T

05011223
I —
it Gfpaﬂq4mnmﬁ R ?
- FORCW=wD
{, b ‘ MICROFICHE CONTROL LABEL
. Whaverials
’ WICRLD L EELED I

s

_ sorsrmave:s s V&Q&a@@\m&dw Rt

*CURRENT ADDRESS '

PH@@&%&ED
+** FORMER NAME - .
L v
**NEW ADDRESS , HORMSON

CIALABLIAL
Y AP AN = L

o, HEIA e v 0231 05”
. Coﬁplcre forilinldal submissions only ** Please rote mame oxd address changes

12G3-428 (INITIAL FILING) AR/S (ANNUAL REPORT)
12G32BR (REINSTATEMENT) ' STUPPL (OTHER) M

- L ' |
DEF 14A (PROXY) l

(]_f/;z Ou

N N

e



SLLASE EONDSHO! WiimES
P . TR

Village Roadshow Limited
Preliminary Final Report — 30 June 2005

WVILLAGE ROADSHOW UMITED ¢/ /57

F"‘\"‘"a"‘?ﬂt{“
R IYED

Web Site: www.villageroadshow.com.au I

r{"‘t Lalagh] P :”“J D T ]
P -

_a.;} CE

30 August 2005

RULE 4.34

APPENDIX 4E - Preliminary Final Report 1 ¢/

Introduced 1/1/2003. Origin: Appendix 4B

Name of entity (p '250 "0 ‘6

VILLAGE ROADSHOW LIMITED

IABN of entity
3 010 672 054
Financial year ended (‘reporting Previous financial year ended
period’): (‘previous corresponding period’)
30 June 2005 30 June 2004

Results for announcement to the market

Extracts from this report for announcement to the market. $A'000
Revenues from ordinary activities (item 1.1) Down 30% to 1,567,317
Profit {loss) from ordinary activities after tax attributable to
members Down 22% to 40,691
Net profit (loss) attributable to members of Village Roadshow
Limited (item 1.11) Down 2% to 40,691
Dividends (distributions) Amount per security Franked amount per

security

Reporting Period:
Final dividend (item 15.4) -Ords - -

- Prefs - -
Interim dividend - --
Previous Corresponding Period:
Final dividend (item 15.5) - Ords - -

- Prefs - -
Interim dividend - -

+Record date for determining entitiements to the dividend,
(see item 15.2) N/A

Brief explanation of any of the figures reported above:

Refer attached commentary.
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Cinema Exhibition

Profit before tax, excluding specific items and discontinuing businesses for the Cinema Exhibition

division was $8.9 million, a decline of approximately 68% over the previous year's result of $27.6
million.

A significant portion of the differential between the two years relates to the Greece distribution
business. This operation had a stellar 2004 due to a strong performance from A Touch of Spice
which was produced and distributed by Village Greece.

The decline in result for Australia and New Zealand was largely product driven.
Underlying EBITDA of $60.6 million was 20% lower than the previous corresponding period’s

EBITDA of $75.3 million, consistent with the reduction in revenue. Reported EBITDA was $36.1
million, 38% lower than last year.

Cinema Exhibition Box Office and Underlying EBITDA from Continuing Operations ' (A$000)

Year Ended June 2005 Year Ended June 2004

Underlying EBITDA Underlying EBITDA
Geographical Gross VRL Gross VRL
Segment Box Office 100% Share | Box Office 100% Share
Australia 294,713 67,992 28,607 314,790 81,083 37,344
Asia/New Zealand 86,168 24,142 11,129 88,702 25,151 10,682
Europe 152,592 21,586 17,296 166,350 32,086 23,628
South America 15,431 6,541 3,597 17,168 6,664 3,665
Total 548,904 120,261 60,629 587,010 | 144,984 75,319

1. Underlying EBITDA represents Village Roadshow’s equity share of trading in each territory on a grossed-up basis, i.e. ignoring the
effect of corporate structuring. Reported EBITDA difters from this because there are a number of partnerships/associates whose
contribution to reported EBITDA is Village Roadshow's share of their post-tax profits.

Four new sites opened during the year in Australia including state of the art multiplexes at Bondi
and Karingal. Two sites also ciosed at Parramatta and Cranbourne. VRL's share of capital
expenditure of $28.5 million (compared with $24.8 million in the previous corresponding period)
also included Gold Class upgrades at Crown Casino, Indooroopilly, Garden City, Innaloo and
Macquarie, all in Australia.

List of Sites & Screens — Cinema Exhibition Division — Continuing Operations '

Net Opened/
AsatJune2004 | (Closed/Sold) | As atJune 2005 Tgufnﬁﬁgz;d
During 2004/05

Sites | Screens | Sites | Screens | Sites | Screens | Sites | Screens
Australia 69 569 2 15 71 584 2 21
Argentina 6 69 - - 6 69 1 9
Czech Republic 2 22 - - 2 22 - ~
Fiji 2 10 - - 2 10 - -
Greece 4 44 - - 4 44 3 28
ltaly 14 146 - - 14 146 2 21
New Zealand 13 84 - 3 13 87 2 16
Singapore 8 58 - - 8 58 - -
United Kingdom 5 41 - - 5 41 - -
Total 123 1,043 2 18 125 1,061 10 95

1. Includes all screens in which Viltage Roadshow has an economic interest, taking no account of awnership structure. Not
included in the above chart are 18 screens in 2 sites in Austria which has been treated as a discontinuing territory.
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During the year the restructuring of the Cinema Exhibition business continued, with an increase in
ownership in italy from 45% to 50% when, together with Warner Bros, VRL acquired the 10%
minority shareholding from the local partner.

In addition, in February 2005, VRL completed the sale of its Taiwan circuit for A$26 million,
resulting in a post-tax profit of A$2.6 million, which is included in the 2005 discontinuing operations
results.

Film Production
Operating profit before tax and specific items for the year ended 30 June 2005 was $13.4 million

compared with a loss of $0.8 million in the previous corresponding period. After charging specific
items, the current year result is a loss of $11.5 million.

Film exploitation profits were lower than the previous year, due primarily to the poor performance of
Catwoman. However this was offset by significantly lower interest costs and higher producer and
overhead fees. The division released five fiims during the year — Catwoman, Ocean’s 12, Miss

Congeniality 2, Constantine and House of Wax. The division also earned producer and overhead
fees on eight other films in production.

On 27 July 2005, VRL announced a financial restructure of the Film Production division with
Crescent Entertainment being granted options to acquire a 50% shareholding in the Hollywood film
production and related film exploitation business, Village Roadshow Production Group (“VRPG”).
Crescent will advance US$115 million by way of a Promissory Note to VRPG which is repayable
with a coupon of 8% out of the net cash flow of VRPG only. Once the note has been repaid, VRL
will be entitled to receive US$115 million plus a coupon of 8% from the net cash flow and will
receive any further cash flow until Crescent exercises the options. This restructure is subject to
conditions precedent and is expected to complete in September 2005.

In July 2005 the Film Production division also negotiated for the release of the US$70 million cash
deposit, provided as sacurity for the US$300 million film financing facility, in favour of a letter of
credit. US$20 million of the cash released to the division from the security deposit has been used to
repay a third party loan.

In addition to cash released to VRL, these transactions significantly reduce the reliance of the Film

Production division on the position of VRL as a whole and provide new strategic growth
opportunities for the business.

The release of Charlie and the Chocolate Factory in July 2005 and Dukes of Hazzard in August has

provided a strong start to the 20086 financial year. Other films set for release include Rumor Has It,
Firewall, The Lakehouse, Lucky You and The Reaping.

Film Distribution

Film Distribution recorded a 9% increase in profit before tax and specific items of $15.8 million for

the year ended 30 June 2005, compared with the previous corresponding period’s result of $14.5
million.

Sales of ABC and BBC product were again strong, buoyed by significant interest in the third series
of Kath and Kim, Seven Wonders of the Industrial World and Little Britain. The highly valued
distribution agreements with both ABC Enterprises and BBC Worldwide were renewed for a further
three years from 1 July 2005. In addition the contract with Channel 9 and Cricket Australia has
been renewed for a further two years.

Despite the previous year's Entertainment result benefiting from two Lord of the Rings titles and
two Matrix films, strong sales and profits were achieved this year as a result of sales success
across the theatrical back catalogue.
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Other operations returned positive outcomes. mcm entertainment achieved an excellent result.
Offshore, a new 10 year agreement was signed with Austereo’s Malaysian venture partners and in

Athens, the station Village 88,3 had a more challenging year, with softening post-Olympics
advertising.

