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T&D Holdings, Inc. - 12¢3-2(b) Exemption

Ladies and Gentlemen:

In connection with the exemption of T&D Holdings, Inc. (the "Company") as a foreign
private issuer pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934, we, on
behalf of the Company, hereby furnish the Securities and Exchange Commission with the
following information required by Rule 12g3-2(b):

1. Consolidated Financial Summary (For the three months ended June 30, 2005)
dated August 15, 2005;

2. Non-Consolidated Financial Summary (For the three months ended June 30, 2005)
dated August 15, 2005;

3. Non-Consolidated Financial Summary (Financial Summary for Taiyo Life
Insurance Company) dated August 15, 2005 and Supplementary Materials for the
Three Months Ended June 30, 2003;

4. Non-Consolidated Financial Summary (Financial Summary for Daido Life
Insurance Company) dated August 15, 2005 and Supplementary Materials for the
Three Months Ended June 30, 2005;

5. Non-Consolidated Financial Summary (Financial Summary for T&D Financial
Life Insurance Company) dated August 15, 2005 and Supplementary Materials for
the Three Months Ended June 30, 2005; and
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6. Press release dated August 19, 2005 and entitled "Inter-group reorganization of
in-house sales representatives’ channel of T&D Financial Life Insurance

Company".

If you have any questions or requests for additional information, please do not hesitate
to contact Akiko Kimura or Hironori Shibata of Anderson Mori & Tomotsune, Japanese
counsels to the Company, with offices at Izumi Garden Tower, 6-1, Roppongi 1-chome,
Minato-ku, Tokyo 106-6036, Japan (telephone +813-6888-1182, facsimile +813-6888-3182).

Very truly yours,

A svsA

Hironori Shibata
Enclosure
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CONSOLIDATED FINANCIAL SUMMARY

(For the three months ended June 30, 2005) T .-
August 15, 2005

Name of Company: T&D Holdings, Inc. JUE e
Stock Listings: Tokyo, Osaka T e T -
Security Code No.: 8795 i :
Head Office: Tokyo, Japan ooy
URL: http://www.td-holdings.co.jp/e/ T
1. Premises

(1) Adoption of Simple Accounting Method: None
(2} Changes in Method of Accounting: Yes. Accounting standards of impairment of fixed assets have been applied since the
three months ended June 30, 2005.
~(3) Scope of Consolidation and Application of Equity Method:

Number of consolidated subsidiaries: 16
Number of non-consolidated subsidiaries accounted for by the equity method: 0
Number of affiliates accounted for by the equity method: 2

(4) Changes in Scope of Consolidation and Application of Equity Method: None

2. Consolidated Operating Results for the Three Months Ended June 30, 2005 (April 1, 2005 - June 30, 2005)

(1) Results of Operations
Note: Since the company was established on April 1, 2004, there are no comparative data from the previous term of the three
months ended June 30, 2004 and the year ended March 31, 2005. Amounts of less than one million yen are omitted, and percentages
have been rounded to the nearest percent.

Ordinary Revenues % change Ordinary Profit % change Net Income  %change
Three months ended June 30, 2005 *¥625,381 million (9.6) ¥27,674 million (23.7) ¥6,558 million (79.0)
Three months ended June 30, 2004 ¥691,592 million - ¥36,268 million - ¥31,193 million -
Year Ended March 31, 2005 ¥2,316,781 million — | ¥108,838 million — ¥37,131 million -

Net Income per Share

Net Income per Share (Fully Diluted)

Three months ended June 30, 2005 ¥27.16 —
Three months ended June 30, 2004 ¥134.16 —
Year Ended March 31, 2005 ¥155.41 —

Notes:

1. Equity in net gain of affiliated companies: ¥6 million for the three months ended June 30, 2005; ¥2 million for the three
months ended June 30, 2004, ¥16 million for the year ended March 31, 2005
2. Average number of outstanding shares during the term (consolidated): three months ended June 30, 2005: 241,458,788,
three months ended June 30, 2004: 232,497,636, year ended March 31, 2005: 237,486,517
3. % change for ordinary revenues and ordinary profit, etc. are presented in comparison with the same term of the previous

fiscal year.

(2) Financial Conditions

Total Assets Shareholders’ Equity SE:‘;;}:}?]EZSO Sharelgiesr;aiqulty
As of June 30, 2005 ¥13,015,991 million ¥#589,785 million 4.5% ¥2,442.62
As of June 30, 2004 ¥12,957,415 million ¥483,050 million 3.7% ¥2,077.72
As of March 31, 2005 ¥13,043,431 million ¥582,331 million 4.5% ¥2,410.76

3) Results of Cash Flows

Note: Number of outstanding shares at the end of the term (consolidated): as of June 30, 2005: 241,455,938, as of June 30, 2004:
232,490,014; as of March 31, 2005: 241,461,460

Cash Flows from

Cash Flows from

Cash Flows from

Cash and Cash
Equivalents

Operating Activities Investing Activities Financing Activities at End of Term
Three months ended June 30, 2005 ¥(22,275) million ¥35,324 million ¥(14,042) million ¥867,881 million
Three months ended June 30, 2004 ¥(127,980) million ¥63,306 million ¥(5,030) million ¥609,727 million
Year Ended March 31, 2005 ¥(33,775) million ¥200,155 million ¥27,189 million ¥870,062 million
3. Consolidated Forecasts for the Year Ending March 31, 2006 (April 1, 2005 - March 31, 2006)
Ordinary Revenues Ordinary Profit Net Income

Half-year ending Sep. 30, 2005
Year ending March 31, 2006

¥1,120,000 million
¥#2,170,000 million

¥44,000 million
¥95,000 million

¥9,000 million
¥26,000 million

Notes:

1. The above forecasts have not been changed from the previous forecasts announced on May 19, 2003.
2. Projected net income per share for the year ending March 31, 2006 is ¥107.68.

The above forecasts for the year ending March 31, 2006 reflect the Company’s current analysis of existing information and
trends. Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses.
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4, Financial Review

1. Consolidated Results of Operations

For the three months ended June 30, 2005, ordinary revenues decreased ¥66.2 billion, or 9.6
percent from the level of the same term of the previous fiscal year, to ¥625.3 billion, which was a
total of income from insurance premiums of ¥501.3 billion (up 9.6 percent), investment income
of ¥82.1 billion (down 6.2 percent), other ordinary income of ¥41.8 billion (down 71.4 percent)
and others.

Ordinary expenses decreased ¥57.6 billion, or 8.8 percent from the level of the same term of the
previous fiscal year, to ¥597.7 billion, which was a total of insurance claims and other payments
of ¥504.4 billion (down 10.2 percent), investment expenses of ¥21.1 billion (up 16.4 percent),
operating expenses of ¥52.3 billion {(down 1.6 percent), other ordinary expenses of ¥19.5 billion
(down 10.4 percent) and others.

As a result, ordinary profit decreased by ¥8.5 billion, or 23.7 percent, to ¥27.6 billion. Ordinary
profit decreased due mainly to a decrease in income from interest and dividends attributed to a
decline of the reinvestment yields resulting from the prolongation of low interest rates and a
decrease in the amount of fixed income assets.

Extraordinary gains decreased 70.7 percent, to ¥0.1 billion, and extraordinary losses increased
310.8 percent, to ¥6.9 billion. Extraordinary losses increased mainly because that the impairment
loss of ¥3.3 billion resulting from the adoption of accounting standards of impairment losses of
fixed assets and provision for reserve for price fluctuations of ¥3.4 billion were stated.

After accounting for extraordinary gains and losses, the provision for reserve for policyholder
dividends, and income taxes, net income decreased ¥24.6 billion, or 79.0 percent, from the level
of the same term of the previous fiscal year, to ¥6.5 billion.

Further, net income decreased due mainly to a decrease in ordinary profit, an increase in
extraordinary losses, and deferred income tax returns became negative resulting from a decline in
the positive effect of adopting a consolidation taxation system.

2. Consolidated Financial Position

(1) Balance Sheets

As of June 30, 2005, total assets amounted to ¥13,015.9 billion (down 0.2 percent from March
31, 2005), mainly consisting of securities centered on public and corporate bonds amounting to
¥8,768.2 billion (down 0.7 percent), loans of ¥2,688.0 billion (down 1.7 percent) and cash and
deposits of ¥415.9 billion (up.20.4 percent).

Total liabilities were ¥12,424.8 billion (down 0.3 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥12,062.7 billion (down 0.2 percent).

Total equity was ¥589.7 billion (up 1.3 percent), of which net unrealized gains on securities was
¥258.4 billion (up 4.9 percent).
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(2) Cash Flows
Cash flows for the three months ended June 30, 2005, were as follows.

Net cash used in operating activities decreased ¥105.7 billion from the level of the same term of
the previous fiscal year, amounted to ¥22.2 billion. This is due mainly to an increase in income
from insurance premiums and a decrease in the amount of insurance claims and other payments.
Net cash provided by investing activities decreased ¥27.9 billion from the level of the same term
of the previous fiscal year, amounted to ¥35.3 billion. Net cash used in financing activities
increased ¥9.0 billion from the level of the same term of the previous fiscal year, amounted to
¥14.0 billion.

