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Pacific Andes International Holdings Limited supplying
frozen food products since 1986. The Company now
sources, processes and distributes a diverse range of
frozen food products to 36 countries worldwide
covering the People’s Republic of China, North and
South America, Europe, Africa and Asia. Our client
base ranges from wholesalers, retailers, processors,
reprocessors and institutional customers.

The Company was listed on the Hong Kong Stock
Exchange in 1994, headquartered in Hong Kong with
offices in the PRC, Singapore, Russia and North
America. In 1996 the Group’s resource development
and trading division, IPacific Andes (Holdings) Limited,
was separately listed on the Singapore Exchange
Securities Trading Limited.

Our goal is to be a vertically integrated global food

company that sources, produces, processes, and
distributes its nutritious frozen food products through
a highly diversified distribution network to meet the
needs of value-orientated and health conscious
consumers around the world.
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I am pleased to report another year of excellent financial results for Pacific Andes International Holdings Limited
(“Pacific Andes” or the “Company”) and its subsidiaries (the “Group”).

This year marks a significant milestone for Pacific Andes — the Group celebrates the 10th anniversary of becoming listed
on the Main Board of The Hong Kong Stock Exchange. Over the past decade, we have demonstrated an ability to rise
above the different challenges posed by an increasingly complex global economy and to capture opportunities for
business and market expansion. We believe that remaining true to our visions, and insisting on providing our customers
with quality products and reliable services, are the cornerstones of Pacific Andes’ phenomenal success. The Group’s
financial records over the last decade validate our flexible and integrated business model, a model that encompasses

direct sourcing, processing and distribution.

Financial Highlights
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Turnover

In FY2004, the Group recorded a 14.1% increase in
turnover to HK$4,393 million. The sales growth was
prompted primarily by the continued increasing
demand for frozen fish and seafood products from our
existing markets.

Profit Attributable to Shareholders
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During the year, the Group’s profitability improved. Operating profit increased by 15.9% to HK$227 million. Profit
attributable to shareholders increased from HK$g5 million to HK$112 million in FY2004, representing an increase

of 17.9%.
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The Group’s gross profit margin also improved from 9.78% last year to 10.25% this year, as the result of increased
direct sales and marketing via strategic partners. Net profit margin increased from 3.21% to 3.37% (Net profit margin =

Profit before minority interest/Total sales).

Earnings Per Share

HK cents
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Shareholders’ Fund

Shareholders’ fund increased 60% to HK$1,231 million
as a result of placement of 145 million shares and
subscription of warrants which raised HK$244 million
and HK$119 million respectively. The broader capital
base provides strong working capital for future
expansion, including enabling the Group to finance the
building of a new processing plant.

Net Assets Per Share

Net assets per share increased 13.9% to HK$1.23.
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The debtors turnover period increased from 47 days to
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Year ended 31 March ultimately affecting receipt of payment from clients.

This accounts for the temporary surge in the accounts
receivables balance at the end of the year.
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As at 31 March 2004, total bank borrowings stood at HK$1,323 million, an increase of 71% from HK$775 million in the
previous year. The sharp increase was a result of the delay in the fishing season, which in turn delayed the Group’s
sourcing operation. To ensure a smooth flow of working capital for funding inventory and trade receivables, the Group
undertook short-term bank borrowings. Net debt to equity ratio was maintained at 60%. Net debt represents interest-
bearing borrowings less discounting advances drawn on trade receivables with insurance coverage and cash and
deposits with financial institutions. Equity comprises shareholders’ funds and minority interests.

APPROPRIATIONS

In line with the Group’s persistent dividend policy of distributing one-third of the Group’s net profit for payment to
shareholders once every year, the board of directors proposes final dividend of HK4.9 cents per ordinary share to
shareholders.

REVIEW OF BUSINESS

FY2004 was a successful year for Pacific Andes. The Company recorded another year of strong earnings growth with
significant improvement in our operating initiatives and overall financial flexibility. Although global uncertainty and the
outbreak of the Severe Acute Respiratory Syndrome (“SARS”) posed challenges for us, we remained committed to and
focused on our clearly articulated corporate mission — to become a fully integrated global food company. Adhering to
stringent guality and International food safety standards, our frozen seafood and vegetables were sold globally and
encouraging growth was recorded. The overall frozen seafood consumption in our markets continued to increase, helped
partly by our broadened sales strategy and enhanced processing capabilities.



REVIEW OF BUSINESS - Continued

Consistent with our previously articulated strategy on corporate development, we aim to supplement our organic growth
with selective investments and acquisitions. The Group’s two most recent acquisitions reflect this approach. The Group
acquired the Matlaw’s Frozen Seafood Product Line (“Matlaw”) from Frozen Specialties Inc. in August 2003. The
acquisition included the Matlaw’s brands of stuffed clam, crab and scallop products, formulae, production equipment
and inventory. The well recognized Matlaw’s® brand not only promises substantial profitability for Pacific Andes, but
also provides a strong leverage for us to introduce new product offerings through Matlaw’s existing channels and
customer base.

In March 2004, the Group entered into a conditional sale and purchase agreement to acquire 49.9% interest in China
Fisheries International Limited (“CFIL”). The acquisition of CFIL is an important milestone in Pacific Andes’ corporate
development and integration program. The strategic move allows us to have greater access to supply of raw materials,
and helps us to further integrate our sourcing operations, thereby enhancing our operational efficiencies,

OPERATIONS REVIEW

Market Analysis

3% Japan
1% Others

E Europe 1%

W Europe 21%

_ 53% PRC

N America 21%

The PRC has been Pacific Andes’ major revenue contributor, accounting for 53.4% of the total sales mix for FY2004. The
growing affluence of China’s population and their rising purchasing power, coupled with increasing emphasis on the
importance of a healthy lifestyle, will continue to shift their dietary habits towards more seafood products. According to
the Food and Agricultural Organization (“FAQO”) Food Balance Sheet, China’s fisheries consumption per capita was about
24.8kg in 2001, representing a significant increase when compared with 11.5kg in 19g0. Our sales in the PRC market
increased 21.5% to HK$2.34 billion, against HK$1.93 billion last year.

In FY2004, Western Europe surpassed the United States (“U.S.”) and became our second largest market, with sales
increased by 18.7% to HK$939 million. The prevailing preference for light meals and convenience products among
Europeans makes it a crucial import market for fish fillets of the Group. The Compound Annual Growth Rate of sales of
fish fillets by us to this market from 1999 to 2003 was 43% reflected the rising trend in demand.

Sales to North America remained stable at HK$901 million in FY2004.
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OPERATIONS REVIEW - Continued

Product Analysis

Vegetables 1%

1% Shipping

Fillets & Portions 43%

55% Frozen Fish

Seafood Division

Founded upon the frozen seafood business about two decades ago, the seafood division of Pacific Andes has matured
to become one of the world’s leading processors and suppliers of frozen seafood. In FY2004, the Group recorded sales
of HK$4.3 billion of frozen seafood products. This equates to approximately 283,000 metric tonnes of frozen seafood
products, an increase of 16% compared to 244,000 metric tonnes last year.

Sourcing and trading

During the year, the Group sold approximately 192,000 metric tonnes of frozen fish, compared with last year’s 168,000
metric tonnes, with sales increased by 15.9% to HK$2.44 billion. Sold primarily to the PRC market, frozen fish remained
the largest contributor to the Group’s turnover, accounting for 55.6% of the total sales.

Processing

Sales of fillets and portions increased 11.8% to HK$1.88 billion, accounting for 42.9% of the total sales mix. The growth
in sales in general was driven by the continual relocation of fillet and portion processing from different parts of the
world to the PRC. In FY2004, the Group sold 91,000 metric tons of frozen fillets and portions, representing an increase
of 21%.

Positioning the company as a vertically integrated food supplier, Pacific Andes has been exploring opportunities to
expand our product range. During the year, the Group introduced processed salted fish fillet products for the Hispanic
market in the U.S. and Mediterranean countries like Spain, Portugal and Greece. We believe that there is significant
potential for us to offer more products in these markets.

11
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OPERATIONS REVIEW - Continued
Preduct Analysis — continued

Vegetable and Plantation Division

Sale of vegetables recorded a turnover of HK$44 million, representing an increase of 9% over last year. The Western
market accounted for 68% of total vegetable sales. The most popular products among our customers are spinach,
broccoli and onions. In comparison to our well-established seafood business, vegetable sales remain small. However,
since introducing vegetable sales 5 years ago, we have been encouraged by a steady growth and are confident that the
vegetable and plantation business will significantly contribute to our future growth.

Food Safety

With a goal to set an industry-wide standard and nation-wide awareness of food safety, Pacific Andes established the
first independent commercial food residue analysis laboratory, Sino Analytica Laboratory (“Sino Analytica™), in the PRC
in May 2003. Sino Analytica has its specific focus on food analysis. Its techniques are based upon the Standard
Operating Procedures used by Central Science Laboratory and recognized by the United Kingdom Accreditation Service.
The laboratory, which has been awarded accreditation to the international standard 1SO17025, offers supporting
services to a wide range of Chinese and international enterprises, doing its part to ensure that food products from
China reach and even surpass accepted international standards.

Liguidity and Financial Resources

As of 31 March 2004, our total bank borrowings increased by 71%, from HK$775 million in 2003 to HK$1,323 million.
Because of the delay in commencement of our fishing season, the major portion of our sourcing activities this year
commenced during March. As a result, we increased the usage of short-term borrowings to fund the inventory and trade
receivables during this period.

As of 31 March 2004, our cash on hand increased to HK$362 million, compared with HK$221 million in 2003.

As of 31 March 2004, the Group’s equity increased by 60% to HK$1.23 billion. In February 2004, the Group raised
HK$244 million via a placement of 145 million new shares. In addition, the Group raised HK$119 million through the
subscription of warrants during the year. The broadened capital base enabled Pacific Andes to finance the construction
of a new processing plant and provides the Group the working capital needed for business expansion.

Net debt to shareholders’ equity ratio stood at 60% in 2004.

As the Group does not maintain a significant open position in any foreign currency at any time, it has minimal exposure
to currency risk. The Group actively protects its foreign currency vulnerabilities through natural hedges, forward

contracts and options. Speculative currency transactions are strictly prohibited.

Shares in certain subsidiaries were pledged as securities for the inventory financing obtained from bankers.

i2
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OPERATIONS REVIEW - Continued
Employees and Remuneration

As at 31 March 2004, the Group had a total number of 5,180 employees. Remuneration packages offered to employees
are in line with industry standards and reviewed annually. The award of bonuses is decided based on the performance
of individual employee as well as the Graup’s performance. Other staff benefits include medical allowance and
mandatory provident fund. The Company and its non-wholly owned subsidiary, Pacific Andes (Holdings) Limited, each
has an employees’ share option scheme to allow the granting of share options to selected eligible employees depending
on their contribution to the company.

OUTLOOK

Looking forward, we will focus on identifying opportunities for Pacific Andes to further expand our product range and
market presence in existing and new markets. This requires remaining steadfast to our commitment and our global
vision. Our flexible business model gives us latitude to develop new product areas and distribution channels that will
enable us to better meet our customers’ needs.

To boost our profit margins, we will continue to devise new and focused business strategies to improve our operations.
We will also strengthen our relationships with both our customers and our suppliers. Our ability to deliver to the
customers what they need, as and when they need it, is a key reason for our success.

Sourcing

Capitalizing on the establishment of Zhonggang Fisheries Limited, we intend to conduct research and identify new and
under-utilized seafood species to feed the global population. Approximately 47% of the fish captured from the sea
today are used for non-food consumption. In addition, there are many cases of over-fishing and wastage. Our
contribution to the global fish industry in exploring, processing and developing a previously under-utilized specie such
as Alaskan Pollack, to now considered one of the most highly demanded and consumed white fish in the world, is an
example of our capability and our commitment to our vision.

Processing

As customers worldwide search for solutions in terms of quality, price and responsiveness, they are increasingly turning
to China to serve their supply chain needs. We are confident that no other company in China can provide a large scale,
globally-oriented and flexible business model comparable to those offered by Pacific Andes.

By constructing a new plant, we will increase our existing processing capacity and have greater flexibility in producing
value-added products and product variety. We are also ready to further expand our capacity through out-sourcing
processing to quality plants in the PRC. All these initiatives are expected to significantly improve our operational
efficiencies and in turn strengthen our position in the global market.

13



OUTLOOK - Continued

Fine foods development

As part of our strategy towards full vertical integration, we have recently set up a new Fine Foods division to develop
and process higher value and specialized products such as like breaded, marinated, glazed and grill-marked fillets and
portions. We believe this division will be the driving force behind our next phase of growth.

Direct distribution in the PRC

The sale of frozen fish in China will continue to be our major revenue generator. As the country develops and
disposable income rises, the demand for fish will continue to grow. According to the most recent FAO trade statistics for
2002, China is now the eighth largest importer of fish. We plan to further strengthen our distribution operation in the
PRC so as to further enhance our market penetration and presente.

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude to our customers, suppliers, bankers, business
partners and shareholders for their continuous support. | would also like to thank our staff, as well as the fishermen

and farmers associated with our business for their contribution to our good results this year.

With great optimism, | look forward to fulfilling more of the vision and potential of Pacific Andes in the years ahead.
I 'am sure our hard work will continue to bring in lucrative returns for our shareholders.

Very truly yours,

Ng Joo Siang
Managing Director

29 June 2004
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DIRECIORS PROFILE

Executive Directors

Mr. Ng Swee Hong, 69, is the founder and chairman of the Company. Mr. Ng advises on overall policy of the Group and
has over 40 years experience in the trading of commodities and other products, including more than
20 years experience in the seafood business.

Mr. Ng Joo Siang, 45, is the managing director of the Company responsible for overall corporate policy making, strategic
planning, development, investment and management of the Group. Mr. Ng graduated from Louisiana State University,
Baton Rouge, Louisiana in the U.S., majoring in international trade and finance, and has over 20 years experience in the
trading of seafood products. Prior to joining the Company in 1986, Mr. Ng was involved in the ship agency business and
the chartering and operation of ocean-going vessels calling at various Asian ports.

Madam Teh Hong Eng, 68, is the executive director of the Company responsible for general administration and strategic
planning. She joined the Group in 1986 and has over 27 years experience in administration and financial investment.

Mr. Ng joo Kwee, 43, is the executive director of the Company responsible for all production of frozen seafocod and
vegetable products, in the PRC. Mr. Ng studied in the U.S. at Southeastern Louisiana University in Hammond, Louisiana.
From 1983 to 1989, Mr. Ng was president of a fish trading company in Taiwan. In 1989, Mr. Ng joined the Group as
general manager of PRC operations, responsible for daily operations, trading activities and the sourcing of frozen
seafood products from South America, India, the PRC and Russia. in 1994, Mr. Ng resigned from the Company, but
rejoined in March 1996.

