To

From

Telephone No.

Fax No.

Date

&

Television Broadcasts Limited
EREEARAT

The U.S. Securities & Exchange Commission

Ms Kammy Yuen
The Bank of New York, Hong Kong

Ms Kathy Jiang
The Bank of New York, New York, USA

Vivien Liu Q gj P ) g
Assistant Company Secretary W P i

Television Broadcasts Limited

852-2335-7500 (Direct Line) S
852-2358-1337 S

1st September 2005

“out

Please find enclosed is the copy of our announcement published in the Hong
Kong Standard dated 1st September 2005 for your kind record.

Thank you.

cgies

PROCESSED
gep 14 B8

UV‘S@N
ﬁ?N@i&sGHAL

¥




dard Thursday, September 1, 2005

NOTICES B21

dngs per share (Expressed in Renminbi Yuan)
3asic camings per share

The cakcadation of basic earmings per share for the six months ended 30 June
2005 is Based on the prof attrixutable to ordinary shareholders of RMB66,595,215
2004 (restatoll): RMBA3,454,120) 6nd the weighted average mber of ordinary
shares of 543,242 B33 (2004: 543,240,000, aftar adjusting for the share spiit
iectod in November 2004 (note 11}) during the period

Sihsted samings per share

10. Trade payabtes, other payables and accruals (Expressed in Renminbi Yuan)

30 June 2005 31 December 2004

(Audited)
Bills payable 1,479,523 405,052
Accounts payable (note (i} below) 41,245,080 60.537,010
Other creditors and accruzls 63,833,249 74,920,914

106,557,852 135,962,976

(9 An ageing analysis of accounts payable is as follows:

13. Subsequent event

On 21 July 2005, the Peopte’s Bank of China announced that the PRC government
reformed the exchange rate regime by maving inta @ managed floaling exchange
rate regime based on market supply and demand with reference lo a basket of
foreign currencies. Particularty, the axchange fate of US dollar against Renvminbt
was adjusted upward to RMB8.11 per US dollar with effect from the time of 16:00
hout on 21 July 2005.

A1 30 June 2005, the Group has the following significant cash end cash equivatents
which are denominated in foreign currencies.

e calcutation of diuted eamings per shase for the six monihs ended 20 June A1 30 June 2005
2005 15 besed on the proft aftibxtabie (o ordinary sharehokdoss of RMBS6,595.215 30 June 2005 31 December 2004 Original currency
2004 (restated); RMBA3,454, 120) and the weightad average number of ordinary (Audited) DikCr}
thares of 549,115,773 (2004 (restated): 545,084 B15 , sfier adpusting for the -
share spiit eflected in November 2004 [nofe 11)). Within, 1 month or on demand 21,576,982 32,888,958 Cash af bank
Over 1 month but less fhan 3 months 14,559,438 19,206,508 -Euro 3,583,185
econciliation Over 3 months but less than 6 months 4,523,143 7,864,089 - Hong Kong doflars 3275852
Over 6 months but less than 12 months ____ 585,517 677085 - United States doftars 18,220,050
Six months ondod 30 June
2005 41245080 §0.637.010
Number of shares Numbar of shares INTERIM DIVIDERD AND CLOSURE OF REGISTER OF MEMBERS
frosiated) 11, Shars capita)
The Directors, on 31 August 2005, declared an inlerim dividend of RMBO.075 pes share
Weighted average number of ordinary 20 Jupe 2005 31 Dogember 2004 for tha six months ended 30 June 2005, fotaling RMB40.74 millon (US$4.92 rifion)
shares used in calcubsting basic Numbetof  Amount Numberof  Amount to be payabie on 5 October 2005 (2004: 30 Seplember 2004) to shareholders registered
eamings per share 543,242,833 543,240,000 shares HKS shares  HKS 25 at 30 September 2005 {2004; 27 September 2004) .
Deemed issue of ordinery shases for - (Audfiod)
no consideralion 5872 040 1,844 816 The register of mambars of the Company will be ciosed from 27 September 2005 to
30 Seplember 2005, both days inclusive, during which perod no transier of shares
Weighted average rumber of ordinary Ortinary shares of will be effected.
shares used in cakadating dituted HK$0.0025 each 3.600.000000 _9.000,000 2.600,000000 9,000,000
eamings por share 54915773 545,084,818 i order Lo quality for the bave dhidend, ol ransfor of shares accompanied by the
———— 2600000000 3000000 3600000.000 9,000.000 requisite share certficates must be lodged for registration with the Company's Branch
rerty, plant and equipment (Expressed in Renminbi Yuan) Share Registrars in Hong Kong, Computershars Hong Kong investor Services Limited,
Shops 1712-1716, 17th Floor, Hopewell Centra, 183 Queen's Rood East, Hong Kong,
2005 2004 Tsuwd 300 tully paid: o fater than 4:00 p.m. on 26 Septembar 2005.
(hudited)
A 1 Jamary 543240000 1358100  135.810000 1.368.100 MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS AND
v RESULTS OF OPERATIONS
a8l + Janury 136,968,487 104.883.220 Shares sub-division . - 407430000
Lisitions for the: poriodiyear 32,249,041 42.027.215 PORTS continuad ifs strong growth momentum in the firs! hatf of 2005, The retail
osals for tho (2,447 075) {9,541 948} Shaves issved under share . sagment, which operatas the PORTS and the Bayerische Moloran Werke AG (BMW")
option scheme 1085 R branded line of merchandise (“BMW Lifestyle’) sioras in China and in Hong Kong,
s ot 30 Junaf3t December 166,770,453 136,950,487 e = achieved record first half sates and net profi {or the Graup. Tumover for the Company
—_—— = Increasod trom RMB291.6 million (USS36.2 millon) for the six months ended 30 June
recistion: 2130 Sune31 Decamber 3250855 LISBI5 543240000 1358.100 2004 to RMB383.2 million (US$46.3 milllon) for the six monihs ended 30 June 2005,
wnce o 1 Jarwiary 45,208.640 36.184.448 = e e = bnincresse of 31.41%, Profi from ordinary activities before taxation increased from
reciaton charge for the poriod/year 13,211,345 19,980,108 AMB w8 RMBS50.5 mitiion (US$5.1 million for the six months ended 30 Juna 2004 Lo RMBE8.6
sats for the periodiyear (2,447,075 8,955,916 equialent ccuivatont mition (US$8.3 mlfion) for the six manths ended 30 Jime 2005, an increase of 35.84%,
while profit aftibutable to shareholders increased from RN343.5 milion (LIS$5.3 millon)
1nce Bt 30 Junal3! Decomber 56.972.910 46,208,640 1442237 1442185 lo RMBS6.6 mittion (L/588.0 milkon), an Increase of 53.10%. The Company's batance
=== =t = sheel remained strong, and the Company was in a ne! cash position as al 30 June
book vatue: Pursuant to n ordinary resolution passed af a special general meeling held on 2”3? e I e v of the Euro ‘93‘":::; RB negaihely impactod
0 Juner31 Decernber 109,787,543 90759847 15 Noverber 2004, tha Carnpany subdivided every ssued and unissued oidinary 2 [25eS. and afer invesiment nto production an disibutien taciles, cash plus
shere o1 HKS0.01 63ch i the capial of 1 Company ino {out Ordimary shavas o1 G331 Squivalents and time deposis reduced from RMB37S.1 illon (US$45.3 aifion)
stories (E ed in Renminb! Yi ; ) 25 ot 31 December 2004 1o RMB346. 9million (US$41.9 mitlion) as at 30 June 2005.
® (Expressed in Renminbl Yuan) HKS0.0025 each in the Company This reduction was atso caused by Ine final dividend payment of RMBA47 6 million
; . (US$5.74 million) for yeat 2004, which was paid during the fist half of year 2005. In
iorie! t: h: scher it te {
plofies represen . xww canpamnydeo‘h&:plce:: s av:a &:T:’nm e r;; :::u;or:n 302::;'3::‘;::02&3 shott, the Company continued 1 bulld on its strong financial position in the first halt
30 June 2005 31 Decembar 2004 under the terms of the share option scheme, the Company granted 3,500,000 of 2005,
(Auditad) share options to certain employees and directors to subscribe for 3,500,000 ordinary
sharss ol a price of HKS 10.50 per share. The options vest a5 lo one-third on ALOOK FORWARD TO SECOND HALF OF 2005
s materials 58,319,505 52.183,338 each of the frst, second and third anniversary dates of the offer and are exercisable -y ;
*in progress 20,871.226 14,771,640 for & pariod commencing 3 Novembar 2003 o 2 November 2043, As a rasult of Z;‘;Dcoﬁ:;” ‘;i‘;‘mm“::gna“w°“s:;‘e§ssb““m s o "‘“:,‘2‘;::;‘ s"ﬁnc"w“’ :a“‘:
shed goods 144,380,312 143,463,513 the shares subdhvison eflected n Novamber 2004, the shars options were adusied 1, D008, e PORTS trand atsts samesre 10 s ot
s in trans 323,148 2531073 o enable employees and directors o subscribe for 14,000,000 ordinary shares wgust 52 BPR e gaining poceplance
1 o price of HK$2,625 per share with Hong Kong consumers, as sales in existing stores in the first hatl of 2005 for the.
223,854,191 212,949,534 ® g Company’s PORTS rafait ocations in Hong Kong increased significantly over the same
—ZssaIn 21294950 A 81130 June 2005, the auistanding opiions were as follows: period fast year. The Company's expansion of its production 2nd distribution facilities
tories Sisted at net sealisable value 72701531 70671151 - i will be completed in the second hall of 2005, skowing the current rate of capital
=2l IDSILIn Nober f expenditure and enabling the Company 16 meet the incrensing demand for PORTS
r h ' "
cost of inventorios recoghised 58 & i the income statement can be ae—— and BMW Lifestyta apparel in the years to come, Given the Company's-strang cash
g s ot rpense come e flow, the Board of Directors has decided io increase the declared didend payout ratio
cified as lollows: Eierdse  Pored tuing which ;’:‘s:s':";”‘l from nof less than 40% of profit atiributable to sharehoiders, o stated in the Company's
e zoding o
. § > ! prospectus dated 24 Oclober 2003, ta approximately 60% of profit attributable to
. ;z:mms ended 30 June Dadte of options granted price per share options exercisable 30 June 2005 beginning in the first hatt of 2005,
frestated) . e 3 November m;o"“ 158 The BMW Lifestyle retail business in Ching has continued its remarkable growth in
— 17188 106.112.95 3 Hovember 2003 $ 2625 2 Novembar 2013 3.888,001 the first hatf of 2005 and is now contributing to the Company's eamings. The Company
! pus LS ) ranewed the 3-year exchusive hcense to manufaciure and market BMW Lifestyle apparel
h provision 14.272,201 11.976.785 ::‘Z‘!‘;’J’;";‘:'::3’;9:(";:;;“;:;“;1;";0‘32’;‘::3 ::T 2“;::’!2‘;?:{“5 products in the PRC with BMW AG aL the stari of 2005, and is currently in discussions
L . with BMW AG regarding tha expansion of additional product categonies under the
—48.389.046 115086729 imvohing a lotal number of 32,843 ardinary shares (2004: nil) previously granied existing licensing agreament, a taslament (o tha Company's knowledge af the retail
o s and i Renmminl fo cartain empioyees of tha Company were cancefied during the period. induslry in China and quality of execution, The Company expects the BMW Litestyle
fo and other deposits a {Expr in Renmin o 20 e 2005 ’ - ) business 10 continue its strong growth 2s BMW Litestyle products conlinue 10 intreasn
‘:‘D"‘:““—‘s‘:';;‘; ;}T::::::ﬁmuu?v‘:;m wﬁik:: 5&@'5:313;\;:3 ;;:’gsed their penetzation into the BMW giobat doaler network and new BMW Lijestyle stand-
- alone slores opaning worlkdwide. Howaver, the export of BMW Lilestyle appare! ma
30 June 2005 31 Decembar 2004 subscrive for 19,856 ordinary shares (2004: nit) of the Company. None of the be cisrupled hp[:e gmm haif of 2005 due to urcenainties W:‘g the huwuc'z"
{Audied) directors of the Company exercised options during the period [2004; ail) of safeguard Guotas by the U1, and Eurapean Govemments. i any event, given the
. increasing acceptance of BMW Lifestyte products by PRC consumers, management
ounly 'er;'lvable {nate (i) below) 5;?:;.:2; 83.2:2;‘2;: Details of share options exercised during the six months ended 30 June 2005 are feals comiartable aceelerating the opening of new BMW Lifestylo stores in the Chincse
& receivoble . 3 g 5 as tollows: market.
ount due rom a retated company 898,038 1922238 .
ances 16 suppiers 11,908,547 9,368,417 Weighted OVERALL PERFORMANCE
et receivables, averag cosing Namber of
posits and prepayments 31,174830 21,318628 price per share saes  Tumnover
of e share Proceeds invohved
—113.745300 130,404,466 Gront ate Exercise prics _oplions exertised roteived i the agtions Tumover for the six months ended 30 June 2005 was RMB383.2 millon (US$46.3
N miflion} compared (o RMB291,6 miltian {US$35.2 million) 1or the sama penod in 2004,
An ageing snalysis of sccounts recefvable {net of provisions for bad and 3 Hovembe: 2003 S 2825 HKES36  HKSS2122 19.85% representing an increase of 31.41%, Tumover comprises of three different segments:
1btful debts) is as follows: Reiail, OEM and Other.
42, Unitod Statos Doliar amounts

30 June 2005 31 December 2004

(Audited)
Invoice date:

Within 1 month 52,132,699 77,928,060
Over 1 month but less than 3 months 13,665,230 11,439,415
Over 3 months but 1ess than 6 months 748,063 435,080

Ovar & months but less than 12 months 1,101,871
—5LE6A7.963 —89.808.515

Customers ate normally granted credit terms of 0 1o 60 days, depending on the
credi! worthiness of indhvidual customers.

The US. dotlars figures shown in the consolidated income stalement and the
consolivaled balance sheet are for information only. The consolidated income:
statement for the six months ended 30 June 2005 and the consolidated batance
sheetas at 30 June 2005 are transiated from Renminbs Yuan at RMBB.2765=USS$1,
00, the rafe nuling &t 30 June 2005. The consolidated income statemont for the
six months ended 3D June 2004 and the consolidated balance sheet as al 31
Docambar 2004 are transtated from Renminbi Yuan at RMBA 2766= US$1.00 and
RMB8.2765=US51.00, the rates ruling at 30 June 2004 and 31 Decomber 2004,
respectively. These transtations should not be construed as representations that
the Renminbi amounts coutd actually be converted into U.S. dollars at such rates
or 3l all,

Retail Turnover

Retsil tumover for the first halt of 2005 was RMB284.0 mifion (US$34.3 milion)
compared to RMB222.5 million (US$26.9 million) for the same period in 2004,
representing an increase of 27.64%. This increasa was driven by Increases in
sates in exisling stores, increasas in unil volume sold as well as increases in selling
price. The increase in unit volume sold reflacts, in pan, an Increase in the number
of the Company's retail outiets from 299 at the beginning of 2005 to 314 as a1 30
June 2005, The increase in sefling price reflects, in pan. the strength of the PORTS
brand in ihe Chinese markel as o result of the Company's marketing activilies and
a greater ang of consumer tn tha Chinesa
market
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Tha Company was pleased that the increasa in tha sefling price of its products
was graater than the rate of infiation in the PRC for tha first haif of 2005. The
increases in sales in the months of January, February, and March were strong,
compared with the same months last year. These sales increases howaver, ware
negatively impacted in April and May by the increase in export orders of BMW
Lifestyle apparei piaced with the pioduction facility. The production of PORTS
branced apparel was reduced 1o accommodate the BMW Lifestyle garments, which
negativety impacted the PORTS retal sales in existing stores. With the new
production capatity becoming available tater in 2005, and basad on eurrent growih
rates, managemant feels that demand will be easily satisfisd for both the PORTS
nd BMW apparel manutacturing in the years to came. As a result of the above,
tumaver for the retail segment deciined in its importance ta the Group in terms of
overall tumover, dedlining from 76.32% in the first half of 2004 to 74.09% in the
first half of 2005

OEM Tumover

Tumaver from the OEM segment increased 17.07% from RMB62.1 millon (USST.5
milion} in the first half of 2004 to RMB72.7 millon (USSE.8 millon) in tha first half
of 2005, Thes increase was dus 1o management's effort (o better source and servico
s OEM customens. As a percentaga of total tumover, OEM tumover dogtined from
21.30% in the first half of 2004 (o 18.97% in the first half of 2005.

Other Tumnaver

Other tunover was RMB26.6 million (IUS$$3.2 million) in the first half of 2005
compared (o RMB6.9 million (US$0.8 million) in the first half of 2004, representing
an increase of 285.51%. Other tumover compnsed maialy of tha export of BMW
Lifestyle apparel 1o the globat BMVY dealer network as well as to BMW Lifestyle
boutques outside China. It also includad wholesales to corporate customers and
saies 1o retailers in smafler cilies in China. The export of BMW Lifestyle products
increasod sharply during the firs( 6 months of 2005, far exceeding management's
expectations. The increase in demand placed a strain on the Company’s
manufaciuring facllity, and was balanced by temporarily scaling back the production
of PORTS branded merchandise. As a percentage of total tumover, the contribtion
from this segment continues 1o increase, from 2.38% in the first hail 6f 2004 to
6.94% in the first hatl of 2005. The Board of Directors is, howsver, cautious that
such strang growth in the BMW Lifestyle export marke! may not be suslainable
in the near luture due to limiting factors including the introduction of saleguard
quotas by tha .S, and European Governments on garents exported from the
PRC, which may negatively affect the cxpont of BMW Lifestyle appare! to those
countries in the short term.

