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Feirboms Brergy Trust is & conventional oil and gas incoms trust that wes formed through the corporale
rearganizetion of Felrbome Exsrgy Lid., completed on Juns 1, 2005. Trust units of Fairbome are treded
on the Torento Steck Exchange under the symbol FEL.UN, EBxchangesble shares of Fairbome Erergy
Lod. wede on the Toronte Stock Exchange under the symbel FXL.

For further informaticn contast:

Steven R, VaaSiskie Azron G, Crandberg
Prestden) and Chief Excomtive Qffcsr Vice Precident, Finance and Chief Financia)
Tel.: (403) 2%W§9 PFax.: (£03) 280-7751 Qffcer

Tel.: (403)260-3217 Fax.: (403) 280-7751

Forward Looking Stateremts - Certgin information regording the Trust set Jorthy in this documens,
trecluding monagement's assesswmenst of future plans, comtains forward-leoling simtermants thar invelve
substontiel known and wimewn visks and uncertaingizs. These Jorward-looking statements are subject o
nysserows risks and unceriginties, certain of which are beyond the Trust's control, incleding the mpact of
general economic conditions, industry conditions, velatility of convasdity prices, currency fluchations
and the timing of listing of the securities. Readers are cautioned that the asswmplions used in the
preparation of such information, aliliough considered reasongble at the time of preparation, may prove o
be imprecise and, @s sueh, wndye refionce should net be pleced on Sorward-looking staternents. The Trust
disclaims eny ntention or ebligation to update or revise any forward-looking staterments, whether as o
veswll of new information, future everss or olfervise,
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Fea e pated il Ja 30, 2008

HIBWLIQATS

Thoee months St months
ended June 30, ended Jume 30,
(8 thausengs, exvept por e emans)
Ferelerm ond metuved gos revenes 2,755 U 4188
Rends generoted (rom ozertions ' T 15,033 O 25046
Ber u't - bosie ’ B R ST ¢+ S S X )
Far owlt - uted s $ 036 . $ 064
Net fneeme o 2,785 ST 8,080
R unlt - bosle % Qo7 L 8 047
Per unlt - duled S 087 Y58 016
Bglomton end davdogment epmriives . 20,9556 U 008D
RegulEitiess, wet of Cposttiens ’ - Ieess T 1onss2
Wedng ecpite] efieie a 8,626 3,626
Ber’x tadebosdness LT 76,559 DT 78,159
i {Units os noted)
Natwre! gos Vel pee dad ' 30,410 AU 24,138
Cruds of) {05 per dog) , ‘ 2,492 O 2,224
Nature! grs Dgeds (00s per dzy) . 24% L 180
Teh (B0E per day) ) 7.£01 LT 6436
Rverege selss price
Netwe) gos (S per Meh) L 674 6.68
Crude oft (3 per 430 : L 44.10 T 4226
Netwred gos Ba'ds (§ per b)) SEERSE -~ R | TR 4066
Retbock per BOE (S per BOT) .
Fetreleum ond motws) gzs soles $T 41 S 4105
Royaliies : UL A pean (eus)
Trensporeton : (0.04) | 247 (0.09):
Cpemting expenses Le) @3] g (7.42)]
Operating netback SOLE 24,59 ¢ 2BA2 2445
Wells drilled {gross) j s 12 22 54
Undeveloped land (net zcres) | 200303 219705 | 200,803 21 9,705
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2006 FUAST QUAQTER REPORT TO SHARENOLOGRS

- Teivome Encrgy Trust began teding on June 1, 2005 and peid its Grst disuibusion of $0.00 par wmit en July 15¢h.
We inftle) dstridution represented o SEAY peyout rtatlo bosed on snnygized June 2005 cash fove
Cument preduction & 1,200 BOE por degy, (7280 matuwe) gas). ‘
Hedging strategy commenced dwlng reserd high commedily prices ensuring mow predictzdle cash fows over the mezy
ey
Regent Gseoverizs of Columbinfeiech ond Westernse, tegether with continuzd success on He Clive coz) bed methane
ECBVR) peggact, will 284 to e Trusts growth prospects through the belonce of 2005 znd 2035,

On My 28, 2005 shereliollers of Feifrems Enayy Lid. epproved 2 Plzn of Amangement (*the Arangement”) which resuited
in the aealtiom of two new cntitles: Ferbemme Emengy Trust (“Faitbome™ or “the Trust™), an epen-ended tnvestment wust,
end Foimguest Emery Umited (PRelzpuest™, o new funior oglomtm-focused comperys The Fan of Amangement was
efactive Jime ¢, 2005, and, as such, the second quenter sestlts refiect one month of (e Trust £nd two months of Feirbome
Bnsrgy Led. prior to comarsion. ' ! '

Tz Gust comwamien wos undartalen o5 o method o offlr 2] sharcheldsrs greater Bquidiy end Redhliy to partidpete in
e inseme trust, 2 funier ¢ff end nohel o8 cormpany ¢f the comdined future of kol emtittes The Trusts mandste will be
to meinem end epand or s edsting produstion biss i order to geansrote s22l2 monthly distidutions to Unltholdes.

In eorhunction with e Avengemant, The Trust emtered tnto fermow? 2rreeman® with Falrguest on o number of oplerztony
properiies reteined by fie Trust, Under these zgrecmmemts, Primguest essumad @ commitnent (o ¢ 25 wells on Trust lands
ovw the na 24 menths. Throwgh Frmowt egreements with Felrquest, the Tase v heve the opperiunily to perticirate in
the devliogmemt of agleretion lends without depleying zdditiona! eopltch

Tire Trest 2so enlered o @ Technies) Seovites Agreement (CTSA®) with Falbguest whereln the Trust provides zooess 10
pesenne and certein sdminstvative 2nd tethnica) stal tn comnection with the mznegement, development, egleiizcion 2nd
opwotien of the asexs of Foinprest The Trust provides thees sanviess to Pringuest on an operse wimbrrsement bass, bosed
an ?amesfs mondly copite] ependinres and groduction lovels relative to the combined capltz) 2otivity end production
tevels of both the Trust 2nd Falrquest.

The Trust made s &t dmmm aon July 15, 2035 to Unlitholders of recerd 2t Jume 30, 2005, The distribution was on
ta‘vg;&c with merssement c«)mmt“cm 20 2000 per unlt, witleh represented 2 5685 payout retio on annuslized June 2085
ez flow Feireoms’s Qumvent distribution policy torgets the use of appronimately 6039 of cash avzilable for distridution to
Urithelders, exciuding @xhangezhle cheres whith Co nof receive distridutions.

The term “gnils” has been ued to identify both tust units and exchangezble shares to the Trust sued on ¢7 after June
1, 2005 25 well 85 common shewss of Falrbome Encrgy Lid. cutstanding prior to the conversion on June 1, 2005.
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2000 FIRST QUARTER REPORY TO SXARENQOLDERS

During the secend querics, Fairbome drilled sbt wells (3.05 net) resulting In five nature] gzs wells (2,08 nel) and one of) well
{1.0 met) with 2 1008 sueeess rate. Two wells drilled during the second quanter on the Peace River Arth and) ong well at
Columbia/Herdech were brought on preduction in late June and were responsibiz for the growth in productien velumss &t
the end of the second quarter. One additional well, 2 frst querter discovety, wes compleled during Jume and is amicipated
to begin production in late August.

Femt shutdowns for scheduled meintenznce and vepeivs curtalled preduction volumes for the second querter with 2f
preduction being brovght bask on line in cedy June. Trust predustion volumes svercged 11,000 BOE per day for the last
three weeks of June, after 21 wells were brought badk on line.

The Trust began the third quarter with preduction of appraxdmaicly 1,360 BOR per day (728 natuwel ges) 25 2 result of
seeond querter driBing with new volumes zdded at Seddie Hills and ColumbizfHzriech tn lote June, In eddition, the Trust
enticipates production edditions during the third quarter 2t Clive ((BM), Westerose, Wid River and Columbia/Naiech.

Cumrent drilling activities, which resumed after suring breal-up in late Junefearly July, indude locations at ColumbiafMarlech,
Westerose, Brazezu, the Peoce River Arch and Give’s coal bed methene praject.

During the sccond helf of 2005 and the frst querter of 2306 the Trust ondcipates that 10 1o 12 wells will be dvilled at
Columbia/Herlech and Brazezy, two wells will be drilied at Westarose and two wells will de drilied on the Pezce River Arch
by Falrqeest under Geraout egrecments. On overege, the farmout 2gveements provide for Fairquest o ¢zm 2 E0%-70%)
interest by paying 1002 of the costs. As such, the Trust retzins 2 3024080 interest without mzking 2¢gitional ezpitel
ependitures.

Commatily prices remeined volotle over the second querter of 2005, However, based on the recent growith i preduction
znd the current strengith in commedity prices, the Trust anticipetes delivering stzble diswibutions to unithelders for the
remzinder of 2003, In zdditton to our Crilling/exploitation based srategy, we continue to Josl ot scquisitions in our core
opcrating avegs that would provide (o7 eccvetive preduction, vesenve and cash (ow per umit growth as well 25 undeveloped
lzng to utilize our strong technica! stal¥ for omganic growth epportumities.

Prestdent and CEQ,
August 5, 2005
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e folowing Menzgament’ Discussion and Anclysis of Finoneit] Congliion and Results of Coerations "V.D&AT vas prepored of, ond s
dored Avgust § 2005, Tnis [VDEA is provised By the monogament of Foirborne Energy Trust (Feirborme” or the “Trust to revicw second
guarter 2005 ectivities and resulls 65 compared to the previoys parics. This (LDEA should be resd in confunction with the unsugited
tcr.sa’fa?ed interim fingroic) stolements intluging nodes for tha s manths ended June 20, 2005 ond the gugited consofigoted financial
ststemants of Feizomme Encigy Led. for the yeor engad Datember 31, 2004, Addiviona! informstion relating to Feirbone, including
Figome’s ennysl information form, s ovailodle on SEDAR ¢t waviesadar.cam.

Feirdomae Energv mz was i:mrporqzéj 65 0 privats mﬁ,my ond commented eetive apergtions in Jung, 2002. In
2003, Roirporae Encigy Lid bateme o m&%w&‘éﬂmp@m Eifective Jlune 3, 2003, Fairbarme Encrgy Lid. vwes converted into tvro new
entides, Foirquest Erergy limited, o gublicy troded explorotion-fotused compsay, ond Foitorme Encrgy Tus, on ogen ended
URIATOIRDRD (VEStmaRt tust

Th:e Trust mointsins {55 racd efficein Calgery ond isengagsd inifie businas of ¢aveloping, coquiringand protucing crude 6 and natural
053 in Western Conce's, Falrdnme folfovss e stratapy of bu'eiing rish and reword y fotusing on oppontunities by geoorephic areo and
prazpect type The TustS amengate wil 2 60 BeneiG stodle, monthly gistributions vile meinteining & solis protuction bose.

This IJDRA conlains forszra-lopling stelements. Rorvard-looking stocements are bised on current
Earlotions o5t invaive o rumber of AsiS Gnd untertaintics thith could cause cyanis of resullts to 8ffer moterialiy from those refiscted
in the VOBA Fonvard-{coling stotemsents ore based on e cstimeles and ozinfons of Rairkone’s monsgement ot the time the
statemants weve rmedz folrborne assumas no obligttion toupsste forvorg-looking stotements should cirtumstences o7 management’s
estimeies chenga

- Tris Cotument comicins the terms Tunts ganersted from &yemtims", istritutable coshfoush avoiloble for
Crfbution’, Poyout otia” cnd retbotls” which ore non-GAAP terms. Tz Thast wses these measures o hefp evaluote its performonce.
2 fnust ca)rsﬁs:s COIB0RG1R NEtdaLlS 0 ey maasure 63 it C2monstrates its grofitabilty relgtive to current Commogity prices. The Trust
eensisers fungs genaraiey from ooergtions ong istributstie cwz/m:f’u evafiedle fior disribution, ond pmyaut rotio liey measures os they
c‘:r’mstmte Feirbarna's ety to géﬁemte funds neoessany o PGy c‘zb@ make distributions to Unitho!dars and o fund future growih
throush capitel imvestment. Funts generuled from operations show'd not be coasiered as on eiternative to, 67 mose mzaningful thon,
cash Row from eserating eetivities ¢s detenmined in cooordonce with (onason GAAP as en indicatar of Foirkorne’s performence.
Feirtsrne’sdetermingtion of Aunts ganerated from asarotionsend Gistritutablocoshioash avalad’e for disritution, ond poyout ratio may
not becompsrobie to that reported by other componies The recontifiotion betvwaen netincome ond fungs generoted from cperations con
b2 found in the steement of cash flows i the finoncia) sivtements, Foirborne c/zn presents funds generoted from cperations per unit
rvherely per unit emounts €7e caltultied using wolghted Gvaroge unils Cutsiending consistent with the calculation of income per unit,

L a e Barred of ofl equivalent (BOE smounts may be misleading, particulorty if used in isolation. A BGE cenversion ratio
hos been coleuloted using o conversion rate of six thousend cubic feet of naturg! gas to one barrel and is bosed on on energy equivalent
conversion methed opglication at the burner tip and ¢oes not necessorily represent on economic value equivalency ot the wellheod.
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Faifdeme Energy Trust ("Feibome” o7 the "Trust™) & en opsn-ended, unncorporzted investment trust
governad By the laws of the Provinee of Alberta, The Trust wes esteblished os part of 2 Flan of
Arrangement imvolving Fellbome Bnergy Ld, Reldome Enagy Tust, Fehrquest Energy Umited
{FFairquest™) and security holders of Foirbome Energy Ltd. ("Fen of Awangement™) that became
elifeetive June 1, 2005,

Fursuam? to the Plan of Amengement, Foitome Bnergy L0d. was comverted imto two new entities,
Fairquest Encrgy Limited, o pudidy wedad axqplontion-focused company, and Feitbome Energy Trust,
Sherehelders of Feitkome Ensgy Ld. recelved one trust unit of the Trust o7 ene exchangezhle share
of o subsidiory of the Trust amd 0.333 of 2 common share of Fairguest for czch common chave of
Feifzome Energy Lid.

Pursuant to the Ran of Amangement, Feirquest 2equited cevtain petrolcum and naturel gzs properties
of Faitborne Brergy Lid. In zdditien, the compenies have entered into form-in egreements wherehy
Falrguest received zn optien to famm-n a7 83,000 net acves of Fairdome"s eploratory lends.

The trust comversion wes undertalen 25 2 method to offer 2 shereholders greater Nguidity and
fodiity to perticiate I om incomz tmust, @ funier ofl and natured gas compomy o7 the combinad
future of oth entities. The Trust's mandzte 5 to generate stable monthly distibutions amd to
perticipate in the dawclepment of oqlorton londs ensfemed to Fabquest without deploying
edditonal caplitel. ‘

The cemversion (o o Trust hos Teen zeccumed (o7 on 2 continuity of interest basis and accordingly,
the interlm comselidated Ananslel sintements for 2004 and 2005 wehieet the financiz) position, results
of operations and czsh fows 28 IF the Trust had 2hvzys camied on the dusiness formerly camvied on by
Feirkoms Energy Led. The six months ended June I0, 2005 refiact the restlts of operations and cash
Rovs of Feirbome Energy Lid. and lts subsidlaries prier to Ge Fan of Amengement Pume 1, 2008).
Cuz to the comvasion to 2 tust, certain nformetion incuded in the financia) statements for prior
periods may net be divectly comparzlle,

In corgunction with the Flen of Awengement, Fairbomme and Fzhquest entered imte 2 Techmicz!
Services Agreement which provides for the shered services required to manage Folrquest’s ectivities amd}‘
govern the sllocatton of genersl 2nd zdminisretive expenses betwesn the ezmmtes. Under @'ce Techmical
Senvices Agreement, Fairquest is charged 2 techniez! services fee by Fairbame, on 2 cost recovery basts,
in respect of the menzgemant, development, eqloitation, operations and marketing activities on the
basks of refative production and capits] expenditures. The Technical Services Agreement has no set
termination date 2nd will continue untll terminzted by either party with six months prior written
notice to the other parly of on some other date 25 may be mutually agreed.