Mr. Ng Joo Puay, Frank, 41, is the executive director of the Company. He is responsible for international sales and
marketing of the Group’s frozen seafood products outside the PRC. Mr. Ng graduated from Loyola University in New
Orleans, Louisiana, in the U.S., majoring in business administration. He has over 17 years experience in the seafood
trading business. Prior to joining the Company in 1987, Mr. Ng was the trading manager of a fish trading company in
Taiwan for three years.

Ms. Ng Puay Yee, Jessie, 31, is the executive director of the Company. She is responsible for sourcing frozen seafood
products for sale in the PRC market. She is also responsible for the international sales and marketing of frozen seafood
products to markets other than the PRC. Ms. Ng graduated from Indiana University at Bloomington, USA. She joined the
Group in 1995,

Mr. Cheng Nai Ming, 40, is finance director and company secretary for the Group. He is responsible for corporate
finance as well as overall financial management and planning. Mr. Cheng graduated from the University of Hong Kong
majoring in social science and is an associate member of the Hong Kong Society of Accountants. Prior to joining the
Company in early 1994, Mr. Cheng was with an international accounting firm in Hong Kong for over 6 years.
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DIRECTORS® PROFILE

Independent Non-Executive Directors

Mr. Kwok Lam Kwong, Larry, J.p., 48, is a solicitor practising in Hong Kong, and is currently the Managing Partner of
Kwok and Yih. Mr. Kwok is also qualified to practise in Australia, England and Singapore. He is a fellow of the Hong
Kong Society of Accountants and CPA Australia respectively. Mr. Kwok graduated from the University of Sydney,
Australia, with a Bachelor’s Degree in economics (major in accounting and economics) and law respectively, and a

Master’s Degree in law.

Mr. Kwok is currently the Vice-Chairman of the Consumer Council, a member of the Hospital Governing Committee of
Kwai Chung Hospital/Princess Margaret Hospital, a member of the Traffic Accident Victims Assistance Advisory
Committee and a member of the Trade and Industry Advisory Board in Hong Kong. He is also a member of the Political
Consultative Committee of Guangxi in the People’s Republic of China.

Mr. Lew V Robert, 48, is a certified public accountant in Hong Kong. He graduated from the University of British
Columbia in Canada in 1979. He has been an associate member of the Hong Kong Society of Accountants since 1986,
and a member of the Alberta Institute of Chartered Accountants since 1982. Previously, Mr. Lew worked for Thorne
Riddell in both Calgary and Ottawa from 1980 to 1986, and is currently a practising director of BKR Lew & Barr Limited,
a certified public accounting corporation.
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The directors present their annual report and the audited financial statements for the year ended 31 March 2004.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company and provides corporate management services to group companies.
Its subsidiaries are principally engaged in global sourcing, processing on shore and international distribution of a
variety of frozen seafood products, fuel-trading-at-sea, the provision of shipping and agency services and the
cultivation, processing and supply of vegetables.

An analysis of the Group’s turnover and contribution to operating profit for each of its principal activities and
geographical markets is set out in note 4 to the financial statements.

CUSTOMERS AND SUPPLIERS

The five largest customers of the Group together accounted for approximately 34.9% of the Group’s turnover, with the
largest customer accounting for 13.7%. The five largest suppliers of the Group together accounted for approximately
45.1% of the Group’s total purchases, with the largest supplier accounting for 15.7%.

At no time during the year did a director, an associate of a director or a shareholder of the Company which, to the
knowledge of the directors of the Company owns more than 5% of the Company’s share capital, have an interest in any
of the Group’s five largest customers or suppliers.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2004 are set out in the consolidated income statement on
page 25.

The directors recommend the payment of a final dividend of HK4.9 cents per share to the shareholders whose names
appear on the Register of Members of the Company at the close of business on ¢ September 2004 amounting to
HK$48,942,000 and the retention of the remaining profit for the year of HK$62,688,000.

PROPERTY, PLANT AND EQUIPMENT
During the year, the Group spent approximately HK$36,096,000 on property, plant and equipment principally for the
purpose of expansion of production capacity of the factories situated in the People’s Republic of China (the “PRC") and

the United States of America.

Details of these and other movements in the property, plant and equipment of the Group are set out in note 14 to the
financial statements.

17



INVESTMENT PROPERTIES
The Group has revalued its investment properties at 31 March 2004.
Details of movements in investment properties of the Group are set out in note 15 to the financial statements.

SUBSIDIARIES AND ASSOCIATES

Details of the Company’s principal subsidiaries and the Group’s principal associates at 31 March 2004 are set out in
notes 42 and 43 to the financial statements respectively.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SHARES
Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s listed shares during

the year except for the disposal of the entire Company’s shares held by one of the Company’s subsidiary as mentioned
in note 20 to the financial statements.

SHARE CAPITAL, SHARE OPTIONS AND WARRANTS

Details of movements in the share capital, share options and warrants are set out in notes 30, 31 and 32 to the financial
statements respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s bye-laws or the laws in Bermuda.
BORROWINGS

Details of bank borrowings of the Group are set out in note 28 to the financial statements.

No interest was capitalised by the Group during the year.
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REPORT OF THE DIRECTORS ]|

DIRECTORS

The directors of the Company during the year and up to the date of this report are:

Executive directors:

Ng Swee Hong (Chairman)

Ng Joo Siang (Managing Director)
Teh Hong Eng

Ng Joo Kwee

Ng Joo Puay, Frank

Ng Puay Yee

Cheng Nai Ming

Independent non-executive directors:
Lew V Robert
Kwok Lam Kwong, Larry

In accordance with the provisions of the Company’s bye-laws, Ng Joo Kwee, Ng Joo Puay, Frank and Cheng Nai Ming
retire and, being eligible, offer themselves for re-election. All remaining directors continue in office.

The term of office for each non-executive director is the period up to his retirement by rotation in accordance with the
Company’s bye-laws.

DIRECTORS’ SERVICE CONTRACTS

Each of Ng joo Siang, Teh Hong Eng, Ng joo Kwee, Ng Joo Puay, Frank and Cheng Nai Ming has entered into a service
agreement with a Company’s subsidiary. These service agreements shall be valid unless terminated for cause or by
either party giving at least one year’s written notice, except for the service agreement of Cheng Nai Ming which requires
at least six months’ written notice.

Other than as disclosed above, none of the directors proposed for re-election at the forthcoming annual general meeting

has a service contract which is not determinable by the Group within one year without payment of compensation other
than statutory compensation.
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DIRICTORS

DIRECTORS’

(0 Shares

AND CHIEF EXECUTIVE’S INTERESTS

At 31 March 2004, the interests and short positions of the directors and their associates in the shares of the
Company, as recorded in the register maintained by the Company pursuant to Section 352 of the Securities and
Futures Ordinance (“SFO”) were as follows:

Number of ordinary shares held (long positions)

Percentage
of the issued

Personal Family Corporate share capital

Name of directors interests interests interests of the Company

Ng Swee Hong - - 505,785,438 50.64%

(note a)
Ng Joo Siang - 422,000 - 0.04%
(note b)

Ng Puay Yee 576,000 - - 0.06%

Cheng Nai Ming 1,745,280 - - 0.17%

Notes:

(a) These shares are registered in the name of N.S. Hong Investment (BVI) Limited, representing approximately 50.64% of the issued share
capital of the Company, and Mr. Ng Swee Hong is deemed to be interested in these shares by virtue of the fact that N.S. Hong
Investment (BVI) Limited, a corporation, is accustomed to act in accordance with his direction.

(b) These shares are held under the name of the spouse of Ng Joo Siang.
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DIRECTORS® AND CHIEF EXECUTIVE’S INTERESTS - Continued
(i) Share optien scheme
Particulars of the share option scheme are set out in note 31 to the financial statements.

The following table discloses directors’ personal interests and employees’ interest in share options to subscribe
for shares in the Company:

Number of share options and
underlying shares held

Subscription Outstanding Exercised  Outstanding
Period during which price Date of at during at
option are exercisable per share grant 1.4.2003 the year 31.3.2004
HKS
Category 1: Directors
Ng Puay Yee 11.7.1999 t0 10.7.2004 1.1168  10.7.1997 600,000 - 600,000
Cheng Nai Ming 25.10.1998 t0 24.10.2003 0.9440  24.10.1996 2,000,000 (2,000,000) -
21.8.2000 to0 20.8.2005 0.3336  21.2.2000 4,000,000 - 4,000,000
Total number of share
options held by directors 6,600,000 (2,000,000) 4,600,000
Category 2: Employees
Total number of
share options
held by employees 25.10.1998 t0 24.10.2003 0.9440  24.10.1996 600,000 (600,000) -
Total number of share
options granted 7,200,000 (2,600,000) 4,600,000

No share option was granted by the Company during the year.
Other than as disclosed above, none of the directors or chief executives or their respective associates had any

personal, family, corporate or other interests or short positions in any securities of the Company or any of its
associated corporations as defined in the SFO.
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GEPBNHT OF THE DIREETOHE

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Other than as disclosed above, at no time during the year was the Company or its holding company or any of its
subsidiaries a party to any arrangements to enable the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body corporate.

DIRECTORS’ INTEREST IN CONTRACTS OF SIGNIFICANCE

No contract of significance to which the Company or its holding company or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether directly or indirectly, subsisted at the end of the year
or at any time during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2004, the register of substantial shareholders maintained by the Company pursuant to Section 336 of
the SFO shows that the following shareholder had notified the Company of relevant interests and short positions in the
issued share capital of the Company.

Number of issued Percentage of the
Ordinary shares held issued share capital
Name of shareholders Capacity (long position) of the Company
Ng Swee Hong Beneficial owner 505,785,438W 50.64%
Cheah Cheng Hye Beneficial owner 83,539,836@ 8.36%
Notes:
(1) These shares are registered in the name of N. S. Hong Investment {(BVI) Limited and Mr. Ng Swee Hong is deemed to be interested in these

shares by virtue of the fact that N. S. Hong Investment (BVI) Limited, a corporation, is accustomed to act in accordance with his direction.

(2) Cheah Cheng Hye holds a total of 83,539,836 shares by virtue of his deemed interest in the shares held by Value Partners Limited.

Other than as disclosed above, the Company has not been notified of any other relevant interests or short positions in
the issued share capital of the Company as at 31 March 2004.

CONNECTED TRANSACTIONS

The Group had also entered into the following transactions with National Fish & Seafood Inc. (“NFS™) and its subsidiary,
in which the Group has a 60% attributable interest, and Pacific Andes (Holdings) Limited (“PAHN”) and its subsidiaries in
which the Group has a 58% attributable interest:

HK$ 000
Dividend paid to NFS 556
Sales of frozen seafood to NFS and its subsidiary 12,227
Purchases of frozen seafood from NFS and its subsidiary 15,687
Interest income received from NFS and its subsidiary 112
Administrative income received from PAH and its subsidiaries 11,728
Interest income received from PAH and its subsidiaries 20
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CONNECTED TRANSACTIONS - Continued

The interest income was calculated at interests rates ranging from 1.22% to 1.44% per annum on the outstanding
amounts due from PAH and its subsidiaries and outstanding amounts due from NFS and its subsidiary respectively. The
administrative income received from PAH and its subsidiaries was calculated in accordance with the management
agreement signed on 3 September 1996 upon the listing of the shares of PAH on Singapore Exchange Securities Trading
Limited and updated by a supplemental agreement dated 22 July 2003. Sales and purchases of frozen seafood were
carried out at market price or, where no market price was available, at cost plus a percentage profit mark-up. These
transactions were in the ordinary and usual course of business.

During the year, the Company executed guarantees to certain banks in respect of banking facilities in the amount of
HK$138,897,000 granted to NFS and its subsidiary and in the amount of HK$390,380,000 to PAH and its subsidiaries.
These guarantees given by the Company were in the ordinary and usual course of business.

Besides, PAH and its subsidiaries executed guarantees to certain banks in respect of banking facilities in the amount of
HK$220,975,000 granted to the Group and the Company.

DONATIONS
During the year, the Group made charitable and other donations amounting to HK$1,151,000.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31 March 2004 with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Code of
Best Practice”) except that its non-executive directors are not appointed for a specific terms. Pursuant to the bye-laws
of the Company, the directors, including non-executive directors of the Company will retire by rotation on an average of
every three years and their appointments will be reviewed when they are due for re-election which, in the opinion of the
Company, meets the same objective as the guidelines, set out in the Code of Best Practice.

AUDITORS

A resolution will be submitted to the annual general meeting of the Company to re-appoint Messrs. Deloitte Touche
Tohmatsu as auditors of the Company.

On behalf of the Board
Ng Joo Siang
MANAGING DIRECTOR

29 June 2004
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TO THE SHAREHOLDERS OF PACIFIC ANDES INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 25 to 73 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company’s directors are responsible for the preparation of financial statements which give a true and fair view. In
preparing financial statements which give a true and fair view it is fundamental that appropriate accounting policies are
selected and applied consistently.

It is our responsibility to form an independent conclusion, based on our audit, on those financial statements and to
report our opinion solely to you, as a body, in accordance with Section go of the Bermuda Companies Act, and for no
other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgments made by the directors in
the preparation of the financial statements, and of whether the accounting policies are appropriate to the circumstances
of the Company and the Group, consistently applied and adequately disclosed.