Cost of safes

Cost of sales in the first half of 2005 was RME 134.1 aillion (US$16.2 mution) comparad
to RMB106.1 mstiion (US$12 8 rmllion) in the first hall of 2004, representing an increasa
of 26.39%. This increase in cost of sales was ganerally in-ine with the increase in
tumaver, biat particulady due 1o tha increase in BMW Lifestyla exports, which have a
lower gross profit margin than the PORTS or BMW Lifostyle retail geods, The ratail
segment has a significanty highsr gross profit margin than OEM and other segments.

Gross profit

As 3 result of the factors discussod above, the Comgiany's Gross profi increasod 34.29%
from RMB185.4 millian (US$22.4 million) in the first half of 2004 to RMB249.0 milkion
{US530.1 miion) in the first hatf of 2005, and the Company's gross profit margin
increased from 63.60% in the first half of 2004 40 65.00% in the first hatf of 2005. The
increase in grass profit margin was driven, in part, by the improvement in the gross
Drofit margin in the retail segment. The decision of the Company’s managerment to
raise the average unt relail selling pdce at the start of tha 2005 Spring/Summer season
was the primary reason for the improvement

Gross margin profitablity varied significantty between retall, OEM and other tumover
reflocting the differant business dynamics faced by each segment,

Ratail Gross Profii

Ratal gross profit increased 28.06%, trom RMB173.6 millon (US$21.0 million) in the
first half of 2004 to RMB221.8 million (UIS$26.8 million] in the first hatl of 2005, whila
gross margin incraased fom 77.84% 10 78.13% aver the same period.

Of the Company's gruss profi, retad contributed 83 07% of the toal in the frst half of
2005, compared ko 93.40% & (ha first half of 2004, reflecting the aTpact of he increase
in tha contibution from the BMW Lifestyle expon business 1o the overall business of
te Company. -

OEM Gross Profit

Geoss prof from the OEM segment was RMB 12.8 millon (US$1.6 milion) in tha first
hatf of 2005, compared to RMBD 6 mittion (US$1.2 million) in the first half of 2004,
represanting an increase of 33.33%. As a resift, gross margin increasad from 15.44%
in the first half of 2004 1 17.52% in the first haf of 2005. Tha increase in gross margin
was driven mainty by improved sourcing and afficiency within the OEM segment, and
the introduction of minimum gross margin requirements for new orders,

Gross Profit of Other Turnover

Gross profit from ather tumovar quadrupled from RMB 2.6 mition (US$ 0.3 mition)
inthe first half of 2004 to RMB 14.4 million (US$ 1.7 million) in the frst half of 2005,
Gross masgin aiso mproved, increasing from 38.12% in tha st halt of 2004 1o 54 20%
in the st half of 2005. This increase in gross margin reflects the iNCraasa in XS
of BMW Lifestyle appare! products to BMVW dealers and BMW Lifestyla boutiques
workdwide. The management (eam foets that the strong giobal demand foc BMW
Lifestyla apparel producis offers a significant growth apportunity and has, therefore,
decided to focus s atiention on the development of this business in the coming years,
However, in ha near term, uncertainties regarding the introducton of safoguand quotas
on garments exported fram the PRC may lemporarity disrupt the nomal operation of
this business segment.

Othr operating Incorme
Other aperating incoma increased 113.63% tom RMB2.2 mllion (US$0.3 milion) i the
frst hatf of 2004 to RMB4.7 mufian (USS0-6 mitlion) in the first hatf of 2005, Other operating

incomo consists mainly of incoma trom Store dasign and decoration servicas providod ta
Therd partes, nciuding depanment stores that contam naw PORTS INTERNATIONAL

concassions. The increase was mainly attributable to higher design and decoration income,
which increased trom RMB0.4 million (US$0.05 million) in tha first hatf of 2004, to RMB2.1
milion (US$0.3 millon) in the fist half of 2005, representing an increase of 425.00%. This
increasa in incoma was mainty due to an increasad fumber of CONCASSINEIRAS using e
Campany's rencvation services.

Profil from operations

As a result of the factors discussed above, tha Company's profit from operations increased
by 42 63% from RMB49 5 million (US$6.0 miion) in the first half of 2004 i RMB70.6 miion
(US$8.5 million} in tha frst half of 2005. The Company's aperating rmargin (profit from

oparations expressed as a pefcemage of tumaver} increasod from 15,98% 10 18.41% over

the same poriod. The incraase in profitabiity is largely due 1o improved econories of scaki

Gerived from the growth in sakes in the retail segment and exports of BMW Lestyle appare
Opérating Expenses

Operating expenses increased to RMB 183.2 miion (US$22.1 miflion) in the first talf of
2005 from RMB138. 1 milion (US$36.7 milion) for the same perod tast year, an rcraase
of 32.66%. Operating expenses consisted of stribution expenses, administrativa expanses
and other operating expenses. The changes In various components are summarized in
the foliowing paragraphs.

Qistribution exponses

Distribution expenses increased 34.44% from RMB111.8 milion (US$13.5 milion) in
the first hall of 2004 to RMB150.3 milkon (US$18.2 milion) in tha first hatl af 2005.
This increase was principally dus to increasas in rent and salaries and benafits. Rent
expense for ratail oulets increased 30.74% from RMBS56.6 rilion (US$5.8 miflion}
in the fics{ hatf of 2004 ta RMB74.0 million (US$8.9 milfon) in the first hall of 2005
This increase was mainly dus 10 an increase in the numbac of relail ouiets and the
increasa in safes commissions, 25 the ecupancy cost of a concassion store is charged
ata percentags of the monthly sales made through that concession. Satanies and
benefit expenses increased 26.36% from RMB22.0 milion (US$2.7 milion}in the st
half of 2004 to RMB27.8 miflion (US33.4 métion) in the first hatf of 2005. This increase
reflects the increase in nvestments made by the Company i1 human capial, specically
in design talent and the comesponding Support siafl

Otrer companents of distnbuion expansas aiso expenianced increases. Deprociaton
expenses increased 50.85% from RMBS.9 midlion (US$Q.7 mikon) in the first half of
2004 1o RMBE.9 mition (US$1.1 milion) in the first hatf of 2004, driven principally by
a higher capdal expenditre retating to the expansion of the Company's production
and distribution facilities, and the introduction of flagship retad stores. Transpartation
costs increased 267.65% from RMB3.4 million (US$0.4 miion) in the first hatf of 2004
1o RMBY. 1 miion (US$1.1 méion) in the firs! half of 2005, dua manty o an intrease
i fusl costs and increased shipping charges for expors of the BMW Lifestyle apparel.
Store and mal expenses atso incraasad 50.00% from RMB5.6 mition (US$0.7 méthon)
in the first hatf of 2004 to RMB8.4 milkon (US$1.0 milion) in the first hatf of 2005, due
mainly o canovations to upgrade existing mall locations. Advertising costs remained
consistent with historical levets at 4 40% of retal tumover.

Administrative expenses

Adrinistrative expenses increased 34.34% from RMB13.7 milion (USS 1.7 mlion)
in the first hatf of 2004 to RMB 18.4 million {LiS$$2.2 miltion} in the first hatf of 2005,
This was due mainly to an increase in administrative satarics and benefis, the largest
catagory of administrative expense, which increased by 47.09% to RMB7 2 million
{US$0.9 milion) in e first hall of 2005, as a result of salary increases, and an crease
n the aumber of middle management personnal o support the continued expansion
of the Company's operations. Other administrative expenses. Such as travel and
general office expensas, increased by 45.59% rofiacting the increased administative
functions. For instance, increased travel in Suppod of the BMW Lilestyle iniiative and
invesion retatons activities.

Other aperating expansas

Other operating expenses increased 15.21% from RMB 12,7 miflion (US$1.5 mallion)
in tho first haif of 2004 1o RMB14.6 méttion (US$1.8 miliion) in the first hatf of 2005,

tncome Tax .

The Comgany's effective incoma Lax rate decreased from 14.03% of profit before tax in
the first haf of 2004 to 2.88% of profit befare tax in the first hatf of 2005.This docrease is
the resufl of a tax refund of RMBT.0 millon (US$0.8 miion] during the firs! hait of 2005,

Profit attributable to sharoholders

Tha Company's profil atiributable to sharshoiders increased 53.10% from RMBA43.5 rmllion
(US$5.3 million) in the frs! half of 2004 to RMB 66.6 méflion (LUS$8.0 mallion) in the first
half of 2005. The Company's net profit margin increased from 14.90% in the first hatf of
2004 to 17.38% in the frst half of 2005,

Financial Position, Liquidity and Gearing Ratio

The Group contines 10 be in a very strong financial pasdion, with significart cash and
cash equivatents and no bark borowings. As at 30 June 2005, the Group had approximatety
RMB246.9 mfion (US$41.9 millon) in cash and cash equivalents and time deposits with
major barks compared with RMB375.1 milion (US$45.3 mitéon) as at 31 December 2004,
The Group also had 2ccess to significant bank loans and ovordraf facites, athough these
were nol utdized. Tho Group currently has no outstanding bank borrowings. As at 30 4
2005, the Group's gearing ratio was zero. based on no bank debt outstanding and total
assets of approximatety RMB809.3 milion (US$97.8 milion). The Group's gearing ratia
was zera as at 31 December 2004. As at 30 June 2005, the cument ratio was 6,13, basad
on cuant assets of RMBE84.5 milion {US$82.7 milkon) and cuent abies of RMB131.7
milion {(US$13.5 mifkon)

& Disposals of it & Companies :

The Group did not engage in any material acquisdions or disposats of any subsidiares o
associated companies in the six months ended 30 June 2005,

Currency Risk Mansgomant
Tha Group's cash balances, from nommal business aperabions and the proceeds rom the

company’s nitial public offering in 2003 ("IPO"), are mainty depesited in Hong Kong doflars
(HKS"), United States doltars (US$7), the Ewrnpean Union common currency ("Euro’),

an RMB with major intemational banks in Hong Kang and China.

The Gmup does rof engaga in any CuTancy hadging, but considers IS risk expo
curency fuctualions to ba acceptable. The Group's cost base is mainly danomir
RMB with some Euro exposure from rew matorials purchased in Europe, txpost
Ruch.ations in the Eurp are increasing however, as increased neveriuo rom exporty
Lifestyte apparel to BMW AG in Germany rosudls in mcreased cash in Eurs. Tha
in BMW Lifestylo exports and tho depraciation of the Euro against the RMB dunt
first 6 months of 2005 resulted in an exchange foss of RMB4 .9 miflion, Revenue
oporations is denominated mainty in RMB with some Eur and LISS axpasura. in t
the Company plans to increase the RMB component of cash holdings, thus mini
the exposure to foreign currency fuctuations,

Cepital Commitments & Contingont Liabilitics

As al 30 June 2005, the Group had capital commitments of RMB 12.3 mitlion (U$
miion) which had been contracted for, and capital commaments of RMB73.0 milior
fmillion), which had beon autharized but not contractad for, The Group hzno co
sabddies as at 3G June 2005,

Capital Structure of tho Group

The Group requires warking capital lo support manufacturing, Retal, OEM and (
operatons. In the past, the Group financed its working capital needs prncipaly {
et cash inflows rom operating activities and from short-4emm intorest-bearning o
PO of the Company's shares on 31 October 2003 has provided an additonal s¢
working capdal. As at 30 June 2005, the Group had cash and cash squivalents ¢
deposits of RMBI4E.9 milion (US$4 1.9 mlion), denorminated principatly in HKS
£ur0, 3nd RMB, a decrease of 8.13% from 31 Docember 2004, Net cash inflows
opersiing activilies increasad 26.60% to RMB49.2 milion [US$5.9 million) in tho
of 2005, 25 compared to RMBI8.8 million (USSA.7 mullion) for the sama porod ir
The Group aurrently has no outstanding interest-baaring debt obligations

Charges on Assets
Asal 30 June 2005, the Group had nai chargad any of its assets.
Human Resources

As at 30 Juno 2005, the Group had approximatety 4,000 smployses. Tota! persc
axpenses, comprsing wages, salanies and benefits, was RMBS1.5 milion (USS7?
s the first hatf of 2005, compared to RMB4S.3 million (US$5.5 million) for the sar
in 2004,

Post-8alance Shoot Date Davelopments

After the balance sheet date, the directors declared an inlepm dividend of RMBC
sharne, totaling RMB40. 74 metiion (LIS$4.9 miion} on 31 August 2005, payable to sha
of recors on 30 September 2005.

Significant Events
Tharg were ne significant events in the first half of 2005.
PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SEC

Dunng the six months ended 30 June 2005, tha Company bad not redeemad, ar
the Company nor any of its subsidianes had purchased or sokd, any of tha Comy
lisied securities.

AUDIT COMMITTEE

Cane, Vatarie Fong, and Lara Lai, hass roviowed the interim financial eport of tho |
and the auditors” independent raview repor for the six months ended 30 June
2nd submidted its views 1o tho Board of Diroctors. Tho Audit Commitiee has i
endorsed the accounting reatment adopted by the Company.

The intarim finenciat report for the six months ended 30 Juna 2005 is unaur
has bean reviewad in accordance with Statemont of Auditing Stand:
“Engagemants to review interim financial reparts,” issued by tha Hong Xan
of by KPMG, whose review roport i inctuded in th
faport (G be sant to shareholders.

CORPORATE GOVERNANCE

The Company has complied with the Coda on Carporate Gavornance Pra
set aut in Appandix 14 of tho Rules Govemning the Listing. of Securitias of |
Exchange of Hong Kong Limitsd (the Listing Rutes”) throughout the first hal

The Company has adopted the Modal Code for secunties transactions by Dire
Listed fssuers (tho "Modal Code") as set out in Appangix 10 to the Listing Rufos
Campany has mada speciic inquiny of all directors regarding non-compliance w
Mode! Code for the period snded 30 June 2005, and (hey have af canfirmed By
have compiiod with e required Standard sol out n Bra Modet Gods and its coda ¢
regarting dTectors’ seCurity Fansactions,

ANNOUNCEMENT OF DETAILED RESULTS

This announcement and the iMedm report wil be published on the Stock Excha
wobsits and the Company's wabsita: hitp JAwww.portsdesign.com.

Hong Kong, 31 August 2005
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CEC INTERNATIONAL BOLDINGS LIMITED
CECEBERAER QA

(incorporored in Bermuda with limiied tability)
{Stock Code: 0759)

CLARIFICATION ANNOUNCEMENT

The Company wishes to clarify that the colaurs of Yen {representing
Japanese Yen) and SGD {representing Singapore doMars) in the graph
of “Purchase, wurnaver and wages & solaries by seuiement carrency
for the year ended 30th April 20057 as appeared on the inside of
the back cover of the Company’s 2004/2005 Annual Recport were
incorrectly interchanged due to cletical error. Yen and SGD should
be represented in dark blown and red respectively.

Reference is made 1o the 200472005 Annua) Repent of CEC International
Holdings Limited (the “Company™). The Company would like to clarify
ha1 1he colowrs of Yen frepresenting Japanese Yen) ond SGD {representing
Singopore dollars) in the graph of “Purchase. turnover and wages &
salaries by setlement currency for the ycar ended 30th Aprit 2005” as
appeered on the inside of the back cover of the Company’s 200472005
Annual Repert were incorrectly imterchanged due fo clerical error. Yen
and SGD ‘shou!d be rcpresenied in dark brown and red respectively,

An amendment notice will be sent to shareholders of the Company as
soon 33 praciicable

As of the date of this announcement, the boord of direciors of ithe
Company comprises four Executive Directors, namely Mr. Lam Wai
Chun, Ms. Tang Fung Kwan, Ms. Li Hong and Mr. Chia You Sing and
three Independert Non-execuiive Directors, namels Mr. Au Son Yiu, Mr.
Lee Wing Kwan, Denis and Dr. Tang Tin Sek.
By Order of the Board
Lam Wai Chun
~ Chairman
Hong Kong. 3ist August, 2005

* For identification purpase oniy

ENVIRONMENTAL IMPACT ASSESSMENT ORDINANCE {CHAPTER 499}

Application for Permission to Apply Directly for an Environmental Permit
Under Section 5{1)b) and Section 5(}1}

An application for permission to apply disecily for an envirenmental permit has
been submitted by Drainage Services Department of the Government of the Hong
Kong Special Administrative Region for the Yuen Long, Kam Tin, Ngau Tam Mei and
Tin Shui Wai Droinage Improvement, Stage 1. Phase 2B - Kam Tin - Sccondary
Drainage Channels KT14 & KT15 1o the Director of Environmental Protection under
section 5(F{b) and section S(11) of the Environmental Impact Assessment Ordinance.

