Company”}) entered into a loan agreement with A-B Company, pursuant to
which, Hong Kong Company borrowed a loan of US$15,000,000 (equivalent to approximately
RMB124,151,000) (the "Loan™) from A-B Company. The Loan is interest-bearing at 1% per annum,
unsecured and repayable within 5 years. The Company has undertaken to guarantee the repayment of
the Loan.
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RELATED PARTY TRANSACTIONS (CONT’D)
(g) Key management compensation

Six months ended 30th June

2005 2004

(Unaudited) (Unaudited)

Basic salaries, allowances and benefits-in-kind 534 508
Retirement fund contributions 14 17
548 525

EVENTS AFTER THE BALANCE SHEET DATE

(a) In April 2005, the Company and the other two equity owners of Zhaoshang Logistic entered into a
capital injection agreement that the Company and the other two equity owners undertook to inject
additional cash capital of RMB1,500,000. RMB2,250,000 and RMB1,250,000 respectively, into
Zhaoshang Logistic. After the capital injection, the registered capital of Zhaoshang Logistic was
increased from RMB5,000,000 to RMB10,000,000. The legal procedure was completed in July 2005
and the relative equity interest in Zhaoshang Logistic held by the Company remained unchanged.

(b) On 11th August 2005, the Company and the organising committee of the 29th Olympic Games entered
into an agreement that the Company became one of the sponsors of Beijing 2008 Games.

COMPARATIVE FIGURES

The Group has adopted new HKFRSs which are effective for accounting periods commencing on or after
Ist January 2005. As mentioned in Note 3, this has resulted in changes to the presentation of certain items
and comparative financial information has been restated, accordingly. In addition, certain comparative
figures have been reclassified to confirm with the current period’s presentation,
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TSINGTAO BREWERY COMPANY LIMITED

SUPPLEMENTARY INFORMATION (UNAUDITED)

FOR THE SIX MONTHS ENDED 30TH JUNE 2005

(AMOUNTS EXPRESSED IN RMB THOUSANDS UNLESS OTHERWISE STATED)

RECONCILIATION OF DIFFERENCES BETWEEN PRC GAAP AND HKFRSs

The Group has prepared a separate set of financial information for the six months ended 30th June 2005 in
accordance with “Accounting Standards for Business Enterprises”, "Accounting Regulations for Business
Enterprises” and relevant regulations ("PRC GAAP™) for shareholders of A shares of the Company.

Differences between PRC GAAP and HKFRSs give rise to differences in the reported balances of assets,
liabilities and net profit of the Group. The financial effects of the material differences between PRC GAAP and

HKFRSs are summarised and explained in the following table:

Impact on the consolidated net asseis:

Net assets as per accounts prepared under PRC GAAP

HKFRSs adjustments:

Adjustments arising from different exchange rates used
under HKFRSs and PRC GAAP

Addidonal depreciation charges for assets acquired before
unification of the two-tier exchange rate system in the PRC

Difference between the accounting for business combination
under PRC GAAP and HKFRSs

Adjustment of negative goodwill brought forward to retained
earnings upon adoption of HKFRS 3 on 1st January 2005

Recognition of derivative financial instruments at fair value

Deferred tax liability arising from depreciation of fixed assets

Difference in accounting for the principal balance of convertible bonds
and the corresponding interest expenses

Others

Net assets per accounts prepared under HKFRSs

Impact on the consolidated net profit:

Net Profit under PRC GAAP

HKFRSs adjustments:

Additional depreciation charges for assets acquired before
unification of the two-tier exchange rate system in the PRC

Waiver of payables

Deferred tax lability arising from depreciation of fixed assets

Difference between the accounting for.business combination
under PRC GAAP and HKFRSs

Difference in accounting for interest expenses relating
to the convertible bonds

Recognition of derivative financial instruments at fair value

Others

Profit attributable to shareholders under HKFRSs

30th June 31st December

2005 2004
(Unaudited)

4,796,588 3,586,682
141,253 141,253
(135,147) (129,407)

(57,969) (64,472)
80,971 —
10,104 —
(5,386) (5,647)

— 1,228,787
(3,068) (3,068)
4,827,346 4,754,128

Six months ended 30th June

2005 2004
(Unaudited) (Unaudited)
163,154 148,251
(5,740) (5,740)
306 1,259
263 (529)
6,502 (5.086)
9,763 7.031
(608) —
— (412)
173,640 144,774
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MANAGEMENT DISCUSSION AND ANALYSIS

1.

34

OPERATION REVIEW FOR THE FIRST HALF OF THE YEAR

In the first half of 2005, with steady growth of the domestic economy, the total beer output of the country
reached 144.5 million hl, representing a y-o-y growth of 2.63%.