We planned and perfermed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements. We believe that our audit provides a reasonable basis for our

opinion.
Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of the Company and the Group as

at 31 March 2004 and of the profit and cash flows of the Group for the year then ended and have been properly
prepared in accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 June 2004
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LONSOLIDATED INCOME STATEMENT

2004 2003

Notes HK$ 000 HK$’000

(Restated)

Turnover 4 4,393,427 3,849,254

Cost of sales

Gross profit
Other operating income

Selling and distribution expenses

Administrative expenses
Other operating expenses

Profit from operations
Finance costs

Share of results of associates

Profit before taxation
Taxation

Profit before minority interests
Minority interests

Net profit for the year

Dividend
Final dividend proposed

Earnings per share
Basic

Diluted

10

11

12

13

(3,943,102)

(3,472,783)

450,325 376,471
13,235 19,536
(102,909) (62,370)
(127,110) (135,134)
(6,299) (2,365)
227,242 196,138
(76,186) (72,628)
151,056 123,510
(1,380) 1,219
149,676 124,729
(1,446) (1,067)
148,230 123,662
(36,600) (28,948)
111,630 94,714
48,942 31,999
2004 2003

HK cents HK cents
14.8 13.7
14.3 13.5
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2004 2003
Notes HK$’000 HK$ 000
(Restated)
Non-current assets
Property, plant and equipment 14 334,959 310,415
Investment properties 15 55,900 55,930
Goodwill 16 16,757 -
Negative goodwill 17 (3,166) (2,549)
Interests in associates 19 2,214 435
Investments in securities 20 23,891 27,767
430,555 391,998
Current assets
Inventories 21 888,038 685,168
Trade and other receivables 22 1,164,664 731,143
Trade receivables with insurance coverage 23 352,317 204,828
Advances to suppliers 24 - 5,115
Trade receivables from associates 25 61,617 137,309
Amounts due from associates 25 7,279 5,113
Tax recoverable 320 1,494
Pledged deposits 26 3,788 11,167
Bank balances and cash 358,458 210,434
2,836,481 1,991,771
Current liabilities
Trade and other payables 27 157,244 372,146
Discounting advances drawn on trade receivables
with insurance coverage 170,031 178,597
Taxation 2,833 2,461
Bank borrowings 28 1,251,392 704,200
1,581,500 1,257,404
Net current assets 1,254,981 734,367
Total assets less current liabilities 1,685,536 1,126,365
Non-current liability
Bank borrowings 28 71,624 70,499
Minority interests 366,484 268,616
Deferred taxation 29 15,950 15,992
Net assets 1,231,478 771,258
Capital and reserves
Share capital 30 99,882 71,089
Share premium and reserves 1,131,596 700,169
Shareholders’ funds 1,231,478 771,258

The financial statements on pages 25 to 73 were approved and authorised for issue by the Board of Directors on 29 June
2004 and are signed on its behalf by:

Ng Joo Puay, Frank Cheng Nai Ming
Director Director
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Non-current assets
Interests in subsidiaries
Investments in securities

Current assets

Other receivable

Tax recoverable

Bank balances and cash

Total assets

Capital and reserves
Share capital
Share premium and reserves

Shareholders’ funds

Ng Joo Puay, Frank
Director

2004 2003

Notes HK$’000 HK$'ooo
18 839,208 441,372
20 18,600 5,100
857,808 446,472

150 55

- 819

181 100

331 974

858,139 447,446

30 99,882 71,089
33 758,257 376,357
858,139 447,446

Cheng Nai Ming
Director
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CONSTCLIDATED STA

AR CHAANGEES I BQIITY
hE YERT € 5 Marey 20%4
investment Asset
Share Share revaluation revaluation  Goodwill Special Translation  Retained
capital  premium reserve reserve reserve reserve reserve profits Total
HK$'0o0  HK$'ooo  HK$'ooo  HK$'000  HK$'coo  HK$'0oo  HK$'0oo  HK$'coo  HK$'ooo
At 1 April 2002
- as originally stated 65,691 281,390 (7,462) 28,162 (109,611 9,800 - 425,209 693,179
- prior year adjustment on
adoption of SSAP 12 (Revised) - - - (7,363) (5,458 - - (108)  (12,929)
- as restated 65,601 281,390  (7,462) 20,799 (115,069) 9,800 -~ 425,101 680,250
Revaluation increase
(decrease), net - - 3,706 (1,464) - - - - 2,242
Deferred tax liability arising
on revaluation of properties - - - (276) - - - - (276)
Exchange difference on translation of
the Group’s overseas operation -~ - - - - - 2,539 - 2,539
Net gains (losses) not recognised
in the income statement - - 3,706 (1,740) - - 2,539 - 4,505
Shares issued at premium 5,398 14,671 - - - - - - 20,069
Net profit for the year - - - - - - - 9%.71 94,714
2002 final dividend paid - - - - - - - (28,280) (28,280)
At 31 March 2003 71,089 296,061 (3,756) 19,059 (115,069) 9,800 2,539 491,535 771,258
Disposal of investmentin securities - - 3,756 - - - - - 3,756
Revaluation increase, net - - - 13,509 - - - - 13,509
Deferred tax liability arising on
revaluation of properties - - - (2,343) - - - - (2,343)
Release of deferred tax liability
upon disposal of property,
plant and equipment - - - 108 - - - - 108
Disposal of property, plant
and equipment - - - (620) - - - 620 -
Effect of change in tax rate - - - (376) - - - - (376)
Exchange difference on translation of
the Group’s overseas operation - - - - - - - - -
Net gains not recognised
in the income statement - - 3,756 10,278 - - - 620 14,654
Shares issued at premium 28,793 343,795 - - - - - - 372,588
Shares issue expenses - (6,552) - - - - - - (6,552)
Net profit for the year - - - - - - - 113,630 111,630
2003 final dividend paid - - - - - - - (32,100) (32,100)
At 31 March 2004 99,882 633,304 - 29,337 (115,069) 9,800 2,539 571,685 1,231,478

The goodwill reserve comprises HK$20,844,000 (2003: HK$20,844,000) in respect of goodwill and HK$135,913,000
(2003: HK$135,913,000) in respect of negative goodwill.

The retained profits of the Group include HK$436,000 (2003: HK$1,816,000) retained by associates of the Group.

The special reserve of the Group represents the difference between the nominal value of the shares of the subsidiaries
at the date on which they were acquired by the Company and the nominal value of the Company’s shares issued for the
exchange of shares under the group reorganisation in 1994.
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I 2005

LONSOLIDATED CASH DW STATEMENT

OPERATING ACTIVITIES
Profit from operations

Adjustments for:
Dividend income
interest income
Depreciation
Gain on disposal of investments in securities
Allowance for amounts due from associates
Revaluation (increase) decrease on revaluation of land and buildings
Revaluation decrease on revaluation of investment properties
Loss on deemed disposal of a subsidiary
Amortisation of goodwill
Loss on disposal of property, plant and equipment
Release of negative goodwill

Operating cash flows before movements in working capital

(Increase) decrease in inventories

Increase in trade and other receivables

Increase in trade receivables with insurance coverage

Decrease in advances to suppliers

(Increase) decrease in amounts due from associates

Decrease in trade receivables from associates

(Decrease) increase in trade and other payables

Decrease in discounting advances drawn on trade receivables with
insurance coverage

Cash (used in) generated from operation
Hong Kong Profits Tax paid

Overseas tax paid

Interest paid

NET CASH (USED IN) FROM OPERATING ACTIVITIES

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Proceeds on disposal of property, plant and equipment
Purchase of investments in securities

Acquisition of interests in associates

Acquisition of business

Proceeds on disposal of investments in securities
Dividend income

Acquisition of additional interest in a subsidiary
Decrease (increase) in pledged deposits

Interest received

NET CASH USED IN INVESTING ACTIVITIES

NOTE

37

2004 2003
HK3'000 HK$’co0
227,242 196,138
- (494)
(895) (1,345)
25,472 35,615
(4,471) -
3,044 -
(933) 759
- 800
2,555 -
678 -
22 806
(169) 75
252,545 232,204
(202,870) 117,826
(433,521) (95,540)
{147,489) (45,226)
5,115 50,876
(5,210) 964
75,692 15,050
(214,902) 96,153
(8,566) (12,875)
(679,206) 359,432
(2,303) (2,445)
(250) (265)
(76,186) (72,617)
(757,945) 284,105
(36,096) (17,500)
6,380 9,526
(13,500) (4,817)
(3,159) -
(23,285) -
25,603 9,840
- 494
(1,251) (2.449)
7,379 (10,022)
895 1,345
(37,034) (13,583)
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FINANCING ACTIVITIES

Issue of ordinary share capital

Shares issue expenses

Contribution from minority shareholders
Net bank borrowings raised (repaid)
Repayment of other borrowing

Dividend paid

Dividend paid to minority shareholders

NET CASH FROM (USED IN) FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR

EFFECT OF TRANSLATION DIFFERENCE

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

Represented by:
Bank balances and cash
Bank overdrafts

30

2004 2003

HK$ 000 HK$’000
372,588 20,069
(6,552) -
69,364 2
550,033 (81,278)
- (63,278)
(32,100) (28,280)
(8,614) (8,113)
944,719 (160,878)
149,740 109,644
193,680 83,900
- 136
343,420 193,680
358,458 210,434
(15,038) (16,754)
343,420 193,680




GENERAL

The Company is an exempted company incorporated in Bermuda with limited liability. Its shares and warrants are
listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). Its ultimate holding company is N.S.
Hong Investment (BVI) Limited (“NSH”), a company incorporated in the British Virgin Islands.

The Company acts as an investment holding company and provides corporate management services to group
companies. Details of the principal activities engaged in by the principal subsidiaries and associates are set out
in notes 42 and 43 respectively.

ADOPTION OF REVISED STATEMENT OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time, the revised Statement of Standard Accounting
Practice (“SSAP™) 12 “Income Taxes” (“SSAP 12 (Revised)”) issued by the Hong Kong Society of Accountants.

The principal effect of the implementation of SSAP 12 (Revised) is in relation to deferred tax. In previous years,
partial provision was made for deferred tax using the income statement liability method, i.e. a liability was
recognised in respect of timing differences arising, except where those timing differences were not expected to
reverse in the foreseeable future. SSAP 12 (Revised) requires the adoption of a balance sheet liability method,
whereby deferred tax is recognised in respect of all temporary differences between the carrying amount of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit, with limited exceptions.

In the absence of any specific transitional requirements in SSAP 12 (Revised), the new accounting policy has
been applied retrospectively. Comparative amounts for 2003 have been restated accordingly. As a result of this
change in policy, the balance of retained profits at 1 April 2002 has been decreased by HK$108,000, representing
the cumulative effect of the change in policy on the results for periods prior to 1 April 2002. The balance on the
Group’s asset revaluation reserve at 1 April 2002 has been decreased by HK$7,363,000, representing the
deferred tax liability recognised in respect of the revaluation surplus on the Group’s properties at that date. The
balance of the Group’s goodwill reserve at 1 April 2002 has been decreased by HK$5,458,000, representing the
deferred tax liability recognised in respect of the pre-acquisition revaluation surplus on the Group’s properties at
that date. The change has also resulted in an increase in the profit and a decrease in asset revaluation reserve of
HK$2,653,000 and HK$2,611,000 respectively for the year ended 31 March 2004 (2003: HK$363,000 and
HK$276,000 respectively).
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3.  SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with accounting principles generally accepted in
Hong Kong and under the historical cost convention, as modified for the revaluation of land and buildings,
investment properties and investments in securities. The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries
made up to 31 March each year.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the effective date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of a subsidiary at the date of acquisition.

Goodwill arising on acquisitions prior to 1 April 2001 continues to be held in reserves, and will be charged to the
income statement at the time of disposal of the relevant subsidiary or at such time as the goodwill is determined
to be impaired.

Goodwill arising on acquisition of subsidiaries after 1 April 2001 is capitalised and amortised on a straight-line
basis over its useful economic life. Goodwill arising on the acquisition of subsidiaries is presented separately in
the balance sheet.

On disposal of a subsidiary, the attributable amount of unamortised goodwill/goodwill previously eliminated
against reserves is included in the determination of the profit or loss on disposal.

Negative goodwill

Negative goodwill represents the excess of the Group’s interest in the fair value of the identifiable assets and
liabilities of a subsidiary at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1 April 2001 continues to be held in reserves and will be
credited to income at the time of disposal of the relevant subsidiary.

Negative goodwill arising on acquisitions after 1 April 2001 is presented separately in the balance sheet as a
deduction from assets. To the extent that such negative goodwill is attributable to losses or expenses anticipated
at the date of acquisition, it is released to income in the period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a straight-line basis over the remaining average useful
life of the identifiable acquired depreciable assets. To the extent that such negative goodwill exceeds the
aggregate fair value of the acquired identifiable non-monetary assets, it is recognised in income immediately.
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SIGNIFICANT ACCOUNTING POLICIES - Continued
Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance sheet at cost less any identified impairment
loss.

Interests in associates

The consolidated income statement includes the Group’s share of the post-acquisition results of its associates
for the year. In the consolidated balance sheet, interests in associates are stated at the Group's share of the net
assets of the associates.

Revenue recognitien
Sales of goods are recognised when goods are delivered and title has passed.
Shipping service income is recognised upon the completion of the contracts for shipping services.

Interest income is accrued on a time basis by reference to the principal outstanding and at the interest rate
applicable.

Rental income, including rentals invoiced in advance from properties held under operating leases, is recognised
on a straight-line basis over the terms of the relevant leases.

Property, plant and equipment

Property, plant and equipment other than land and buildings and construction in progress are stated at cost less
accumulated depreciation and impairment losses.

Land and buildings are stated in the balance sheet at their revalued amount, being the fair value at the date of
revaluation less any subsequent accumutated depreciation and any subsequent impairment losses. Revaluations
are performed with sufficient regularity such that the carrying amount does not differ materially from that which
would be determined using fair values at the balance sheet date.

Any revaluation increase arising on revaluation of land and buildings is credited to the asset revaluation reserve,
except to the extent that it reverses a revaluation decrease of the same asset previously recognised as an
expense, in which case the increase is credited to the income statement to the extent of the decrease previously
charged. A decrease in net carrying amount arising on revaluation of an asset is dealt with as an expense to the
extent that it exceeds the balance, if any, on the asset revaluation reserve relating to a previous revaluation of
that asset. On the subsequent sale or retirement of a revalued asset, the attributable revaluation increase is
transferred to retained profits.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Property, plant and equipment - continued

Construction in progress is stated at cost less identified impairment losses which includes all development
expenditure and other direct costs, and borrowing costs capitalised in accordance with the Group’s accounting
policy. Construction in progress is not depreciated until completion of construction and the relevant assets have
been put into commercial use. Cost on completed construction work is transferred to the appropriate category of
property, plant and equipment.

Depreciation is provided to write off the cost or valuation of items of property, plant and equipment other than
construction in progress over their estimated useful lives, as follows:

Rates Method

Freehold land Nil -

Leasehold land Over the term of the lease straight-line
Buildings 4% straight-line
Leasehold improvements 30% reducing balance
Furniture and fixtures 30% reducing balance
Office equipment 40% reducing balance
Motor vehicles 40% reducing balance
Plant and machinery 20%-40% reducing balance
Vessels 20% straight-line

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and is recognised in the income statement.

Investment properties

Investment properties are completed properties which are held for their investment potential, any rental income
being negotiated at arm’s length.

Investment properties are stated at their open market value based on independent professional valuations at the
balance sheet date. Any revaluation increase or decrease arising on the revaluation of investment properties is
credited or charged to the investment property revaluation reserve unless the balance on this reserve is
insufficient to cover a revaluation decrease, in which case the excess of the revaluation decrease over the
balance on the investment property revaluation reserve is charged to the income statement. Where a decrease
has previously been charged to the income statement and a revaluation increase subsequently arises, this
increase is credited to the income statement to the extent of the decrease previously charged.



SIGNIFICANT ACCOUNTING POLICIES - Continued

Investment properties — continued

On disposal of an investment property, the balance on the investment property revaluation reserve attributable
to that property is transferred to the income statement.

No depreciation is provided on investment properties except where the unexpired term of the relevant lease is
20 years or less.

Investments in securities
Investments in securities are recognised on a trade-date basis and are initially measured at cost.