The project profile prepared by the applicant is now available for inspection
from | September 2005 to 14 bes 2005 at the following locations:

§ The EiA Ordinance Regisier Office, Envi ) Protection D 27th
floor, Southorn Centre, 130 Hennessy Rozd, Wan Chai, Hong Kong (Opening
hours : Monday 1o Friday 0800 1o 1200, 1330 to 1645, Saturday 0900 to 1200).

i Wan Chai Environmental Resource Centre, 221, Queen's Road East, Wan Chai,
Hong Kong {Opening hours : Monday to Saturday 1000 to 1700 except for
Wednesday 1000 to 1300 and Sunday 1300 1o 1700);

i Tsuen Wan Environmental Resource Centre, Tak Wah Park, Tak Wah Sireet,
Tsuen Wan, New Territories (Opening hours : Monday 1o Saturday 000 10 1300,
1400 to 1800 except for Wednesday 1400 to 1300 only):

iv Fanting Environmental Resource Cenire, 2nd floor. Government
Accommodations, Grand Regervilie, 9, Wo Mun Street, Luen Wo Hui, Fanling,
New Territories (Opening hours : Monday to Saturday 1080 to 1700 except for
Wednesday 1000 to 1300 and Sunday 1300 to 1700):

v Yuen Long District Office, Yuen Long Distric1 Office Building, 269 Castle Peak
Road, Yuen Long, New Teritories during normal office hours; and

vi 3 days sfter the date of this advertisement, a pant or the whole of the project
profile on the EIA Ordinance website: (hitp://www epd.gov hk/eiz)

The public may forward written comments on the project profile 1o the Director
of Environmenial Protection on environmental issues covered by the Technical

The Stock Exchomxs of Hong Kang Limited tukes no fesponsibility Jor ihe contents of this
aRnoRRCemenl. il 3 e 1 CRTELERIBIION 0 du 13 01 vur ey of vonipleleness and eaptely disclaims ony
tiahitity whatsoeyer fin oty los) Brwsoeyer o1ising from or in reliance wpon the whole or any pars of
the vomients of this unnews emest,

%

The Board of Direcross (the “Roard™) of Asia Standasd Hotel Group Limited (“the
Company™) wishes 10 clarity cerlain matters repotted in s press on 3| August 2005
in relation 10, amongs\ other Ihings, the possible acquisition of Tour hotels in Hong
Kong and Maintand Chins.

Sharcholders and investors should be cautions when dealing in the shares of Ihe
Company.

ASIA STANDARD HOTEL GROUP LIMITED
(EHABEERANEIRA D
(Stork Code: 292)

CLARIFICATION ANNOUNCEMENT

The Board of the Company refers 10 an article in a press on 31 Augusi 2005 in relalion
to the possible acquisition of four hotels in Hong Kong and Maialand China. The
Company would like 10 clarily 1hal instead of acquiting four hotels, the Company is
now negatizling mnsgement Coniracts logether with possible scquisition of some
equity siakes, if nccessary. in a sumber of hoicis in Hong Kong and Mainland China.
Due diligence is currently in progress. At the date of this announcement, na binding
agreement in sclation 19 the possible iransaction has beea enfered into.

The Company also intends and is exploring oppostenities for possible investment in
Macau. However, there are no concrete proposal under discussion.

Sharcholders and investors should be cavlious when destiog in the shares of the
Company.

Save a5 disclosed above, the Board lso confirms that there are no ncgotiations or
agreements relating o intended acquisitions or realizations which are discloseable
nder rule §3.23, ncither is the Board aware of any maner discloseable under the
general obligation imposed by rule 13.09. which is or may be of a price-seasitive
nature.
By order of ihe hoard of dircciors
Asia Standard Hotel Group Limited

Lim Yin Cheng

Drpuiy Chairman
Hong Kong. this 31si day of August. 2005

As 31 the dase of 1his anrouncement. the executive discetors arc Mr. Poon Ying, Mr. Lim
Yin Cheng. M1. Fung Siu To Clement, Mr. Poon Tin Sab Robert and Mr. Wong Shu Pui,
the non-executive direcior is Mr. Liang Shangli and the independent non-executive
direclors are Mr. Ip Chi Wai, Mr. Leung Wai Keung Richard and Mr. Hung Y1 Ming.

* for identification purpose onfy

on EJA Process within 14 days of this advertisement, The Technical
Memeorandum can be obtained from the EJA Ordinance Register office or ihe EIA
Ondinance website, The comments from the public may be forwarded (o the applicant
or any relevant parties in the processing of the application. Any writlen comments
should be sent to the following address by post or fax or cmail:

The EIA Ordinance Register Office,
Envi | Protection Depantment,
27th floor, Southomn Centre,

130 Hennessy Road,

‘Wanchai, Hong Kong.

Fax no.: 2147 0894 .
Emai] address: eiaocomment@cpd.gov hk

1 September 2005

SOCIAL WELFARE DEPARTMENT

(Ist notification in September 2005)
The Director of Social Welfare cordially invites the following person 1o call
the department on 2892 5325 at their earliest convenience:-

1. Lopez Marivic Barte, to discuss the welfare plan of her daughter born on
July 10, 2005,
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EARNEST INVESTMENTS HOLDINGS LIMITED
ZRHREZRBERLA
({Incorporated in the Cayman Islands with limited fiability)
(Stock Code: 339)

CHANGE OF COMPANY SECRETARY

The board of directors (the “Board™) of Earnest Investments
Holdings Limited (the “Company”) announces that Mr. Peter
Lee Yip Wah (“Mr. Lee”) has resigned as the company
secretary of the Company with effect from 31 August 2005
and that Ms. Chui Yee Man (“Ms. Chui”) has been appointed
as the company secretary of the Company on the same day.

- Ms. Chui is a practicing solicitor in Hong Kong.

The Board would like to welcome Ms. Chui to the Company
and thank Mr. Lee for his contributions to the Company in
the past.

By Order of the Board
Earnest Investments Holdings Limited
Chan Chak Paul
Chairman

Hong Kong, 31 August 2005

*  For identification purposes only ©

As at the date of this announcement, the board of directors of
the Company consists of (hree executive directors,
Mr. Chan Chak Paul, Mr. Wang Daming and Mr. Ngai Wah Sang
and three independent non-executive directors,
Mr. Benny Lui, Mr. Oliver Yeung Kam Lai and Mr. Chan Francis
Ping Kuen.

I AT -
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China Resources Power Holdings Company Limited

(Incorporated in Hang Kong with Iimirqd liability under the Companies Ordinance) .

(Stock Code: 836)

ANNOUNCEMENT OF INTERIM RESULTS FOR 2005

SUMMARY OF OPERATING RESULTS

The Board of Directors of China Resources Power Holdings
Company Limited (the “Company”) is pleased 1o announce the
unaudited financial results of the Company and its subsidiaries (the
“Group” or “We™} for the six months ended 30 June 2005,

For the six moaths ended 30 June 2005, the Group recorded a net
profit of HK$816.5 million, representing an increase of HK$239.4
million or 41.5% from a ne1 profit of HK$577.( milfion for the six
months ended 30 June 2004. Basic earmings per share for the six
months ended 30 June 2005 is HK21.44 cents, compared to HKI15.15
cents for the six monihs ended 30 June 2004.

The Board of Dircctors resvlved to declare an interim dividead of
HKJ.0 ceats per share lor the six months ended 30 June 2005.

For the six months ended
30 Juoe 30 June
2005 2004
Turnover {(HK$°000) 2,208,773 609,076
Net profit altributable 10 equity
holders of the Company
{HKS'006) 816,508 577.064
Basic earnings per share (HK cenrs) 21.44 1515
tnterim dividend per share (HK
cents) 3.00 2.50
As at As at
30 June31 December
2005 2004
Equity attributable 1o equity holders
of the Company (HK$'000) 10,892,856 10.158,173
Bank balances. cash and pledged
bank deposits (HKS 000 2,819,497 3,309.283
Total bank and other horrowings
(HK3'000) 10,382,668 9,059,549
Net debt o sharcholders’ equity (%/ 69.4 56.6
EBITDA iaterest coverage (times} 5.0 6.3

Certain comparative figures, including net profit, earnings per share
and equity attributable to equity holders of the Company are restated
due 10 the adoplion of a aumber of new Hong Kong Financial
Reporting Staadards ("HKFRSs"), Hong Kong Accounting Standards
("HKASs™) and Interpretations (hereinalter collectively ceferred o as
“aew HKFRSs™) issued by the Hong Kong Institate of Certified
Public Accountants that are clfective for accounting periods
beginniag oo or after 1 Januacy 2005, Details of the Group's principal
accounting policies are set out in ihe section headed “Principal
Accounting Policies™ below.

Details of the uperating results are set out in the section headed
“Operating Resulis™ below.

BUSINESS REVIEW FOR THE FIRST HALF OF 2005
Growth of generation capacity

As at 30 June 2005, we had {4 power plants in commercial operation
which gave us an auribuiable operational gencration capacity of
4,663IMW. As a comparison, our attributable operational generation
capacities of power plants in commercial operation were 1,70/MW
and 2.949MW, respectively as at 30 June 2004 and 31 December
2004.

QOur auributable operational gencration capacity increased by
2,962MW or 174,i% from {,701MW as at 30 June 2004 to 4,66IMW
as a1 30 June 2005, mainly due (o:

. commencement of commescial operation of unit | and enit 2 of
Dengfeng  Power Plant in July and September 2004,
respectively:

. commencement of commercial operation of unit | and unit 2 of
Puqi Pawer Plant in July and November 2004, cespectively;

. commencement of commercial operation of unit 2 of Xuzhou
Phase Il in Scpiember 2004:

. commencement of commercial operation of uait 1 and unit 2 of
Yixing Power Plant in December 2004 and March 2005,
respectively:

®  acquisition of a 15% cquity interest in Hengshui Hengxing
Power Generation Company Limitcd (“Hengfeng Phase 1[7)
from our ultimate holding company, China Resources National
Corporation in January 2005. Unit | and unit 2 of Hengfeng
Phase [ commenced commercial operation in November 2604
and March 2005, respectively:

. acquisition of a 1.1% equity interest in Resources Shajiao C
Investments Limited (“Resources Shajiao C*) or a 0.44%
cffective equily interest in Shajiao C Power Plant in January
2005:

. commencement of commercial opecation of wait 1 and unit 2 of
Jiaozuo Thermal Power Plant in March and May 2003,
respectively;

. of commercial of unit £ and unit 2 of
Changshu Power Plant in March and fune 2005, respectively:
and

®  commencement of commercial operation of Tangshan Thermal
{i Power Plant in May 2005.

As aresult of the above, as at 30 June 2005, the geographical location
of our operational power plants is as folfows:

Attributable
operational capacity

(MW) %
Eastera China 1926 413
Ceotrat China 1,323 © 28.4
Southern China 954 20.4
Nonhern China 460 99
Total

Development of new power plants

Qur development strategy is fo continue o identify suitable
development oppartunities in our target markets in order to maintain
a satisfactory growth of profitability and return on equity in the
future. fa March 2005, we obtained approval from the PRC
Government for construction of Gucheng Power Plant. Gucheng
Power Plant comprises two 300 MW coal-fired generation units. The
two units arc cxpected lo commence commercial operation in the
second half of 2006. The Company owns 2 65% equily intcrest in
Gucheng Power Plant.

Encrease in generation volunie

The (otal gross generation volume of our |4 operating power plants
in the first hall of 2005 amounted to 23,231,209MWh. representing
an increase of 52.8% conmpared to 15,199,668MWh in the first hatf of
2004. The total net gencration volumie of our 14 operating power
plants’ in che first hal€ of 2005 amounted to 21 .848.634MWh,
representing an increase of 52.7% compared to 14,311, 182MWh in
the first half of 2004,

The increase in gross and net generation volume was primarily due to
the growth of attributable operational generation capacity from
[.70IMW as at 30 Junc 2004 10 4,663M W as at 30 June 2005. For the
five power plants (aamely, Shajiao C Power Plant, Wenzhou Telluride
Phase I, Hengfeng Power Plant, Xuzhou Power Plant and Liyujiang
Phase 1[} which were in commercial operation for the entire first half
of 2004 and 2005, gross generation volume and net geaeration
volume decceased by 10.3% and 10.5%, respectively. This was
mainly due 10 overhaul and maintenance work scheduled in the first
half of 2005. In particutar, unit | and unit 2 of Liyujiang Phase U,
unit 3 of Shajiao C Power Plant and unit 2 of Xuzhou Power Plant
undertook overhaul in the first half of 2005, while unit 2 of Weazhou
Telluride Phase [l undertook maintenance wark.

The following tables set out the gross and net generation statistics of
(he operating power plants for the six moaths cnded 30 June 2004 and
2005, respeciively:

Gross Generation Staristics

For the six months

Net Generation Staiisiics

For the six months

ended
30 June 30 June increase/

2008 2004 (Decrease

MWh MWh %
Shajiao C Power Plant 5,836,871 6,571,414 ()
Weazhou Telluride Phase If 2,036,863 2,327,513 (12.5)
Dengfeng Power Plant 1,898,016 NIA Nra
Hengfeng Power Plant 1,883,960 1,720930 9.5
Xuzhou Phase U 1,649,060 81,150 N/At
Changshu Power Plant 1,628,250 NiA Nia
Xuzhou Power Plant 1,547,875 1,701,561 %.0)
Pugi Power Plant 1,469,922 N/A N/A
Hengleng Phase (1 1,397,055 NiA Nia~
Liyujiang Phase Ml 1,342,080 1.804.745 (25.34
Luoyang Power Plant 346,688 103,869 N/
liaozuo Thermal Power

Plant 318,198 - N/A N/A
Yixing Power Plant 289,372 N/A N/A
Tangshan Thermal 11 Power
Plant M N/A NiA
11,848,634 14,311,182 527

Nate: Luoyang Power Plant and wnit t of Xuthou Phase I commenced

commereial operation during the first hall of 2004, Comparixon of
increase in generation volume is a0l meaningful.

Utilisatian hours

The following table sets out utilisation hours of the 14 operating
power plants for the six months ended 30 June 2004 and 2005,
respectively:

For the six months cnded

30 June 30 June

2005 2004

(hours) (hours)

Shajiao C Power Plant 3,157 3,546
Wenzhou Telluride Phase it 3,558 4.060
Dengfeng Power Plant 3373 N/a
Hengfeng Power Plant 3,309 3,031
Xuzhou Phase {f 2,887 142¢
Changshu Power Plaat 1,431 00r NIA
Xuzhou Power Plant 2,731 NfA
Puqi Power Plant 2,573 N/A
Hengfeng Phase 1l 2,478t NIA
Liyujiang Phase Il 2,395 3,206
Luoyang Power Plant 3,875 1,184
fizozuo Thermal Power Plant 1,291 N/a
Yixing Power Plant 2,663 NtA
Tangshan Thermal 1! Pawer Plant 1,123 N/A

Note: pawer plants commeaced commercial operation during the reparting
periods.

Tariff adjusiment

{n April and May 2005, the National Development and Reform
Commission and various provincial pricing bureaus officially
released a number of notices approving the implementation of the
“Fuel-Tariff Pass-through Mechanism™ in  Northern, Enstern,
Soutkern and Ceatral China where our operating power plants are

ended . located. The ootices aliowed caal-fired generatass to raise their
30 fune . 30 June  Increase! on-grid tariffs by varying magnitudes with immediate effect.
2005 2004 (Decrease) R
The increment of tariffs inctusive of valuc-added tax (“VAT"} of ovr
MWh MWh % operating power plants canged  from  RMBIS.7/MWh o
RMB31.0/MWh. In addition, tarilfs on excess output for our
operating power plants were removed, except for Hengleng Power
Shajiao C Power Plant 6,251,117 7.021.752 (11.0) Plant. Hengleng Phase [t and Wenzhou Telluride Phase 11,
Wenzhou Tellucide Phase [I 2,135,010 2.435.820 2.3 The following table seis out revised on-geid tariffs inclusive of VAT,
Dengfeng Power Plaat 2,023,554 NIA NIA a5 approved by the PRC goverament, for our operating power plants:
. % - On-grid
Hengleng Power Plant 1,985,230 1,818,710 9.2 Oogrid il Plonned  toriiFan Effestive
Xuzhou Phase 1[ 1,732,450 85,350 N/ACo) on planned utilisation excess date
Changshu Power Plant 1,716,957 NiA nia Pover plant o (s apish (008
Xuzhou Power Plant 1,638,841 1,795,768 (8.7)

) ) Shajiza € Pawer Plant 4179 WA NA LMy
Pugi Power Plam 1,543,518 NIA N/A Wenzhou Telluride Phase 1f 4383 5,500 3573 1 May
Hengfeng Phase I 1,486,890 NiA NIA Dengieng Power Plant 336.0 NiA NIA 1S May

Hengfeng Power Plant 3690 550 2500 { May

Liyujiang Phase 10 1,437,250 1.923.890 {25.3) Xuzhou Phase Il 330.7 NIA NIAF May
’ ¢aorer Changsha Pawer Plant 3360 NIA NiA 1Mz

Lucyang Power Plant 387,499 118378 NA ¥athau Power Plant 3807 NiA NIA 1 May

Jiaozuo Thermal Power Pugi Pawer Plant 516 NIA NIA ) May
Plant 348,653 N/A NIA Hengfeag Phase 1f 339.0 5.500 2500 | May
- Ligujiang Phase 1t 4305 NiA NA I Ma
Yixing Pawer Plant 319,575 WA NrA Lua)’mggPew:x Plant 3210 NiA NA 1S May
Tangshan Thermal {1 Power Tiaozuo Thermal Power Plaat 3360 NIA NIA 1S May
Plant 224,665 NIA NtA Yixing Power Plam 465.0 NIA NiA | May

_ Tangshan Thermal 1
23,231,209 15.199.668 52.8 Power Phant 1483 NiA NiA L May
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atrol of fuel costs

‘ing the Tirst half of 2005, ¢oa} prices continued fo rise in the PRC
“kets. To controt fuel costs and luel supply quatity and misximise
firability of operating power plants conlinve to be a major
llenge (o the management team of the Company as well as
rating power planls. We implemented 2 numher of measures,
uding forming siiategic alliances with major coal suppliers in the
=, signing long-term coal supply agreements, maintaining on-
n dialogues with our supplicrs and monitoring fulfillment of coal
ply contracis, fuch delivery schedules as well as quality of coal
Py,

1 fuck cosi for all of our operaling planis increased hy 20.2% in
first half of 2005 comparcd 10 the average unit fuel cost of Tast
r, while unit fuet cost for our consolidated operating power plants
‘cased by 21.8% in the first half of 2005 compared 10 the avelage
1 [uel cost of fast year, On a weighted average husis, standard coa!
vincreased by 17.8% during the first half of 2005 compared 1o the
rage sizndard coal cost for 2004,

vironmentat compliance

Company places significant cmphasis on environmental®
1eciion. All of our projects have fully complied with the PRC
+ironmenial Protection Liw, the regulations of the Staie Council
\ed thereunder and the environmental rules promulgated by 1he
3! governmént. For the six months ended 30 June 2005,
ironmental fees paid by the operating power planis ranged [rom
80.3 mitlion to RMB6.1 million and 1o1aled RMB10.0 mition for
solidated power ptants.

