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«NOT ADMITTED TO NEW YORK BAR.

September 14, 2005

Securities and Exchange Commission
100 F Street, N. V.

Washington, DC 20549

Attention: Filing Desk
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Swiss Reinsurance Company
File No. 82-4248

Ladies and Gentlemen:

Enclosed on behalf of Swiss Reinsurance Company (the "Company") are (1)
a copy of the Company's Interim Report for the six months ended June 30, 2005, together
with a related letter delivered to shareholders, and (ii) a news release dated September 12,
2005 providing estimates of Hurricane Katrina claims. These documents are being
furnished pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.

Please feel free to call me at (212) 373-3309 if you have any questions
regarding this filing.
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PAUL, WEISS, RIFKIND, WHARTON 8 CARRISON LLP

Securities and Exchange Commission

Please acknowledge acceptance of this letter and the enclosures by
date-stamping the enclosed copy of this letter and returning it to our messenger, who has
been instructed to wait.

Very truly yours,

Raphael M. Russo

cc: Andre Pfanner, Esq., Swiss Reinsurance Company
Mark S. Bergman, Esq., Paul, Weiss, Rifkind, Wharton & Garrison, LLP



News release

Swiss Re

Swiss Re updates estimate for Hurricane Katrina claims to be in the

range of USD 1.2 billion

Contact:

Media Relations, Zurich
Telephone +41 43 285 7171

Corporate Communications, New York
Telephone +1 212 317 5640

Investor Relations, Zurich
Telephone +41 43 285 4444

Swiss Reinsurance Company
4Mythenqua\ 50/60

P.0. Box

CH-8022 Zurich

Telephone +41 43 2852121
Fax +41 43285 298¢
WWW.SWiSSre.com

Zurich, 12 September 2005 - Swiss Re today announced that it
now expects the total insured loss from Hurricane Katrina for
the insurance industry to be in the range of USD 40 billion.
Accordingly, Swiss Re estimates its own claims to be in the
range of USD 1.2 billion.

Swiss Re had previously communicated a preliminary claims
estimate of USD 500 million for Hurricane Katrina on the basis
of an estimated market loss of USD 20 billion. As Swiss Re now
estimates an insurance market loss in the range of

USD 40 billion, the company expects its own claims to be in the
range of USD 1.2 billion before tax. Due to the unique nature of
the event, the complexity and the magnitude of destruction
caused, accurate claims estimates remain difficult.

While the company’s over the cycle target of 10% earnings per
share growth will likely not be met for 2005, Swiss Re does
expect to use part of its equalisation reserves, built to help
mitigate large claim events such as Katrina. Swiss Re’s financial
strength remains very strong and is expected to grow further in
the second half of the year. Swiss Re’s Board of Directors
affirms its recommendation of a dividend of CHF 2.50 per share
for the business year 2005, assuming normal business
development for the remainder of the year.

John Coomber, Swiss Re Chief Executive Officer, says: "We are
witnessing increasing natural catastrophe events across the
globe, effecting economies and societies with a higher
frequency and severity. Price levels in the upcoming renewals
must be adjusted to reflect these developments.”
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Swiss Re

Swiss Re is one of the world’s leading reinsurers and the world’s
largest life and health reinsurer. The company operates through
more than 70 offices in over 30 countries. Swiss Re has been in
the reinsurance business since its foundation in Zurich,
Switzerland, in 1863. Swiss Re offers a wide variety of products
to manage capital and risk. Traditional reinsurance products,
including a broad range of property and casualty as well as life
and health covers and related services, are complemented by
insurance-based corporate finance solutions and supplementary
services for comprehensive risk management. Swiss Re is rated
“AA" by Standard & Poor’s, “Aa2” by Moody’s and “"A+" by A.M.
Best.

Cautionary note on forward-looking statements

Certain statements contained herein are forward-looking. These statements provide
current expectations of future events based on certain assumptions and include any
statement that does not directly relate to a historical fact or current fact. Forward-
looking statements typically are identified by words or phrases such as "anticipate”,
"assume”, "believe", "continue”, "estimate”, "expect”, "foresee", "intend", "may increase”
and "may fluctuate" and similar expressions or by future or conditional verbs such as
"will”, "should", "would" and "could". These forward-fooking statements involve known
and unknown risks, uncertainties and other factors, which may cause Swiss Re's actual
results, performance, achievements or prospects to be materially different from any
future results, performance, achievements or prospects expressed or implied by such
statements. Such factors include, among others:

. cyclicality of the reinsurance industry;

. changes in general economic conditions, particularly in our core markets;

. uncertainties in estimating reserves;

. the performance of financial markets;

. expected changes in our investment results as a result of the changed composition
of our investment assets or changes in our investment policy;

. the frequency, severity and development of insured claim events;

. acts of terrorism and acts of war;

. mortality and morbidity experience;

. policy renewal and lapse rates;

. changes in rating agency policies or practices;

. the lowering or withdrawal of one or more of the financial strength or credit ratings

of one or more of our subsidiaries;
. changes in levels of interest rates;
. political risks in the countries in which we operate or in which we insure risks;
. extraordinary events affecting our clients, such as bankruptcies and liquidations;
s risks associated with implementing our business strategies;
. changes in currency exchange rates;
. changes in laws and regulations, including changes in accounting standards and
taxation requirements; and
. changes in competitive pressures.
These factors are not exhaustive. We operate in a continually changing environment and
new risks emerge continually. Readers are cautioned not to place undue reliance on
forward-looking statements. We undertake no obligation to publicly revise or update any
forward-looking statements, whether as a result of new information, future events or
otherwise.

Page 2/2



Interim Report 2005
Shareholders’ letter




Swiss Re at a glance

News first half 2005

= Net income of CHF 1.4 billion on
higher business performance offset
by lower investment gains

a Shareholders’ equity up 14.6% to
CHF 22 billion

= Good return on investments at 5.1%
{annualised)

s Property & Casualty Business Group:

combined ratio improved to 95.5%

s Life & Health Business Group:
return on operating revenues
increased to 9.5%

s Financial Services Business Group:
operating income in line at
CHF 339 million

a Return on equity of 13.0%
(annualised)

Share performance

200 Share price in CHF (logarithmic scale)

Key figures (unaudited)

First half First half Change
CHF millions unless otherwise stated 2004 2005 in %
Property & Casualty Business Group e
Premmms earaéa ................ - 527 .......... 6757 “ _1.0.
Co.;‘ﬁbmed ey -9"6”1 ........... 955 ...................
Life & Health BusinessGroup
Premiums earned §022 4998 0

Return on operatmg revenues (in %) 8.6 9.5
Financial Services Business Group
Premiumbusiness |
| Premumscamed 1585 . 1409 -1
Comblned }atno tradmonal bg§_[ness (in%) 942 ¢4
Feobusmess I
Totaltevenues 409 . 297 -27
Returnon total revenves,
excl. proprietary asset management {in %) 18.3 12.5
BOUD
»F}’»re‘r‘*niums earned 14 142 . . 13175 .......... -7
_N_efincome T Taeg -
Earnings per share (inCHF) 4.66 437 -6
vs_hvareholders equity (31.12. 2004/30 06. 2005) 19177 27982 15
Re'f'L‘J‘rn on investments (in %) annualised 58 5.1
Rg’g_g_(n on equA|‘;_y_(|n %), ap_r_yuahsed iiiii 15‘ 5] ‘ 13.0
Number of employees (31.12.2004/30.06.2005) 83569 8505 2

Market information as of 19 August 2005
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Market capltahsatlon (ln CH m[Hlo

Number of Shares en'utled to dnwdend

310399502
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Chairman and CEO letter

Fellow shareholders, ladies and gentlemen

The first half of 2005 was characterised
by improved profitability on reinsurance
operations. Investments provided satisfac-
tory returns, although below the excep-
tional level reached in the first half of
2004. Earnings of CHF 1.4 billion repre-
senta 13% return on equity. This result
was achieved on a strongly increased
equity base and is in line with the Group’s
long-term target.

In our Property & Casualty Business Group,
rate adequacy continues to be very satis-
factory and our tracking tools ensure that
the quality controls on cur business are
maintained. The lower combined ratio of
95.5% is a direct consequence. The return
on revenues in our Life & Health Business
Group, at 9.5%. is ahead of expectations,
as we experienced positive mortality de-
velopments in the US. The result of CHF
339 million in the Financial Services Busi-
ness Group is in line with our 2004 expe-
rience.

In a market environment where primary
insurers are increasingly well capitalised,
our pricing policy, with its consistent ap-
plication of strict underwriting standards,
comes at a cost to the top line. We see
this clearly in our half-year volume. Ex-
pressed in original currencies, premium
income is 8% lower than in the first half of
2004 for our non-life business. We are
prepared to accept further reductions in
volume in order to sustain quality and
focus on achieving attractive shareholder
returns.

Swiss Re nevertheless sees positive growth
opportunities. Our Asian business has an
excellent track record of profitability and
will continue to show growth. Similarly,
we see opportunities to acquire risk port-
folios, most notably through Admin ReSM,
Each potential transaction is tested

Swiss Re Interim Report 2005

against profitability criteria, ensuring that
business is only acquired at attractive
terms. We also expect our strategy of se-
curitising risk into the capital markets to
benefit both the profitability and capital
flexibility of the Group. The tife securitisa-
tion we completed in January of this year,
although small at USD 245 million, was
an important step in this process. We will
now build on this success and expand
our use of tradeable insurance securities
in life and other risk classes.

The realignment of Swiss Re’s manage-
ment structure announced on 2 June will
buttress the Group's strategic objectives.
Three new business functions — Products,
Client Markets and Financial Services —
will replace the current business groups.
The Products unit will define underwriting
standards for both non-life and life insur-
ance risks and drive new product develop-
ment; the Client Markets unit will place
our clients at the heart of our management
structure and galvanise winning partner-
ships; the Financial Services unit will ex-
tend risk securitisation and maximise the
benefits of asset management. Importantly,
creating a clearer separation between
Products and Client Markets also ensures
underwriting quality standards are main-
tained at a time of rising competitive pres-
sure. The implementation has progressed
well and we are on track to have the new
structure in place ahead of schedule, on
12 September. We also expect to gener-
ate efficiency gains of around CHF 100
million over the next two years.

Qur focus on profitability in the recent
phase of the cycle has strengthened our
capital position, which now fulfils both our
business needs and client expectations.
Assuming normal business development
for the remainder of the year, the Board
will recommend increasing the dividend

to CHF 2.50 per share. Going forward, we
will aim for a pay-out ratio in the range of
25% to 35% of earnings.

Restoring the financial strength of the
company, and in turn the dividend, to their
former levels draws to a close a difficult
chapter in Swiss Re’s history which started
with the tragedy of 11 September 2001
and continued with the financial market
falls of 2001 and 2002. As the company
moves forward in its new organisation on
a sound financial footing, John Coomber
will be passing the stewardship of the firm
as CEO to Jacques Aigrain at the begin-
ning of 2008. John and Jacques will use
the remaining months of 2005 to ensure a
smooth transition.