During the year, Austereo undertook two on market share buybacks totalling 28.3 million shares at
a cost of $45 million. VRL did not participate in these buy backs and consequently has increased its
shareholding in Austereo from 59.9% at the beginning of the year to 64.4% at 30 June 2005.

* AC Nielsen Survey 4, 2005

Capital Management

During the year, VRL successfully completed two on-market buy backs of ordinary shares with a
buy back of approximately 10% of ordinary capital in August 2004 at a cost of $45.3 million,
followed by a buy back of approximately 20% of ordinary capital in November 2004 at a cost of

$94.8 million. There are currently 168.4 million ordinary shares and 108.7 million preference shares
on issue.

A copy of this release can also be found at www.villageroadshow.com.au

Dorme M
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Revenue and expenses from ordinary activities 2005 2004
$A'000 $A'000
1.19 Revenues from operating activities:
Revenue from sale and exploitation of film productions 792,496 1,475,446
Rendering of other services 671,807 685,217
Revenues from non-operating activities:
Commissionsffees 11,947 8,509
Dividends from other entities 2 144
Interest from:;
Other entities 7,244 10,512
Associated entities 2,187 1,043
Sale of other non-current assets ~ refer Specific ltems 51,563 16,675
Rental income 2,504 3,761
Other income 27,567 25,156
Total Revenues from ordinary activities 1,667,317 2,226,463
1.20 Details of relevant expenses:
Employee expenses:
Employee entitlements 14,729 12,745
Remuneration and other employee expenses 173,558 172,731
Total employee expenses 188,287 185,476
Cost of Goods Sold 20,257 24,356
Occupancy expenses:;
Operating lease rental — minimum lease payments 67,242 62,671
Operating lease rental - contingent rental payments 1,471 1,496
Other occupancy expenses 36,190 34,123
Total occupancy expenses 104,903 98290 |
Film hire and other film expenses 580,351 872,786
Depreciation of:
Buildings & improvements 1,186 1,286
Plant, equipment & vehicles 26,128 26,861
Amortisation of;
Goodwill 3,255 3,251
Leasehold improvements 7,489 7,794
Finance lease assets 2,971 3,526
Goodwill on consolidation 1,464 1,641
Deferred expenditure 1,650 1,158
Radio Licences 300 300
Film Library 272,576 564,108
Other intangibles 681 20
Total depreciation and amortisation 317,700 609,945
Net book value of assets sold - refer Specific Items 36,639 21,009
Net foreign currency (gains) and losses 2,262 (3,763)
Deferred expenditure & development costs written off 8 3,466
Legal settlement ~ Film Production division - refer Specific ltems 10,621 -
Legal expenses in relation to outstanding matters — Film Production
division - refer Specific Items 14,278 -
Management & service fees paid 7,847 5,592
Advertising and promotions 34,878 24,495
Regulatory and licence fees 16,256 14,773
Settlement and other discounts 18,667 17,241
Telecommunications 6,719 7,511
General and administration expenses:
Provision for doubtful debts 774 2,768
Bad debts written off - other 252 (619)
Other general and administration expenses 73,396 98,867
Total general and administration expenses 74,422 101,016
Total Expenses from ordinary activities excluding
borrowing costs expense 1,444,095 2,082,193

+ See chapter 19 of the ASX Listing Rules for defined terms.

Appendix 4E  Page 9
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e 2005 2004
Capitalised outlays $A000 $A000
1.21 Interest costs capitalised in asset values - -
1.22 Outlays capitalised in intangibles (unless arising from an +acquisition
of a business) -- --
Losses and gains 2005 2004
$A'000 $A'000
Net Profit/(Loss) on sale of:
Property, plant & equipment 1,807 (6,683)
Investments 13,117 2,399
Profit on redemption of convertible notes - 4,467
Consolidated retained profits 2005 2004
$A000 $A'000
1.23  Retained profits (accumulated losses) at the beginning of the period 115,347 105,353
1.24  Net profit (loss) atributable to members (item 1.11) 40,691 52,217
1.25  Net transfers from (to) reserves (including $10,771k transferred from
Outside Equity Interests and ($12,304k) transferred from Foreign
Currency Translation Reserve in current period) (1,533) (42,223)
1.26  Net effect of changes in accounting policies - -
1.27 _ Dividends and other equity distributions paid or payable - -
1.28  Retained profits (accumulated losses) at end of financial period 154,505 115,347
Reconciliation of operating profit 2005 2004
$A'000 $A'000
Profit (loss) from ordinary activities before income tax
expense (item 1.5) 78,747 99,394
Less: Discontinuing Operations {profit) loss before tax 1,929 11,007
Less: Specific ltems (profit) loss before tax (see below) 10,198 4,857
Profit (loss) before tax excluding Discontinuing Operations &
Specific ltems 90,874 115,258
Income tax expense excluding Discontinuing Operations & Specific ltems {31,339) (30,425)
Profit attributable to Outside Equity interests excluding Discontinuing &
Specific ltems (13,061) (16,752)
Net profit attributable to members excluding Discontinuing
Operations & Specific ltems 46,474 68,081
Calculation of Income tax on ordinary activities 2005 2004
(ltem 1 .6) $A'000 $A'000
Income tax attributable to reported profit from ordinary activities 23,624 29,818
Prior year adjustment (3,208) -
Non tax-deductible expenses 2,483 1,213
Other deductible amounts (11,110 {4,415)
Non-taxable income (3,284) -
Adjustments relating to resulis of overseas subsidiaries 18,384 3,591
Current losses not booked/(prior year losses not previously brought to
account now utilised) - 6,607
After-tax equity profits/losses included in pre-tax profit (4,647) (5,779)
After-tax partnership profits/losses included in pre-tax profit (776) (995)
Other 3,524 385
Total Income tax expense/(credit) 24,995 30,425

4 Qan rhantar 10 Afthe ASY T totino Ritlee far Aefined terma
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!ntang'ble and extraordinary Consolidated - Current period - A$'000
items
Related | Related outside Amount (after tax)
Before tax tax | +equity interests | attributable to members
(@) () e )
2.1 Amortisation of goodwill 4,719 - - 4,719
2.2 Amortisation of other intangibles 681 - - 681
2.3 Total amortisation of intangibles 5,400 - - 5,400
24 Extraordinary items (details) - - - -
2.5 Total extraordinary items - - - -
Specific items 2005 2004
Profit {loss) from ordinary activities after tax (item 1.7) contains the following specific items $A'000 $A'000
which are relevant in explaining the financial performance of the group
Profit/(Loss) on disposal of assets 14,701 {4,857)
Legal seftlement - Film Production division (refer item 19.6 ~ material
changes in contingent liabilities) (10,621) -
Legal expenses in relation to outstanding matters - Film Production
division (refer item 19.6 — material changes in contingent liabilities) (14,278) -
Total prefit (loss) from specific items before tax (10,198) (4,857)
Income Tax (expense)/credit 6,344 -
Total profit (loss) from specific items after tax (3,854) (4,857)
Outside Equity Interest - -
Total attributable profit (loss) from specific items after tax (3,854) (4,857)
Comparison of half year profits 2005 2004
$A'000 $A'000
3.1 Consolidated profit (loss) from ordinary activities after tax attributable to
members reported for the 7sthalf year (item 1.22 in the half yearly
report) 31,521 28,965
3.2  Consolidated profit (loss) from ordinary activities after tax attributable to
members for the 2nd half year 9170 23,252

+ See chapter 19 of the ASX Listing Rules for defined terms.

