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Kelda Consortium Announced As Preferred Bidder For Major Northern Ireland Water
Contract

Kelda Group plc is pleased to announce today that a consortium consisting of
Kelda Water Services (KWS), Earth Tech and Farrans* has been appointed as the
preferred bidder for a water services contract in Northern Ireland. Kelda Water
Services will initially represent 45% of the consortium, rising to 50% on
completion of the construction phase.

The 25 year project - the first water Private Finance Initiative (PFI) offered
by the Northern Ireland Water Service - will involve the design, build and
operation of four new water treatment works providing almost half of the
province's drinking water supply to comply with new EU regulations.

There will now be a period of discussion to finalise the details and financing.
Contract signing is planned for early 2006, leading to a scheduled service
commencement date of 2008.

Ends

*Note to Editors:

The consortium is collectively known as “Dalriada Water'. Kelda Water Services
is the non-regulated water service subsidiary of Kelda Group plc, and a sister
company of Yorkshire Water. Prior to this announcement it had an annual
turnover of £100 million.

For Further Details please contact:
Rob Salmon, Director of Corporate Affairs 01274 692639
Allison Bainbridge, Investor Relations 01274 692033

David Trenchard, Tulchan, 0207 353 4200
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