Despite a number of unfavorable factors such as the continued price rise in energy, transportation and raw
materials, the Company managed to maintain continual growth in the major economic indices under the
guidance of the year's policy of shifting the focus from the expansion of operational scale to the
reinforcement of operational capabilities.

In the first half of the year, the total beer output and sales volume of the Company reached 20.59 million hl
with a y-o-y growth of 9.7%, while the net operational cash inflow sustained growth and amounted to
RMB977 million with a y-o-y growth of 13.2%. In line with the strategic plan of its brand development,
the Company conducted extensive promotion for the brand concept of “Passion makes the dream real”,
which successfully reinforced and consolidated Tsingtao Beer's leadership in the medium to high level
market in the PRC. The sales volume of the first six major brands of the Company accounted for 64% of its
total sales volume, representing an increase of five percentage points.

USE OF PROCEEDS

During the reporting period, there was no outstanding application of proceeds from the Company’s A-Share
issue or proceeds raised in previous periods.

BUSINESS OUTLOOK FOR THE SECOND HALF OF THE YEAR

In the second half of the year, the efforts to maintain the swift growth in total sales volume will be coupled
by adjustments to enrich the product portfolio, with the objective to continuously enhancing both the
capability and level of profitability of the Company. The Company is fully confident of fulfilling the beer
output and sales volume targets for the year.

Interim Report 2005




SIGNIFICANT EVENTS

1.

2.

DIVIDENDS

Pursuant to the provisions of the Company’s Articles of Association, no interim dividend will be paid by
the Company for the six months ended 30th June 2005.

MATERIAL LITIGATIONS OR ARBITRATIONS DURING THE REPORTING PERIOD

As at the end of the reporting period, there was no further progress in respect of the appeal to the Supreme
Court on the case of Qingdao Guangming General Company suing the Company for the breach of a
distribution contract.

On 23rd June 2005, Li Guirong, Jin Zhiguo, Sun Mingbo, Liu Yingdi. Sun Yuguo, Stephen J. Burrows,
Mark F. Schumm, Chu Zenggang, Fu Yang, Li Yan and Poon Chiukwok were elected to be members of the
Fifth Board of Directors at the 2004 Annual General Meeting of the Company; Sun Jiayao, Liu Qingyuan,
Zhong Mingshan, Chen Jun and Frances Zheng were elected to be members of the Fifth Supervisory
Committee of the Company; in addition, Yu Jiaping, Huang Zujiang and Ren Zenggui were elected to be
Supervisors in the capacities of staff representatives. Wu Haihua. Tam Lailing and Pan Guirong retired as
the Directors of the Company due to expiry of their terms, while Wu Yuting and David Renaud retired as
the Supervisors of the Company due to expiry of their terms.

On the same day, at the first meeting of the Fifth Board of Directors of the Company, Li Guirong was
elected Chairman, and each of Jin Zhiguo and Stephen J. Burrows was elected Vice Chairman; Jin Zhiguo
was appointed President of the Company; Sun Mingbo was appointed Executive Vice President of the
Company: Fan Wei was appointed Chief Engineer of the Company; Sun Yuguo was appointed Vice President
and Chief Accountant; each of Yan Xu, Zhang Xueju, Cao Xiangdong, Jiang Hong and Zhang Anwen was
appointed Vice President of the Company; Yuan Lu was appointed Secretary to the Board of Directors of
the Company. Sun Jiayao was elected Chairman of the Supervisory Committee at the first meeting of the
Fifth Supervisory Committee of the Company.

During the reporting period, neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the listed shares of the Company.

OTHER SIGNIFICANT EVENTS

Amortization will no longer be required for goadwill accounting while the carrying amount of goodwill is
required to be tested annually for impairment in accordance with the newly revised Hong Kong Financial
Reporting Standards. From 1st January 2005 onwards. the Company is required to conduct impairment test
on goodwill annually. Accordingly, the Company will appoint independent professional valuer to conduct
the above work in the fourth quarter of 2005.
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CHANGES IN SHARE CAPITAL

1.
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CHANGES IN SHARE CAPITAL

The Company issued mandatory convertible bonds in an aggregate of HK$1,416,000.000 to A-B Company
in three tranches in accordance with the “Strategic Investment Agreement™ signed between the Company
and A-B Company. Pursuant to the request of conversion by A-B Company, it was resolved at the sixteenth
meeting of the Fourth Board of Directors of the Company that: the issuance of 248,219,178 new H shares
to the controlling sabsidiary of A-B Company and Law Debenture Trust (Asia) Limited (the “Trustee”) was
approved, and the total number of shares of the Company increased to 1,308,219,178. Please refer to the
Company’s announcement dated 12th April 2005 published in “Shanghai Securities News”, “China Securities
Journal” and “Securities Times”, “Wen Wei Po™ and “The Standard” of Hong Kong for the details of the

conversion.