Appendix 4E Page 11
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Consolidated Statement of Financial 2005 2004
Position $A000 $A'000
Current assets
41 Cash 99,654 110,076
42 Receivables 277,231 313,869
43 Film library (net) 287,368 250,822
44 Inventories 2,832 2,669
45 Current tax assets 11,905 1,619
4.6 Other 21,042 23,073
4.7 Total current assets 700,032 702,128
Non-current assets
48 Receivables (refer note 1 below) 130,520 198,236
49 Investments (equity accounted) 114,273 105,221
4.10 Other financial assets 10,235 7,601
4.1 Other property, plant and equipment (net) 233,053 251,547
412 Intangibles (net) 66,508 74,105
413 Deferred tax assets 29,818 24,916
414 Radio Licences (net) (refer note 2 below) 463,177 464,635
415 Fifm library (net) 423,143 523,104
4.16 Security deposits 93,304 102,739
417 Other 7,499 9,046
418 Total non-current assets 1,571,530 1,761,150
419 Total assets 2,271,562 2,463,278
Current liabilities
4,20 Payables 215,321 231,509
421 interest bearing liabilities 299,550 268,987
422 Current tax liabilities 9,325 12,513
423 Provisions (excluding tax liabilities) 17,857 18,994
424 Other 2,377 2,513
4.25 Total current liabilities 544,430 534,516
Non-current liabilities
4,26 Payables 51,898 53,750
427 Interest bearing fiabilities - exc!. convertible notes 763,530 765,216
- convertible notes 14,102 13,461
4.28 Deferred and other tax liabilities 115,792 127,191
429 Provisions (excluding tax liabilities) 9,172 17,888
4.30 Other 875 2,538
4.31 Total non-current liabliities 955,369 980,044
432 Total liabilities 1,499,799 1,514,560
4.33 Net assets 771,763 948,718
Equity
Parent entity interest:
4.34 Capitalicontributed equity - excl. convertible notes 611,475 755,351
- convertible notes 14,866 14,866
4.35 Reserves (114,357) (69,947)
4.36 Retained profits (accumulated losses) 154,505 115,347
4.37 Equity attributable to members of the parent entity 666,489 815,617
4.38 Outside *equity interests in controlled entities 105,274 133,101
4.39 Total equity 771,763 948,718
4.40 Preference capital included as part of 4.34 | 452,016 | 455,792 |

+ See chapter 19 of the ASX Listing Rules for defined terms. Appendix 4E  Page 12
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Notes to the Consolidated Statement of Financial Position

Note 1. Non-current receivables include a loan to Village Cinemas SA, the group’s associated company in Argentina, of
A$21.6 million, based on the 30 June 2005 exchange rate. The carrying value of this loan is susceptible to further
changes in the Peso/AUD exchange rate.

Note 2. As at 30 June 2005, Austereo Group Limited reflect the vaiue of Radio Licences at cost (less accumulated
amortisation) of $925.2 million. This value is supported by an independent valuation which is commissioned annually
and updated six monthly. The carrying value of Radio Licences by Austereo Group Limited is currently below the lower
end of the range of estimates provided by the independent valuer. The Village Roadshow Ltd. group has continued to
record these Radio Licences at original cost (less accumulated amortisation) of $463.2 million. Both the $925.2 million
and $463.2 million amounts referred to above represent 100% of the Radio Licences.

5. Exploration and evaluation expenditure capitalised - N/A

6. Development properties - NA

+ See chapter 19 of the ASX Listing Rules for defined terms. Appendix 4E Page 13
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2005 2004

Consolidated Statement of Cash Flows $A'000 $A000

Cash flows related to operating activities
71 Receipts from customers 1,541,791 2,196,281
7.2 Payments to suppliers and employees (note 2) (1,405,968) (1,825,699)
7.3 Dividends and distributions received from associates 19,142 6,992
74 Other dividends received - -
75 Interest and other items of similar nature received 8,819 10,764
7.6 Interest and other costs of finance paid (76,683) (77,469)
7.7 Income taxes paid (56,451) (32,760)
78 Other (partnership profits, exchange profits) 9,765 7,698
7.9 Net operating cash flows (refer Notes 1 & 2 below) 40,415 285,807

Cash flows related to investing activities
7.10 Payment for purchases of property, plant and equipment (33,885) (25,789)
7.1 Proceeds from sale of property, plant and equipment 17,420 12,614
7.12 Payment for purchases of equity investments (6,651) (31,640)
713 Proceeds from sale of equity investments 27,143 7,670
7.14 Loans to other entities (51,844) (46,385)
715 Loans repaid by other entities 84,219 66,962
7.16 Other (1,698) (221)
7.17 Net investing cash flows 34,704 (16,789)

Cash flows related to financing activities
7.18  Proceeds from issues of *securities (shares, optlons etc.) - -
7.19 Proceeds from borrowings 760,660 809,788
7.20 Repayment of borrowings (647,892 (962,633)
7.21 Dividends paid (11,669) (12,141)
7.22 Other (incl. payments for buyback of shares) (185,164) (169,870)
7.23 Net financing cash flows (84,065) (334,856)
7.24 Net increase (decrease) in cash held (8,946) (65,838)
7.25 Cash at beginning of period (see Reconciliation of cash) 110,076 177,730
7.26 Exchange rate adjustments to item 7.25. (1,476) (1,816)
7.27 Cash at end of period (see Reconciliation of cash) 99,654 110,076

Notes to the Consolidated Statement of Cash Flows:
Note 1: For the purposes of the statement of cash flows, cash includes deposits at call with financial institutions and

other highly liquid investments with short periods to maturities which are readily convertible to cash on hand and are
subject to an insignificant risk of changes in value, net of outstanding bank overdrafts.

Note 2: Payments to suppliers include amounts to acquire film copyrights from third parties. Revenues earned from
these copyright assets are derived over several years hence significant timing differences in cash flows can occur. In
the year ended 30 June 2005, $289.7 million was expended on copyright assets (year ended 30 June 2004: $272.7
million). Refer additional disclosure on Film Production Exploitation on page 25 of this Preliminary Final Report.

+ See chapter 19 of the ASX Listing Rules for defined terms. Appendix 4E  Page 14
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Reconciliation of operating profit after tax to net operating cash flows

2005 2004
$A'000 $A'000
Net operating profit/(loss) 53,752 68,959
Adjust for:
Depreciation 27,314 28,147
Amortisation 290,386 581,798
Provisions 2,289 2,888
Profit on disposal of assets (14,924) 4,334
Unrealised foreign currency (profit)/loss 1,958 (74)
Net equity accounted profits (3,304) (16,668)
Profit on conversion of convertible notes - (4,467)
Changes in assets & liabilities:
Trade receivables 13,370 (23,688)
Trade creditors 235 (79,986)
Tax payable (16,975) 1,343
Unearned income 305 {1,575)
Other payables and provisions (8,599) (1,231)
Film library (289,700 (272,707)
Inventories 3,230 165
Capitalised borrowing costs - (1,334)
Non-current tax liabilities (14,482) (3,679)
Prepayments and other assets {4,440) 3,572
Net operating cash flows 40,415 285,807
Acquisition of controlled entities
The economic entity did not acquire any material entities in either the current or previous corresponding reporting
periods.
Disposal of controlled entities
The economic entity did not dispose of any material entities in either the current or previous corresponding
reporting periods.
Undrawn credit facilities
The economic entity has undrawn credit facilities at balance date of $583.7 million (2004: $687.1 million), which
includes $392.2 million (2004: $491.3 million) relating to Village Roadshow Films (BVI) Limited.
Non-cash financing and investing activities
Details of financing and investing transactions which have had a material effect on consolidated assets and
liabilities but did not involve cash flows are as follows. (If an amount is quantified, show comparative amount.)
[ N/A |
Reconciliation of cash
Reconciliation of cash at the end of the period (as shown in the consolidated Previous
statement of cash flows) to the related items in the accounts is as follows. corresponding
Current period pericd
$A'000 $A'000
8.1  Cash on hand and at bank 68,579 45,421
8.2  Deposits at call 31,075 64,655
83  Bank overdraft - -
8.4  Other (provide details) - -
8.5  Total cash at end of period (item 7.27) 99,654 110,076

+ See chapter 19 of the ASX Listing Rules for defined terms. Appendix 4E Page 15
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Other notes to the condensed financial statements

Previous
Ratios corresponding
Current period period
9.1 Profit before tax / revenue
Consolidated profit (loss) from ordinary activities before tax (item 1.5) as
a percentage of revenue (item 1.1) 5.0% 4.5%
92 Profit after tax / *equity interests
Consolidated net profit (loss) from ordinary activities after tax attributable
to members (item 1.11) as a percentage of equity {similarly attributable)
at the end of the period (item 4.39) 5.3% 5.5%
Previous
i i corresponding
Earnings per security (EPS) Current perod eriod
10.1  Details of basic and diluted EPS reported separately in accordance with
paragraph 9 and 18 of AASB1027: Earnings Per Share are as follows.
Basic EPS 21.85¢ 22.23¢
Total EPS 2 13.74¢ 11.44¢
Basic EPS (excluding specific items & discontinuing operations) ¢ 24.96¢c 28.98¢
Total EPS (excluding specific items & discontinuing operations) ¢ 15.69¢ 14.91¢
Weighted Average Number of shares outstanding during the period used
in the calculations of EPS:
Ordinary Shares 186,229,622 234,885,861
Total Shares 296,127,368 456,586,624
Note 1:  Basic EPS calculated in accordance with AASB 1027: Earnings Per Share.
Note 2:  Total EPS represents Earmings Per Share on total Ordinary and Preference shares.
Note 3:  Diluted EPS is not materially different to Basic EPS.
Note 4: Altemative disclosure based on attributable net profit of $46.474 million (2004 $68.081 million).
NTA backing Previous
corresponding
Current period period
11.1_ Net tangible asset backing per +ordinary security $2.17 $2.15

