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.ears over

share policy

China Shipping shuns uncertain results
of state share reform in bid for funds

i BONDS
Andy Cheng

China Shipping Development
(CSD), the mainland’s largest
coastal energy shipper, has put a
two billion yuan convertible bond
issue on hold because of a recent
government policy change.

Announcing the company’s in-
terim results to the end of June,
chairman Li Shaode said the bond
issue faced uncertainties following
the state share reform, which re-
quired companies to make all state
and legal-person shares tradable
on exchanges.

On Wednesday, CSD said that
the board of directors had decided
not to proceed with the bond issue
“after taking into accountall factors
inciuding the current state of the
market and the approval require-
ments of the relevant PRC govem-
mental/regulatory authorities”.

On Wednesday, Jiangxi Copper,
the locally listed arm of China’s
largest copper producer, also said it
would postpone its two billion
yuan convertible bond issue for the
same reason.

Mr Li also said the delay in
CSD's pian to spin off its dry bulk
business in a separate listing in
Hong Kong was due o a discourag-
ing response Erom investors.

The stock’s value fell 19.4 per
cent to $5.20 in a month after news
of the proposed spin-off surfaced
in analysts’ reports on June 10.

CSD's bulk-shipping operations
accounted for 42 per cent of its
opertating revenue last year, or 2.7
billion yuan, It is also active in oil
procurement and transport.

5 oy

Last month, the company
moved to calm minority sharehold-
ers and nervous investors by saying
itwould keep more than S0 per cent
of the dry-bulk shipping subsidiary
it plans to spin off.

Mr Li yesterday said the bond
issue postponement meant the
company needed to seek other
sources of finance, including joans.

Reviewing performance, Mr Li
said fuel accounted for 30 per cent
of operating costs. “We have been
studying different ways to reduce
the impact of oil price rises on our
costs, For example, we are refilling
our tankers at places where oil
prices are lower,” he said.

The group had 77 tankers, total-
ling2.9] million deadweight tonnes
(dwt), at the end of June. It said 12
ships were being built, with four,
totalling 234,000 dwt, to be ready by
the end of the year.

CSD said it would increase the
number of its bulk carrlers by two,
to 91, at the end of the year.

Capital expenditure would
amount to 2.5 billion yuan this
year, 800 million yuan next year
and 1.2 billion yuan in 2007, said
chief finandial officer Wang Kang-
tian. Mr Wang added that the com-
pany had four billion yuan cash on
hand and a gearing ratio of 14.7 per
cent.

CSD’s net profit jumped 81 per
cent to $1.6 billion in the first half of

. this year, from $885.8 million in the

same period last year.

Turnover reached $4.2 billionin
the first half, representing an in-
crease of 35.4 per cent from the $3.1
billion posted in the same period
last year.

AT

China Shipping Development chairman Li Shaode says the company may

~ now have to raise funds through other sources, Photo:; Edward Wong
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China Shipping
profit surges 81pc

& RESULTS

Reuters

China Shipping Development, the
country's biggest coastal energy
shipper, said yesterday its earnings
jumped 81.13 per cent in the first
half, as it charged more to transport
oil, coal and other bulk cargoes.
Despite its strong performance,
some analysts predicted the carr-
er's earnings would peak this year

.as global tanker and dry bulk

freight rates were expected to fall in
coming years.

China Shipping said net profit
totalled 1.6 billion yuan for the six
months to June, compared with
885.85 million yuan in the same pe-
riod last year,

The company said earlier it ex-
pected its first-half net profit to rise
by 50 to 100 per cent. The results

:China Shipping

. 6months Myuvan &
i mNetprofit 1,604
i mRevenue 4,200
wEPSifen] 4B.24
‘ Source: Bioombery

| SCMP Graphic

were above earnings estimates by
Goldman Sachs and Daiwa Insti-
tute of Research of 1.5 billion yuan
and 157 billion yuan, respectively.

Revenue grew 34.91 per cent 10
4.2 billion yuan.

As in the same period last vear,
the firm will not pay a dividend.

Shares in China Shipping rose
3.36 per cent to close at $6.15 yes-
terday. The stock has lost 10.86 per
cent this year on concern that
freight rates might be peaking and
due to uncertainty related to a
planned group restructuring.

Some analysts envisaged the
stock would perform well after the
strong interim results.

Last month, China Shipping
said itand its parent had decided to
postpone the restructuring.

Goldman Sachs said before the
results announcement that it ex-
pected revenue growth was boost-
ed by a 23 per cent year-on-year
rise in volume and a 10 per cent in-
crease in rates.

China Shipping is controlied by
state-owned China Shipping
(Group), the country’'s second-
largest shipping group after China
Ocean Shipping.
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results of the Company and us subsidisries {the “
ended 10 June 2005 (the “Reporti
figures for the sia monthy ended

have

‘CHINA SHIPPING DEVELOP MENT COMPANY LIMITED
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2005 INTERIM RESULTS ANNOUNCEMENT

The board of dircciors (the “Roerd") of China Shipping Development
Company Limited (the "Company™) is pleaud Jo sapounce the interim

Sroup™) for the six months
Period”). tagether with the comparative
Yane 2004, The Group’s inenm reswits
not been audited but bhave been reviewed by ihe Company's

jaternatinnal suditors, Erngt & Young {cenified public acconnients in Hong
Kong).

1

MAJOR FINANCIAL DATA

‘Ihe interim resulls of the Group for the Repanting Parind have been reviewed
by Brmst & Young, in accardance with SAS 700 “Engegemeat to Review
Interim Financisl Reporls” issued by (e Nong Koag [astitutc of Certified
Public Accoantants ("HEICPA™), ns compwed with those fur the sis months
ended 30 June 2004, and are as follows:

( C ¢ Consnlidsted locome S (Nave 11
RMB'G00
lsnvary-Jape Jammary-June
Ytems Mores 2005 2804
(Vuandited) {Unandited)
(Restoted)
Tornover 3 4,200,778 3.013.597
Operaling costs (2,281.054) 11,928.116)
Gross profic 1,919,123 [NEARG]
Other revenue and gaing 4 105,499 T 71972
Agministrative cxpenses (314,436) 0
{thar opessting expenaes 64,713) (6).308)
Frofil from aperating activities 5 1,935,474 1.UKR, 168
Finance vosts __ (53789 48.920)
Profil before 1ax 1,869,685 1,039,248
Tax 6 1263.230) {152,426
Net profit for the period §.606,453 886422
] yttesymrmpae
Atributebie 1o
Equity holders of parent 1,604,549 285 851
Minorsiry Interost 1.904 571
Nt penfit for 1he perind 1,606,453 886,422
Barnings per share T RMDO0.4824 RMB0.2663
T e
Dividends 8 — —
e ———] Ty
{23 Gondensed Consolidated Balance Sheet
20 June 3% December
Noret 2045 20
{Unaudited) (Audited)
RMB 000 RME Goo
(Resratedd

NON-CURRENT ASSETS

Fixed assety

Long tetn investment 4.000 4,000
Deferred sudT expenditure _ 64,510 70,901
Deferred tax assets 19,856 20,860
Negative goadwil| -— ¢1.386)
11,139,551 9,832,423
CURRENT ASSETS
Bunker oil inveniorics 217,974 146,252
Trade urd bills receivahies 301.046 153.205
Other receivables 218,607 270028
Cash and cash equivalents 1,060,043 1,312 646
1.889,672 1,8R6.181
CURRENT LIABILITIES
Trade poyubdies 213,374 165,008
Tax payabie 52,175 44,449
Qiher payables #nd accruals 424,165 503,405
Cotrent portion af injerest-besring
bank 20d ather borrowings. sad
finance lease payahles 61,504 410109
. 1,311.278 1,122,871
NET CURREGNT ASSETS 578.397 763,210
TOTAL ASSETS LESS CURRENT
LIABILITIES 11,717,958 10,595,631
NON.CURRENT LIABILITIES
loterest-baaring hank and other
bortowlings 1,889,187 1.847.867
Fiaance lease poayables 48,261 76,398
3,937,448 1,924,262
9,780,510 R.671,37t
EQUITY
Equily suributable to eguiry
holders of the porent
tysued capital 1,325,000 1,326,000
Reserves 6,440,315 4,834,180
Proposed fimal dividend ~ 498 90
9,765,315 8,659,080
Minority intcrests 14,195 12,291
9. 780,510 ¥,671.371
e st