As a result, cash and cash equivalents as of June 30, 2005, totaled ¥867.8 billion, down ¥2.1
billion from the beginning of the fiscal year.

3. Operations of Three Life Insurance Companies (Non-consolidated Basis)
(1) Results of Operations

Taiyo Life Insurance Company:

For the three months ended June 30, 2005, Taiyo Life’s ordinary revenues decreased ¥22.9
billion, or 6.4 percent from the level of the same term of the previous fiscal year, to ¥332.6
billion, which was a total of income from insurance premiums of ¥247.2 billion (up 13.1 percent),
investment income of ¥46.7 billion (down 0.8 percent), and other ordinary income of ¥38.6
billion (down 57.0 percent).

Ordinary expenses decreased ¥28.3 billion, or 8.1 percent from the level of the same term of the
previous fiscal year, to ¥320.3 billion, which was a total of insurance claims and other payments
of ¥278.1 billion {down 7.1 percent), investment expenses of ¥11.0 billion (down 35.5 percent),
operating expenses of ¥20.9 billion (down 1.0 percent) and others.

As a result, ordinary profit increased by ¥5.3 billion, or 79.1 percent, to ¥12.2 billion. Ordinary
profit increased due mainly to an improvement in capital gains and losses, including net losses
from derivatives and gains and losses on sales of securities despite a decrease in income from
interest and dividends.

Extraordinary gains decreased 74.3 percent, to ¥0.0 billion, and extraordinary losses increased
769.8 percent, to ¥4.9 billion. Extraordinary losses increased due mainly to recognizing the
impairment loss of ¥3.0 billion and provision for reserve for price fluctuations of ¥1.6 billion.

After accounting for extraordinary gains and losses, provision for reserve for policyholder
dividends, and income taxes, net income decreased ¥0.3 billion, or 16.6 percent from the level of
the same term of the previous fiscal year, to ¥1.5 billion.

Daido Life Insurance Company:

For the three months ended June 30, 2005, Daido Life’s ordinary revenues decreased ¥44.4
billion, or 14.3 percent from the level of the same term of the previous fiscal year, to ¥267.1
billion, which was a total of income from insurance premiuvms of ¥206.6 billion (down 2.2
percent), investment income of ¥32.8 billion (down 22.6 percent), and other ordinary income of
¥27.5 billion (down 52.3 percent).
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Ordinary expenses decreased ¥30.9 billion, or 11.1 percent from the level of the same term of the
previous fiscal year, to ¥247.8 billion, which was a total of insurance claims and other payments
of ¥207.4 billion (down 14.3 percent) and investment expenses of ¥9.9 billion (up 79.5 percent),
operating expenses of ¥27.1 billion (down 2.7 percent) and others.

As a result, ordinary profit decreased by ¥13.4 billion, or 41.2 percent, to ¥19.2 billion. Ordinary
profit decreased due mainly to a decrease in income from interest and dividends, and net gains
from derivatives of the same term of the previous fiscal year which became net losses.

Extraordinary gains decreased 57.4 percent, to ¥0.0 billion, and extraordinary losses increased
250.9 percent, to ¥2.0 billion. Extraordinary losses increased due mainly to recognizing the
impairment loss of ¥0.2 billion and provision for reserve for price fluctuations of ¥1.7 billion.

After accounting for extraordinary gains and losses, provision for reserve for policyholder
dividends, and income taxes, net income decreased ¥8.9 billion, or 52.5 percent from the level of
the same term of the previous fiscal year, to ¥8.0 billion.

T&D Financial Life Insurance Company:

For the three months ended June 30, 2005, T&D Financial Life’s ordinary revenues increased
¥22.4 billion, or 72.4 percent from the level of the same term of the previous fiscal year, to ¥53.3
billion, which was a total of income from insurance premiums of ¥47.4 billion (up 71.3 percent),
investment income of ¥3.8 billion (up 41.7 percent), and other ordinary income of ¥2.0 billion
(up 278.4 percent).

Ordinary expenses increased ¥25.3 billion, or 79.1 percent from the level of the same term of the
previous fiscal year, to ¥57.3 billion, which was a total of insurance claims and other payments
of ¥18.8 billion (down 8.0 percent), provision for policy and other reserves of ¥30.8 billion (up
507.6 percent), investment expenses of ¥0.7 billion (up 438.0 percent), and operating expenses
of ¥4.7 billion (up 12.7 percent) and others.

As a consequence, ordinary losses increased by ¥2.9 billion, or 269.6 percent, to ¥4.0 billion.
Ordinary losses increased due mainly to an increase in operating expenses. These include setting
aside policy reserves for minimum guaranteed risks and agents fees, resulting from solid sales of
new variable annuity products guaranteeing minimum living benefits, which were introduced in
March 2005.

Extraordinary gains were ¥0.0 billion (down 93.5 percent), and extraordinary losses were ¥0.0
billion (down 95.0 percent). The company did not post an impairment loss.

After accounting for extraordinary gains and losses, provision for reserve for policyholder
dividends, and income taxes, net income decreased ¥16.8 billion from ¥13.8 billion of the same
term of the previous fiscal year, and the company posted a net loss of ¥3.0 billion.

Further, net income decreased due mainly to an increase in ordinary losses and deferred income
tax returns became negative resulting from a decline in the positive effect of adopting a
consolidation taxation system.
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(2) Sales Results

Taiyo Life Insurance Company:

The new policy amount of individual insurance and annuities (including the net increase from
conversions) for the three months ended June 30, 2005, increased 1.4 percent compared with the
same term of the previous fiscal year, to ¥971.2 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
increased 16.1 percent compared with the same term of the previous fiscal year, to ¥413.2
billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
June 30, 2005, increased 5.2 percent from the level of the same term-end of the previous fiscal
year (increased 2.3 percent from the previous fiscal year-end), to ¥17,359.2 billion.

Daido Life Insurance Company:

The new policy amount of individual insurance and annuities (including the net increase from
conversions) for the three months ended June 30, 2005, decreased 5.7 percent compared with the
same term of the previous fiscal year, to ¥946.9 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 1.9 percent compared with the same term of the previous fiscal year, to ¥778.5 billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
June 30, 2005, increased 0.9 percent from the level of the same term-end of the previous fiscal
year (decreased 0.1 percent from the previous fiscal year-end), to ¥39,643.9 billion.

T&D Financial Life Insurance Company:

The new policy amount of individual insurance and annuities for the three months ended June
30, 2005, decreased 35.5 percent compared with the same term of the previous fiscal year, to
¥53.7 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 14.0 percent compared with the same term of the previous fiscal year, to ¥96.5 billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
June 30, 2005, decreased 7.7 percent from the level of the same term-end of the previous fiscal
year (decreased 2.1 percent from the previous fiscal year-end), to ¥2,853.1 billion.

(3) Other Material Items

Taiyo Life Insurance Company:

Taiyo Life’s core profit (a measure of underlying profitability from core insurance operations on
a non-consolidated basis) for the three months ended June 30, 2005, recorded ¥3.9 billion, down
50.7 percent compared with the same term of the previous fiscal year, after compensating for a
negative spread of ¥14.0 billion (up 31.4 percent).

As of June 30, 2005, Taiyo Life’s solvency margin ratio (a measure of insurance companies’
financial soundness) was 879.4 percent, up 13.7 percent from the 865.7 percent at the end of the
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previous fiscal year. Furthermore, the value of adjusted net assets (adjusted assets at fair value
less liabilities, excluding quasi-equity liabilities) amounted to ¥494.2 billion, up ¥30.0 billion
from the ¥464.2 billion posted at the previous fiscal year-end.

Daido Life Insurance Company:

Daido Life posted ¥21.9 billion in its core profit for the three months ended June 30, 20085, a
decrease of 10.2 percent compared with the same term of the previous fiscal year, after
compensating for a negative spread of ¥10.1 billion (up 36.6 percent).

As of June 30, 2005, Daido Life’s solvency margin ratio was 1,019.2 percent, down 18.0 percent
from the 1,037.2 percent at the end of the previous fiscal year. Furthermore, the value of adjusted
net assets amounted to ¥690.9 billion, up ¥21.3 billion from the ¥669.6 billion posted at the
previous fiscal year-end. '

T&D Financial Life Insurance Company:

Due mainly to amortization of goodwill of ¥1.6 billion and a negative spread of ¥1.4 billion (up
8.1 percent), T&D Financial Life marked a loss of ¥3.0 billion (up 179.6 percent) in its core
profit for the three months ended June 30, 2005.

As of June 30, 2005, T&D Financial Life’s solvency margin ratio was 585.5 percent, down 136.2
percent from the 721.7 percent at the end of the previous fiscal year. Furthermore, the value of
adjusted net assets amounted to ¥42.1 billion, up ¥0.9 billion from the ¥41.1 billion posted at the
end of the previous fiscal year.

(4) Financial Position

Taiyo Life Insurance Company:

As of June 30, 2005, total assets amounted to ¥6,259.2 billion (down 0.3 percent from March 31,
2005), mainly consisting of securities centered on public and corporate bonds amounting to
¥4,105.8 billion (up 0.6 percent), loans of ¥1,663.0 billion (down 2.1 percent), property and
equipment of ¥172.2 billion (down 2.4 percent), and call loans of ¥121.6 billion (down 19.3
percent).