At subsequent reporting dates, debt securities that the Group has the expressed intention and ability to hold to
maturity (held-to-maturity debt securities) are measured at amortised cost, less any impairment loss recognised
to reflect irrecoverable amounts. The annual amortisation of any discount or premium on the acquisition of a
held-to-maturity security is aggregated with other investment income receivable over the term of the instrument
so that the revenue recognised in each period represents a constant yield on the investment.

All securities other than held-to-maturity debt securities are measured at subsequent reporting dates at fair
value.

Where securities are held for trading purposes, unrealised gains and losses are included in net profit or loss for
the period. For other securities, unrealised gains and losses are dealt with in equity, until the security is
disposed of or is determined to be impaired, at which time the cumulative gain or loss previously recognised in
equity is included in net profit or loss for the period.

Club debentures

Club debentures held for long-term purpose are stated at cost less identified impairment losses.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its recoverable
amount. Impairment losses are recognised as an expense immediately, unless the relevant asset is carried at a

revalued amount under another accounting standard, in which case the impairment loss is treated as a
revaluation decrease under that accounting standard.
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SIGNIFICANT ACCOUNTING POLICIES - Continued

Impairment — continued

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income immediately, unless the relevant asset is carried at a
revalued amount under another accounting standard, in which case the reversal of the impairment loss is treated
as a revaluation increase under that other accounting standard.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost, which comprises all costs of purchase
and, where applicable, costs of conversion and other costs that have been incurred in bringing the inventories to
their present location and conditions, is calculated using the weighted average method. Net realisable value
represents the estimated selling price in the ordinary course of business less all estimated costs of completion
and estimated costs necessary to make the sale.

Foreign currencies

Transactions in currencies other than Hong Kong dollar are initially recorded at the rates of exchange prevailing
on the dates of the transactions. Monetary assets and liabilities denominated in currencies other than Hong Kong
dollar are re-translated at the rates prevailing on the balance sheet date. Gains and losses arising on exchange
are included in net profit or loss for the period.

On consolidation, the assets and liabilities of the Group’s overseas operations which are denominated in
currencies other than Hong Kong dollar are translated at the exchange rates prevailing on the balance sheet
date. Income and expense items are translated at the average exchange rates for the period. Exchange
differences arising, if any, are classified as equity and transferred to the Group’s translation reserve. Such
translation differences are recognised as income or as expenses in the period in which the operation is
disposed of.

Taxation
Taxation represents the sum of the tax currently payable and deferred tax.
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported

in the income statement because it excludes items of income or expense that are taxable or deductible in other
years, and it further excludes income statement items that are never taxable or deductible.



SIGNIFICANT ACCOUNTING POLICIES - Continued

Taxation — continued

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries
and associates, except where the Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or
the asset realised. Deferred tax is charged or credited in the income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Operating leases

Rental expenses under operating leases are charged to the income statement on a straight-line basis over the
relevant terms of leases.

Retirement benefits costs

Payments to defined contribution retirement benefit plans and the Mandatory Provident Fund Scheme are
charged as an expense as they fall due.
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TURNOVER AND SEGMENT INFORMATION

An analysis of the Group’s turnover and contribution to profit from operations by principal activity and

geographical market is as follows:

Business segments

For management purposes, the Group is currently organised into four operating divisions - frozen fish, fillets and
portions, shipping services and vegetables. These divisions are the basis on which the Group reports its primary

segment information.

Principal activities are as follows:
Frozen fish -
Fillets and portions -

Shipping services -

Vegetables

trading of frozen seafood products

selling and processing of frozen seafood products

vessel charter-hire and trading of marine fuel

trading and processing of frozen vegetable

Segment information about these businesses is presented below.

Year ended 31 March 2004

TURNOVER
External sales (Note)

RESULT
Segment result

Unallocated corporate expenses

Profit from operations
Finance costs
Share of results of associates

Profit before taxation
Taxation

Profit before minority interests

Note:

Frozen Fillets and Shipping
fish portions services Vegetables Consolidated
HK$'000 HKS$’ co0 HK$’000 HK$'000 HK$ 000
2,443,095 1,884,316 22,378 43,638 4,393,427
175,498 167,717 (366) 4,567 347,416
(120,174)
227,242
(76,186)
74 (1,454) - - (1,380)
149,676
(1,446)
148,230

There is no inter-segment sales between different business segments for the year ended 31 March z2004.
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TURNOVER AND SEGMENT INFORMATION - Continued

Business segments - continued

Year ended 31 March 2003

TURNOVER
External sales (Note)

RESULT
Segment result

Unallocated corporate expenses

Profit from operations
Finance costs
Share of results of associates

Profit before taxation
Taxation

Profit before minority interests

Note:

2004

Frozen Fillets and Shipping
fish portions services Vegetables Consolidated
HK$’000 HK$'000 HK$'000 HK$'000 HK$ 000
2,107,504 1,685,387 16,317 40,046 3,849,254
151,367 157,111 680 4,943 314,101
(117,963)
196,138
(72,628)
- 1,219 - - 1,219
124,729
(1,067)
123,662

BALANCE SHEET AT 31 MARCH 2004

ASSETS

Segment assets

Investments in associates
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

Frozen
fish
HK$ 000

1,731,560
15,321

951,960

Fillets and
portions
HK$’co0

1,189,110
47,367

581,583

Shipping

services Vegetables

HK$’000 HK$'000

11,670 44,226
2,788

6,283

There is no inter-segment sales between different business segments for the year ended 31 March 2003.

Unallocated
assets/
liabilities
HK$'000

8,422
219,360

126,460

Consolidated
HK$’000

2,976,566
71,110
219,360

3,267,036

1,542,614

126,460

1,669,074
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TURNOVER AND SEGMENT INFORMATION ~ Continued

OTHER INFORMATION FOR THE YEAR ENDED 32 MARCH 2004

Capital additions

Depreciation of property, ptant
and equipment

Amortisation of goodwill

Release of negative goodwill

Revaluation increase arising on
revaluation of land and buildings
credited to income statement

2003

Frozen
fish
HK$’000

1,557

(169)

BALANCE SHEET AT 31 MARCH 2003

ASSETS

Segment assets

Investments in associates
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

40

Frozen
fish
HK$’000

1,159,751

243,050

Fillets and
portions
HK$’000

57,533

18,653
678

933

Fillets and
portions
HK$ 000

553,017
137,309

123,086

Shipping
services
HK$’ 000

17,145

Shipping
services
HK$ 000

Vegetables
HK$’000

45,527

977

Vegetables
HK$’000

1,844

5,151

Unallocated
assets/
liabilities
HK$’ 000

5,548
465,472

976,782

Consolidated
HK$ 000

59,381
25,472

678
(169)

933

Consolidated
HK3$’0a0

1,775,440
142,857
465,472

2,383,769

367,113
976,782

1,343,895
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TURNOVER AND SEGMENT INFORMATION - Continued

OTHER INFORMATION FOR THE YEAR ENDED 31 MARCH 2003

Capital additions
Depreciation of property, plant
and equipment
Release of negative goodwill
Revaluation decrease arising on
revaluation of
- Land and buildings
- Investment properties

Geographical segments

frozen
fish
HK$’000

33

2,491
(75)

500

Fillets and
portions
HK$’o00

15,501

16,874

759
300

Shipping
services
HK$ 000

10,516

Vegetables
HK$’000

1,966

5:734

Consolidated
HK$'o00

17,500
35,615

(75)

759
800

The Group’s operations are located in the People’s Republic of China (the “PRC”), North America, Western

Europe, Eastern Europe and Japan.

The following table provides an analysis of the Group’s sales by geographical market, irrespective of the origin of

the goods/services:

PRC

North America
Western Europe
Eastern Europe
Japan

Other

Turnover by
geographical market

2004 2003
HK$’co0 HK$'0o00
2,344,402 1,928,927
901,175 905,795
939,347 791,161
20,313 19,912
146,244 172,277
41,946 31,182
4,393,427 3,849,254
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TURNOVER AND SEGMENT INFORMATION - Continued

Geographical segments - continued

The following is an analysis of the carrying amount of segment assets, and additions to property, plant and

equipment, analysed by the geographical area in which the assets are located:

PRC

North America
Western Europe
Eastern Europe
Japan

Other

OTHER OPERATING INCOME

Other operating income comprises of:

Gain on disposal of investments in securities

Gross rental from investment properties

Agency fee income

Revaluation increase arising on revaluation
of land and buildings

Interest income

Exchange gain, net

Compensation on damages

Dividend income

Release of negative goodwill

Sundry income

Carrying Additions to

amount of property, plant

segment assets and equipment
2004 2003 2004 2003
HK$’000 HK$’000 HK$ 000 HK$'o00
2,352,209 1,574,400 30,400 15,526
195,216 148,092 11,542 1,974
258,603 211,111 - -
238,308 431,800 ~ -
9,752 1,791 - -
212,948 16,575 4 -
3,267,036 2,383,769 41,946 17,500
2004 2003
HK$ 000 HK$ 000
4,471 -
2,481 8,365
2,375 7,199
933 -
895 1,345
411 -
- 692
- 494
169 75
1,500 1,366
13,235 19,536




OTHER OPERATING EXPENSES

Other operating expenses comprise of:

Allowance for amounts due from associates
Loss on deemed disposal of a subsidiary
Loss on disposal of property, plant and equipment
Amortisation of goodwill
Revaluation decrease arising on revaluation of:
- Land and buildings
- Investment properties

PROFIT FROM OPERATIONS

Profit from operations has been arrived at after charging:

Auditors’ remuneration

Depreciation of property, plant and equipment
Operating lease rentals in respect of rented premises
Exchange loss, net

Retirement benefits scheme contributions
Other staff costs

Total staff costs

and after crediting:

Net rental income after outgoings

2004 2003
HK$’ 000 HK$'000
3,044 -
2,555 -
22 806
678 -

- 759

- 800
6,299 2,365
2004 2003
HK$ 000 HK$ 000
2,145 2,452
25,472 35,615
3,091 3,785
- 1,096

724 1,210
71,679 59,063
72,403 60,273
2,368 7,528
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FINANCE COSTS

Interest on bank borrowings

- wholly repayable within five years

- not wholly repayable within five years
Interest on advances from third parties
Interest on promissory note

DIRECTORS’ EMOLUMENTS

Directors’ fees
- executive
- independent non-executive

Other emoluments — executive directors
Salaries and other benefits in kind
— cash
— benefits-in-kind
Performance related incentive payment
Retirement benefit scheme contributions

2004 2003
HK$ 000 HK$’ 000
74,091 67,602

171 2,616
1,924 -
- 2,410
76,186 72,628

2004 2003
HK$’ 000 HK$ 000

480 480

480 480

8,906 8,775
3,561 3,376
2,080 2,120

317 317
14,864 14,588
15,344 15,068

Benefits-in-kind mainly represent the estimated monetary value of accommodation provided to certain directors

of the Company.




10.

DIRECTORS’ EMOLUMENTS - Continued

Emoluments of the directors were within the following bands:

HK$ nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000

2004 2003
No. of No. of
Directors Directors
3 3

1 1

2 2

2 2

1 1

9 9

The five highest paid individuals of the Group for the years ended 31 March 2004 and 31 March 2003 are all directors.

TAXATION

The charge comprises:

Profit for the year
- Hong Kong
- other jurisdictions

Under (over) provision in prior year
~ Hong Kong

Deferred taxation (note 29)
— current year
- attributable to a change in tax rate

Tax charge for the year

2004 2003
HK$’000 HK$ 000
(Restated)

3,156 1,490
250 265
693 (480)
4,099 1,275
{2,586) (208)
(67) -
(2,653) (208)
1,446 1,067

Hong Kong Profits Tax is calculated at 17.5% (2003: 16%) of the estimated assessable profits for the year.
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TAXATION - Continued

Taxation in other jurisdictions are calculated at the rate prevailing in the respective jurisdiction.

As a substantial portion of the Group’s profit neither arises in, nor is derived from, Hong Kong and accordingly it

is not subject to Hong Kong Profits Tax.

The tax charge for the year can be reconciled to the profit before taxation as follows:

Profit before taxation

Tax at Hong Kong Profits Tax rate of 17.5% (2003: 16%)

Tax effect of expenses not deductible for tax purpose

Tax effect of income not taxable for tax purpose

Under(over)provision in respect of prior year

Tax effect of tax losses not recognised

Utilisation of tax losses previously not recognised

Tax effect of other deferred tax assets not recognised

fncrease in the opening deferred tax liability resulting
from an increase in Hong Kong Profits Tax rate

Effect of different tax rates of subsidiaries/associates
operating in other jurisdictions

Others

Tax charge for the year

2004 2003
HK$’000 HK$ 000
149,676 124,729
26,193 19,957
10,256 10,680
(36,443) (30,117)
693 (480)
2,649 3,810
(743) (855)
321 (399)
(67) -

(51) (93)
(1,362) (1,436)
1,446 1,067

NET PROFIT FOR THE YEAR

Of the Group’s net profit for the year of HK$111,630,000 (2003: HK$94,714,000), a net profit of HK$77,313,000

(2003: a net profit of HK$7,615,000) has been dealt with in the financial statements of the Company.




12. DIVIDEND

Final dividend:
Proposed final dividend of HK4.9 cents
(2003: 4.5 cents) per share
Additional prior year’s dividend paid on shares
issued upon exercise of share options and
warrants subsequent to year end

2004 2003
HK$ 000 HK$ 000
48,942 31,999

- 101
48,942 32,100

The final dividend has been proposed by the directors and is subject to approval by the shareholders in the

forthcoming general meeting.

13. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share for the two years ended 31 March 2004 are based on

the following data:

Earnings for the purposes of calculation of basic
and diluted earnings per share

Weighted average number of ordinary shares for the
purposes of calculation of basic earnings per share
Effect of dilutive potential ordinary shares in respect of
share options

warrants

Weighted average number of ordinary shares for the
purposes of calculation of diluted earnings per share

2004 2003

HK$’000 HK$’000
111,630 94,714
751,839,891 692,711,091
3,452,731 11,294,037
26,192,888 -
781,485,510 704,005,128

Diluted earnings per share in 2003 had not accounted for the conversion of the Company’s outstanding warrants

as the exercise price of the Company’s outstanding warrants was higher than the average market price per share.
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13. EARNINGS PER SHARE - Continued

The adjustment to comparative basic and diluted earnings per share, arising from the changes in accounting

policies shown in note 2 above, is as follows:

Basic Diluted
HK cents HK cents

Reconciliation of 2003 earnings per share:
Reported figures before adjustments 13.6 13.4
Adjustments arising from the adoption of SSAP 12 (Revised) 0.1 0.1
Restated 13.7 13.5




14.

