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METALS LTD.

Second Quarter Report to Shareholders - For the Six Months Ended June 30, 2005
(BC Form 51-102F1, Schedule C: Management Discussion and Analysis)

Dear Shareholders:

Introduction

The focus of the activities of Great Quest Metals
Ltd. for the Company’s Second Quarter of 2005
(Apnil 1 through June 30, 2005) was centered
around the drill program on the Djambaye 2 gold
zone within the Kenieba concession, western Mali,
West Africa. A total of 10 holes were drilled and
visible gold was seen in all 10 holes. The Company
also carried out a preliminary program of soil
sampling and geological mapping on the
Manankoto concession, 10 km southwest of the
Kenieba concession with encouraging results.
Subsequent to the end of the Quarter, the
Government of Mali granted the 2,149 sq km
Kenieti diamond concession to Great Quest.

Also subsequent to the end of the quarter, a
$220,000 private placement was announced.

Kenieba Concession Diamond Drill Program
Great Quest drilled 10 diamond drill holes
averaging roughly 100 m in depth for a total of
1,063.8 m on the Djambaye 2 gold zone. These
holes were drilled over a length of 460 m along the
2,342 m zone. All 10 holes intersected gold
mineralization and assays verified the presence of
visible gold seen in the core of all 10 holes. One
intersection in hole KN 11-05, between 35.7 and
4425 m intersected 100.76 g/t over 855 m
(estimated true width of 5.68 m), including 808 g/t
gold over 1.05 m in quartz breccia. Some of the
better drill holes included KN 04-05 which
intersected (all widths are estimated true widths)
2.19 m of 9.98 g/t gold, KN 06-05 with 12.49 m of
2.80 g/t gold including 2.96 m of 9.82 and KN 08-
05 with 14.59 m of 2.54 g/t gold including 1.16 m
of 17.57 g/t gold.

The diamond drill became available subsequent to
the completion of the first 10 holes, and the
Company drilled an additional two holes to leamn
more about the high grade breccia zone intersected
in KN 11-05. Assay results from these two holes
are not yet available. Great Quest plans to continue
drilling later in autumn at the end of the rainy

season to further define the Djambaye 2 gold zone
with possible testing of the Djambaye 1, Kabaya 1
and Kabaya 2 gold zones on the Kenieba
concession and the Baroya Nord gold zone and
Segala Extension in the nearby Baroya concession.

Manankoto Concession

Great Quest completed a program of soil sampling
and geological mapping this spring on the 105 sq
km Manankoto concession. Two zones of
anomalous gold were defined. In the first,
anomalous gold from 23 to 1,884 parts per billion
gold was picked up on 10 of 13 lines over 5.5 km.
The second area, west of the first, was traced for 4.5
km with values from 20 to 282 ppb gold. The next
program will consist of pitting and sampling the
anomalous areas.

Kenieti Diamond Concession

Subsequent to the end of the quarter, Great Quest
was granted the 2,149 sq km Kenieti concession in
western Mali. Three previously found kimberlite
pipes occur in this concession as well as diamonds
in alluvium in 4 different locations. One 0.05 carat
diamond was previously discovered in the 5.0
hectare Orange River kimberlite pipe.  The
Company has hired the exploration division of the
Malian Mines Ministry to do a compilation report
on this concession.

Further Exploration Plans

The Company plans to carry out a geophysical
program on the Bourdala concession as well as a
study of the logs from 90,000 m of reverse
circulation drilling on the Sepola concession.

The Exploration Team

Planning for and supervision of the Mali gold
projects 1s carried out by Mamadou Keita, M.Sc.
Geo., Willis W. Osborne M.Sc. Geo. and Marvin
Mitchell P. Geo. Mr. Mitchell is the Independent
Qualified Person under National Instrument 43-101.
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Overview of Performance

The Company’s total assets increased by $286,660
to $2,439,528 over the first half of the fiscal year
mainly as a result of a decrease of $6,910 in current
assets and an increase of $295,211 in deferred costs
in mineral properties. The working capital deficit
increased from $(71,165) at the end of 2004 to
$(94,294) at the end of the second quarter. The
deficit increased by $124,177 to $(3,371,302) over
the first half of the fiscal year.

Results of Operations

The Company’s operations consist of the
exploration and development of mineral
concessions in Mali as well as the head office in
Canada and an operations office in Mali. The loss
for the first half of 2005 was $124,177 or ($0.0078)
a share as compared to a loss of $118,717 or
($0.0081) per share in the second quarter, 2004.
The increase is mainly in accounting, security and
brokerage fees and printing, promotion and travel,
although office expenses and consulting fees
decreased.