Nures:

BASIS OF PRESENTATION AND ACCOUNTING POLICTES

These :w::med consolidi m:\] interim finvcrat -«xmem e prepered in

h e apy ro-en Ooverning the Listlng of
Securiliay m Thc Swck Fuh:m,c of Hurﬁ Limised tihe “Livilng Rules™),
the Hong Rasg A:ca"nng Standind CIRAS Y 3d: batprim Financiol Reporting
and oaher retevam HKASs and bnterpratalioas, the Hong Kong Fingivin) Reparting
Sindrrdc ("HKFRSs") uwu:d by HXSCH

The accoupiing policies and daxit of preparion adopacy in these comdensed
conwbiduted inlerim financial sritemenis art consistesl with Thoss adopted m the
Compusy’s 204 Anawal Repoars except for (he pew adapiion af HKFRSs and
HKASY us dlactored in poic 2 below,

IMPACT OF NEW HKFRSs AND HKAS:

The HKICPA hos issaed u samber of new HKPRSs, a»d HXAS: ond
inerpretuinny, which are graenly effeciive for sccouniieg periods begi vl
orafler | Jamuary 2005, The Droup aad the Group'x jointty comisotied ontitias have

adopied the foflowing HKFRS) and HKASx issaed up to 10 Jore ‘mls Thire
standards hove had W0 SIpRIRCEM impoct on these candeased consalidaicd inedm
flrancial staremems eacepl for Thnee dinclased in pote {2) 30d ooie (N betaw.

. HKAS 17 Learax

. HKAS 3t larerest in 2olm Veatares

. NIKAS 32 Financial Iaxtruments; Dicelarare ard Prexeotation

. HKAS 36 Impsirment of Asxels

. HKAS 14 daraegible Axyein

. HKAS 39 Finoreial ] ion 1nd

®  HKAS 4D Invesrwent Propeny

. HEFRS 2 Sharc-based Payments

. HKFRS 2 Dusiness Compizations

Tieve HEFRSs ond HEASs prescrits mow secossling menisrea aad disclusore
praclices as follows:

{8 HKAS 17 prescribes the sicounting Inesiment for keoxchold (and, teasebnbd
fand wril luulém:w ware pnv!on y carried at rast texs wCcumuiared
ng the adopiicn of HKAS 17, 3
leace of land IM tuildiag :huuld bv 1 mln a tesee of land and a lease nf
buitding in propontion (o ihe retative Thie valoes of O Ieatehold tatcresty 1
1he fond etement ond the huldmg eferrst of Ihe leasc 1 the inception of the
feuse, The tond fsase ayeet By viaed 38 cou und amortixed nver the
periad af the lase «ﬁ: |l: lezaehold buildiag is stated @ cont lang
Iosx, The adoption of this HKAS
has had na slpnificant :mpm on Ihc firancial stalcments.

1t} HKERS 2 preseribe the accosnting tretment Tor craployce shars oprions.
Prios 1 this, the 0aovision of ehare oprions 10 employees did it recult in
3 charps to the Income starement. Followiag the sdnplion of HKFRS 7, 1the
faie vahie of share oplians ou (he date of acceprance s smpnited over e
relevamt vesting getiedy Lo the in e sttemeal, The adoption of iy
HKFHS hax hnd o impact on the chal Matemems.

e} WKFRS 3. HKAS M ond THKAS 38 prescribe the accoumtiog treaimer) for
goodwill, Prier ca thix, neg goodwill mas smontleed to the incomne
Latement ma & akoaight-line ke over the remainiag sverage wsefuf life of
Ihe scquired depreciabe/amortizable aceens. Pollowing the adoptmn of
SIKERS 3, HKAS 16 and HKAS I8, tho careying value of aegative goodwill
ef Rmbl 346 OOD .n;m; from acquishtion of 3 whndmry in prio yoar wos

nayofs be opening retained
enmings at } Taseiry 2008,

tly HEAS M7 ond HRAS M pnuube 1he ::!u-nl\;rg ueau::'m for n(n(-n%m

i
Ciaption of These HILASs bun 108 no MERfiCON] imponcs ot 1he Findocial
stmements.

(€1 HKAS 40 prenciibes 1he accosmiing tremiment [or irvasiment propecy. The
adoption uf this HKAS s had no anpeet o8 the fmuncial uaISRPAE.

(G HIKAS 31 “Iaterest in joint wemluran™,
“Accounting for Iaierasni '3 Joim verturer™, aHows

in rinily entitice.

The Grovp determioed (o dnnlz the accounting priticy for invomments in
jolatty.controlied  emities Trom equity  edhad  to  prapomiionsi
tourolidation. s-:n thange a accountine paiicy wox sccounted fow

ively aud invatva chare of 19¢ joinlly-
coRtroted el Tenets, Imh-u..u.. tncome and ¢aperaer Ato simibr
ilems iR tho cnndensed inerim financisl ullcmt on 8 Fee-by-fime hasis.
Bowever, soch teatment hud na imgrect Gmup s vet profit of the
Reporting Parkod and 1he net wsseis a5 of 30 Juu 200!

TURNOVER

Tutrover scproxents grow revenua stidng (rom shipping upersions, net of
businese toaes ouid suriarea. Buslnesr (ancs amd sartaaes charped om the jucame
sutemzats for the Reporting Period amounied 10 RMRSIO4T000 {Js mosths
ended 30 June J004; RMHYJ 43,000 (Restated)).

OTHER REVENUR AND lFAINS

Ohey pevenye apd gaim malaly represer revenee of KM B39 045000 arising from
leuning of vescels, vevena of RMAT.583.000 arviny (rom managomem of vexsts,
roveque of RMB37.I09.000) arising from sates of coal, met guin on foecign
exchange of RMB1),082.000, jnterest income of 10,097,000 wnd nel gains on
dispasal »f vesuels of RMBRD, 500,000 daring the Repaniag Perind.

PROFIT FROM DPERATING ACTIVITIES

whith wgperseder SSAP 24
spdion of

The profit of (he Grewp from aperstions hae bees orrived ws sfter charging af The
ioltowing deprecizion asd wnorilution etpeares:

RMBOB

Jasvers.June  Jamuary-lome
mes 1004
(Restared

Deprgeiminn:
Owoed Fscd acers 4212836 270878
Finance bedced fred assenn 10,474 L0475
Anawiwtion of defarred snll expenditure a3 6392

TAX

Tox facladex the 13x of the Group md that of the joinilycoatindicd entitien of Ihe
rOUD,

Effeciive from | Janoury 199, axvessatite profits corned by ihe Compuny in the
Peaple's Republic of Thina ('PRC are colowinied ia sccordante with PRC s
regdlithonn and subject o BB income fax rate of 15%

No Homg Koy profits (ax has heen provided for 01 8o awsexsable profits were
carned 6 or derived from Hong Kong duning the Reposiag Porled (six monihx
ended 3 Junc 2004 Nib),

Assecrable prafit garscd hy (ke Groap in covairies oiher 1han 1he FRC v wubjecy
10 the applicable 13 mare vf the coumtried where its baalaess ix operated.

Tan foc 1he Reporting Tersod mdl)dtd deferred tasstion of RMD1.004.000 (xix
manths endsd 30 Junz 2004 Nib),

EARNINGS PER SRARE

‘Fhe cakeutation of basic camings per share ts bssed on ael pmrl wirtpatabie 10
shareholders tor the Reporting Period of KM} 604,549,000 (ot profit atiribulable
w0 shaeeholders far the cOrrespanting period in 2004 wskas 211,0003 and the

1.126,000,000 shaces in laswe during Ihe Reparting Perind (<ix maaths eaded 3
foive 2004 3.326.000.000 shires ja ixiac).