+ See chapter 19 of the ASX Listing Rules for defined terms.
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Control gained over entities having material effect

131 Name of entity (or group of entities) | N/A

13.2  Consolidated profit (loss) from ordinary activities and extraordinary items after tax of the
entity (or group of entities) since the date in the current period on which control was
+acquired

13.3  Date from which such profit has been calculated

13.4  Profit (loss) from ordinary activities and extraordinary items after tax of the entity (or
group of entities) for the whole of the previous corresponding period

Loss of control of entities having material effect

14,1 Name of entity (or group of entities) N/A

142  Consolidated profit (loss) from ordinary activities and extraordinary items after tax of the
entity (or group of entities) for the current period to the date of loss of control

14,3  Date to which the profit (loss) in item 14.2 has been calculated

14.4  Consolidated profit (loss) from ordinary activities and extraordinary items after tax of the

entity (or group of entities) while controlled during the whole of the previous corresponding
period

14.5 Contribution to consolidated profit (loss) from ordinary activities and extraordinary items
from sale of interest leading to loss of control

Dividends (in the case of a trust, distributions)

15.1  Date the dividend (distribution) is payable N/A

152 *Record date to determine entitiements to the dividend (distribution) (ie, on the basis of
registrable transfers received by 5.00 pm if *securities are not +*CHESS approved, or
security holding balances established by 5.00 pm or such later time permitted by SCH
Business Rules if *securities are *CHESS approved) N/A

15.3 Has the dividend been declared? N/A

Amount per Security

Amount per | Franked amount per |  Amount per security of
security | security at 30% tax | foreign source dividend

Final dividend: Current year - Ords - - -

15.4 Prefs - - -
155 Previous year - Ords - - -
Prefs - - -

15.6 | Interim dividend:  Current year - - -
15.7 Previous year - - -

Total dividend (distribution) per security (interim plus final)

Current year Previous year

16.8  +Ordinary securities - -
15.9  Preference *securities = =

+ See chapter 19 of the ASX Listing Rules for defined terms. Appendix 4E  Page 19
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Village Roadshow Limited
Preliminary Final Report — 30 June 2005

Final dividend (distribution) on all securities

Previous
Current period corresponding
$A'000 period $A'000
15.10  +Ordinary securities (each class separately) - -
15.11  Preference *securities (each class separately) - -
15.12  Other equity instruments (each class separately) - -
16.13  Total - -
The *dividend or distribution plans shown below are in operation.
[NA 1l
The last date(s) for receipt of election notices for the *dividend or distribution plans | N/A
Any other disclosures in relation to dividends (distributions) | N/A

Details of aggregate share of profits (losses) of associates and joint venture

entities

Previous

Group's share of aasociates’ and joint venture entities”: Current pericd corresponding
$A'000 period $A'000

16.1 Profit {loss) from ordinary activities before income tax 44,165 43,677
16.2 Income tax on ordinary activities 11,957 12,462
16.3 Profit (loss)from ordinary activities after income tax 32,208 31,215
16.4 Extraordinary items net of tax - -
16.5 Net profit (loss) 32,208 31,215
16.6 Adjustments - -
16.7 ___ Share of net profit (loss) of associates and joint venture entities 32,208 31,215

+ See chapter 19 of the ASX Listing Rules for defined terms.
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VILLAGE ROADSHOW LIMITED

FiL: 102, 824513 .-

Village Roadshow Limited
Preliminary Final Report — 30 June 2005

Material interests in entities which are not controlied entities
The economic entity has an interest (that is material to it) in the following entities. If the interest was acquired or

disposed of during either the current or previous corresponding period, indicate date of acquisition (*‘from dd/mm/yy”)
or disposal (“to dd/mm/tyy”).

Percentage of
Name of entity ownership interest held at end of | Contribution to net profit (loss) after
period or date of disposal tax (item 1.9)
17.1 Equity accounted associates and joint venture Previous Current Previous
entities Current | corresponding Period |  corresponding
period period A$'000 period A$'000
Associates:
Ballarat Cinemas Pty Ltd 50.00% 50.00% (202) {207)
Dartina Developments Ltd 50.00% 50.00% 895 2,940
Golden Village Regional Pte Ltd ® 50.00% 50.00% (684) (599)
Radio Newcastle Ply Ltd 50.00% 50.00% 1,908 1,484
Roadshow Distributors Pty Ltd 50.00% 50.00% 15,506 14,427
Roadshow Unit Trust' - 50.00% - 942
Sea World Property Trust 50.00% 50.00% 11,416 6,946
Tri-Village Developments BV 50.00% 50.00% - (257)
Val Morgan Holdings Pty Ltd * - 33.33% - 2,568
Village Cinemas SA°® 55.00% 55.00% - -
Warner Village Cinemas SPA® 50.00% 45.00% - (29)
Warner Village (Design & Build) Ltd 50.00% 50.00% (6) 200
Warner Village Exhibition Ltd 49.99% 49.99% 316 (91)
Village Roadshow Film Distributors SA * - 50.00% - (85)
Other® N/A N/A 471 (343)
29,620 27,896
Joint venture entities/partnerships:
Albury Regent Cinemas Partnership 50.00% 50.00% 151 372
Warner Village Theme Parks Partnership 50.00% 50.00% 2,569 2,542
Sea World Aviation Partnership 50.00% 50.00% 19 80
Sea World Enterprises Partnership’ 50.00% 50.00% {30) 15
Tasmanian Cinemas Partnership 50.00% 50.00% (114) (92)
Warner Village Exhibition Management P/ship. 50.00% 50.00% )] 390
Warmer Village Cinema Management P/ship. ’ 50.00% 50.00% - 12
2,588 3,319
17.2 Total 32,208 31,215
17.3 Other Material Interests N/A N/A
17.4 Total N/A N/A
1. The 50% investment in the Roadshow Unit Trust was sold to Roadshow Distributors Pty. Lid. effective 30 June 2004.
2. Effective 24 December 2002, the Village Roadshow Ltd. group acquired 33.33% of the Val Morgan Holdings Pty. Ltd. group, with
the other 66.67% acquired by two other cinema exhibition groups equally. This acquisition resulted from the restructure of the
screen advertising business conducted by Val Morgan (Australia) Pty. Ltd. and MEG Holdings Lid. As part of the regulatory
approvals for this acquisition, two of the three parties were required 1o divest their interests by na later than 24 June 2004. The
Village Roadshow Ltd. group disposed of its 33.33% interest effective 27 February 2004.
3. Although the group has a 55% ownership interest in the issued share capital of Village Cinemas SA, it does not control the
voting rights. Consequently, the entity has been accounted for as an associate.
4.  Effective 15 January 2004, the Village Roadshow Ltd. group acquired the remaining 50% of the shares in Village Roadshow Film
Distributors SA (previously Wamer Roadshow Film Distributors Greece SA), and from that date onwards consolidated that entity.
5.  Effective 22 December 2004, the Viilage Roadshow Ltd. Group acquired an additional 5% of the shares in Wamer Village
Cinemas SPA.
6.  Effective August 2004, Golden Village Regional Pte Ltd was liquidated.
7. The Sea World Enterprises Partnership and Wamer Village Cinema Management Partnership were both terminated in November
2004.
8. Inrelation to the ‘Other associates referred to above, there have been no significant changes in the state of affairs during the

year.

+ See chapter 19 of the ASX Listing Rules for defined terms.
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Village Roadshow Limited

Preliminary Final Report — 30 June 2005

Issued and quoted securities at end of current period
(Description includes rate of interest and any redemption or conversion rights together with prices and dates.)