Increase/decrease

during the

QOpening value reporting period

1. Unlisted shares

Including:

State-owned shares 399,820,000
Domestic legal person shares 53,330,000
Total of unlisted shares 453,150,000

1I. Listed shares

RMB-denominated ordinary shares 200,000,000
Overseas listed foreign shares 406,850,000
Total of listed shares 606,850,000
Total number of shares 1,060,000,000

+248,219,178
+248,219,178
+248,219,178

Unit: shares

Closing value

395,820,000
53,330,000
453,150,000

200,000,000
655,069,178
855,069,178
1,308,219,178

SHAREHOLDINGS OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

(1) As at 30th June 2005, Mr Liu Ying Di, Mr Huang Zu Jiang, Mr Sun Ming Bo, Mr Fan Wei, Mr Zhang
Xue Ju and Mr Cao Xiang Dong were interested in 5,000, 8,000, 1,561, 3,882, 1,000 and 2,000 shares
in the share capital of the Company, respectively, all of which were listed A Shares. Save as disclosed
above, none of the Directors, Supervisors and Senior Management of the Company has any interests
and short positions in the Shares, underlying shares and debentures of the Company or any associated
corporations (as defined in Part XV of the Securities and Futures Ordinance (the “SFQ™)) which was
recorded in the register required to be kept under section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors

of Listed Companies.

For the latest disclosure of interests filing for the Directors and Supervisors of the Company, please
refer to the “Disclosure of Interests™ section at the Stock Exchange’s website at www.hkex.com.hk.

(2) Directors’ and Supervisors’ interests

At no time during the reporting period was the Company and any of its subsidiaries a party to any
arrangement to enable the Directors, Supervisors and chief executive of the Company to acquire

benefits by means of the acquisition of shares in the Company.
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3. SUBSTANTIAL SHAREHOLDERS

1)

@)

Top 10 shareholders of the Company at the end of the reporting period

Number Increase/

of shares held decrease

at the end of Percentage during the

Class of the reporting to total share reporting

Holders shares held period (shares) capital (%) period (shares)
Qingdao State-owned Assets A 399,820,000 30.56 0

Administration Office

("QS50AAO™)

HKSCC Nominees Limited H 294,656,373 22.52 +189,993
Anheuser-Bush International H 145,321,918 1111 +145,321,918
Holdings, Inc.
(*A-B International™)
A-B Jade HongKong Holding

Co., Ltd. (*A-B HongKong™) H 116,321,918 8.89 +11,321,918
Law Debenture Trust (Asia) Limited H 91,575,342 7.00 +91,575,342
China Orient Asset Management

Corporation A 29,250,000 2.24 —
Construction Bank of China,

Qingdao Branch A 19,080,000 1.46 —
Fortis Haitong Returns Growth Fund A 7,000,000 0.54 —
E Fund Stable Growth Fund A 6,843,922 0.52 —
Social Security Fund 108 A 6,509.013 0.50 —

The above shareholdings of the top 10 shareholders of the Company at the end of the reporting period
were prepared in accordance with the register of the Company as at 30th June 2005 supplied by China
Securities Depository and Clearing Corporation Limited Shanghai Branch and Hong Kong Registrars
Limited. Save as disclosed above, as at 30th June 2005, none of the registered shareholders of the
Company held 5% or more of the issued shares of the Company.

A-B Company held 261,643,836 H shares through its wholly-owned subsidiaries A-B International and
A-B HongKong. The Trustee held 91,575,342 H shares pursuant to the Voting Trust Arrangement, and
exercised the voting rights of such shares in accordance with the written instructions of QSOAAO.
The economic benefits of such shares, including dividends. distribution of benefits and payments,
were handled in accordance with the instructions of A-B Company.

Substantial shareholders of H Shares

Save as disclosed below, the Directors of the Company are not aware of any persons (other than a
Director or Supervisor or chief executive of the Company or his/her respective associate(s)) who. as at
30 June 2005, had an interest or short position in the shares or underlying shares of the Company
which was recorded in the register to be kept under Section 336 of the SFO.—

Asa

Number  percentage of Asa

of shares/ the entire percentage

Class underlying issued of all issued

Name Nature of Shares Capacity Note shares capital H Shares

QS0AAD Long Position A Shares Beneficial / 399,820,000 30.56% N/A
A Shares

Long Position H Shares section 317 1,2 353,219,178 27.00% 53.92%
agreement H Shares
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Asa