INTERIM DIVIDEND

The Hnzrd does nd1 secomrmend the distribution af :ny interim dividemd for the
Repaning Period [3is mpnths ended 10 Jone 2004: Kil),

{}) Differcures ir Mnancizl stalements prepared under ihe PREC
sccounsing standards< (“PRC Arcoonling Q(nndnrds") apd the
eCcounting prlnclplel gesaerally accepled in Hong Kong
(“HXGAA

RMOO0
Jamnary-June Junusry-Juae
2008 !
{Unandlred} (W nandited)
Net profil alizihutable to shaceholders
prepared usder the PRC
Accounting Srandards 1,607,587 295.728
Adjusiments for depreciation. gain on
disposa! of vessels, delerred staff
expenrditure and others (3.00R} (981N
Ney profit aitributable lo sharehoiders
prepared under the HKGAAP 1.604.34% 888.R5
RMB 000
30 Juse 31 Decernber
2008 2004
(Unaudited) (Andired)
Sharchoiders® equity prepared undee
the PRC Acccunting Siandards 9,607,542 B.524.297
Adjusiments (or revatuation surplus,
- depreciation, gain on disposal of
vessels, deferred sinff capenditure
and others 158,773 134,783
Sharchalders’ equity prepared under
HKGAAS 9266215 2,655,080

H.  CHANUES OF SHARE CAPITAL STRUCTURE AND MAJOR
SHAREHOLDER

{1} Changes of share capilal strucluree
During 1the Reporiing Period, there is na change in either the toms)
nomber of the shares of the Compony or the share capital structure of
lh: Campan) The Company Ras issuad a 1013 smouni of 3,326 600,000

en, including 1.680.000.000 Sure-ownsd legal person shares,
) 296000 DGO §f shares and 150,000,000 A shares.

{2) laformation of shareholders
As at X2 fune 2005, the rota) mumber of sharthalders of the Company
is 48,233, of which 581 ore holders of H shares.

The tap 10 sharchotders of the Company:
Humber of
Nomber of
Shares

Name of Yerceatage edged o Type of

arehelders (%} Claxv Wxeked up  sharchnlders

Thisa Shigping 0 1650000000 S5 wdived L] $tate Irgat

(Group) Compasy pereon heien
RK§C§ Nowigees #3001 27R912997 Was  fisted  uskpnes H shares
Qnu ﬂrvl -Porti LNt 0,600,600 086 Jickd  unknown A sheres

HaRnag Income - .

Fevd lmvettoem

Fand

China Merchasty  s1,041.659 V162,182 A5 Hued  uaknoawn A sl

bt Sharehsiderc

Co. L4 - AT

Cinax Allacatios

Fuad
China Everteigm S5 9IS 036 Fush | uikeows A chares

Rak Co. Lid

Jution

Infristrochiae

Seawne Secunties

Trvasuscn Fend
The Bank of AASLAT 10752 031 fived  wikacwa A thares

Communicating -

Elend 30 tader

Fad

China Merthast 41.904.697 9.000 e 020 Hued  moksaws A tharey

baek Shareholdent

- L1 ~. Chire

Merrhasn

Secutities

frveineam Fund
The ek ol +5.699.620  snr0m0 01 fimed  wkeaws A shates

Fonks Haieay

Bea Selaction

Secariries

lovestment Fond
Yiogfu Seeurimies LMY ST 81%  Inted  anknows A vharey

Invewmem Fusd
Staaphai Seewriics 42,904 420 ROT190 408 lixd  eokoows A chares,

o,

.
€

Descriplion nf the relationship amongst the top tea shercholders:

There are an relntionships beiween the first largest shareholdec and the
second 10 teath {ergest sharchotders, However. il cannor be confirmed
o5 lo whelhier there eie ouy Such relatlonships oy whether they arc
acting in concen emongH the setond o tenth [arpesl sharehalders.

MANAGEMENT DISCUSSION AND ANALYSIS

Scope of Ibe principsl dosinesses of the Group and its operating
conditiohs

The Group is principally engaged in 1he cavpo shipping. Cargo shipping
maity consists of the skipment of oif and dry bulk cargoces (primarily
cosl) along he coaslal reqion of the PRC and internationalty.

Durlng the six monthz ended 10 June 2005, the PRC domestic econamy
sustained 2 sinady improvemen! due to the matro-cconamic cnnirol
measures as:ypled by the centrel PRC government. The GDP growlh
13le was 9.5%, &s compnred with the some perind of 2004, The demund
for cride o3t shipping io e & pp market was sizang. end
he cargo resources af crude oil any product oil were sofficlent: the
carge resources in 1he inlernslioool oil shipping market were also
suffleient, wikreas the shippieg rate flucivoted significantly. On lhe
other hand, the severe situation of the domesile coastal conl shipment
eased off, but the shipping capacity remoined short of supply. und e
demand for conl shipment remained stmng; ske interastional dry bulk
<ATRO shipping markes fell die to the decrease of the enetgy products
of China, and the Bahic dry bulk shipping rare index (the “BDIT) (el
Fromy oves 6,260 paims 21 the eod of 2004 10 2,521 points af the ead of
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June 2005, Faciag with such chopges In both domestic and
intemazion:) shipning market, the Group focused on the thermal cost
shipping and oil shipping. By making readjusiment to its operstion
stestegies, and by spendieg subuamial efforis in cortrolling its
operaling coa1s, the Group made (urther improvement tn its operating
profit and fnlfiltad rhe eacget set by the hoard of direciors for the first
hall year of 2008, The growth of the operating resubts of the Group
continued to he sirong. During the first haif of 20035, the volume of
cargo undertoken by the Group was 65.68 millisa tons, and the
shipping volume wos 74,91 billian ronnz-naotical miles, increasing by
6.4% and 21.3%. respectively, as compared wilb the same period of
2004. The toral revenue derived from shipment was RMB4 201 mitlion
(after operation tax nad supph y daty). 2nd (he net profir was
RMB1.60Y miltiun, increasing hy 34.9% and 1.1%, respectively, as
compared with the same period of 2004,

12)  Ansiysis of the princip2! operalicos
Aa analysis of ihe princips} aperations in terms of products transported
(Unit: RMB'OD0) 15 set oot as follows:
lzerensef Incrense!
Tacreast) (deerease) in (drereate) in
(decreaset in  ngerstlag  grars profd
toesaret & enttan o marginas
rompared compsred cRmpared
Geotd with Ihe same wih {he mame with [ z3er
Qperating  prefll perind of peting of period nf
Description Torneser caus margla tadd yesr kst year Lest pear
1% % L3 1%
Ot imsportation M489 1204921 514 064 e
Coal inaxpestation 1514104 3 e &0.71 Mo
Ookery LR PP V) NE ] p2L] P56

3y

An anadysis of the principal operstions in terms of geographical regions
[RMB UD0Y is set out ox follows:
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Oll Transportstton

Oil transponation hos been one of 1he Group's cnte businesses and wil]
be the focus for Purthar development. During the first hall of 2005,
facing with the changes in the vil transporiation {o demestic and
foreign iradex, the Cosnpauy proactively made adjusimears to it
UanspAriation structure, incrensed its efferts in marker exploration, at
1he same rime, made efforts in overcoming the difficulties in the
diverificaiion in the Ningho-Shanghai-Nanjing piping, transhipment
of pil imgorts and fluctustinns in the 1tanxporiation prices in foreign
trodes, ond obtained favorable ceonomic efficiency. Duriag 1he first six
awonthe af 2008, the valume of vil shipped by the Grovp was 3S.R13
billinn ronsge-nauricel miles, and the revenae derived from nil shipmant
was RMB 2,203 miltion, increasing by 35,7 pec cent and 23.64 per cent
respectively as compared with the same period of 2004,

For shippisg ol praducts in the PRC, the Compory made use of the
incrensing oppotiunities ariatng from the oftshore oil, the Company
kept on ing teation with Ching Nationatl Offshore 0Di)
Corp ("CNOOC™] nad making full use of its superiorisy on shipping
i ilize its sharc in Mhe offshore crude oil ahipping
v half of 200%, ihe Graap achieved o shipping
volome of 5.54 billion 1osne-nautical miles of offshore oif, ond alsp
achieved o revenue of RMBS514 millinn derived from sach shipping
busincss, intreasing by 12.3 per ceng and 30.5 per ceal, respectivetly, as
compared with the sane period of 2004, The Company sleo made usc
of the increasing opportgnities ofising from demsnd {nr domncstic
spreduct ol und offshare ail. and ralsed hath shipping capacily urd
shipping rutes for such shipmen(, For the first hoif of 2005, she Groop
achieved a shipping volume of 7.24 hillian tpune-navticat miles of
domestic produci oil, and alyo achieved a revenue of RMB20] mition
derived from such shippeag business. incressing by 64 per cent and
84.6 per cent respectively as compared with the same period uf 20604,