Total liabilities were ¥6,036.2 billion (down 0.3 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,890.6 billion (down 0.5 percent).

Total equity was ¥223.0 billion (up 1.5 percent), of which net unrealized gains on securities was
¥109.3 billion (up 3.7 percent).

Daido Life Insurance Company:

As of June 30, 2005, total assets amounted to ¥5,947.3 billion (down 0.6 percent from March 31,
2005), mainly consisting of securities centered on public and corporate bonds amounting to
¥4,025.9 billion (down 2.6 percent), loans of ¥1,028.6 billion (down 1.1 percent), cash and
deposits of ¥276.8 billion (up 18.9 percent), and property and equipment of ¥146.3 billion (down
0.6 percent).

Total liabilities were ¥5,622.4 billion (down 0.8 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,456.7 billion (down 0.6 percent).
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Total equity was ¥324.8 billion (up 2.2 percent), of which net unrealized gains on securities was
¥148.6 billion (up 5.4 percent).

T&D Financial Life Insurance Company:

As of June 30, 2005, total assets amounted to ¥752.1 billion (up 3.4 percent from March 31,
2005), mainly consisting of securities centered on public and corporate bonds amounting to
¥643.6 billion (up 3.1 percent), cash and deposits of ¥51.5 billion (up 21.5 percent), and loans of
¥14.5 billion (down 1.2 percent). :

Total liabilities were ¥729.6 billion (up 3.9 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥714.3 billion (up 4.3 percent).

Total equity was ¥22.5 billion (down 10.3 percent), of which net unrealized gains on securities
was ¥0.3 billion (¥(0.1) billion as of March 31, 2005).

4. Forecasts for the Year Ending March 31, 2006 (4pr. 1, 2005 — Mar. 31, 2006)

Since the business results for the three months that ended June 30, 2005, are in line with our
plan, earnings forecasts for the fiscal year ending March 31, 2006, have not changed from
those announced on May 19, 2005, as follows.

(1) Consolidated

(Billions of Yen)
Ordinary Revenues Ordinary Profit Net Income
Interim 1,120.0 44.0 9.0
Year-End 2,170.0 95.0 26.0

Reference: Forecasts for the Year Ending March 31, 2006, of Three Life Insurance
Companies (Non-consolidated Basis)

(Billions of Yen)

Taiyo Life Daido Life T&D Financial Life
Ordinary Revenues 1,040.0 980.0 210.0
Ordinary Profit 30.0 76.0 (13.0)
| Core Profit 33.0 86.0 (12.0)
Net Income 3.0 32.0 (10.0)
(2) Non-consolidated
(Billions of Yen)
C)Ii?:;zg O}r)cig}?try Net Income Annual Dividends per Share
Interim | Year-End
Interim 12.0 11.0 11.0 - - -
Year-End 13.0 11.0 11.0 - ¥45.00 ¥45.00
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Unaudited Consolidated Condensed Balance Sheets

‘ As of
As of June 30, March 31,
2004 2005 Increase (decrease) 2005
(Millions of yen) (Millions of (%) (Millions of
ven) yen)
Assets:
Cash and deposits ¥ 437,874 ¥ 415938  ¥(21,935) (5.00% ¥ 345,565
Call loans 128,254 213,612 85,358 66.6 225,631
Monetary claims purchased 91,377 256,243 164,866 180.4 172,339
Monetary trusts 270,307 161,342 (108,965) (40.3) 221,864
Securities 8,363,577 8,768,269 404,691 4.8 8,828,614
Loans 3,044,068 2,688,074 (355,994) (11.7) 2,735,442
Property and equipment 344,468 327,182 (17,285) (5.0) 333,102
Due from agencies 1,791 1,467 (324) (18.1) 1,536
Due from reinsurers 5,075 6,647 1,571 31.0 6,081
Other assets 213,905 177,957 (35,948) (16.8) 162,640
Deferred tax assets 64,103 1,209 (62,893)  (98.1) 13,071
Deferred tax assets on land revaluation 1,831 . 3,231 1,399 76.4 2,868
Reserve for possible loan losses (9,220) (5,184) 4,036 (43.8) (5,327)
Total assets ¥12,957,415  ¥13,015,991 ¥ 58,575 0.5% ¥13,043,431
Liabilities:
Policy reserves:
Reserve for outstanding claims ¥ 78920 ¥ 70,618 ¥ (8,302) (10.5% ¥ 75,033
Policy reserve 11,795,548 11,793,449 (2,099) (0.0) 11,813,292
Reserve for policyholder dividends 209,206 198,721 (10,485)  (5.0) 204,665
Total policy reserves 12,083,676 12,062,788 (20,887) 0.2) 12,092,991
Due to agencies 353 802 449 127.3 993
Due to reinsurers 752 488 (263) (35.0) 758
Commercial paper - 15,000 15,000 - 20,000
Subordinated bond 20,000 20,000 - - 20,000
Other liabilities 217,024 166,259 (50,764) (23.4) 168,323
Reserve for employees’ retirement
benefits 108,777 110,363 1,585 1.5 110,917
Reserve for directors’ and corporate
auditors’ retirement benefits 2,670 3,007 337 12.6 3,042
Reserve for price fluctuations 39,615 46,080 6,464 16.3 42,669
Deferred tax liabilities 0 15 14 1,669.0 1
Total liabilities 12,472,870 12,424,807 (48,063) (0.4) 12,459,696
Minority interests 1,495 1,398 (96) (6.5) 1,403
Stockholder’s equity:
Common stock:
Authorized — 966,000,000 shares
Issued — 241,500,000 shares 100,000 100,000 - - 100,000
Capital surplus 80,054 87,515 7,461 9.3 87,515
Retained earnings 174,900 176,699 1,798 1.0 180,592
Land revaluation (33,460) (32,680) 780 (2.3) (32,037)
Net unrealized gains on securities 191,605 258,465 66,860 34.9 246,458
Translation adjustment (€3] 5 6 - 6)
Treasury stock (30,048) (219) 29,828 (99.3) (190)
Total stockholder’s equ]ty 483,050 589,785 106,735 22.1 582,331
Total liabilities, minority interests and
¥12,957,415  ¥13,015,991 ¥ 58,575 0.5% ¥13,043,431

stockholder’s equity

See notes to unaudited consolidated condensed quarterly financial statements.
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Unaudited Consolidated Condensed Statements of Operations

Ordinary revenues:
Income from insurance premiums
Investment income:
Interest, dividends and income from
real estate for rent
Gains from monetary trusts, net
Gains on investments in trading
securities, net
Gains on sales of securities
Gains on redemptions of securities
Other investment income

Gains on separate accounts, net
Total investment income
Other ordinary income:
Reversal of policy reserve

Other ordinary income
Total other ordinary income
Equity in net income of affiliated
companies
Total ordinary revenues

Ordinary expenses:
Insurance claims and other payments:
Insurance claims
Annuity payments
Insurance benefits
Surrender payments
Other payments
Total insurance claims and other
payments
Provision for policy and other reserves:
Interest portion of reserve for
policyholder dividends
Investment expenses:
Interest expense
Losses on sales of securities
Devaluation losses on securities
Amortization of securities
Losses from derivatives, net
Foreign exchange losses, net
Write-off of loans
Depreciation of real estate for rent
Other investment expenses
Total investment expenses
Operating expenses
Other ordinary expenses
Total ordinary expenses

Ordinary profit

Three months ended Year ended
June 30, March 31,
2004 2005 Increase (decrease) 2005
(Millions of yen) (Millions of (%) (Millions of
v yen) yen)
¥ 457,505 ¥ 501,344 ¥ 43,838 9.6% ¥1,798,983
60,329 51,646 (8,683) (14.4) 254,274
1,020 126 (894) (87.6) 3,846
1,355 2,792 1,436 106.0 4,885
20,636 21,305 669 3.2 56,116
6 467 461  6,837.9 165
652 614 3N (5.8) 3,454
3,627 5,209 1,582 43.6 13,395
87,629 82,163 (5,465) (6.2) 336,139
128,630 19,843 (108,787) (84.6) 110,886
17,823 22,024 4,200 23.6 70,756
146,454 41,367 (104,587) (71.4) 181,643
2 6 3 122.5 16
691,592 625,381 (66,210) (9.6) 2,316,781
263,042 274,544 11,502 44 812,219
38,077 41,067 2,989 7.9 136,486
88,046 83,579 (4,466) ¢ 321,420
121,054 81,005 (40,048) (33.1) 395,426
51,690 24,226 (27,464)  (53.1) 160,081
561,911 504,424 (57,487) (10.2) 1,825,635
269 256 (13) (4.9) 1,055
415 412 9)) 0.7 1,646
5,497 4,313 (1,184) (21.5) 33,222
2,230 205 (2,024) (90.8) 3,761
0 1 12,5845 0
5,395 11,657 6,261 116.0 33,300
1,606 1,262 (343) 21.4) 4,907
32 30 () 4.5) 76
1,501 1,361 (140) (9.3) 5,813
1,508 1,922 413 274 9,308
18,187 21,167 2,979 16.4 92,037
53,139 52,312 (827) (1.6) 205,681
21,815 19,547 (2,268) (10.4) 83,534
655,324 597,707 (57,616) (8.8) 2,207,943
¥ 36,268 ¥ 27,674 ¥ (8,593) 23 7)% ¥ 108,838
-10- T&D Holdings, Inc.