TEQID
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The Flzn of Arrengemment whith resulted in the creation of Feivbome Energy Trust was effective June
1, 2003, Rs such, the second quenter 2005 nterim repo7t and finzncial statements nclude two

months operziions of the fermer Fairbome Enengy Wd. and one month of operations 2s Feldome

Erergy Trust. The {ollowing ave some ley operating and finencigl highlights specific to the Trust's
2eretions for the month following comversion:

June 1

to June 30
[P ,\J‘ )
" {units 63 nofed)
Produstion
Noture] gos el per deyf)
Crude of) (udls per d23)
Notural gzs Egu’ds &bls per day)
Totz} (BUE per 6z

Avzrege sales price
Noturz! ges ($ per Mef}
Crude of {2 per bhY
Natural ges Fguids {$ per DLI)

{8 thousenes omant por unit emounts)
Feivoleum and nature] ges revenue
Funds generated from operotions
Coch distridutions daclered N

et umit ooouss

Bgplontion and davclopment openditures 28
Werldng cepite] defiel PR
Bork indebledness LELITT

Buring the st menth of opcrations 25 o trust, Felrbome’s daily production wzs weduced by
appreimately 400 BOE per day due (o scheduled third perty fecility tumarcund sctivities. Fairbome
recorded avevege dely production m Jume of 10,610 BOE per day, with averzge production of
zpproximately 11,000 BOE per day for the latter part of the month onte tumzround zctivities were
complicted. The Trust opects to meintzin o7 improve on his level of produciion for the remaining
six months of 2005,
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In the month of June, Fzrbome reglized o noturl gzs pive of $7.63 per M, which induded 3005
g Ml of geins recorded on Med prite plysies) contrzacts. Falibome's reelized prices (o cude ofl
and nztural ges Ugutds in Junz 2005 weve §65.00 per 0B and $44.33 pev b respectively. There ware
no hedgss cukstanding on wudz ¢l ¢7 NGis dwring June 2005,

Strong commedity prices fm June contrlautsd to tos] revenuss of $16.2 million fe7 the menth. Credits
of 81.3 mTYon recorded i June as &n edjustr=enl (g 2004 coovm rayaldes tipected funds gemerated
frem operetions of $10.2 wilion B39 mTion befow crovm adjustments) for the fiost month of
opeetions.

Cepite] ependitures diving the month of June induded $0.3 miion in lond and lease soquisitions;
84,2 milton In driing end completions; and $2.5 million in well equipment ond feclity ogpendiures.
The meiodly of ependiures dwing the menth were fotuszd in the Trust’'s Wild River and West
Fembine/Brezeau propenttes. Boendinges dwing the month were fnarneed throwgh 2 combingtion of
fumds generated frome oparndiens ond bewk dalit. ’

Manegemnent montless e Trst's distribution poyow poliyy with reeases o fovetast net cash Rowy,
€0t levels and coplty) ogadinrs. Rl s cuwent distitution polley teogets the we of
appredmataly €20 of czsh swellellz for dsuizulion to Unitholder, exluiing axhengezdie shames
winish do not reeehe ¢hkeidutions @@:rm@ upen verioys fecters intleding commodity prices 2nd
trvestmant opprrariiizs, it s opecicd that te rengining 485 of cash svaleble vl fund the Trusts
ez capite) @EERCitTe progEm, MRLTing N FOPy 2oquistiens.
Jume 1

o June 30
{Sehousongs aept 65 oy B
Funds genaoted fom operetions

less: Qne-time 2804 odits on wawn voyldes booled n June

Ceeh with2sld to Gend el exgendinres
Coch dsEbutens dodlod
Cesh Estriutions per umlt
Foyoat wito

w2 zzeent av File #82-34836
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Three moats Six montls
ended June 30, ended Jume 30,

. Z004% @ S 2304 Co .
Natere! ges (el per day) . 40 55 AR "% i e
Qrede of} (25 par doy) T 2,492 3 AR 2,224 25
Netum] ges Dguids {575 per day) o 20 7% 180 16,
Toted (B0 v 6o . 7,800 39 ST G636 74
Mol gos & of grodstion G52 11 o 62> 15

Febome’s seeont quaner prodection averzged 10,526 BOE per dzy compered to 11,617 BOE par day
tn (e st quaster of 202%, reficcting (he impest of feeliy tumerounds znd the dispositieon of
rroperties to Folimuest, Pursuzsnt to the Flan of Awezngement, the Trust disposed of produding mesura)
gzs prepertics avemeging approsimetely 1,000 BOE per day to Polguest effective Jume I, 2605.
Serelrlzd meintanande prgiacts at mefor fectities during May and Jume 2005 2lzp deoreased seeend
queRer gvereg: preduction by approsdimately 1,000 BOE piv day.

Natwre! gzs predustion zveregad 47.0 MVie! per day n the seoond quarter 2705, 53%0 Wigher than
the 2034 overage of 304 NMiVief per day. Stengthened neturel gos production n 2008 reflects
sueoessiyl Cing and soguisition activitiss undertelen (hroughout 2004, Rew grodustion dded in
e Peace River Arch and ColumdinfWeledh areas ot the end of the second querter of 2005 was offest
by seduced greduction fom fesily turmerounds and the Cieposition to Felrquast. Cn o yeer-lo~date
besls, moture) gas greduction has doubled in 2005 comperad to 2004 primertly due to sequisitons
uwniatzien W 2004 emd new profuctien belng brought om-stream lete o 2004 on the
CelrmbiafHeriech propernties, as well as oozt ad methone wells in the Trust’s Cive 2rea.

Credze of) 2nd RGL production for the setond querter of 2005 svarepad 3,200 bl oo doy, conslstent
with Gt quoner 200% verage produstion of 3,445 Uhls par day The coquisiton of Cose Respurces
Ine, (#*Cose™) effzetive July 2004, 2s well 25 2 light off discovery 2t Columdin/Mizdech tn the fst
quener of 2005, corounted for the mefortty of the increase In ofl preduction compzied te 2304 on
Both 2 quenter-cva quene Dasts and e 2 yeer-lo-date Dasis,




Mmoo e A

Commedity Prisss @ Kedzing Astivitis

Falrbome realized the following commadity prices for the second quartey znd st menths ended June
30, 2005 25 compered to the same peried In 2804

Three menths Six months
ended June 30, ended Jurz 30,
2004 pe B 2004 L)
Average Prices
Neturel gas (3 per Med o 674 12 S 658 10
Crude off (S per 1D ' 4830 39 o 42.26 3
Naturz) gos Vauids ($ per bLY) ' 50.91  {1Q) O 47.65 @
EQE ($ per BUE) 41,80 17 £0.98 15
WY ~Egmonton por .
{C4S per bLY) ' 3082 30 s 48.37 32

AECO (C4n$ per Med) . 6.28 5 o 6.70 3

The Trust uses 2 verialy of vish menzgement tocls to echicve the following ohjectives:

10 provide greater certaingy and stebility to the Trust's capital program and distributions;
to protect unitholder retum on frvestment;

to reduce risk exposure (o budgeted annue) cosh flow prajections; and

o help ensume franesction GLonsmics on aoquisitions,

During the second quener of 200%, 169 of matural gas was hedged under fwed price comtracts
resuiting in 2 gain of $78,000, which is included tn natural ges revenue and s refizeted in the second
queTter reslized potee {3002 per Mcfl. Om 2 year-to-date basis, Palfbeme reelized » naturzl gos price
of $7.37 per Mef, which ndludes $0.03 per Mef on gains for fixed price contracts. Comparatively,
Faiftome did not have amy natwral gos hedges during the second quarter of 2004 and on 2 yezr-10-
date bass, Feivbome hzd hedged =n avavage of 1,920 Wivief per day in 2004, which incressed the
natural gas price for the sby months ended June 30, 2004 by 0.30 per Ml

cosrmrram cereni 4 Rile #82'34836
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"The fellowing tzble summarizes the cutstending fred price physics! sales contracts for netural ges,

indluding contrests entered {nte after June 30, 2005:

g st
Raor Flogr Celling Celiing
Velume Price  Yolume Price

Month Wocfidy)  (SMMef) (Mefldzy)  (SfMch)
August 2005 - 17,352 738 16,038 9.03.
Seprember 2005 1,872 789 10,359 907
Octeler 2085 13,620 789 12,785 9.04
Novermer 2005 16,438 8.5 2,760 8.76
Decernder 2005 ' ' 9,132 9.03 1,826 1113
Jemzory 2005 10,859 983 3,653 11.10
Febourry 3005 10,259 2.08 3,653 11.10
Westh 2005 10,959 2.03 3,653 11.10
ATt - Qeteler 2005 3,626 820 1,626 9.91

Attugleemress earveriad from G100 1 of on the besis of 1.695 hant centent.

e Toust did ot have any hedyss on of! preduction during the second quarter of 2005, First quarter
2005 hedges were weflected in the yezr-to-date of) price 25 2 redustion of $3.33 per b
Compzratively, fixed price contects on 700 blls per day of crude ofl throughout the sht months ended
June 30, 2004, reduced the second quearter 2008 crude off price by $3.21 and the six momth averege
price by $2.80 ger bl

The fellowing teble summerizes the cutstending fnad price physica) seies comtracts on cude of,
tngluding contrzets entered into 2fer Jume 10, 2005:
Averege Averzge

Foor Foer Celing Ceiling
Velwme Price  Velume Price.

Moty @ds/doy)  SUSIRLY) (b/dzy)  (SUSMRL)
Augrst 2005 1,100 5500 500 €520
Septembar 2005 _ 1,060 . 550D 500 65.20
Oceoler 2005 2,160 5500 500 6520
Novermber 2003 1,960 5500 500 6520
Decermber 2005 L,IC 5500 500 6520/
" Jemusry 2006 ‘ 50 600D 00 6000
Februzry 2005 00 600D 500 60.00]

March 2006 00 60.00 560  60.00]
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Rrelzum end Neture) Gos Ravenve

Theee months Six months

ended Jume 20, endad June 30,
Bthousengst a 2004 L} ; 2804 S
Neturel gzs 18,752 73 29,439 18
Crude of) 10,107 41 17,205 53
Nature] ges liguids g 93 1,040 138
Other incoms o 4 wfs o 91 nfs
Totzl 22,758 %4 43,185 e

Fzirbome’s revenue hes Coudled for the st menths ended Jung 30, 2805 compared {o the same pevicd
n 2004, refecting strong commedity pricss and (e substantiz] growth i the Trust’s greduction base.

Thvee months Sht months
ended June 33, erded Jumz 30,
o 2804 Lx 2004 o
Royeltles, wet (Smoveonts) 6,493 83 10,713 95
Rs 2 @ of s2les 21.6% @) 22.2% 2
Per EOE $9.15 ¢ $ %15 12

Feirbome’s reperted royally vate wes lowar tn the seoend querter 2005 {20.4%5) sompared to the frst
querter 2005 (22.328%) angd compered o the prior yeor (21.8%%) due 0 2 one-time $1.3 milion
efiustment for crown soy2lly credits on 2004 g2s cost 2llowance recevded in June 2005. Fzirbome
epects royaities to sverege belween 229 end 24¢0 for the remainder of 2005.

Treasportaen Bpenses
Three months Six mondls
ended Junz 29, engded June 30,
2000 @ 004 %
Trenspertation Costs (thowends) . 3 nfs o 53 nfz
Fer BOE $004 wnfe 3004 mfe

Transporiztion costs mchude clean off wudking, trucking of naturel gzs liguids, certain thivd parly fuel
chergss znd wansportation and fucd costs 2ssociated with usege of naturel gos pipclines. Effective June
1, 2005, Falrbome entered into a contrzet for transportation of its natural gas end became directly
responsidle for payment of tremsportation costs, Frior to June 2005, Faivbome’s natural gas s2les
contrects were &l paid net of wansportztton, therefere the Trust €14 not record remspoTtation SPENSES
for its naturzl gas production.

I as] i
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Toree monts Six months ‘
erded June 30, enfed June 30,
2004 % cLT 2004 %_‘:
Froduction costs (Sthousands) N 5770 42 BEI 8,683 93
Per BIE . $8.13 2 S $ 7.42 R

Faitome recorded $3.2 million in preduction epenses during the sacond quarter of 2005 which
induded paicdic mzintenante openses of approdmately $0.9 milon incumed for scheduled
turmzsounds on the Trust's Clive, Haymes, ant Wostrver preperties. Degpite 2dditions] workover costs
znd reduced production dus to downtme, on 2 BOE basks, production exgpensss of $8.28 per BOE for
the sceond guarier of 2005 were lower than the immediately preceding frst quanter of 2005 at $8.46
psr BOE. Cn 2 yeor-to-date basis, the intrease in opcrating costs from 2604 refiects Felrbome's
changing property bese with the acquisition znd exgloration of hgher operaling cost areas at West
Permbing, Meymes and Wild River.

Czercting Natbosls

Three months Six meonths

ended June 30, ended Jume 30,
(S per 608 f 2004 % 0 2004 =3
Petrelzum and netuse) gas sles ' 418D 17 el 40,28 15
Qther ncome ' 907 nfa O 0083 mfz
Rovelty egpense : @15 10 ooy @15 12
Treaspertetion epenze 083 wfz T 0o nfs
Producion expenses (8.03) 2 R (7.42) "
Cperiing nethack S 2459 24 /0 2445 16

LTy

Stronger commodity prices were primerly responsible o the 2425 inwrezse i operating nelbadss in
the second querter of 2005 compared to the prior year, as well 2s the 1650 increase on 2 year-to-date

Taree menths . Swmenths

ended June 30, ented Jume 30,
Sthausands exceptas 0%d) ;o 2088 @ 80 6 &
G2A expenses, net of recoveries T 0887 (8) LD 2,622 1
Trust Unit compensalion costs 248 (28) Gee o 32 82
Totz] GRA epenses COroLess . (1) 2943 10}
Rer BOE 33408 51 (36)]
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Cenzre] znd edminkiredve apanses, net of recoveres for the second quatter of 2005 hove dacveassd
from the sseond quartsr 2002 zs & result of overltead recoveries recerded on o siomificently loger
capiez] ancniiture giosrem i 2003 (820 mlien In 2005 vs. 321 milion in 2034). GRA epenses
intrezsed on 2 year-wo~ate Ragfs due (o tntreased technical end adwinisative staf levels essociated
with edded properties, poduction omd erzits] spemding compeared to the sme pavicd I 2004,
Athough GRA costs have Ingreaszd n toll, on 2 OB badds, GRA costs per BOE heove decvessed by
opprmdmately 3550 for Lot the three and six months ended June 30, 2005 compered to 2004,

Pursuzn? o the Fan of Anengement, efVecthve June 1, 2005, Falrbeme fs relndursed by Pelrquest foo
a pertion of CBA egendiures under the Technliee! Services Agresment. In the seoend quanter of 2005,
GBA egemses were retuced Iy $39,800 (o7 reeoverics under this egreement.

Compensolion expense for tue three monthis exted Jume 32, 2005 of S185,020 indludes one month
amortizatton of the flr velue of Units issued pursuant to the Trust ncentive Flon implemented in
Junz 2005, Compensziion epense fov stodh optiens of Felbome Energy Lid. outstending grier to the
Fan of Amengement hove baen induded in Trust comversion costs on e comselidated staterment of
operattons end cocuniriated camings

Three menths S months
ended Jume 10, endad June 30,
T30 @ 2304 %
Interest erpenses (SEousends) S 728 63 Lo 286 139
B BOZ .03 17 BRI 3076 3B

Imeest epeanse for the tree and sby months ended June 30, 2023 has Ingreased from the prior yee?
consistent with higher debt levels primerly resuliing Mom 2004 cempomate and propenly scquisitions
fmgnced partially by benk d<bt.

T zocordznee with the Plan of Arrzngsment, 2 ouksnting stock ¢ptions of Foibome Energy Wd.
vestad. Rs 2 result, $3.4 minien of remeining unsmertized stork based compensation costs rzting to
optiers wes charged to cemmings The Thust gko Incuwad $3.5 milion of restructuning costs, which
tegether with stoch compensation ogense hes been lnduded @ tust comversion costs on the
consolidaied statemmen? of opsvations end socumuiated ezrnings.
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Becietien, Beprasictien cnd Aswretien

Three nrondhs
ended June I3,
{Rehouzsnds exent s reted) L 2004 %
. Degletion, depretizton
ond sceretion TN 10,174 i
Rer BOE - C %1434 16

File #82-34836

ended June 10,
Z004 'a)

SO 15283 1

Depletion and depraciation of cepitzl zssets and zecwetion of asset retirement ebligations nerezsed
619> (o7 the second querter of 280% 2ng 1170 fov the s mondhs ented June 30, 2805 25 compered
to e grior yezr. The intrease is dre to both higher producticn and 2 higher depletalle base poriialy
retiny o the zegrsiton of West Pemling propertizs ond the sequisition of Case completed
Surlng 2082 vwhith vwawe ofded 2t dhely folr marhet velue, The depletion vate weos mot signifezntly
impoeted Iy Ut dispesitien o Folguast walth was reeerdad ot cemying book values,

Vo
Three months
: ended June 30,
fenousands et s note) P 2004 W
Copite] tomes i‘~ 2% K
Fenoe . 1,878  {92)
Tewh temes 2 1,269 (78)
Fer BOE 8277 (83

Swmontts |
ended Jone 30, |

o mm @
175 102

3381 5,

3526 10

Lo s ()

Falrrome poys provindle) copite! tox and federal oot comporations tox in i1s opersling ontides The
Tt i 2 toelle entlly wiler the Income Tex At 2nd s toudle enly om intome hat & mog
Csrinuted o7 disiriaueebie to is Unithelders. It & opcted that the Trust will wol fxeur awny cash
fmeeome tames i e Ml 2ng 2s such, the futce tex BTy weordsd on the delence ghaet dhowld
be recoverad Grough future net ecmings on the statement of operations 2nd sccwnulted cermings.