PROPERTY, PLANT AND EQUIPMENT

Furniture
Land and Leasehold and Office Motor Plant and Construction
buildings  improvements fistures equipment vehicles machinery Vessels in progress Total
HK$ 000 HKS 000 HK$’000 HK$ 000 HKS$'coo HK$ 000 HK$ 000 HK$ 000 HKS'000
THE GROUP
COST OR VALUATION
At 1.4.2003 217,481 19,083 16,847 27,993 22,598 97,213 47,044 7,962 456,221
Additions 270 649 615 9,476 2,797 7,107 - 15,182 36,096
Acquired an acquisition
of business - - - - - 5,850 - - 5,850
Disposals (4,134) - - (876) (1,991) (t,293) - (321) (8,615)
Transfer 183 - - - - 817 - {1,000) -
Revaluation increase 9,367 - - - - - - - 9,367
At 31.3.2004 223,167 19,732 17,462 36,593 23,404 109,694 47,044 21,823 498,919
Comprising:
At cost - 19,732 17,462 36,593 23,404 109,694 47,044 21,823 275,752
At valuation - 2004 223,167 - - - - - - - 223,167
223,167 16,732 17,462 36,593 23,404 109,694 47,044 21,823 498,919
DEPRECIATION
At 1.4.2003 132 9,588 13,123 19,909 17,778 45,187 40,089 - 145,806
Provided for the year 5,138 2,396 1,290 4,503 1,907 10,127 111 - 25,472
Eliminated on disposals {165) - - (140) (1,645) (263) - - (2,213)
Adjustment on revaluation (5,105) - - - - - - - (5,105)
At 31.3.2004 - 11,984 14,413 24,272 18,040 55,061 40,200 - 163,960
NET BOOK VALUES
At 31.3.2004 223,167 7,748 3,049 12,321 5,364 54,643 6,844 21,823 334,959
At 31.3.2003 217,349 9,495 3,724 8,084 4,820 52,026 £,955 7,962 310,415
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PROPERTY, PLANT AND EQUIPMENT - Continued

The net book value of land and buildings shown above comprises:

Land in Hong Kong held under long leases
Land in the PRC held under medium-term leases
Freehold land in the United States of America (“USA”)

THE GROUP
2004 2003
HK$’000 HK$’c00
171,567 161,747
51,600 51,600
- 4,002
223,167 217,349

The leasehold land and buildings of the Group in Hong Kong and the PRC were revalued at 31 March 2004 on an

open market value basis by BMI Appraisals Limited, an independent property valuer.

If leasehold land and buildings of the Group had not been revalued, they would have been included on a

historical cost basis at the following amounts:

Cost
Accumulated depreciation

Net book value at 31 March 2004

Net book value at 31 March 2003

HK$'ooo

242,383
(41,319)

201,564

209,783
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INVESTMENT PROPERTIES

THE GROUP
2004 2003
HK$'o00 HK$’000
AT VALUATION
At beginning of the year 55,930 61,400
Exchange realignment - 330
Revaluation decrease arising on revaluation 30) (800)
Transferred to tand and buildings - (5,000)
At end of the year 55,900 55,930
The carrying value of investment properties shown above comprises:
THE GROUP
2004 2003
HK$ 000 HK$'000
Land in Hong Kong held under long leases 18,300 18,300
Land in the PRC held under long leases 37,600 37,630
55,900 55,930

The investment properties are rented out under operating leases.

The investment properties of the Group in Hong Kong and the PRC were revalued at 31 March 2004 On an open
market value basis by BM! Appraisals Limited, an independent property valuer.
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16. GOODWILL

HK$ 000

THE GROUP
GROSS AMOUNT
Arising on the acquisition of business during the year

and at 31 March 2004 17,435
AMORTISATION
Provided for the year and at 31 March 2004 (678)
CARRYING AMOUNT
At 31 March 2004 16,757

During the year, the Group spent HK$23,285,000 on the acquisition of a seafood processing and distribution
business in USA. The amount of goodwill arising as a result of the acquisition was HK$17,435,000.

The goodwill is amortised on a straight-line basis over 15 years.

17. NEGATIVE GOODWILL

HK$ 000

THE GROUP
GROSS AMOUNT
At 1 April 2003 (2,658)
Arising on the acquisition of additional interest

in a subsidiary during the year (786)
At 31 March 2004 (3.444)
RELEASED TO THE INCOME STATEMENT
At 1 April 2003 109
Released during the year 169
At 31 March 2004 278
CARRYING AMIOUNT
At 31 March 2004 (3,166)
At 31 March 2003 (2,549)

The addition of HK$786,000 in negative goodwill during the year arose on the Group’s acquisition of additional
0.29% of equity interest in Pacific Andes (Holdings) Limited. The negative goodwill is released to income on a
straight-line basis of 20 years, representing the estimated average useful life of the depreciable assets acquired.
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19.

INTERESTS IN SUBSIDIARIES

THE COMPANY

2004 2003
HK$'000 HK$’000
Unlisted shares 41,926 41,926
Amounts due from subsidiaries 797,282 399,446
839,208 441,372
Particulars of the Company’s principal subsidiaries at 31 March 2004 are set out in note 42.
The amounts due from subsidiaries are unsecured, bears interest at rates ranging from 1.22% to 5.99% (2003:
1.43% to 5.42%) and will not be repayable within twelve months from the balance sheet date.
INTERESTS IN ASSOCIATES
THE GROUP
2004 2003
HK$’co0 HK$ 000
Share of net assets 2,214 435

Particulars of the Group’s principal associates as at 31 March 2004 are set out in note 43.
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20. INVESTMENTS IN SECURITIES

THE GROUP THE COMPANY
2004 2003 2004 2003
HK$’000 HK$ 000 HK$ 000 HK$'000

Listed equity securities
Hong Kong - 11,737 - -
Overseas - 4,817 - -
- 16,554 - -
Unlisted equity securities 200 1,022 - -
Club debentures 23,691 10,191 18,600 5,100
23,891 27,767 18,600 5,100

Market value of listed

equity securities - 16,554 - -

In 1997, the Company issued 12,354,864 shares of the Company to National Fish and Seafood Inc. (“NFS”) for the
issue of 60% of the enlarged share capital in NFS to the Group. NFS holds the Company’s shares as non-current

investments. These investments were disposed of during the year.
In the opinion of the directors, the club debentures are worth at least their cost.

21. INVENTORIES

THE GROUP
2004 2003
HK$’000 HK$’o00

Inventories, at cost, consist of the following:
Frozen fish 469,858 394,949
Fillets and portions 394,619 275,950
Fuel 3,388 681
Seeds and vegetables 8,613 5,968
Packing materials 11,560 7,620
888,038 685,168
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23.

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables of HK$672,233,000 (2003: HK$498,829,000) and
bills receivables of HK$129,880,000 (2003: HK$55,617,000) respectively. The Group maintains a defined credit
policy. For sales of goods, the Group allows an average credit period of 30 days to 120 days to its trade

customers. The aged analysis of trade receivables and bills receivables at the balance sheet date is as follows:

THE GROUP

2004 2003

HK$’000 HK$’000

Less than 30 days 345,609 492,717
31-60 days 311,409 39,195
61-90 days 41,138 12,480
91-120 days 75,779 8,722
Over 120 days 28,178 1,332
802,113 554,446

TRADE RECEIVABLES WITH INSURANCE COVERAGE
Included in the trade receivables with insurance coverage are discounted trade receivables of HK$162,619,000
(2003: HK$145,451,000) which have been discounted to certain banks under the receivable discounting advance

facilities.

The aged analysis of the trade receivables with insurance coverage at balance sheet date is as follows:

THE GROUP
2004 2003
HK$ 000 HK$’ 000
Less than 30 days 201,457 108,118
31-60 days 117,293 83,282
61-90 days 14,573 8,729
91-120 days 17,567 3,920
Over 120 days 1,427 779
352,317 204,828
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ADVANCES TO SUPPLIERS

THE GROUP

The amounts were secured by the vessels of the suppliers and were interest-free. The amounts were fully repaid

during the year.
TRADE RECEIVABLES FROM ASSOCIATES AND AMOUNTS DUE FROM ASSOCIATES
THE GROUP

Trade receivables from associates and amounts due from associates are secured, interest-free and are repayable

on demand.
PLEDGED DEPOSITS
THE GROUP

The amount represents deposits pledged to banks to secure discounting advances drawn on trade receivables
with insurance coverage and banking facilities granted to the Group.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables of HK$58,626,000 (2003: HK$312,470,000). The aged
analysis of trade payables at the balance sheet date is as follows:

THE GROUP

2004 2003

HK$ 000 HK$ 000

Less than 30 days 33,084 122,295
31-60 days 25,176 110,209
61-90 days 333 60,515
Over go days 33 19,451
58,626 312,470

Included in trade and other payables are advances from third parties of HK$25,428,000 (2003: nil) which bear
interest at prevailing market rates and were secured by inventories of HK$33,904,000 (2003: nil).
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28. BANK BORROWINGS

THE GROUP
2004 2003
HK$ 000 HK$ 000
Bank borrowings comprise:
Inventory loans 117,000 225,909
Trust receipt and short term bank loans 1,106,715 453,957
Other term loans 13,764 -
Mortgage loans 70,499 78,079
Bank overdrafts 15,038 16,754
1,323,016 774,699
Analysed as:
Secured 187,499 303,988
Unsecured 1,135,517 470,711
1,323,016 774,699
HK$’000 HK$'000
The maturity of bank borrowings is as follows:
Within one year 1,251,392 704,200
Between one and two years 12,694 7,598
Between two and five years 27,149 23,141
Over five years 31,781 39,760
1,323,016 774,699
Amount due within one year shown
under current liabilities (1,251,392) (704,200)
Amount due after one year 71,624 70,499
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DEFERRED TAXATION

The following are the major deferred tax liabilities and assets recognised and movements thereon during the

current and prior reporting periods:

THE GROUP
At 1 April 2002
- as previously reported
- adjustment on adoption of
SSAP 12 (Revised)

- as restated

Charge (credit) to income statement
for the year

Charge to asset revaluation reserve

At 1 April 2003

Charge (credit) to income statement
for the year

Charge to asset revaluation reserve

Effect of change in tax rate

— charge (credit) to the income statement

— charge to asset revaluation reserve

At 31 March 2004

Accelerated

tax Revaluation
depreciation of properties Tax losses Total
HK$’000 HK$’ 000 HK$’000 HK$ 000
2,995 - - 2,995
2,340 12,821 (2,232) 12,929
5.335 12,821 (2,232) 15,924
177 - (385) (208)
- 276 - 276
5,512 13,097 (2,617) 15,992
(2,593) 349 (342) (2,586)
- 2,235 - 2,235
82 - (149) (67)
- 376 - 376
3,001 16,057 (3,108) 15,950

At the balance sheet date, the Group has unutilised estimated tax losses of HK$170,673,000 (2003:

HK$155,969,000) available for offset against future profits. A deferred tax asset has been recognised in respect

of HK$17,711,000 (2003: HK$13,896,000) of such losses. No deferred tax asset has been recognised in respect of

the remaining HK$152,962,000 (2003: HK$142,073,000) due to the unpredictability of future profit streams.

At the balance sheet date, the Group has deductible temporary differences of HK$4,163,000 (2003:

HK$2,328,000). No deferred tax asset has been recognised in relation to such deductible temporary difference as

it is not probable that taxable profit will available against which the deductible temporary differences can be

utilised.
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SHARE CAPITAL
Number of shares Amount
HK$’c00
Ordinary shares of HK$0.10 each
Authorised:
At 31 March 2003 and 31 March 2004 2,000,000,000 200,000
Issued and fully paid:
At 1 April 2002 656,905,266 65,691
Exercise of share options 53,950,000 5,395
Exercise of warrants 31,061 3
At 31 March 2003 710,886,327 71,089
Issue of new shares 145,000,000 14,500
Exercise of share options 2,600,000 260
Exercise of warrants 140,335,011 14,033
At 31 March 2004 998,821,338 99,882

On 11 February 2004, arrangements were made for a private placement to independent private investors of 145
million shares of HK$0.10 each in the Company held by NSH, the ultimate holding company of the Company, at a
price of HK$1.73 per share, representing a discount of approximately 4.94% to the closing market price of the
Company’s shares on 10 February 2004.

Pursuant to a subscription agreement of the same date, NSH subscribed for 145 million new shares of HK$0.10
each in the Company at a price of HK$1.73 per share. The proceeds were used for future expansion in the
Group’s fish fillet business in the PRC and to provide additional working capital for the Company. These new
shares were issued under the general mandate granted to the directors at the annual general meeting of the
Company held on 17 September 2003 and rank pari passu with other shares in issue in all aspects.
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SHARE OPTICN SCHEME

The purpose of the share option scheme is to provide incentive to the directors and employees of the Group.
Under the terms of the share option scheme (the “Scheme”) which was adopted on g September 1994 and will
expire on 8 September 2004, the Board may grant options to directors and employees of the Company and its
subsidiaries to subscribe for shares in the Company, at a price equal to the higher of the nominal value of the
shares and 8c% of the average of the closing prices of the shares on the Stock Exchange on the five trading days
immediately preceding the date of the grant of the options. The exercisable period will be determined by the
Board and in any event not exceeding a period of 5 years commencing on and two years after the date of
acceptance by the grantee and expiring on the last date of such period or 8 September 2004 whichever is earlier.
The grantee is required to pay non refundable consideration of HK$1.00 upon acceptance of the offer. The
maximum entitlement of each participant shall not exceed 25% of the maximum number of shares in respect of

which options may be granted under the Scheme.

At 31 March 2004, the number of shares in respect of which options had been granted and remained outstanding
under the Scheme was 4,600,000, representing 1% of the shares of the Company (excluding any shares issued
pursuant to the Scheme) in issue at that date. The number of shares issuable under the Scheme is not to exceed
10% of the issued share capital of the Company from time to time excluding any shares issued pursuant to the
Scheme.

As the Scheme no longer compiles with the amended Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) governing the share option schemes, no further option can
be granted under the Scheme from 1 September 2001 unless the grant complies with the amended Chapter 17 of
the Listing Rules. Nevertheless, options previously granted under the Scheme will continue to be exercisable in

accordance with the scheme.



31.

SHARE OPTION SCHEME - Continued

At 31 March 2004, the following options to subscribe for shares were outstanding under the Company’s share

option scheme:

2004

Category 1: Directors

Date of
Exercisable period grant
25 October 1998 - 24.10.1996
24 October 2003
11 July 1999 - 10.7.1997
10 July 2004
21 August 2000 — 21.2.2000
20 August 2005
Total number of share options
held by directors
Category 2: Employees
Date of
Exercisable period grant
25 October 1998 - 24.10.1996

24 October 2003

Total number of share options

Number of share options held

Subscription Outstanding Exercised Lapsed Outstanding

price at during during at

per share 1 April 2003 the year the year 31 March 2004
HK$

0.9440 2,000,000 (2,000,000) - -

1.1168 600,000 - - 600,000

0.3336 4,000,000 - - 4,000,000

6,600,000 (2,000,000) - 4,600,000

Number of share options held

Subscription Outstanding Exercised Lapsed Qutstanding

price at during during at

per share 1 April 2003 the year the year 31 March 2004
HK$

0.9440 600,000 (600,000) - -

7,200,000 (2,600,000)

4,600,000

The average closing prices of the Company’s shares immediately before the dates of which the share options

exercised during the year ended 31 March 2004 ranged from HK$1.12 to HK$1.34.