Unaudited Consolidated Condensed Statements of Operations (continued)

Three months ended Year ended
June 30, March 31,
2004 2005 Increase (decrease) 2005
(Millions of yen) (Millions of (%) (Millions of
yen) yen)
Extraordinary gains:
Gains on sale of property and
equipment ¥ 44 ¥ - ¥ (44) (100.00% ¥ 963
Reversal of reserve for possible loan
losses 420 138 (282) 67.2) 3,020
Recoveries of bad debts previously
written-off 25 24 0) (2.3) 158
Reversal of reserve for losses on sale of
loans 64 - (64) (1000) 64
Total extraordinary gains 555 162 (392) (70.7) 4,207
Extraordinary losses:
Losses on sale, disposal and
devaluation of property and equipment 678 198 (480) (70.8) 11,982
Impairment loss - 3,370 3,370 - -
Provision for reserve for price
fluctuations 1,008 3,410 2,401 238.1 4,063
Other 15 14 (0) (3.3) 82
Total extraordinary losses 1,702 6,993 5,290 310.8 16,128
Provision for reserve for policyholder
dividends 9,210 8,650 (560) 6.1) 44,977
Income before income taxes 25,910 12,193 (13,717) (52.9) 51,940
Income taxes:
Current 1,723 860 (863) (50.1) 1,607
Deferred (7,035) 4,741 11,776 - 13,081
Minority interests 29 33 4 14.0 '120
Net income ¥ 31,193 ¥ 6,558 ¥ (24,635) (79.00% ¥ 37,131

See notes to unaudited consolidated condensed quarterly financial statements.
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Unaudited Consolidated Condensed Statements of Surplus

Year ended
Three months ended June 30, March 31,
2004 2005 2005
(Millions of yen)
Capital surplus:
Balance at beginning of period ¥ 80,054 ¥ 87,515 ¥ 80,054
Addition:

Gains on sale of treasury stock = - 7,461
Balance at end of period ¥ 80,054 ¥ 87,515 T 87,515
Retained earnings:

Balance at beginning of period ¥150,637 ¥180,592 ¥150,637
' Additions: '
Net income 31,193 6,558 37,131
Increase in retained earnings due to
reversal of land revaluation - 642 -
Total additions 31,193 7,200 37,131
Deductions:
Dividends 6,750 10,865 6,750
Bonuses to directors and corporate
auditors 180 227 180
Decrease in retained earnings due to
reversal of land revaluation - - 246
Total deductions 6,930 11,093 7,177
Balance at end of period ¥174,900 ¥176,699 ¥180,592

See notes to unaudited consolidated condensed quarterly financial statements.
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Unaudited Consolidated Condensed Statements of Cash Flows

Year ended
Three months ended June 30, March 31,
2004 2005 2005
(Millions of yen)
Net cash used in operating activities ¥(127,980) ¥ (22,275) ¥ (33,775)
Net cash provided by investing activities 63,306 35,324 200,155
Net cash provided by (used in) financing
activities (5,030) (14,042) 27,189
Effect of exchange rate changes on cash and
cash equivalents (838) (1,188) (3,777)
Net increase (decrease) in cash and cash
equivalents (70,543) (2,180) 189,791
Cash and cash equivalents at beginning
of period 680,270 870,062 680,270
Cash and cash equivalents at end of
period ¥ 609,727 ¥867,881 ¥870,062

See notes to unaudited consolidated condensed quarterly financial statements.
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(a)

(b)

Notes to Unaudited Consolidated Condensed Quarterly Financial Statements

Summary of Significant Accounting Policies
Basis of presentation

On April 1, 2004, T&D Holdings, Inc. (the “Company”) was established, as a life insurance
holding company, through which Taiyo Life Insurance Company (“Taiyo Life’”), Daido Life
Insurance Company (“Daido Life”) and T&D Financial Life Insurance Company (“T&D
Financial Life”) (the “Three Life Companies”), have become wholly-owned subsidiaries,
through share transfers. The business combination was accounted for as a pooling of interests.

The Company, including its domestic consolidated subsidiaries, maintains its -accounting
records and prepares its financial statements in Japanese yen in accordance with the
provisions of the Insurance Business Law of Japan (the “Insurance Business Law”) and in
conformity with generally accepted accounting principles and practices in Japan.

The accompanying consolidated condensed financial statements are compiled from the
quarterly financial statements prepared by the Company in line with the “Regulations
Concerning the Terminology, Forms and Preparation Methods of Financial Statements”
(Ministry of Financial Ordinance). In preparing the consolidated condensed financial
statements, certain items presented in the original financial statements have been reclassified
and summarized for readers outside Japan. These consolidated condensed financial
statements have been prepared on the basis of accounting principles generally accepted in
Japan, which are different in certain respects from the application and disclosure requirements
of International Financial Reporting Standards. In addition, the accompanying footnotes
include information which is not required under accounting principles and practices generally
accepted in Japan, but is presented herein as additional information to the consolidated
condensed financial statements.

Amounts of less than one million yen have been eliminated. As a result, yen totals shown
herein do not necessarily agree with the sumn of the individual amounts.

Principles of consolidation

The accompanying consolidated financial statements include the accounts of the Company
and its consolidated subsidiaries. All material inter-company balances and transactions are
eliminated. The number of consolidated subsidiaries for the three months ended June 30,

2005 was 16.

Investments in affiliates are accounted for under the equity method. The number of affiliated
companies for the three months ended June 30, 2005 was two.

There are no affiliated companies which are accounted for under the cost method.
The financial statements of subsidiaries located outside Japan are prepared for the three

months ended March 31, 2005. Appropriate adjustments have been made for material
transactions between March 31 and June 30, the date of the consolidated financial statements.

.14 - T&D Holdings, Inc.



1.

Summary of Significant Accounting Policies (continued)

(c) Foreign currency translation

(i) Foreign currency accounts

Foreign currency assets and liabilities are translated into Japanese yen at foreign
exchange rates prevailing as at June 30, 2005 except for certain hedging instruments and
related hedged. items, which are translated at the contracted rates of such hedging
instruments.

All income and expenses denominated in foreign currencies are translated at the
exchange rates prevailing when such transactions are made. Exchange gains and losses
are credited or charged to income.

(ii) Foreign currency financial statements of consolidated subsidiaries

Assets, liabilities, income and expenses of the Company’s affiliates located outside Japan
are translated into Japanese yen at the exchange rates in effect at the balance sheet date in
accordance with generally accepted accounting principles and practices in Japan. Gains
and losses resulting from translation of foreign currency financial statements are
excluded from the statements of operations and are accumulated in minority interests or
“Translation Adjustments” in equity.

(d) Investments in securities other than those of subsidiaries and affiliates

Investments in securities other than those of subsidiaries and affiliates are classified as trading,

held-to-maturity, available-for-sale securities or policy-reserve-matching bonds.
Available-for-sale securities with readily obtainable fair values (“marketable
available-for-sale securities”) and trading securities are stated at fair value. Unrealized gains
and losses on trading securities are reported in the statement of operations. Unrealized gains
and losses on marketable available-for-sale securities are reported in a separate component of
equity, net of income taxes, unless the decline of the fair value of any particular
available-for-sale securities is considered to be a permanent impairment, in which case such
declines are recorded as devaluation (impairment) losses and charged to income.
Held-to-maturity and available-for-sale securities without readily obtainable fair values are
stated at amortized cost. For the purpose of computing realized gains and losses, cost is
determined on the moving average method.

Taiyo Life has set up “policy-reserve-matching bonds.”  The purpose of the
policy-reserve-matching bonds is to reflect Taiyo Life’s ALM (Asset Liability Management)
activity in the financial statements. Taiyo Life holds these bonds to hedge the interest rate risk
arising from contracted insurance policies. Policy-reserve-matching bonds are not stated at
fair market value but are stated at amortized cost, matching with the accounting treatment of
the policy reserve of insurance policies. For the purpose of computing realized gains and
losses, cost is determined by the moving average method.
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(e)
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Summary of Significant Accounting Policies (continued)
Investments in securities other than those of subsidiaries and affiliates (continued)

Taiyo Life’s management and investment policies for policy-reserve-matching bonds include
risk management guidelines for monitoring such bonds. Based on the guidelines, Taiyo Life
categorizes insurance policies into (1) ‘personal insurance policies with maturity less than 25
years,” and (2) policies for ‘defined contribution corporate pension insurance’ and ‘group pure
endowment insurance’ policies with respect to group annuity insurance.

Taiyo Life identifies the corresponding policy-reserve-matching bonds for each category of
insurance policies, which may be adjusted based upon the changing characteristics of Taiyo
Life’s underlying policies. Taiyo Life also periodically examines the duration matching
effectiveness, by comparison of the bond’s duration with that of underlying policies.

Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with the Three Life
Companies’ Self-Assessment Guidelines. With respect to loans to borrowers subject to
bankruptcy and similar proceedings, the Three Life Companies provide specific reserves in
the amount of the loan balance less amounts collectible from collateral, guarantees and by
other means. For loans to borrowers not yet bankrupt but highly likely to fall into bankruptcy,
management determines and provides for the necessary specific reserve amount based on an
overall assessment of the borrowers’ ability to pay after subtracting the amount collectible
from collateral, guarantees and by other means. With respect to other loans, the Three Life
Companies provide for a general reserve by applying the historical loan loss ratio determined
over a fixed period. Each loan is subject to asset assessment by the business-related division
in accordance with the Three Life Companies’ Self-Assessment Guidelines, and the results of
the assessment are reviewed by the internal auditing division, which is independent from the
business-related division, before the reserve amount is finally determined.

Other consolidated subsidiaries also provide for their reserve for possible loan losses using the
same procedures as the Three Life Companies. The provision of the reserve is based on the
results of self-assessment procedures and also provides for an amount, if considered necessary
by management, by applying the historical loan-loss ratio determined over a fixed period.

Reserve for price fluctuations

Pursuant to requirements under the Insurance Business Law, the Three Life Companies
maintain a reserve for price fluctuations primarily related to stocks, bonds and foreign
currency-denominated assets which are exposed to losses due to market price fluctuations.
This reserve may only be used to reduce deficits arising from price fluctuations on those assets.
For the three months, the Company provides one quarter of the estimated annual reserve.
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(h)

Summary of Significant Accounting Policies (continued)
Policy reserve

Pursuant to requirements under the Insurance Business Law, the Three Life Companies
maintain a policy reserve for the fulfillment of future obligations under life insurance
contracts. The reserve of the accompanying consolidated financial statements is established
pursuant to the net level premium method. This method assumes a constant or level amount of
net insurance premiums over the term of the relevant policy in calculating the amount of the
reserve required to fund all future policy benefits. The net insurance premium is the portion of
the premium covering insurance underwriting risk, based on factors such as mortality rates,
investment yield and policy cancellation rates, and excluding the portion covering
administrative expenses. The net level premium reserve is calculated using interest and
mortality rates set by the Financial Services Agency. For policies issued after April 2001, the
net level premium reserve is calculated using an annual 1.5% interest rate and the mortality
rate specified in the Life Insurance Companies Standard Mortality Table 1996. Such
calculation is not necessarily in accordance with the gross premium basis.

For the calculation of the reserve for the insurance contracts whose condition were changed
under Article 69-4-4 of the Enforcement Regulation of the Insurance Business Law, T&D
Financial Life applies Zillmer Method of which period is the premium paying year of the
contracts.

In addition to the above, in order to provide for any extraordinary risks which might arise in
the future, the Three Life Companies are required to maintain a contingency reserve at an
amount determined based on requirements under the Insurance Business Law.

Reserve for employees’ retirement benefits

The Company and its consolidated subsidiaries maintain non-contributory defined benefit

.plans covering substantially all employees. Under the plans, qualified employees are entitled

to lump-sum or annuity payments based on their current rate of pay and length of service at
retirement or termination of employment for reasons other than dismissal.

The Company and its consolidated subsidiaries set up a reserve for employees’ retirement
benefits under the defined benefit plans based on the actuarial calculation value of the
retirement benefit obligations and the pension assets. The attribution of retirement benefits to
periods of employees’ service is made based on the benefit/years-of service approach.

Unrecognized net actuarial gains or losses and gains on plan amendments are charged or
credited to income when incurred.

Reserve for directors’ and corporate auditors’ retirement benefits
The Company and certain domestic consolidated subsidiaries have maintained retirement
benefit plans covering all directors and corporate auditors. Under the plans, all directors and

corporate auditors are entitled to lump-sum or annuity payments based on their current rate of
pay and length of service at retirement.
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Summary of Significant Accounting Policies (continued)
Reserve for directors’ and corporate auditors’ retirement benefits (continued)

The Company and these certain domestic consolidated subsidiaries set up a reserve for
directors’ and corporate auditors’ retirement benefits under the defined benefit plans based on
an actuarial calculation of the value of the retirement benefit obligations. The attribution of
retirement benefits to periods of consignees’ service is made based on the benefit/years-of
service approach.

For three months, the Company provides one quarter of the estimated annual provision.
Income taxes

The Company adopts the consolidated corporate-tax system. The consolidated corporate-tax
system allows companies to pay taxes based on the combined profits or losses of a parent
company and its wholly owned domestic subsidiaries. Due to the adoption of the consolidated
corporate-tax system, a portion of valuation allowance for deferred tax assets was reduced in
respect of certain consolidated subsidiaries’ tax loss carryforwards for which there had been
uncertainty regarding realization.

The provision for income taxes is based on income recognized for financial statement
purposes, which includes deferred income taxes representing the effects of temporary
differences between income recognized for financial reporting purposes and income tax
purposes. Deferred tax assets and liabilities are determined based on the difference between
assets and liabilities for financial reporting purposes and tax purposes using the statutory tax
rate.

Property and equipment

Property and equipment, including real estate for rent, are stated at cost less accumnulated
depreciation. Depreciation is computed by the straight-line method for buildings acquired on
and after April 1, 1998 and by the declining-balance method for other property and equipment,
based on estimated useful lives ranging from 3 to 50 years for buildings and structures and
from 2 to 20 years for equipment.

Software
Development costs for internally used software, which are included in other assets, are

capitalized and amortized under the straight-line method over their estimated useful lives of 5
years.

(m) Goodwill

The excess of cost over underlying net assets at acquisition, which is included in other assets,
is amortized under the straight-line method over 5 years.
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Summary of Significant Accounting Policies (continued)
Leases

Under Japanese accounting standards for leases, finance leases that have been deemed to
transfer ownership of the leased property to the lessee (“ownership-transfer finance lease”™)
are capitalized by the lessee, while other finance leases (“non-ownership-transfer finance
lease”) are permitted to be accounted for as operating lease transactions.

The Company and its consolidated subsidiaries treat all non-ownership-transfer finance leases
as operating leases. Accordingly, leased assets with respect to non-ownership-transfer finance
leases where the Company is the lessee are not recognized in the accompanying balance sheet
and lease payments are charged to expense when incurred. Non-ownership-transfer finance
leases where the Company is lessor are not treated as finance transactions and related leased
assets are included in other assets in the accompanying balance sheets. Depreciation of iéased
assets is computed by the straight-line method over the respective lease period. Lease income
is recognized when incurred.

Land revaluation

Taiyo Life revalued its land for operating purposes as of March 31, 2002, as permitted by the
Land Revaluation Law (“the Law”), which became effective in 1998. In accordance with
provisions under the Law and related ordinances, the revaluation is a one-time event and
subsequent valuation gains/losses after the initial revaluation are not reflected to the financial
statements but are disclosed if additional valuation losses are subsequently recognized after
the initial revaluation. Net revaluation gains or losses are not charged to income but are
reported as a separate component of equity, net of income taxes. In case the Company sells a
part of such revalued land, related revaluation gains or losses are transferred to retained
eamings. Book values of land for operating use before and after revaluation as of March 31,
2002 were ¥143,340 million and ¥110,220 million, respectively.

Derivative financial instruments

Changes in the fair values of the derivatives designated and qualifying as hedges are either
charged to income, reported as other assets/liabilities in the balance sheet, or not recognized
based on whether such hedges are considered a fair value, cash flow or special hedge.
Derivative financial instruments designated in special hedge relationships are not revatued but
the contractual rates of the derivative financial instruments are reflected in income or expense
measurement of the hedged items. Changes in fair value of derivatives designated as fair
value hedges of assets and liabilities are recognized in income as an offset to the fair value
adjustments of the related hedged items. The fair value of instruments hedging anticipated
transactions and referred to as cash flow hedges are recognized in the balance sheet and are
reclassified into income when the related hedged item impacts income.

The effectiveness of the hedging is measured by reference to the market fluctuations or the
cash flow fluctuations as they affect the particular hedged item and hedging instrument.
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Summary of Significant Accounting Policies (continued)
Derivative financial instruments (continued)

Taiyo Life uses deferral hedge and fair value hedge. The special treatment for interest rate
swaps is applied only where the interest rate swaps satisfy the requirements for hedge
accounting. The hedge instruments and hedge items applied the hedge accounting as of
June 30, 2005 are follows.

a. Hedge instrument: Interest rate swaps
Hedge item: Loans
b. Hedge instrument: Foreign exchange contracts
Hedge item: Foreign currency denominated bonds
c. Hedge instrument: Individual stock options
Hedge item: Domestic equities
d. Hedge instrument: Margin transactions
Hedge item: Domestic equities

Daido Life uses fair value hedge and deferral hedge. The assignment accounting for Foreign
exchange contracts with certificates of deposit in foreign currency as the hedge item is applied
only where the hedge instrument satisfy the requirements. The hedge instruments and hedge
items for Daido Life are follows.

a. Hedge instrument: Foreign exchange contracts
Hedge item: Foreign currency denominated available for sale securities and
certificates of deposit

b. Hedge instrument: Interest rate swaps
Hedge item: Auvailable for sale bonds

Accounting for consumption taxes

Consumption taxes received or paid by the Company and its domestic subsidiaries are not
inciuded in income and expenses. The net of consumption taxes received and paid are
separately recorded on the balance sheets. Where consumption taxes paid are not fully
credited against consumption taxes received, the non-credited portion is charged as an
expense in the period in which the consumption taxes are paid. However, certain non-credited
portions of consumption taxes paid such as the purchase of property and equipment are not
charged to expense but are deferred as prepaid expenses and amortized against income over a
five-year period on a straight-line basis.