Al My Doy
&‘TF@ v ww»:} jiebeneS

Under the Flzn of Avangement, Feidbome &susd 7.0 mition exhengeslle gheves of 2 subdsdizry of
fire Trust Co (omner sheveholdern of Falromne Enwoy Lid, The oxhergazile dures ore isted on the
Teronto Stod: Brhange 2s 2 secwrity seperate from the Trust Unigs and epresent 2 nen-controling
interest to e Trust. Holders of axchangzells shetes do not recelve czh distributons Fom the Trwst,
Tie exchangeehle dheres e recorded as @ non~conolling nterest and are zlletated 2 gro wats share

of net invome a5 required: by Canzdien cocounting standzrds.
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Net Inseme c2d Furds Generoind frem Cpevztions
Three months Six montls
ended Jume 30, &nted June 30,
(Surousonds exept as noted) : 2004 ey Ol 2004
Funds generted from opemtions © 15083 58 ST 25046 g5
Per unlt - basic B $0.39 21 co $ 0.70 36
Per umlt - dfuted ' $0.36 30 . ¢ 064 42
Net Inceme e 2,785 {2 L 6,031 25
Per unit - basic 3007 (29 . & 0.07 (12)
Per unit - diluted ’ $007 (28] S g6 {13

Compared to 2004, funds gencrated Frome operations increased S50 for the second quernter of 2005
2nd almost doulled for the sx months endad June 30, 2805. Compsared to the first quarter of 2005,
funds generzted fromn operztions decreased by 6% duc o ust conversion oosts, turmeround costs and
reduced preduction associated with properttes transferred to Falnguest, These reductions were partially
offset by tnorezsed commodity priees end crowm royzity credits booked in he second quarter 2005,

Net inceme for the second quarter of 200% was marginahy tower than the ssme peied in 2004 due
to provisions for non-controling Interests end trust conversion costs whith ware only partiely offset
by reductions in future tnceme taxes associnted with the new ax structuwe,

Copite] Bpendirs

Feiftome's exploration 2nd Covlopment program (o7 (he seoomnd gquarter of 2005 totzled $28.1
wilion, which induded the fellowing:

Tiree months Six months
endad June 30, ended June 30,
(Sinousands) BN et o 004
Explerztion ond development '
Lond and lease zoguisitions L 42
Geclogical and geoplysise! a0 5,712
Drilling, completions and workovers S 6,955
Well equipment 2nd fecllities Lo 7,5%4
Comporate assels : L 152
ST 20,956
Aoguisitions, et of Cispositians L (10,650)
Totzl . 1038

During the second quarter of 2005, the Trust spent $12.3 miton on drilling and completion actlvities,
including drilling 2 total of six (3.05 net) wells resulting in five (2.08 net) natural gas wells, and one
(1.0 net) oil well for a success rate of 100%.
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Weit equipment and faciliity expendituzes of $14.8 millon were focused on the Trust's Ciive, Wild
Rver znd West Pembna properties. At Ciive, ependitmes induded the tie-in of several CBM wells in
2¢dition (o feulity 2nd pipeiine modifications to 2low CEM ges to be dalivared divectly (o sales
recelpt polns. At Wild River, the Thust utiized scheduled downtime from thind party feclity
tumereunds to nstell 2 down-hole nfection string 2nd ed¢ditons! surfzee fzeiiities (o provide o meme
cost cffsetive treatment for suiphur disposition lssues in the eren. At West Fembing/Brazeay, the Trust
insteTiad 2 mew compresser fosity, ted-insaveral wells and instzlled wellsite fecilities.

Bplorztion and davelopment expenditures were finented trcugh 2 combination of funds generated
from operations 2fter distributions to unithelders and bank dzbt.

ve dispositien to Fairquest on June {, 2005 was (rezted 25 o comtinuity of interests with the
petoleum and naturz) gas gssets vecondied 2s 2 disposition 2t thelr camying velue of $41.7 million.

e commversion of @xchangachle Shems wes recerdad 2s 2 $4.5 million zequisition of petroleum and
natuve} gos 2ssets besed on the merfet value of Trust Units tssued on comvarsion and the cemying
velue of the non-cewrolling mterest.

Warndng Copitel Cligdzngy cad Bonk Indebtedness

Ag Jume 30, 2005, the Trust had $124.6 million i benk ndebtedness and $7.8 miliion in working
czpin] deficlensy. I conjunction with the Fzn of Amangemen?, Felrbome entered Wmlo new credit
fotiiea At June 30, 2€05 the Compery hzd 2 3325 milion otendle ravlving tem credit faciity
end 2 $15 milion demand operating evedit feclity for 2 tota] avallable fecllity of $140 million.

The axtenditle revehving tem fechiity & svellesdle om o m“wmg besls untl Mgy 31, 2005 {364 day
foclity) at whith time it mey be odended, 2t the lenders option. If the rewelving peried is not
citended, the vndrown penticn of the feelity will Be cancelied 2nd the emount oulstanding will
comvert o 2 365 dzy non-revolving term feellity. The amounts outstanding under the non-revolving
term fecfity e vequired o be repeld ot the end of the teom fechiity being May 31, 2007, Interest
pyvelle on amounts drewn under the facllitles B 2t the prevaling bankers' zoceptance rates phs
stemping fees, lenders’ prime rate or LIBOR vates plus appliceble marging, depending en the form of
bomwowing by Me Trust, The margins and stemping fees vary From €% to 1.525 depending on Anenclal
statement ratfos and e form of bormowing. The cedit fecilities are secured by 2 general security
zgreement Znd 2 first renking floating chavge on the assets of the Trust and by 2 guzrantee and
suterdination provided Ly Foirbome Energy Lid. and oW related perinevships amd subsigleries in
respect of the Trust's ebligations. The feclity & subject to 2 semi-anmual valuaticn of the Trust’s
petroleum angd nztursl gos 2ssets,
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Unithelers’ Equity

The Trust & authorized to issuz en wuniimited number of Trust units. Pursuemt o the Plam of
Arrangement, Faibomne issued approsdmately 45 miltion Trust units ond seven mTlion @xhangeable
ghzres to former sharelholfers of Falfbome Energy Lid.

Durtng June 2605, 412,200 axhengeable sheres were comverted to Trust Units at zn axhangs ratio
of 1:1. The exchange redo & calavlated monthly and s incvessed, on & cusnulzdive basls, for each
distribution by an amount which essumes the relmvesiment of ¢istributions n tust units 2t the then
prevaling merket price of 2 trust unit. At June 30, 2003, tre exchange ratlo was s 120,

Cn June &, 2005, Felrbome grented 497,000 Restricted Units 2nd 291,400 Rerfommence Units. The
Galr velue of the units grented of $8.5 miilisn will be amortized Girough CoOmMpEnsation CHPENse GWT
the vesting pericd with 2 cemesponding inweese m contributed surplus.

As of August 5, 2003, the Trust hod 45,456,543 Trust Units, end 6,522,571 ochangzable shaves
cutstanding.

The following s o summery ef stlected fnenciz] tnfermation for the quanterdy perieds indicated:

Q1 @4 Q3
2005 2004 2004

Fircndic) (5 thousands, excest g7 unit emounss)

Petroleum and noture) gos soles, before royoities DA 47,434 41,976 35,391
Furds generated from eperations o 25,324 21,369 19,784
Fer gl - besie . o $ @8t % 0.47 $ 0.48
Per umlit - ¢luted oL $ 048 $ 046 $ 044
Ret Income R 4,203 4,158 3,463
Per unit - basic o $0.90 $ 009 $ 008
Per unlt - dluted S $ 000 $08s | $ooe
Totel ass2ts RPN 420,832 434,830 379,430
Weddng capita) deficit ‘ 16,3923 20,839 25,393
Bork indebtedness PR 105513 77,219 62,698
Oszrations : : o
Averege production
Notura] gos (Mef per day} L 49,030 43,480 32,5569
Crude oft (bbls per dgy) C e 3,847 2,592 3,038
Nature! ges liguids (6% per dav) &) 393 495 348
Tote! (BOE per doy) ST e 10633 B84
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Finoacicl (8 thoveands, ermapt per unit omounis)
PRetroleum and naturel gos soles, Defore roycities
Funds gencrated from cperations
Per unit - basic
Per umit ~ dhuted
Net Ingome
Per unlg - basie
Per unit - Cluted
Toto) assets
Werdng capital defcit
Bank indebtedness
Preduction
Noturel gas (Mef per doy)
Crzde oif (bl per doy)
Netural gos Bousids {bdls per day)
Tote! {BOE per day)

Qz
2304

23,756
15,283
$0.32
30.36
2,725

$ 007
$ 007
272,115
8,626
76,159

0410
2,432
241
7,80

‘@ﬂ

16,450

0,833
$0.30
$ 028

3,295
$ .10
$ 002

265,338 -

12,185
73,674

17,853
1,955
139
5,071

@
2003

{restated)

15,523
8,409
$0.27
$ 0.23
2,308
3005
$ 006
139,925
1,430
7,941

14,835
2,184
182

4789
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. W@B :
2003

15,779
2055

$ 0.30
$ 0.23
3,089

$ .10
% 0.09
121,124
10,623
6,838

14,265
2,291
147

4815

The business risks the Trust i exposed to e those inherent n the ¢f) and gas industry s well a5
those govermed by the individust nature of Faitbeme's operations. Ceslegical and engincering risls,
the uneerteinty of discovering commerelal quentities of new reserves, commodity grices, interest rate
znd forelgn exchamge rishs, competiion emd govemment regulations - 2l of these govem the
busingsses ond infuenee the contrels znd menagement at fhe Trust. Faibome manzges these risks

e

atwzcting end retzining 2 team of hiohly quelificd and mativated professionzls who have 2 vested

interest in the suecess of the Trust;

operating progerties in ovder to identily and capitzlize on opportunities;
cmploying ridk manzgement instruments 0 minimize exposure to Trstuziion in commedity prices,

imterest rate and forcign exchange rates;

maimtaining 2 strong financlgl position; and

mzintzining strict envivonmental, safety and hezith practices.




IBNTEQRIM CONSQLIBATED ODALANCE SHEETS

(Sthoussnds) ;.
funeudiced)

Cument sssets
Cach znd coh eguielens
Prepzid @penses and depodits

Ceple) sssels {Nste 2)

Cument Nehlities
Recerwts prpedle oad cooreed Hoblities
Cech disuutions pryole
Beak indbradnass {Note 3)

Beok tndsbtadness Note 3)
Nom-eonimeling frisrest Note 5)
Rsset retirernent ohligation Note 4)
Futre neome tases

Unideides” copie) Mot 6}

Contruted sumphs MNote &) o
Aecmrlated eoings -
Avcwmrlated Eistibutions '

Sez coosmsgaying rotes to the interim consolfanted finoncis! stetaments

December 31,
2004
(eudived)

3030
39,939
378,721

16170

$ 434,830

$ &D,778
77,219
137,597

13,185
35,860

220,051
1,094
26,532
207,777

$ 434,830

2 sen0st o File #82-34836
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INTEQRI CONSOLIDATED STATEMCERTS OF QPEUATIONS

ARD ACCUMBRLATCED EARRINGS

{oinousangs extept par unll amounts)
R the thoee wrondhs
ended Jume I0,
Knzudited) 2004
Fetroleum ond nemrzd gos $ 29,755
Reyelties {5,493)
Tronsperztion {30
23,232
Froduetion e 5,770
Gzenerel and sdminlstmthve ol 1,805
Imierest 728
Trst eeTveEEion Cosls Note 1) -
Depletion, depreciotion
ond seeRtin 10,174
1R477
4,7%%
Tones
Furee 1,875
Cegite! 24
1,839
o ! ‘ 2,785
Nom-eomTinT fntmwest Note G) -
T B 2,765
beginning of peried 16,125
Fen of Amergement {Nete 1) -
RatlassiRection of C2As pumuem
to Fen of Amangement -
o e g 18,900
, Nete 6
ogie g Qa7
Dlasted - $ 007

Sce crComptnyng 0SS £ the interim consolisuted finontic! stataments
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Fov the fx vmmh;
engad June 30,

RS

2004

$ 46,185

{90,713
Ex
37,419

8638
2,943
233

15,203
27,512
9,607

3,350
175

3,526

o

6,081

12,839

5 1

g 07,
$ 0.6

e ]
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INTERIM CONSOLIPATED STATEMENTS OF CASH FLOWS
{Sthoussnes)

For the three months For the six months

ended June 30, ended Jumz 30,
Unzudited) . 2004 LT 2004
Net inceme oo § 278 © 770 % 6081
tews wot fnvolving cash
Depletion, depreciotion and aeerction R 10,174 LT 15,293
Compensation epense L 248 : 32t
Trust comversion ¢osts Nate 1) R - co -
Futuze incame taxes ) 1,875 S 3,350
Non-contreling interest LU - S -
S 15033 o 25046
Asset retivement epanditures o - - (7
Change tn non-cash wordng ezl o 43 {10,970}
: 15,126 o 14059
Issucnce of common sheres, et of costs C 1,303 _ 40,209
Buy-out of stedk options (Note ) B - -
Equpmant lease poyments o (2,549) - (2,573)
Bark indebledness e 2,48% ) 3,218
&% 1,253 ' 105,354
Copite) expenditures U (a09%8) T (40,020
Disposition of petroleum
and naturel gIS properties : 10,673 ‘ 10,678
Aoguisitien of pelrolerm
and notural ges properties o {28} {119,240)
Chenge in non-czsh wesling capital R (5,802) PR 14,893
Lo (16,208) L (125,738)
Change i cash and cash equivelents o 171 o (5,846)
Cosh and cosh equivelznts, beginning of pericd R 735 > 6,152
O S . 8 3 0 0% 308
Cash tnterest peid oot g a8 0 o $ 888
Cach taxes paid ' -8 %% o LTS8 7S

Sez cecompanying notes to the interim consaficoted finsacial statements
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SELECTED NOTES 7O THE

INTERIM CONSOLIDATED FINANECIAL STATEMENTS
(o7 the st months endat unz 30, 2005 (unsudited)

feabulor amounts orz shated i thousonds ond thousonss of Collars exep? per uni? mounts)

TRa interim consalitated fintndis! stotements of Foirbarne Enzrgy Trust (the Trust® o Tairborne?) have been grepared by mancgement
{1 GLeCASEnLe wih eooorating princines genertlly aocesied in Cangda. The inderim consolicoted fingnciol statemants hove boen
grepored following the seme gecaunting politiss ond methads ¢f computation ¢s the consofidated finoneial stotements of Foirborne
Erzigy Ld for the yaur enc’ed December 31, 2004, The distiesure wiiich foliows & intrementat to the disclosure indluc'ed with the annudl
ecnsplicoted finanois! stotemants These interim consoligoted finsncie! stotements show!d be recd in conjunction with the consolignted
firgnels! statements end rotes thareto for the yeor enged December 39, 2004,

Felriceme s an open-end, ynintomsrated mvestmant trust governed by the laws of the Provinee of
Nz, The Trust was esizhlished 25 part of 2 Flan of Amengeman? invelving Faivbome Encrgy Ltd.,
Retibome Enmergy Trust, Fofrquest Energy Uimited (“Folrquest™ and security holders of Fahbome
Brergy Lid. {the “Pizn of Amangement™) thel beceme effective Jume 1, 2C05.

Pusuzat o the Fon of Amengemment, Feiieome Energy Lid. was comverted nto two new entities,
Fafmguest, o pudiidy traded eglortion-focused company, end Failbome Energy Trust. Sharehelders of
Folrbome Energy Ltd. veccived ome trust umit of the Trust o7 ene cwhangeeble shere of o subsdiery of
the Trust znd 0.333 of 2 common sheve of Felzguest for ezch commen sheve of Fairbome Ensrgy Ltd.

e comversion to o Trust hos been 2ecounted for en o continuity of interest besis and accordingly,
the Inlerim consolidated Rnanciel statements for 2004 and 2005 refiest the fnandie) positien, results
of gpamations £nd coch flows a3 f the Trust hed 2lveys cawied on the business formerly carvied on by
Fewbome Bnargy Led. Due (o the comversion to 2 tust, centain information induded in the finzncial
stzlements for prior perieds mey not be directly comperable. For purposes of the interim consolidated
finonddal stotements, the shete capital of Feiftome Energy Lid. is reporied under Unitholders' Equity
Mote &),

tn compumetion with the Fem of Amzngement, Faltome and Foiquest enlered imto o Technical
Senvices Agreement witich provides for the shered servites requived to manzge Falnguest’s activities
ond govern the 2lotelion of generl end edministrative epenses between the entitles. Under the
Technicz] Services Agreemant, Fzimquest ¥ cherged o technical servites fee by Falrbomse, on 2 cost
Tecovary Dads, In respect of the manzgement, development, eploitation, operations and marketing

" getivities on the basis of nlative preduction and copitz} expenditures. For the peried June § to June

30, 2005 the techwice] services fee was $39,030. The Techmical Services Agreement has no set
termination date end will continue untl terminated by cither party with six months prior written
notiee to the other perly or on some other dale 2s may be mutually 2greed.