For shipmeat of foreian trade pil. facing with the markel eharacterizzics
ot relitively stable slipment prices at medium sind small size wnkers
und significant fuctaations is YL,CC transporlation prices. the Group's
revenue from the shipmem af foreign trade ail incseaced due ro
tproved markey rexearch and corresponding sieaseres 1aken by the
Gronp, thus allowing the forergn trade olf husiness (o Further sxpand.
During the Reposting Period, the Grovp made xabsiastial effurts 1o
arrungs for the shipptog rowies of the three newiy added olt tankers,
and petively expanged the impart and export oil shipment and rhe oil
shipmen: between third coyniries, and achicved pood operaling rexuits
in intemational oil shipmeat. For the ficst half of 2005, the
arhieved 1 shipping volume of 25.76 bilitom toune-nautical miles, and
alsn achicved a rovesue of RMA ion. i
cent sad 45.7 per cent. respectively. &8 compered with the xame perind
of 2004,

Pry Balk Carga Transportation

The dry buik curgo shipped by the Gronp mainly copsists of coal. as
well as arcs, Testillsers, grain and orher large volume bulk cargo.
During the fiest Ralf of 2085, the overali dzmands in domestic coal
Lransporiation <lifl maintained ity strong position despite the impact of
the macen ennirol of the Group. which slowed towa the speed of
eecoaoiic grawth. and incrense 1 Wydre powes conaumption. The
Group hns mede ugtive pdjusimesr ta the allocotion of i shipplng
capacily accerding 10 the cargo mpfly. wad raised the freight rare of
ceal alang the damestic const of the PRC, thus bringing ahoul
substantial growth to economic benefits, In the beninaing of 2005, the
Group hae fioalized the signing of the chipment conrracty and freight
rafe agreement with its majer customers, which accpunt for over 34 per
cent of the targel shipping volume of the Group. For the first hall of
2005, the Grobp achleved & total shipping volurae of coal of 28.053
billion | mites, and sch 2 revenue of RMD 1534
mhtion derived from cont tranagortalion. inceeasing by 13,4 per cent
fad 615 per cent respestively as compyred with the sume period of
2004, of which the volome of coal shipped by the Group nloog the
domentic cozsi wos 24,805 billlon ronne.nnuticol aniles. and the
shipping revenue wos RMIL 1S miltion derived from Ironsportation
of coals. increasing hy 18.6 per cent and S6.8 pet cent, re<pecrively, ax
compared with the wime petiod in 2004,

For mhar dry kulk cargo 1ransportation. BDI For the first bolf of the
year continued to fall. A the s2me time. the demand for thermal ot
in unastol regions increased. The Compsny corcespondingiy reduced
input in other diy bufk carge rrunsporiation capacity, Neverthefess, as
thu rental charges were relativety high for the shipmenr centracts
signed by the Campuny, rhe income fron bulk cargn atill achicved
growth, During the Reporting Period, the Groap achicved o total
menover of dry bulk cargo of 11,03 billion 1onne nauticsl miles, and
018! tevenue of RMB462 million from such dry bulk shiproent,
representing an increase of 20 per cent as compared with the wime
period of 2004

Finuncial soalysis

During the first 11315 of 2003, 1he Gronp made some cifeclive measures
lo increase its major apernting revenuc: on the oiber hand. the Group
coptinuzd 10 tmplement s overall conirol on the opcruling costs.
During the firat half of 2005, the tota! operating cosis of the Group

[£Y)

were RMB2,282 million, representing ao increase of (8.3 per tent as
compared with the same perniod of 2004, tar [owey than the growth raie
of operating revenue of 34.9 pes cent.

Since the heginning of 2005, te further inceense of the demood tor o)
throughaur the wortd, led to the high level in infcrtiational crade il
price. as part of the counter-measutes againse Ihe significant increase
in fuel prices, the Group strengtheqad his evaluation of the vexsels in
respect of their full-saving performance. On the other hand. morz
efforts were put into the renovation and application of enzrgy-saving
rechnologies te it vessels. The Group atse carefully incressed the
proporticn of fuel oil used, and wbnl{f’choos: PoNs with tower fusl
prices for filling (o5 appropriste} based on the roves of the vessels, By
adopting these measures, the fuel cost of the Group was effectively
conirolied. Ducing the Reporting Peried, rhe umaver of the Group
increased by 21,3 per cent. as compared with the same period of 2004,
whereas the oft consampiion velume of the Group increased only by
[2.3 per eonr. as compared with the same perind of 2004, For the firg
half of 2005, the fuel cost of the Group was RMB 818 million,
representing an increase of 10.8 per cent as compared with the same
petiod of ZSO& and aceountiag for 35,9 per ceof of che toial operating
vosts of the Group. In additinn, the Group also made effective messires
1o successfully control the incressed rate of port cbarges, mnintenance
costs and other major operating casts. The ratin between the operating
couts and ils operating revenus remained gt the same tevel rs compared
with the same periad of 2004,

During the Reporting Perid, there are
dispazals of the Campany's idiari
W Nercash iuflow

Doving 1he Repecting Perfod, the net cash infiow from operaling
activities of the Group increased from RMBI1,201.656.600 (remated]
for the carcesponding period  in Ihe  previous  year  lo
RMB1.93R,973.000, represenling an increase of 61.4%, The increase of
net cash inflows was mainly due 20 the increnss in printipal operations
ond favourable condition in tespecet of secovery of fund:,

b. Coummirments on capitol expeaditres

As ut 30 Juae 2005, the commitmens on capiinl eapenditures for the
Group amounred 1o RMA2.996,273,000 (31 ccember  2004;
RMB4.18t,222,0001. The source of funding was mainly financed by the
Company's working capital ond bank Igans.

<, Copirut structire

As at 30 June 2005, the sharelolders’ eguity. bant [asns, aiher
inlerest-bearing borrowings and €inance leacs payable amaunted fo
RMPD.766.318.000. RMB2,412,142000 and  RMBR6,870,000
ves:;\cu'xvciyv The debisto-equity ratio wus 33% (31 December 2004:
8%,

no matetial acquisitiens and
or i panies,

d. Bureawitgs
As at 30 Sunc 2005, the Group's texeluding jointly-contralied emities’)
iotal  borrowing  (excinding  Fnnoce  leazes  poyshle}  was

RMB2,324,642.000. Rarrowings repayabie within one year amounted
10 RMB450,455,000. Amaong the borbwings. RMB596.015.000 were
guarateed by China Shipping {Group) Company. the coatrolliag
thateholder of the Company. Dther bhank loans amoaniing lo
RME(.019.027,000 were piedged by 40 vexsels owned by the
Company. As at 0 Jope 2005, the !DI:i nel book value of suck vessels
were RMB3078,018.000. The remaiaing bank horrowings repayabie
amourted 1a RMRERE,FIMLODO, and  werz neither sccured nor
guaranteed. Interesis of the above loans were cafculsied ot the annanat
rate from $.698% 1o 6.82%. The Group's peoring ratio was 5%,
caicutated by dividing total liabllities over 101a) assets of the Group,
. Risk av farelgn rurrency

Ax at 30 Junc 2005, the Group's foreign exchanae Jiahilsiies maiaty
comprised of {inance lease rentat payahle in BUR( dalines equivalent
t¢ approvimatzly RMBAS,E70.Q00. In addition. the Company would
pay dividend of H shares in Hone Kong dollars,

Given the increasing significance of the Group’s internalional shipping
busineys, changes in eachunge rate would have cerrain impacts oa the
Group's profitability. Therelore, in yespect of tha changes in exchungs
rate, the Groop will study the impact of exchange raic mechanism on
shlpping entecprises. B will alsn implement effective measotes
proactively to meniy cxchonge risks.