Category of +securities

18.1

18.2

Preference *securities (description)

A Class Preference shares

Changes during current period

(@) Increases through issues

(b) Decreases through retums of capital,
buybacks, redemptions

Total number

Issue
price per
security
(cents)

Amount
paid up per
security

Number quoted {cents)

108,689,033

108,689,033

150,000
(1,590,000

150,000
(1,590,000)

18.3
18.4

+Ordinary securities

Changes during current period

(@) Increases through issues

(b) Decreases through retums of capital,
buybacks

168,413,107

168,413,107

(66,005,797)

(66,005,797

18.5

18.6

+Convertible debt securities (description and

conversion factor)

PRIDES, converting into preference shares at

any time up to 30/4/2008. Each PRIDES is

convertible into a minimum of 21,249 and a

maximum of 25.497 A Class Preference

shares. The Company has the right to redeem

the PRIDES for cash on request for

conversion,

Changes during current period

(a) Increases through issues

(b) Decreases through securities matured,
converted

413,300

US$50.00 US$50.00

18.7

18.8
18.9
18.10

Options (description and conversion factor)
Options over Ordinary shares

2,000,000

2,000,000

2,000,000

lssued during current period

Exercised during current petiod

Expired during current period

Exercise
Price

Expiry Date
(if any)

$3.00
$4.00
$5.00

30/11/2007
30/11/2007
30/11/2007

18.11
18.12

Debentures (description)

Changes during current period

(a) Increases through issues

(b) Decreases through securities matured,
converted

N/A

N/A

18.13

18.14

Unsecured notes (description)

Changes during current period

{a) Increases through issues

{b) Decreases through securities matured,
converted

N/A

N/A

+ See chapter 19 of the ASX Listing Rules for defined terms.
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Preliminary Final Report — 30 June 2005

Reconciliation of Segment result ' Operating resuit ' Reported EBITDA
excluding specific items excluding specific items excluding specific items
segment result and = Previous Previous = Previous
reported EBITDA analysis Current corresp. Current corresp. Current corresp.
~ continuing operations period period period period period period
$A'000 $A'000 $A'000 $A'000 $A'000 $A'000
Cinema Exhibition 10,187 26,538 8,884 27,635 36,079 57,998
Theme Parks 20,313 16,319 16,714 11,527 24,713 23,992
Radio 67,445 71,058 57,611 60,356 76,523 78,935
Film Production 75,895 76,296 13,403 (815) 76,395 76,910
Film Distribution 15,766 15,369 15,766 14,474 16,780 16,248
Other (includes corporate overheads) (98,732) (90,322) (21,504) 2,081 (24,201) {20,466)
Total 90,874 115,258 90,874 115,258 206,289 233,617
Calculation of Reported EBITDA
Operating profit before specific items and tax 80,874 115,258
Add:
Amortisation of intangibles 5,400 4,912
Depreciation and amortisation (excl. intangibles) 312,300 605,034
Film Library & other production amortisation (272,576) (564,108)
Interest expense 76,683 76,070
Tax on unit trust distributions 560 4,772
Tax on partnership profits 1,120 1,422
Goodwill on equity profits 1,343 1,797
Less:
Interest income (9,415) {11,540
Reported EBITDA (before Outside Equity Interests) 206,289 233,617

Note 1: As outlined in the segment reporting note, certain financing and investing transactions are excluded from the definition of
‘segment result’ under the revised AASB 1005 Segment Reporting. These transactions, which comprise interest income, interest
expense, proceeds from sale of assets and the carrying value of assets sold, have been treated as unallocated for ‘segment resuit’
purposes, but are included in each segment's ‘operating result’ above. Operating result includes the items which are excluded from the

new segment result definitions, and represents the basis under the previous segment accounting standard.

calculated from each segment’s operating result.

EBITDA has been

Village Roadshow share

Analysis of underlying EBITDA'from continuing operations - Previous
Cinema Exhibition Current | corresp.

period period

$A'000 $A'000
Australia 28,607 37,344
Asia/New Zealand 11,129 10,682
Europe 17,296 23,628
South America 3,697 3,665
Total 60,629 75,319

' Underlying EBITDA represents Village Roadshow’s equity share of trading in each territory on a grossed-up basis, i.e. ignoring the effect of

corporate structuring. Reported EBITDA differs from this because there are a number of partnerships/associates whose contribution to

reported EBITDA is Village Roadshow’s share of their post-tax profits.

+ See chapter 19 of the ASX Listing Rules for defined terms.
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EXTRACT OF RESULTS: FILM PRODUCTION EXPLOITATION

Statement of Financial Performance 2005 2004
$A'000 $A'000
Sales revenue (Note 1) 792,496 1,475,446
Expenses:
~ Amortisation of film production costs (Note 2) (272,576) (564,108)
Other film expenses (Note 3) (457,702) (833,732
Borrowing costs (53,658) (55,838)
Other (1,749) (2,825)
| Net Profit from film exploitation {Note 4) 6,811 18,943

Note 1: Sales Revenue consists of film hire revenue from box office attendances in addition to exploitation revenue from
video/DVD and television. Excluded from this analysis are non-studio producer and overhead fees which have been
eliminated on consolidation following the acquisition of Village Roadshow Films (BVI) Limited in February 2003.

Note 2: Film production costs are capitalised in the Statement of Financial Position and amortised in accordance with
Accounting Standard 1009: Construction Contracts. The progressive amortisation required is calculated to reflect
expected ultimate profits on a pro-rata basis, dependent on the ratic of revenue earned {o balance date as a percentage
of total revenue expected to be eamed over the lifetime of all films comprising the relevant film portfolio. In the event an
ultimate loss is projected for all films in the portfolio, an amount equivalent to this loss will be written-off immediately.
Revenue expected to be eamed over the lifetime of each film includes theatrical, DVD/video & television streams.

Note 3: Other film costs include prints and advertising expenses, sub-distribution fees, participations and residuals,
studio participations and other direct film costs.

Note 4: In the year ended 30 June 2005, portfolio film exploitation profit of $6.8 million was recognised (30 June 2004:

$18.9 million).

H 3 H 2005 2004
Statement of Financial Position 54000 54000
Current assets
Film library 287,368 250,822
Working capital 140,564 226,066
Non-current assets
Film library 423,143 523,104
Security deposit 92,275 101,802
Current iiabilities
Borrowings 287,368 250,822
Working capital 74,534 82,081
Non-current liabilities
Borrowings 498,915 564,334
Statement of Cash Flows 2005 2004
$A'000 $A'000
Net Operating Cash Flows:
Receipts from customers 846,676 1,454,088
Payments to suppliers and employees (Note 5) (790,081) (1,191,073)
Interest and other costs of finance paid (53,658) (55,838)
Net Financing Cash Flows:
Proceeds from borrowings 569,817 677,857
Repayment of borrowings (518,229) (837,006)

Note 5: Includes film acquisition costs of $289.7 million (2004 $272.7 million).
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Basis of financial report preparation

19.1 A description of each event since the end of the current period which has had a material effect and which is not
already reported elsewhere in this Appendix or in attachments, with financial effect quantified (if possible).

Subsequent to 30 June 2005, as notified to Australian Stock Exchange Ltd. on 27 July 2005, Village Roadshow Ltd.
(“VRL") has reached agreement with Crescent Film Holdings Limited and Crescent Entertainment LLC (together
“Crescent’) for a financial restructure of VRL's film production division, Village Roadshow Pictures (“VRP™).

Restructure Agreement

The restructure wili result in;

o Crescent being granted options to acquire 50% of the shares in the head companies in the entities of VRP which
constitute and carry on the “Hollywood” film production and related film distribution business of the VRP group
(“VRPG").

o Crescent advancing US$115 million by way of Promissory Note to VRPG to enable it to repay an inter-company loan
of US$100 million owed to VRL, and to pay a dividend plus transaction costs of US$15 million to VRL.

¢ The Promissory Note is repayable to Crescent with a coupon of 8% out of the net cash flow of VRPG - there is no
recourse to VRL or any other member of the Village Roadshow group outside VRPG for repayment of this Note, and
based on current VRP management projections, it is expected that VRPG cash flow will see this Note being repaid in
the short to medium term.

« Once the Note has been repaid, Village is entitied to receive all of the net cash fiow of VRPG until such time as VRL
receives at least US$115 million together with a coupon of 8% p.a., and Crescent exercises the options (if ever). (This
means that whilst the options remain unexercised VRL will be entitied to 100% of the net cash flow.)

VRL will remain responsible for the existing clawback in respect of film profits received by VRP prior to 1 July 2005.
This contingent fiability as at 30 June 2005 was US$26.5 million and will not increase. Based on current projections,
the contingent liability is not expected fo crystallise.