File #82-34836
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SELECTCED ROVES TGO THE
IRNTERIY CONSOLIRAYED FIBANCIAL STATEMERTS

As 2 result of the Plzn of Awengemant, Fabousst and Faibome heve joint interests i certzin
properties and undeweloped land. In zddition, the companies have entered into (erm-~in 2greements
wherely Fahquest received an option to ferm-in on 83,000 net aces of Folrbeme axploratory lands.
As 2t June 30, 2005, zecoumts recelvable Intheded $72,500 due from Fatrquest.

Under the Flezn of Armengement, Felbtome Energy Lid. wansferred to Falrguest certzin producing
petrelzum and natuwz) ges propertizs, undrwloped lends and o portion of its bank debt. At the thme
of the tramszcotion, Fzirtamne and Falmgeest ware releted partizs znd therefore, the asszts and liabilities
wersferred to Folivquest were 2otounted fo7 on o condinuity of interest Dasls and recarded at thelr
camyimg value as follows:

Petrolerm and neture] ges properties ond equipment » § 41,792
TFuture inceme o st o 1,208
Benk debt assumed : (10,000}

Rseet relirement abligeiens ‘ {757)
ecdmsetilizsavicacdisdirsoctucalmisrastcagis ' i

Tn zecordance with the Pen of Ammgemmf, 2l ouistanding steck options of Felrhome Ensrey Led.
vested. As 2 result, (e remzining umamortized stock based compensation costs of $3.4 miTion was
cherged to ezmings. The Trust 2o nawred $2.5 million of resrusturing costs, wrlch togathar with
stock compensation epensé hos been induded In trust comversion costs on the consolidated
statement of opcrations ond socumulizted cemings.

Foifbome Emergy Ltd. emended its stocl: option and weomant agrecments to permit options and
wements 1o be ewrckad on 2 cashizss bedls cnd, in the case of the options, to allew the helder thereof
on exrcise to reogive he intinsle velue poyable tn cosh. As 2 resull, Foirhome Emeroy Lid. fssuad
2,702,292 common sheres valuzd 22 $34.6 mikion and paif $9.8 milion in coch in setilement of
custanding eptions and wements end recerded @ reduction in sccumulated czmings 2s foliows:

Settlement of cutstanding eptiens ond wemwants for common gheres $ 34,643
Settlemnent of oulstanding options for cash 9,305
Contributed surplys related to cutstanding options . , [4,202)
Future tex benefit of cosh sgitiement {3,334)
Plen €F omengemant @ o) eleeiien b camoled ecnlss B
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SELECTED NOTES TO THE
INT7CRIM CONSOLIDATED FIRANCIAL STATEMERTS

e -

S December 31,

R ) U 2004 .’
Petroleura and notwz) gas properties and equipment DA $ 436,826 -
Covperate agsets » ren 1,032

‘ ’ SRR 437,858
Arewsnlated depletion and depreciation Do (59,137)
- $ 78721

As 22 June 30, 2005, costs related to unproved properties @ the amount of $22.3 milion (December
31, 2004 - $31.2 mitlion] were ewluded from the depletion calculation.

Im confunstion with (the Flan of Awangement, Feirbome entered into new credit fzellitles, At June 30,
2005 the Trust had @ $7125 millton edendible revelving term cregit faeility and 2 $15 milion demand
operating credit feclity ovelleble from 2 syndicete of Canedian chartered banks, suljact to the bank’s
semi-annwel valpetion of the Trust’s petvolerm end naturel gas properties. The extendile revolving
temm ferlily is avaiiadle on o revolving basis wntll May 31, 20086 (364 day feoiliy) 2t which tme &
mey Be extended, at the lenders opdion. IT the revelving peried is not extended, the undrawn portion
of trz Gecility will be concelled and the ameunt cutstending will convert to 2 365 day non-revoliving
term f2eility. The smeunts outstanding undzr the non-ravtiving tevm feelity 2ve required to be repaid
at the end of the tem faoility belng May 31, 2007, intecest poyzble on amounts drawn under the
feclittes is 2t the prevailing bankers’ zoceptance tates plus stemping fees, lendsers’ prime rate o7 LIBOR
rzies plus zpplicable marging depending on the form of bomowing by the Trust. The mergins and
stemping fees vary (rom OSp (o 1.5 depending on (fimancizl statement ratios and the form of
bomworring. The credit feclitles ave secuned by 2 genera] security sgreement and 2 first renking floating
cherge on the assets of the Trust and by o guarantee 2nd suborination provided by Feirbome Energy
ud. end 27 related pernershizs and subsidizsies in respect of the Trust’s chligations,

A reconcillation of the 2sset retirement obligations i provided below:

o Yezr ewdedm}

December 31, ;

Bedance, beginming of period RS R SR $ 6165 |

Acquisitions o 5,769 |
Lizbittes incumed . 208 1,176
Dispositions . ; {737, [ (643)
Lizbities settled (224) (189)
Accretion cxpense 873 918
Balance, end of period $§ 13083 $ 13,196
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SELEECTED NQTES TO THWE
IYEQRIM CORNSOLIDATED FINARNCIAL STAVEMENTS

As o resit of the Pon of Awongemen?, Fairdome fssued 7.0 million exchangezble showes of o
sudsidieny of the Trust to fomer shezcholdes of Feivbome EBnevgy Ld. The axchengeadle hares 2w
st om ¢he Toronto Stock Bxchange 25 o secudly sepavate (rom the trust units ong represent 2 non-
conweEing interest to the Trust. Holders of awhangesdle shares o not receive cash disiridutions from
the Trust. The following 12h'z sels fosth @ reconcliztion of the non~controling (nterest for the six
wmonts endzad Jure 30, 2005:

Wonda of
Beengeehle )
Shezes Rengrng
Belange, begimning of paried - % -
leswed prmwent (o Fen'of Amongemen? Note 6) 7080 27,359
Tmeevest (n oocumicled eErmings : -~ 745

Comverted to Fost s {612) {1,641)

Retrosdien &f G&’iﬁl@&&l’? jrigst

2 anhengetle sheoes com be relrested, ot the option of the holdz, nto trust unils of ory tme
besed on the @xhongs reile tn effect on Hhe date of revaction. At June 30, 2633, the achenge ratio
wes 131, The echenge rede & cltwlzted monthly and & intweased, on 2 cumulative basls, for each
dswizution by en cmornt which assumes the mmvestment of distlbuiions M trust units 2t the ten
reveling meriet griee of o twust wnit. Smizny, the exhenge vatfo wewld be decreased in resgact of
ey dddends peld on e achengesle Semes by the amovnt of such dhvidend ot the then-preveling
mariel pree of o trust it

e reltrettion price wil be sotisfied with trust units cquel to the emeunt detenmined by multiphing
the ochange o o the lst bushness dey prior to e cememion dete by the number of
ahangeehle Deses convartad. The men contrefing interest will be reducsd by the czmying veluz of
ehengeh shares conwvarted.

Redzmplien of anehenpeell dinrss

7 the numdsr of exchengezdle deres cutstanding is less that 1.0 miiion, the owhangezble haves
oy be redecmad (o7 trust wnits o7 2n 2oyt I e2sh equal te the emount determined by multizlying
e exchange o on the lest Busness day prior to the redemption date by the cuwent meorket price
of 2 trust uit on the lost business doy prior to such redemption date (Redemption Price”). At amy
tme alt of the cutstanding exhangezhle Theres mzy be redeemed 2t the Redemptisn Price and up o
40% of the oxhangezdle dheres originglly Bsued pursuant to the Fan of Arangement may be
redeemed annualy at the Redempiion Price. On June 1, 2016, subicct to extension of such date by
the board of directors, the cutstanding exchangezble shares will be redeemed at the Redemption Price.

GOUUTIRL Grroat a
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SGELECTED NOTES VO THEC
IRNTEQIM CONSQLIDATED FIRARCIAL STATEMERNTS

T Trust Indenture provides that en unlimited number of trust vnits may be zutherized and kswed.

o) Tk Unis of Foilome Grerpy Tt

Nomar Ao

Belamee, hegnring of parfed - $ -
lesued prmrant o Flan of Arrengement (Note @) 4,979 172,025

Exchengeeble sheves comyerted 412 o482

elengs, 2 £F, 2183 R Gl

e

During June 2005, 412,289 @xhengezh’s sheres were converted to Trust Units 2t an enchenge ratio
of 1:1, The market velue of Trust Units bsued on comwsrston was $4.6 milion resulting n 2 reduction
tn non~contreing interest of $0.6 milion, o inwesse in c2pital assels of $4.5 million znd & futwre
e lizhilly of $1.5 milion,

Unithe'ders mey redeem thelr trust units for cash ot awy time, up to 2 madmum vehue of $100,800
» exy eelender month, by dedvering thel unit centifontss to e Trustes, together with 2 propery
somplated metite ragarding cedemption. The mdemplion Zmoumt P Gust vwit wid) be the lesser of
3% of the mefket prive of e trust wmits Gurivng the 10 day wreding period commenting tmmedizicly
sRer the dote on whith the wmits were tendered from redemption and the dosing merket price of the
st urits on the grincipel market om which the units zre gusted for weding on the day the wnits
weze tenderad for vedermplion, or the sverzge of the tost bid and 26k griees of the unils on that day
i7 there waere 7o Wrzdes on that date. 17 trust units I exgess of $10D.00D 2w tenderad for redemption
tm ary weomth, @ trust mey, 2t its sele distretion, kstte Notes of e Trust o7 o subsidiany of the Trast
o7 the cwess mount.

t) Ceramen Sheres of Felderma Brergy Wi

Nuwder of

Bclense, Decendder 30, 2004 49,202 $ 220,150
tevad fo7 coch on sk of optons 75 210 |
lssuad em casiless @wrtise of waments 1,425 18,267 -
lssued on cshless Guertise of eplions 1,277 16,375
Redrsdien tn cepite] for Cizposition to Feinguast (Nete 1) - (32,863)
Refuxtion 0 ezl for redessifention of defieit - (6,832) ;
Frres 2 fmpeet of fow through shaves - {8,464) |
Erchongad fo7 trust wwits (4a379) (179,006)!
Buhenged for achengesdle dheres Note 5) o fpmeey o (27,859))

Brienss, Sune 39, 3805 - , $ -




SELECTED NOTES 7O THE
IOTERIM CONSOLIDATED FINANCIAL STATEMERTS

2) Fer urll omevats

The fellowing tadle summerizes the tveighted averzge trust units ond issuelble cwhangezhle shares
u=ad I eziculating net fncome per wits

Three months St tronths

¢nded Jumz 30, ended Jume 30,

o 2004 o 2604
Basic T 38980 S 35,693
Duted Y 41,958 T 38,558

The teconciling Wemws between the beslt and diluted overzge common sheres ave outstzmding
Performense Units, Restrigted Units, steck options and wamants,

¢} Trust ineeniive £lens

In confunction with the Arengentent, the Trust estallighed 2 Trust Incentive Fam (the “Plea”™) whith
includes gromting of restvicted trust umits (Restricted Units”) znd performance trust umits
(*Performence Units™) to directess, offtosrs, employees and consultants and other eenvice providss to
the Trust and fts subsidizries, The total number of Trust Units tssuzble under vights grented znd
cutstzanding under the Flan shall not aweed 5% of the agiregate wumber of issued and cutstznding
Trest Units Induding the cggregate numbser of Trust Units issusble upon exhange of outstending
owhangeadic ghares.

Restricted Units vest annuzlly over 2 Twee-year peried and, upon vesting, entitle the helder to veceive
the mumber of Trust Units designated Ty the Restricted Unit plus the value of zccumulated
distridutions on the vested Restricted Units, Performance Units vest on the third snniversary of the
date of gremt and zctual peyouls will be determined based on the performange of the Trust compared
to lts peers. Performance foctors renge from z2ero 10 2.0 times the initlel Performance Unit grant,
Payouts under the trust incentive plon mzy be n cosh, Trust Units or some combinzton thereof at
the diccretion of the boerd of directors.

On June &, 2005, the Bozrd of Divactors gramted 497,080 Restricted Units and 291,4C0 Performanse
Units. The esthmeted foir value of the units gramted of $8.5 milion will be amortlzed through
compensation expense over the vesting peried with 2 comesponding increese in contributed surplus.

e
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SELECTED QWOYES YO TWE
INTERIM CONSOLIODATED FINANCIAL STATEMENTS

o Sioel eptions

The following 12ble sots forth 2 reconcliinticn of the steck optien plan 2ctivity for the st months
endad Junzs 30, 200%:

Nemder  Weighted averege

of options SewRe price
Belonoe Decembar 31, 2095 ' 3,624 $ 540
Granted , 158 14.25 .
Brzvcised ' (75) 2.87
Seuted for cash or hares 4 {3,707} 583

Blma [ 30, 2083

The welghted avermpe folr value of stack options gromted in the sk months ended June 30, 2005 was
$4.50 per option using the Black-Scholes option gricing mode] with the fellowing welghted averzge
assumptions: i free interest vate of 4 percent, egected volotility of 40 pereant 2nd expected life of
3 yers.

Blamte, Decermber 31, 2004 s 1094
Cptions euncised {18)
Cptens vasted vader Mem of Awangement 3,924
Cptons setfed for coeh and Shews {4,302)
Units ssved under trust incentive plam 185

Ol L 22, 2838 ool

The Company has 2 price risk menerement pregrem whereky the Compeny sells forvard @ portion of
s future preduction through fixed prive physical szles contracts with customers.

The foflowing table symmerizes the crude ofl fwed price physical sles contrzcts outstanding 2t June
30, 2005:

Peried Yolume Price _—_——7

July 1 to December 31, 2005 300 bhlsfdey  FooT of WIT CONS62.65

Augyst 1 to December 31, 2005 300 bhisfday  Flogr of WTI US$55.00

Avgust 1 to December 31, 2005 S00 bhls/dey WU with 2 Resr of US$55.00/B1I and a
cefling of US$65.20/bb)

Jonugry 1 10 Merch 37, 2005 300 Ds/day WTT USSED.SD




SELECYED NOTES TQ THE

IRNTEQIN CORUSQULIRAVED FIQANCIQAL STATVEMRENTS

The folicwing teble summenzes the neture! gos fixed price physicel sales contrects cutstending at

June 30, 2005:
Peried
Jume 1 to Cetober 31, 2605

Jure 1 to Cotober 31, 2005
July 1 to July 30, 2805
July t to November 20, 2005

Rovemder 1, 2005 to NMexh 31, 2005

Novembaer 1, 2005 to Mareh 31, 2005

Beoemdar 1, 2005 (o Mexh 30, 2038

Jamuery § to Maxh 31, 2608

Volume
3,000 Gifday

1400 Gifday
5,000 GJfday
3,000 Glfday

2,000 Gldzy

1,800 Gfdzy

2,800 ®izy

2,000 Gfday

Price

AECO C Monthly Indzx with 2 Rocr of CDN
$7.10/GJ znd 2 celling of CON $8.18/GJ
AECD € Monthly Index with o floor of CDN
$7.30/C3 cnd 2 ocfling of CBN $8.25/GJ
RECO C Delly Indzx with 2 ficer of CON
$7.00/GJ and  cefling of CON $7.50/GJ
AECO € Doy Index with 2 Fosr of CON
$7.00/G3 and 2 eclling of (DN $8.00/GJ
CON $8.80/GJ plus 502 of the AEQD €
Mongily Tndex over CON $8.00/G3

{Aizov of $8.00/GI)

CON $8.03/CJ plus 502 of the AECO C
Montily ndas over CON $2.03/C3

(floor of $8.05/GI)

AECO C Delly Wnda with 2 focr of CON
$8.00/GJ z2d 2 celling of CDON $10.15/G)
RAECO C D2ly ndax with 2 Roor of COM
$8.50/GJ and o celling of CON $10.13/GJ

yan
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Tore Teraato Stozk Bcfionge

- Trading Symbal:

A system of corporate
governanee for Felrbome

has been estzbithed to
provide the Boerd of Direclors,
menegement and unitholders
of the Trust with effective
governange. A more detafied
discussion of corporate
governenee s avallable m the
Information Circular for the
Annuea! and Special General
Meeting of Shareholders.