Disposat af axsaes (Unit: Rmb'00R)

Profitiiines)
aridog frort  Cesnected
Price of ditpasal  tramgcthn
Assets sold  Thme of Nisporst  Dispanl ofessets  (¥raiNm) Prielng Poliey
Duging 28 36 Febwoary 2004 14000 (XU N Marker priee
(date of corract)
fhujing 247 21 Devcemme: 2 2284D 9.179 Yeu Matker price
(dme of commts
Ningte 12 Decebe: 2004 $703 RN Yoo Mader price
(date af contract)
Deging 23t 27 Jeae 2008 4928 1404 Yee Motk price

(date of semiaact)
Bueiness prospecis

In the second halfl of 2005, the growlh in [he worid ecenomy wilk
furtber stimulste (e further demand foy the energy, Follnwing the
incresse tn the demands for petroteum, coat and grain and the
traditional trensporlation  of ofes  for  winter resevves, B
tranxpariation price index will fluctuate to » certain extent, Folluwing
the tmptovement in vhe macroeconnmic environment in the PRC,
sonrces af cargo fur xeh Iranxpnrtation is expecied @ remain sufficiont
which should provide » favorstle enviconment for the Group to realize
its operating \negel for the year.

The high-speed growth of the ecanomy nf 1he FRC over (e years has
sigalficanily stimadaicet grawth i crude oil imports into the couniry,
Ensuring securily in oil iranxporiation would provide brosdes scape for
the  further developmenr of Chinesc shipping enterprises, Ol
ransponation has alwaye been o key dévelopment focus of the Group.
Ravenne fram oil iransportation hat acconared for $2.5 per cem of the
total evepus of the Graup. As 31 30 June 20005, the Group is (he owier
of 77 oil tankers with & 1otai capacity of 3,910,000 DWT. The Group
hac entered imn conrrzcts (0 construct 12 0il tonkers with 3 ol
capacity uf 32,000 DWT, at! of which are £xpected to be pul into use
belare (he end of 2008, During the sccond half of 7004, 4 rankers with
tols! shipping capacity of 234,000 DWT ate experted (o core into
operation. Meanwhile. the Group has heen closely fnllowieg the
stratewic pluns of Certain countries in respret of oil seeusity systems,
2nd witl take fo)l sdvaniage of the major opportunities brotght by the
renawed sapid devetopment of the Chinese oil shipplag lngusery. In
adduion, the Company witl make much ¢fforts to enhance conperation
with mejpr cistomers, 5o 35 1o increase I market share uf the Group
for the imported crtede oii ransponatian.

In werms of dry bulk cargo transpomation, the Group will continue 10
focus un the domestic coastal coal transporiation, and maks Full use of
the allocarion of iis shipping capacity for i i and domestlc
shipmeni. In addition, the émun will increase its maeket share and
operating efficiency by corrying ous dilferent way< of coopertion: with
5 inzfor customers. As at the end of June 2005, the Group and the
Company's 3 joinily-controllad entities awned 89 batk carriers, with 3
total shipping <apacity of 2,950,000 DWT (including the 1) bulg
varriers owned by thrce joimiy-controlled entitics. with shipping
capacity of 300,000 DWT). In the seeond half of 2005, 2 belk catriers
with (ninl capacity of {14,600 DWT ordered in 2003 are expecicd to be
pul ity wie.

Duc 10 boih internations) and domestic economic siranlion and Ihe
futther improvement in the shipping capacity of the Oroup in 2005, the
tntat <hipping volume nnd operuiing rovesuc are expected to sustain
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steady growth. Meanwhile. the Group will keep au eye our for the
fluctoation of fuel prices and also inake much effort 10 coniral
operating costs, 5o as ta Fulfil the anaurl oparating {orpet sel by the
Doard.

Alert on s,‘.nimsn! chonge in nee prafi(

It is expected that {be accumaialed net profit of the Group from Jenunry
to September 1005 wilt increase subsiantiaify by over 5O per cent 2
compaced with the Some peried of 2004, The increase was primarily
atiribinable to the followiag:

a. the domeslic cargo 1ransporiation continued 10 prow constantly,
which will be favourable 1o the overe!l operation of the Group:

b effosts were davoled (o inerease the revenue and tighten the
exgeaditare for the Gruup, which hsve ohiamed significant
achicvemenis; andg

c. more shipping capacity is put Into use as compared with the same
perind of 2004,

SIGNIFICANT EVENTS
Purchase, sale or redemption of (he Company's listed sevurilies

Neither the Comfmny nor any 0f iig subsidianes had purchasad, soki or
cedeemed any of ks lisred recerities doring Reposting Pariod.

Complisnce with the code of Corporate Goveraance Prectice

The Company has complied throughaut the haif-yesr ended 30 June
2005 with the Code Providons set out in the Code on Corporote
Governonce Praclice ¢ontained in Appendix 14 of the Rules Governing
the I,i“ing of Securities on The Stack Exchange of Hong Kong Limired
tthe “Listing Rules™). .

Audit Commiitee

tn camplicace with Rule 3.2} of the Lisiing Rules, the Company has
established an audit comminee to review the financial reporting
procedures and Internal camrol snd provides guidance thereto. The
audit commiuee of the Comprny comprises 3 indeperdenl non-
execurive Directons. The Audic Committee ks reviewed the interin
results of the Company daring the Reporting Period,

Remunerajton Cammiltes

The semuncralion Comemilite is headed by Mr. Wang Daxionp. an
cxecutive director of the Company. The other 1wo members of Ihe
remuneratian commitice are Mr. Xie Rong and M1, Hu Honggao. both
being independent non-cxceutive direciors af the Compeny, The
remuneratian commiltee of the Company has adopted terms of
reference which tre in line wihh the Code on Corporste Guvernance
conlained in Appendix 14 of the Lirring Rules.

Shareholdings of Ssbatansial Sharehoiders

A3 a1 10 June 2005, the foliawing persona held 5 per ceal or more
interests in the relevant closs of shares of the Compeny as recorded in
the register required ta be kept under Sectlon 336 of the Securities and
Futures Crdinance ("SFO™):
Percentape of
telal Number
uf the relevant
chans shares

Percentage of
ial nerher of
Ersued sty

Number

Class of shares of shares

Stae.owped shes  1.680.000.000 BLIET S081%

(Gravpt Comparny

HSBL Jovemmenss
{Harg Kreg) Limiied

19, Mocgas Chace & Co..

{€&)

(k4]

102,230,000
leng poritica)

A sharn

B shares BY.I21.000
theng peition)
123,072,100 @504
Lshen ponition)
<DRI0G
Tlending pandy

Save as disciored ahove. the megivter required o e kapr nader Seetion
336 of the SFO shawcd that the Cnnpanry bad ned been aniified of aay
imicrenis ar shon posithons in the shrrzc or paderlying shars af the
Company s 41 3 June 2005,

Interests of directors and supervisors in the shars capltal of the
Campanay
Daring the R:ﬁnning Perivd. oone of Ihe dirertars, supervisers, chief
exscutives of the Company or their usancintes had any interesis or shor
poshiions in the khores, yaderlying shares o7 debentores of the Company
ard its associated coqorations (within The meaning of Seclion XV of the
SFO} 5 recorded int the register regoired 1o he kept under Seerion 352 of
the SFQ. ot otherwise poltficd in the Compony and thi Stock Exchange
rsuunt 1o the Mortet Code Tur Securities Transaciionx by Direcines ol
E":ﬂcd Campanies. Xone of dicecionm, sopervisom, chief exerntives of Lhe
Company of theie sseocintes hub been granted or hsd exercised sny ~uch
sights during the sis monaths caded 10 June 2005,
Emplovees
Adj of emptoy ian ure calewlatnd ia dunce with
the Campray's tumover wad peofitsbility vad is deteemined by assessing
the correlation belween the toual safary paitl and the cennemic cf ney
of the emtcrprise. Under this h of employees
remunesetion will he rore efficient while croployees will be motjvared
ta work bard to bring encouraging recolis of the Company. Save frum the
reqnneration disclosed shove, the Company dots not miintain any sbwre
option scheme for itc employees and the employees de nol enjoy any
honus. The Compuny regalarty provides for its adminisimiive personne)
troitlag on various subjezts, inciuding eperalion manugement, farsign
lanpuages, compules skills. intdustey know-how and policies snd faws.in
differenl forms. soch ax seminars, site visite and siudy tourx,

Employee housiag

Acearding to the reicvaat Ince! Jaws and repubntions. The Group and its
empioyers aie rzquirsst do contribede their respective contethurinns to an
sccommadation fuad according (o a crsinin percentage nf the selnties
and wages &f the cmployeex, Theve ure no other significant obliyitings
beyomd the contsibutions 16 the said fend. The Coanpany provided siaff
quirters 10 delective employees and vicording 1o a hoaxing reform
<clieme in Shanghai, armngemmcnis were mide (0 transier the stafl
quuners 10 employecs who agreed 1o remuin io service for u periad of (0
years, For 2000, rearty a)l of 1be «taff guarters have heen renanfernid w
cmployees an the above hasik. The act book value of staff guuriers has
been teclassilied ax deferred aff expendinge snil ix gmortixed on a
steaight-lioc haain over [N aears. which approzimatex the expecied
service period of the relevant employecs.