In conclusion, Swiss Re has the strategy.
resources and skills to benefit from funda-
mentally sound market conditions. The
outlook for our 2005 results is positive
and, assuming continued good business
progress, we expect 1o achieve a fuli-year
growth in earnings per share in line with
our over the cycle target of 10%,

Zurich, 25 August 2005

A e=

Peter Forstmoser
Chairman of the Board of Directors

SIS
T~

John R. Coomber
Chief Executive Officer



Cautionary note on forward-looking statements/Information

Cautionary note on forward-looking statements

Certain statements contained herein are
forward-looking. These statements pro-
vide current expectations of future events
based on certain assumptions and include
any statement that does not directly relate
to a historical fact or current fact. Forward-
looking statements typically are identified
by words or phrases such as “anticipate”,
"assume”, “believe”, “continue”, "esti-
mate”, “expect”, “foresee”, “intend”, “may
increase” and “may fluctuate” and similar
expressions or by future or conditional
verbs such as “will”, “should”, “would” and
“could”. These forward-looking statements
involve known and unknown risks, uncer-
tainties and other factors, which may
cause Swiss Re’s actual results, perform-
ance, achievements or prospects to be
materially different from any future results,
performance, achievements or prospects
expressed or implied by such statements.
Such factors include, among others:

Information

Contact addresses

Investor Relations

Stefan Senn

Telephone +41 43 285 4444
Fax +41 43 285 5555
investor_relations@swissre.com

Public Relations/Media
Henner Alms

Telephone +41 43 285 7171
Fax +41 43 285 2023
media_relations@swissre.com

Share Register

Kar! Haas

Telephone +41 43 285 3294
Fax +41 43 285 3480
share_register@swissre.com

cyclicality of the reinsurance industry;

changes in general economic
conditions, particularly in our core
markets;

uncertainties in estimating reserves,
the performance of financial markets;
expected changes in our investment
results as a result of the changed
composition of our investment assets
or changes in our investment policy;
the frequency, severity and develop-
ment of insured claim events;

acts of terrorism and acts of war;
mortality and morbidity experience;
policy renewal and lapse rates;
changes in rating agency policies or
practices;

the lowering or withdrawatl of one or
more of the financial strength or
credit ratings of one or more of our
subsidiaries;

changes in levels of interest rates;

Important dates
2 March 2006
Annual results 2005

21 April 2006 ‘
142nd Annuzl General Meeting

4 August 2006
interim results 2006

= political risks in the countries in which
we operate or in which we insure risks;

= extraordinary events affecting our
clients, such as bankruptcies and
liquidations;

s risks associated with implementing our
business strategies;

= changes in currency exchange rates;

w changes in laws and regulations,
including changes in accounting stand-
ards and taxation requirements; and

» changes in competitive pressures.

These factors are not exhaustive. We
operate in a continually changing environ-
ment and new risks emerge continually.
Readers are cautioned not to place undue
reliance on our forward-looking state-
ments. We undertake no obligation to
publicly revise or update any forward-look-
ing statements, whether as a result of new
information, future events or otherwise.

©2005
Swiss Reinsurance Company
Zurich

Title:
Interim Report 2005
Shareholders' letter

Criginal version in English

The Interim Report 2005 is also available
in German and French,

A PDF version of the Interim Report 2005
is available for download in English, German and

French at: www.swissre.com/interimreport

The Interim Report 2005 Shareholders’ letter
is available in English, German and French.

CC. 08/05,4400en
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Swiss Re at a glance

News first half 2005

o Net income of CHF 1.4 biflion on
higher business performance offset
by lower investment gains

o Shareholders’ equity up 14.6% to
CHF 22 billien

o Good return on investments at 5.1%
{annualised)

o Property & Casualty Business Group:

combined ratio improved to 95.5%

o Life & Health Business Group:
return on operating revenues
increased to 9.5%

o Financial Services Business Group:
operating income in line at
CHF 339 million

o Return on equity of 13.0%
(annualised)

Share performance

200 Share price in CHF (logarithmic scale)

Key figures (unaudited)

First half First half Change
CHF millions unless otherwise stated 2004 2005 in %
Property & Casualty Business Group
Pemwmscamed 5 ers o
Combined ratio {in %) 96.1 95.5
Life & Health Business Group B
Premiums earned 5022 4998 0
Operating revenues 6581 6621 1
Return on operating revenues (in %) 86 9.5
Financial Services Business Group
Premium business B
Premiums earned ) 1585 1409
Combined vratio, traditjonal busmessv (in %) 942 ' 949
Feebusiness e
Total revenues » 409 297 =27
Return on total revenues,
excl. proprietary asset management {in %) 183 125
Group
Premiums earned 14142 13175 -7
Netincome 1441 1383 -5
Earnings per share (inCHF) 4.66 4.37 -6
Shareholders’ equity (31.12.2004/30.06.2005) 19177 21982 15
Return on investments {in %)},} annua\ised 5.8 5.1
Return on equity (in %), ennualised . 186 130
Number of employees {31.12.2004,/30.06.2005) 8359 8505 2
Market information as of 19 August 2005
Sh_are price (in CHF) ....80'5.0
Ma_rket capitalisation (in CHF_ mi\llon_s) _ 24 987
310399502

Nurmber of shares entitled to}}diwdend

Performance

1995-19 August 2005 {p.a.)

Year to 19 August 2005

Swiss Re {in %)
Swissterformance Index (in %)
DJ Stoxx Insurance Index (in %)

14
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Annual performance in %
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Chairman and CEO letter

Fellow shareholders, ladies and gentlemen

The first half of 2005 was characterised
by improved profitability on reinsurance
operations. Investments provided satisfac-
tory returns, although below the excep-
tional level reached in the first half of
2004. Earnings of CHF 1.4 billion repre-
sent a 13% return on equity. This result
was achieved on a strongly increased
equity base and is in line with the Group’s
long-term target.

In our Property & Casualty Business Group,
rate adeguacy continues to be very satis-
factory and our tracking tools ensure that
the quality controls on our business are
maintained. The lower combined ratio of
96.5% is a direct consequence. The return
on revenues in our Life & Health Business
Group, at 9.b%, is ahead of expectations,
as we experienced positive mortality de-
velopments in the US. The result of CHF
339 million in the Financial Services Busi-
ness Group is in line with our 2004 expe-
rience.

In a market environment where primary
insurers are increasingly well capitalised,
our pricing policy. with its consistent ap-
plication of strict underwriting standards,
comes at a cost to the top line. We see
this clearly in our half-year volume. Ex-
pressed in original currencies, premium
income is 8% lower than in the first half of
2004 for our non-life business. We are
prepared to accept further reductions in
volume in order to sustain guality and
focus on achieving attractive shareholder
returns.

Swiss Re nevertheless sees positive growth
opportunities. Our Asian business has an
excellent track record of profitability and
will continue to show growth. Similarly,
we see opportunities to acquire risk port-
folios, most notably through Admin ReS™.
Each potential transaction is tested

against profitability criteria, ensuring that
business is only acquired at attractive
terms. We also expect our strategy of se-
curitising risk into the capital markets to
benefit both the profitability and capital
flexibility of the Group. The life securitisa-
tion we completed in January of this year,
although small at USD 245 million, was
an important step in this process. We will
now build on this success and expand
our use of tradeable insurance securities
in life and other risk classes.

The realignment of Swiss Re’s manage-
ment structure announced on 2 June will
buttress the Group’s strategic objectives.
Three new business functions — Products,
Client Markets and Financial Services —
will replace the current business groups.
The Products unit will define underwriting
standards for both non-life and life insur-
ance risks and drive new product develop-
ment; the Client Markets unit will place
our clients at the heart of our management
structure and galvanise winning partner-
ships; the Financial Services unit will ex-
tend risk securitisation and maximise the
benefits of asset management. Importantly,
creating a clearer separation between
Products and Client Markets also ensures
underwriting quality standards are main-
tained at a time of rising competitive pres-
sure. The implementation has progressed
well and we are on track to have the new
structure in place ahead of schedule, on
12 September. We also expect to gener-
ate efficiency gains of around CHF 100
million over the next two years.

Qur focus on profitability in the recent
phase of the cycle has strengthened our
capital position, which now fulfils both our
business needs and client expectations.
Assuming normal business development
for the remainder of the year, the Board
will recommend increasing the dividend

to CHF 2.50 per share. Going forward, we
will aim for a pay-out ratio in the range of
25% to 35% of earnings.

Restoring the financial strength of the
company, and in turn the dividend, to their
former levels draws to a close a difficult
chapter in Swiss Re’s history which started
with the tragedy of 11 September 2001
and continued with the financial market
falls of 2001 and 2002. As the company
moves forward in its new organisation on
a sound financial footing, John Coomber
will be passing the stewardship of the firm
as CEO to Jacques Aigrain at the begin-
ning of 2006. John and Jacques will use
the remaining months of 2005 to ensure a
smooth transition.

In conclusion, Swiss Re has the strategy,
resources and skills to benefit from funda-
mentally sound market conditions. The
outlook for our 2005 results is positive
and, assuming continued good business
progress, we expect to achieve a full-year
growth in earnings per share in line with
our over the cycle target of 10%.

Zurich, 25 August 2005

m
%. [~ e
Peter Forstmoser
Chairman of the Board of Directors

John R. Coomber
Chief Executive Officer
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Group

Good underlying performance generated net income

of CHF 1.4 billion in the first half of 2005.

Group results

Premiums earned decreased by 7% to
CHF 13.2 billion in the first half of 2005.
Excluding currency exchange effects,
the decrease was 4%.

The Swiss franc appreciated 5.5% against
the US dollar compared to average rates
for the same period in 2004. As Swiss Re's
business is global, currency fluctuations
can markedly affect the comparison of
year-on-year reported figures.

The Property & Casualty Business Group
reported premiums earned of CHF 6.8 bil-
lion, a decrease of 8% at constant ex-
change rates compared 1o the first half

of 2004. This decrease is mainly due to
diligent cycle management and lower
demand for non-traditional products.

Premiums in the Life & Health Business
Group were stable at CHF 5.0 billion
compared to the first half of 2004. Adjust-
ing for currency exchange effects, pre-
miums increased by 3%, due to growth in
Admin ReSM business.

Consistent with the Property & Casualty
Business Group portfolio, premiums

for the Financial Services Business Group
decreased by 8%, excluding currency
exchange effects.

Net investment income was CHF 2.5 bil-
lion, compared to CHF 2.4 billion in the
first half of 2004. This represents a 7%
increase at constant exchange rates, re-

Swiss Re Interim Report 2005

flecting the growth in the fixed income
securities portfolio.

Net realised investment gains were CHF
0.5 billion in the first half of 2005, com-
pared to CHF 0.7 billion in the first half of
2004,

Other revenues amounted to CHF 117 mil-
lion, compared to CHF 140 million in the
first half of 2004.

Trading revenues decreased to CHF 158
million from CHF 277 million during the
same period last year, representing a 37%
reduction at constant rates. This was
mainly due to difficult market conditions in
corporate finance and equity business in
the second quarter of 2005 and to lower
positive mark-to-market movements in the
credit default swap portfolio.

Claims and claim adjustment expenses
and life and health benefits decreased
from CHF 11.0 billion to CHF 10.4 billion.
Adjusted for currency exchange effects,
the decrease was 2% and generally in line
with the decrease in net premiums earned.
All lines other than casualty performed
well. The casualty line experienced a num-
ber of large claims but overall these were
more than offset by other non-life lines.
Life and health benefits increased due to
the growth in the business.

Acgquisition costs fell by 12% to CHF 2.7
billion in the first half of 2005 from CHF
3.1 billion in the same period last year.

Adjusting for currency exchange effects,

the decrease was 9%. The acquisition cost
ratio decreased from 21.6% in the first
half of 2004 to 20.5% in the first half of
2005.