Retert Hedgins
Tnvestor znd Corperate
Director
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Chelrmen
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President znd CEO
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PRESS RELEASE

PAIRBGRINT ENCRGY TRUST ANNOUNCES INCREASE TO
ENCHANGEADLE RATIO EEFICTIVE AUGUST 85, 2695

August 10, 2005

Foitborns Besrgy Trust (TSX - FEL.UN) today emxounced the imerease o the Exrchange Ratic of the
Brehengsable Shores of Falfbeoms Brergy Lod. from 1.00936 to 1.01872. This irsresse will be cffective
o Avgest 18, 2338,

The irsrencs fn e Brckongs Redio is caloulated as follows:

Reserd et of Folfsoms Brergy Truse Distribution: Jully 31, 2005
Cpening Brelonss Redio: 1.00826
Frirbome Erszgy Trest Diswibution per Unit: 30.08

Five<dzy Weiskisd Averase Treding Price of FEL.UN

(prior to the erd of July): Oi2.68

fncrengs in Bxchengs Retio (%) 0.02876
Effestive Date of the Irsrerss in Exchomge Rato: August 15, 2005
Enchonge Retlo e of e Efffective Defer 1.01872

(°°) The increase im the Enchemme Ratie is ealouloted by multslying the Feirbome Ensrgy Trust
Digtributicn per Unit by the Cpening Exchange Ratio end dividing by the Five-day Weighted Averege
Treding Price of FEL.UN.

Brchangeable Sheres of Fairbome Ensrgy Led. treds on the Torento Stock Exchongs undsr the symbel
FXL. A holdsr of Fairbomre Energy Lid. Exchengeable Shares coa exchangs &ll o7 & portien of their
koldings into trust units of Feitborme Ensrgy Trust &f zay tme, by giving nctee to thslr investment
edviser oz Computsrehore Trust Company of Cozzdn &t is prineipal remelfer offes 2t Suite 710, 530 ~ &
Ave., SW, Calgery, Alberts T2P 3S8.

Faor fusthrer informetion contest:

Steven R, VenSiclde Acron Crandbsg
President end Chiel Executive Offeer Vice Precident, Finance and CFO

Tel.: (403)283-7752  Fex.: (C08) 2807724 Tel.: (403} 200-3217  Fam.: (403) 280-7724

Forwerd Leoking Siatements - Cerigin information regarding the Trust set forth in s document,
ncleding managenent’s assessiwent of future plons, containg forward-looldng staemnenis thet fvelve
substentiol lmown and unlwovn rislks end unceriginties. These forwerd-looling staements are subject to
FRFREroUS risks ard emeertainiies, certain of which are beyond ihe Trust's control, incheding the impact of
general] economic conditions, lndustry conditions, volasility of commodity prices, currency fluctuations
and the tming of listing of the securities. Recdsrs are ceutionzd thay the assumptions used in the
preparation of such infermaion, aliiough considered reasonable at the time of preparation, may prove to
be imprecise and, s such, undue rellgrce should not be pleced on forward-locking statements. The Trust
disclaims any intention, or obligation to update or revise ary forward-iooking statements, whether as a
result of new information, future evenis or otherwise.
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QMo ald

e follousing (Lonogement's Distussion 6nd Anglysis of Fingnrie! Condition ang Resulis of Ogenotions (TV.D&AT vos preparcd 61, 6n8 is
doiad, August § 2003 This (/D8A is provitad by the monsgamant of foirborne Enargy Trust (Foirborne® or the “Trust) o review secony

" Gusriey 3005 Gothvidias ond resulls @5 compared (0 e previvus panad. This [0RA should b2 reed in conjunciion with the untugited

consaligatad interim fingneis] steterments intluding notes for the sit months ensad June 38 2005 ond the cudited consplissied financis!
sttaments of Falrbome Enzigy Led. for the yeor entied Dacemder 31, 2004, Adgivons! informotion relsting fo Feirtome, inthucing
Rolrsarae’s onaus! informstion fosem, s evadable an SEDAR 61 vrysessecom

Foirborne Erengy Lot w03 InCOTEO0IED 65 0 Srivate COMPEny Ond Commented Gttive azarotions in fune, 2002. In

2003, Foirdorns Enciy 140 atamme o gublicly tressd compary Effective June 1, 2005 Reirbornz Energy Lid, +705 ComRried intd o Acvy

entites, Fairguess Energy Umited, @ puliidy tredar eplsrstion-focucsd comaemy ond Foirborne Encrgy Trust, on ogen enged
HRINCOTEONREY investmant trust

Tz Truse maingsing its heod eFice in Colgany aat s engopad in the business of devaaping, coguiring ond proguing cneg ol eag noturs!
653 in Western Concda, feirtome foflowss o strategy oF bolening rish ond revsard By focusing on apsontunitics by §eograghic eres ong
£rosgect type The Truses mengste il 62 10 genave Stot's, meneidy distritutions witile mointoining o solid proguctian base

. T3 {YB&A conteins fonver-osling stetements. Forwang-oshing stotements 6re Basad en current
eEastions et imalve o number o7 i8S ond unteriaintias wiveh could couse cvants Of resulis to cifver materislly from those refiected
in the (VDRA Fenvord-iooling stotemenis are bused on e estimetes ond opiaions of Feirborne’s monogement 6t the time the
SIGLEmants ware mot2 FoirborRe assumcs no o8 ipaiion to upsate farard-looking statemants shovls CircuImSIonees of MENSIRMEentS
CSUmEIEs Chenge

This gocument contoins the fems ungs ganerted fram oparetians’, Cistributable coshfeosh Gvar'atle for
CiRr2ution’, Jgoyout rotd” and “nstbocls’ which ore non-GAAP terms. The Trust uess thase maessures to help evaluste its garfammonce
Tore Tryst congyers corporote REIVECIS @ oy mataure 65 it Carmonstivies s profitability relsohve to curreat commaogsity prices The Trust
consicess funts ganerated fiom aserotions ong Ckuitutat!z cosicash ovalfal’2 (or disrution, angd poyout rotio ley measures 6s they
camansuate Falrtames G5y 10 ganerate funds naccssery 3 repay d26, mate Gitrisutions to Unithoigers and o fund future gro-vih
threvgh capiit! invastmant Funts generated from operations shoult not be corsigerad 65 6n clteradiive (0, 07 more matningfel thon,
oash Row from ogeroting Cotivities 63 determined in seercante with Conasion BAAR 6s on indinstor of Feirbome's garformonte.
Feirorne’s cetarmingtion of funds generoted from aperations ond datributable coshfoash ovoilghle for clisridution, cnd Boyout retis mey
70t be Comesrnlie to thot reported by other companizs e racontiligtion Eawvaan netinteme ond funts genaroted from ogerotisns con
b2 found in the stetament of cszh Rovs in the fingntis! stelemants felrdorne Gisp presents funds ganercicd from aperations per unit
weherely Ber unit GIROLIS 678 CICUIGIeD using Lraightes GYarege units cutstonsing consistent with the celculstion of inceme per unit

o~

Zn. Borrel of ol equivaient (FBOET emounts moy ke mideeting, poritularty it used in isnlation. A BOE conversion rotio
RS boen coltulgted ugng 6 conversion rate of sit thousons cubic foct of noturad gas to one barrel and is bosed on on energy equivalent
conversion methed caglicotion ot the bummer tip and do2s not nacessorily represent an economic volue equivalency ot the weflheod.
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Feibome Energy Trust ("Felbome™ o7 the “Trust®) is an open-ended, unincorporated investment rust
governed by the laws of the Provinse of Alberta. The Trust wazs establidhed as pant of 2 Fizn of
Arrzngement involving Felbbome Emergy Lid, Felvbeme Enzrgy Trust, Felrguest Emergy Limited
{“Fairguest™) znd security holdes of Fairbome Emengy Lud. (“Flam of Awmzngemen?™) that beczme
effective Jume 1, 2005.

Pursuant to the Flan of Awangament, Folrbomme Brergy Ltd. was comverted imto two new entities,
Falrguest Energy Umnited, 2 publidy treded exploration-focused company, and Faidbome Encrgy Trust.
Sherehalders of Fzivbomse Energy Lid. received omne trust unit of the Trust o7 one exchangeable share
of 2 subsidiary of the Trust and 0.333 of 2 common shave of Falrguest for ezch common share of
Fairbome Energy Ltd.

Pursuamt to the Plan of Amrangement, Folrguest 2squized certzin petrelerm znd natural gas properties
of Fairbome Emergy Lid. In eddition, the compantes have entered Into ferm-in agrecments whereby
Falrquest received 2n opilon to ferm-in on 83,600 net acves of Falrbome’s exploratory lands.

The st conversion weas wnferizlen &5 2 methed to offer 2B shereholders grester Houidity end
RexddTty to perticipate in an income tvust, 2 jumior of) and naturzl gos company or the combned
futwre of both entities. The Trust's mendate is to generate stzble monthly diswibutions angd to
participate in the devadopment of cxplerstion londs tansfewed to Fairquest without deploying
zdditional capital.

The corversion to a Trust hos Been zeosunted for on 2 comtinully of terest bhasts and accordingly,
the interim consolidated fnandde) statements for 2004 and 2005 refiect the fnandz] position, results
of opeaticns and cash Rows 2s if the Trust hzd alweys czwiad on the business formarly cawied om by
Fa'zbome Encrgy Lid. The six months ended June 30, 2005 reflect the results of operations and cash
fiows of Fairbome Erergy Ld. and s sulisidizries prior to the Plan of Arrangement (June 1, 2C05).
Due to the comversion to 2 tust, serizin information induded in the finendz! statements for prior
pericds may not be directly comperble.

v e

In comjunstion with the Man of Awengement, Faibome and Poinguest entered into 2 Technica!
Services Agreement which provides for the shered services required to menage Falrquest’s 2ctivities and
govern the zllseation of gensral and edministrative expenses between the entitizs. Under the Technica!
Senvioes Agreernent, Feinquest §s cherged o technical services foe by Fairthome, on 2 cost recovery basis,
n respect of the manzgement, development, exploitation, opsrations and merketing actvitles on the
basis of relative production and capita] expenditures. The Technical Services Agreement has no set
termination date and will continue uml terminated by cither party with sbt months prior written
notice to the other party or on some other dzte as may be mutuzlly agreed.

o nEratt pile #89.34836
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The Flan of Arrzngement which resuted in the creation of Feirbome Encroy Trust was effective June
1, 2005, As such, e secomd quarter 2005 interim repett ond fnanciel statements mdude two
months operziions of the former Feibome Bnengy Lod. eng one month of operations 25 Failbome
Erergy Tvust, The (ollowing are seme key operoting end Fmzncis! highlights specific to the Trust’s
operations for the month folloving comvarsion:

June 7
to Jume 30
PN xjw‘
T feriscs ret2d)
Predecdion . ,
Netuze) gos Vel per day)
Credz ofl {odls per doy)
Netrel ges Ugulds {©hls per day) e
Totz] (E0F per doy) oese
Averege salizs price ‘
Notuza? gos (8 per Mef) . _ e
Crudz off (S per 2T S
Noture) gos Bquids (§ per 0B e
{S thoznnds, cxoap! per uait srm;gmi

Peroleum end neture] gos revenye?
Funds genercted Tom operations

Pez umit
Bolomtien end development expenditures
Werdng czpite) deficit
Benk indebledness

During the first menth of operations 25 2 frust, Felrbome's delly production was reduced by
2pproddmately 400 BOE per day due to shaduied thivd parly facliily turneround activities. Fairbome
recorded averege defly preduction W Jume of 10,610 BIE per day, with averzge production of
approximately 11,000 BIE per day for the latter pent of the month onte tumeround activities were
completed. The Trust expects to maintzin or improve on this level of preduction for the remaining
sbe months of 2005.
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In the month of June, Faiftome realized 2 meturel gas price of $7.63 per Mef, which included $0.08
per Mef of gains recorded on (oed price physics) contrzets. Fairbome’s rezlizad prices for cnrde off
and natural gos Kquids m June 2005 were $65.11 per bh! and $44.33 pev b respectively. There were
no tedges outstanding on cude ofl or NGLs during June 2005,

Sweng commodity prices in June contribuled to total revemues of $16.2 million for the month, Credits
of $1.3 million recorded in Junz as en ediustment for 2004 crown rgyeities impected funds generated
from operations of $10.2 willilen ($8.9 million Defore crown adjustments) for the first menth of
operations.

Capitz] expenditures during tire movth of June tnduded $0.3 mWEon in land and tease 2equisitions;
24,2 milion in driling end completions; end $2.5 miilen in well eguipment and fecility openditures.
The majority of expenditures during the month wee focused in the Trust's Wild River and West
PembinafBrazeau propertias. Bxpenditures during the month were fnenced theoush o combination of
funds generated from operations znd bexk delbt.

Dstrizrtelie Ch ond Ustriluliens

WMenegement monites He Trst’s Cistridusion poyout palicy with seepect to forecast net cash fow,
4t lavdls amd capits) egendivrs Felfbome’s cument distrivution policy tzegets the use of
approxtmataly 0% of cash aveflediz for distibution to Umm@mm ediuding oxhengable shares
whith do not reccive distributions. Depending vpon various factors induding commaodity prices and
mvestment opportuites, it i amected ot the remaiting 40% of cash zvailzble Wil fund the Trist's
zmmuzgl caplited epanditure pregrem, Intuding wingr property 2oguisitiens,

June 1

to Jume 30
(Sehousnds except os noted) R
Fuzds generzted from epcrations e

Less: One-time 2004 wedis on crown roeltes bocled n Juae PO
Cash withrdld to fund ezpitel ependitures "
Coth dswibuticns detlered
Cash Cswibytions per umit

Payout ratio
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Thoee months St montrs
ended Juwe 20, ended Jume 30,

: 2004 % S 2004 Gy

Nature] gas (Mol pev dzy) S 30,410 55 UL 24,131 29
Crude oft (bbls per daoy) . 2492 3 SO 2,226 26
Noturel ges Uouids (% per day) o 241 7% 200 120 16 _
Totz] (BOE per dey) T 7EM 3% T 643 74
Natwral gas @ of prodrction ' ey W T 6% 15

Feirdome’s second quanter preduction avereged 10,826 BOE per day compared to 11,617 BOE per day
in the first quarter of 2005, reflecting the tmpact of fecliy tumerounds end the disposition of
propserties to Faivguest, Persuamt to the Flan of Arrengament, the Trust disposed of produdng natural
gos properties averzging epprosdmetely 1,600 BOE per dey to Fainquest effective Jume 1, 2005,
Scheduled motntenznce prgiects at major feeilities during May and June 2005 2lso decreased ssoend
quanter sverege preduction by approxdimately 1,000 BOE per day.

Neztural gas production avé?aged 47.1 MMl per day in the second quartsr 2005, 55% higher than
the 2004 sverzge of 304 Vaviel per doy. Strengthened notura) gzs preduction in 2005 refects
sueeessful dritling end exgurisition activities undertzken throrghout 2004, New preduction 2dded in
the Feate River Arth angd ColumbiafHerlech z7eas at the end of the second querter of 2005 was offset
by refuced preduction from facllity turmarcunds and the disposition (o Falrguest. On o year-to-date
bosts, nature] ges preduction hos dovdiad inm 2005 compared to 2004 primezrly due to acquisitions
undenizien M 2004 and new profuction belng Drought onswesm late in 2004 em (e
Columbia/Heriech properties, 2s well as coz] ed methene wells tn the Teust's Clive avea.

Crude ofl znd NGL production for the secoend quarter of 2035 sverzged 3,217 bbls per dzy, consistent
with fivst querter 2005 awwege produciion of 3,445 Dhis per dgy. The zequisition of Case Resouress
Ine., (*Case”) effective July 2004, 25 well 25 2 light off discovery at Columbia/Merlech in the Frst
quearter of 2005, sccoitied for the majority of the intrezse in of production compared to 2004 on
both a quenter-over quarter basks and on 2 year-to-date basis.
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Felhome realizzd the following commodity prives for the second quanter end six months ended June
70, 2185 as compered o the same peried In 2004:

Three menths Six mants
enfed June 30, endad Jume 20,

, 2008 % o 2004 T
Averepe Bioes

Natrz! gzs (B per M) 74 12 o 663 10

Coede o) {3 pov B3T) Co 4090 39 o 42,26 3

Newzl gos Bguids (S per kb . .01 (10 S 4765 2

BOE (8 per BTE) ) 4380 17 o 030 1%
Benchoz Prigss

WY ~Bdmromlen P

(Cen per BRI ’ 5052 30 o 4837 32
PECO (CEns e Vo) 636 5 670 6

The Trust uses 2 veriety of g mensgement tools to adhicve the following objactives:

to proide grenter centzinty and st2bllYy to the Trust’s coplel program and Eistribetions;
20 gratect unihelle retum on hmestent;

o weduse st apowrr (o budgsed antug] cath flow profectiens; end

to help emsure ramseetion 0CROTHTS 00 aoquisitions.