Ropplementary laformntion tn be pahlished on the website of the
Stock Exchange

Al deeaits on the linancial and relared inlormation of the Comgany
comtaining ali information pa reguirsd by pamgraph 46(1) tn 469 of
Appendix 16 1o the Listing Rulevas pabliahed on the website of the Stock
Exchunge |www. hkex.com bk).
8y vrder of ke Board
Chinn Shippisg Development Company Limiled
L} Shaode
Chaujrman

Shanghai, he PRC
10 Apguse 2008

At ot Jhr daie o this_anmannecmeni, the Bosed of Olreciors of the Compay ir

vevnprired af Me 1i Stande, My, Wasye Daxioag. Mr. Man Shiflo. My, Bhing Kanke aud
n

2. Yan &

i s erevutive disertors., Mr, Xiv Bany. 5. B Hozggon and . Zhew

Zhamgno ns independes) wonexeratlee directons,
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CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
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(a joint stock limited compeny incorporated in the People’s Republic of China with timited liabiliry) .

. (Stock code: 1138)

Resolutions Passed at the Fifth Meeting of the 2005 Supervisory Committee

The Supesvisory Commiitee is pleased to announce that the fifth meeting of the 2005
Supervisory Committee was duly convened on 10 Avgust 2005, during which the resolutions
set out below were duly passed.

This annoupcement is made in compliance with the simultaneous dissemination of information .
requirement under Ruje 13.09(2) of the Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited (the “Listing Rules”). The Company’s A shares are listed on the

Shanghai Stock Exchange. N .

The supervisory committee (the “Supervisory Committee”) of China Shipping Development
Company Limiied (the “Company”) is pleased 10 announce that the fifth meeting (1the “Meeting”)
of the 2005 Supervisory Committee was held on 10 August 2005, at 700 Dong Da Ming Road,
Shanghai, the People’s Republic of China (the “PRC”) at noon.

A quorum of supervisors was present at the Meeting. The Meeting was chaired by Mr. Kou Laiqi.
The Meeting was duly convened in accordance with the relevant provisions of the PRC Company
Law and the articles of association of the Company. Resolutions relating to approvat of the
following matters which were considered and duly passed at the Meeting, inciude, inter alia:

1. the interim report of the Company for the six months ended 30 June 2005;

2. the approval of the resignation of Mr. Yan Mingyi (*Mr. Yan") and Mr. Zhang Rongbiao
(“Mr. Zhang") as supervisors of the Company with effect from the close of the next general
meeting of the Company :

Due to the change in the work positions, Mr. Yan and Mr, Zhang have resigned as supervisors
of the Company, with effect from the close of the next gencral meeting of the Company. Each
of Mr. Yan and Mr. Zhang has confirmed that there has been no dispute between either of
them with the Supervisory Committee. There are no matters that need 1o be brought to the
attention of the holders of securities of the Company in relation to their resignation; and

3. the approval of the nomination of Mr. Xu Hui ("Mr. Xu”) and Mr. Ta Shiming (“Mr. Tu™)
for appointment as supervisors of the Company, subject 1o the approval of the shareholders
of the Company in a genera meeting of the Company : :

In compliance with the notes to Rule 13.51(2) of the Listing Rules, the relevant details of Mr.
Xu and Mr. Tu will be set out in the relevant notice of extraordinary general meeting of the
Company. ‘

By order of the Supervisory Committee

China Shipping Development Company Limited
- Kou Laigi

. Chair of the Supervisory Committee
10 August 2005
Shanghai, the PRC
®  Asal the date of this annoancement, the Bourd is confprised of Mr. Li Shavde, Mr. Wanyp Dasiong. Mv. Mao Shijia.
Mr. Yav Znozhi and Mr. Weng Kunhe as executive directors, Mv. Xie Rong. Mr. Hu Hongguo and Mr. Zhou
Zhangun as independent non-execuiive directars.
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Resolutions Passed at the Ninth Meeting of the 2005 Board of Directors

The Board is pleased to announce that the ninth meeting of the 2005 Board was duly convened on
10 August 2005, during which the resolutions set out below were duly passed.

This announcement is made in compliance with the simultaneous dissemination of information
requirement under Rule 13,09(2) of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rutes™. The Company's A shares arc listed on the Shanghai Stock
Exchange.

The board (lhev “Boaird”) of directors (each, a “Director™) of China Shipping Development Company

Limited (the “Company”} is pleased to announce that the ninth meeting (the “Meeting™) of the 2005,

Board was held on 10 August 2005 at 700 Dong Da Ming Road, Shanghai, the Peapie’s Republic of Chira
{the “PRC"™) at {0:00 a.m..

A guorum of Directors was present al the Meeting, The Meeting was chaired by Mr. Li Shaode, the
chairman of the Company. The Meciiag was duly convened in accordance with the refevanl provisions
of the PRC Company Law and the articles of association ‘of the Company. Resolutions relating to
approval of the following matlers which were considered and duly passed at the Meeting, include, inter
alia:

§. the interim repori of the Company for the six months ended 30 June 2005;

2. the expity of the approval in relation to the issue by the Company of the converiidble bonds (ithe
“Convertible Bonds™)

. At an extraordinary gencral meeting of the Company held on 17 August 2004, the issue of the
Convertible Bonds was approved, conditionai upon such approvals or consents being granted by the
relevant PRC governmental/regulatory authorities. Such approval shall expire tweive months after the
aforementioned extraordinary general meeting (i.e. on 16 August 2005). After taking into account all
factors including the current state of the market and the approval requirements of the relevant PRC
governmental/regulatory suthorities, the Board has decided not to proceed with the issue of the
Convertible Bonds. The Board considers that there would be no material advesse effect on the fund
raising plan of the Company because such plan can be financed by way of, among others, internal
resources of the Group or bank borrowings; .

3. the approval of the resignation of Mr. Sun Zhitang (“Mr. Sun®) as an executive Directos with
immediate effect

Due 1o the change of work position, Mr. Son has resigned as an executive Director. Mr. Sun has
confirmed that there has been no dispute between Mr. Sun and the Board. There are no matiers that
need to be brought to the attention of the holders of securilies of the Company in relation 1o his
resignation: and

4. the approval of the namination of Mr. Zhang Guofa (“Mr. Zhang”) for appoiniment as an execusive
Director. subject to the approval of the sharebolders of the Company ai a general mecting.

In compliance with the nores 10 Rule 13.51(2) of the Listing Rules, the relevant details of Mr. Zhang
will be set but in the relevant notice of extraordinary general meeting of the Company.

By order of the Board
China Shipping Development Company Limited
Li Shaode

10 August 2005 Chairman

Shanghai, the PRC

* Asaithe dute of this annowicentemt, the Board is comprised of Mi. Li Shaode, Mr, Wang Duxiong, My, Mav Shijia, Mr.
Yao Zuozhi and Mr. Wang Kunhe us execusive Directors: and Mr. Xie Rong. Mr, Hu Honggao and Mr. Zhou Zhangun
ay independent non-executive Direciors.

12g3-2(b)
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Monday, August 1, 2005 The Standard .