Number  percentage of Asa
of shares/ the entire percentage
Class underlying issued of all issued
Name Nature of Shares Capacity Note shares capital H Shares
Anheuser-Busch Long Position  H Shares Corporate/ 12 353219078 27.00% 33.92%
Companies, Inc. Beneficiary H Shares
of a trust
Long Position A Shares section 317 ! 399,820,000 30.36% N/A
agreement A Shareg
The Capital Group Long Position  H Shares Investment 3 44,038,000 137% 6.12%
Companies, Inc. Manager H Shares
Government of Singapore  Long Position H Shares Investment N/A 31,825,000 243% 4.86%
Investment Corporation Manager H Shares
Pte Lid
Franklin Resources, Inc. ~ Long Position ~ H Shares Corporate 4 24,238,000 1.85% 3.70%
H Shares
Templeton International, ~ Long Position ~ H Shares Corporate 5 23,388,000 1.79% 3.57%
Inc. H Shares
Notes:

(1) The A Shares held by QSOAAQ only composed of unlisted state-owned shares. An undertaking agreement
between QSOAAQ and A-B Company dated 21 October 2002 constitutes a section 317 agreement under
the SFO. In the case of an agreement to which section 317 applies, each party to the agreement is taken
(for the purposes of the duty of disclosure) to be interested in any shares comprised in the relevant share
capital in which any other party to the agreement is interested apart from the agreement,

(2) The 353,219,178 H Shares which were deemed to be interested by A-B Company were held by its
wholly-owned subsidiaries. Of which, 91,575,342 H Shares were alloted and issued to a voting trustee

pursuant to the Voting Trust Agreement.

(3) The 44,038,000 H Shares which were deemed to be interested by The Capital Group Companies, Inc.
were held by its wholly-owned company in the capacity of investment manager.

(4) The 24.238,000 H Shares which were deemed to be interested by Franklin Resources. Inc. were held by
its wholly-owned companies.

(5) The 23,388,000 H Shares which were deemed to be interested by Templeton International, Inc. were held
by its wholly-owned company.

(6) For the latest disclosure of interests filings for the Company’s substantial shareholders, please refer to
the “Disclosure of Interests” section on the Stock Exchange’s web-site at www.hkex.com.hk.
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SECURITIES TRANSACTION BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors as set out in Appendix 10 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules™) as the code of conduct for securities transactions by the Company’s Directors. Based on specific
enquiry with the Directors, all Directors confirmed that they had complied with the required standard as set out
in the Model Code, throughout the period ended 30 June 2005.

CODE OF CORPORATE GOVERNANCE PRACTICES

Pursuant to the relevant requirements of the China Securities Regulatory Commission on corporate governance,
the Company made corresponding amendments to the Articles in June this year, and set up three special
committees under the Board of Directors respectively as Auditing and Financial Committee, Strategy and
Investment Committee and Corporate Governance and Remuneration Committee, all of which have their own
working regulations for implementation. There has been no other non-compliance with the requirements of the
Code of Corporate Governance Practices as set out in Appendix 14 of the Listing Rules, except the Company
has not selected and appointed a suitable candidate to act as the “qualified accountant™ as required by rule 3.24
of the Listing Rules.

AUDITING AND FINANCIAL COMMITTEE

The Auditing and Financial Committee of the Board of Directors of the Company had reviewed the unaudited
2005 interim report of the Company.

DOCUMENTS AVAILABLE FOR INSPECTION

1. A copy of the interim report as duly signed by the Chairman of the Company.

[}

Accounting statements as duly signed and stamped by legal representative, financial managers and accounting
managers.

3 Original copies of documents and announcements of the Company disclosed in newspapers designated by
China Securities Regulatory Commission during the reporting period.

Qingdao, P.R.C.

19th August 2005
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COMPANY INFORMATION

1 Official name of the Company: H B M A R A E
Name in English: TSINGTAO BREWERY COMPANY LIMITED
2 Stock Listing of the Company:
A Share: Shanghai Securities and Stock Exchange
Stock code: 600600; Stock name in short: # & " (Tsingtao Beer)
H Share: The Stock Exchange of Hong Kong Limited
Stock code: 0168; Stock name in short: % & P& i (Tsingtao Beer)
3 Registered Address: No.56, Dengzhou Road, Qingdao, Shandong Province, PR.C
Office Address: Tsingtao Beer Tower, May Fourth Square, Hongkong Zhong Road,
Qingdao, Shandong Provinee, P.R.C
Postcode: 266071
Website: www.tsingtao.com.cn
E-Mail: info@tsingtao.com.cn
4 Legal representative: Li Gui Rong
5 Secretary of the Board: Yuan Lu
Securities Affairs Representative: Zhang Rui Xiang
Telephone: 86-532-85713831
Fax: 86-532-85713240
E-Mail: secretary @tsingtao.com.cn
6  Designated newspapers for “China Securities Journal”; “Shanghai Securities News™;
information disclosure: “Securities Times”; Hong Kong “Wen Wei Po™; “The Standard”
Website for Interim Report: WWW.SS€.COm.cn
www,hkex.com.hk
Interim Report Kept At: Secretaries Office to the Board of the Company
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