Summary of Quarterly Results
Selected consolidated financial information for the
last 12 quarters is as follows:

Quarter | Revenue Net (loss) Net (loss) per share
20052°°Q | § 138 $ (53,676 $ (0.003)
20051°Q {3 58 § (70,501) $ (0.005)
200447Q [ § 36 $ (881,531) $ (0.058)
200437°Q | § 4072 $ (62.877) $ (0.004)
20042°°Q | § 521 $ (58,900) $ (0.004)
200417 Q | § 998 3 (59.817) $ (0.004)
20034°Q | 3 336 3 (68,748) $ (0.005)
200337Q | § 68 $ (39,241) $ (0.003)
20032™Q | § 92 $ (46,716) $ (0.004)
200317 Q | § 152 $ (36,334) $ (0.003)
20024"Q | § 325 $ (59,592) $ (0.006)
20023°Q | § 21 $ (32,352) $ (0.004)

Liquidity and Capital Resources
During the fist half of 2005, the Company

completed a private placement for 769,500 units at
$0.52 per unit for total proceeds of $400,140 of
which $75,400 was received prior to December 31,
2004. A finder’s fee and agent’s warrants were
paid on a portion of the private placement.
Subsequent to the end of the Second Quarter, the

Company announced a private placement for
400,000 units at $0.55 per unit for total proceeds of
$220.,000. Each unit consists of one share and a
one-half share-purchase warrant. Each full warrant
entitles the holder to purchase an additional share at
$0.65 for a two-year period from closing. There is
a finder’s fee on part of the private placement and
all shares issued are subject to a four month hold
period. The Company also issued 185,000 shares
on the exercise of options at prices ranging from
$0.30 to $0.65 for a total of $66,250 and 20,000
shares on the exercise of warrants at $0.65 for
$13,000 for a total consideration of $79,250.

The Company will need to raise additional capital
to continue its exploration projects. While the
Company has been successful in accessing the
equity market in the past, there is no guarantee that
this will continue to be available. Management
believes it will be able to obtain necessary financing
to complete the development and exploration of its
projects.

Related Party Transactions

The Company paid management fees totalling
$10,500 (2004-$10,500) to a company wholly
owned by Willis W. Osbome, Director, in the
second quarter, 2005 and geological fees totalling
$6,735 (2004-$8,746) to Mamadou Keita, Director.

Investor Relations

The Company’s investor relations activities involve
liaising with the investment community and
reporting to investors and shareholders about the
Company’s exploration projects and progress and
were conducted by Jamie Mathers. In June, 2005,
Great Quest participated in the Cambridge “World
Gold Show” in Vancouver. Information is also
available online at www.greatquest.com.  The
Company 1s looking forward to continuing to dnll
its key projects in Mali and reporting to
shareholders on further progress.

ON BEHALF OF THE BOARD

“Willis W. Osborne”
Willis W. Osborne
President & Director
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GREAT QUEST METALS LTD.
SCHEDULES OF DEFERRED EXPLORATION AND DEVELOPMENT COSTS

FOR THE PERIODS ENDED JUNE 30, 2005 AND JUNE 30, 2004

Mineral Properties

2004

Taseko
Property

Mali

" Properties

Taseko 2005

Mali

Properties

Total

Total

Property

EXPLORATION AND DEVELOPMENT COSTS:

5,385

296,415

$

$

5,385
296,415

3

3,100
168,443

$

$

3,100
168,443
21,951

$

Amortization

Drilling, reclamation and assays

Exploration surveys

42,483
18,049
362,332
1.234 864

42,483
18,049

362,332

21,951

6,160
199,654
1,193,067

6,160
199,654
1,193,067

Office, consulting and travel

Total costs incurred during the period

403,763

831,101

Balance, beginning of period

$1,392,721 '$1,193,433 $ 403,763  $ 1,597,196

$

$1,392,721

Balance, end of period

“Prepared by Management without Audit”
The accompanying notes are an intcgral part of these financial statements.
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METALS LTD.

CORPORATE INFORMATION
(As at August 22, 2005)

CORPORATE HEAD OFFICE

Suite 515, 475 Howe Street, Vancouver, British Columbia, Canada V6C 2B3
Telephone: (604) 689-2882 Fax: (604) 684-5854
Website: www.greatquest.com Email: info@greatquest.com

OFFICERS & DIRECTORS

Mr. Victor J.E. Jones, Director

Mr. Mahamadou Keita, Director

Ms. Jennifer Nestoruk, Corporate Secretary
Mr. Willis W. Osborne, President & Director
Mr. Robert Veitch, Director

STOCK EXCHANGE LISTING:

TSX Venture Exchange (TSX-V)
Trading Symbol “GQ”

SHARE CAPITAL

Authorized: Unlimited  Issued: 15,941,897
Options: 645,500

Warrants: 939,750

Escrow: 143,734

Fully Diluted 17,527,147

12g3-2(b) Exemption #82-3116

Standard & Poor's Listed

TRANSFER AGENT & REGISTRAR

Computershare Trust Company of Canada
510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9

LEGAL COUNSEL & RECORDS OFFICE

DuMoulin Black LLP
10* Floor, 595 Howe Street, Vancouver, British Columbia, Canada V6C 2T5

AUDITORS
MacKay LLP, Chartered Accountants
1100 — 1177 West Hastings Street, Vancouver, British Columbia, Canada V6E 4T5
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