Brring the seoond quzrter oF 2203, 165 of maturel gas wes hedged unde Med prite contretts
resriiing m 2 goin of $7GLLD, witich s Induded n notured gos reverue and s reflected in the second
querte rezlized price (R002 ger Mol On & yeer-to-date basls, Fallberme realized & notural gos price
of $7.37 per Mel, wiich fadhedes $0.03 por Mef on goins for fowed polce contrects. Comparativaly,
Faiome did not hove cmy neturs! gos hedges during the second quarter of 2604 and on 2 yee7-to-
date basts, Felibome hed hedged en averege of 1,920 MVKT por dey tn 2004, whith intreased the
naturz) gas price for the st months endad Junz 30, 2004 by $0.30 per Mef.

~oem File #82-34836
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The fellowing tzdle summerizes the cutstanding fad prce physies) sles contracts for netwsal gas,
including conlrects entered into after June 30, 2005:

Month

August 2805
Septemder Z230%
October 2005
Noverher 2005
December 200%
Jerezry 2006
Felouory 2835
Wenh 2833

g - Ooteler 2605

Flogr
Veolurne
Meffdsy)
17,352
11,872
13,699
16,438

9,132
10,959
12,959
10,939

1,826

Acts! contratds eonveriad rom @ fo Vel on the bogis of 1.025 faot conient

Rveege
Foor
Price

(&fef)
783
7.89
789
3.50
2.03
203
203
903
8.21

Celing
VYolume
Wefidzy)
16,438
10,952
12,765
2,760
1,826
3,653
3,653
3,653
1,826

Averoge
Celtlng .
m .
(S
.03
.07
.04
878
10,09
18,10
11.10
1.
2.91

The Trust 6t not heve eny hadges on of productien dusing the second quanter of 2005, Fust quarter
2005 Tedpges were wefletted m dre yezr-te<dzte of pifee 25 o weduction of $3.23 per BLL
Comperetively, fed price contrets o7 700 &2 per doy of crude oF) throughout the shr menths ended
June 30, 2004, reduced the ssoend quanier 2004 crude off price by $3.21 and the sbe month sverage

pRee by 32.8D per 6L

The following t=hle summerizes (he cutstanding foed price plysics! soles comiracts on crude cfl,
ixduding contreets entered (nto afer Juwe I0, 20058

Regest 200%
Septemde 2003
Otoolier 2005
Noverrder 2005
January 2005
Relbruzny 2805
Waoreh 2225

Rverege Awage*z

Flogs Faogr Celing Celiing -
Yolumse Piee  Volume Price |
WISE)  (SUSRY) Rbkfdny) (SUS[RBY
1,000 55.00 500 65.20°
L,IC0 5500 510 6520
5,160 5500 50D 6520
5,060 5500 500 6520
5,100 5500 500 65.20!
20D G0.00 50  60.00,
530 60.00 500  60.00|
580 60.00 500 60,00
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Retreleum crd) Boture! Ges Revere

Thvee menths Six months

engded June 30, ended June 30,
{Bthousenss) 2004 L8] AP 2004 @
Natursl gas L 18,752 73 AN 29,439 118
Crude ofl A 10,101 41 S 17,2C% 83
Nature] gas Uguids . 829 33 U 9,449 138
Other mcome o 4 nfs e a1 nfa
Tot? 29,756 &4 L 48,185 100

Felrbomme’s revenue hes doudled for the six months ended Jume 30, 2005 compered to the same period
in 2884, refiecting strong comimedity prices and the substantiz! grovwth in the Trust’s greduction base,

Three manths Six months
ended June 20, endsd June 30,
. 2004 Lo 2024 2%
Royalttes, et (Sitousarss) o 6,493 53 10,713 25
As 2 @ of szles i e (6) S 232% (2)
Per BOE o 8915 10 ST 8915 12

Felibome’s reperted myzity rete was lower in the second quarter 2005 (20.4%0) compered to the first
querier 2005 (22933} and compered to the grior year {20.6%%) due to 2 ome-time $1.3 million
afustment for crowm royelty cvadits on 2004 gzs cest allowente vecorded im June 200%. Fewbome
expets royeities (0 averege between 22%0 and 2480 (o7 the remeinder of 2005.

Three months Six months
ended Jume 30, endzd June 30,
2004 L o 204 o]
Trersportation Cosls Siroussnds) S 3 wfa O 53 o
Per BOE G 3084 ofs e $004 afp

Tramsportation costs indude dean of! rucking, trucking of netuwal ges lgutds, centain thivd party fuel
cherges and wansportation 2nd fuel costs associated with uszge of matura) gas pipelines. Effective June
1, 2005, Felrbome entered into & contract for transportation of its naturel gos end became divectly
responsible Gor peyment of transportaticn costs. Pricy to June 2005, Fairbome’s matuvsl gas sales
contrzcts were 2l paid net of wansportation, therefore the Trust did not record transpertation expenses
for its maturel gas production.

tr peron File #82-34836
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Mo a 4
Frelustion Brares
Targe weaths A Sn’x om:m&hs T
ended June 30, endzd June 30, !
2 © 200 2004
Production costs (Sthoysends) o 5,770 42 . ; 8,638 93
Per BOE T % 2 SIN $7.42 |

Foirbome reconded $8.2 mition in production expenses during the second quanter of 2003 which
indufed periodi meintengnee agenses of epprodmalely $0.9 milllon incuwed for scheduled
turnzrounds on the Trust's Cive, Haymes, and Wesdrher properties. Despite additionz} workover costs
end redused preluction duz to dovmiing, on 2 BCE basls, production expenses of $8.28 per BOE for
e second querter of 2005 ware lower than the immediately preceding frst quarter of 2005 2t $8.46
per BOE. On 2 yezr-to-dote basis, the incease in eperating costs from 2004 reflects Foirbome’s
chenging preperty hese with the 2equisition and expleration of higher operating cost arezs at West
Pembina, Haynes and WD River

Three ments Six months

ended Junz 20, ended Juwe 30,
Beer 308 . 2004 ey S 2004 %
Petreleum et metuwe] ges sales . 41,60 17 ol £0.83 15
Cier income 00  nfa Do 083 wf2
Royelty epense Co a.13) 10 Sl f2.05) 12
Trenspertation expense B {004) nfs s o0s)  wfa
Frofution Gpenses ) poT 3,13) 2 T {7.42) "
Qperating nethack r 2459 24 A 2445 16

Strenger cemmedity prices were primerlly responsidle for the 248 incresse in eperating nethadss in
the sevond quarter of 2005 compered (o the prior ez, 25 well 25 the 1680 Increase on a year-to-date
besis

Generel et A minisirctive (TON) Bperses

Theee months St months w;
endad June 30, ended June 30, |
(Sthousands exzeptos notes) T M @ : 2008 %!
GRA openses, net of recoveries R 1,557 (3} 580 2,622 1
Trust Unit compensation costs o8 208 23) . 8G 3 82
Totel GRA epenses e L5 () 3266 2943 10
Per BOE L8908 923 (3% 8180 $251 (3§)
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General and zdministretive expenses, net of recoveries for the seeond quarter of 2805 have decreased
from the secend querter 2804 23 @ result of ovarheed recoveries recorded on 2 significantly leger
capitel ogpenditure program i 2005 (528 million n 2005 va. $27 million in 2004). GRA cxpenses
intrezeed on 2 year-to-date basts due to intrensed technical and zdministrative stoff levels associated
with zdded properties, production and copitzl spending compared to the same perlod in 2004.
Athough GRA costs have increzsed in totzl, on o BOE besls, G&A costs per BOE have decreased by
approstiznately 3580 for both the three 2nd sh months ended June 30, 2005 compared to 2804,

Pursuant to the Flan of Amengement, effective June 1, 2005, Felrbome is relmbursed by Fatrquest for
2 partion of GRA expenditures under the Technical Services Agrecment. In the second quante of 2005,
G&A expenses were reduced by $39,000 fer recoveries under this sgreement.

Compensation expense for the thiree months ended June 30, 200% of $165,000 ircledss one menth
emortization of the felv value of Units issued pursuent to the Trust Incentive Fen implemented in
Jumz 2005, Compensation aqpense for stock options of Fairbome Ernergy Lid. cutstanding prier to the
Flan of Amengement have been induded in Trust comversion costs on the consolidated statement of
operations and socumialeld eamings.

Iatorest Bponse
Taree months ¥ months
ended June 30, endad Jume 30,
Interest axpenses {$thovzonds) L 728 3 . 888 139
Fer BOE I $ 1.03 17 S £ 0.76 38

Interest @mense fov the three and six monihs ended June 30, 2005 hes increased from the prior year
comsistent with higher €ebt levels primerily resulting fromn 2004 comperate 2nd groperly scquisitions
finenced particy by bonk debl.

Trest Convarsion Cests

In zccordance with the Plan of Amengement, 2 oulstanding stock options of Felrbome Energy Ltd.
vested. As 2 result, $3.4 milon of remeining mammm@s&m& bosed compensztion costs refating to
eptions was cherged o eamings. The Trust also incurred $3.5 wion of restructuring costs, which
together with stotk compensation epense has been intuded m trust comversion costs on the
conselidated statement of cpwations and accumulated eamings.

i nes0ut 40 File #82-34836
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Thoee months Six months i
enged Jume 28, ended Jume 20,
{iousands exept ¢s roted) v SN 2004 % o 204 %
Depletion, depreciztion
and ecwretion U 10,174 &l IDERES 15,293 17
Per BOE S S1434 0 36 TO0IT $1306 25

Depletion and depreciation of capltal assets and zccretion of aseet retirement edligations increased
51¢0 for the second quatter of 2005 and 11795 for the six months ended Junz 30, 2005 25 compared
to the prior year. The intrease is due to both higher production and 2 higher depletable base partizlly
resylting from the zequisition of West Pembine properties and the zequisition of Case complat
during 2004 wiith were added 2t thelr folr merlket velue. The depletion rzte was not significently
tpected by e disposition to Falrguest which was recordsd 2t cemying ook values,

Vo

Three months Stx maaths ‘

: ernded June 30, o . ended June 30,

thousangs exmestes rotcs) S e @ . a0 @
Cepite) toaes . y . % 44 175 102
Futwre 0,875 (82) C 3,380 5
Tate) toxes 185 (78 356 10
Fer BOE o sz @ U s3I ()

Feifiome pays provingel copital tax and federa) large comrations tax in its eperating entities. The
Trust is 2 tovelle entiy under the Income Tex At and s tzmeble only on income that s not
distviduted o7 Cistributzble to its Unitholders. It & eqpected that the Trust will not incur any cash
income texes in the future and 2s such, the future tax Hebiliy reesrded on the balance sheet should
e recovered through future net eamings on the statement of operations and sccumulated earnings.

Ren=controliing interest

Undsr the Plen of Amengzment, Felirbomme sued 7.0 miilon exchangeable shares of 2 subsidizry of
the Trust to former sharcholders of Felrbome Brergy Lid. The exchengezlie shares are listed on the
Teromnte Stedk Bxhange as 2 security separate frem the Trust Units and represent 2 non-controlling
tnfierest to e Trust. Holders of exchangealle hzres do not receive cash distributions from the Trust.
The enchangealle shares are recorded 2s 2 non-controlling nterest and ave zllocated 2 pro 72ta shave
of net mseme as reguired by Canzdien secounting standands.
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Three manths Six months
ended June 30, endzd Jume 30,
rhoreengs et 6 roted) A 2004 23 S 2004 %
Funds generated fom epeatons . . 15083 58 T 25046 o)
ey umit - Desic v . $039 2 ST %070 36
Per unit ~ dluted O 3036 3 T % 0.64 42
Rzt Intome o 2,786 @ v &0 25
Fer umlt - begie o soa7 (29) oo 3097 (1)
Per uxit - difusted o $007 (29) RS 3018 {o13)

Comazred to 2804, funds genernted from operations intreased 55% for the second quarter of 2¢0%
and eimost Coudbled for the sk months ended June 30, 2005. Covapered to the first quaner of 2005,
funds gencreted from aperetions dacrensad by G40 due to Wust conversion costs, turmeround cests and
redured preduction zssociated with properties wansferved to Felrguest. These reductions weve pertially
ofiset by Intrezsed commedity prises end coown royally redils tonked in dhe second quenter 2005,

Net income for the second quaster of 2203 was marglachy lower then the sme paried tn 2004 due
0 provisiors for nen-contreling interests and trust comvarsion oosts whith were only partiely offest
by reductions i future fntome tanes associated with the mew tax structure.

Copite) Expanciturs

Feome's aplolien ond davwlopment progrom for the second gquerter of 2005 totzled $20.1
men, which Irduded the lowing:

Tovee moniis e mgnths
ended Jume 3B, engdad June 30,
(=2 L 2008 S 2004

Bglicredon nd dvdopment ‘

Lend end leose cogrifitions o 542 E 2,123
Geolegert and gaoghysical ol 5,712 Lo 70388
Ting, completions oand weloves ANy S} ST 17,874
Well equizmen? and Goefities TS 7,554 LT 1%08
Compomate ossets A 152 ey o

conle o 20986 o 40050
! o GU@p&%D -
L R

Aoguisidons, net of disgositons
Totoh

70 140652

During the second guanier of 2605, the Trust spent $12.3 militon on drilling 2nd completion activities,
including drilling a tota) of six (3.05 net) wells resuiting in five (2,08 net) natural gas wells, and one
(1.0 net) oil well for 2 success rate of 1C0%.
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Well cquipmen? and foolliy egenditures of $14.8 mTion were fotused en the Tnst's Cive, Wild
River end West Pembing proparties. At Cive, expenditures induded the tie-in of severs) CBW wells in
2@¢itiom to iy and mﬁgu@?ﬁﬁe medifications to lovw CBV gzs to be delivered directly to s2les
recEipt m’*ﬁs. At VEd River, the Trust willized etheduled dovmtime fom thixd perfy feclity
tommzreunds to insteH 2 dovm-hele faction string end eddittone] surlece faclittiss to provide 2 more
cost effective treatment for sulphur disposition fssuzs in the 7ee, At West Fembino/Brzeay, the Trst
fnstelied 2 new compressor feclliy, ted-in seveval wells and nstaled wellsite focilitles

Baqlertion and declopment apenditures were fnagneed dwough o comdingtion of funds ganarated
from operations afer distributions to unitheldsrs and bank debt.

The disposition to Folrquest on June 1, Z005 wes Greated a2s o comtinuity of mterests with the
getveleum ond natural gos assels recerded as o diszosition 2t thelr cemying velue of $41.7 miien.
The comversion of exchangesble heves was recerded 25 2 $4.5 millisn soguisiiion of petroleum end
T2lwwe) ges ssscts bosed on the metiet value of Trest Unis ksued on corversion and the czmying
voe of the non-contrailing interest,

At Jume 10, 2305, the Trust fhed $124.6 willlion in ek indedtedness and 7.8 miliion in worldng
copiet deficlensy. In confunction with the Fan of Amangement, Fallboms entered fnto new eredit
Cecilittes, A% Jume 28, 2005 the Compamy hed 2 8125 million etentile revolving tom credit faefitty
erd 2 §15 millien demznd opernting credit fociity for @ tol2] ovellzbie Gzcflity of $140 milion.

The etendBle revolving tem feaiity & avallzdle on 2 revalving besls unid) Mey 31, 2006 (384 doy

feaity) &t which time Rt mey be evended, 2t e lenders option, If the revelving peried s not
ensnded, the undvoum portion of the fecliy will e coneclled ond the omount cutstanding wilt
comvert (o 2 365 day non-revaiving torm fzelliyy. The ameunts cutstending under the non-reveiving
temn faelilyy cre reguired to be repeld ot the end of the term feeility belng Mey 30, 2007, Interent
peyalle en emeunts drowm under the feclities {5 2t the preveling benless’ soceplance rates givs
stemping focs, lendas’ prime rate o7 UBDR rates plus zpplicehle margins, depending on the form of
Bewowing by de Trust. The margins and stamping fees vy from €2 to 1,580 depending on fingncial
Szterment redfos end the foom of bowowing. The aedlt feclitles v secuved by 2 generel security
cgmement end o frst ranling Rosting charge on the zsects of the Tvust znd by 2 gusrantee and
subsrdinetton poovided by Feibome Ewnersy Lid. amd 27l reloted porimerships amd subsidiories in
regpect of the Trust’s chiigations. The fechity i subject to o semi-aomus! valustion of the Trust's
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Unitholders’ Equity

The Trust & 2uthorized to suz zn unlimited mumber of Trust umits. Pursuznt to the Fan of
Arvzngement, Faiibome tssued approximately 45 milion Trust units and seven milion exchangeable
sheves to fommer shercholders of Felrbome Energy Lid.