OSPECTS FOR THE SECOND }],\LF OF 2008

believe the PRC cconomy will cominue 10 grow al a steady rate
he second half of 2005 and demand for cleciricity will cantinue 10°
w nationwide. We also cxpect that in our service areas where our
ver plants are located, demand for electricity will continue to be
ing in the sccond half of the year. In addition. coal prices have
rilised since the second quanier of 2003

vmber of our power plants are planncd (6 commence commercial
ration in the second half of 2005. Other power plants under
struction will commence commercial operation in 2006 and 2007,
will ensure all these power plants will compleie construction on
thead of our targel schedules, fully achicve or outperform our cost
1ets as well bs achieve or surpass our requisite quality standards.

2ddition to the construction of green-ficld power plants on hand,
will continue 1o identify and develop new projects which fully
aply with our development stralegics and investment disciplines in
rarget markets. .

- operational power planis, we will continue 10 monitor coal price
vement in the PRC market and endeavour Lo control our unit fuel
t

ERATING RESULTS

+ resuilts of operations for the six months ended 30 June 2004 znd
15, which have been reviewed by the audilors and the audit
amittee of the Company. are as fotlows:

ndensed consolidated income stalement
- the six months ended 30 June 2004 and 2005
2005 2004
HR$'000 HK$'000

(unaudiled
(unaudited) and resiated)

naver 2.208.773 609,076
:rating expenses

Fuel (1,282,335) 1274,186)
Repairs and maintenance (46,0253) {4,387)
Depreciation and amortisation (216.495) (53,524)
Oihers (209.058) 1127.092)
al operating expenses (1,753,913) _ (459,189)
1ex operaling income 15,564 9.461
fit from operations 470,424 159.348
ance CoSis (138,584} 143.987)
ire of resulis of associates 431,932 472,100
e of result of a jointly controlled

ntiry 106.727 147,187
rortisation of goodwill of associales - (13.206)
sognition of discount on acquisition -

f an associate 1.664 —
case > negalive goodwill of

ssociates - 1.853
fit before 1axation 872,363 723.29%
.alion {9,188) (1.15%)

862,975 722,140

fit for the period

ributable 10

Equily holders of the Company 816,508 577.064

Minority interests 46,467 145.076
862,975 722,140

srim lividend - 114264 95200

mings per share

— basie 21.44 cents 15,15 ceats

— diluted 21.29 cents 15.1§ centy

Condensed Consolidated Bulance Sheet
At 30 June 2005

30 June 3§ Decemher

2008 2004
HK$ 000 HK$ 000
(andited
(unaudited) and restated)

Non-current assets

Property, plant and equipment 13,622,941 12,082,687
Interests in associales 3,849,501 3,878,246
Inicrest in a jointly controlled entity 1,295,836 1,185,109
Deposit paid on acquisition of
property, ptant and equipment 96,735 —
Goodwill 105,625 105,639
Negative goodwill - (52.738)
Long-lerm strategic invesiment 6,838 —
Desivarive financial instruments 1,450 —
Deferred 1axation asscis 5843 1876
: 18,980,783  17.206.822
Currenl assets
“ Inventories 221,061 154.355
Trade receivables, other reccivables
and prepayments 1.735.882 651,476
Dividend receivable from assaciates 135220 82,038
Loan to ap associale 21,048 —
Amounts due from associales 186 1.232
Amoums due from fellow subsidiaries 55 133
Amoums due from related .
companies 22 18
Anount due from immediate
holding company 1,309 453
Pledged bank deposits 39,246 62,729
.Bank bulances and cash 2,780,251 3,246,554
4,934,780 4.198.988
Current liabilities
Tradc payablcs, other payables and
acerunls 1,583,449 1,180,168
Amount due 1o fehlow subsidiaries 852 718
Amounts due to associates 3.297 —
Amount due Lo minority
sharcholders of subsidiaries — 1,240
Barrowings - repayable within one year 1,733,008 -2.457.679

3,320.607 ' 3.639.865
Nei current assels 1,614,173 559,123
Total assets tess current labilities 20,594,956  17.765,945
Non-current hiabilitics:
Loans from minority shareholders of
subsidiaries — 18,786
Borrowings - repayable over une vear 8,649,659 6,601,870
Deferred taxation lisbilitics 10,383 3,228
8,660,042
11,934,914

Capital and reserves

In the sccond hall of 2004, Dengfeng Power Plant, Pugi Power Plant,
unit 2 of Xuzbhou Phase 11 and wunit | of Yixing Power Plant
commenced commercial operation. As at 31 Decemher 2004, ous 1oral
attributable operational gencration capacity reached 2,943MW,

In the fist half of 2005, Jiaozuo Thermal Power Plani, Changshy
Power Plant, Tangshan Therma) 11 Powes Plant and unit 2 of Yixing
Power Plant commenced commercial opesaiion. In addition, we
completed the acquisition of a 25%.equity inlercst in Hengfeng Phase
N and a ).1% equity inlerest in Resources Shajiso C. As ot 30 June
2005, our tolal atiribulable nperalional genesaiion capacity reached
4,66IMW.

In addition to Liyujiang Phase 1] and Luoyang Power Plant, the
sesubls for the First hall of 2005 alse reflected the consolidaied results
of Pugi Power Plant and Dengleng Power Plant for the entire
siz-month period cnded 30 Jume 2005, and the resubts of Changshu
Power Plant, Yixing Power Plani, Jiaozua Thermal Power Plant and
Tangshan Thermal 11 Power Plant since their commencement of
commercial operation. In addition, the resulis of the first half of 2005
also inchuded our share of resulis of Xuzhou Phase 1t for the entire
six-month period and Hengfeng Phasc 11 since its commencemeni of
commercial operation.

Basis of preparation of the condensed financial statements

The condensed financial statements have been prepared in
nceordance with the applicable disclosvre scquirements of Appendix
16 fo the Rules Governing the Listing of Securilies on The Stock
Exchange of Hong Kong Limitcd ((he “Listing Rules™) and with Hong
Kong Accounting Standard 34 Interim Financial Reporting.

Business segments

The Group is principally engaged in a single business segment, i.c..
ihe development, invesiment and opersiion of power plants in the
PRC.

Geographical segments

Nearly all of the Group's asseis and hiabilities are tocaied in the PRC
and operations for the period were subsiantislly carried out in the
PRC. Accordingly, no geographical segment information for the
period is presenied.

Turnover

Turnover represents the smounts soceived and  receivahle for
electricity delivered, net of VAT, duriag the perind. Turnover for the
six months eaded 30 June 2005 amounted 10 HK$2,208.8 million,
representing a 262.6% increase from HKS$609.1 mitlion for the six
months ended 30 June 2004.

Turnover for the six months ended 30 June 2005 comprised sales
revenue of the eight subsidiary power plants. namely Changshu
Power Plant, Pugi Power Plant. Dengfeng Powes Plani, Liyujiang
Phase 11, Yixing Power Plant. Luoyang Power Plant, Jisozue Thermab
Powes Planl and Tangshan Thermal 11 Power Plani. As a comparison,
turnover for the six months ended 30 June 2004 represented sales

- revenue of Liyujiang Phase H and Luoyang Power Plant only.

Operating expenses

‘Operaxing expenses amounted to HK$1.753.9 million for the six

months ended 30 Junc 2005, representing o 282.0% increase from
HK$459.2 million for the six menths caded 30 June 2004, Operating
expenses mainly comprise fucl costs, repairs and maintenance,
d jation and amortisation, and other adminisirative costs such as

Share capital 3.808.814 3,808,080
Share premium and reserves 7,084,142 6,350.093
Equity attribulable 1o equity holders of
1he Company 10,892,956 10,158.171
Minority intcrests 1,041,958 M
Total equily 11,934,514 11,142,061
C d cashfow
For the siv months ended 30 June 2004 and 2005
2005 2004
HBXS'000 HK$'000
(unaudited) (unaudited)
Net cash from operating aclivities 102,896 26,929
Net cash used in invesling activilies .
Dividend received from associates 605,075 229,883
Capital repatriated from associates -— 342,654

Purchase of propeny, plant and

cquipment 1,866,552) (2,861,594}
Acquisition of interest of an

associate 61,055) —
Capite! contribution for the

investment in associales 196,512) -
Other investing cash [lows 7,854 (83.417)

(1, 411,190) (2,372.472)
Net cash [rom financing activities

New bank and other loans raised 3,096,048 4.021,954
Capital contribuied from minority
shareholders . 11,603 110,51
Repayment of bank loans (4,772,929) (1.988,532)
Interest paid (243,868)  (132,136)
Dividend paid {232,32T) —
Repayment of loans raised from
minority sharcholders of
subsidiaries (58,786} (122,450)
Other financing cash Mows 2,055 3
) 841,796 1,853,584
Net decrease in cash and cash
equivaients’ {466,498) (491,959)
Cash 2nd cash equivalents at beginning
of the period 3,246,554 3.695.900
Effect of foreign cxchange rale changes 195 14.496)
Cash and cash cquivalents at cnd of the
period 2,780,251 3,199,445
Analysis of the balances of cash and
cash equivalents: .
Bank balances and cash 2,780,251 3.199.445

Overview

For the six manths ended 30 June 2005, our net profit increased by
41.5% 10 HK$BE6.5 million from HKS$577.1 million for the samc
period Jast year. Our turnover increased by 262.6% from HK$609.1
million for the first hall of 2004 to HK$2.208.8 miition lor the first
half of 2005. The improvement in the resulis of operations was
primarily due to the increase in the Group's atlributabie operational
generation capacity.

p
siaff costs, insurance, professional fees and write-off of pre-
operaling expenses. The significant increase in operating capenses
was mainly due (o the commencement of commercial operalion of sia
power planis, namely Dengfeng Powes Plant, Pugi Power Plant.
Yixing Power Plant, Jizozuo Thermal Power Plani, Changshu Power
Plant and Tengshan Thermal 1§ Power Plant ("sia power plants™) in
ihe second half of 2004 and 1he firsi hulf of 2005, which resulted in
various operaling expenses being consolidatcd by the Group.

Fuel costs for the six months ended 30 June 2005 amounted 10
approximately HK$i,282.3 miilion. represcnting an increase of
367.7% from HKS$274.2 million for the same period last year. The
increase in fuel costs was primarily due (0 the consolidation of six
newly commissioned power plants as stated ahove as well as increase
in coal prices. Fuel cosis accounted for approximately 71.1% of the
total operating expenses for the first half of 2005, compared 10 39.7%
for the first half of 2004,

As a result of the adoplion of HKFRS 2, expenses in rclation to share
optians granted 10 Directors of the Company, employees of the Group
and other participants included in “Operating cxpenses — Others™
amounted 10 HK$57.2 million and HK$53.9 mitlion, respeciively for
the six months ended 30 June 2004 and 2005. Please refer o the
seciion headed "Principal accounting pelicics™.

Profit from operations

Profit from operations amounted 1o HK$470.4 million for ihe six
months ended 30 June 2005, represcnting a 195.2% increase from
HK$159.3 million for the six months cnded 30 June 2004. The
increase was mainly dur 1o the commencemeni of commerciol
operation of six powes planis in the second half of 2004 and the first
half of 2005.

Finance cosls

Finance costs amounted to HK$138.6 million for the six months
ended 30 June 2005, representing a 215.1% increase from 1§K344.0
million for the six months ended 30 Junc 2004, The increase was due
10 the commencement of commercial operation of six power planis in
the second half of 2004 and the first half of 2005. Inierest expenses
incurred during the consiruction of the power plants are capitalised
and included as part of total construciion costs of pawer plants.

For (he six months ended

30 June 30 June
2008 2004
HK$'000 K $000
Interest on bank and other Toans :
~ repayable within five years 188,510 101,372
— nol repayable within five vears 55,358 30.764
. 242,868 132,136
Less: Interest capitalised (405.28B4) (88,149}
I

Share of resulis of associates

Share of resulis of associsies mainly repiescnied our sharc of
post-1ax resulls of Shajiao € Power Plant, Wenzhou TeHuride Phase
i1, Xuzhow Power Pant. Xuzhou Phase 11, Hengleng Power Plant and
Hengleng Phase b
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Share of results of associates in the first half of 2005 decreased to
HKS$431.9 million, representing a 8.5% decrease compared (o
HK$472.1 million in the first half of 2004. The decrcase mainly
teflected higher coal costs experienced by these power plants and a
decrease in net generation volume of Shajiac C Power Plaat,
Wenzhou Telluride Phase [[ and Xuzhou Power Plant as a result of
overhaul and maintenance work undertaken in the first half of 2003,
offset by additional profit contribution from Xuzkou Phase I and
Hengfeng Phase 1.

For the six months ended 30 June 2005, Shajizo C Power Plant,
Wenzhou Telluride Phase (I, Xuzhou Power Plant, Xuzhou Phase II.
Hengfeng Power Plant and Hengfeng Phase 1[ accounted for
approximately 52.4%, (8.6%, S.1%. 10.7%. 6.8% and 6.4%.
respectively of our total share of resulis of associates.

Share of results of a jointly contralled entity

Share of results of 2 jointly controlled entity represcots our 40%
share of post-tax results of BOCGI China Resources Power Co.. Ltd.,
an investment holding company which holds a 25% equity interest in
Huaneng International Power Development Corporation,

Sharc of results of a jointly conlrolled entity for the first half of 2005
amounted to HK$(06.7 million, representing a 27.5% decrease
compared to KKS$147.2 miltion in the first half of 2004.

Amortisation of goodwill of associates
There was no amortisation of goodwill of associates for the first half
of 2005, compared with an amaortisation of goodwill of associates of

HK$13.2 million for the first half of 2004. The decrease was mainly
due to the adoption of HKFRS 3.

Recognition of discount on acquisition of an associste

Recogaition of discount on acquisition of an associate for the first
half of 2005 amounted to HK$1.7 million, representing discount on

. acquisition arising from the acquisition of a 1.1% interest in
Resources Shajiao C in January 2005.

Release of negative goodwill of associates

No release of negative goodwill of associates was recognised in the
first half of 2005 in accordance with the relevant transitional
provisions in HKFRS 3.

Taxation

Taxation charge for the first half of 2005 was HK$9.2 million.
compared (0 HK$1.2 million for the first half of 2004. The increase
in taxation charge was mainly due ta the increase in deferred tazation
auributable to the subsidiaries

Details of the taxation charge for the six months cnded 30 June 2004
and 2005 are set out below:

Foc the six months ended

30 June 30 Jyne

2005 2004

HKS$'000 HKS 000

The charge comprises:
The Company and its subsidiarics

— Hoag Kong Profits Tax - —

— PRC Enterprise Income Tax - —

— Deferred taxation 9,188 1,155
9,188 1,155

No provision for Hong Kong Profits Tax has becn made as the
Company and its subsidiaries incorporated in Hong Kong had no
asscssable profits for the period.

PRC Eaterprisc Income Tax, if any, is provided for based on the
estimated assessable profits in sccordance with the relevant tax laws
applicable to the subsidiaries in the PRC.

Pursuant 1o the relevant laws and regulations in the PRC, the
Company's PRC subsidiaries are exempted from PRC Enterprise
Income Tax for iwo years starting from theic first profit-making year.
followed by 2 50% reduction for the et three years. No provision
for PRC Eaterprises Income Tax has beea made in the financial
statements as all of the PRC subsidiaries were exempted from PRC
Enterprises Income Tax during the period.

Profit for the period
Profit for the period has been arrived at after charging:

For the six months ended

3¢ June 30 June
2005 2004
HKS$'000 HKS$000
Amortisation of goodwill of
subsidiaries - 2,934
Depreciation and amortisation of
property. plant and cquipment 220,012 52,510
Less: depreciation and amertisation of
property. plant and equipment
capitalised in construction in
progress (3,516)
216,496
Share of 121 of associates (included in
share of results of associates) 57,516 65,091
Share of tax of a jointly controfied
eatity (included in share of result of
a jointly controlicd entity) 40,650 60.298
and after crediting:
nterest income: 12,517 5,224

Profit for the period altributable to equity holders of the
Company

As a result of the above, the Group's net profit for the first half of
2005 increased (0 HKS816.5 million, represcating 2 41.5% increase
compared 10 HK$577.1 million for the first half of 2004.