Amortisation of goodwill fell by 5% com-
pared to half year 2004. Adjusted for
currency exchange effects, the decrease
was 1%, reflecting the continued reduc-
tion of goodwill in the balance sheet.

Other operating costs and expenses were
CHF 1.4 billion, a decrease of 2%. At con-
stant exchange rates, costs increased 1%,
mainly due to the Admin ReSM acquisitions
in the Life & Health Business Group and
financing costs, largely offset by lower
variable costs in the Financial Services
Business Group's fee business.

The Group's effective tax rate was 27.0%,
compared to 27.4% in the first half of
2004.

Net income was just below CHF 1.4 bil-
lion, compared to a net income of just
above CHF 1.4 billion in the first half of
2004.

Net cash flows from operating activities
were CHF 2.2 billion, down from CHF 3.7
billion in the first half of 2004, mainly
attributable to lower premium volumes.

During the first half of 2005, shareholders’
equity increased from CHF 19.2 billion

at the end of 2004 to CHF 22 .0 billion,
The increase was mainly due to good
earnings and currency exchange effects.
Annualised return on equity was 13%,
compared to 15.6% in the first half of
2004, which benefited from an especial-
ly benign period for large claims and
higher capital gains.



Income reconciliation

First half First half Change

CHF millions 2004 2005 in %
: 474. . 1149 T

............. “eaa 834 2

359 339 -6

2466 2322 -6

Ties B .

________ 18 32 8

-140 -133 -5

Other income/expenses -1 93 —‘1H94 ‘ 1
Net income before tax 1986 1853 -7

Net realised gains or losses on certain
financial instruments, amortisation of
goodwill and other income and expenses
- such as indirect taxes, capital taxes
and interest charges — have been ex-
cluded in the assessment of each busi-
ness group’s performance.

Investments

Despite a sustained low interest rate envi-
ronment, Swiss Re's return on investments
was a satisfactory 5.1%.

The investment portfolio grew by 16% in
Swiss franc terms, from CHF 95 .4 billion at
year end 2004 to CHF 110.4 billion, mostly
as a result of currency movements and
strong operating cash flows. The shares of
fixed income and equity securities were
stable at 30% and 6%, respectively, of total
investments at the end of the first half of
2005, compared with year end 2004,

Fixed income

Over recent months, bond returns have
been determined largely by the flattening
of the US vield curve. Monetary policy has
remained unchanged in major economies,
except in the US where the Federal funds
rate has been raised. Although vields on
long-term government bonds have risen in
major economies over recent weeks, they
still remain lower than at the beginning

of the year, except in the US where inter-
mediate treasury vields are higher than in
January 2005.

Overall credit quality in Swiss Re's port-
folic has remained high with 93% of
corporate bonds in the fixed income port-
folio rated investment grade. Towards

the end of the first quarter, the Group sold
USD 1 billion of mostly BBB-rated cor-
porate bonds in North America, largely
out of the life and health portfolios. Most
of the proceeds went into higher-rated
fixed income instruments, Including mort-

First half First half Change
CHF millions 2004 2005 in %
Netinvestmentincome ... 2436 2517 8
.F”i><edv income 2008 2 1”‘59 8
Eouties 132
Otherassetclasses 663 5712 s
Investment expenses e -236 =327 39
. H:Therem: Management expenses 67 :‘77 15
Net realised investment gains 659 5 2]
Fixed INCOME 47 269 >250
BOUIES e .89 159 -67
Other asset classes 123 93 -24
Total 3085 3038 -2
Return on investments (annualised, in %) 5.8 5.1

gages, structured and quasi-government
products.

The Group extended durations for most
of its managed fixed income accounts: the
aggregate portfolio duration increased
from 4.7 years at the end of 2004 t0 b.1
years at the end of June 2005. In the US,
the Group executed a significant duration
adjustment during the first half of 2005
for non-life accounts. Early in the year du-
ration was increased to take advantage
of sharp rate rises and then long maturi-
ties sold in late April and May, thus re-
ducing duration somewhat as rates fell
again. European durations generally held
steady, with a slight bias towards length-
ening. The Group increased the longest
and shortest duration segments at the ex-
pense of intermediates, effectively creat-
ing a barbell maturity structure. This al-
lowed Swiss Re to take advantage of de-
clining rates at the longer end of the vyield
curve.

Current investment income from fixed in-
come securities increased by 12% at
constant exchange rates to CHF 2.2 bil-
lion, from CHF 1.9 billion in the first half of
2004, reflecting growth in the portfolio.
Net realised gains were CHF 269 million
in the first half of 2005, compared to CHF
47 million in the same period in 2004,
reflecting in particular the active duration
management of the non-life portfolios and
the repositioning of credit exposure in the
life and health portfolios.

Equities

Swiss Re reduced its equity exposure
shortly before year end 2004 to CHF 5.3
billion, anticipating a short-term market
correction. The Group maintained its cau-
tious stance early in the year, but then
began rebuilding its exposure in May and
June to CHF 6.6 billion at the end of June
2005 — taking advantage of an oversold
market. Although Swiss Re continued to
favour European and Asian markets, the
Group increased its US exposure, espe-
cially in health care and technology
stocks, as both sectors had significantly
underperformed.

The Group realised net gains of CHF 159

million, compared to CHF 489 million in
the first half of 2004.
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Other asset classes

The private equity fund of funds, built up
over the years, was again a strong contrib-
utor during the first half of 2005.

Investment expenses

Investment expenses increased from

CHF 236 million to CHF 327 million,
mainly due to the increase in interest cred-
ited to third parties.
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Key events

21 January 2005

Swiss Re successfully completed its first
securitisation of future profits from a port-
folio of US life insurance policies (Queens-
gate transaction). The USD 245 million
issue benefits Swiss Re by transferring in-
surance risk to the capital markets,
thereby increasing capital efficiency.

14 April 2006

Swiss Re successfully transferred USD
362 million of mortality risk to the capital
markets through the Vita Capital |l pro-
gramme. Swiss Re Capital Markets Corpo-
ration, acting as sole bookrunner, privately
placed the securities with institutional
investors.

2 June 2005

Swiss Re announced the alignment of its
management structure to its strategic
objectives. Focusing on profitable growth
and the efficient use of capital, Swiss Re
will be structured around three business
functions: Products, Client Markets and
Financial Services.

15 June 2005

Swiss Re hosted an Investors” day in New
York. The Group disclosed details on its
risk management approach, its asset-lia-
bility management and its very strong
capital adequacy. Swiss Re also updated
the investment community on its property
and casualty business, which continues
to generate good returns.



Property & Casualty Business Group

Combined ratio improved to 95.5% in the first half of 2005,

from 96.1% in the first half of 2004, despite a higher level

of large claims.

Key market and

business developments

Competitive pressures in the primary in-
surance market increased as companies’
balance sheets improved. Rates softened
after several years of improvement. This
was especially true in property, large in-
dustrial liahility risks and directors” and of-
ficers” insurance. Windstorm rates in-
creased, however, in areas affected by
hurricanes and typhoons in 2004. Despite
a softening market, original terms and
conditions are generally holding firm.

In the reinsurance market, the profitability
of the underlying business and the firm
stance taken by reinsurers led to higher
client retentions. Reinsurance capacity
grew during the first half of 2005 as Ber-
mudan companies attempted to diversify
into casualty lines. Nevertheless, current
business in most markets remained profit-
able, thanks to strong underwriting disci-
pline. However, some industry players had

to strengthen reserves for several liability
classes written in previous underwriting
years, especially pharmaceutical, medical
malpractice, professional liability, and
directors” and officers’ cover.

Business group resuits

Operating income decreased to CHF 1.1
billion in the first half of 2005, due to a
reduction in realised capital gains. While
premium volumes declined, underwriting
profit actually rose by CHF 14 million,
reflecting improved underlying perform-
ance.

Premiums earned decreased by 8% at
constant rates of exchange. Traditional
business declined by 4%, while premiums
from non-traditional business fell by 35%
(CHF 278 million). The contraction in tra-
ditional business is in line with Swiss Re’s
renewal expectations. In Europe, the re-
duction in certain classes of liability busi-
ness was due to Swiss Re's tight terms

First hatf First half Change
CHF millions 2004 2005 in %
Revenues . . ‘
Premiumsearned 7627 67187 10
Net investment income 691 ..589 . 0
Net realised investment gains 493 156 -68
Total revenues 8711 7602 -13
Expenses R , ,
Claims and claim adjustment expenses 6191 4607 Lo
Acq}uws}ition costs ) N -1 6‘96 -1‘503 -11
Other operating costs and expenses -350 -343 -2
Total expenses -7237 -6453 -11
Operating income 1474 1149 =22
Claimsratio (n%) 690 682
Acquisitoncostratioin®%) 225 222
Administration expense ratio (in %) 4.6 5.1
...... 961 955

and conditions, and, in motor business, to
tower demand given Swiss Re’s prices.

In the US. weakening rates led to the can-
cellation of some liability and workers’
compensation business. Premiums earned
from non-traditional business reduced
sharply, due both to the expiration of a few
large contracts and to a marked slowdown
in general demand for these products.

Despite sustained low interest rates, net
investment income remained stable. Real-
ised gains decreased, mainly due to lower
capital gains on equities driven by lower
equity exposure.

The combined ratio continued its improve-
ment by 0.6 percentage points to 95.5%,
despite a higher level of large claims than
in the exceptionally benign first half of
2004. Large claims from man-made
events totalled CHF 412 million in 2005,
compared to CHF 212 million in the first
half of 2004. In both periods. the net im-
pact of natural catastrophe claims was
negligible. Underlying portfolio profitabil-
ity increased as a result of the improved
rates and terms and conditions introduced
in previous years. All lines of business, ex-
cept liability, performed well and more
than compensated for higher claims in lia-
bility. In the liability line, the years 1998 to
2001 continue to show unsatisfactory
development. However, the years 2002
through 2004 are developing well and are
expected to contribute positively to future
years’ earnings. The acquisition cost ratio
reduced slightly. The expense ratio in-
creased by 0.5 percentage pointsto 5.1%,
reflecting the reduction in premiums. Ex-
penses in original currencies, however,
were unchanged as costs in the business
remain well controlled.
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Life & Health Business Group

Return on operating revenues increased to 9.5% in the first half

of 2005, from 8.6% in the first half of 2004, following improved

mortality experience.

Key market and

business developments

In the US and the UK, sales of individual
term assurance products declined in the
first half of 200b. Qver the same period
the largest life markets in Europe showed
healthy growth and are expected 10 accel-
erate, driven mainly by single premium
savings products.

The Life & Health Business Group has sub-
stantially completed the integration of
Swiss Re's two largest Admin ReSM acqui-
sitions to date: the individual life business
of CNA and LAHC, both acquired in 2004.
Swiss Re has established a proven track
record in Admin Re®M, having completed
more than 40 individual deals since 1998,
with a further CHF 57 millicn invested in
the first half of 2005.

On 21 January 2005, Swiss Re completed
its first USD 245 million securitisation of
insurance and investment risks from five
blocks of Admin ReSM business (Queens-
gate transaction). By converting these
risks into tradeable securities, Swiss Re
has been able to securitise the present
value of future profits. thereby monetising
intangible assets. The transaction realised
a deferred gain of CHF 68 million, of
which CHF 6 million has been amortised
into the operating results in the first half
of 2005.