The transaction, together with the new Letter of Credit Facility set out below, is expected to give rise to an accounting
loss before tax (recognised in the 20086 financial year under Australian equivalents to International Financial Reporting
Standards (‘AIFRS")) of approximately A$26 million (post-tax loss A$20 million). This loss represents transaction costs
arising from the re-engineering and a realised net foreign exchange loss of approx. A$6 million. Under Australian
Accounting Standards in force as at 30 June 2005 (“AGAAP"), the estimated pre-tax and post- tax loss would both be

reduced by approximately A$6.4 million, due to the different treatment of foreign exchange results under AGAAP and
AIFRS.

Notwithstanding this loss, the VRL Board firmly believes the transaction is both a strategic necessity and financially
prudent having regard to the alignment of its investment profile in VRPG to that of the rest of the VRL operating
divisions. In addition operating profits from VRPG will be reduced in the short to medium term mostly due to the 8%
coupon on the Crescent Note, whilst offsetting this to a large extent will be interest income from the proceeds received.

Completion of this transaction is expected to accur in September 2005. The restructure is subject to various conditions
precedent. The Company has had preliminary discussions with ail parties concemed and believes that it is reasonable
to expect that all conditions will be met.

Letter of Credit Facility

VRP also reached agreement with Dresdner Bank AG, New York Branch for the provision of a US$70 million Letter of
Credit Facility to replace the US$70 million cash deposit currently provided by VRP as credit support for its US$900
million film financing facility. This new facility was executed in July 2005, and the US$70 million cash deposit was
released back to VRP which has used the proceeds to repay an outstanding inter-group loan to Village Roadshow
Pictures International Pty Ltd (“VRPI"), a wholly-owned subsidiary of VRL. In addition repayment of an existing third
party loan to VRP! of US$20 million from CIBC Inc has been completed utilising part of these proceeds.

This Letter of Credit facility is being provided to Village Roadshow Distribution (BVI) Limited (“VRD") and will be serviced
by VRD out of its cash flow from operations without any credit support from or recourse to VRL or any other member of
VRPG or the Village Roadshow group. It is important to note that this Letter of Credit has been negotiated with
Dresdner Bank AG and the banking syndicate, and is independent of the Crescent transaction. This US$70 million
credit support is an ongoing requirement for the credit facility that finances VRPG's slate of movies.

Effect of Re-Engineering Transactions
These two transactions, after third party debt repayments and transaction costs of approximately US$15 million, are

anticipated to result in an inflow of funds of approximately US$150 million (A$200 million) to the parent company, VRL.
This, together with earlier profit distributions from VRPG, has repaid all of the funds (US$170 million) advanced to VRP

as part of the credit support required for the February 2003 re-financing.
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192 Material factors affecting the revenues and expenses of the economic entity for the current period. In a half
yearly report, provide explanatory comments about any seasonal or irregular factors affecting operations.

Refer narrative.

19.3  Franking credits available and prospects for paying fully or partly franked dividends for at least the next year.

It is anticipated that franking credits will be available to enable future dividends paid by the Company to be at least
partly-franked.

19.4 Unless disciosed below, the accounting policies, estimation methods and measurement bases used in this report
are the same as those used in the last annual report. Any changes in accounting policies, estimation methods and
measurement bases since the last annual report are dgisclosed as follows. (Disclose changes and differences in the
half yearly report in accordance with AASB 1029: Interim Financial Reporting. Disclose changes in accounting
policies in the preliminary final report in accordance with AASB 1001: Accounting Policies-Disclosure).

[WA |

19.5 Revisions in estimates of amounts reported in previous interim periods. For half yearly reports the nature and
amount of revisions in estimates of amounts reported in previous +annual reports if those revisions have a
material effect in this half year.

VA |
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19.6  Changes in contingent liabilities or assets. For half yearly reports, changes in contingent liabilities and
contingent assets since the last + annual report.

1. Contingent liabilities at 30 June 2005 are materially different from those disclosed in the 30 June 2004 accounts, as
updated in the 31 December 2004 half-year accounts, in relation to the following:

{i) Contingent liabilities in relation to judgement entered into against Village Roadshow Pictures (USA) Inc. (‘VRP
USA") for approximately USD 32 million in January 2003, and legai proceedings commenced in 2003 against
Village Roadshow Limited (“VRL") and a number of other companies in the VRL group:

VRP USA's appeal against the judgement to the Supreme Court of California was rejected by that Court, and
the judgement is final. The full amount of the judgement against VRP USA, plus interest to 30 June 2005, is
USD 38.8 million. In August 2004, the plaintiffs filed a motion seeking to add VRL as a judgement debtor to
the VRP USA judgement. A hearing on this motion was held in November 2004, and in December 2004 the
Judge decided against the plaintiffs and in favour of VRL. In April 2005, the plaintiffs sought to compel VRL to

arbitrate the matter. That motion was denied by the Court. The plaintiffs have sought to appeal both these
decisions.

New legal proceedings were commenced in 2003 by the plaintiffs against VRL and a number of other
companies in the VRL group. The VRL companies deny liability in those proceedings and are defending
them. The original trial date scheduled for January 2005 has been postponed until November 2005. The
case is proceeding through final pre-trial steps.

VRL does not believe that the judgement against VRP USA or the new legal proceedings against VRL will have
any material eftect on VRL’s financial position.

(i) Contingent fiabilities in relation to the Australian Taxation Office (“ATO”) altemative assessments {including
General Interest Charges) of $101.9 million (in relation to 1994) and $132.0 million (in relation to 1993):

As advised to Australian Stock Exchange Ltd. on 22 December 2004, these disputed alternative assessments
were settled with the Commissioner of Taxation. It was also advised that the seitlement terms were
confidential, however the settlement would have no material impact on the Village Roadshow Ltd. financial
position, net profit after tax for the year ending 30 June 2005 nor a material impact on its forecast cash flows.

(iiiy Contingent liability in relation to Statement of Claim received from the service company of a former executive,
Mr. Peter Ziegler:

In September 2003, Village Roadshow Limited (*VRL") received a Statement of Claim from the service
company of a former executive, Mr. Peter Ziegler. The total claim has been amended and is now for
approximately $87 million plus a claim of a 7.5% ownership interest in the Village Roadshow Pictures division
(“VRP") and the right to 7.5% of the profits of VRP. The vast majority of the claim relates to an allegation that
VRL failed to pay Mr. Ziegler's service company a termination payment. Mr. Ziegler's service company
contends that this termination payment was payable upon the expiry of its contract through the effluxion of time.
VRL maintains that a termination payment was only payable if VRL terminated the contract early. On the basis
of legal advice, VRL strongly believes that the termination payment claim will fail.

The trial commenced in March 2005, is scheduled to conclude in September 2005, and the judge will then
deliver a judgement.

(iv) Contingent liability in relation to proceedings in the Supreme Court of Victoria against Village Roadshow
Limited and two of its subsidiaries, Medborne Pty. Ltd. and VR International Pictures Pty. Ltd., by companies
associated with members and former members of accounting firm KPMG, in respect of those companies’
investments in a film partnership with the two subsidiaries relating to the film, The Matrix.

This matter was settied in October 2004, and the settlement amount and related legal fees have been
expensed in the year ended 30 June 2005 (refer Specific tems on page 11).

2. Contingent assets are materially different from those disclosed in the 30 June 2004 accounts in refation to the
foliowing:

(i) Contingent asset in relation to deferred additional consideration for sale of shares in Val Morgan Holdings Pty.
Ltd.:
The additional consideration of $7.0 million which was receivable on 1 June 2008 in the event that certain
condtions were met is now likely to be received before 30 June 2006, and therefore has been taken up in the
30 June 2005 accounts as a receivable.
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19.7  Potential impacts resulting from the application of Australian equivalents of International Financial Reporting
Standards (“AIFRS").

1. Summary:

Village Roadshow Limited (VRL) is in the process of transitioning its accounting policies and financial reporting from
current Australian Accounting Standards (AGAAP) to Australian equivalents of International Financial Reporting
Standards (AIFRS) which will be applicable for the financial year ended 30 June 2006. In 2004, the company
allocated intemal resources and engaged expert consultants to conduct impact assessments to identify key areas that
would be impacted by the transition to AIFRS. As a result, VRL established a project team to address each of the
areas in order of priority.