No share option was granted by the Company during the year ended 31 March 2004.
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SHARE OPTION SCHEME - Continued

2003

Category 1: Directors

Subscription

Date of price
Exercisable period grant per share
HK$
25 October 1998 — 24.10.1996 0.9440
24 October 2003
11 July 1999 — 10.7.1997 1.1168
10 July 2004
21 August 2000 - 21.2.2000 0.3336
20 August 2005
21 February 2002 - 21.2.2000 0.3336

20 February 2007

Total number of share options
held by directors

Number of share options held

Outstanding Exercised Lapsed Outstanding
at during during at

1 April 2002 the year the year 31 March 2003
2,000,000 - - 2,000,000
600,000 - - 600,000
48,000,000 (44,000,000} - 4,000,000
2,000,000 (2,000,000) - -
52,600,000 {46,000,000) - 6,600,000
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31. SHARE OPTION SCHEME - Continued
2003 - continued

Category 2: Employees

Number of share options held

Subscription Outstanding Exercised Lapsed Outstanding

Date of price at during during at

Exercisable period grant per share 1 April 2002 the year the year 31 March 2003

HK$

25 QOctober 1997 - 24.10.1996 0.9940 100,000 - (100,000) -
24 October 2002

25 October 1998 - 24.10.1996 0.9440 3,250,000 (2,650,000) - 600,000
24 October 2003

25 October 1999 — 24.10.1996 0.9440 300,000 (300,000) - -
24 October 2004

25 October 2000 - 24.10.1996 0.9440 400,000 (400,000} - -
24 October 2005

21 February 2001 - 21.2.2000 0.3336 4,000,000 (4,000,000) - -
20 February 2006

21 February 2002 — 21.2.2000 0.3336 600,000 (600,000) ~ -
20 February 2007

Total number of share options
held by employees 8,650,000 (7,950,000) (100,000) 600,000
Total number of share options 61,250,000 (53,950,000) (100,000) 7,200,000

The average closing price of the Company’s shares immediately before the date of which the share options
exercised during the year ended 31 March 2003 ranged from HK$0.60 to HK$1.13.

No share option was granted by the Company during the year ended 31 March 2003.
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WARRANTS

Balance at date of issue of warrants

Exercised during the year

Balance in issue at 31 March 2003

Exercised during the year
Lapsed during the year

Balance in issue at 31 March 2004

Warrants with subscription
price of HK$0.85

Number HK$’ 000
141,401,053 120,191
(31,061) (27)
141,369,992 120,164
(140,335,011) (119,285)
(1,034,981) (879)

On 16 September 2002, a bonus issue of 141,401,053 warrants (2004 Warrants”) was made on the basis of one

2004 Warrants for every five existing ordinary shares then held on 16 September 2002.

Each 2004 Warrants entitles the registered holder to subscribe in cash at an initial subscription price of HK$0.85,

subject to adjustment, for one ordinary share of HK$0.10 each in the Company, at any time from 26 September

2002 to 25 March 2004 (both dates inclusive).

Subsequent to the date of issue, 140,366,072 2004 Warrants were exercised to subscribe for ordinary shares and

the remaining 1,034,981 2004 Warrants were lapsed on 25 March 2004.

SHARE PREMIUM AND

THE COMPANY

At 1 April 2002

Shares issued at a premium
Net profit for the year

2002 final dividend paid

At 31 March 2003

Shares issued at a premium
Shares issue expenses

Net profit for the year

2003 final dividend paid

At 31 March 2004

RESERVES
Share Contributed Retained

premium surplus profits Total
HK$ 000 HK$ o000 HK$ 000 HK$ oo0
281,390 39,225 61,736 382,351
14,671 - - 14,671
- - 7,615 7,615

- - (28,280) (28,280)
296,061 39,225 41,071 376,357
343,795 - - 343,795
(6,552) - - (6,552)
- - 77,313 77,313

- - (32,656) (32,656)
633,304 39,225 85,728 758,257
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34.

SHARE PREMIUM AND RESERVES - Continued

The contributed surplus of the Company represents the difference between the consolidated shareholders’ funds
of the subsidiaries at the date on which they were acquired by the Company, and the nominal amount of the
Company’s shares issued for the acquisition under the group reorganisation in 1994 and after the distribution to
the shareholders of the Company.

Under the applicable laws of Bermuda, the contributed surplus account of a company is available for distribution.
However, the Company cannot declare or pay a dividend, or make a distribution out of contributed surplus if:

(@) it is, or would after the payment be, unable to pay its liabilities as they become due; or

(b) the realisable value of its assets would thereby be less than the aggregate of its liabilities and its issued
share capitat and share premium accounts.

In the opinion of the directors, the Company’s reserves available for distribution to shareholders were as follows:

2004 2003
HK$’000 HK$’000

Contributed surplus 39,225 39,225
Retained profits 86,728 41,071
124,953 80,296

RETIREMENT BENEFITS SCHEME

The Group operates Mandatory Provident Fund Scheme (“MPF Scheme”) for all employees in Hong Kong. The MPF
Scheme is registered with the Mandatory Provident Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are held separately from those funds of the Group under the
control of trustees. Under the rules of the MPF Scheme, the employer and its employees are each required to
make contributions to the MPF Scheme at rates specified in the rules. The only obligation of the Group with
respect of MPF Scheme is to make the required contributions under the MPF Scheme.

The retirement benefits scheme contribution represent contributions payable to the schemes by the Group at
rates specified in the rules of the schemes.

Employees of the subsidiaries in the PRC are members of pension schemes operated by the Chinese local
government. The subsidiaries are required to contribute a certain percentage of the relevant part of the payroll of
these employees to the pension schemes to fund the benefits. The only obligation for the Group with respect to
the pension schemes is the required contributions under the pension schemes.
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35. OPERATING LEASE ARRANGEMENTS

The Group as lessee

At the balance sheet date, the Group had commitments for future minimum lease payments under non-
cancellable operating leases in respect of rented premises which fall due as follows:

2004 | 2003

HK$ 000 HK$’000

Within one year 8,043 8,930
In the second to fifth years inclusive 12,797 16,527
After five years 24,572 26,145
45,412 51,602

" Operating lease payments represent rentals payable by the Group for certain of its office premises, processing
plants and farmland. Leases are negotiated for terms ranging from one to thirty years.

The Group as lessor
Property rental income earned during the year was HK$2,481,000 (2003: HK$8,365,000). The investment
properties of the Group are expected to generate rental yield of 5% (2003: 8%) on an outgoing basis. Certain of

the Group’s investment properties held have committed tenants ranging from one to five years.

At the balance sheet date, the Group had contracted with tenants for the following future minimum lease
payments in respect of investment properties which fall due as follows:

2004 2003

HK$’000 HK$’000

Within one year 1,000 2,314
In the second to fifth years inclusive 385 748
After five years 922 -
2,307 3,062
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CAPITAL COMMITMENTS

THE GROUP THE COMPANY
2004 2003 ] 2004 2003
HK$’000 HK$ 000 HK$ 000 HK$'000
At 31 March 2004, the Group had
commitment for capital expenditure in
respect of the acquisition of property,
plant and equipment as follows:
Contracted for but not provided in the
financial statements 12,088 8,469 2,734 2,730

At 31 March 2004, the Group also had commitments in respect of the acquisition of a company contracted for but
not provided for in the financial statements. The consideration for the acquisition, which the Directors estimated
to be approximately HK$117,000,000, will be equal to six times of the audited net profit after taxation of the
company to be acquired for the financial year ended 31 December 2003.

ACQUISITION OF BUSINESS

During the year, the Group acquired a seafood processing and distribution business for a consideration of
HK$23,285,000.

2004 2003
HK$ 000 HK$'o00
NET ASSETS ACQUIRED
Property, plant and equipment 5,850 -
Goodwilt 17,435 -
Total consideration 23,285 -
Satisfied by:
Cash 23,285 -
Cash outflow of cash and cash equivalents in respect of
the acquisition of business 23,285 -

The business acquired during the year contributed HK$28,147,000 to the Group’s turnover and a loss of
HK$2,035,000 to the Group’s profits from operations.
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MAJOR NON - CASH TRANSACTION

During the year, no dividend income (2003: HK$1,400,000) is received through the current account with an
associate.

CONTINGENT LIABILITIES

THE GROUP THE COMPANY
2004 2003 2004 2003
HK$’000 HK$’ 000 HK$’000 HK$’ 000
At the balance sheet date, the Group
and the Company had contingent
liabilities as follows:
Bills discounted with recourse 229,946 420,900 - -
Guarantees given to bankers in
respect of banking facilities
utilised by subsidiaries - - 762,471 881,721
229,946 420,900 762,471 881,721

PLEDGE OF ASSETS

At 31 March 2004, the Group has pledged land and buildings and investment properties with aggregate carrying
values of approximately HK$171,567,000 (2003: HK$161,747,000) and HK$18,300,000 (2003: HK$18,300,000)
respectively, as collateral for mortgage loans granted to the Group by certain banks.

Inventories of HK$213,239,000 (2003: HK$338,691,000) were also pledged as security for the revolving inventory
financing facilities obtained from banks.

In addition, shares of certain subsidiaries were pledged as securities for revolving inventory financing facilities
obtained from banks.
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41. RELATED PARTY TRANSACTIONS

(a)

(b)

During the year, the Group had entered into the following significant transactions with associates of the

Group:
2004 2003
HK$’ 000 HK$’000
Sales of frozen seafood (note i) 335,181 455,135
Purchases of frozen seafood (note i) 3,062 8,556
Administrative income (note ii) 2,375 7,199
Notes:
0] Sales and purchases of frozen seafood were carried out at market price or, where no market price was available, at cost plus a

percentage profit mark-up.

(i) Administrative income were charged to associates on a cost allocation basis.

The associate also provides inventories and trade receivables as part of the security to a bank to secure
the banking facilities of HK$30,000,000 (2003:HK$39,000,000) granted to the Group. At 31 March 2004,
no amount of the facilities (2003: nil) were utilised by the Group. Included in the discounting advances
drawn on trade receivables with insurance coverage is an amount of HK$23,674,000 (2003:
HK$47,691,000) which were drawn from discounting trade receivables with insurance coverage of an
associate of HK$26,304,000 (2003: HK$52,990,000).
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2. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of the Company’s principal subsidiaries as at 31 March 2004 are as follows:

Place/ Proportion of nominal
country of value of issued capital
incorporation Issued and fully held by the attributable
or registration/ paid-up capital/ Company*/ to the
Name operation contributed capital subsidiaries Group Principal activities
% %
Aqua Foods (Qingdao) PRC (note a) Registered 100 100 Seafood processing
Co., Ltd. RMB6,340,000
Best Concept (Rar East) Hong Kong/ Ordinary 100 100 Trading of frozen
Limited Worldwide HK$2 seafood products
Bonaire Developments British Virgin islands/ Ordinary 100 100 Property holding
Limited Hong Kong Us$1
Chasterton Group Limited British Virgin Islands/ Ordinary 100 100 Property holding
Hong Kong Us$1
Clamford Holding Limited British Virgin Islands/ Ordinary 100 * 100 Investment holding
Hong Kong US$1
Europaco Limited British Virgin Islands/ Ordinary 100 100 Trading of processed
Worldwide Us$1 seafood products
Europaco (BP) Limited British Virgin Islands/ Ordinary 100 100 Trading of processed
Worldwide US$1 seafood products
Europaco (EP) Limited British Virgin Islands/ Ordinary 100 100 Trading of processed
Worldwide Us$1 seafood products
Europaco (GP) Limited British Virgin Islands/ Ordinary 100 100 Trading of processed
Worldwide Us$1 seafood products
Europaco (HP) Limited Hong Kong/Worldwide Ordinary 100 100 Trading of processed
HKS$2 seafood products
Fastact Group Limited British Virgin Islands/ Ordinary 100 100 Property holding
Hong Kong US$1
Glorious Ocean Limited Hong Kong/ Ordinary 100 100 Provision of treasury
Hong Kong HK$2 and administrative
services
National Fish and Seafood Hong Kong/Worldwide Ordinary 100 60 Trading of frozen
Limited HK$2 seafood products
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PARTICULARS OF PRINCIPAL SUBSIDIARIES - Continued

Name

National Fish & Seafood Inc.

New Millennium Group
Holdings Limited

Nouvelle Foods
International Limited

Ocean Kingdom Enterprises
Limited

Pacific Andes Enterprises
(BVI) Limited

Pacific Andes Enterprises
(Hong Kong) Limited

Pacific Andes Food
{Hong Kong) Company
Limited

Pacific Andes (Holdings)
Limited

Pacific Andes International
Holdings (BVI) Limited

Pacific Andes Treasury
Management Limited

Pacific Andes (Europe)
Limited

Pacific Andes (HP) Limited

Place/

country of

incorporation Issued and fully
or registration/ paid-up capital/
operation contributed capital

USA/Worldwide Ordinary
US$10,000
British Virgin Islands/ Ordinary

Hong Kong US$5,361,101
British Virgin Islands/ Ordinary
Hong Kong US$1
Hong Kong/Worldwide Ordinary
HK$2

British Virgin Istands/ Ordinary
Worldwide Us$1
Hong Kong/ Ordinary HK$200
Worldwide Non-voting
(note b) deferred
HK$10,000,000

Hong Kong/ Ordinary
Worldwide HK$ 10,000
Bermuda/Singapore Ordinary

5$108,224,650

British Virgin Islands/ Ordinary
Hong Kong US$1
Hong Kong/ Ordinary
Hong Kong HK$10,000,000
British Virgin Islands/ Ordinary
Worldwide US$1
British Virgin Islands/ Ordinary
Worldwide HK$2

Proportion of nominal
value of issued capital
held by the attributable

Company*/ to the

subsidiaries Group
% %
60 60
100 58
100 100
100 100
100 58
100 100
100 58
58 58
100 * 100
100 100
100 100
100 100

Principal activities

Trading and
processing of
frozen seafood
products

Trading of frozen
vegetable

Trading of processed
seafood products

Trading of frozen
seafood products

Trading of frozen
seafood products

Provision of
treasury and
administrative
services

Trading of frozen
seafood products

Investment holding

Investment holding

Provision of

treasury services

Trading of processed
seafood products

Trading of processed
seafood products
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES - Continued

Place/ Proportion of nominal
country of value of issued capital
incorporation {ssued and fully held by the attributable
or registration/ paid-up capital/ Company*/ to the
Name operation contributed capital subsidiaries Group Principal activities
% %
Pacos Processing Limited Cayman Island/ Ordinary 100 100 Trading of processed
Worldwide Uss$1 seafood products
Pacos Trading Limited Cayman island/ Ordinary 100 58 Trading of frozen
Worldwide UsS$1 seafood products
Paco Beta Limited British Virgin Islands/ Ordinary 100 58 Trading of
Worldwide US$1 marine fuel
Paco Gamma Limited British Virgin Islands/ Ordinary 100 58 Vessel holding
Worldwide US$1
Parkmond Group British Virgin Islands/ Ordinary 100 58 Trading of frozen
Limited Worldwide US$1 seafood products
Pelican Food Limited British Virgin Islands/ Ordinary 100 100 Investment holding
Hong Kong Us$1o0
Qingdao Canning Foodstuff PRC (note a) Registered 100 100 Seafood processing
Co. Ltd. US$12,100,000
Sevenseas Enterprises British Virgin Ordinary 100 100 Property holding
Limited Islands/Hong Kong Us$1
Xinxing Foodstuffs PRC (note a) Registered 100 100 Seafood processing
(Qingdao) Company US$910,000
Limited
Notes:
(a) The subsidiaries are wholly foreign owned enterprises registered in PRC.
() The non-voting deferred shares carry practically no rights to dividends nor receive notice of nor to attend or vote at any general

meeting of the relevant company nor to participate in any distribution on winding up.