Cash and cash equivalents

Cash equivalents consist of highly liquid investments without significant market risk, such as
demand deposits and short-term investments with an original maturity of three months or less.
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Summary of Significant Accounting Policies (continued)
Impairment of fixed assets

Effective the three months ended June 30, 2005, the Company adopted the *“Opinion
Concerning Establishment of Accounting Standards for Impairment of Fixed Assets” issued
by the Business Accounting Council and Financial Accounting Standard Implementation
Guidance No. 6, “Implementation Guidance for Impairment of Fixed assets” issued by
Accounting Standard Board of Japan. The effect of this change was to decrease income before
income tax by ¥3,370 million for the three months ended June 30, 2003.

Fixed assets are shown net of impairment losses.
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NON-CONSOLIDATED FINANCIAL SUMMARY
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1. Premises
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T&D Holdings, Inc.

Tokyo, Osaka
8795
Tokyo, Japan

http://www.td-holdings.co.jp/e/

(1) Adoption of Simple Accounting Method: None
(2) Changes in Method of Accounting: Yes. Accounting standards of impairment of fixed assets have been applied since the
three months ended June 30, 2005.

August 15,2005

2.  Non-Consolidated Operating Results for the Three Months Ended June 30, 2005 (April 1, 2005 - June 30,

2005)

(1) Results of Operations

Note: Since the company was established on April 1, 2004, there are no comparative data from the previous term of the three
months ended June 30, 2004 and the year ended March 31, 2005. Amounts of less than one million yen are omitted, and percentages

have been rounded to the nearest percent.

Operating Income % change Operating Profit % change Ordinary Profit %change
Three months ended June 30, 2003 ¥11,561 million 543 ¥10,842 million 73.4 ¥10,842 million 95.4
Three months ended June 30, 2004 ¥7,491 million - ¥6,251 million - ¥5,549 million —
Year Ended March 31, 2005 ¥26,016 million - ¥23 144 million - ¥22.337 million —

Net Income per Share

Net Income % change Net Income per Share (Fully Diluted)
Three months ended June 30, 2005 ¥10,852 million 80.8 ¥44.95 -
Three months ended June 30, 2004 ¥6,004 million - ¥24.86 -
Year Ended March 31, 2005 ¥22,493 million - ¥92.99 -

Nozes:

1. Average number of outstanding shares during the term: three months ended June 30, 2005: 241,458,788; three months
ended June 30, 2004: 241,497,036, year ended March 31, 2005: 241,481,037.
2. Y% change for operating income and operating profit, etc. are presented in comparison with the same term of the previous

fiscal year.

(2) Financial Conditions

Total Assets Shareholders’ Equity Share.ho]der.s’ Shareholders’ Equity
Equity Ratio per Share
As of June 30, 2005 ¥578,831 million ¥554,539 million 95.8% ¥2,296.65
As of June 30, 2004 ¥548,276 million ¥538,272 million 98.2% ¥2,228.96
As of March 31, 2005 ¥575,331 million ¥554,619 million 96.4% ¥2,296.77

Notes:

1. Number of outstanding shares at the end of the term: as of June 30, 2005: 241,455,938; as of June 30, 2004. 241,490,014; as of

March 31, 2005: 241,461,460.

2. Number of treasury stock at the end of the term: as of June 30, 2005: 44,062; as of June 30, 2004: 9,986; as of March 31,

2005: 38,540.

3. Non-Consolidated Forecasts for the Year Ending March 31, 2006 (April 1, 2005 - March 31, 2006)

i Annual Dividends per Share
Operating Ordinary Profit Net Income P o
Income Interim Year-End
Half-year ending Sep. 30, 2005 ¥12,000 million | ¥11,000 million | ¥11,000 million - - -
Year ending March 31, 2006 ¥13,000 million | ¥11,000 million | ¥11,000 million - ¥45.00 ¥45.00

Notes:

1. The forecasts have not been changed from the previous forecasts announced on May 19, 2005.
2. Projected net income per share for the year ending March 31, 2006 is ¥45.56.

The above forecasts for the year ending March 31, 2006 reflect the Company’s current analysis of existing information and
trends. Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses.
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T&D Holdings, Inc. Unaudited Non-Consolidated Condensed Balance Sheet

(Millions of yen)

As of June 30, 2004

As of June 30, 2005

Increase (decrease)

As of March 31, 2005

Amount Amount Amount % change Amount
Assets: %
Current assets:
Cash and deposits - 7,055 15,643 8,587 121.7 10,549
Other current assets 1,742 23,747 22,004 1,262.7 25,362
Total current assets 8,798 39,390 30,592 347.7 35912
Fixed assets:
Tangible fixed assets 130 123 @] (5.5) 123
Intangible fixed assets - 6 6 - 6
Investments and other assets: 539,347 539,311 (36) (0.0) 539,289
Investments in subsidiaries 539,066 539,066 - - 539,066
Other assets 281 245 (36) (12.8) 223
Total fixed assets 539,477 539,440 (36) (0.0) 539,419
Total assets 548,276 578,831 30,555 5.6 575,331
Liabilities:
Current liabilities:
Short-term debt 5,000 - (5,000) (100.0) -
Other liabilities 4,979 24,190 19,210 385.8 20,613
Total current liabilities 9,979 24,190 14,210 142.4 20,613
Fixed liabilities:
Reserve for directors’ and
corsporate auditors’ retirement 24 102 78 3256 99
Total fixed liabilities 24 102 78 325.6 99
Total liabilities 10,003 24,292 14,288 142.8 20,712
Stockholder's equity :
Common stock 100,000 100,000 - - 100,000
Capital surplus 432,316 432,316 - - 432,316
Retained earnings 6,004 22,442 16,438 273.8 22,493
Treasury stock (48) (219) (171) 356.3 (190)
Total stockholder's equity 538,272 554,539 16,266 3.0 554,619
Z::?:yhab"mes and stockholder's 548,276 578,831 30,555 56 575,331
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T&D Holdings, Inc. Unaudited Non-Consolidated Condensed Statements of Operations

(Millions of yen)

Three months ended | Three months ended Increase (d ) Year ended March 31,
June 30, 2004 June 30, 2005 ¢ {decrease 2005
Amount Amount Amount % change Amount
Y%
Operating income: 7,491 11,561 4,070 54.3 26,016
Dividend i tments i
SL:;;;’;;CS“ {pvestments in 6,750 10,867 4117 61.0 23,050
Fees and commissions received from
subsidiaries 741 694 47 6.4) 2,966
Operating expenses: 1,239 718 (521) (42.0) 2,872
General and administrative expenses 1,239 718 (521) (42.0) © 2,872
Operating profit 6,251 10,842 4,591 73.4 23,144
Non-operating income 0 0 (0) (75.7) 18
Non-operating expenses 702 - (702) (100.0) 825
Ordinary profit 5,549 10,842 5,293 95.4 22,337
Income before income taxes: 5,549 10,842 5293 95.4 22,337
Income taxes (current) (342) (37 305 (89.1) (31
Income taxes (deferred) (111) 27 139 - (124)
Net income 6,004 10,852 4,848 80.8 22,493
Unappropriated retained earnings _
at beginning of period ) 11,589 11,589 )
—tod reta] -
:i“::::‘;‘;:’:i:: retained earnings 6,004 22,442 16,438 273.8 22,493
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(Reference)

Non-Consolidated Financial Data of the Three Life Insurance Companies
for the Three Months Ended June 30, 2005