During June 2005, 412,289 exxhengable shaves were comverted to Trust Units 2t 2n exhange rzlio
of 1:1. The enchenge rotio s czlarlated monthly and 5 meressed, on 2 cumulative basts, for each
distribution by an amount which zssymes the relmvestment of distributions in trust units at the then
prevelling meviet grice of 2 trust umit. At Jume 30, 2005, the exhange ratlo was sl 1:1.

On Junz 6, 2005, Falbome granted 497,000 Restricted Units and 291,400 Ferformance Units, The
fielz value of the units grented of £8.5 million will be smortized through compensation CXpense over
the vesting pericd with 2 comesponding increase in contributed surmplus.

As of August 5, 2005, the Trust hed 4£5,455,543 Trust Umits, and 6,522,571 crchangeelhie chaves
outstending.

The following & 2 summarny of selectad fnonds] nformation for the quertedy peartods indicated:

Qt 2 Q3
2005 Z024 2004
neneia) (8 thoussnss, exoan? par unit amounts)
Peroleum ond natural gos seles, before royalties 47,434 41,976 35,391
Funds generated from eperations 25,294 21,559 19,784
Per umit ~ dasic e $ 051 & 047 $ 0.48
Per umit - ¢fluted b $048 3046  $044
Net Ingome P 4,203 4,153 3,463
Fer unit - Dasic $0.10 $ 009 $ 003
Per unit - diluted $ 009 ¢ 008 $ 008
Totl assets 420,089 434,830 379,450
Woedkdng cepltz] deficit 16,823 20,839 25,393
Bank indzdtedness 185,503 77,219 69,698
Oparctions
RAwgenge production
Nowrz! gas (Mef per dzy) 49,030 43,482 32,559
Crudz ofl (Bbis per day) 3,047 2,692 3,038
Neture! gas Hquids (0% per day) 398 485 348,
Tetel (BOE per day) 1,607 10633 8814

I UEVONT ART iy e 48D 34836
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Q2 01 ® 0
2004 2004 2003 L _220_@_3&
{restated)  (restoted}
Tl (8 thousonds, except per unit amounts)

Petreleumn ond nature! gas s2les, before royaities 20,755 18,450 15,523 15,779
Funds gensrated from eperations 15,033 9,253 8,408 2,056
Per umit - hesic 3039 $ 0.3 % 0.27 ¢ 0.30
Per wnit - ¢lhoted S 0.36 % 0.28 ¢ 0.23 $ 0.28-
Nzt Income 2,723 3,235 2,303 3,059
Per umit - bosle $ 0.07 $ 050 $ 005 $ 0.10
Per umit - Cluted $007 $009 3006 $009
Toz] zssets 272,11% 265338 139,925 121,124
Weddng czpite! defgit 8,626 17,188 1,430 10,625
Eon indebtednass 76,158 73,674 7,941 6,838
Produrion
Noturel ges (Vo per doy) 30,410 17,853 14,835 14,285
Crede ¢t Os per dey) 2,492 1,956 2,144 2,291
Netural ges Uguids s per day) 247 139 182 147
Total (BOE per day) 7,600 5,071 4,799 4,815,

The busingss vigls the Trust & exposed (@ zre these herent in the of) and gos ndustry 2s well a8
these govemad by the individusl natuze of Feibemns's oparations. Gedlegica! and engineering rids,
the uneertsingy of discovering commereie) quantities of new reserves, commedity prices, interest rate
end foreign ewxhenge nsks, competition end govemment reguletions - 20 of these govern the
businzsess 2nd tnfluence the contrels and manggement ot the Trust. Foifbome mansges these risks
by

attresting end reteining 2 tezm of highly qualified 2nd metivated professionzls who have 2 vested
interest im the swocess of the Trust;

operating propertics i arder to identify and copitelize on opportunities;

cmploying risk manzgement instruments o minimize eposure to Ructuation in commeodity prices,
interest rate and foreign exhange rates;

maintaining 2 strong fnancizl position; and

meinteining stvict ewvironmental, safely and health practices.




IRTERIN CORNSOLIDAVED OALARCEE SKEETS

Dacember 31,
(Sthaueonss) 2004
fwneudited) {oudited)
Current assats
Cash and cash equivalents $ 241
Rrecunts receivelle ° 364603
Prepeid ogenses and deposits T 3,030
IR 39,939
Copltel essels (Mote 2} S 378,721
Goodwill A 16,170
RS $ 434,830
Curvent Heblitles
Arcoumts peyeble end ootrued Hallities o $ €778
Cashy distributions poyelble . -
Bark indebtedness (Note 3) 77,219
o 137,997
Bar indebizdness {Note 3} T -
Nom-conteling ntenest Nete 5} P -
Rsset retivement odligatien Note 4) S 13,185
Futuze income taxes a 35,860
Unithelden’ czpite) Rote 6) . 220,151
Comiributed sumplus Note &) ' 1,094
Astummi’sted earmings S | 26,532
Aocumlzted distdbutions -
247,777
$ 434,830

See cocmpsnying notes to the interim consoligteed finantial stelements

neezar & File #82-34836
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INTVERIM CORNSOLIPATED STATEMENTS OF QPERATIONS

ARND ACCUNMNULATED EARRINGS
{Sthoussnas, exoept per uni? emounts)

{Unaudited)

Petroleum and naturel gzs
Reyalties
Trenspontation

Production

Generel ond edntindsative

Interest

Trust conversion costs

Depletion, depreciation
and aceretion

Note 8)

Toxes
Future
Cepital

Non-contreling terest Note 6)
Accummulated earnings,

beginning of period
Fzm of Amangement {Nete 1)
Reclassification of deflcit pursuont

ce Fian of Arrangement

(Note G)
Basic
Bluted

For the three months
endad June 30,

$ 29,755
15,493}

{31

23,232

) 5,770
I 1,805
728

10,174
18477
4,755

1,875

%_
1539
2,786

-

2,786

16,125

See secompanying notes i3 the interim consofigated fingneis! statemenis

. e ey

For e six months |
ended June 30, !
2004
TNl $ 4185 )
SORCOURINN (YA k)
o ey,
S X
LT 8,688
s 2,343
o 038

R 15293
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IRDTERIM CONSTLIDATED STATEMENTS OF CASH FLOWS
{Sthoussnay)

Fov the three menls For the st months

ended June 30, endad Jume 33,
Uneudited) o 2004 Lo 20040
Nst imoeme B B S - S $ &I
Igems ot imaiving eh
Depletion, depretietion end socvetion . 10,174 R 15,293
Compensation epense S 248 . 321
Trust commersdion aosts Note ) - o -
Futvre fncome 23ss . 1,875 s 3,351
Nom-contrellng (nterest T - - -
N 15,033 ST 25,006
Aseat retiernent ependires RN - . (19
Chenge @ non-coh wesidng cezital T 43 T {10,970)
' 15,126 . .0 14,059
lasreree ¢f ooimmen 12, wet of costs 1,308 s 40,209
Buy-cut of stoelt aptions MNote ¢ o - L -
Egipment leose Royments ‘ ‘ 2,540) : @,573)
Bork tnddtadness A 2,435 R 65,218
ca 1,253 o 105,854
Ceplite) ependinees o (2oose) o [eo020)
Disposidfon of petreleum
cnd moturel gos progeriies X 10,678 , 10,678
Argusitien of petrelerm
end motre] ges properiies ‘ : (23} o {111,240)
Changs I non-cesh wading capite] e {5,282) R 14,893
R (16,203} T {125,753}
Chemge in eazh 2nd cach equivelents S 179 D {5,846)
Ceeh end cash equivelents, beginwing of pericd d 135 o 6,152
O R UEA SU A I S \ ST T <t J ‘ $ 305
Cogh interest peid . $ 728 $i0 8 BB
Cosh towes peid ¢ $ ™M T ¢ 175 !

e )

Sc2 COCOMBEAYIRG ROIES b0 the interim coranlisuted fingntin! sicteman
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SELECTCED WOTES TO VHE

IDTERIY) CONSOLIDATED FIDANCIAL STATEMERNTS
Foy the six months enged funz 20, 2005 (uncudited)

{eetulor omoynts ofe stated i eieusoRGs ond thousonss of Coiers exept per unft amounis)

The irsevin consuligsies finontin] stotements of Fairbornz Easgy Trust (the Trust® or Foirborae] hove Been prepored by mensgement

in goesreence with ectounting privtiels generelly accepted in Conags, The interim consolissted finentis! stetements Rove éeen
prepared lswing the same ceooynting golities ond matho's of comsytstion as 42 cansolisated finaneis! Stetements of Foirkeme
Enargy Ld for the yeor ent’ed Dacemiar 31, 2009 The eiselosure wivieh felloxss 5 intremantal to the Giselosure intiutsd with the oanus!
cansolissted fincneisy Stoierants These interim consoliosted fingntis! statemants should be read in confuncdion vith the conse/icored
fingnols! stotemanis ony 1622 thereto for the yeor engad Dacember 21, 2004

Feifbome s em open-end, unincorporated imvestment trust govemed by the lows of the Provinee of
Nerta. The Trust wes esteblished 23 pant of o Pien of Awangement imelving Fobeme Enengy Ltd,,
Feirbome Erengy Truse, Folnguest Brergy Umited (*Fzirquest™ ond security holfers of Faiwdems
Energy Lid. {the “Fen of Awsngement”) thet baczme effective June ¥, 2005.

Pursuznt to (he Flan of Amengemeant, Foifbome Enagy Wd. wes convanted nto two mew eonitiss,
Foloest, & pullidy trzded eploretion-focused compemy, end Pelbome Encrgy Trust. Sherholders of

zlgme Enengy Lid. recelvad one trust unit of the Thust o ene oxhengezlle Shere of o subsidiony of
e Trust and 0.333 of 2 common dheve of Falrgusst for czth commen Siere of Falidome Ensory Lid,

The comversion to a Trust hes been zecounted for on 2 continully of nterest basks and cooerdingly,
B tnterim comselifeted fmansis) stotements for 2034 ond 2005 refiee? the fnanciz! posidon, results
of gperations znd czsh Nows as iF the Trust had ehweys eemied on e bisiness forrnerly carvied on by
Feisome Energy Lad. Dus to the comversion (o 2 tust, cevtzin informetien induded in the Anendz]
stzaemments for poior perteds may mot be divectly comperelle. For pumposes of the intetim conselidated
faznetel statements, the shere eopiial of Relbome Brengy Led. &s repetted under Unitholders’ Equity
ote Gl :

In sordunetion with the Flan of Awengemeant, Falfteme ond Pelrquest entered nto 2 Techwmics!)
Servites Agreement wiich provides for the shered servites reguied to mznzys Felbguest's axtivities
cnd govern the elocation of gamwal end cdminisiretive opensss between fhe entitles, Under the
Technical Servizes Arreement, Falguest s abzrged o tedhmies) services lee by Feirbome, on 2 cost
recovany bosls, in regpect of the manzgemant, davelopment, aglsitation, eperations and merketing
zetivities on Uhe basts of telative production and copiie] ependitures. For the paried June 1 to June
30, 2005 the techniesl seviees fee was $IDLT0. The Technicsl Services Agreememt has no set
termination date cnd will continve wntl) terminzted by cither pery with six months pricer written
notiee to the other perly or on some other date &s may be mutwelly agreed.




SELECTED RNO®TES TO® THE
INTEOIM CONSOLIDATED FINANCIAL STATEMENTS

As 2 result of the Pizn of Awmengzment, Felrquest end Falrbeme have jolnt Interests in certain
properiies end undeveloped land. In zddRion, the companies have entered nto farm-n agreements
wherely Feinguest reecived an option to form-in on 83,000 net 2oves of Faitborme exploratery lands.
As 2t June 30, 2005, accounts reccivelle nduded 372,500 due from Folrguest,

Under the Flan of Arrengement, Folrdomse Energy Lid. wansfemed to Fairguest cestoin prodiucing
peteoleum end nature) gas properties, undeveloped lands and 2 postion of its bank debt, At the time
of the transzetion, Falrbomme and Felrquest weve related pavdies and therefore, the assets and Wabilites
wemsfered (o Feirguast were eccounted for on o continuiy of interest basis and vecorded at their
czmying velue as follovs:

Petroleum and noturs) gas properties and eguipment , ‘ $ 41,712
Future fnoome 2 assel 1,308
Berk debt assumed ‘ {10,000}

Asset retiement obligations ‘ (757)
Nt cooels renefemed ond medrastien to duve el Lo

In zecordznee with the Plan of Amengement, all om&émﬁiw stock options of Faitbome Energy Lid.
wvested. As g result, the remzining unamortized stock based compensztion costs of $3.4 milion was
chzrged to camings. The Trust also ncurved $3.5 million of restructuring costs, which together with
stoch compensation eqmense has Leen induded in trust cowversion czsts on the consolidated
statement of opevations and zecummlated czmings.

Polibome Energy Ld. emended its stock option and wamwemt zgreements to pevmit options, and
warenis to be exertized on 2 cashiess bas’s and, in the case of the oplions, to 2low the holder thereof
on erwnie to recsive the intrinsie velue payable in cadh. As 2 result, Falrbome Energy Lid. issued
2,792,292 commen shares velued ot $34.6 milion znd paid $2.8 million I c2gh - settlement of
cutstznding optieons znd wamants 2nd recorded 2 reduction In zecumulated camings as follows:

Settiement of cutstending epiions end weowants for conmmen shares $ 34,643
Setdemsnt of outstanding options for cash 2,805
Contributed sumpius relzted to outstending cplions (4,592)
Future t2x benefit of cash settlement (3,334)

zomrene eeeont & ile #82-34836
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SELECTED NOTES TO THE
IRNTERIMY CONSQLIDATED FIRANCIAL STATEMERNTS

e ahy

Lo Decerber 39, |

. . SERE 2006
Fetroleum 2nd naturs) gas properties and couipment S $ 436,826 -
Corparate assets . ‘ e 1,032
' At 437,858 .

Avcumrviated depletien endl depreciation PO (53,037).
SR $ 378,721

Rs 25 June 30, 2005, costs related to unproved properties in the amount of $22.3 million (December
31, 2004 - $30.2 million) were exduded fiom the depletion caleulation.

n comtumetien with the Plen of Amangement, Fairbome entered nto new oredit foodities. At June 30,
2005 the Trust hed 2 $12% million exendidle revelving term credit facility and 2 $15 mikion demand
opereting cvedit fooiity avelleble from 2 syndicote of Conzdien chentered Ranls, subiect te the bank's
sert-annwe) valuation of the Tnst's petroleum and natuwz] ges properties. The edenditle revelving
e fectlily 5 zvailedle on o revolving besis until Mey 37, 20385 (364 day facility) at which dme it
ey be exended, 2t the lenders option. If €e revolving perfod is not extendad, the yndrawn portion
of the fectiy will be czneelled and the emount cutsiznding will convert to 2 365 dzy non-revolving
term fectlity. The smounts outstending under the non-reveiving term feciity 20 requized o be repatd
2% the end of the tam fclliyy being May 31, 2007, Interest poyelie on amounts dravm under the
feclities & at the preveling bankers' zeceplionce rztes plus stamping fees, lenders’ prime rate ov LIBOR
retes plus applicelle mergins, depending on the form of Bomowing by the Trust. The margins and
stemping fees vazy from C% to 1,58 depending on Gnancie! statememt ratfos and the form of
bowowing. The credit faeilities ore secured by o gemers! security agreement 2nd 2 frst renking fezling
cherge on ke 2ssets of the Trust and by » guzrentee end subordination provided by Fairbome Energy
Leg. and 2l) rclated portmerships am] sulsigiaries in respect of the Trust's ebligations.