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally affected
the results of the year or constituted a substantial portion of the net assets of the Group. To give details of other

subsidiaries would, in the opinion of the directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding at the end of the year.
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43.

PARTICULARS OF PRINCIPAL ASSOCIATES

Particulars of the Group’s principal associates as at 31 March 2004 are as follows:

Name

Global Research Group Inc.

Global Research Services Inc.

Pacos Processing Limited

Paco-EP Limited

Paco-GP Limited

Paco-HP Limited

Pacos Trading Limited

Paco (ET) Limited

Paco (GT) Limited

Paco (HT) Limited

Forms of
business structure

tncorporated

Incorporated

incorporated

Incorporated

Incorporated

Incorporated

Incorporated

Incorporated

Incorporated

Incorporated

Attributable
proportion
of nominal

value of jssued
registered capital
held by the Company

Place of
incorporation

British Virgin Islands 50%
British Virgin Islands 50%
Republic of Cyprus : 20%
Republic of Cyprus 20%
Republic of Cyprus 20%
Republic of Cyprus 20%
Republic of Cyprus 12%
Republic of Cyprus 12%
Republic of Cyprus 12%
Republic of Cyprus 12%

Principal activities

Investment holding

Provision of interactive
electronic data base

Trading of processed
seafood products

Trading of processed
seafood products

Trading of processed
seafood products

Trading of processed
seafood products

Trading of frozen
seafood products

Trading of frozen
seafood products

Trading of frozen’
seafood products

Trading of frozen
seafood products
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ANCIAL STNINARY

RESULTS
Year ended Year ended Year ended Year ended Year ended
31 March 31 March 31 March 31 March 31 March
2000 2001 2002 2003 2004
HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$ 000
(Restated)
TURNOVER 2,090,758 2,671,385 3,547,005 3,849,254 4,393,427
OPERATING PROFIT 59,764 79,892 107,718 123,510 151,056
SHARE OF RESULTS OF
ASSOCIATES 5 479 2,177 1,219 (1,380)
59,769 80,371 109,895 124,729 149,676
TAXATION (5,682) (3,576) (3,721) (1,067) (1,446)
PROFIT BEFORE MINORITY
INTERESTS 54,087 76,795 106,174 123,662 148,230
MINORITY INTERESTS (18,893) (20,092) (26,046) (28,948) (36,600)
PROFIT FOR THE YEAR 35,194 56,703 80,128 94,714 111,630
ASSETS AND LIABILITIES
31.3.2000 31.3.2001 31.3.2002 31.3.2003 31.3.2004
HK$’ 000 HK$’000 HK$’000 HK$’ 000 HK$’000
(Restated)
TOTAL ASSETS 1,711,956 1,823,218 2,336,060 2,383,769 3,267,036
TOTAL LIABILITIES (916,509) (952,104) (1,391,353) (1,343,895) (1,669,074)
795,447 871,114 944,707 1,039,874 1,597,962
MINORITY INTERESTS (240,633) (237,274) (251,528) (268,616} (366,484)
SHAREHOLDERS’ FUND 554,814 633,840 693,179 771,258 1,231,478

Note :
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The above financial summary prior to 2003 has not been adjusted to take into account the effect on the adoption of SSAP 12 (Revised) “Income

Taxes” issued by the Hong Kong Society of Accountants as the directors considered that it is not practicable to do so.
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BEEHBE

ZEEEF ZEBE-F ZEE - —FE=F —EFEEQE

ZA=Z+—8H ZAZ+—A ZA=+-8 =A=+—H =ZA=+-—A

FET FET FET FAET FET

(EH])

EERLE 1,711,956 1,823,218 2,336,060 2,383,769 3,267,036

BERE (916,509) (952,104) (1,391,353) (1,343,895) (1,669,074)

795,447 871,114 944,707 1,039,874 1,597,962

LEBRER (240,633) (237,274) (251,528) (268,616) (366,484)

BRES 554,814 633,840 693,179 771,258 1,231,478

M LR -RREACHBREESRHBRANARATE NS RB 2 BEGHNERENE LR (BB (MBRI 28 REER

BULTDRAT .
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TEBLERTZHT

AEEZTERLEATR_SEENEFA=T—HZFBWOT

=1

Global Research Group Inc.

Global Research Services Inc.

Pacos Processing Limited

Paco-EP Limited

Paco-GP Limited

Paco-HP Limited

Pacos Trading Limited

Paco (ET) Limited

Paco (GT) Limited

Paco (HT) Limited

P
BFEIZERT

HFHEXREE

FEERBER AL I 4 B ZELE DL
R I REREXES 50%
M EBEXES 50%
g ERRBE 20%
A W 20%
AT EHE A 20%
i ava EEEE 20%
AR EHEEE 12%
Eailig oA EHEE 12%
SRR 2 EE AT 12%
FEMAK 7 EREE 12%

FEXF

RALR

REEHETFHEE

BEEMIBERR

EENMTIEBERM

EENIBERM

EEMNMIRERR

EELSREERN

EESREERD

BEELSRBERM




42.

FEMBLARZHEE-E

BB

Pacos Processing
Limited

Pacos Trading
Limited

Paco Beta Limited

Paco Gamma Limited

Parkmond Group Limited

Pelican Food Limited

EERERGE
BERRA

Sevenseas Enterprises Limited

(a) FHBLEARTEEMZZANELHE -

AR ELS

BEFE
W& SEBR

BeHs/
EREN

HeEs/
EREH

HBRUBE/
EREBH

AMEIES/
BREM

EBERES/
RE M

ABRAER/
HRER

T8 (Hza)
RBENHEE/
B8

T (ffiFa)

il

mg
A i
ol 58

foied
=

1%

Jea]

it
T

TER
100E T

A A

12,100,000 7%

TER
1=

ERER
910,000% JT

EBTRE
HEZzEAE
N TA
liog:+1 AEL
REEE FEfS
% %
100 100
100 58
100 58
100 58
100 58
100 100
100 100
100 100
100 100

ETEEE

EENT
EERS

BEELE
BERS

EEMHE

HERAE

BEMT

ESSEC]

BENT

(b) EREREERBEE BEWERE  URBEHEIRNZAERE RERAGLEBERRE  RREBRNSACHIIK -

EFeRANLE—"BRAJZACAMNBADOEHAREERNEERERXN
By BESFARINEEMMBLATANZEBEEMBOHIER -

EMBRAANERUBCTANREEZR

HEH o

2/ s

e

RERAEBZEEFEIR
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TEMBRARAZHE &

B

National Fish & Seafood Inc,

New Millennium Group
Holdings Limited

Nouvelle Foods
International Limited

BREEFR LA

Pacific Andes Enterprises
(BVD) Limited

AFFEMEER
(BEE)BBRLH

EMER(FA)
BRAE

AFERH (ER)
BRAE

Pacific Andes Intefnational
Holdings (BVI) Limited

Pacific Andes Treasury
Management Limited

Pacific Andes (Europe)
Limited

Pacific Andes (HP)
Limited

HMAK T HER S
ERFE
bk - F

RE/EREN

RRRLEE/
5%

RERRESE/
8%

TE/HRER
RBRLES/
EREH
EE/HRER
(B iEb)
EE/EREM
BERE/
il

RBRLRHE/
BE

ER/BE
ERRTES/
HREH

RRRZHS/
R %

BRITE
sEgES
BAEX

Tak
10,0003 JT

EER
5,361,101F JT

TEMK
1ET

Lk
28T
TEk
1ET

EER2008TT
SR EEELR
10,000,00075 7T

10,0007

LAl
T
Rk

108,224,650 T

LAk
10,000,000/ 7L

EETRE

EEZEDT
xR ES
liog rEEH
REIFH Vi3l
% %
60 60
100 58
100 100
100 100
100 58
100 100
100 58
58 58
100 * 100
100 100
100 100
100 100

FERH

EERMT
RRBE

RERHR
TR R

REER

AR BRS

BENT
BERSR

EENT
BERSR




TENBRAR2FHE

ARRM - ERNE=ZA=T—HZIEWEBQRAFBUT :

2 BTRE
HEZHSE
FWRTEESDS BERITR rpar
BT BEBES liog21 rEH
Exg e ER HMAEK NAER FEAS TEEK
% %
HERR(BB)ARLQA BE (fizta) HAER 100 100 BEMNT
6,340,0007C
ANE#
BERAEBAA EE/HRER LEB 100 100 EERR
BT BERS
Bonaire Developments Limited  HBERHEE/ EER 100 100 MERE
BE 1ET
Chasterton Group Limited RBRLEE/ TEHR 100 100 MERSE
£ 1=
Clamford Holding Limited ABERL#S/ Lahk 100 * 100 REZR
EE 1=
Europaco Limited EBRLHE/ LER 100 100 EEMI
TR 1= BERS
Europaco (BP) Limited RERTES/ LER 100 100 BEML
R 1= BERR
Europaco (EP) Limited EERRES/ =l 100 100 BEMT
RS 1B BERR
Europaco (GP) Limited EBEIEE/ LB 100 100 BEMI
TRE 1E7T BERR
Europaco (HP) Limited EE/URZW TER 100 100 EENT
BT BERS
Fastact Group Limited HBRZBEE/ L@EE 100 100 nERE
i@ 1=
HEERLA ER/EE LER 100 100 BEHE
2B T BITERE
National Fish and EE/ERSH EER 100 60 EELE
Seafood Limited BT BERSM
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41. BEAIXS

(@ FA AEERARAEIEE-FRBELFETUTRS

EERRBERG (W)
BELREBERG (W)
TR ML A (B aZii)

fist

—EEmEFE
FET

335,181
3,062

2,375

A

H

K

IR

ok 1)

455,135
8,556

7,199

0] RRBERADETEHENBE FIWETHER  UBKRENETHEANESLHE -

(i) BRASBELER - FHBERERBRITHRENA -

(b) FZBMEQAFNNMM—RKRTEHFERZSHEBREBELAE T AREEE30,000,0008 T(ZEET=F :
39,000,000 7T) RITHMEZH D BER -R_TEMF=ZA=+—"F  ZEEFREHHZERE
(ZELZ=F : &) ©23,674,0008 L (ZTEZF : 47,691,0005 ) IWECREE S EWRFIBZ8LH
BMETIBE LT DIRREWKIEF 26,304,000 T (ZFEFT =% : 52,990,000/87T) XA EHR
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38.

39.

40.

TEFRERS

FRALALBER-—REL R ZARRERRBEARIMA(ZEEZ=F ¢ 1,400,000 L) °

ZREE
rEH EAAN )
ZEENmFE ZEE=F —EFERF —BE-F
FHET FET FET FHET
REER  ~EBER
ALRZEABEAT -
MEREZAHRER 229,946 420,900 - -
HEMBACEAKRITRE
MBITHER Z BR — - 762,471 881,721
229,946 420,900 762,471 881,721
EEEKH
A—_EBEEMEZA=+—-B  AEBCEEEFELTEDRNDN171,567,0008 T (ZEE=ZF © 161,747,000

7T) 218,300,000/ 7L (ZEE = : 18,300,000 L) 2T MR EBEFURKEYE  FRABETEARAEEHRE
HIZBERZER -

175 213,239,000 L (ZTE=F : 338,601,000 ) HEERAFEREFTUBREBEFEERREE -

BEA ETHBLAZBRARELERTERRITUDNEFERERREER -
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36.

37.
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EXERE

R_BEBENEZA=+—8 -
TEERBEEYE KRR
HREEARETZAELT ¢

EFOERARETHRRES

R_ZFOAF=ZF=1T—8 AEENTARNE-BLAMSITNERRENBRRBE 2 &E -

rE£E rRA
—EEmeE —EE=#F —EEmNE ZFEZE
FHT FHET FET FET
12,088 8,469 2,734 2,730
Yk 2z R

B(BEEHEr85117,000,0008 7)) HEHEWRB LN _EE-E+ _AE=+—HUIUBREELEER

BRI 1R AR RS -

BERE®

RAEEER  NEBUAE23,2850008 THE—FEEMIRSHEER -

EWEBEAEEE
ER: TN
5K

BB

T FIRE

B&

FKEXRB R RS EEBEZRS ARG

5,850
17,435

23,285

23,285

23,285

FRWE 2 EREAEE L E528,147,0008 TR AN £ B 48 &% 7 b §5482,035,000/8 I ©




35.

REMYEAE

AEEERERA

REER  AEBHR T EHEEANERDERTUAT AR

~genms —gp=s
FHET FET
—FR 8,043 8,930
ECEFLF(REEEWE) 12,797 16,527
RAEMNE 24,572 26,145
45,412 51,602
BERORENEASEREETRAEDE  NIBREREMMEN 2 - BKERHWZEHBNTF—Z
=t '
TEBEALEHEA
FR - -PEHESWALNE2,481,0008 T (ZTE=F © 8,365000870) - REE R EMELRBTERELT
E O EHUESHASOR% (BT =F 1 8%) - AEFETEREDEZHORE —Z1F -
REEE  FAEBEARAARREDEZARSEROFIEIT LS - HROT
—ETmE =
FET FET
—F R 1,000 2,314
E_ZENF (BEERWE) 385 748
hER 922 -
2,307 3,062
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33.

34.