1. Sales Results (Individual insurance and annuities) (Billions of Yen)
Total
Three Months Ended Sum of Three Companies) Taiyo Life Daido Life T&D Financial Life
June 30, 2005 Amount Change Amount Change Amount Change Amount Change
New Policy Amount 1,971.9 (3.6%) 971.2 1.4% 946.9 (5.7%) 53.7 (35.5%)
Surrender and Lapse Amount 1,288.3 2.1% 413.2 16.1% 778.5 (1.9%) 96.5 (14.0%)
Surrender and Lapse Rate - - 2.44% 0.23point 1.96% | (0.06point) 3.31% ] (0.27point)
Policy Amount in Force 59,856.3 1.7% 17,359.2 5.2% 39,643.9 0.9% 2,853.1 (7.7%)
Annualized Premiums of New Policies " 34,6 7.6% 12.9 (5.7%) 18.4 11.6% 3.2 68.8%
[3rd Sector Products 5.2 (0.0%) 4.0 6.0% 0.9 4,7% 0.2 (57.3%)
Annualized Premiums of Total Policies 1,465.3 (1.0%) 7219 (5.3%) 672.9 3.1% 70.4 7.2%
{3rd Sector Products 177.3 0.8% 107.1 3.1% 61.3 (2.2%) 8.8 (4.0%)
Notes:
1. New policy amount includes increase from conversion.
2. Surrender and lapse rate is not annualized.
3. % Change is presented in comparison with the same term of the previous fiscal year (hereinafter, same if not mentioned otherwise).
2. Summary of Operations (Billions of Yen)
T&D Holdings
Three Months Ended Consolidated Taiyo Life Daido Life T&D Financial Life
J_une 30, 2005 Amount Change Amount Change Amount Change Amount Change
Ordinary Revenues 625.3 (9.6%) 332.6 (6.4%) 267.1 (14.3%) 53.3 72.4%
Income from Insurance Premiums and Others 501.3 9.6% 247.2 13.1% 206.6 (2.2%) 47.4 71.3%
Investment Income 82.1 (6.2%) 46.7 (0.8%) 32.8 ~(22.6%) 3.8 41.7%
Ordinary Expenses 597.7 (8.8%) 320.3 (8.1%) 247.8 (11.1%) 57.3 79.1%
Insurance Claims and Other Payments 504.4 (10.2%) 278.1 (7.1%) 207.4 (14.3%) 18.8 (8.0%)
Investment Expenses 21.1 16.4% 11.0 (35.5%) 9.9 79.5% 0.7 438.0%
Ordinary Profit (Loss) 27.6 (23.7%) 12.2 79.1% 19.2 (41.2%) (4.0) 269.6%
Extraordinary Gains 0.1 (70.7%) 0.0 (74.3%) 0.0 (57.4%) 0.0 (93.5%
Extraordinary Losses 6.9 310.8% 4.9 769.8% 2.0 250.9% 0.0 (95.0%)
Provision for Reserve for Policyholder Dividends 8.6 (6 }%) 33 6.7% 5.0 (]4.7%) 0.2 58.3%
Income before Income Taxes 12.1 (52.9%) 4.0 17.9% 12.2 (53.6%) (4.3) 139.2%
Income Taxes 5.6 - 2.4 61.0% 4.1 (55.7%) (1.2) (91.9%)
Net Income (Loss) 6.5 (79.0%) 1.5 (16.6%) 8.0 (52.5%) (3.0) -
Notes:
1. T&D Holdings' consolidated figures do not always correspond to the sum of the three companies’ figures.
2. Income taxes include current income taxes and deferred income taxes.
3. Key Indicators (Billions of Yen)
Total
Three Months Ended (Sum of Three Companies) Taiyo Life Daido Life T&D Financial Life
June 30, 2005 Amount Change Amount Change Amount Change Amount Change
Core Profit 22.8 (27.0%) 3.9 (50.7%) 21.9 (10.2%) (3.0) 179.6%
Amount of Negative Spread 25.7 6.1 14.0 3.3 10.1 2.7 1.4 0.1
Total
As of June 30, 2005 (Sum of Three Companies) Taiyo Life Daido Life T&D Financial Life
Amount | tompmionfve] Amount | s rommeionfvE)  Amount | e pmviesrvel  Amount | s fom previes e
Solvency Margin Ratio . - 879.4%| 13.7point]  1.019.2%| (18.0point) 585.5%| (136.2point)
Adjusted Net Asset 1,227.3 52.2 494.2 30.0 690.9 21.3 42.1 0.9
Unrealized Gains/ Losses on Securities 504.3 494 215.5 28.4 283.6 18.9 5.1 2.0
Domestic Bonds 162.6 36.9 62.7 25.8 94.7 9.7 5.0 1.3
Domestic Stocks 239.9 (10.2 115.0 (7.2) 124.7 2.9 0.1 0.0
Foreign Securities 46.9 11.5 314 8.4 16.1 2.9 (0.5 0.1
Other Securities 472 [ 9.3 5.0 0.8 41.7 8.0 0.5 0.5
Monetary trusts 6.2 1.2 - - 6.2 1.2 - -
Unrealized Gains/ Losses on Real Estate (20.2) 2.2 (9.5) 2.3 (10.7) (0.0) - -

Notes:

1. These figures include securities held in monetary trusts and do not include securities without readily obtainable fair value.

2. Taiyo Life's net unrealized gains/ losses on real estate is basically calculated based on the posted price.

3. Daido Life's net unrealized gains/ losses on real estate is basically calculated based on the appraisal price. Less important properties are calculated based on the

posted price.
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(Reference)

Forecasts for the Year Ending March 31, 2006 (April 1, 2005 - March 31, 2006)

The eamings forecasts for the year ending March 31, 2006 have not change from those announced on May 19, 2005.

1. T&D Holdings
(1) Consolidated
(Billions of Yen)
Year Ended Forecast for the Year o
March 31, 2005 Ending March 31, 2006 | ereentage of Change (%)
QOrdinary Revenues 2,316.7 2,170.0 (6.3%)
Ordinary Profit 108.8 95.0 (12.7%)
Net Income 37.1 26.0 (29.9%)
(2) Non-Consolidated
(Billions of Yen)
Year Ended Forecast for the Year o
March 31, 2005 Ending March 31,2006 | Fereentage of Change (%)
Operating Income 26.0 13.0 (50.0%)
Ordinary Profit 22.3 11.0 (50.7%)
Net Income 22.4 11.0 (50.9%)
Projected annual dividend per share for the year ending March 31, 2006 is 45.00 yen.
2. Three Life Insurance Companies (Non-consolidated Basis)
(Billions of Yen)
Taiyo Life Daido Life T&D Financial Life
Ordinary Revenues 1,040.0 980.0 210.0
% change (8.9%) (7.5%) 39.8%
Ordinary Profit 30.0 76.0 (13.0)
% change 15.4% (20.7%) 1.6%
Net Income 3.0 320 (10.0)
% change (57.7%) (3.9%) -
Note: "% Change" represents the change from the year ended March 31, 2005.
(Billions of Yen)
Sum of Three . . . . . L
Companies Taiyo Life Daido Life T&D Financial Life
p .
Core Profit 107.0 33.0 86.0 (12.0)
% changd (17.6%) (2.4%) (16.3%) 79.1%
income from Insurance 1,8200 780.0 860.0 180.0
% change 1.2% (1.0%) (2.8%) 42.9%
Negative Spread 87.0 46.0 37.0 4.0
% changd 39.2% 17.6% 90.7% 2.6%
New Policy Amount 7,830.0 3,050.0 4,480.0 300.0
% changq 3.8% 5.5% 2.9% 0.1%
Policy Amount in Force 60,750.0 17,940.0 39,970.0 2,840.0
% change 2.0% 5.7% 0.7% (2.5%)
Surrender and Lapse Rate _ 8.9% 8.1% 9.8%
change Level-off 0.4 points (3.7 points)

Notes:

1. "% Change" represents the change from the year ended March 31, 2005.
2. Policy amount in force, new policy amount and surrender and lapse rate include individual insurance and annuities. The new policy
amount includes increase from conversion.

the Company’s businesses.

The above forecasts for the year ending March 31, 2006 reflect the Company$ current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect
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NON-CONSOLIDATED FINANCIAL SUMMARY
(For the three months ended June 30, 2005)
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i

Name of Company: T&D Holdings, Inc. (Financial Summary for Taiyo Life Insurance Company)

Stock Listings: Tokyo, Osaka . e
Security Code No.: 8795 _’  - B
Head Office: Tokyo, Japan - i -
URL: http://www td-holdings.co.jp/e/ o - o

1. Premises .
(1) Adoption of Simple Accounting Method: None ' B
(2) Changes in Method of Accounting: Applicable. Accounting standards of impairment of fixed assets have been 1. -

applied since the three months ended June 30, 2005. .

2. Non-Consolidated Operating Results for the Three Months Ended June 30, 2005 (April I, 2005 — June 30; 2005)
(1) Results of Operations

Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent.

Notes:

1. Average number of outstanding shares during the term: for the three months ended June 30, 2005: 1,500,000; for the three months ended

June 30, 2004: 1,500,000; for the fiscal year ended March 31, 2005 1,500,000
2. % change for ordinary revenues, ordinary profit and net income, etc. is presented in comparison with the same term of the previous fiscal year.
3

Ordinary Profit
Ordinary Revenues % % Core Profit % Net Income %
change change change change
Three months ended June 30, 2005 ¥332,607 million (6.4) | ¥12,214 million 79.1 ¥3,914 million  (50.7) ¥1,573 million (16.6)
Three months ended June 30, 2004 ¥355,515 million 1.6 ¥6,818 million  (38.2) ¥7,941 million  (25.5) ¥1,886 million (57.0)
Year Ended March 31, 2005 ¥1,141,857 million (9.2) | ¥26,053 million  (18.2) ¥33,823 million 9.9) ¥7,179 million 2.3
Net Income
per Share
Three months ended June 30, 2005 ¥1,048.84
Three months ended June 30, 2004 ¥1,257.85
Year Ended March 31, 2005 ¥4,762.51

Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses™ such as gains and losses on sale of securities and devaluation losses on
securities and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.

(2) Financial Conditions

Total Assets Shareholders’ Equity Shareholder; Equity Shareholders’ Equity
Ratio per Share
As of June 30, 2005 ¥6,259,277 million ¥223,049 million 3.6% ¥148,699.72
As of June 30, 2004 ¥6,316,200 million ¥200,016 million 3.2% ¥133,344.54
As of March 31, 2005 ¥6,276,553 million ¥219,789 million 3.5% ¥146,502.00
Notes:
1. Number of outstanding shares at the end of the term. as of June 30, 2005. 1,500,000, as of June 30, 2004. 1,500,000; as of March 31, 2005:
1,500,000.