In April 2005, Swiss Re underwrote insur-
ance-linked securities (ILS) from Vita
Capital ll, providing USD 362 million of ex-
treme mortality protection by issuing
notes as collateral against a loss event.
Combined with Vita Capital Ltd issued in
2003, the two securities provide Swiss Re
with a total of USD 762 million of cover
against extreme mortality events, offering
an attractive alternative to traditional retro-
cession.
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Business group results

The operating result (excluding non-par-
ticipating realised gains) increased from
CHF 5867 million in the first half of 2004 to
CHF 628 million in the first half of 2005.
At constant exchange rates the operating
result grew 15%. The increase was driven
by a significant improvement in the life
result. The return on operating revenues
improved from 8.6% in the first half of
2004 t0 9.5% in 2005.

Operating revenues increased 4.5%, at
constant rates of exchange, to CHF 6.6
billion. Total life operating revenues in-
creased by 6.2% to CHF 5.4 billion, re-
flecting the contribution of the CNA and
LAHC acquisitions. Total health operating
revenues fell 2.6% to CHF 1.2 billion as
exited lines of business continue to run off.
The Queensgate transaction reduced
operating revenues by 2.0%, as this busi-

ness was effectively retroceded to the
capital markets. Excluding the effects of
this securitisation, underlying operating
revenues grew by 6.7%.

Investment income increased by 5.5%. at
constant rates of exchange, to CHF 1.6
billion, largely due to a higher volume of
assets under management after the acqui-
sitions of CNA and LAKC. This was par-
tially offset by lower vields in the current
low global interest rate environment.

The return on operating revenues for the
life business increased from 8.3% in the
first half of 2004 to 10.1%, primarily re-
flecting good US mortality experience.

The health business return on operating
revenues was 6.8%, reflecting the large
portion of exited lines with a lower return.
The UK income protection business con-
tinues to produce good returns.

The management expense ratio rose from
5.0% to b.7%, reflecting the increased
proportion of Admin ReS™ business, which
carries higher expenses associated with
direct business.

First half First half Change
CHF millions 2004 2005 in %
Revenues .............. “ . J PSR B
Premiums earned 5022 4998 0
Netinvestment incorne I 1859 1875 1
Net realised investment gains — participating 0 48
Operating revenues e ; L8581 . 6621 ]
Net re‘alised iavéstment gains — non-participating 66 206 212
Total revenues 6647 6827 3
Expenses S B
C!a‘irh‘;a‘nd c\a\m adjustment expenses;
life and health benefits o T4632 -4654 0
Acquisitoncosts S1054 -964 | -9
Other operating”costs and expenses -328 -375 14
Total expenses -6014 -5993 0
Operating income 633 834 32
Operating result
M
7



Financial Services Business Group

Operating income of CHF 339 million, reflecting continued good

underwriting performance and higher investment results.

Business developments

Property rates continue to experience
pressure, but overall pricing levels and
terms and conditions remain at favourable
levels. In casualty, changes in the Group’s
underwriting requirements for pharma-
ceutical accounts led to a significant re-
duction in premium volume.

Capital Management and Advisory experi-
enced both fower client order volume and
tight market conditions in its brokerage
business in the first half of 2005 and re-
duced trading opportunities in the second
quarter. Nevertheless, operating margins
in the Financial Products segment re-
mained satisfactory.

Business group results

The business group reported an operating
income of CHF 339 million for the first
half of 2005, a decrease of 6% compared
to the first half of 2004. Adjusted for the
effects of currency exchange, the operat-
ing income actually increased by 3%.

Premiums earned declined by 8% in orig-
inal currencies, which reflects a continued
strict approach to underwriting. Casualty
in particular saw premiums reduced. Pre-
miums were also lower in Credit Solutions,
which is largely attributable to changes in
estimates reported by cedents.

The total investment result increased by
15% to CHF 298 million.

Trading revenues, fees and commissions
decreased by 19% excluding currency
exchange effects. Capital Management
and Advisory contributed total revenues

of CHF 187 million, compared to CHF 305
million in the first half of 2004. The cor-
porate finance and equity businesses con-
tinued to produce weak results in difficult
market conditions. To avoid losses from
market volatility, the Group lowered its
exposure to market risk in the structured
and traded credit products, thereby reduc-
ing potential revenues. Income from asset-
backed securities and insurance-linked

First half First half Change
CHF millions 2004 2005 in%
Revenues
Premiums earned 1593 1420 =11
Net investment income 178 219 23
Net realised investment gains 82 79 -4
Trading revenues, fees and commissions 470 356 -24
Total revenues 2323 2074 =11
.............. o oss =
tioncosts :306 —233 ~24
O';;érétivhg s oy e i
Total expenses -1964 -1735 -12
Operating income 359 339 -6
Premium business
Combmedrano tjéditiohalstibhééis:(i:r_w:_%) ‘ : .:é4.2 ‘94.9
Fee business
e
evxcluid»ing proprietary asset management {in %) 18.3 o 12_._5‘

securities remained strong. Market value
changes in credit defauit swaps contrib-
uted CHF 13 million, compared to CHF 43
million in the first half of 2004,

Claims and claim adjustment expenses
were CHF 1.1 billion, which represents an
improvement of 3% over the prior year,
adjusting for currency exchange effects.
This improvement was partly due to the
release of claim reserves following certain
favourable claims settlements. Claims ex-
perience remained favourable for aviation
and credit, but was offset by a large prop-
erty claim in the oil and gas sector and
casualty claims.

Acquisition costs were lower than in the
prior year, reflecting lower premiums
as well as reductions in brokerage fees.

Operating costs decreased by more than
13%, after adjustment for currency ex-
change effects. This is due to significantly
lower variable compensation costs in the
fee business and continued effective cost
control across the business group.

The combined ratio for the traditional pre-
mium business was 94.9%, compared to
94.2% during the same period in the prior
year, and is in line with the target of 95%.

The fee business produced a return on
total revenues of 12.5%, which is lower
than last year’s margin, and reflects the
challenging market conditions in the
second quarter of 2005.

Swiss Re Interim Report 2005




Qutlook

The Property & Casualty Business Group
remains committed to its well-established
cycle management procedures and active
portfolio selection on the basis of risk-ad-
justed returns on equity. Maintaining strict
underwriting discipline will allow Swiss Re
to meet its price adequacy targets, but it
will also cause premiums earned from tra-
ditional business to continue to be lower
in 2005 than in 2004. Despite these pres-
sures, volumes are continuing to grow in
the emerging markets, particularly in Asia.
Regarding non-traditional business,

Swiss Re expects the current lower level
of demand to persist for the rest of 2005.
Assuming a normal level of large claims,
the combined ratio for 2005 is expected
t0 be at or below 96%.

The Life & Health Business Group antici-
pates that margins at Swiss Re’s pricing
levels will continue 1o be attractive, al-
though short-term growth will remain
modest in the mature markets of the US
and UK. Swiss Re maintains its strategy
of investing in Admin ReS™ opportunities
globally, provided these meet profitability
requirements. Overall, the Life & Health
Business Group expects to meet its return
on operating revenues target of 9% in
2005b.

Swiss Re Interim Report 2005

The Financial Services Business Group
expects premium volume to stabilise dur-
ing the second half of the year in com-
parison to the same period in 2004 but
this will not compensate for the reduction
experienced due to the stricter under-
writing measures introduced in the first
half of 2005. Property renewals will con-
tinue to be under some pricing pressure,
while casualty, aviation and credit busi-
ness should perform satisfactorily. The fee
business is focused on its long-term ob-
jective of improving returns and making
more efficient use of the balance sheet
through securitisation. The business group
expects to meet its profitability targets,
but results in the fee business may be vol-
atile as the Group responds to market
changes in risk and liquidity.

In the US, Swiss Re expects interest rates
1o continue to rise, whereas in Continental
Europe, the UK and Japan the Central
Banks are likely to keep interest rates on
hold for the rest of the year. The Group re-
mains positive about equities. Swiss Re
will closely follow markets to be ready to
change its exposure as appropriate.

Overall for 2006, Swiss Re expects good
operating performance from all of its
businesses. Subject to normal business
development for the remainder of 2005,
the Group anticipates earnings per share
growth and return on equity to be in line
with its over the cycle targets of 10% and
13%, respectively.



Income statement (unaudited)

For the first half ended 30 June

CHF millions Notes 2004 2005
Revenues )
b e -
“““ o
e
o
Total revenues
Expenses
............................ o e
.......................................................................... e Cweis
""""" 1 ~3056 -2700
Amort.i”saﬂon of goodwill 4 —140 —133
Other operating sosts and exbéhgéé ................................................... e i aze
Total expenses -15668 -14635
Income before income tax expense 1986 1853
e éxbénse D e e e e e o e e e o 00
Netincome 1441 1353
BarniNgs Per Share I CHE e e e e
Basic 7 466 4.37
Diluted o T 256 418
The accompanying notes are an integral part of the Group financial statements.
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Balance sheet (unaudited)

Assets
CHF millions Notes 31122004 30.06.2005
Investments B BT e 23
: 278
Tradlng at fa\rvalue ‘ » » 2191
Eqmt\/ e B, e e e e e e
""" 4959 6221
s . 349
........ Sae = 107
""" 2412 - 6468
B R 2207 2628
Assets held for linked liabilities ‘ 2 12619 13975
Total investments 108023 124356
Cash‘éhd casﬁuéaﬂ;\;a'lléhts .............. B ] R I R Siol ewne
Acored mvestment\‘hﬂéomew .................... | .. ..... I I ‘ | Tooe e
Prem\ums and e recewaBie“% I . e s 16
ﬁemsﬂg@nce r_g_(_:_p__\_/_grg_?_le on unpaid clalmgér‘]"c.i”balv\cy benef\ts __________________ 1 63156
Funds held by ceding companies 15051
YD‘évaerred acquisitoncosts 5 U} » 4875
e s avecttowe pos s omme
Goodwnl 4 2482
T tax‘(‘—:;é. Fééévé}éble ,,,,,,,, ............. : e 683
Fracelsevcesssses B
Other assets 4187 5459
Total assets 184 440 211544

The accompanying notes are an integral part of the Group financial statements.