Earnings per share

The calculation of (he basic and diluted earnings per share

adtributable to the ordinary equity holders of the Company is based on
the following data:

For the six months ended

30 June 3¢ June
2005 2004
HK$'000 HK$'000
Profit attributable to equity holders of
the Company 816,508 577,064

Number of ordinary shares
| Savuary 2005 | january 2004
to 30 Juae 10
2005 30 June 2004

Weighicd average number of ordinary shares
for the purposes of basic earnings per share
Effect of dilutive potential ordinary shares
on share options

Weighted average number of ordinary shares

3,808,407,215  3.808,000,000

25.900.317 10.635.867

. power pl

Is as well as capital expenditures are also denominatec
RMB. Dividends payable by the Group's subsidiaries and associs
can be collected in either RMB, US Dollar (“"USD™) or Hang Ki
Dollar (“HKD"). :

RMB is not a freely coavertible currency. Future exchange rates
RMB could vary significantly from the current ot historieal excha
rates as a result of controts that could . be imposed by the P
government. The exchange rates may also be affected by econos
developments and political changes domestically and internationa
and supply and demand of RMB. The apprecialion or devaluatior
RMB against HKD may have positive or negalive impact on
results of operations of the Group.

Ou 21 July 2005, the People’s Bank of China announced that R
would no tonger he pegged to the USD and insicad would be lin
to a basket of currencics. The exchange rate of USD against RMB -
adjusted from 8.2765 10 8,1100 yuan per USD immediately, As at
June 2005, the Group had HK$476 million and US$85 miltion cas!
deposit, and a"HKS I billion fong-term Yability on its balance st

for the purposcs of diluted carnings per share 3,834,307.531 1.818.635.867

Interim dividend and closure of register of members

The Board of Directors resolved ta declare an interim dividend of
HK3.0 cents per share for the six months ended 30 Junc 2005.

The interim dividend will be distributed to shareholders of the
Company whose names appear on the register of members of the
Company at the close of business on Friday, 23 September 2005, The
register of members of the Company will be closed from Tuesday, 20
September 2005 (o Friday. 23 September 2005 (both days inclusive),
during which a0 shace transfer will be registered. To qualify for the
interim dividend. all wransfer of shares accompanied by the refevant
shere certificates must be fodged with the Company's Share
Registcar, Computershare Hong Kong [nvestor Services Limited at
Shops 1712-1716. 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kang no later than 4:00 p.m. on Friday. 16
Septerber 2005, The dividend will be payable on or about 3 October
2005.

Liquidity and capital resources

The bank balances, cash 2ad pladged bank deposits as at 30 June
2005 denominated in focal currency and foreign currencies amounted
1o HK$476 million, RMB1,791 million and US$8S million.

For the six months ended 30 Juae 2005, the Group's primary soucces
of funding included new loans raised from banks and dividend
received from associates, which amounted to HK$3,096.0 million and
HK$605.1 million, respectively. The Group's funds were primarily
used in the purchase of property, plant and equipment for the
construction of new power plants and repayment of short-term bank
loans, which amounted to HK$1,866.6 million and HKS$1,772.9
million, respectively.

Borrowings

The bank and other borrawings of the Group as at 31 December 2004
and 30 June 2005 were as follows:

As at As at
30 Juge 31 December
2005 2004
HK$'000 HKS$'000
Secured bank toans 3,090,297 239,991
Unsecured bank leans 7,250,102 8,795,606
Unsecured other loans 42,269 23.952
10,382,668 9.059.549
The maturity profile of the above loans is
as follaws:
Within 1 year 1,733,009 2451679
More than | year, but not exceeding 2 years 28,179 499,708
More than 2 years, but not exceeding §
years 5,638,263 1,873,903
More than 5 years 2,983,217 4,228,259
18,382,668 9,059,549

The bank and other loans as at 30 June 2005 denominated in local
carrency and foreign currency amounted to HK$1,000 million and
RMB9,989 million, respectively.

During the six months cnded 30 June 2005, the Group repaid bank
and other loans amounting to HK$1,772,929,000 (six months ended
30 June 2004: HKS$1,988,932,000) aad obtained new bank and other
loans amounting to HK$3,096.048.000 (six months ended 30 Junc
2004: HK$4,021,954,000), proceeds of which were used for general
working capital and for financing the acquisition of property. plant
and equipment

Key financial ratios of the Group

As at As at
30 June3l December
2005 2004
Cucrent ratio (times) 1.49 1.5
Quick ratio (times) 1.42 (9]
Net debt ta sharcholders’ equity (%) 69.4 56.6
EBITDA interest coverage (times) 5.0 6.3
Current ratio =  balance of current assets at the end of the period
/ balance of current lizbilities at the end of the

pesiod
Quick ratio = (balance of current assets at the end of the period

- balance of inventories at the end of the period)
! balance of current liabilities at the end of the
period

Nel debt 1o {balance of total bank and other borrowings at the
sharcholders end of the period - balaace of bank balances, cash
equity and pledged bank deposits at the end of the

perivd} / batance of equity auributable to equity

holders of the Company at the end of the period

EBITDA = (profit before taxation + inferest expense +

interest depreciation  and  amortisation) /  interest
coverage expenditure (including capitalised interests)

Foreign exchange rate risk

We collect all of our revenue in Renminbi (“RMB™) and most of our
expenditures including expenditures incurred in the operation of

the ing assets and liabi of our power planis w
denominated in RMB. We belicve the appreciation of RMB aga
USD will have an overall positive impact on the Group.

Contingent liabilities

The Group did not have any material contingent liabilitics as at
June 2005.

Legal liabilities

The Group is not involved in any lawsuits, in which the Group is
named defendant,

Emp‘oyees

As at 30 June 2005, the Company and its subsidiaries employe
totat of 2,199 employees.

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have bcen prepared on
historical cost convention except for certain financial instrume
which are measured a1 fair value, as appropriate.

The accounting policics used in the condensed financial stateme
are coasistent with those followed in the preparation of the Grou
annual financial statemeats for the year ended 31 December 2C
except as described below:

A.  In the current period, the Group has applied. for the first ti
a number of new HKFRSs issued by the Hong Kong [nstitut
Certified Public Accountants that are effective for account
periods beginning on or after | January 2005. The applical
of the new HKFRSs has resulicd in a change in the presentat
of the income statement, balance sheet and the statement
changes in equity. In particular, the presentation of mino
intercsts and share of tax of associates and jointly control
entity have been changed. The changes in presentation h
been applicd retrospectively. The adoption of the new HKF!
has resuleed in changes (o the Group's accounting policics
the following areas that have 2n effect on how the results for
current or prior accounting periods are prepared and presen

(1) Business combinstions

{n the current period, the Group has applied HKFR!
Business Combinations, which is effective for busin
combinations for which the agreement date is on or 2
1 January 2005, The principal effects of the application
HKFRS 3 1o the Group are summarised below:

Goodwill

In previous periods, goodwill acising on acquisitions *
capitalised and amoclised over its estimated useful |
The Group has applied Ihe relevant transitional provisi
in HKFRS 3. With respect to goodwill previov
capitalised on the balance sheet, (he Group

discontinued amortising such goodwill from 1 Janu
2005 onwards and goodwill will be tested for impairn
at least anauaily or in the financial year in which
acquisition takes place. Goodwill arising on acquisiti
after § January 2005 is measuced at cost less accumulz
impairment losses (if any) after initial recognition. A
result of this change in accounting policy, no amortisat
of goodwill has been charged in the cucrent peri
Comparative figures for 2004 have not been restated.

In the current period, the Group has aiso applied HK
2} The Effects of Changes in Foreign Exchange R:
which requires goodwill 1o be treated as assels

tiabilities of the foreign operations and transiated
closing rate at cach balance sheet date. Previow
goodwill arising on acquisitions of foreign operations™
reported at historical rate at each balance sheet daie
accordance with the relevant transitions! provisions
HKAS 21. goodwill arising on acquisitions prior I
January 2005 is treated as a non-monctary fore
currency item of the Group. Therefore, no prior per
adjustment has been made. la the current period,

Group acquired a foreign operation, and goodwill as
on the acquisition of that foreign operation "as b
translated at the closing rate at 30 June 2005, There ic
material impact on the Group's transiation resecve
respect of such transaction,

Excess of the Group’s interest in the net fair value
acquiree’s ideniified assets, liabilities and conting
liabilities over cosi {previously known as “nega
goodwili”)

In accordance with HKFRS 3, uny excess of the Grou
interest in the nel fair value of acquiree’s idemsifiz
assets, liabilities and contingent liabilities aver the cos
acquisition (“discount va acquisition™) is recogni
immediately in profit or loss in the period in which
acquisition takes place. In previous periads. negal
goodwill wus presented as a deduction from ast:ts

released to income based on an analysis of

circumstances from  which the balance resulied.
accordance with the relevant transitional provisions
HKFRS 3. the Group has derecognised all negai
goodwill at | January 2005. Discounl on acquisition
relation to of an associate is r ised
profit or doss in the current period (sce note.B below
financial impact).
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(2) Share-based payments

I the current period, the Group has applied HKFRS 2
Share-based Payment, which requires an cxpense (o be
recognised where the Group buys goods or obtains
services in exchenge for shares or righls over shares
(“equity-senled transactions™). The principal impact of
HKFRS 2 on the Group is in refation to the expensing of
the fair value of Direclors’, employees' and other
purticipanis’ share options of the Company determined al
the date of giant of the share options over the vesting
period. Prior 1o the application of HKFRS 2, the Group
.did not reccogmise the financial effect of these share
options uniit they were exercised. Following the adoption
of HKFRS 2, the costs on the share options are calculated
with reference 1o the fair valuc of shares at the date of
grant and are amortised over the relevant vesling periods
Lo the income statemeni. Al the equity.settted share based
payment arrangement of the Group is gramed afler 7
November 2002 and had not yet vesied on | January 2005,
and accordingly, the Group is reguired (o apply HKFRS 2
relrospectively. Comparaiive figures have been restated
(se¢ nate B below for financial impact),

B. Sommary of the effects of the changes in accounling
policies

The effecis of the changes in the sccounting policies described
above on the resutis for the current and prior period are as

follows:

1 January 1 January
2005 to 30 2004 to 30
June 2005 June 2004
HK$ 000 HK$'000
Decrense in amortisation of goodwill 19,692 —

Decrease in release of negative
goodwill of associales {3,275) —

Expenses in relation to share
options granted 10 employtes (53,914) (57.243)
Recagnition of discount on

acquisition of an associate 1,664 —
Decrease in profit for the period (35.833)  (57.243)

OPERATION STATISTICS BY POWER PLANTS

The tables below set out certain operation statistics of our power
plants for the years endcd 31 December 2003 and 2004 and the six
months ended 30 Jone 2004 and 20035: ~

Shajiso C Power Plant

For thé six months For the year ended

ended 30 June 1 December
2005 2004 2004 2003
Installed capacity af
period end (MW} 1,980 1,980 1.98¢ 1,986
Average vtilisation
hours 3,157 3,346 7235 6,566 -
Gross generzlion
(MWh) 6,251,117 7,021,752 14,325.706 13,000,020
Net generation
{MWh) 5,836,871 6571414 13,403,485 12,152,650
Equivnlent
availability factor .
(%) 87 94 93 %0

Net generation

standard coal

consumplioh rate

(grams/kWh) 315 3 - 323
Changshu Power Plant

For the six months
tnded 30 June

For the year ended
31 December

2005 2004 2004 2003

Installed capacity at

period end (MW) 1,200 N/A NIA N/A
Average viilisation howrs N/A N/A NiA Nia
Gross generation (MWh) 1,716,957 NIA NIA N/A
Net genetation (MWh) 1,628,250 N/A NiA NA
Equivaten! availabiliy

fzctor (%} 90 NiA N/A NiA
Net genesstion standard .

coal consumption rale

{grams/kWh) 128 N/A N/A N/A

Wenzhou Felluride Phase 11
For the six months
ended 30 June

2008

For the year ended 31
ecember
2004 2004 2003
Installed capacity ot
period end (MW) [ 600 600 600

Average utilisation hours 3,558 4,060 7,870 7,483
Giass generation (MWh) 2,135,010 2.435.820 4,722,083 4,482,720
Nel generation (MWh) 2,038,863 2,327.513 4,506,873 4,283,402

Equivalent availability

factor (%) 92 97 98 91
Net generation standard

coal consumplion rale

{grams/k Wh) 329 33 32 335

Dengfeng Power Plant

For the six months For the year ended 31

ended 30 June December
2005 2004 2004 2003
Insialled capacity at
period end (MW) 500 NIA 600 NIA
A*rage uiilisation hours 3.373 NfA N/ NIA
Gross generation (MWh) 2,023,554 NIA 1,562,682 N/
Nel generation (MWh) 1,898,016 NIA 1,459,170 NIA

Equivalent availability
facior (%) 92 N/A 99 RNIA
Net generation siandard
conl consomption rale .
(grams/kWh) 358 N/A 363 NIA

Hengleng Power Plant

For the six months
ended 30 June

2008 2004

Insiatled capacily ol
period end (MW) 500 600
Aversge vtilisation hours 3,308 3.031
Gross generation (MWh) 1,935,230 1,818,710
Net peneration (MWh) 1,833,960 1,720,930

Equivalent availability

factor (%) 96 :x)
Net generation standard

coal consumption rare

{(grams/k Wh) 34) 345

Xozhov Phase I}

For the six months
ended 30 June

2008 2004
Installed capacity st

period end (MW) 600 300
Average uilisation hours 2,887 NIA
Gross generalion (MWh) 1,732,480 85,350
Net generation (MWh) 1,645,060 81,150

Equivatent availabifity

Taclor (%) 100 100
Net generation standard

coal consumption rate

(grams/kWh) 352 356

Xuzhou Power Plant

For the six months
ended 30 June

2005 2004

Installed capacity at
period end (MW) 600 600
Average utilisation hours ™ 2993
Gross generation (MWh} 1,638,841 1,795,768
Net gencration (MWh) 1,547,875 1.701,561

Equivalent availability

factor (%) 87 87
Nel generation standard

coal consomption rate

(gramsfkWh) 348 345

Pugqi Power Plant

For the six months
ended 30 June

2005 2004

Installed capacity at .
period end (MW) 600 NiA

Average utilisation hours 2,573 N/A
Gross generation (MWh) 1,543,518 N/A
Net generation (MWh) 1,469,922 Nia

Equivalent availability

factor (%) 92 N/a
Net peneration slandard

coal consumption rale

(grams/kWh) 340 NIA

Hengfeng Phase 11
For the six months
ended 30 June
200§ 2004

Instatied capacity at
period end (MW) 600 N/A

Average utilisation hours 2,478 NiA
Gross generation {(MWh)} 1,486,890 N/A
Net gencration (MWh) 1,397,055 Nia

Equivaleny availability

factor (%) 85 NiA
Net generation standard

coal consumption rate

{grams/kWh} 352 N/A

Liyvjiang Phase 11
For the six months
ended 30-June
2008 2004

Installed capacity a1

period end (MW) 600 600
Average utilisstion

2,395 3,206

Gross generation

(MWhy
Net generation (MWh)
Equivalent availability

factor (%) 65 82
Nei generation

standard coal

consumption rate

(grams/kWh) 365 367

1,437,250 1,923,890
1,342,080 1,804,745

For the year ended 31

December
2004 2003
600 600
6,503 6,350
3902020 X.£10,050
3,700,210 2,607,230
92 9
344 347

For the year ended 31

ecember
2004 2003
600 N/A
RNIA NIA
1,307.477 N/A
1,244,310 NiA
100 N/A
355 NIA

For the year ended
31 December

2004 2003

600 600
6307 6044
3,784,326 3,626,438
3,579,220 3.445.411
9 0

47 a5

For the year ended
31 December

2004 2003
600 NIA
NIA N/A

941,340 NIA
902,152 NtA
63 NiA

348 N/A

For the year ended
31 December

2004 2003
300 NIA
N/A N/A

162,680 N/A
154,070 N/A
73 T ONIA

370 NiA

For the yeor ended
31 December

2004 2003
600 600
6,680 N/A

4,007,840 1,885,000
3,757,170 1.768.260

86 98

Jisozue Thermal Power Plant

For the six months
eaded 30 June

For the year cnded
31 December

2005 2004 2004 2003
Installed capacity al
period end (MW) 270 N/A N/A N/A
Average utitisation
hours N/a N/A N/A N/a
Gross generation
MWh) 348,653 NtA NIA NiA
Net generaiion (MWh) 318,198 NiA N/A N/A

Equivalent availability
factor (%) 100 NIA NiA N/A
Net generation
standard coal
consumption rate
(grams/kWh) a7 NiA

Tangshan Thermal 1] Power Plant

For the six months
ended 3¢ June

For the yezr ended
31 December

2005 2004 2004 2003

Enstalled capacity at
period end (MW) 200 N/A RIA NIA
Average utilisation hours NIA Nia NiA NIA
Gross generation (MWh) 224,665 N/A NIA NIA
Net generation (MWh) 204,424 NIA N/A NfA

Equivalent availability

factor (%) 96 RIA N/A NiA
Net generation standard

coal consumption rate

{grams/kWh) 88 NiA NIA Na

Yixing Power Plant

For the six months
ended 30 June

For the year ended
31 December

2005 2004 2004 2003

Tnstalled capacity at
period end (MW} . 120 NiA N/A NIA
Average uiilisation hours NlA NrA NiA N/A
Gross generalion (MWh) 319,575 N/A N/A NiA
Net generation (MWh) 289,372 NI/A N/A N/A

Equivalent availability .

facior (%) 92 Nia NiA NIA
Ne1 generation standard

coal consumprion rale

(gramsfk Wh) 438 NIA NiA RIA

Luoyang Power Plant

For the six months  For the year ended

ended 30 June 31 December
2005 2004 2004 2003
" Instatled capacity at
period end (MW) 100 100 100 NIA
Average vlilisation howrs 1,875 N/A NIA N/A
Gross gencravion (MWhY 387,499 118378 407,192 NIA
Net generation (MWh) 346,688 103,869 350,694 N/A

Equivatent availabilily

facior (%) 89 69 67 Nia
Net generation siandard

coal consumption rate

{grams/kWh} 441 548 516 NIA

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

The Company and its subsidiaries did not purchase. sell or redeem
any securities of the Company during the six months ended 30 June
2005,

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE

The Company has complicd, during the period, with the Code on
Corporate Governance Practices as sct out in Appendix 14 of the
Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code sct oat in Appendix 10 to
the Listing Rules as the code of conduct regarding securitics
transactions by the Directors. Having made specific cnquiry of all
Directors, the Company confirmed thet ail Dircetors have complied
with the required siandard st out in Model Code.