The Stock Exchange of Rong Kong Livvited takex no raponsab.’lu;]a: Un cantenss of thix aanouncement, makes no represesration as (o Us accmry ar ¢
for any loss howioever arising fram or in reha.nce npan the wlwfz o any paﬂ o/ rhe coments of this onnoancemeni.

and expressiy di any lablity w]mu'oevcr- .

porchase agreement (the “Sale and
the oil tanker named "“Dagiog 49" (the “Of] Tanker”) weighing

und usual business of the Compan
be fair and reasonable, and is in

The board (the “Board™) of directors (the “Directors™ of Chios Shippin Dcvelopmc
Guangdong Province Jisngmen Cxt;ﬂ uzhou Ship Dismantling Companyi

jimited (BH

Larehold

is more than 0.1% but less then 2.5%, the Transsction is only subject Io the reporting and. annc
does not require the approval of the her’
{the “Tndependent Sharehoiders™).

The tcrms and conditions of the Trensaction have been negobmed on en atm's ]cnglh basis and normal |
‘The Board {incinding the independent non-exscutive Dircclors) (me “Indepcndem Direc(ors”) considers the terms of the Transaction to
¢ interests of the Company and the Shercholtders, taken as a whole, © -

of the C

st Company Limaited (the.“Co is ¢ to

fﬂ:ﬂfgfm A ) ("Ylﬂhw Shtp D[smnntllng Co.") eatered into e sale and
rchase Agreement") on 29 July 2005 whereby the: Company had agroed (o scll and Yuzhou Ship Dismastling Co. had agreed lo purchase |.°
5574.8 long tonsie, and thereafier to dismantle it and scll it as scrap metal. The censideration for the sale of |
the Oil Tanker is RMB13,360,036,07 (approximately HK$12,846,188.53), Such cousideruuun has been: determined with mfer;m to the mzrkcl pnce of scrap rnem] at lhe rate .
of U5§295.5 (approximately RMB2396. 5} per long tonne (lha "'l‘ransnc!mn”) [

China Shipping (Group) Company {ibs “Group Company" )bn]ds é)roxxmaxeiy 50.51 pc:ocm of thi
of the Cormpany as dafined under The Rules Gaverning the Listing of

Co. is a wholly-owned subsidiary of China Shipping
Dlsmamhng Co. is a connected person (as defined under the Listing Rules) of the Compeny. Hence, 1B L
{the “Transaction”) constitutes a cannected sransaction of the Company for 1he puxpom ‘of xheLnsnng Rukes. As the- appllcsble ratios in

curlties on m:s",ek E.xc[nnge of Hong Kongafm]ted (the:“Listing Rules™). Yuzhou Sh:p Dismantling
Indusiry Company Limited which ia. iim is 2 wholly owaed: suhsldiury of the Gmup Com

< that the Company and |

shareholder |

paANY, bcmg the comro]h

gany. Therxfore, Yuozhou Ship |~
d under the Sale and Purchase Agreement:
of the Transaction |

y (lhe “Sh:r:ln!ders ol

undey Rule 14A.45 to 14A.47 of the Listing Rules but
ompany an: uassocmes (as def‘med under dne Lxsxmg Rulm,)

q!

han the Grou

lerms. The l‘rmeuctlon is in the ordlnary

1.1 Parties ) ::ter ma.s:ggbln du.ccussxons, auch ti!];s);‘mw shail be referred tr% the China'’
.  .Maritime itration Commission, which was established ia accordance with
Vendor: The Company desisiop made by the Stato Council of the People’s Republic of China (th
Purchaser: Yuzhoo Ship Dismantling Co. “PRCT), for arbitrati on {n Sherigbai, tbg pR N

1.2 il Tanker - . Reasons for sind béneflts of entmng mlo tl:e Sale and Purchase
The Omld‘l’mk.er was construcied by Cht;‘na ‘I%aémn Sdhlpyard (‘FE:‘CM ), un Agreement
independent third party shipyard in lhe - a0d was commissioned into The Gil Tunker came into aperation in 1974. {n accordance with the notice
service in October 1974, The Qil Tanker weighs 5574.8 long tonne. issued by (he Ministsy of Communication of the PRC (HREAS mﬂﬁ‘& yon

1.3 Sale of the Off Tanker 9 April 2001, the mandatory serappage age of the Qil Tanker is 31 years.

Therefore, the Oil Tanker will meet the deadline for mandutory scrappage in
Pursuant to the Sale snd Purchase Agreement, the Company has ugreed to self Octaber 2005, Since the vessel licence { AAREIARE ) of the Oil Tanker will be
and Yuzhou Ship Dismantfing Co. has agreed to purchase tae Oil Tunker, and expired on 28 July 2005, the Oil Tanker is act narmally allowed 1o operate after
shereafier 10 dismantle it and sell it s scrap mesal. that date, except ander specia! circomstances.

1.4 Purchase price and payment terms The Oil Tanker is well worn 2nd its cabin and communicalion facilities arc
Pursunnt to the Sale and Purchase Agreement, Yuzhou Ship Dismantling Co. outdated. Afler o special inspection on the aperating efficiency of (he Ol
will pay to the Company in cash & sum of RMB13,360,036.07 (approx:mntely Tanker, the inspectian result was that it waeld not be werthwhite for the Qif
HK$12.846,188.53) for the Oil Tanker as consideration [or the sale of the Qi) Tanker to continue operation. As a resull, the Bourd decided to dismantle jv and
Tapker. The purchass price wus deiermined based on the cvrrent markel price sell it as scrap metal. Yuzhou Ship Dnmamlmg Co. is o special service entity
of scrap meral af the rate of USS$295.5 (approximately RMB2396.5) per long which speclalizes in ship dismantling business. The Board believes that the
tonne. No valuation has been performed. The net book valne of tha Oﬁ‘f'ankar disposal of the Oil Tanker will provide the Company with more working capitat.
as at 30 June 2005 was RMBl 172,390.98 (approximately HK$1,127,299.02). The Board does nat have jatemiion oo 2ny specific use of the working capital,
The net profit cxpected to arise from the sale of the (Hl Tasker, being the
difference between the considecation for such salc and the pet book value of the Gereral
Oil Tanker, is RMB12,187,645.09 (Japroumately KK$11,718,889.51). The
Compuny intends 10 usc thc act praceeds arising from the saie of the Ojl Tanker The business of the Company mainty involves coastat, ocean and Yangeze River
as its working capital. The pet profits before taxation and extraordinary items caspo {ranspartation, container transportation, oit ranspartation, international
attributable 1o the Oit Tanker [or the finencial years ended 31 Docember 2003 passenger transportation, chartering, cargo agency and cargo transportation
and 31 December 2004, rospectively, .are RMB12,690,448.17 and agency. The business of Yuzhou Ship Dismantlicg Ce. mainly involves ship
RMB13,448,047.16. The net profits after taxation snd extraordinary itemns dismantling aed repair. .
atiributable to the Qil Tanker for 1he financial years ended 31 December 2003
end 31 December 2004, respectively, are RMBI0.819,426.13 and Listing Rules Requlrements
RMB11,494,527.09. :

Chmn Shipping (Group) Company halds nppmxxmalel{ 50.51 percent of the
Yuzhou Ship Dismantling Co. has firsl paid to the Company a depesil of issoed share car_ ital of the Company, being the controlling shareholder of the
RMBI, 336 003.61 (spproximately HX$1,284,618.86} by remitlance lo the Company as defined under the Listing Rules, Yuzhou Ship Dismantling Co. is
Company's designated bank account at the same time of signing the Sale and a wholly owned subsidiary of China Shipping Indusity Company Limited,
Purcﬁase Agreemen! by howb panies. The remaining balance of the purchase - which in turn is a wholly owned subsidizry of the Group Company. Therefore,
price of the Oil Tanker, being RMB12,024,032.46 (approximately Yezhou Ship Dismantling Co. is a conaecied person (as defined under the
HK$11,561,569.67), shall be paid by remiltance to the aforementioned Listing Rules} of the Company, Hence, the Transaction constitutes a connected
Company s designated bank account 3 business days prioz to the delivery of the transaction of ihe Company fer ithe purposes of e Listing Rules.
Oil Tanker to Yuzhou Ship Dismantliag Co. persuant to the Sale and Porchase
Agrecment, As Lhe applicable perceatage ratios in respect of the Transaction is. more than
0.1% but less than 2,5%, the Transaction is subject ealy (o the reporting and

1.5 Delivery announcement tequirements vnder Rule 14A.45 1o Rule 14A.47 of the Listing
The Oil Tanker will be delivered 10 Yuzhou Ship Dismantling Co. at Yuzhow Rules and doss not require approval by the ladependent Sharchoiders.
shipyard ia (he PRC on or before 15 August 2005, The terms and conditions of the Transaciion have beea negotiated on an arm’s

1.6 Otber significant terms length basis and are conducted on normal commercial terms. The Transactioa

Particulars of the Sale and Purchase Agreement are sct forth beiow, and wili aiso be disclozed in the Company El ZDOS nnnnnl report.