The Group has revised the classification between certain balance sheet categories as described in Note 1,
and adjusted the comparative balance sheet positions.
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Liabilities and shareholders’ equity

CHF millions

Notes 3112.2004

30.06.2005

Liabilities

Llabllmes forllfe and health pohcy beneflts - ) 1 43239 48614
Provisions for linked habllmes .......................... o 12629 H 13995
Uneared premiums L 5748 .. 8656
Funds held under reinsurence treaties 8620 9820
Reinsurancebalances payable 4189 . 4856
Ineome taxes paYable 877 . 1066
Defered income taxes 2016 2230
Fmahcwal services habllmes ____________________________ 15695 20 10§
Shorttermdebt 693 1197
Acorued expenses and other labities 4692 6829
Long-term debt 6 5206 4925
Total liabilities 165263 189562

Shareholders equity

________ _Net unrealised investment gains, net of deferred tax .7 540
Foreign currency translation -26560 -858
Total accumulated other comprehensive income -2273 -318
éé{amed”évé'r'ﬁmgs .................................... s e ees
Total shareholders’ equity 19177 21982
Total liabilities and shareholders’ equity 184440 211544
The accompanying notes are an integral part of the Group financial statements.
Swiss Re taterim Report 2005 13




Statement of comprehensive income (unaudi;ted)

Statement of shareholders’ equity

Net
Additional unrealised Foreign
Common paid-in Treasury  gains/losses, currency Retained Resarve for

CHF millions stock capital shares net of tax translation earnings own shares Total
Balance as of 31 December 2003 ‘ 32 6821 . 401 1426 13573 110 18511
Netrcome o
Changeln unrealised gains/losses ‘ v ”
on securites, net L2
‘Changé m forelgn Cu‘r}.én‘cy ;(ln.'.énsla{\“(.)“n bbbbbbbbbbb » - v -1 224” ” ) o e . -1 224
o Attt M . . - ..... - gy e
ucnsse/sgo o tomsysharss 2 am
pcaioral mnmen bty 0st o oy
Chéhge i aC.Coun{ivr.]g poﬁc.v - I . e e . o3 o i
Balance as of 31 December 2004 32 5833 -225 377 -2650 15810 0 19177
Netincome 1353 1353
Chan‘ge inil:lvhreaiis.évcvi gaiﬁ.é”/losse“é vvvvvvvvv
onsecurities. net e ,, N L F 188
Change in.f.éreign curren& translation v 1 792 . - 1 792
D‘{‘\_/idends‘ LY R e ! _497 ........ e
Puréﬁése/sé.ié oftréésurygﬁares ....................... S 5 =
Balance as of 30 June 2005 32 5829 -227 540 -858 16666 (4] 21982
The accompanying notes are an integral part of the Group financial statements.
Statement of comprehensive income
For the first half ended 30 June
CHF millions 2004 2005
Nat income ,_ | | 1441 1353
Othér”com;:}}éhensive e . . . OSSOSO A SO O~
Cmenfommerenoyerssin g g

Changé”}n unreélised gaihs/losses, ne“t”bf tax 7 v -92 ' o 165
Comprehensive income 1339 3308

The accompanying notes are an integral part of the Group financial statements.
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Statement of cash flow (unaudited)

For the first half ended 30 June

CHF millions 2004 2005
Cash flows provided/used by operating activities = ST e
Netincome e e 1441 1353
[ 637 “““ | :425
_______________________ -659 .52l
............................ 3337 ....3840
_______________ 589 ..78103
-610 =51
,,,,,,,,,,,,,, 38 414
v B B5 -3
Change in fmancwal services assets and Ilablhtles -285 166
Net cash provided/used by operating activities 3713 2220
Cash flows provided/used by investing activites
F|><ed income securities:
....... Proceeds f.fom__sa“!e/matuf.ii.|.é.s - |nvestmems” o “ “ e 16 577 R PTTTT
Puchaseofivestments 21874 -26398
___»Net purchase/sale/maturlt:es of short term mvestmems vvvvvvvvvvvvvvvvvvvvv —2 ‘1 48 -3531
Equny secuiis . e ...........................
__Proceeds flomsaleof nvestments e 3288 1745
‘‘‘‘‘ P ‘unrghase of investments -3803 -2587
Cashpmd/recexved for ‘acqumlnons/d‘\s;;c;sals and reinsurance transacuonsmr‘w‘étm ‘ —854 ________ 240
e estments. ot e e e e T6 50
Net cash provided/used by investing activities -8345 -4754
Cash flows provided/used by financing activities
Issuanceoflong-termdebt 35
Issuance/fepayment of shortterm debnet ~341 -212
Pgrchase/sale of treasury shares net . . - 27 ‘ —6
o T . et Cion
Net cash provided/used by financing activities -655 -680
Total net cash provuded/used llllllllllll -5 287 - -3 214
Effect . forelé'ﬁ Currency e % o35
Change in cash and cash equivalents 6146 -2685
Cash and cash eduwalents asof 1January 12251 9504
Cash and cash equivalents as of 30 June 7105 6819

The accompanying notes are an integral part of the Group financial statements.

The Group has revised the classification between cash and cash equivalents and short-term investments as
described in Note 1, and adjusted the comparative balance sheet positions.
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Notes to the Group financial statements (unaudited)

Nature of operations

Basis of presentation

Use of estimates in the preparation of
financial statements

Foreign currency

Balance sheet classifications

1. Organisation and summary of significant accounting policies

The Swiss Re Group, which is headguartered in Zurich, Switzerland, comprises Swiss
Reinsurance Company (the parent company, referred to as “Swiss Re Zurich”) and its
subsidiaries (collectively, the “Swiss Re Group” or the “Group”). The Group provides rein-
surance and other related products and services to insurance companies, clients and
others worldwide, through a network of more than 70 offices in over 30 countries as well
as through reinsurance brokers.

The interim Group financial statements have been prepared in accordance with Swiss
GAAP FER. These interim financial statements should be read in conjunction with the
Swiss Re Group financial statements for the year ended 31 December 2004.

The preparation of financial statements requires management to make significant esti-
mates and assumptions that affect the reported amounts of assets, liabilities, revenues
and expenses as well as the related disclosure including contingent assets and liabilities.
The Swiss Re Group's liabilities for unpaid claims and claim adjustment expenses and
policy benefits for life and health include estimates for premium, claim and benefit data
not received from ceding companies at the date of the financial statements. In addition,
the Group uses certain financial instruments and invests in securities of certain entities
for which exchange trading does not exist. The Group determines these estimates on the
basis of historical information, actuarial analyses, financial madelling and other analytical
techniques. Actual results could differ significantly from the estimates described above.

Currency exchange rates in CHF per 100 units of foreign currency are as follows:

31 December First half 30 June First half

2004 2004 2005 2005

Closing rate Average rate Closing rate Average rate

Australian dollar ~AUD 8914 9426 = 97865 = 9260
Britishpound  GBP 21831 23075  229.63  224.88
Canadian dollar CAD 9491 9477 10459  96.93
- 15455 18567 15610  154.66
pareseyen w0 T e
South African rand ZAR 2018 1889 1920  19.44
Sl o iier toss  taen 11e7s

The Group has revised the classification between cash and cash equivalents and short-
term investments. Treasury bills with remaining maturity at the date of acquisition which
did not exceed three months and certain short-term investments in money market funds
were reclassified from short-term investments to cash and cash equivalents. The reclassi-
fications do not impact net income or shareholders’ equity.

The Group has revised the classification of amounts between unpaid claims and claim
adjustment expenses, funds held under reinsurance treaties, funds held by ceding
companies and reinsurance balances payable. The comparative balances in 2004 have
been revised accordingly. The reclassifications do not impact net income or sharehold-
ers’ equity.
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Investment income

Realised gains and losses

Trading revenues
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2. Investments

Net investment income by source for the half years ended 30 June was as follows:

CHF millions 2004 2005
L Ted INCOME SSCUTTIES e 1698 ....1813
Bauiysecuriies (A 113
Mortgagesandotnerloans 285 292
______ Investment real estate .81 8
Sovermmesrens s as
Other ourrent investments e 33 40
_____ qu_i_t_y_i}n_earnivn‘gs‘of equity-accounted investments -14 14
Comendcmnenaens w2
Deposits with ceding companies 435 350
Gross investment income 2672 2844
Less investment expenses -236 -327
Net investment income 2436 2517

Dividends from investments accounted for using the equity method were CHF 41 million
and CHF 11 million in 2004 and 2005, respectively. The Group has refined the classifi-
cation of expenses mainly related to real estate and to deposits with ceding companies.
The figures for the half year ended 3C June 2004 were adjusted accordingly. The Group
has revised the classification between cash and cash equivalents and short-term invest-
ments (see Note 1). The figures for the half year ended 30 June 2004 were adjusted
accordingly. The changes do not affect net investment income.

Realised gains and losses for fixed income, equity securities and other investments for
the half years ended 30 June were as follows:

CHF millions 2004 2005
Fixedincome securities.
| Grpés r‘ealise‘dvgains e e 178 - 203
 Gross resioed L “04 L128
vKuity_secﬂurities:‘ e e
.. Gross rea“sed'éams“ B LLpAs LA
. Gross realiseg losses . O T8
Net realised gains on other investments 133 76
Valug readustments T 17
Value adjustments -38 -78
Net realised investment gains 659 521

Realised gains and losses do not include the change in market value of trading activities
of the Financial Services Business Group and the change in market value of derivative
financial instruments classified as cash flow hedges.

Trading revenues generated by the trading activities of the Financial Services Business
Group for the half years ended 30 June were as follows:

CHF millions 2004 2005
Gross trading revenues B 478 a1
Interest expense -201 -253
Trading revenues 277 158
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Investments by original currency

iMortgages, loans and real estate

The Group's investment portfolio at carrying value is comprised of concentrations in the
following major currencies:

31 December 2004

CHF millions usb EUR GBP CAD CHF Other Total
Fixed income securities 43732 16584 9113 4503 295 3237 77484
Equity securities 829 1143 911 71 1021 1286 5261
Mortgages/otherloans 4789 1189 8 18 364 3 6361
Assets held for linked liabilities 937 436 11130 77 39 12819
Other 3148 1268 645 169 1047 41 6318
Total 53435 20620 21807 4761 2794 4606 108023

30 June 2005

CHF millions usD EUR GBP CAD CHF Other Total
Fixed income securities 51455 17707 8426 4435 369 3483 85895
Equity securities 1568 1675 903 83 803 1548 6570
Morigages/other loans 5479 1231 8 21 367 1 7107
Assets held for linked liabilities 1081 484 12275 88 37 13975
Other 6492 12569 699 1313 1003 43 10809
Total 660656 22386 22311 58562 2630 5112 124356

The Group has revised the classification between cash and cash equivalents and short-
term investments (see Note 1). As of 31 December 2004 the figures for the category
“other” were adjusted accordingly.

As of 31 December 2004 and 30 June 2005, investments in mortgages and other loans
and real estate comprised the following:

31 December 31 December 30 June 30 June

2004 2004 2005 2005

CHF millions Carrying value Fairvalue  Carrying value Fair value
Mortgages and other loans 6361 63@1 o 7107} 7107
Investment real estate 1699 2569 1713 2599

As of 31 December 2004 and 30 June 2005, the Group's investment in mortgages and
other loans included CHF 192 million and CHF 204 million, respectively, of loans due
from employees and CHF 404 million and CHF 407 million, respectively, due from offic-
ers. These loans generally consist of mortgages offered at variable and fixed interest
rates.

The Group's investment in mortgages and other loans included CHF 1 119 million and
CHF 1 160 million of mortgage participations associated with investment contracts as of
31 December 2004 and 30 June 2005, respectively. Contract holders bear the invest-
ment risk related to mortgage participations. Fair value for other loans is considered to
be equal to carrying value.

Depreciation expense related to income-producing properties was CHF 18 million and
CHF 19 million for the half years ended 30 June 2004 and 2005, respectively. Accumu-
lated depreciation on investment real estate totalled CHF 566 million and CHF 583 mil-
lion as of 31 December 2004 and 30 June 2005, respectively.

Substantially all mortgages and other loans receivable are secured by buildings, land or

the underlying policies. The ultimate collectibility of the receivables is evaluated regularly
and an appropriate allowance for uncollectible amounts is established.
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Development of real estate and invest-
ments in affiliated companies

Assets held for linked liabilities

Cash and cash equivalents
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First half First half

2004 2004 2005 2005

Investment Affiliated Investment Affiliated

CHF millions real estate companies real estate companies

Balanceasof 1January o 1646 .. 1899 595

Effect of foreign currency translation LTl AL 33 ...V

Depreciation . . w36 . e -1 .