AUDITORS AND AUDIT COMMITTEE

The interim results for the six months ended 30 June 2005 have been
reviewed by Deloitte Touche Tohmaisy and the Audil Commitiee.

By Order of the Board
Song Lin
Chairman

Hong Kong, 31 August 2005

As at the date of this announcemeni, the exising Board of Direciors of rhe
Company cansists of five executive directors, namely Messrs. Song Lin, Wang
Shuai Ting, Shen Zkong Min. Tang Cheng and Zhang Shen Wen, onr nom
Giecurive director, namely Mr. Jiong Wei and three independent non-execative
directors, namely Messrs. Fong Ching, Eddy, Anthony H. Adems and Wu Jing Ru,




* B28_NOTICES

Thursday, September 1, 2005 The Stan

Television Broadcasts Limited

(Incorporated in Hong Kong with limited tiahiliry)
Stock Code: 511

ANNOUNCEMENT OF RESULTS

FOR THE SIX MONTHS ENDED 30 JUNE 2005

HIGHLIGHTS

» Gross profit percentage improved from 47.0% to 56.6%.

Turnover increased from HK$E,696 miltion 1o HKS$1,853 million, an increase of 9.3%.
+  Cost of sales decreased from HK$399 million 10 HK$803 miliion, a reduction of 10.5%.

«  Operating profit increased from HK$360 million 10 HK$771 million, an increase of 1 14%. Included in this is a non-recurring credit ia respect of a change in fair value of financial assets of
HK$149 mitlion, which was related 1o the re-valuation of the interest in the $1% cquity interest in Galtaxy Satellite TV Holdings Limited based on the consideration for the sule ol this interest
to third parties as announced on 22 April 2005.

+  Net profit artributable to equity holders improved from HK$217 million 10 HK$545 million, an increase of 150.8%,
+  Earnings per share rose from HK$0.50 to HK$1.25.
o Interim dividend was declared at HK$0.25 per share (2004: HK$0.20 per share).

The directors of Television Broadeasts Limited ("Directors™) are pleased o announce the unaudited
interim results for the six months ended 30 June 2003 in respect of Television Broadcasts Limited

(the “Company™ or “TVB") and ils subsidiarics (the “Group™).

CONDENSED CONSOLIDATED INCOME STATEMENT
" For the six months ended 30 June 2005

Turnover
Cost of sales

Gross profit

Other revenues

Selling. distribution and transmission costs
General and administrative expenses
Qther operating (expenses)/income

Change in fair value of financial assets at
fair value through profit or loss

Operating profit

Finance costs

Share of losses of
Jointly controiled entities
Associates

Profit before income tax
[ncome tax expense

Profit for the period

Attributable to:
Equity holders of the Company
Minority interest

Earnings per share for profit attributable to the
equity holders of the Company during the period

Dividends

CONDENSED CONSOLIDATED BALANCE SHEET

As ai 30 June 2005

ASSETS .

Non-current assets
Property, plant and equipment
Leaschold land
Goodwill
Interest in jointly controlled entities
Interest in associates
Non-trading. securities -
Loans o investee companies
Deflerred income lax assets

Current assets
Programmes and film rights
Stocks

Nore

[PRVEY

&

Trade and osher receivables, prepayments und deposits

Financial assets at fair value through profit or loss

Tax recoverable

Pledged bank deposits

Bunk depesits matgring after three months
Cash and cash equivalents

Total assets

Unaudited
Six months ended 30 June

EQUITY

3

Capital and reserves attributable to the Company's

equity holders
Share capitat

— Proposed tinal dividend

Deferred income tax liabilitics
Retirement benefit obligations

Trade and other payables and accruals
Current income tax liabilities

As al As at

0 June 2005 - 31 December 2004

Unaudited As restated

HK$ 000 HK3$ 000

21,960 21,900

707,372 698,989

- 350,400

3,144,714 2.599.357

1,873,986 3,670.646

21,935 116,550
28955
151,057
20,488
..... 171,548

714,745 727,635

152,070 99,865

1,460 12,040

3,133 4,861

871,408 854,401

Review

4,938,874

4,832,910

The Inlerim resulis for the six months ended 30 June 2005 are unaudited; but have been reviewed by the
Company’s auditors. PricewaterhouscCoopers, in nccordance with Statement of Auditing Standards 700
“Engagements 10 review tnierim Financial Reports™ issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), An unmodified review report has beea issued ond is included in the
interim report for shareholders. The interim results have also been reviewed by the Audit Commitiee of

2. Adoption of new Hong Kong Financial Reporting Standards (“HKFRS™)
In 2005, the Group adopted the newfrevised standards of HKERS {which include Hong Kong Accounting
Standards ("HKAS™) issued by the HKICPA) below. which are relevant (o iis operations. The 2004

2005 2004
v . Other reserves
HK5'000 HKS'000 Retained earnings
1,853,324 1,695,542
{805,032) (899.040) - Others
1,048,292 796,502 L
26.606 18,533 Minority interest
(225,849) (224.662)  Toral equit
(218,704) (240.99) orn SduY
(8,569) 10,108 LIABILITIES
J Non-current liabilities
621,776 359.582 Long-term borrowings
148,778 -
770.554 159,582 Long-term provisions
{970) (4,003)
(4,245) AIE) Current liabilities
(98,873) {76,853)
666,466 276.813 Borrowings
(115,266) {42,760) Short-term provisions
551,200 234.055
Total liabilities
545,357 217,465
5843 16,590  Total equity and liabilities
551,200 233055 ores, B
HK$1.25 HK$0.50
109,500 87.600
the Board,
As at As at
30 June 2005 31 December 2004

Unaudited As restated
HK$'000 HK3 000
1,979,203 2.049 844

196,700 192,984
164,733 55,342
10,537 18,722
185,953 261,713
3,705
6,324 14,263
15,549 18.592
2,553,205
468,663 452,652
10,906 11,588
1,110,843 1,024 936
338,210 189,432
1,107 3,034
246 234
54,230 9.550
401,464 526.299
2.217.745

3,938,874

4,832,910

comparatives have been amended ws required, in accordance with the relevaat requirements.

HKAS |
HKAS 2
HKAS 7
HKAS 8
HKAS 10
HKAS 16
HKAS 17
HKAS 21
HKAS 23
HEKAS 24
HKAS 27
HKAS 28
HKAS 31
HKAS 31
HKAS 33
HKAS 36
HKAS 38
HKAS 39
HKFRS 3

Presentatian of Financial Statements
Isventaries
Cash Flow Statements

Accounting Policies, Changes in Accounting Estimates and Errors

Eveats after the Balance Sheet Date

Property, Plant and Equipment

Leases

The Effects of Changes in Foreign Exchange Rates
Borrowing Cosis

Related Party Disclosures

Consofidaied and Separate Financial Statements
Invesiments in Associates

Investments in Joint Ventures

Financial Instcuments: Disclosures and Presentation
Barnings per Share

impairment of Assets

Intangible Assels

Financial (nsicuments: Recognition and Measurement

Business Combinations

The adoption af new/revised HKASs 1. 2,7, 8, 10, 16, 21, 23, 24, 27, 28, 31 and 33 8id not reselt in
substantial chinges 10 the Group's accounting poticics.

in summary

HKAS | has affected the presentation of minority interest, share of nel after-tax reaults of associates
and other disclosures

HKASs 2, 7,8, 10, 16, 23, 27,

. 31 and 33 had no material effeet on the Group's policies.

HKAS 21 had no material etfect on the Group's policy. The functional currency of each of Ihe
consolidated entities has been re-evaluated based on the guidance 1o (he revised standurd, Al the
Group entities have the same functional currency as the presentation currency for respective entity
financial statements
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. MK AS 24 has affected the identification of relnted parties and some other related-party disclosures

The adoption of revised HKAS 17 has resulted in 2 change in the sccounting policy relating fo
the reclassification of leaseheld land from property, plant and equipment to operating feases. The up-front
prapayments made for the leasehold land are cxpensed in the income statement on b straight-line basis
over ihe priod of the lease or where shere is impairment. the impaisment is expensed in the income
statement. In prios yesrs, the leasehold land was accounted for a1 cost less accumulated depreciation and
accumulated impsirment.

The adopiion of HKASs 32 and 39 has resulied in a change in the accounting policy relating 1o the
classification of financial ossels at fais value through prefit or'loss.

The adoprion of HKFRS 3, HKAS 36 and HKAS 38 has resulied in 2 change in the accounting policy for
goodwill. .

Until 31 December 2004, poodwill was:

. Amariised on a straight-line basis over a period ranging from § to 10 years; and

. Asscssed for an indicstion of impairment at each balance sheet date.

In accordance with the provisions of HKFRS 3:

. The Group ceased amortisation of goodwill from 1 January 2005:

. Accumulaied smonisstion as at 31 December 2004 hos been eliminsted with a cosresponding
decrease in the cost of poodwill; and

. Froen the year ending 31 December 2005 onwards, goodwill is tested annually for impairment. as
well as when there is indication of impairment.

All changes in the accounting palicies have been made in with the al provisi in

the respective standards. Al standards adopted by the Group require retrospective applicstion other than:

. HKAS 2} - prospective accounting for goodwill and fair value sdjusiments es part of foreign
opesations:

. HKAS 39 - does not permit to recognise, de-recopnise and measure financial assets and liabilities

in sccordance with this standard on o reirospective basis. The Group spplied the previous Hong
Kong Statement of Siandard Accounting Practice ("SSAP™) 24 “Accounting for investments in
securities” to investments in securities for the 2004 comparative information. The adjustments
tequired for the accounting differences beiween SSAP 24 and HKAS 39 are determined and
recognised at 1 January 2005; and

+ HKFRS 3 - prospectively aftes the adoprion date.

{3} The effects of the adoption of revised HKAS 17 are summarised as follows:

As at As at

30 June 2005 31 December 2004

HES'000 HK$' 000
Decrease in property, plant and equipment (190,700) (192,984)
Increase in feasehold land 150,700 192,984
—— B

(i)  The effects of the adoplion of revised HKFRS 3 and HKAS 38 are summarised as follows:

For the six monihs

ended
30 June 2005
HKS'000

Decrease in other operating expenses arising from
\he cessation of amortisation of goodwill (2,799

Segment Information
‘An analysis of the Group's Wrnover and resulls for the period by business segments is as follows:

Six months ended 30 Juae 2065

Tersestrial  Programme  Overseas
itlevision  licensing vod  satellie pay Chanoel Oider Group
broadrasting  distribulion TV operstions  operatioes  acivities i total
HES'000 HES'000 HKY'000 HRS'000 HES808 AEyen
Temever (Novr o
External sales 910,188 285238 128761 90,399 h&71] - LM
Later-segmeal safes 3 4348 - s M (89.695) -
310.491 3N 128,761 451514 253 (59,695)  18SB3M
Sexment resshis {¥cie o) 302828 187517 18672 108,193 438 553 611,176
Change in {2 vatue of fneacial sssets '
ul it value thiough profi of loe 181
Finance coste 570)
Shate of fosses of
Soiasty comrolied cotities - - - ) ws) {4,246)
Associates - - - (98813} - 198.87)
Profi before income tar . 666,456
Income ty expense . (115,266 )
Peofit for the seried 551,300

Naze a: There are no new sctivities al their initinl stage of operations (i.e. not more than five years
since commencement of commercial operations) for the six months ended 30 June 2005,

Six moaths eoded 30 June 2004

Temstsial  Prognimme Oversens

wevision  lioensing aod satelie pay Chansel Other Grosp
boskasting  diwitwiion TV opertions  opersiioms  muivics  Elimination toie)

HR000 HKS'000 HKS 000 HK$ 008 HXs 000 HKS'000 HES000

Turoovet Nave b)

External saies 328,497 w5 97,698 432719 0907 - 1695540 .
niessegmen sales 540 293 106 2.4103 147 199.362) .
§29.038 . 33145 97,504 439,812 54,786 (39.362) 1,695,542
Sepment sesslts (Ko b 95,219 184,281 16,678 76499 2987 754 35948
Finance costs 14,0033
Share of losses of
Jointty commolled entities - - - 4 {1.918) (195
Assoriates - - - (76,853) - 176.853)
Profis belose income 111 276815
Iscome 1 expense 42,780
Profic fos the period . 234,055
Note b: 'The above segments include activities at their initial stage of operations (i.c. nol more than five
years since of 3 jons) and an analysis of their respective turnover
and resulls is o5 follows:
Tornorer - - 72,368 - 11348 8,216

Sepment resahis - - 20164 - 3166 14,330

An snalysis of the Group’s trnover and contribution to eperating profuf(toss) for the period by .

geographical segments s as follows:

Turnover Operating profit/(toss)
Six months ended 30 June Six months ended 30 June
2005 2004 2008 2004
HKX$'000 HK$'000 HKS$' 000 HK$ 000
Geographical segments:
Hong Keng 1,054,239 948,741 357,210 111,704
Teiwan 371,271 345,870 69,672 87,153
USA and Canada 108,560 104,255 56,935 63,467
Australia 34,080 29,563 . €2,831) (7.302)
Europe 49,077 | 28,938 8,661 (21.666)
Mainland China 58,176 44,023 35,444 20,016
Malaysia and Singaporc 153,702 174755 84,500 94,982
Other countries 24,219 19,399 12,185 14,228
1,853,324 1,695,542 621,776 359,582
Change in fair value of financial assets

a1 fair value through profil or toss 148,778

Sales are bascd on the location in which the customers are located. There arc no sales between. the
geographical scgments.

4, Other revenues
Six months ended 30 June
2005 2004
HKS'000 HKS'000
Interest income 9,155 753
\Others 17,453 17,780
26,606 18,533
LR Expenses by nature

Expenses included in cost of sales, selling, distribution and transmission costs and general and
administrative expenses are analysed as follows:

Six months ended 30 June
200

2005
HK5°000 HK$'000
Depreciation - owned fixed assels 133,747 137,388
Depreciation - leased fixed assets 1 26
Amortisation of leaschald land 2,284 2,284
Costof programmes. film rights and stocks 519,201 627,032

Impairment of goodwill 5.894 -
Amortisation of goodwill - 3.698

6. Finance costs
Six months ended 30 June
2005 2004
HK$000 HK$ 000
Interest on overdrafis, bank loans and other loans 970 3.975
Tnieest element of finance leases - 28

Tota! finance costs incurred 970 . 4,003

7. Income tax expense
Hong Kong profits tax has been provided at the rate of 17.5% (2004: 17,5%) on the estimated assessable
profit for the period. Taxation on overseas profits has been calculated on the estimaied assessable profit
fot the period at the rates of 1axation prevailing in the coumries in which the Group operates.

Six months ended 30 June
2005 2004
HKS$'000 HKS$'000

Current income \ax:

- Hong Kong profils tax 70,795 3,764
~ Overseas taxation 15,847 20,331
~ (Oven)funder provisions in prior periods (222) 10
Deferred income tax 28,846 18,555
115,266 42,760

8. Eornings per share

The earnings per share is calculated based on the Group's profit atiributable to equity holders of the
Company of HK$545,357,000 (2004: HK$217,465,000) and 438.000.000 shares in issue throughout the
six months ended 30 June 2005 and 2004.

INTERIM DIVIDEND .

The board of Direciors (“Board”) is pleased to dectare an Interim Dividend of HK$0.25 (2004:
HK$0.20) per share for 438,000,000 issued shares. The Register of Members of the Company will
be closed from 20 September 2005 to 22 September 2005, both dates inclusive, during which
period, no transfer of shares will be effected. Dividend warrants will be despatched to shareholders
on 29 September 2005.