An AIFRS steering committee was established to oversee the progress of the project team and make necessary
decisions. Priority has been given to the preparation of an opening balance sheet in accordance with AIFRS as at 1
July 2004 being VRL's transition date to AIFRS. This will form the basis of accounting for AIFRS in the future, and is
required when VRL prepares its first fully AIFRS compliant financial report for the year ended 30 June 20086.

This Preliminary Final Report has been prepared in accordance with Australian accounting standards and other
Australian financial reporting requirements (AGAAP). Set out below are the key areas where accounting policies are
expected to change on adoption of AIFRS and VRL's best estimate of the quantitative impact of the changes on total
equity as at the date of transition and 30 June 2005 and on the VRL group net profit for the year ended 30 June 2005.

The figures disclosed are VRL's best estimates of the quantitative impact of the changes as at the date of preparing
the 30 June 2005 financial report. The actual effects of transition to AIFRS may differ from the estimates disclosed
due to (a) ongoing work being undertaken by the AIFRS project team; (b) potential amendments to AIFRSs and
interpretations thereof being issued by the standard-setters and IFRIC; and (c) emerging accepted practice in the
interpretation and application of AIFRS and UIG Interpretations.

Entities compiying with AIFRS for the first time will be required to restate their comparative financial statements to
amounts reflecting the application of AIFRS to that comparative peried. Most adjustments required on transition to
AIFRS will be made, retrospectively, against opening retained earnings as at 1 July 2004.

2. Impact of transition to AIFRS on Equity as at 30 June 2005 and Profit for the year ended 30 June 2005:
The key potential impiications of the conversion to AIFRS on the VRL group identified to date are as follows:

(a) Consolidated Accounts:

Intangible assets

Under AASB 3 Business Combinations goodwill would not be permitted to be amortised but instead is subject to
impairment testing on an annual basis or upon the occurrence of triggers which may indicate a potential impairment,
focusing on the cash flows of the related cash generating unit or entity. This wilt result in a change to the current
accounting policy, under which goodwill is amortised on a straight-line basis over the period during which the benefits
are expected to arise and not exceeding a period of 20 years.

The VRL group has elected not to apply AASB 3 retrospectively and hence, prior year amortisation would not be
written-back as at the date of transition.

The current best estimate of the adjustments due to non-amortisation of intangibles are as follows:

- no adjustment to equity on transition to AIFRS as no retrospactive application of AASB 3

- increase to profit for the year ended 30 June 2005 of $4.7 million

- cumulative increase to equity to 30 June 2005 of $4.7 million

Impairment of assets

Under AASB 136 Impairment of Assets, the recoverable amount of an asset is determined as the higher of its net
selling price and value in use. The Group's current accounting policy is to determine the recoverable amount of non-
current assets on the basis of discounted cash flows based on a class of assets. On transition to AIFRS and at each
subsequent reporting date, the majority of assets (both current & non-current) have been tested for impairment either
at the individual asset or cash generating unit level as appropriate. Further, AASB 136 requires that in the
determination of value in use, pre-tax cash flows and an asset specific pre-tax discount rate are required to be used.
This differs from the current accounting policy which determines recoverable amount by reference to after-tax cash
flows and the after-tax weighted average cost of capital.

The current best estimate of the adjustments due to impairment are as follows:

- adjustment to reduce equity on transition to AIFRS of $18.1 million

- increase in profit for the year ended 30 June 2005 of $0.7 million

- cumulative reduction to equity to 30 June 2005 of $17.4 million

+ See chapter 19 of the ASX Listing Rules for defined terms. Appendix 4E  Page 29
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19.7 Potential impacts resulting from the application of Australian equivalents of International Financial Reporting
Standards (“AIFRS”) (continued).

Decommissioning Provisions

Under AASB 116 Property, Plant and Equipment, the Group would be required to include as part of the cost of its
leasehold improvements, an estimate of the costs 1o remove those improvements at the end of the lease term where
such an obligation exists to the lessor. These costs are not recognised under AGAAP. A corresponding liability
would also be recognised under AIFRS in accordance with AASB 137 Provisions, Contingent Liabilities and
Contingent Assets.

The current best estimate of the adjustments for decommissioning costs are as follows:

- adjustment to reduce equity on transition to AIFRS of $1.5 million

- reduction to profit for the year ended 30 June 2005 of $0.2 million

- cumulative reduction to equity to 30 June 2005 of $1.7 million

Foreign currency translation

Under AASB 121 The Effects of Changes in Foreign Exchange Rates, each entity is required to determine its
functional currency and measure its results and financial position in that currency. In addition, an entity must select a
presentation currency which may or may not be its functional currency. Any individual entity within the consolidated
group whose functional currency differs from the presentation currency must translate assets and liabilities at the
closing rate, and profit and loss items at the rate applied at the date of the transaction. Exchange differences are to
be recognised as a separate component of equity. Should a foreign entity subsequently be sold, partially disposed of,
or any part of its net investment repaid, any accumulated translation difference in equity must be recognised in the
Statement of Financial Performance. This accounting practice is not permitted under the current Australian
accounting standards, which requires any accumulated transiation difference to be taken directly to retained earnings
rather than being recycled through the profit and loss account.

The current best estimate of the adjustments due to ‘recycling' of translation differences is as follows:

- no adjustment to equity upon transition to AIFRS

- increase to profit for the year ended 30 June 2005 of $5.8 million

- no cumulative adjustment to equity to 30 June 2005

In addition, VRL currently intends to apply the exemption provided in AASB 1 First-time Adoption of Australian
Equivalents to International Financial Reporting Standards which permits entities not to apply the requirements of
AASB 121 The Effects of Changes in Foreign Exchange Rates in respect of cumulative transiation difference that
existed as at the date of transition to AIFRS. In utilising this exemption, the cumulative translation differences for all
foreign operations are deemed t0 be zero at the date of transition to AIFRS and any gain or loss on a subsequent
disposal of any foreign operation shall exclude transtation differences that arose before the date of transition to AIFRS
and shall include later translation differences. As at 1 July 2004, the balance of the Foreign Currency Translation
Reserve, which is currently intended to be transferred to retained eamings, was negative $59.3 million.

Income tax

Under AASB 112 Income Taxes, deferred tax balances are determined using the ‘balance sheet' method which
calculates temporary differences based on the carrying amounts of an entity’s assets and liabilities in the Statement
of Financial Position and their associated tax bases. In addition, current and deferred taxes attributable to amounts
recognised directly in equity are also recognised directly in equity. This will result in a change to the current
accounting policy, under which deferred tax balances are determined using the income statement method, items are
only tax-effected if they are included in the determination of pre-tax accounting profit or loss and/or taxable income or
loss, and current and deferred taxes cannot be recognised directly in equity. The AIFRS Implementation project
team is in the process of determining the impact that adopting the standard will have on the financial statements of
the Group. As such, quantification is not currently available of either the impact on equity upon transition to AIFRS or
the cumulative impact on equity to 30 June 2005, with the exception of the likely impact of Radio Licences owned by
the Austereo Group Limited economic entity (Austereo).
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19.7  Potential impacts resulting from the application of Australian equivalents of international Financial Reporting
Standards (“AIFRS") (continued).

Income tax (continued)

Austereo is a partly-owned controlied entity of the VRL group. Under AASB 112 Income Taxes, deferred tax is
calculated on the basis of comparison of the accounting book values of Austereo’s assets and liabilities with the
respective tax values. The tax base assigned to radio licences has been attributed based on the capital gains tax
values which gives rise to a deferred tax liability of approximately $45.4 million for Austereo. As the VRL group has
retained the original cost of these radio licences, based on the capital gains tax values used by Austereo, the VAL
group would have a deferred tax asset of approximately $93.2 million, which is unfikely to be taken up in the VRL
group accounts under AIFRS due to the probability of recovery of this asset.

Recent debate amongst regulators of accounting standards suggest an alternative view of a zero tax cost base for
indefinite life intangibles may be taken. Although subject to cngoing debate, should this view be taken, this would
result in a deferred tax liability of approximately $139.0 million for the VRL group, which would be required to be taken

up in the VRL group accounts, and would reduce equity by this amount at 30 June 2004 and cumulatively to 30 June
2005.

Derivatives and hedging

Under AASB 139 Financial Instruments: Recognition and Measurement, financial instruments must be recognised in
the Statement of Financial Position and all derivatives must be carried at fair value. Further, in order to qualify for
hedge accounting, certain strict designation, effectiveness and documentation criteria must be satisfied.