65

BRASEREE &

ARRAZBABBEARAR-NNEUFETERELERRARAREESEE  A2AAKENBLTE
AZGABRRECHARAMRBERBETZRHEBEZEZHE -

REBEERZBREZN  —RAFZBABRBAHESIE - AW - ARFETHERT  FREEIEMER L
XEBABKELDIK :

@ REINHFHBEZEE HEEHENESZEEGE o
b) ZBEZUZREENREGBREZBTRABROEERZBE-

BEERR ARAAUEDRTREZEENOT :

—FEmE —EE=

TER FET

sasn 39,225 39,225
REB % A 92 02
124,953 80,296

RKERTE

AREAEETAMBRERERETRMNEQCERHE ([RESITE]) - BESHEAIBRBERINE DB S HBIE
BITREHERAESERREN - AESHEZEEBFETZEESNHBE  UTUESHRABETAE
TEoRBEBESHEZRE  BRENEESALZERFENT I ERARESHEER - AEERBES
e BEEARBBESTE I HEHRT -

BERBFABHFELAERZFERBIB L EAES I FHA -
PEEANNBARZEEN2ETEETRNERZEARSHE  -WERAEAREEEIREBEHZET
B RZERGFEERUINBEREN FEERERARSHEZH -EXARBZEKSHEZER

AR -




32.

33.

aAREE

FEE B8 BT R EE

&5 FET
BORBEEBRHEE 141,401,053 120,191
RERTE (31,061) (27)
RZEE=F=-RA=+—B2ZEHTHE 141,369,992 120,164
RERITE (140,335,011) (119,285)
RERRK (1,034,981) (879)

REIBENFZA=Z+—2ZE2BTEE - -

RZFZZFAATAA 141,400,053 LA RBREE ((“FTTNFRIREED DER_FFT_FNA
THREESHEEIRBAEERBROBE —H _FTTNFRARBE2ELERT -

BN EENFRREERESERAE AR EE _FAA T RBE_ETNE-_A-_THR(BE&ER
ME) BERYFRBBosET (A TRAB)URERBARF -MERE B 0BT BEBERERD -

REBEITHEE » 140,366,072 —FEMFRHREFCTERBELER  MBET 21,034,981 _FTFTMFERR
BECR_ZEENE=ZFB_+AB&W-

BRERREE
B A ®E
HE B HF st
FET FET FET FEIT
b /N
~EBE—EMA—B 281,390 39,225 61,736 382,351
R ERTRD 14,671 - - 14,671
AEFEFEET - - 7,615 7,615
—EE_EXRERE — — (28,280) (28,280)
—EE=F=ZA=+—H 296,061 39,225 41,071 376,357
EREEITRMD 343,795 - - 343,795
BTRMOAEX (6,552) - - (6,552)
KEEERF - - 77,313 77,313
“TEE-FFEBRE - - (32,656) (32,656)
—EFENE=ZR=+—8H 633,304 39,225 85,728 758,257
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31. REETE -2

—EE=fF £
B - EE
FTER

—AhtE+AZTHBEZE
“EZ-%#+A-+M0A

“ANAFETRZTREE
“ZE=F+H_t@mA

“ANAEHREZTERE
—ZEMETA-tEA

“EEEETASTHEAE
“TTEFHA-TmA

[T
AH AHI

—&

—R
/\ﬁi

+

A +

—EE-F-A-ft-RZ%
kSl B =

BEREIRERS

RRELR
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Hiti B &

—AARE
+A=-+mA

“NARE
+R=-+mA

—hARE
+A=-+mA

—ARSRE
+A=-+mA

LG
Hr

]
o |

T A [ A
T
m

-+ 4
[ 43
m

I
m ||

ZA=t—HLEFEER -

ZZEZAZT-HLEFEARERDRMRE -

BERREHE
RZBEEZF R-_BE=F
mA—A ZA=+—H
FRAEE B R ITE REATE RERTHE AT

rﬁ‘ﬂ:

0.9940 100,000 - (100,000) -
0.9440 3,250,000 (2,650,000) - 600,000
0.9440 300,000 (300,000) - -
0.9440 400,000 (400,000) - -
0.3336 4,000,000 (4,000,000) - -
0.3336 600,000 {600,000} - -
8,650,000 (7,950,000) {100,000) 600,000
61,250,000 (53,950,000} (100,000) 7,200,000

ALFZBRAREERBRITED N2 FHRTEN Fo.0B T E




ARESE-&

—EE=E
WMA—:ES
FTER

“AAAEtAZTEAE
SEEIETA-TOA

~AANE+AT—RE
“EEMFELATH

“TTTEN\At-AE
“EFRFNAZTH

“ER-F-A-+—-H0%
“EE+E-_RAZ+H

ESRERRELSH

HHaH

—ARRE
+A-+mA

—hAtE
tATEH

A
i

|1 (]
oo || oo}
[0 [
~

A |

m I

FHRREE

ET

0.9440

1.1168

0.3336

0.3336

HERREHE

R-BFE-F R_FFEZF
mA—H ZA=+—4H
AT RERITE RERATH ESFR
2,000,000 - = 2,000,000
600,000 - - 600,000
48,000,000 (44,000,000) - 4,000,000
2,000,000 {2,000,000) - -
52,600,000 {46,000,000) - 6,600,000
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RERETTE -5

RIZZMNFE=ZA=1T—8  BREFCIZBEFTRBRO ZERTERBERIIOT

—BEENE
BR— B85
HERREHE
R-FF=7 rozEmE
mAE—4 =A=+—H
TIEA fedici=0- GRBEE B RITE REXTE RERNEY B RITE
T
—“NWNNE+RZ+HEBE —ANRE 0.9440 2,000,000 (2,000,000) - -
“EF=HF+R-+EA TAZTAER
-hWhAELA+—-8E —“AAtE 1.1168 600,000 - - 600,000
“EZEMELATH tA+E
“EEEENAZ+-HE “ETEH 0.3336 4,000,000 - - 4,000,000
ZETRENAZTH —R=-+—8H
EXnaRRESH 6,600,000 (2,000,000) - 4,600,000
HEI- BB
KRR EEE
R-ZEF=F R-EFMEF
mA—H =A=+—8
T{E 5 BHEH HRREE B RTE RERTRE REREH a RITIE
T

—“MNANE+RZ+HEE —AA~E 0.9440 600,000 (600,000) - -
“ERE-ETAZTWA +AZ+HEA
RREAH 7,200,000 (2,600,000) - 4,600,000

BE_ZTNF-F=+—"ALFER A2RZRNREEREETFBINZ2FEFHWHREN F112EE
134870 °

ARBRNBE_ZTMF=ZR=T—BLFEANHERLRRE -




31.

AERETE

REBRHAHEELRTALEEFRESRE  RERBEAG R - ANEEAANBRALTHEN-_FTFTH
FAANBRY) (B 2ER EEEAETARRARENBEAGZEEREEREBE  UESERR
NEEREERERBEIRANAEALXARONBRIAZTFHENEZ0% (UBSERE)RBRALTIR
M -EFERETTEY HETABATTSRBARAZAOMESDIFREMNABRERT  TR&E
BAeHE-—ARN_ZFTNFAANE (URBEZFLE) XM - ARABNEABB BT 2T RENRE -
BUSEEZEESRETSEARBATEARL ZRBREMS R ZBRE LR 225%

R-FTMF=R=+—H REZFTEHERLESRTRZREZ T RE 46000008 F M EZBED
AIEETRG (TRRREABERTZRN) 21%  ZAEETATFTETZBRHBETTBBRRAT
BEBETRAZ10% EIMEERBZAEZERERTRD -

ARZA BT BN GBI 2T ERARSMBRAFEFLTRYTLWRND RERBERAEZAR
F o OBREFAEEZIZLTRIFVEZRE TG -"ZE-FAA-BERTCEARBEIREZE
B - @ENL  BEZAECRECABEREETRBZIAI TUITE -
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30.

59

fig 2%

EREEc10E T EBR

BEEITREE
R-ZEE-F#mAB—A
TR E
TERBREE

RZEFT=F=ZA=+—H

BITHRMD
T B R
TEARESE

RZFEZEME=ZA=+—H

Bire s fo6)
FETT

2,000,000,000 200,000
656,905,266 65,691
53,950,000 5,395
31,061 3
710,886,327 71,089
145,000,000 14,500
2,600,000 260
140,335,011 14,033
998,821,338 99,882

RIEEME-_A+—8 TR ThEABUAAREBZBUER .73 T2 BRI ABREANSH(EAQ R R
BRATRR AR #5582 D Fl145,000,000f8 F o0 T Z 0 HERAQRBTROR _EEME-_/F+H2

W B4 4.94%2 H730 ©

BRERBZRERS  NSHUAER1.73B T 2 BHRRE AL T 145,000,0000 F Fo10B T 2 F AR5 - U2k
FE-PHERTEBERFAREZAVEBSRALTARIRHEBEILEES - RSHFRONIBENR-_ZTT =N A

TERERBTZARIRRBFAS LR TES 2 —REEM BT -

BRSEN -

ERERNEEMDRHTRHIESTEGA




29.

EEHRE
UTAAHERN FRAMNrCERTEEEH EEEREEURBEHEEDE LR ¢
MBHERE ElAYE HEEE Fia
FHETT FE T FHET FHET
T EH
R_BT_&FMA—H
— ST ET R 2,995 - - 2,995
—FEREHEHERE W (BB 2R 2,340 12,821 (2,232) 12,929
- &7 5,335 12,821 (2,232) 15,924
RAFERARBRNE GTA) 177 - (385) (208)
REEEFE#EBLR - 276 — 276
R-ZTEE=FWA—H 5,512 13,097 (2,617) 15,992
RAEFEFRANBZRIOB GFA) (2,593) 349 (342) (2,586)
REEERHENR - 2,235 - 2,235
HEamrzg
—RAEAFEERARER GTA) 82 - (149) (67)
-REEEGREBNR - 376 - 376
R-EENFE=A=+—8 3,001 16,057 (3,108) 15,950

REER  AEBERAYBETHBER170,673,0008 T(ZFEE=F ' 155,969,000F 70) * A AEEE X
REF c ZFEEBD - 17,711,000 T (ZZTE = © 13,806,000 8 L) CHERASELEHRIBEE - AN KETR

SPRREMBY
EO

WA ERERT 2152,962,00008 L (ZEBEEZF : 142,073,000/8 /L) BREMEERIEE

REBER  AEBEETIRERZE24,163,0008 T (ZBE=F © 2,328,000 70) ~ BRI EERBEF A
HNBRATNAEHZR HIERITARESEERERETEHIREEE -
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28.

57

RITEEBRR

FEER
EREBRREHRTER
EMEHER

REBEXK

RITEX

DR
B
iR

RITEER T HBEA -
—ER

—EEMF

MEEZRF

EFMNUE
—FRIHLINARDEBEZHE

—FERIGEE

rEH

TEENE ZEEFE=F
FBIT THEL
117,000 225,909
1,106,715 453,957
70,499 78,079
15,038 16,754
1,323,016 774,699
187,499 303,988
1,135,517 470,711
1,323,016 774,699
FEIT FHET
1,251,392 704,200
12,694 7,598
27,149 23,141
31,781 39,760
1,323,016 774,699
(1,251,392) (704,200)
71,624 70,499




24.

25.

26.

27.

BRTHES

rEE

AED

B-HBERRAZEFIRUFERBELTRRAEAER  REREEREE -

BEEBFX
rER

RRRERNARERRESERNAZUREARAEMERRTEEZRTERER -
B 5 R H A0SR

BEREMENRECDOEE S E(TRESS,626,0008 L (ZET Z4F © 312,470,000 70) c REEBZES
FERZERHESMUOT

rEH
ZEERmEF ZEE=ZF
FET FHET
LHR=1+H 33,084 122,295
=t+—HBZE/STB 25,176 110,209
At+—BEATE 333 60,515
BEh+ B 33 19,451
58,626 312,470

E S R EMEN R EREE &S 25,428,0008 T (ZEET=ZF : TEL)EMBFEFE  TUBE
33,004,000 T2 FEEAERR (ZEE=F : TF&) -
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22, BESZREMEWRIE

B REMEWRAESHBEREE S EINFKTE672,233,0008 L (T EEZFE : 498,829,0005 7T) REWE &

129,880,000 7L (ZTE =F : 55,617,000/870) ° NEBEE

HITREECEERR -HEHEEERITE A%

ERTHEESEPZRENYAARAZTE BT R -NEEEZEFELTBERBUERRESNNT ¢

LHZEZ+B
=Z+—BE,TE
~At—H=ZATH
A+—BE—8=+H
BBE—-—FH=-1+H

23. BRHERZEZEWRNE

EERZESEUFECBRCRENKRARERRTETRIT ZCMIAE 5 B NIR162,619,000% 7T

(ZBEE =4 : 145,451,000 1) °

ERARZESGBRUHERFERZERRSTHAT -

LR=+A8
=+—HBEX+H
At+—BEATH
A+—BE—E=-+H
BBH—8=-18

55

rEE
—EEQF ZEE=F
FET FET
345,609 492,717
311,409 39,195
41,138 12,480
75:779 8,722
28,178 1,332
802,113 554,446

KER
—EEmE ZEE=#F
FEXT FET
201,457 108,118
117,293 83,282
14,573 8,729
17,567 3,920
1,427 779
352,317 204,828




20.

21.

RE®

L RAES
BB
ER

FEEMRRAES
S

LHRAEBLSME

KEE ERA]
—EFE@E ZEFmE —EF=F
FET FET FET
- 11,737 - -
- 4,817 - -
- 16,554 - -
200 1,022 - -
23,691 10,191 18,600 5,100
23,891 27,767 18,600 5,100
- 16,554 - -

—ANAF - QT A National Fish and Seafood Inc. (INFSJ) 889712,354,864 AR 1D » ABREI A& BT
NFSZRIBAM A 60% o NFSIEE AR ARG IERNEREIRE - ZREREAFELE -

EERREMEFEETERERSE -

3

FEURRAE) BETIIRE

RRBE

R R AYR
A
BA R R
BEME

rEE

~FEmE

— T T

THER

469,858
394,619
3,388
8,613
11,560

888,038

44

4

&
SR

394,949
275,950
681

5,968
7,620

685,168
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18.

19.

53

RMBLAzER

FELTRMD
Lol NIV N

ARAN-EEMEZAS+—AZEEMBLARBRAN R4 -

MBASIRRDEBER YHEREEBEET_EANREE - EF B8 U1.22%E5.99%t B (ZBFE=F -

1.43%E5.42%) °©

REE QTR 2R

FrieEERE

ARER-_ZZENFEZA

=+t—HZE

TN
N

DEICE YNGR

BN
—EFHE ~RE=F
FET FET
41,926 41,926
797,282 399,446
839,208 441,372
rEE
—FFmE —TE=s
FET FETT
2,214 435




16.

17.
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