Additions/sales/interest inequity 25 oo o1 -2
Realised gains/losses 81 -1 13

Balance as of period end 1699 595 1713 591

Assets held for linked liabilities by asset category were as follows:

CHF millions 31 December 2004 30 June 2005
Bquity securities rading | 8857 .. 9839
E?‘P"t,\’..acco‘uv””téq investments e 1341 1380
Other R 2421 2756
Assets held for linked liabilities 12619 13975

Other includes fixed income securities trading, separate account assets, and other
assets. The fair value of assets held for linked liabilities was CHF 12 629 million and CHF

13995 million as of 31 December 2004 and 30 June 20005, respectively.

In the half year ended 30 June 2005, the assets held for linked liabilities generated net
realised gains of CHF 467 million and net investment income of CHF 371 million. The
investment return of the assets is debited or credited against the change in policyholder

liability.

Cash and cash equivalents include short-term deposits with a carrying value of CHF
7236 million and CHF 4789 miilion as of 31 December 2004 and 30 June 2005,
respectively. The Group has revised the classification between cash and cash equiva-

lents and short-term investments as described in Note 1.
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3. Derivative financial instruments

The Group uses a variety of derivative financial instruments including swaps, options, for-
wards, credit derivatives and exchange-traded financial futures in its trading and hedg-
ing strategies, in line with the Group’s overall risk management strategy. The objectives
include managing exposure to price, foreign currency and/or interest rate risk on planned
or anticipated investment purchases, existing assets or liabilities, as well as locking in
attractive investment conditions for future available funds.

The fair values represent the gross carrying value amounts at the reporting date for each
class of derivative contract held or issued by the Group. The fair values are not an indi-
cation of credit risk, as many over-the-counter transactions are contracted and docu-
mented under ISDA master agreements or their equivalent. Management believes that
such agreements provide for legally enforceable set-off in the event of default, which
substantially reduces credit exposure.

The maximum potential loss assuming non-performance by all counterparties, and based
on the market replacement cost at 31 December 2004 and 30 June 2005, approxi-
mated CHF 2 479 million and CHF 2 780 million, respectively. These values are net of
amounts offset pursuant to rights of set-off and qualifying master netting arrangements
with various counterparties.
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The fair value of derivatives outstanding at 31 December 2004 and 30 June 2005 is as follows:

31 December 2004 30 June 2005
Positive Negative Carrying value Positive Negative Carrying value
CHF millions fair value fair value assets/liabilities fair value fair value  assets/liabilities

Forwardsandfutwres 10, T e -9 -9
Options ... 3.1 2
Swaps 2280 -32 3321 -3348 -27
Total 2290 -25 3324 -3358 -34
Equity and index contracts e B e
Forwardsand futwes e 14 T SAS S 32 8o
Options 1128 -1673 -545 1568 -2136 -568
Total 1142 -1677 -535 1600 -2144 -544
Foreign currency . B R
Swaps 21986 -1987 208 1684 -1550 134
Total 2195 -1987 208 1684 -1550 134
e e

,,,,,,,,,,,,,,,, o1 88 8 12 -2 19

69 -256 -187 23 -200 ~-177

640 -747 -107 923 -978 -55

Total derivative financial instruments 6267 6728 -459 7531 -8030 -499

The Group has refined the definition of contract value, previously referred to as notional or contractual amounts. The amounts as

per 31 December 2004 have been adjusted accordingly, increasing the contract values for other derivatives by CHF 28 665 million
and leaving the remaining categories unchanged. The contract values of derivatives represent the total amounts of the underlying
transactions and are not a quantification of market risk or credit risk. Contract amounts are used to calculate contractual cash flows to
be exchanged and are not paid or received, except for certain contracts such as currency swaps. These amounts are the sum of all
outstanding positions, therefore inflating the contract values, in particular in the trading books containing a considerable proportion
of offsetting positions. The contract amounts of derivatives at 31 December 2004 and 30 June 2005 are CHF 664 003 million and
CHF 841 464 mitlion, respectively. Of these amounts CHF 461 074 million and CHF 541 732 million are interest instruments, CHF
62 158 million and CHF 64 930 million are currency instruments and the remaining CHF 140771 million and CHF 234 802 million
are other derivatives.
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4. Goodwill

During the half years ended 30 June 2004 and 2005, goodwill of CHF 140 million and

CHF 133 million, respectively, was amortised.

As of 31 December 2004 and 30 June 2005, the balance of accumulated goodwill
amortisation was CHF 1570 million and CHF 1 853 million, respectively,

The Group systematically amortises goodwill aver periods up to 20 years depending
on specific factors. The amount charged in any one year can vary due to foreign ex-
change and other factors. Despite this, goodwill is amortised within the criginally deter-

mined periods.

5. Deferred acquisition costs (DAC) and acquired

present value of future profits (PVFP)

First half First half

2004 2004 2005 2005

CHF millions DAC PVFP DAC PVEP

Balance as of 7 January 4754 5962 4875 6736
IS T | g 23.57:

Effect of acquisitions and diéposals k 1 47»0‘ —-195

A Bltetos . T aes T iess 86

Effect of foreign currency translation 222 507 413 711
Change“i»n ‘é.ccdunting policy o o 216 o

Balance as of period end 4875 6736 5713 7066

Retroceded DAC and PVFP may arise on retrocession of reinsurance portfolios, including
reinsurance undertaken as part of a securitisation. The associated potential retrocession
recoveries are determined by the nature of the retrocession agreements and by the terms

of the securitisation,
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6. Debt

The Group enters into long- and short-term debt arrangements to obtain funds for general corporate use and specific transaction
financing. The Group defines long-term debt as debt having a maturity at the balance sheet date of greater than one vear. The Group's
long-term debt as of 30 June 2005 was as follows:

Long-term debt

Senior debt

Book value
Nominal Interest in CHF
Maturity Instrument Issued in Currency in millions rate  millions
2008 ENTN (Floating Rete Bond) 2003 CHF _ 50 3Mlbor+2bp 60
2006 Bank Loan 2003
.2001
2003
_______________ 1997
Jnsurancelinked Placements 2003 USD
SvaghtBond 1997 ... L (3.75% 500
2007 Mandstory Convertible Bond 2004 EUR 672 6.13% 1026
o7 e B ook “ GBP .............. 0 3l\/|L|bor+ o
2008 Private Placement (step-up) 2001 CHE 00 360% 100
2008 EMTN } 2005 GBP 90 3M L|bor“f Sop 207
2009 ...... S (l‘ﬁdéx“ Imked NOteS) ..... ot  — S Indei ..... 16
2009 ..... 3EMTN ....................................... 20Q4 ......... EUR 2 Variows 3
2009 EMIN 2004 Y 5000 081% 58
ove EMTN ..... oo i 3000 oars 35
2009 3EMTN (ZewcouponNotes) 2004 UsD 54 Yarious 59
2000 EMTN(AmortsingBond) 2003 GBP .. 50 438% 16
2010 EMIN 2005 CZK 300 288% 15
oo T e e s . Varos 625
2013 PrvatePlacement 2003 | NZD LA00 . 784% 356
2013 EMTN (indexclinked Notes) 2001 uso 10 index .13
2015 EMTN(SwaightBond) 2001 CHE . .10 . ..400% 150
2017 Crociimie Note e et e S usp o “arows 12
Verious  CAD Cash Collateral 2004, CAD . 560 | Varous 587
Various _ Payment Undertaking Agreements 2000 usb 142 Verious 232
Vé1_r|gu§ Payment Undertakmg Agreements 2001 USD 100 Varipus 168
Verious _Payment Undertaking Agreerments 2002 usbD 536 Verious 803
Various _Payment Undertaking Agreements 2003 UsD 180 Verious 277
Various Payment Undertaking Agreemer.\.t“s" ZOO4Y usb 45 Various 64
Total senior debt as of 30 June 2005 5945
Total senior debt as of 31 December 2004 5436
+ Assumed in the acquisition of Life Re Corporation
Senior debt as reported above is comprised of the following components:
31 December 2004 30 June 2005

CHF millions

Senior operationa

Total

5436
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Subordinated debt

Nominal Book value
Maturity instrument {ssued in Currency in millions Interest rate... ..1o first resetin in CHF millions
2021 Convertible Bond 2001 Ush 1150 . 3.25% 1450
- 1998 DEM 340 BMLibor+40bp 270
... Subordineted Perpetual loan 1998 400 . B71% 2008 317
- 1998 300 6MLibor+378bp ....2008 . 300
- ordinated Perpetual Loan ~ ges 110 6M Libor + 45bp 87
- Subordinated Perpetual Bond (SUPERBs) 1999 600 375% 589
Total subordinated financial debt as of 30 June 2005 3013
Total subordinated financial debt as of 31 December 2004 3232

Interest expense on long-term debt
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Total financial debt reported in the financial statements as long-term debt is comprised
of the following components:

CHF millions 31 December 2004 30 June 2005
Seniorfinsncialdebt 2084 1912
Subordinated financial debt 3232 3013
Total 5296 4925

Swiss Re uses long-term debt to finance general corporate purposes but also to fund
“Financial services assets and liabilities” (funded business). “Financial services assets
and liabilities” are structured with the intention of creating assets and liabilities that
generate offsetting foreign exchange and interest rate risks. Long-term debt that is
strictly used for funded business is classified as operational debt and is included in finan-
cial services liabilities. Operational debt is generally excluded from financial leverage
calculations.

Interest expense on long-term debt for the half years ended 30 June 2004 and 2005,
respectively, was as follows:

First half First half
CHF millions 2004 2005
Senior financial dedt 32 55
Senioroperationaldebt R B8 73
Subordinated financial debt v 55 61
Total 145 189

In March 2005, the Group issued under the EMTN programme GBP 30 million. due

in March 2007, bearing interest at a floating rate of three month Sterling Libor + 1 basis
point (bp} and CZK (Czech Republic Crowns) 300 million, due in March 2010, with a
fixed interest rate of 2.875%.

In April 2005, the Group issued under the EMTN programme CHF 600 million with a five
year maturity and a coupon of 2% and in May CHF 25 million with a five vear maturity
and a coupon of 1.765%.

In June 2005, the Group issued under the EMTN programme GBP 90 million with a

three year maturity and a coupon of three month Libor + 5 bp and a further JPY 3000
million with a four year maturity and a coupon of 0.41%.
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Share data

Defined benefit pension plans and
post-retirement benefits
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7. Shareholders’ equity

All of the Group's reinsurance companies prepare statutory financial statements based
on local laws and regulations. Most jurisdictions reguire reinsurers to maintain a
minimum amount of capital in excess of a statutory definition of net assets or maintain
certain minimum capital and surplus levels. In addition, some jurisdictions place cer-
tain restrictions on amounts that may be loaned or transferred to the parent company.

First hatf First hatf
CHF millions (except share data) 2004 2005

Basic earnings per share

Income available to common shares v 1 353
Welghted average common s__hares outstandmg S 309454373 309 608 975
Net income per share in CHF R 466 . 4.37
Effect of dilutive SeCUMties et
Change in income available to common shares

duetocomwertiblebonds B ™ 35
Change in average number of shares due to

convertible bonds and employee options S 9868771 ..22475414
Diluted amnings Per Share e

Income available to common shares assummg

debt conversion and exercise of options 1456 1388
Weighted average common shares outstanding 319323144 332084389
Net income pershare in CHF 456 418

In the second half of 2004 Swiss Re purchased 8 236 800 call options to offset the
exposure to deliver Swiss Re shares under the Convertible bond issued in 2001,

8. Benefit plans

The Group sponsors various funded defined benefit pension plans covering the majority
of its worldwide operations. Employer contributions to the plans are charged to income
on a basis which recognises the costs of pensions over the expected service lives of em-
ployees covered by the plans. The Group's funding policy for these plans is to contribute
annuzlly at a rate that is intended to maintain a level percentage of compensation for the
employees covered. A full valuation is prepared at least every three years.