VRL has decided to apply the exemption provided in AASB 1 First-time Adoption of Australian Equivalents to
International Financial Reporting Standards which permits entities not to apply the requirements of AASB 132
Financial Instruments: Presentation and Disclosures and AASB 139 Financial Instruments: Recognition and
Measurement for the financial year ended 30 June 2005. The standards will be applied from 1 July 2005. The AIFRS
Implementation project team is in the process of determining the impact that adopting the standards would have on
the financial statements of the VRL group.

Employee Share Scheme

The VRL group will apply the exemption in AASB 1 First time Adoption of Australian equivalents to Intenational
Financial Reporting Standards which permits the group's Employee Share Plan Schemes to be grandfathered from
the requirements of AIFRS, as they were in place prior to November 2002. However in the event any future share
loans are provided to employees, under AASB 2 Share based Payments, the share plan loans are considered in
substance share options and the VRL group will need to recognise the fair value of these options granted to
employees as remuneration expense on a pro-rata basis over the vesting period in the income statement with a
corresponding adjustment to equity.

The current best estimate of the adjustments due to the re-classification of employee share loans to equity is as
follows:

- adjustment to reduce equity upon transition to AIFRS of $24.3 million

- no adjustment to profit for the year ended 30 June 2005

- cumulative reduction to equity to 30 June 2005 of $18.4 million
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19.7  Potential impacts resulting from the application of Australian equivalents of International Financial Reporting
Standards (“AlIFRS") (continued).

{b) Outside Equity Interests:

In March 2001, the VRL group sold 42.5% of its shareholding in the VRB Pty. Ltd. group, as part of the fiotation of
Austereo Group Limited ("AGL") on the Australian Stock Exchange. At that time, the VRL group recognised a profit
on this partial sale of $191.3 million. Since that time, there have been a number of changes to the equity of AGL,
primarily relating to on-market share buybacks. As VRL has not been participating in these AGL buybacks, the
outside equity interest (“OEI") percentage has been decreasing, and as at 30 June 2005, was 35.58%. Under
AGAAP as in force to 30 June 2005, this increase in ownership by VRL for no consideration resulted in the
recognition of operating profit and other direct increases to retained earnings.

Under AASB 127 Consolidated and Separate Financial Statements, any gains or losses which result from
transactions between the economic entity and OEI are required to be treated as equity transactions, and not reflected
in operating profit or loss or retained earnings.

The current best estimate of the adjustments to outside equity interests are as foliows:

- no adjustment to equity on transition to AIFRS

- reduction to profit for the year ended 30 June 2005 of $2.6 million

- no cumulative reduction to equity to 30 June 2005

To 30 June 2005, the cumulative change within equity, which will be transferred from retained profits to a reserve
account within equity, is estimated to be $212 million.

{c) Equity Accounting:

Long Term Loans

Under AASB 128 Investments in Associates, an investor's interest in an associate includes the carrying amount of the
investment together with any long-term interests that, in substance, form part of the investors investment in the
associate (e.g. long term loans). Losses recognised under the equity method in excess of the investor’s investment in
ordinary shares are applied to the other components of the investor's interest in an associate in the reverse order of
their priority in liquidation. The current accounting policy excludes long term receivables with associates from being
considered part of the interest in the associate.

The current best estimate of the adjustments to the equity carrying value of investments in associates due to the
inclusion of long terms loans is as follows:

- adjustment to reduce equity on transition to AIFRS of $33.0 million

- increase to profit for the year ended 30 June 2005 of $20.9 million

- cumulative reduction to equity to 30 June 2005 of $12.1 million

Other Equity Accounting Adjustments

In addition to the AIFRS requirement to include long term loans receivable in the calculation of the equity carrying
value of an investment in an associate, there have also been adjustments to the underlying accounts of the
associates due to the transition to AIFRS. Such adjustments have resulted in additional adjustments to the equity
carrying value of the VRL group’s investments in associates as follows:

Impairment of Assets

As noted above, under AASB 136 Impairment of Assets, the recoverable amount of an asset is determined as the
higher of its net selling price and value in use. The Group's current accounting policy is to determine the recoverable
amount of non-current assets on the basis of discounted cash flows based on a class of assets. On transition to
AIFRS and at each subsequent reporting date, the majority of assets (both current and non-current) have been tested
for impairment either at the individual asset or cash generating unit level as appropriate. Further, AASB 136 requires
that in the determination of value in use, pre-tax cash flows and an asset specific pre-tax discount rate are required to
be used. This differs from the current accounting policy which determines recoverable amount by reference to after-
tax cash flows and the after-tax weighted average cost of capital.

The current best estimate of the adjustments to the equity carrying value of investments in associates due to
impairment of assets in the underlying entity is as follows:

- adjustment to reduce equity on transition to AIFRS of $26.2 million

- increase to profit for the year ended 30 June 2005 of $1.0 million

- cumulative reduction to equity to 30 June 2005 of $25.2 million
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19.7  Potential impacts resulting from the application of Australian equivalents of International Financial Reporting
Standards (“AIFRS”) (continued).

Investment Property

Under AASB 140 investment Properly, an entity that chooses to apply the cost model to the measurement of
investment property must measure all of its investment property in accordance with the requirements of AASB 116:
Property, Plant and Equipment. AASB 116 requires that investment property be depreciated. This differs to the
current accounting policy of the associate whereby AGAAP did not require depreciation of investment property.

The current best estimate of the adjustments to the equity carrying value of investments in associates due to
depreciation of investment property in the underlying entity is as follows:

- adjustment to reduce equity on transition to AIFRS of $12.6 million

- reduction to profit for the year ended 30 June 2005 of $1.0 million

- cumulative reduction to equity to 30 June 2005 of $13.6 million

Intangible assets

As noted above, under AASB 3 Business Combinations, goodwill would not be permitted to be amortised but instead
is subject to impairment testing on an annual basis or upon the occurrence of triggers which may indicate a potential
impairment, focusing on the cash flows of the related cash generating unit or entity. This will resutt in a change to the
current accounting policy, under which goodwill is amortised on a straight-line basis over the period during which the
benefits are expected to arise and not exceeding a period of 20 years.

The VAL group has elected not to apply AASB 3 retrospectively and hence, prior year amortisation would not be
written-back as at the date of transition.

The current best estimate of the adjustments due to non-amortisation of intangibles are as follows:
- no adjustment to equity on transition to AIFRS as no retrospective application of AASB 3

- increase to profit for the year ended 30 June 2005 of $1.6 million

- cumulative increase to equity to 30 June 2005 of $1.6 million

The total AIFRS adjustments in respect of the equity accounted carrying value of investments in associates is
summarised as follows:

- adjustment to reduce equity on transition to AIFRS of $71.8 million
- increase to profit for the year ended 30 June 2005 of $22.5 milion
- cumulative reduction in equity to 30 June 2005 of $49.3 million

3. Restated AIFRS Statement of Cash Flows for the year ended 30 June 2005:
No material impacts are expected to the cash flows presented under AGAAP on adoption of AIFRS.

Additional disclosure for trusts

20.1 Number of units held by the management company or responsible entity or their
related parties. N/A

20.2 A statement of the fees and commissions payable to the management company or
responsible entity. Identify initial service charges/management fees/other fees

Annual meeting
The annual meeting will be held as follows:

Place Roxy Cinema, Wamer Bros. Movie World, Pacific
Highway, Oxenford, Quuensiand

Date Friday 25 November 2005

Time 9.00 a.m.

Approximate date the *+annual report will be availaple | 25 October 2005

Shareholder Benefits Record Date
The Record Date for entitiement to the 2005 Shareholder Benefits booklet is close of business on Friday 14 October
2005.

+ See chapter 19 of the ASX Listing Rules for defined terms. Appendix 4E  Page 33
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Compliance statement

1 This report has been prepared in accordance with AASB standards, other AASB authoritative /
pronouncements and Urgent Issues Group Consensus Views or other standards acceptable to ASX.

| Identify other standards used [ N/A |

2 This report, and the *accounts upon which the report is based (if separate), use the same accounting
policies.

3 This report does give a true and fair view of the matters disclosed.

4  This report is based on *accounts to which one of the following applies (Tick one)

o The *accounts have been audited. The *accounts have been subject
to review.
The *accounts are in the process O The *accounts have not yet been
of being audited or subject to audited or reviewed.

review.

5  The entity has a formally constituted audit committee.

Sign here: /\3 Date: 30 August 2005
(Cﬁmpanﬁecw

Print name: PHILIP LEGGO
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