IMPORTANT EVENTS .
On 4 February 2005, a wholly-owned subsidiary of the Company entered into a conditional sale
and purchase agreement with Primasia Development Co. Lid. for the purchase of 1he remaining
30% of the issued share capital in Liann Yee Production Co. Ltd. (“LYP™) not held by the Group
for a cash consideration of NT$900 million (approximately HK$220.95 million). The transaction
was approved by shareholders at an extraordinary general meeting held on 21 March 2005. As a
result, the Group's interest in the shareholding in LYP increased from 70% 10 100%.
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On 21 April 2005, TVB Satellite TV Heldings Limited (“TVB Satellite”), a wholly-owned subsidiary
of the Company, eniered into a transaction with Enjoy Profits Limited, Ruili Holdings Limited,
Dr. Chan Kwok Keung, Charies for the disposal of 49% and 2% equity interests respectively in
Galaxy Satellite TV Hotdings Limited (“GSTVY"), which owas 100% equity interest in Galaxy
Satellite Broadcasting Limited (“GSB™), 1o Ruili Holdings Limited, through Enjoy Profits Limited,
aad Dr. Chan Kwok Keung. Charles for a total cash consideration of HK$350 miltion. Completion
of the transaction is subject to, inter-alia, the settlement of unpaid capital contribution by the
Group to GSTV of HK$377 million. Completion of the first closing of the transaction took place
oa 12 August 2005, and completion of the second closing is scheduled 10 take place before 31
December 2005.

MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations

Operating Results for the Period

For the six months eaded 30 June 2005 (the “Pertod™), the Group achieved a turnover of HK$1,853
million (2004: HK$1.606 miilion), which represented an increase of 9.3%. Cost of sales amounted
to approximately HK$805 million (2004: HK$89% million), which represented a reduction of
10.5%. Gross profit for the Period amounted HK$1,048 million (2004: HK$797 million), which
represented a gross profit percentage of 56.6% (2004: 47.0%).

Selling. distribution and transmission costs for the Period amounted to HK$226 miltion (2004:
HKS$225 million). General and administrative expenses for the Period totaled HK$219 million
12004: HK$241 million}, which represented a decrease of 9.1%. The reason for the decrease was
primarily atiributable 10 lower staff costs which resulted from the streamlining of resources in
2004, Finance costs for the Period was reduced to HK$1 million (2004: HK$4 million), as the
Group had a low level of bank borrowings during the Period.

The Group's share of fosses of an associated company, relating to the 49% equity interest in
GSTYV for the Period amounted to HK$99 miilion (2004: HK$77 million), which represented an
increase of 28,6%. This was due Lo the increase in advertising and promotion costs of GSB, in
associatioa with the re-branding exercise to rename its pay TV platform to “SuperSUN™ which
took place in May 2005. There was no sharing of losses by the Group relating to the 51% equity
interest in GSTV, as the control of this portion of the interest was temporary.

A change in fair value of financial assets, which comprised the 51% equity interest in GSTV, of
approximateiy HK$149 million. was recorded in the d idated income

during the Period. This recognition of the increase in value of the financial assets is in compliance
with HKAS 39 on Financial Instruments to reflect the changes in the value of such investments by
reference to their fair value, and is non-recurring. The 51% equity interest in GSTV was disposed
of subsequent to the balance sheet date.

The Group's taxation charge amounted to HK$!15 million {2004: HK$43 million), which
represented an increase of 167.4%. The increase was attributable to the rise in the provision for
Hong Kong Profits Tax due to increase in the advertising revenue derived in Hong Kong, and a
provision for deferred income tax of HK$29 million on the undistributed profits of an overseas
subsidiary.

As a result. profit attributable to equity helders of the Company for the Period amounted to
HK$545 million (2004: HK$217 million), which represented an increase of 150.8%. Earnings per
share increased to HK$1.25 (2004: HK$0.50),

Included in cost af sales were the costs of programme, film rights and stocks for the Period which
amounted to HK$519 million (2004: HK$627 million) and represented a decrease of 17.2%. The
decrease. resulting from comparing the costs for the Period with the same period of lust year, was
atiributadle to adoption of a different compitation of programmes, primarily on Jade during prime
time, which may vary from season to season laking into account audience taste and market trend,

Through a better mix of programming and scheduling between in-house production and acquired |

programmes, we have been able to optimise on our programme stock levels.

Business Review and Prospect

Terrestrial Television Broadcasting

Retail sales in Hong Koag grew by 7.9% in value in the first six months of this year compared
with the same period of lasi year. The growth was sirongest in the clothing (+13.0%) and jewellery/
watches categories (+11.0%) but slightly weaker in the supermarket (+5.7%) category, which
indicates less growth for fast moving consumer goods.

Apgainst this background, TVB's Hong Kong advertising revenue for the first half of 2005 increased
by 9.4%.

Advertisers in the skin care and milk powder categories continued to find TV advertising very
impactful and their strong spending contributed significantly 1o our growth. We were also successful
in gaining a fair share of the strong resurgence in local property advertising and this too was a
major contributor (o growth. In the services sector, we were able to secure strang growth from
airlines. finance companies, mobile phone services and travel agents.

‘While the Company will continue to seek growth in airtime revenue for the rest of the year from
these sirong sectors, we must be prudent in our expectations of the quantum of the growth. Thus,
we would also look to develop growth in hitherto weaker perforining sectors through nan-traditional
advertising products. such as programme sponsorships, product sponsorships and cvent sponsorships.

{n terms of viewership, Jade and Pearl continued to gain strong audience support during the
Period. Jade achieved an average of 84% weekday prime time (7-1 lpm) audience share of terrestrial
Chinese channels; and Pearl garnered a weekly prime time (7pm 10 midnight) average of 74%
audience share of terrestrial English channels.

Discussion with the Government for the implementation of digital terrestrial television in Hong
Kong continued during the Period, and good progress has been made.

Programme Licensing and Distribution

Revenue [rom programme licensing and distribution during the Period amounted to HK$285
million, which approximated the revenue recorded in the same period of last year of HK$286
million. Home video distribution revenue is under pressure in some of our markets owing to
pirated compressed video discs ("HDVD™) and illegal downloading.

On the other hand, our program library and continuous production capacity afford us the opportunity
to explore new medns of distribution, such as video-on-demand and maobile services. These new
means of distribution will add positive elements to our business and will hopefully compensate
for the slowdown in the traditional markets.

Overseas Satellite Pay TV Operations

TVB Satellite Platform ("TVBSP"} USA

Subscription growth in TVBSP was affected by the increasing competition in the Chinese TV
services in the USA, in the first haif of 2005, our subscribers grew by a moderate single digit.
This changing landscape prompted the need for TYBSP to expand its service into other Asian
markets. TVBSP is planning to capilalise on its huge content library, and to compile more Asian
language services such as Vietnamese and Putonghua programming for the mainstream satellite
and cable plaiform operators in the USA.

TVB Austraiia (“TVBA")
Qur Jadeworld platform service in Australia sustained its growth momentum. Our Mainlaad China
TV content which comprised CCT V-4 and DragonTV was further strengthened by the inclusion of

Hunan TV, making Yadeworld an 11-channe} package. Based on the enhanced Jadeworld packag:
we have successfully imposed a moderate increase of subscription fee since March 2005. Th
Jadeworld carnival in Sydney in June 2005 boosted Jadeworld's image and enhanced the rcluuon:hu
between TVBA and the local Chinese communities.

The Chinese Channel (“TCC") Europe
Subscriber base in TCC saw mild growth during the six-moath period up to 30 June 2005

As part of the overall imp of sysiem effici and technical support, TCC is adoptin
the same subscriber management system currently used by TVBA. The change is to be complete
by the end of 2005, and wili coincide with promotional activities in Londoa and Paris. TCC
also developing the European marken via cable and IPTV operatars.

Channel Operations

Taiwan

Competition in Taiwan’s TV market continues 10 be challenging due ta the high number «
channels available. The reshuffling of the channels’ numbering system at the beginning of
year added 1o the confusion. The popularity of some Korean dramas also affecied the audienc
share of the traditional programmes. [n spitc of these adverse elements, ratings of TVBS channe
remain high.

TVBS and Xing He
The revenue of TVB8 and Xing He grew as a result of the subscription growth in Malaysiu ar
the launch of Xing He in the cable TV networks in Vietnam and Thailand.

TVB8 shall continue to target young educated viewers and focus on improving our distributic
network in Mainland China.

Supply of Channels to GSB

The Company continued to supply TV programmes in Cantonese to GSB during the Period und
a license supply agreement dated 4 September 2001. The six channels comprised a 24-hour nev
channel tvhN, TVB's drama and entertainment channel rvbChoice, an interactive consultarion ai
heaith advices channel tvbHealth, the music channel rvdHM, the children’s channel rvhQ, and d
acquired Asian region and overseas scap operas channel Drama Select. By way of an agreeme
dated 29 June 2005, an amended channel supply agreement was entered into between GSB a1
TVB whereby certain amendments were agreed which included the supply of the abave six channe
from exclusive basis 10 non-exclusive basis.

Other Activities

Jade Animation

Upon the expiry of the business license of the joint venture company with Sheazhen Art Museu
on 5 June 2005, Jade Animation discontinued its animation production operations and disposed
its assets in Shenzhen. Licensing activities of the animation library stock will be carricd out |
the marketing teams of TVB's Programme Licensing & Distribution Division.

Internet Operations

Growth was propelted mainly by the increase ia the demand for 3G contents. This segme
showed a 70% growth in revenue. As more 3G operators launch or enhance their services, furth
growth can be expected in the short to medium lerm.

Advertising incame showed a slight decline but this was due to seasonal factors and the full ye
performance is expecled to grow. As a result, profit for the Period showed a heatihy increase
24% over last year.

Devices and transmission technology for the reception and dissemination of digital content contin
to evolve at a rapid pace. The Company will exploit alt appropriate technologics to inerea
revenue generation and penetration of TVB content in aa increasingly diverse media market,
Publishing Operations

TV8 Weekly has positioned itsclf to be the weekly magazine targeting the followers 04' TVB Ja
channel. To increase competitiveness in an oversupplied magazine market in Hong Kong, T
Weekly had undergone a substantial restructdring of all aspects of its operations, including edutori:
distribution and marketing, during the Period. This has resulted in a better format and presentali:
of the contents, as well as improvement in the standard of photography. Staffing fevel had al
been streamlined. As a resull, operating cosls, including stafl costs, had been significantly reduc
compared with the same period of last year.

Despite the efforts made, adventising income from TVB Weekly saw a reduction thal was partial
offset by savings in operating costs. Overall, profit from this segment of the business was dov
by 24%. However, we expect that through the changes made the publishing operations will be
a better footing for revenue and profis growth in the next 12 menths.

Hong Kong Pay TV Platform
The Group's pay TV operation is held under GSB. In May 2005, GSB changed its brand nar
“ex-TV" 10 “SuperSUN" 1o reflect a new operation.

To increase its service coverage, GSB signed 2 cooperation agreement with Hutchison Glot
Communications Limited (*HGC") in January 2005 10 deliver GSB’s SupchUN pay TV servi
by leveraging HGC's broadband actwork in Hong Kong. This ar ha both p
competitive edges in bringing innovative infe services to

New bundled services incorporating both GSB and HGC's services have beea launched in t
market since the end of July 2005. Under these arrangements, subscribers will simpty instal
set-top box with HGC's broadband connectivity 1o enjoy SuperSUN's TV programmes.

Currently, SuperSUN is transmitted via satellite through existing SMATV and CABD networks
well as through HGC's broadband network inta sct-top boxes of individual homes. On chann:
tine-up, SuperSUN is currently carrying 42 channcls on its SMATV platform and 40 channels o1
its broadband piatform. Amongst these channels in the respective platforms, six are produced a
packaged by TVB. The 24-hour news channel vbN, TVB's classic drama channel mbChoice,
interactive consuftation and health advices chaanel rvbfealth, the music channel sv6M, the childees
channct 1v6Q, and the acquired Asian region and ovcrseas soap operas channel Drama Select,
produced for the local pay TV market and broadcast in Cantonese. .

Besides the provision of pay television business in Hong Kong, GSB also engages in telep:
business which includes the provision of satellite uplink and playback services.

Financial Review

Capital Asseis. Investment, Liquidity and Debts

As at 30 June 2005, non-current assets of the Group stood at HK$2,553 million, a decrease fre
31 December 2004 of HK$2,615 million. The net decrease was altributable to the recognition
goodwil!l on acquisition of the remaining 30% equity interest in LYP. offset by the decrease in 1
net book value of property, plant and equipment and the shared tosses of the associated compm
GSTV.

Cash and bank balances as at 30 June 2005 amounted o HK$456 million, a decrease of 15% o
last year end {(December 2004: HK$536 million). About 38% of the cash balance was maintair
in overseas subsidiaries for their daily operation. To finance current working capital requiremen
sufficient banking facilitics have beea arranged. Cash aad cash equivalents held by the Gro
were principally in Hong Kong Dollars, US Dollars and New Taiwan Dotlars.
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Trade ond other receivables, prepayment and deposits increased from HK$1,025 million o
HK$1.111 million which represenied an 8.4% increase from the position al the end of last
year, reflecting a higher level of billing and the programme fee receivable from GSB. Specific
provision had been made, where appropriale, to cover any poiential bad and doubtful debis.
Trade and other payables and accruals remained almost the same as last year end.

The Group recorded -a gearing ratio of 0.03% as of 0 June 2005 (December 2004: 2% ) which
was measured by total debts of HK$1.5 million (December 2004: HK$61 miliion) against a
shareholders’ fund of HK$3,874 million (December 2004: HK$2.671 million). The decrease
was due 10 the repayment of bank Joans.

Contingenr Liabiliries
There were guarantees fo the extent of HK$8.5 million (Dercmb:r 2004: HKS& 8 million}
provided 10 bankers for banking facilities.

In March 2005, the Group received additional profits (ax assessment noticds from the Intand
Revenue Department of Ronp Konp for the year of assessment 1998/99 for profits penerated
by <he Group's programme licensing and distribution business carried out overseas. The toial
amount of the additional assessments of profits tax was HK$98,277,000. The Company was
pranted a holdover of the paymeni on condition that tax reserve centificates are purchased.
Tax reserve centificates of HK$23.989.000 were purchased in May 2005. The Company has
objecied 10 these additional assessments. The Company believes thal the objection is well
founded. and is determined 1o defend the Company’s position vigorously. On this basis, the
Company js of the view thal no additional 1ax provision is necessary.

Exposure 1o Flucinaiions in Exchange Rates and Relaied Hedges

As at 30 June 2005, there was no exchange contrac! entered into by the Group with financial
institutions to sell forward foreign currencies in order 10 hedge against flucteation for trade
receipts from overseas customers (December 2004: HK$5.8 million}). Consequently. there
were no unrealised gain or losscs arising from such forward contracis (December 2004:
HK$0.5 million).

PURCHASE. SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2005, the Company has not redeemed any of i1s ordinary
shares. Neither the Company nor any of its subsidiaries has purchased or sold any of the
Compoany’s ordinary shares.

CORPORATE GOVERNANCE

During the six months ended 30 June 2005, the Company was in compliance with the code
provisions of the Code on Corporate Governance Praciices {the "Code") as sel out in Appendix
14 of the Rules Governing the Listing of Securities (the “Lisiing Rules™) on The Stock
Exchange of Hong Kong Limited (the “Exchange™) except for the following:

{a) ihe executive chairman is noi subject to retirement by rolalion pursuant 1o Atticle
114¢D) of the Company’s Asticies of Association;

{b) the non-executive Directors were not appointed for specific terms during the Period bui
are subjecl to retirement by rotation. Pursuant (o Article 114(A) of the Company’s
Articles of Association, at each annual general meeting. one third of the Direclors for
the time being, or if their number is not three or a multiple of three, then the npumber
nearest 1o but not exceeding one-third, shall retire from office by rolation and shall be
eligible for re-ciection. The Company is (uking steps 1o comply with code provision
A.4.1 by issuing a letter of appoiniment with specific term of office clearly mentioned
therein to non-executive Directors in the second half of 2005 and

(¢} 2 remuneration committee of the Board comprising a majorily of independent
non-executive Directors was Jormed on 16 August 2005, subsequent 10 the Period end.
in accordance with the provisions of the Code.

Save for the above, none of the Direclors of the Company is aware of any information that
would reassonably indicale that the Company is not. or was not for any part of 1he six months
ended 30 June 2005. in compliance with the Code,

The Board had adopted the revised Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code™) set out in Appendix 10 of the Listing Rules, which
superseded the earlier model code adopted on 1 Seplember 2004, All Direciors have confirmed,
following specific enquiry by the Company. thay they have complied with the requifed standard
set out in the Model Code throughout the Period.

AUDIT COMMITTEE

The Audit Commiltee has reviewed with the management of the Company the accounting
principles and practices adopted by the Group. and discussed internal controls and financial
reporting matters, in the presence of the Company’s external auditors, which included o
review of 1he unaudited condensed inierim accounts for the six months ended 30 June 2005
prior 10 making is recommendation to the Board of Direciors.

INTERIM REPORT

The interim repon of the Company for the six months ended 30 June 2005 containing all the
information required by paragraphs 46(1) to 46(9) of Appendix 16 of the Listing Rules is also
published on the Exchange’s website (www.hkex.com.hk} and the Company's website
{www.avb.com) within 14 days from the date of this announcement.

On behalf of the Board
Run Run Shaw
Evecutive Chairman

31 Awgust 2005, Hong Kong

As al the date of this announcemenl, the Board of Directors of the Company comprises the
following Directors:

Sir Run Run Shaw, G.B.M. (EXECUTIVE CHAIRMAN)

Dr. Norman Leung Nai Pang, G.B.S., LL.D, 1.P. (EXECUTIVE DEPUTY CHAIRMAN)
Mona Fong (DEPUTY CHAIRPERSON)

Louis Page (MANAGING DIRECTOR)

Dy. Chow Yei Ching, G.B.S.