A recondiiation of the asset retirement obiigations is provided below:

Year ended i

ol December 31, |

Ll 200
Baiangs, beginning of period ‘ SERVCALCATE $ 6,165
Aoquisitions ‘ = 5,769
Liabfities incumed 28 ! 1,176
Dispositions ‘ sy o (643)
LiabTiities settled og) (189)
Recretion expense o os73 | 918
Bzlemee, end of pericd .S 130883 | $ 13,196

File #82-3483¢
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SELECTCED NOTES 7€ THE
IRTVTERIN CONSOLIDATEDR FINARNCIAL STATEMENTS

As 2 result of the Plan of Arengement, Feirtome Ssued 7.0 milion echangesble dares of 2
sulsidiary of the Trust to former shavchelders of Fairbome Energy Lid. The exchangezlle sheres are
listed on the Teronto Steck Buchenge 23 2 secunty separzte from the trust units and represent 2 non-
comwoling interest 1o the Trust. Kolders of exchengeeble shares do ot recelve cosh distribuions from
the Trust. The following t=hle sets forth 2 vecomeiliation of the mon-controlling interest for the six
menths ended June 30, 2005: ’

Number of

Bchangeabie
Sheies Amoynt
Belenre, beginning of period ’ o - 3 -
lssued pursuzat to Flon of Amongement (Note 6b) 702D 27,359
Interest in socumuleted cemings : - 745

Comverted to st umits (492} {1,641}

Retreetien of echongestle sheres

The @wxhangezdble sheres czh be retrected, ot the option of the holder, into trust units 2t awy tme
based on the exthange ratic in effect on @ie date of retraction. At June 30, 2005, the exchange ratio
was 1:1. The exchange ratio s colewlated monthly end s ingrezsed, on 2 cumulative basts, for cach
Gswizution by an emount whtich assumes the relmeestment of distibutions n wust units 2t the Men
wreveling maviet price of 2 trust unit. Swilady, the echange retlo would b2 dewreased in respect of
amy dvidends paid en the exhengesdle shares by the amount of such dividend at the hen-proveiling
mariet grice of 2 rust ynit.

The reraction price Will be sztisfed with trust units equzl to the amount determinegd by multiplying
the exchange valio on the last Dusiness day wis? to the comversion dote by the number of
euhangesdle shares comvarted. The mon controliing nterest will be veduced by the cawying value of
euhengezble shares comverted.

Redemption of enchengzedle dhores

If the number of exchengezdle sheres outstanding s less that 1.0 miliion, the exhangezble shares
may be redeemad for trust umits 67 2n emownt in cash equal to the zmount determined by multiplying
the exchange ratio on the l2st business day prior to the redemption date by the current market price
of 2 trust unit en the last bustness dzy pries to such redemption date {(“Redemption Price™). At amy
time 2l of the cutstanding exchangezlble shares may ke redeemed at the Redemption Price and up to
40% of the exchangesdle shaves originally issued pursuamt to the Flan of Amangement may be
redeemed annualy at the Redemplion Price. Cn June 1, 2016, sulject to extension of such date by
the board of directors, the outstanding exchangeable shares will be redecmed at the Redemption Price.
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SELECVCED RNQTES TO TWE
IRTERINM CONSDRULIDATED FIRANCIAL STATEMENRTS

The Trust Indenture provides that 2n unlimited numBer of trust units mezy be cuthorized and issued.

o) Vrust Units of Feircame Erergy Toust

T s ey

Number Amgunt_

Bzlence, beginning of pevicd ( - $ -
Tesued pruvsuant to Plan of Awangement (Kote 6b) 44,979 179,805

Exchangesdle shaves comverted 4t2 N 4,602

Octense, fone 30, 2005 ' co Atk

During June 2805, 412,289 axchangeable dhares were comverted to Trust Units at an exchange ratio
of 1:1. The market value of Trust Units tssved on comersion wes $4.6 million resulting in 2 reduction
in mon-controling nterest of $1.6 million, zn increase in copital assets of $4.5 million and 2 future
tax lz3 ity of $1.5 million.

Unithelders mey redeem thelr trust umits for cash 2t any Hme, up to 2 maxdmum value of $IC0,000
n ey celenday moath, by delivering thelr uait certificates to the Trustee, tegetver with 2 properly
complzted notice regending redemption, The redemption smount per Wust unit will be the lesser of
9535 of the market price of the frust umits &umvrg the 10 dzy treding peried commencing immediately
after the date om whicth the units were tendered from redempiion and the cdosing markel price of the
trust units on the prindpal market on whith the urlts 2re guoted for tading on the dzy the units
were tendered for redemption, or the sverage of the lost bid znd ask prices of the wnits on that day
if there were no tredes on that date. ¥ trust uwits I @wess of $1C0,080 are tendered for redemption
i zry month, the trust may, 2t Rs sole discretion, issue Notes of the Trust or 2 subsidiery of the Trust
£57 the oxgess amount. ' |

&) Cemmen Shores oF Prirdeme Bnargy L.

gt
B
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Number of
Sheres Amgunt. |
Belonce, December 31, 2004 49,202 $ 220,151 !
lssued fo7 cogh on excrcise of options 75 230 !
Issued on coshless excrcise of wamants 1,425 18,267 |
Tssued on cashiess exercise of options 1,277 16,376 2
Reduction in capital for disposition to Fairquest fMote 1) - (32,863)
Reduction in capitzl for reclessification of deficit - (6,832) |
Future ¢ impact of fow through shares - i (8,464)
BExchanged for tvust umits (44,979) | (179,006)
Buchonged for exchangezible shares (Note 3) L {Z,Q_QQL”?S o [27,859)
Belones, June 39, 2833 . I SN -




SCGLECTED TOUTES 7@ THE
IRNTEQRINM CQRNSQLICATED FINAMNCIAL STATEMERNTS

e} Rer unk coagunls

The foliowing teble summmarizes the welghted sverege wust unlts and fssuabic edhangesdle sheres
used tn ezleulating net moeme ¢ uwnil

Three montis Six menths
endad June 30, endad June 30,
- 284 - ZT34
Bose T 3B9%4 oL 35,693
Bluted T 41,855 T 38,558

The reconciling items betwem e bodfe and diluted aveveze common shores are outstznding
Performance Units, Restricted Units, steclt opticns and wamwenis.

8] Trse inscative plews

I comjunetion with the Amengemznt, the Trust estabiiched 2 Trust Incentive Fen (the *Flan”) wiich
inclufes gramiimg of cestritted wust wwmits ("Restricted Unmits”) and performence trust wmils
{“Perfermente Unis”) to directors, officers, cmployees and cemsultents and other service provides 0
the Trust znd is subsidizrics. The tote] number of Trust Units fssuadle ynder wghts granted and
cutstanding under the Ran shell not ewesd 52 of the aggregete nuwmber of tsowad and suistanding
Trest Units induting the cggregete numbsr of Trust Units ssual’s wpon axhenge of cutstznding
achengzells Sores

Restricted Units vest enmuelly over 2 three=yer? paricd and, upon vasting, entitle the holder to recehe
the mureker of Trhust Units designsted Ty the Restricted Unkt plus the velue of sccuwmulated
distrfavtions on the vested Restricted Units Performeanee Units vest cn Gie thitd annlversery of the
date of gramt 2nd actual pryouts wil be determinad bosad on the gerfermante of the Trust compered
0 s pec. Parformance fectors range from zeoo to 2.0 tmes the nitle) Rerfermznee Unl grant.
Peyouts ynder the trust incenthve plam may B2 In cash, Tvust Units o7 some corbinetion thereof 2t
tre discretion of the bozwd of dizectors.

Cn Jume G, 2005, the Bosrd of Dixctors granted 497,000 Restricted Units end 291,400 Performanee
Uris The estizoted &7 welue of the units gremted of $8.5 mlilon will be cmortized through
compensation apense over the westing period with 2 comesponding ingrezse n conrduted surpius.

Lpene

(ELPQuY
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\
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& Steck eptiers

The Geloving table sets forth 2 veconciiation of the sieel eption plan scthvity for the six menths
endad Rene 30, 2005: ‘

B

Number Welzhted sverzge

of optlons SRTise prive
Belonwe Detember 31, 2004 . 3,624 $ .49
Grnted A 158 1425
Brareised ‘ (79 237
Settled fo7 cegh &7 shoves ' {3,707 5.83 -
Bz L 20, 2008 s o

The welghted sverage fafr value of stk options granted i the st months ended June 20, 2005 wes
$4.80 par opticn using the Black-Saieles opticn griving model with the felioveng weighted avevage
sssumplions: rigk fee interest rate of 4 pereent, @petted volatily of £0 pearvent znd epected ife of
3 yees

Belenee, Detemer 31, 2004 ‘ $ 1,094
Qptons gronted : : 400
Catfoms eurind 16}
Cotfoms vested under Feom of Amengernemt 3.424
CUptons settied for codh endh hares {4,202)
Uit fssrad under trust trcentive plon 185

B, Jeme 29, 2008 » SRS

The Compery hes o price vk mansgement progrem wherely (e Company selis fonwend 2 portion of
tis future production through fxed price plysice] s2ies contrects with customers.

The Gellowing t2ble summanizes the erudz of Mhed price physica!l soles contratts outstanting ot June
39, 2005:

Ferted Yolume Price | N-U o
Iy 1 to Decemer 39, 2005 WO Wkfdy  Foer of WIT CDNSE7.65

Augyst 1 to Decemter 31, 2005 00y Foor of WIT USSE5.00
August | to Decernber 39, 2005 SO0 bhsfdzy  WTT with 2 Roor of US3S5.00/2b) anda |
cefling of USS65.20/b%) |
Jemuery 1 to Mereh 31, 2025  SODbbi/dzy W USSEDCD %

» File #82-34836
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The following tzble summerizes the nater) gas fed price physicel sales contracts outstanding at

Jume 30, 2005:

Period
Jure 1 to Octeler 31, 2005

Jume 1 to Cetaber 31, 2005
July 1 to Suly 31, 2035
July 1 to Noveraber 3¢, 2005

November 1, 2005 to Maweh 31, 2005
November 1, 2085 to Mzzth 31, 2605

December 1, 2005 to Mesh 31, 2085

Jemuery 1 to March 31, 2008

Velome
3,000 Gildzy

ﬂu‘m m/ @SI
2,000 G3fday
3,000 GJ/dzy

2,083 Glfday

1,000 Gifday

2,000 GS/day

2,080 GJfday

Price

AECO C Monthly index with 2 floor of CDN
$7.10/GJ 2nd o ceflling of CON $8.18/GS
AEQD € Monthly Tzdzx with & feor of CON
$7.20/GJ and 2 cefling of CON $8.35/GJ
AECO € Dzly Index with o foor of CTN
$7.00/83 end a ccfling of COW $7.50/G3
AECO € Delly Index with 2 Roor of CDN
$7.00/GJ and o celling of CON $8.00/GI
CON $8.00/G) plrs 5030 of the AECO C
Monthly Index over CDN $B.00/GJ

{507 of $8.00/GI)

CDN $8.05/GJ plus 5085 of the AECD C
Wonthly Index over (DN 38.05/GJ

{Roor of $8.05/G)

AECO € Delly Index with 2 floer of CON
$8.00/GJ and 2 ceiling of CON $10.15/GJ
AECO € Deily Index with a floer of CON
$8.50/CJ ond 5 cefling of CON $10.03/G2

s aeeoci o File #82-34836
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340D, 450 - st Strest SW
Ceigzry, Aberta T2P 5H1
Teleghone [403] 280-7750
Fex [403) 230-775¢

=2g Aespdintes M,

Sprcels Assediotes L0

Rayc! Gon of Conedo

 Noenol 0onk 6F Concdy
Pl of Navs Seotio

Neerta Teeogery Bronsh

Byrnzl, Duelnresth & Felmey WP

VeCerthy Tt UP

T2 Teroato Stock Enehonge
Treding Symbal:

A system of corpomte
governanee for Fairborme

hes been estallished to
provide the Bozrd of Divectors,
menzgement and unithelders
of the Trust with effective
governance, A more detafled
discussion of corporate
governance & zvallzdle In the
Information Cireuler for the
Annuzl and Special General
Meeting of Sharcholders.

Gakert Madoins

“Trvestor and Corperate

Director

Jehennzs & Riswenbug
Chalrdzn

€1 Enzrgy Led.

Mighc B, Prelgs
Bomech Capitzl ne.

Steven R VenSidide
President ang CEQ
Fairbome Bnergy Trust

Richarg A Uiolls
Presigent znd CEO
Faimquest Energy Limited

Regney DL Winy

President
Viazama Cepita] Portners

) File #82-34836

Stzven R VerSidde
President and CEQ

cQo

RAorea G Brenlierg
Wice President Fnance and

CFO

| Sheun € Alspeth
" Vige President

Business Development

Dovid S Cymaaolisty
Vige President
Engineering

. Tom Pork
Vice President
WMarketing

ooy M. Relrier
Vice Presifent
Production

g BT Ryle
Vice President
Land and Contracts

Jewes B Yeuny
Vice Fresident
Bxploration

Unitho!sers and interested investors ore
encourcgad to visit our web site:
htpdfowefoirsornetrustcom

Historical public dotuments, corporate
information, lotest presentation moterial
ong press relegses ore ofl ovailshle
Filings afso ovailable at: wenusedarcom
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I, AARCN G GRANDRERG, Vies-Preddent, Finrnss cad Chiel Finaneln] Clcer of Fairbome Energy

0. I bovs sevicwed tie ievim @i (oo s tom i delfned fn Muldlotex] Instument 52-109
Cortiflention of Disclesire 3 Jesors” A and Irtarlzs Filings) of Borbems Brengy L., (the
frovz) it G tuterima fpavicd casing Jvas 30, 2005;

ez €% o s o matral £26t requiicd (o be ozl er G i wessnnosy 0 wxalwe o sintement not
Halenilng fn B of G elcrmstnses wds wiash  wos mads, with wmopest to e peried

3. Bogsd 0@ oy Imewicdoe, @it ivdm Groaeld] otemsen togsther with fie oy fmomsial
fafemrnen faslvdad £ (e intuim ficrp Gy prese i ol materin]l respes® Gre fmonsinl
cartition, reouls of epamtiens ot eoh fonm of &2 fsawes, o3 of (e dote cod G (e pesieds

ey O i @%ﬂ:&

G 5 b
Pegipeasden
Chfler Blarasiol Clisw
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[PORRA 52-169FT2
CERTIFICATEON OF INTERI] FILINES BURING TRANSITION PERIOD

£ STEVEN R. VANSICRLE, Fresidsnt cnd Chief Bresutive Offeer of Reirbome Reergy T, certify

L. I kove meviewed Gs interim @i (oo & tomm is €afined fn Mltinter]l Bastument 52-109
Certtfieation of Disclosure tn Iastzrs’ Al end Interim Filingg) of Feirboms Led., (the
insee) fos Gis fnterim pexied cading Fms 30, 2005;

28 Roczd an my leewledss, € (nterin Hlings do 2ot coatin amy vaimvs sontemeat of 0 matsriad fact
or emolt to ints o moferinll ot regwined 0o bz sl er €2 fo meseroy o molts o crdement not
oiglecding in gt of s clreumrase) vader wikeh & woo mnds, with regpest 00 s peded

3. Bocd en oy leowisdes, (he Mlcim fnanelal gotewmeals together with &s ol Fnomeind

mfeorticn fadluded fn (e interim flings Hfdly precent fo ol materinll zecpests the Hnansial
eentiden, ™ of cpenticas and endh Hlows of e foouer, og of the dute end for the periods
grecentsd i €03 interim Ene.

D Augea @ 2005 -

Erven R. VanSidds -
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PEIESS RELEASE

FARBOTNG ENEAGY TRUST
CONTIRS MONTELY DISTRIRUTION OF CDN $0.41 PER URET

T
&

August 16, 2005

Pafrbomms Bosrgy Trust (TSX ~ FEL.UN) today confirmsd a cash distribution of CDN $0.11 per rust unit
for the month of August 2005. The distwibutica will be paid on Ssplember 15, 2005 to Unitholders of
record on August 31, 200S. The exdistribuion date is August 29, 2005.

Peirbomne Baergy Trust Is & conventional ofl end ges income trust thot was formmed through e corporate
reorpaaization of Fairborne Energy Lid., completed cn June 1, 2005, Twrust units of Palrbome ans treded
on the Torento Stoek Enchange under the symbol FEL.UN. Exchangezble sheres of Fairbome Bnergy
Lod. wede on the Toronto Stock Exchangs under the symbol FXL.

Ror furtrer {nformalion contest:

Steven R. VenSiclle Acron @. Grandberg
Presidznt and Chief Brecutive Officer Vics Fresidsat, Finazce znd CFO

Tel.: (£03) 280-7759 TFax.: (403) 290-3216 Tel.: (403)280-3217  Fan.: (403) 280-7751

Forverd Looling Staements - Certgin injormation regarding the Trest set forth in this document,
incleding marsgement's assessment of futvre plans, conraing forward-locking siaiements that involve
substantial knowa end wnlmown risks ard treeriainges. Trese forward-looling statencrs are subjecs to
rnerous risks and unceriainties, cerigin of which are beyond the Trust's control, inclyding the impact of
genergl econgmic conditiens, industry conditions, volatility of cemmedity prices, currency fluctuations
and the timing of listing of the seecwities. Readers are cautioned that the assunptions used in the
preparation of swel infomnation, altlhovgh considered reasorable af tie e of preparation, gy prove to
be tmprecise end, as such, wrdve relionce should not be ploced on forvard-leoking siatements. The Trust
disclesins any intention or ebligation to wpdate or revise any forward-locling staternenis, whether as @
reselt of new informnation, futtire evenis or olizrvise,