The Group also provides certain health-care and life insurance benefits for retired em-

ployees and their dependants. Employees become eligible for these benefits when they
become eligible for pension benefits.
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Components of net periodic The components of pension and post-retirement cost for the half years ended 30 June

benefit cost 2004 and 2005, respectively, were as follows:
Swiss plans Foreign plans
pension benefits pension benefits Other benefits
CHF miltions 2004 2005 2004 2005 2004 2005
Service cost
(net of participant contributions) 4 46 v 24 26 19‘ o 14
Expected return on assets 57 BT -2 38
Amortisationof. B e,
Netgain/loss R 14 6 .. 8 .1 .1
 Priorservicecost 2.2 L N T
Transition ob\igation/éé.éet -13 -6 - B .
o e I e
curtailment and termination 3 3 1
Net periodic benefit cost 33 47 37 41 30 18
Employer contributions As of 30 June 2005, the Group contributed CHF 62 million to its defined benefit plans

and CHF 7 million to other post-retirement plans, compared to CHF 58 million and
CHF 6 million in 2004, respectively.

The expected 2005 contributions to the defined benefit plans, revised as of 30 June
20065 for latest information, amount to CHF 190 million (31 December 2004: CHF 170
million). The expected contributions to the other post-retirement plans are unchanged
at CHF 13 million.

Defined contribution pension plans The Group sponsors a number of defined contribution plans to which employees and

the Group make contributions. The accumulated balances are paid as a lump sum at the
earlier of retirement, termination, disability or death.
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9. Stock compensation plans

The Group does not recognise compensation expense at fair value for the fixed option
plan. If compensation expense had been recognised at fair value, the Group’s net income
and earnings per share for the half years ending 30 June 2004 and 2005 would
approximate the pro-forma amounts in the following table:

CHF millions First half 2004 First half 2005
Net income, as reported o ‘ 1447 1353
Less:‘tvo‘tval sfdék-based employeé“év:o‘rﬁpe.h.s‘é.tl.bn expense -
determined under the fair value method, net of related tax effects -18 -16
Pro-forma nei ihcome “““ I 1423 o 1 337
Earingspershare B
Basic-asreported o e 488 ..4-3?
WBasic —prodforma 4.60 432
..... Diluted =S 18POMEA et b OO 4.18
Diluted — pro-forma ‘ 450 413

In the second half of 2004 Swiss Re purchased 9236 800 call options to offset the
exposure to deliver Swiss Re shares under the Convertible bond issued in 2001.

10. Commitments and contingent liabilities

As of 31 December 2004 and 30 June 2005, the Group had outstanding guarantees of
CHF 13650 million and CHF 15564 million, respectively.

As of 30 June 2005, CHF 14 319 million (31 December 2004: CHF 12 242 million) were
guarantees on all present and future obligations in respect of Sale & Repurchase Agree-
ments or Global Master Securities Lending Agreements, with expiry dates up to 2036.
CHF 1245 million (31 December 2004: CHF 1 408 million} were guarantees issued to
third parties in respect of obligations of a number of subsidiaries of the Group with vary-
ing expiry dates.

The Group enters into a number of guarantees, limited by the underlying business, with
purchasers of former Group entities, regulators and others, with varying terms in the
ordinary course of business.

The Group directly underwrote approximately 25% of the excess coverage for the USD
3.5 billion in first party insurance obtained by the lessees of the World Trade Center.

After the destruction of the World Trade Center the Group initiated litigation against the
lessees, its lenders and the Port Authority of New York and New Jersey in the United
States District Court for the Southern District of New York to obtain a declaration of the
Group’s rights and obligations with respect to all parties in interest. The defendants filed
counterclaims and joined other insurers in the lawsuit.

On 3 May 2004, a jury found that the Group had bound coverage on a policy form under
which, according to a previous court decision, the insureds may recover from Swiss Re

a maximum of Swiss Re’s 25% share of the USD 3.5 hillion policy limit. As a result, the
Group's exposure for claims related to the attack on the World Trade Center remains
consistent with the existing loss estimates. The court denied the defendants’ post-verdict
motions seeking to set aside the verdict. The defendants then filed a notice of appeal,
which is scheduled to be heard by the appellate court on or after 23 January 2006.
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11. Information on business segments

The Group provides reinsurance and financial services throughout the world through
three business groups, which are determined by the current organisational structure.
These are the Property & Casualty Business Group; the Life &Health Business Group; and
the Financial Services Business Group, which includes the Risk Solutions, Credit Solu-
tions, Capital Management and Advisory and Asset Management business sectors. The
Corporate Centre provides direction and Group-wide support to the business groups.

The main expenses excluded from the measurement of segments are goodwill amortisa-
tion, interest expenses, indirect taxes and income taxes.

Net investment income and realised investment gains are allocated to the business
groups based on the net investment income and realised investment gains of the legal
entities that are operated by these business groups. Where one entity is utilised by two
or more business groups, the net investment income and realised investment gains

are allocated to these business groups using technical reserves and other information as
a key for the allocation. The Financial Services Business Group provides investment
management services to the other business groups, and includes the fees charged in net
investment income. These fees are based on service contracts.

The Financial Services Business Group provides structuring support for certain trans-
actions, for example insurance-linked securities, issued on behalf of the business groups.
The Financial Services Business Group includes the fees charged in net investment
income. The business groups provide origination services for certain transactions under-
written and accounted for within another business group. The commissions are included
in acquisition costs.

The Financial Services Business Group presents certain income statement items in a dif-
ferent format to the Group. These items are reclassified to the Group income statement
format in the reconciliation column. The main reclassifications are to allocate certain fee
income from fees and commissions to net investment income, and certain investment
expenses from other operating costs and expenses to net investment income. The reclas-
sifications do not affect operating income.
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a) Business group results

First half 2004° Property & Life& Financial Corporate
CHF miflions Casualty Health Services Centre Other  Reconciliation Total
Revenues
Premiums earned 7527 5022 1593 14142
Netinvestmentincome 691 1889 178 5.8 2436
Net realised |nvestment gams 493 66 82 18 659
“T@d‘mg o | e S . 277
Feesméé%}mssnoné énd other revenues 193 20 —73 140
Total revenues 8711 8647 2323 43 -70 17654
e
Cla|nﬁ;véna“£|“a|“r‘n adjustmem expenses ..........................
life and health benefits ) -5191 4632 -4 -10997
""" 71696 1084 306 .. ~3086
I e -140, ~140
Other operating costs and expenses -350 -328 -484 ~165 -218 -1475
Total expenses -7237 -6014 -1964 -165 -3568 -15668
Operating income/loss 1474 633 359 -165 -315 0 1986
First half 2005 Property & Life & Financial Corporate
CHF millions Casualty Health Services Centre Other  Reconciliation Total
Hevenues e S O PP PR
Premlums earned 6757 4998 1420 v 13175
Net |nvestmem|ncome ................. ‘689 : 575 e 1o . 18 ..... 16 . ” 2517
_Nwet realrsed investment gams - >15‘6 “ 254 ‘ ‘7‘9 ............ 32 “ ) 521
Trading evenues . - <o 158‘ e : 158
Fees, commissions and other revenues - 198 12 “—>93 117
Total revenues 7602 6827 2074 62 -77 16488
oD e
Clalmsand c\a\m‘é.djustmem expenses ..................
life and health oeneflts ~4807 .. TABb4 1088 ..210356
-1503 -964 -233 ~-2700
............. _133 o 133
Other operating costs and'éx'penses 343 -375 ~407 ~174 —224 77 ~1448
Total expenses -6453 -5993 -1735 -174 -357 77 -14635
Operating income/loss 1149 834 339 -174 -295 0 1853
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b) Supplementary income statement information

Premiums, claims and claim adjustment expenses and acquisition costs are reported net
of retrocession in the Group’s income statement. Gross, retroceded and net amounts for

these items were as follows:

First half 2004 Property & Life & Financial
CHF millions Casualty Health Services Total
Premiums e
Premiums writen, gross 10036 65582 1721 17339
Premiums written, retro 531 567  -119 1217
e wrren e O e son reor 162
Change in unearned premiums, gross ~2094 7. .32 2085
Change in unearned premiums, retro 116 LT TS
Charl{gne in uneamed premiums, net -1978 7 -9 -1980
Premiums earned 7527 5022 1693 14142
Clalms FE PO P P PR e
Claims paid, gross ~4964  ~a111 786
. Claims paidretro 807 . 441 87 13
Clamspad.net I ~4157  -3670  -699  -8526
“élaims and cll.évim adjustment expenses; ”
. Nife and hoalth benefits, gross ~478  -1048  -387 1913
”CIaims and‘glaim adjuéfrhém expenses
_life and health benefits, retro ) -556 86 -88 -558
Cléims and clévirﬁ va‘djustrﬁ.évh‘t ékpenses; -
Ife and health benefits,net 1034 962 -e75 2471
Change in equéﬂsation reééf\}es ..... - 0
Claims and claim adjustment expenses;
life and health benefits -5191 ~4632 -1174 -10897
Acquisition costs » o
Aédﬁisition coéfs, gro‘ss -1788 —1‘”1 72 —31 0 -3270
Aééjuisition cosfé, retr‘éi . 92 » 1 18 4 214
Acquisition costs, net -1696 -105b4 -306 -3056

Swiss Re Interim Report 2005




Swiss Re Interim Report 2005

First half 2005 Property & Life & Financial
CHF millions Casualty Health Services Total
Premiums ... e e
Premiums witten, gross 9173 5761 1845 16779
Premiums writlen, fetro 490  -758  -124 1372
Premiums witten.net 8683 5003 1721 15407
Change uneared premiums, gross 2030 -1 -343  -2384
 Change uneamed premiums, retro. 04 6 .. 42 152
Change unearned premiums, net -1926 -5 -301 -2232
Premiums earned 6757 4998 1420 13175
Claims . e
Claims paid, gross LTHBT1 4042 768 9681
Claims paid, retro 236 652 50 838
Comepsane e “asso va seess
Claims and claim adjustment expenses;
life and health benefits, gross -43 -1403 -388 -1840
Cléims and claim adjuvstmen‘t e‘>.<vpensesv; vvvvvvvvvvvvv
fe and health benefits, rewo 7B s
Claims and claim adjustment expenses;
life and health benefits, net 28 -1164 ‘—377 -1 513
Ché.;\éé équahsation reserves ‘ WO
Claims and claim adjustment expenses;
life and health benefits -4607 -4654 -1095 -10356
ACQUISItION COSTS e
Acquisition costs, gross 120 237 -2909
Acquisition costs, retro 49 156 4 209
Acquisition costs, net -1503 -964 -233 -2700
31



¢} Supplementary balance sheet information

Unpaid claims and claim adjustment expenses, liabilities for life and health policy bene-
fits and unearned premiums are reported gross in the Group’s balance sheet. Gross and
retroceded amounts for these, and other items were as follows:

31 December 2004 Property & Life & Financial
CHF millions Casualty Heaith Services Total
Assets

Reinsurance recoverable

Reinsurance recoverable on

paid and unpaid claims e 1 A76 1080 280 2796

Reinsurance recoverable on

life and health policy benefits 35619 3519
Total 1476 4609 230 6315
Deferred acquisition costs 1005 3658 212 4875
Prepaid reinsurance premiums’ 102 50 152
Deferred expense on retroactive reinsurance’ 378 656 1034
Liabilities e , e
Provisions for profit commissions? 316 3562 676 1344

Unpaid claims and claim adjustment expenses

40427 11280

Unpaid claims and claim adjustment expenses

Equalisation reserves

Total
Life and health policy benefits 43239 43239
Unearned premiums 4253 158 1337 5748

1 These balances are included in other assets.
2 These balances are included in reinsurance balances payable.

The Group has revised the classification of amounts between unpaid claims and claim

adjustment expenses, funds held under reinsurance treaties and reinsurance balances
payable (see Note 1).
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30 June 2005 Property & Life & Financial
CHF millions Casualty Health Services Total
ASSelS
Reinsurance recoverable
Reinsurance recoverable on
_paid and unpaid claims L1674 1871 .29 3304
Reinsurance recoverable on
life and health policy benefits 6043 86043
Total 1674 7414 259 9347
Deferred acquisition costs 1453 3951 309 5713
Prepaid reinsurance premiums’ 216 98 314
Deferred expense on retroactive reinsurance’ 407 688 1095
Liabilities — e e .
Provisions for profit commissions2 424 300 666 390
Unpaid claims and claim adjustment expenses —
Unpaid claims and claim adjustment expenses 43416 12676 9995 6608/
Equalisation reserves 1181
Total 67268
Life and health policy benefits 48614 48614
Unearned premiums 6667 180 1809 8656
1 These balances are included in other assets.
2 These balances are included in reinsurance balances payable
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d) Property & Casualty Business Group - by line of business

First half 2004

CHF millions Property Liability Motor Accident Other lines Totai
Revenues B T B
Premiums eamed 2543 2382 1286 344 1002 7527
Expenses e o . e N
Claims and claim adjustment expenses -1oe2 2222 -se4 =270 683 -5191
Acquisifion costs B 663 527 254 73 279 169
Other operating costsand expenses -134 -99 ~47 -7 L83 ~350
Underwriting result 784 -466 -29 -16 17 280
Claimsratioin® o 418 933 783 785 652 890
Expense ratioin% e 214 283 240 262 . 331 27.1
Combinedratioin% . 692 1198 1023 ..1047

First half 2005

CHF millions Property Liability Motor Accident Other lines Total
Revenues | e e
Pemumseared 2419 1784 1045 412 1127 6787
Bxpemses N »
Claims and cloim adjusiment expenses -1035 1762 822 274 724 ~4607
Acquisition costs F 530 ~403 172 ~86 ~312 ... 71508
Other operating costs and expenses -126 -84 48 22 w82 343
Underwriting result 728 -485 2 30 23 304
Claimsration® . 428 998 787 . 665 64.2 682
Expenseretion® 271 278 211262 382 273
Combined ratio in % 699 1277 998 927 674 955
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e) Life & Health Business Group - by line of business

First half 2004

CHF millions Life Health Total
Revenues ......................................
P,—emlu.m? eamed o ......... o | 4092 ” . .‘ | 930 | v» ‘50‘22
Ne‘mvestmem ncome o 1 251 P 308 1559
Net roaoad mvestmem gams e e 40 . 25 e 66
Total revenues 5383 1264 6647

Expenses

Claims and claim ad ustment expenses

lite and health benefiis . -3817 =815 -4632
Acquwsmon o o —814 .......... ‘, _240 - _1 oa
Other opersting o expenses e e e B T TR
Total expenses -4898 -1118 -6014
Operating income 485 148 633
QOperating result, excluding non-participating

net realised investment gains! 445 122 567
Operating revenues’ e 0348 1288 B58]
Management expense ratlo in % vvvvvvvvvvvvv ‘ ‘ ‘ 5.0 ' - 49 ‘ 50
Retur onoperating revenuesin% . 83 89 86
First half 2005

CHF millions Life Health Total
Revenues . .

Prefnlnms earned e .» “ 4 143 855 4998
Nemesmerticeme sy am e
Net realised mvestment gams 226 28 254
Total revenues 5622 1205 6827
Expenses

Claims and clalm adj ustment expenses

lfeand healthbenefts ~3837 817 4654
Acouisitoncosts 733 -281 964
Qther operating costs and expenees vvvvvvvvvvvvv -326 -49 ‘ ' -375
Total expenses -4896 -1097 -5993
Operating income 726 108 834

Operating result, excluding non-participating
net realised investment gains’ 548 80 628

Operating revenues!

I\Aanagemem expense ratio in %

Return on operating revenues in %

' Net realised investment gains in which pohcyholders dxrecﬂy participate of nil and CHF 48 million for the half years
gnded 30 June 2004 and 2005. respectively, are incfuded in operating revenues and in the operating result.
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f) Financial Services Business Group ~ by business sector

Capital
First half 2004 Risk Credit  Management Asset
CHF millions Solutions Solutions and Advisory Management Total
Revenues | o |
Premiumseamed 1117 468 8 1593
Netmesmenteame o 178
Netrealised investmentgains 65 18, | .82
Tadngrevenues o 66 212 2T
Feesand commissions 5 84 104 193
Total revenues 1349 565 3056 104 2323
Expenses e |
Cams sndciam adusimentsxperses Csew m 17
Austoncoss - S ae T g
Operatingcosts -94 -32 -245 ~113 -484
Total expenses -1180 -426 -245 ~113 -1964
Operating income/loss 169 139 60 -9 359

Capital
First half 2005 Risk Credit Management Asset
CHF miitions Solutions Solutions and Advisory Management Total
Revenues B o
Premiums earnéd 990 419 1 1420
Netinvestment moome w0 s 218
Vetratsecmesmentaans no s -
Tradin‘é re‘ve»nues 15 33 1o 1568
Feesand commissions 27 - 67 110 198
Total revenues 1290 487 187 110 2074
Expenses . o . L
Claims and claim adjustment expenses -986  -109 ~1095
Acquisition costs 95 7188 -233
Operating costs -102 -37 -166 -102 -407
Total expenses ~1183 -284 -166 -102 -1735
Operating income 107 203 21 8 339

The Capital Management and Advisory business sector provides marketing services to the Credit Solutions and Risk Solutions business
sectors. Capital Management and Advisory fees and commissions include the fees charged. The Asset Management business sector
provides investment management services to other business sectors. These management services fees are included in fees and com-

missions.
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VIEs - primary beneficiary

VIEs - significant variable interest

Swiss Re interim Report 2005

12. Variable interest entities

The Group holds a variable interest in an entity due to a modified coinsurance agree-
ment, certain insurance-linked and credit-linked securitisations, private equity limited
partnerships and other entities, which meet the definition of a variable interest entity
(VIE).

The insurance-linked and credit-linked securitisations transfer pre-existing insurance or
credit risk to the capital markets through the issuance of insurance-linked or credit-linked
securities. In insurance-linked securitisations, the securitisation vehicle initially assumes
the insurance risk through insurance contracts. In credit-linked securitisations, the secu-
ritisation vehicle initially assumes the credit risk through credit default swaps.

The securitisation vehicle generally retains the issuance proceeds as collateral. The var-
iable interests arise through ownership of insurance-linked or credit-linked securities, or
through protection provided for the value of the collateral held. The Group’s maximum
exposure to loss equals the higher of the carrying amount of the collateral protected or
the carrying amount of the insurance-linked or credit-linked securities held. The collateral
held usually consists of investment grade securities.

In other securitisations, the Group provides credit enhancement which is a variable in-
terest in the securitisation vehicle.

The Group also invests in selected private equity limited partnerships to enhance the
risk-adjusted overall investment result. The maximum exposure to loss relating to private
equity limited partnerships is equal to the carrying amount of the Group's investment.

As of 30 June 2005, the total assets of VIEs where the Group is the primary beneficiary
amounted to CHF 6 136 million.

The consolidation of the VIEs results in a minority interest in the balance sheet of CHF
567 million, mainly due to the modified coinsurance agreement. The minority interest is
included in accrued expenses and other liabilities. The net mincrity interest in income
related mainly to the modified coinsurance agreement is CHF 9 million, net of tax as of
30 June 2005. The income statement impacts are generally included in the relevant
segment with the underlying movement in income or expenses.

As of 30 June 2005, the total assets and estimated maximum exposure to loss in VIEs
in which the Group holds a significant variable interest amounted to CHF 7 701 million

and CHF 7 229 million, respectively.

The assets and liabilities arising from the Group's variable interest in these VIEs are ac-
counted for under applicable existing guidance.
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13. Restructuring provision

First half 2005 Property & Life & Financial

CHF millions Casualty Health Services Total
Balanceasof 1 January 2 M7 LA o6
Costsinaurred e 2 s A =7
Effect of foreign currency translation 2 4 6
Balance as of 30 June 2 17 36 55
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Cautionary note on forward-looking statements

Certain statements contained herein are
forward-looking. These statements pro-
vide current expectations of future events
based on certain assumptions and include
any statement that does not directly refate
to a historical fact or current fact. Forward-
looking statements typically are identified
by words or phrases such as “anticipate”,
"assume”, “believe”, “continue”, “esti-
mate”, “expect”, “foresee”, “intend”, "may
increase” and "may fluctuate” and similar
expressions or by future or conditional
verbs such as “will”, “should”, “would” and
“could”. These forward-looking statements
involve known and unknown risks, uncer-
tainties and other factors, which may
cause Swiss Re's actual results, perform-
ance, achievements or prospects to be
materially different from any future results,
performance, achievements or prospects
expressed or implied by such statements.
Such factors include, among others:

Swiss Re Interim Report 2005

cyclicality of the reinsurance industry;

changes in general economic
conditions, particularly in our core
markets;

uncertainties in estimating reserves;

o the performance of financial markets;
o expected changes in our investment

o o a o

results as a result of the changed
composition of our investment assets
or changes in our investment palicy;
the frequency, severity and develop-
ment of insured claim events;

acts of terrorism and acts of war;
mortality and morbidity experience;
policy renewal and lapse rates;
changes in rating agency policies or
practices;

the lowering or withdrawal of one or
more of the financial strength or
credit ratings of one or more of our
subsidiaries;

changes in levels of interest rates;

n political risks in the countries in which
we operate or in which we insure risks;

o extraordinary events affecting our
clients, such as bankruptcies and
liguidations;

a risks associated with implementing our
business strategies;

a changes in currency exchange rates;

o changes in laws and regulations,
including changes in accounting stand-
ards and taxation requirements; and

n changes in competitive pressures.

These factors are not exhaustive. We
operate in a continually changing environ-
ment and new risks emerge continually.
Readers are cautioned not to place undue
reliance on our forward-looking state-
ments. We undertake no obligation to
publicly revise or update any forward-look-
ing statements, whether as a result of new
information, future events or otherwise.
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Information

Contact addresses

Investor Relations

Stefan Senn

Telephone +41 43 285 4444
Fax+41 43 285 5556
investor_relations@swissre.com

Public Relations/Media
Henner Alms

Telephone +41 43 285 7171
Fax +41 43 285 2023
media_relations@swissre.com

Share Register

Karl Haas

Telephone +41 43 285 3294
Fax +41 43 285 3480
share_register@swissre.com
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Important dates
2 March 20086
Annual results 2005

21 April 2006
142nd Annual General Meeting

4 August 2006
interim results 2006
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