Ho Ting Kwan

Christina Lee Look Ngan X wan

Chien Lee*

Dr. Li Dak Sum, DSSc. (Hon.}, J.P.*

Kevin Lo Chung Ping

Robert Sze Tsai To*

Anthony Hsien Pin Lee (alternate director to Christina Lee Look Ngan Kwan)

* Independeni non-executive Directors

The Stock Exchange of Hong Kong Limited takes na responsibilin: for the contents of this announcement, makes
no representation as 10 its gccuracy or compleieness and expressly disclaims any tiability whaisoever for any
loss howsoever arising from or in reliance upon the whole or anv part of this announcement.

Z SIMSEN INTERNATIONAL CORPORATION LIMITED
RITEEB (ER)BERRXT'
(incorporated in Bermuda with imired liabifity)

{stock code: 993)

ANNOUNCEMENT

The board of directors (the “Boeard”) of Simsen International Corporation Limited {the
“Company") announces that the Securities and Furures Commission (the “SFC™) has reprimanded -
Cheung’s Securities Brokers Limited. a wholly-owned subsidiary of the Company (“Cheung’s").
and suspended its responsible officer, Ms Lun Han Yuk (“Lun™}, for two months from § September
2005 to 31 October 2005, Cheung’s has also been fined $50,000.

Cheung’s has taken appropriate measures to improve and strengthen its operation procedures.

The Board announces that the SFC has reprimanded Cheung’s and suspended its responsible ofTicer, Lun,
for two months from | Seplember 2005 1o 31 October 2005. Cheung's has also been fined $50.000.
Cheung’s is licensed to carry on business in Type 1 (dealing in securities), Type 2 {dealing in futures
contracts) and Type 4 (advising on securities) regulated acnvmes under the Securities and Futures
Ordinance {("SFO™).

In February 2003, Cheung’s agreed to be a liquidity provider for the transactions in structured products
for a securities firm, Cheung’s was required o ensure that there were sufficient funds in its bank
accounts to settle Ihe transactions and there was no limit to Cheung's Hability for the Tiquidity provision.
Between April and September 2003, the securities firm's average daily net long position was sbout $10
million. However. on 28 and 29 Qclober 2003, the securities firm’s net long pesition suddenly jumped to
$37 million and $30 million respectivety and there were insufTicient funds in Cheung’s account 1o seitte
the transactions on T-2.

Lun, who was respansible for monitoring the securities firm’s (ransactions. noticed the liquidity problem
and arranged funds 10 meet the sestlement demand on T+2. Before the pre-arranged funds were deposited
10 the house account of Cheung’s, Lun transferred $12.3 million from Cheung’s clients’ trust account 1o
the housc account as u safety measure. The transfer from the clienss” trust account 10 the house account
breached section 5 of the Securities & Futures (Client Money) Rules. The transfer further gave rise lo
concerns that Lun paced the interests of Cheung’s ahead of the clients’ interests. Cheung’s compliance
manager identified the breach, which was then immediately rectified by transferring the same amount
from the house account 10 the clients’ irust account on the same day.

Further, although the sertlement date for the 29 October 2003 transactions was Saturday, | hmembm
2003, Cheung’s s1aff mistakenly thought that it was Monday. 3 November 2003 and arranged for the
funds to be made available on 3 November 2003. Therefore, when CCASS demanded Cheung’s to settle
the securities firm's 29 Qctober 2003 transactions. the demand was rejected due 10 an insufTicient
balance in Cheung's account on | November 2003, The demand was only met on the next business day.
There was a lack of care when Cheung's failed to make available sufficient funds to meet CCASS’
demand for settlement payment. Further, Cheung’s did not implement a policy to handle a sudden
increase in net purchases by the securities firm, despite Cheung s agreememt to provide liquidity without
Timit.

The SFC concludes that hoth Cheung’s and Lun have been guilty of misconduct and that their fitness and
properness have been called into question.

In deciding the penalty, the SFC has taken into account the Disciplinary Fining Guidelines issucd in
March 2003 ‘under section F99(1)(a) of the SFO and al} the circumstances of the case including the
following:

+  the breach of ihe Client Money Rules was
breach;

| and Lun took i diate action to reetify the

»  Cheung’s immediately injected funds as soon as it was informed of the liquidity deficiencies: and

»  Cheung’s and Lun co-operated with SFC’s investigation. frankly admitied their responsibilities and
resolved the disciplinary action by settlement,

Further, Cheung’s appointed an independent auditor 10 conduct a review of its internal control sysiem,
Cheung’s is also upgrading its computer system and has employed additional staff as extra Responsible
Officers.

By Order of the Board of
Simsen international Corporation Limited
Haywood Cheung
Chairman & Managing Director

Hong Kong, | September 2005
Executive Directors:
Mr. Haywood Cheung (Chairman & Managing Direcior)
Mr. Felipe Tan (Depury Managing Direcior)
Mr, So Pak Kwai
Or. Chang Si-Chung

* for identification purpuse only

Independeni Non-Execuiive Directors:
Mr. Chan Ka Ling, Edmond

. Mr. Hong Po Kui, Martin
Mr. Wong Yu Choi
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CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

PRELIMINARY ANNOUNCEMENT OF INTERIM RESULTS

The Board of Directors {the “Board”) of Chow Saug Sang Holdings [nternationat
Limited (the "Cumpany™) wishes to announce the unaudited interim results of
the Compuny, its subsidiaries and associates {ihe “Group™) far the six months
ended 30 fune 2005, The interim resufts and financial statements have been
“reviewed by the Audit Committer of the Board.

FINANCIAL HIGHLIGHTS

(Incorporated in Bermuda with limited liability)
{Stock code: 1

FOR THE SIX MONTHS ENDED 30 JUNE 2005

Notes:

Principal Accounting Pulicies

These unaudited condensed consolidated inerin financial stalements have been
prepared in accordance with Hong Kong Accouniing Standard ("HKAS") 34
“Intesim Financial Repo issued by the Hong Kong lastitute of Certified

Turnover
Jewellery reusit
QOthers

Profil sitribulabie to shareholders
of the Company

Basic earnings per share

{aterim dividend per share

Dividend payout fatio

Special dividend per share

Equity attributable 10 shurehoiders
of the Company

Net assets per share

additional 100,3
2005
Audited as ar 31 December 2004

Unaudited .

Six months ended 30 June
2005 2004
HK$'008 HK$'000
{Restated}
1166026 1063950
1,395,355 ° 3,182,184
2,861,381 4246,134
56,253 85,235
9.35 cents 1416 cenis
5.0 cents™ 6.0 cents”
54% 35%

- 3.0 cents

1,939,441

1.965.816%
$1.22 $3.274

Bused an 50F 600,000 shaces issued and fully paid as it 30 June 2004
** Based on 601,920,000 shares issued and fulky paid a5 at 30 June 2005, the
20,000 shares reprisent the bonus shaces issued on 18 June

Change

10%
(56%)
(40%}

(34%)

(%)
(1%)

TURNOVER
Jewellery cetail
Others

Cost of sales

Gross profit

Other revenue

Selling and distribution costs

Adminisiralive expenses

Other operatiag <1penses, net

PROFIT FROM OPERATING
ACTIVITIES

Finance casls

Share of profits of associates

PROFIT BEFORE TAX

Tax

PROFIT FOR THE PERIOD

ATTRIBUTABLE TO:
Sharehulders of the Company
Minority interests

DIVIDENDS
Iaterim
Spucial

Basic cacnings per share
CONSOLIDATED BALANC

NON-CURRENT ASSETS
Fixed assets

Invesiment properties
Intangible sysels

Other wssets

Interesty in assocrates
Availuble-Tor-sule investments
Deferred tax assets

CURKRENT ASSETS

Invenlories

Accounts recetvable

Other receivables

Iavestments at fair vatue through
profic of fans

Tax recoverable

Pledged time deposits

Cashi and cash equivatents

CURRENT LIABILITIES
Accounts payable

Tax payuble

Other payables and accruats
tnteres-bearng hank bortawings

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIARILITIES

NON-CURRENT LIABILITIES

Deferced tax habdities

CAPITAL AND RESERVES

Sssued capital

Rescrves

Proposed dnidend

Equity atinbatable 1o sharchatders
of the Company

Minority inlerests

Cash held on behalll of securities clients

CONSOLIDATED PROFIT AND L.0SS ACCOUNT

Unaudited
Six months ended 3D June
2008 2004
Notes HK$'00¢ HK$°000
(Restated)
3
1,166,026 1,063,950
1,395,355 3,182,184
1,561,391 1,246,134
(2,228.251)  (3.928.119)
KEENE!S 318.015
13450 133U
{203,506) (167.811)
(83,456) (38,252)
663) {1.801)
i 68,955 103,470
(1,906} (577
77 48
87,126 162931
6 (9,349} {16,299}
57,677 86,642
56,253 BS.235
2 1.407
57677 86.642
7
30096 30.096
— 15.048
30,096 45141
8 9.35cents  14.16 cents
Unaudited Audited
30 June 21 December
2005 2
Notes HEK$000 HK$000
(Restawedy
341,578 338,368
98,050 98,050
289 120
33875 3,283
9.534 9.627
124936 126,022
4,183 3991
612,345 609,661
1,432, 1,165,683
9 163,155 178.941
€95 128,145
20,257
690
38,331
226,254
228,547
06,953
10 394,185
16,610
107,930
62.001
306,143
1,109,353
1,021,798 2.035.789
1096y (SLiTH
1,570,761 1983615
" 150,480 125,400
1,755,865 1,770,192
30.096 70,224
1,939,441 1965.816
31261 18,799
1,970,702 1984615

Public and Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hang Kang Limited (the “Listing Rules”).

The accounting policies and basis of computation used in the preparation of
these interim Minancial scatements are the same as those used in the Group's
audited financial statements for the year ended 31 December 2004, escept that
the Group has changed certain of ils accounting palicies mentioncd in note 2
betow following its adoption of new and revised Huag Kong Financial Reporting
Standards ("HKFRSs", which also inctude HKASs and Interpretations) which
have become elfective for accounting periods commencing on of alter | January
2005

Impact of Adopting New HKFRSs

The following HKFRSs have been adopted for the [irst time in ihe prepuration
of the current period's unaudited condensed consolidaled financial siatemeants.

HKAS ) Presemarion of Financial Siziemenis

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS B Accounting Policies. Changes in Accounting Estimates and Errors

HKAS 10 Events after Balance Sheet Date

HKAS 12 Income Tases

HKAS 14 Segmem Reportiog

KKAS 16 Property, Plant and Gyuipmeat

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee Denefits

HKAS 21 The Effects of Changes in Forcign Exchange Rates

HKAS 23 Borrowing Cosis

HKAS 24 Retared Party Disclasores

HKAS 27 Consalidated and Separate Financiat Starements

HKAS 28 fnvestments in Associates

HKAS 32 Financial Instruments; Disclosure und Presentation

HKAS 33 Earnings per Share

HKAS 36 [mpairment of Assels

HKAS 37 Provisions, Contingen Liabilitics and Contingens Assets

HKAS 38 tniangidle Axsels

HKAS 19 Figancial ition and

HKAS 40 Investment Propeny

HKFRS 3 Business Combinations

HK(SICi-Int 21 [ncome Tanes — Recavery uf Revalued Non-depreciable Assels

HK-Int 4 Leases — Determunation of the Length of Lease Teem in respect of
Hong Kong Land Leuses

The adoption of HKAS 1,2, 7,4, 10, 42, 14, 16, 18, 19, 21, 23, 24. 27, 28, 13,
36,37, 38, HKFRS 3 und HK(SIC3-lnt 21 hes had no maicrial impact on the
Group's accounting polices. The impact of adopting the other HKFRSs 1
sumnnarised as foliow «:

€ The sdoption of HKAS 17 and HK-Int 4 has resulted in a change in
accounting palicy relating 10 leasehald fand. Leasehold land and buildings
were previously sccounted for as finance leases and were siated al co
or valuation less accuniufsted depreciation. In accordance with HKAS
174 fease of 1and and buitding should be <piit into a fease of land and +
Iease of building sccording 1o iheir fair value at inception. A lease of
land is un operating fease aod # Yease of buikding is a finunce lease
unless the (w0 elements cannol be allocated reliably, i which case the
catire lease ix classified as a (inance lease, Persuant 10 these requirements.
the Land premium paid for distinguishable lcaschold land is accounted
for 4t an operatiog lease and amortised over its uneapircd lease terns.
whereus undistinguishable leasehold fand und building is stated
collectively at cost or valuation less accumulated depreciation

In accorgance with HK.Int 4, the lease term ot 4 Hang Kong land lease
for the purpose of applying the depizciation requirements under HKAS
16 und HKAS (7. a5 appropriate, shafl be determined by reference fa the
fegal form wnd status of the lewse. Reaewal of & leuse is assumed onty
whent Lhe lesee has a rencwat opdion und it is reasonably cemuin at the
inccption of the lease that the lessee will exercise the option. Options far
cxtending the lease teen that are a0 af the discretion of the lessee shall
710t be Laken inty accausc by the lessee in determining the lease term,

The eficcts of the ubove changes are wmmarised in nole 2(iv) to the
unaudited condensed consolidated finaucial statcnients. The change bas
been adapied cetrospectively from the eacliest period presenied 204
comparative amosnts heve been resiated.

(i1 Prior o 1 Junuary 2008, javestments of-the Group were classified inia
Joag term investnents and short leqn invesunents, which were slated af
their fair values.

(B Effect an opening batance of total equily as 4t | January 2008 and
I Janvary 2004
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Turnaver

Turnover represents the net invoiced vatue of goods sold, after allowances for
ceturns, trade discounts and value-added tav; commtission on securisies and
commoditics broking and rental income earned during the period,

Revenue from the follawing activilics hag been included in turnover:

Six months eaded 3O Juon
2003 2

HK$'000

Sales of goods . 2,843,959
Commissian on securities 2nd commadities broking 13,627
3,795

Groxs rentat income

2,561,381
Segment tofurmation

An analysis of the Group's revenue and resuits for the period by business
segments are as foflows:
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Profit from Operating Activities
Profit from aperating activiies is 4rived a1 after churgingfiereditings:

Six months ended 30 fune
2005 2

2004

HKS' 000 HKS 000

Deprecuasion 15838 15,590
Amortisation of intangible axseis 3 M
Operating lease centals an land and buildings 61,265 895

S il s~ ou af
at tair value through prolit or lass 663 14803
Dividend inconie 3,067) (12,6541
Interest income (4,837 {4.262)
Gain 00 disposal of availudte-tor-safe invesiments  (1,996) (H.090)
Gain on divposal of inveatments al fais value

through profit of loss — (1201

Tax

Hong Kong profits tax hus heea provided at the raie of (7.5% (2004: 17.8%) nu
ihe extimuted assesseble prodits urising in Hang Kong during the period. Tates
o0 profits assessable efsew here llave been Calcutated at the Tates of 1ax prevailing
in the countries in which the Group uperstes, hased on cxisiing legistaion,

Upon the adoption of HKAS 32 and 39, ull fong term and
short term invesimenls held as a1 3 December 2004 were redesignated
into avail for-sale and i al [air valug theaugh
prafit or loss on | January 2003, respectively. There is no effeci un

L s the policy on of 1he
investrmeals 3< ut 1 Decembee 2004 was the xame as that for the available.
for-sale investments snd investments «1 fair value thraugh profit of loss.

(il The adoption of HKAS 40 has resulted in « change in accounting pohicy”
€or the Group’s invesiment properiies. [n priar years, increases in the
vatuation of investment properties were crediied 10 the investment propernty
revaluation reserve white decreases in Ihe valustion af investmenr
gropenies were first set off against the surplus of the investnent propert;
revatuation reserve and thereafter charged to the profit and foss account
Following the adoptiva of HKAS 40, afl chenges in valuation of
iavestment propertics are 1o be fecognised in the profit and loss accauns.

The cffects af the above changes are summarised in note 2(iv) o the
unaudited condensed consolidated financial staiements. The change has
been adopted retrospectively from the carfiest period presented and
comparalive amoun(s have heea restated.

(iv)  Following 1he adoption of the HKFRSs, the apening balunces of the
foliowing accounts were adjusted retrospectively. The details of the priac
petiod adjustments and opening adjustients are summarised as follow s

sy Eftect on profit alier tax for the six months ended 30 June 200§
and 2004

Siz months ended 30 June
003 2004

HKAS 17 HKAS 12
HK$°000 HKS 000

{ncrease in depreciation and
decrease in profif (nate 2iif (700} (001

and practices in respeet thereof

Six months ended 30 Juae

2001
HK$'000 HK$'000
Group:
Current — Hong Kong
Charge for he period 1761 1290
Overprovision i pror years - 1152)
Current - Elsewhere 1,890 1836
Deferred (202 1,682
Total Lax charge for the period 9,449 16,199
Dividends
Six months ended 30 June
2005 2004
HK$'000 HKS 00D
Interim — HKS.0 cents
(2004: HK6.0 cents) per ordinary share 130,096 30,096
Special — Nif
{2004: HK1.0 cents) per ordinery shire — 15,048
10,096 35,040

Exraings per Share

The cakeulstion of basic carnngs per s¥ace is based o0 the pralic aeidutadle to
shareholdess of the Company for the perind of KKS$56,251,000 (2004:
HKSRS,235.000 a5 reviated]. and the weighted average of 601.920,000 (2004
601,920,000 a restatod) ordinary shaces in rssuc during the periad. as idjutted
10 reflect the bonus shares issued during the period (note 411,

Diluted camings per share for the periods ended Y0 fune 205 and 2004 have
not been presented as no diluting events existed during these periods