Sale and Prrchase Agreement dated 29 July 2005

The Company has warraated that upon delivery of the Oil Tanker, the Oif
Tanker will not be subject to any fiabilities or pledges, and will not carry any
illegal material.

All responsibilities, liabilities and risks relating to the delivery of the Oil
Tanker shall b& borne hy the Company prior to delivery of the Oil Tanksr, und
by Yuzhou Ship Dismantling immediately after such detivery.

The Sale and Purchase Agrcemen: is subject to the usual force majeors
provisions. In the event of occurrence of force majeure events such as

B .Shoujd any dmpu:c arise be!wean the Company and Yuzhon Ship Dismantling

Co. in rospect of the Sale and Purchase Agreément, which remains unresolved

is in the ordipary and usual course of business of the Company. The Board
(including the Independeat Dtrec(ars) counsiders the tecms of the Transaction to
bo fair and reasenable, snd is in the interests of the Company pad the
Sharcholders, taken as a whote.

By order of the Board
China Shipping Developmenl Company Limited
Yao Qinchong
Company Secretary

Shanghai, the PRC

carthguake, fire, tidal wave and war and. as z resvlt, [be Sale and Purchase
Agreement cannot be performed by the Company, the Company shall rewure the
deposit 10 Yuzhou Ship Dismanttiog Co. immediately. Nate: Unless otherwise specified, the corversios of HKS into RMB is based on 1he cxchange rate of

HE31.00=RMBI.0¢ and the conversion of USS tnin RMB ix hased on lie exchampe rate of
1 Yuzhou Ship Dismantliag Co. [sils lo pay the deposit of RMB1,336, 003.61

US1.00 = RMB 8.11.
(approximotely HK$].284,618.86) or the romaining balance  of
RMB12,024,032.46 (approximalely HK$11,561,569.67) in accordance with the

29 July 2005

As ot the date of this announcement, the Board of Directors of the Company is
Sale and Purchase Agreemeat, the Company shail have the Tight to lerminate comprised of Mr. Li Shaode, Mr. Sun Zhitang, Mr. Wang Daxiong, Mr. Mao Shijia, Mr.
the Sale and Purchase Agreement and claim for any consequential losscs and Yao Zuozhi and Mr. Wang Kunhe as execaitve divectors, Mr. Xie Rong. Mr. Hu Honggao
interest. and Mr. Zhou Zhengun as independent non-executive directors.
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as 1o its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the conrents of this announcement. -

SEERT IR

CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
TRERBGERAS

{a joint stock limired company incorporated in the People’s Repubhc of China with limited liability)
(Stock Code: 1138)

Written resolutioans passed at the Eighth Meeting of the 2005 Board of Directors

The board (the “Board”) of directors (the “Directors”) of China Shipping Development Company Limited (the
“Company”} is pleased to announce that the Directors adopted the written resolutions (the “Written Resolutions™) in
liey of a physical meeting on 28 July 2005, during which, inter alia, the resclutions set ont below were duly passed.

The Board is pleased to announce that the Directors adopted the writien resolutions on 28 July 2005 in lieu of s physical
meeting.

The Written Resolutions were duly passed in accordance with the relevant provisions of the Company Law of the People’s
Republic of China (the “PRC”) and the articles of association of the-Company. The following resolutioas, amongst other
resolutions, were duly passed at the Meeting:

1. A resolution regarding a proposed disposal of the oil tanker named “Daqing 497;

2. A resolution regarding a proposed increase of capital investment in Zhuhai New Century Shipping Company Limited
(BB RSB EEAT ) (“New Century Shipping”). New Century Shipping is & 50:50 jointly-controlled entity
established by the Company and China Shenhua Energy Corporanon Limited (FEHMIEFRAARLHE) (“Shenhua
Energy") in 2001.

To the best knowledge, information and belief of the Directors, cach of Shenhua Energy and its bencficial owners is
aa independent third party not connected to any of the Directors, supervisors, chief executive or substantial shareholders
of the Company or its subsidiaries and their re })ective associates (as such term is defined in the Rules Governiag the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules™))

Io order to cope with the business development and improve its shipping capacity, New Century Shipping proposed a
capital increase of a total of RMB200 million from the Company and Shenhua Energy in equal share. The Company
considers that an appropriate capital increase and expansion of the shipping capability of New Century Shipping may
further enhance the progtabﬂ:ty of the Group. The Board has therefore approved its additional contribution of RMB 100
million to New Ceantury Shipping. It is expected that such capital contnbunon will be made by the Company by cash
by the end of August 2005.

3. A resolution regarding a proposed increase of capital investment in Hainan Hai Xiang [nvestmem Company Limited
(ERSERESTERATE ) ("Hainan Hai Xiang”). The Company and Shanghai Shipping (Group) Company (“Shanghai
Shipping”) hold 95 per cent and 5 per cent interests, respectively, in Hainan ilal Xiang. Shanghsi Shipping is &
wholly-owned subsidiary of China Shipping (Group) Company, being the controlling shareholder of the Company. In
2001, Hainan Hai Xiang and Huaneng Power Transportation Industry Holdings Company ( $(EAEBRERSRERLT)
(“Huaneng Power") established Shanghai Times Shipping Co. Limited ( LRRIMETRLT ) (“Shanghai Times”), each
contributing RMB25 million and helding the equity interests in Shanghai Times in equal share, for the purpose of
capitalising on the preferential taxation in both Hainan and Pudong New Area of Shanghai. :

To the best of the knowledge, information and belief of the Directors, each of Huaneng Power and its beneficial owners
is an independent third party that is not a connected person of the Company and is not connected to any of the Directors,
supervisors, chief executive or substantial shareholders of the Company or its subsidiaries and their respective
assocxatcs (as such term s defined in the Listing Rules).

In order to cope with the business development, Shanghasi Times recently proposed a capnal increase of a total of
RMB200 million from Hainan Hai Xiang and Huaneng Power in equal share. The Company considers that an appropriate
capital increase and expansion of the operating capability of Shanghai Times may further enbance the profitability of
the Group. In order to facilitate the capital contribution by Hainan Haixiang in Shanghai Times, the Board has therefore
approved the a cantribution of RMB 190 mitlion to Hainan Hai Xiang by the Company. Shanghai Shipping alse proposes
to contribute RMB10 million in Hainan Hai Xiang. As a result, the registered capital of Hainan Hai Xiang will be
increased by RMB 200 million. It is expected that the capital contribution of RMB190 mitlion in Heinan Hai Xiang will
be made by the Company by cash by the end of August 2005.

Details regarding the matter referred to in Resolution No. 1 above are set out in a separate announcement of the Company
issued on the same date of this announcement,

This announcement is made in compliance with the requirement under Rule 13.09 of the Listing Rules. The Company’s A
shares are listed on the Shanghai Stock Exchange, and it has been requested by the Shanghai Stock Exchange to make an
announcement similar to this announcement.

By arder of the Board
China Shipping Development Company Limited
Yao Qiaohong
Company Secretary
29 July 2005
Shanghai, the PRC

Note: Unless otherwise specified, conversion of RMB into K3 is based on the exchange rate of HK$1.O0=RMB!.04.

*  Ar al the date of this announcement, the Board of Directors of the Company is comprised of Mr. Li Shaode, Mr. Sun Zhitang,
Mr. Warg Daxiong, Mr. Mao Shijia , Mr. Yao Zuozhi and Mr. Wang Kunhe as executive directors, Mr. Xie Rong, Mr. Hu Honggao and Mr.
Zhou Zhanqun as independent non-executive directors.