2. Number of treasury stock at the end of the term: None

3. Forecast for the Year Ending March 31, 2006 (April 1, 2005 - March 31, 2006)
Taiyo Life’s forecast is omitted. Please refer to T&D Holdings’ “Consolidated Forecasts for the Year Ending
March 31, 2006 section in this material “Consolidated Financial Summary for the Three Months Ended June 30,
2005
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Taiyo Life Unaudited Non-Consolidated Condensed Balance Sheet

(Millions of yen)
As of As of Increase (decrease) As of
June 30, 2004 June 30, 2005 March 31, 2005
Amount Amount Amount % change Amount
Assets: %

Cash and deposits 30,899 39,058 8,159 26.4 23,545
Cash 1,566 1,308 257) (16.5) 1,178
Deposit 29,333 37,750 8,416 28.7 22,366

Call loans 108,254 121,612 13,358 123 150,631

Monetary claims purchased 50,203 85,246 35,042 69.8 83,342

Monetary trusts 29,865 50 (29,815) (99.8) 50

Securities 3,865,568 4,105,851 240,283 6.2 4,080,504
Government bonds 713,137 688,965 (24,171) (3.4) 739,846
Municipal bonds 377,485 530,193 152,708 40.5 493,338
Corporate bonds 1,230,935 1,399,858 168,923 13.7 1,339,415
Domestic stocks 584,281 533,601 (50,680) (8.7) 549,406
Foreign securities 879,497 845,713 (33,783) (3.8) 842,221
Other securities 80,231 107,517 27,286 34.0 116,275

Loans 1,935,238 1,663,042 (272,195) (14.1) 1,699,167
Policy loans 117,031 110,942 (6,088) (5.2) 113,965
Commercial loans 1,818,207 1,552,100 (266,106) (14.6) 1,585,201

Property and equipment 186,120 172,287 (13,832) 7.4) 176,564
Land 105,845 101,257 (4,587) 4.3) 103,597
Buildings 79,854 70,541 (9,313) (11.7) 72,478
Equipment 401 488 87 21.7 487
Construction in progress 18 - (18) (100.0) 0

Due from reinsurers 28 17 (10) (37.4) 7

Other assets 91,786 71,649 (20,136) (21.9) 59,352
Accounts receivable 15,288 21,521 6,233 40.8 11,127
Prepaid expenses 2,498 2,281 217) 8.7) 711
Accrued income 34,062 28,026 (6,035) (17.7) 29,175

* Deposit for rent 281 454 172 61.3 296
Derivatives 21,494 5,026 (16,468) (76.6)| 3,793
Deferred valuation losses on hedge 691 143 (548) (79.3) 294
Suspense payable 3,751 1,004 (2,747 (73.2) 520
Other assets 13,716 13,190 (525) (3.8) 13,433

Deferred tax assets 20,137 - (20,137) (100.0) 3,349

Deferred tax assets on land revaluation 1,831 3,231 1,399 76.4 2,868

Reserve for possible loan losses (3,734) (2,770)) 963 (25.8) (2,828)

Total assets 6,316,200 6,259,277 (56,922) 0.9) 6,276,553
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(Millions of yen)

As of As of Increase (decrease) As of
June 30, 2004 June 30, 2005 March 31, 2005
Amount Amount Amount % change Amount
Liabilities: %

Policy reserves 5,980,268 5,890,615 (89,653) (1.5) 5,919,054
Reserve for outstanding claims 20,256 21,027 771 3.8 20,682
Policy reserve 5,886,996 5,801,187 (85,808) (1.5) 5,829,377
Reserve for policyholder dividends 73,016 68,400 (4,616) (6.3) 68,993

Due to reinsurers 96 130 34 352 42

Subordinated bond 20,000 20,000 - 0.0 20,000

Other liabilities 74,977 77,329 2,351 3.1 73,036
Subordinated payable 35,000 35,000 - 0.0 35,000
Income tax payable - 28 28 - 108
Accounts payable 13,665 10,386 (3,279) (24.0) 2,395
Accrued expenses 6,520 6,954 433 6.7 9,972
Uneamned income 636 587 (48) (7.7) 600
Deposit received 1,856 1,869 13 0.7 507
Guarantee deposits 6,709 6,467 (241) (3.6) 6,403
Derivatives 5,972 12,377 6,405 107.2 14,782
Deferred valuation gains on hedge 2,589 1,893 (696) (26.9) 1,784
Suspense receipt 2,024 1,762 (261) (12.9) 1,480
Other liabilities 3 3 - 0.0 3

Reserve for employees' retirement benefits 31,708 33,593 1,885 59 33,763

Reserve for price fluctuations 8,156 11,466 3,309 40.6 9,801

Deferred tax liabilities - 1,941 1,941 -— -

Total liabilities 6,116,183 6,036,228 (79,954) (1.3) 6,056,764

Stockholder's equity:
Common stock:
Authorized — 6,000,000 shares
Issued — 1,500,000 shares 37,500 37,500 - 0.0 37,500

Capital surplus 37,500 37,500 - 0.0 37,500

Retained eamings 68,954 71,364 2,409 3.5 71,412
Appropriated retained earnings 40,654 40,639 14) (0.0) 40,654

Z;o::;(:;;c:; advanced depreciation 654 636 (14) 22) 654
General reserve 40,000 40,000 - 0.0 40,000
Unappropriated retained earnings 28,300 30,724 2,423 8.6 30,758

Land revaluation (33,460) (32,680) 780 2.3) (32,037)

Net unrealized gains on securities 89,522 109,365 19,843 222 105,414

Total Stockholder's equity 200,016 223,049 23,032 11.5 219,789

Total liabilities and stockholder's equity 6,316,200 6,259,277 (56,922) 0.9) 6,276,553
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Taiyo Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)
Three months ended| Three months ended] Increase (decrease) Y ear ended March
June 30, 2004 June 30, 2005 31, 2005
Amount Amount Amount % change Amount
%
Ordinary revenues 355,515 332,607 (22,908) (6.4) 1,141,857
Income from insurance premiums 218,574 247,217 28,643 13.1 788,174
Insurance premiums 218,551 247,199 28,648 13.1 788,108
Ceded reinsurance commissions 23 18 (5) 217 66
Investment income 47,182 46,787 (395) (0.8) 177,784
Interest, dividends and income from real 32,375 27,786 (4,588) (14.2) 131,012
estate for rent
Interest income from deposits 0 0 0 16.6 4
Interest income and dividends from securities 18,417 17,095 (1,322) (7.2) 81,262
Interest income from loans 11,932 8,526 (3,405) (28.5) 41,620
Interest from real estate for rent 1,904 1,843 (61) (3.2) 7,496
Other income from interest and dividends 120 320 200 166.6 628
Gains from monetary trust, net - - - - 466
Gains on sale of securities 14,621 18,873 4,251 29.1 45,284
Foreign exchange gains, net - - - - 98
Other investment income 90 36 (53) (59.6) 686
Gains on separate account, net 96 91 (4) 4.8) 235
Other ordinary income 89,758 38,601 (51,156) (57.0) 175,898
e e i s 7 - 5
Income due to withheld insurance payments 9,671 9,691 19 0.2 37,108
Reversal of reserve for outstanding claims 568 - (568) (100.0) 141
Reversal of policy reserve 78,950 28,189 (50,761) (64.3) 136,569
ReYersal of reserve for employees' _ 168 165 _ _
retirement benefits
Other ordinary profit 470 474 4 0.9 1,588
Ordinary expenses 348,697 320,392 (28,305) (8.1) 1,115,804
Insurance claims and other payments 299,347 278,159 (21,188) (7.1) 931,372
Insurance claims 163,623 170,087 6,464 4.0 500,665
Annuity payments 30,161 33,040 2,879 9.5 105,123
Insurance benefits 31,918 30,661 (1,256) 3.9 115,448
Surrender payments 46,883 31,102 (15,781) 33.7) 150,011
Other payments 26,668 13,143 (13,525) (50.7) 59,864
Reinsurance premiums 91 123 31 34.3 259
Provision for policy and other reserves 28 368 340 1,214.6 102
Provision for reserve for outstanding claims - 344 344 - -
Interest portion of reserve for policyholder
dividends 28 24 3) (12.5) 102
Investment expenses 17,089 11,018 (6,070} (35.5) 59,992
Interest expenses 398 402 3 0.9 1,601
Losses on monetary trust, net 800 0 (800) (100.0) -
Losses on sales of securities 3,199 4,120 921 28.8 24,669
Devaluation losses on securities 2,230 - (2,230) (100.0) 2,297
Losses from derivatives, net 8,764 4,817 (3,946) (45.0) 24,790
Foreign exchange losses, net 53 65 11 21.3 -
Write-off of loans 16 12 4) (28.3) 7
Depreciation of real estate for rent 800 670 (130) (16.3) 2,978
Other investment expenses 824 930 105 12.8 3,647
Operating expenses 21,150 20,942 (207) (1.0) 82,745
Other ordinary expenses 11,081 9,902 (1,179 (10.6) 41,591
Payments related to withheld insurance claims 7,902 6,719 (1,183) (15.0) 27,076
Taxes 1,430 1,430 ) (0.0) 5,445
Depreciation 1,255 1,319 64 5.1 5,322
Provision for reserve for employees'
retirement benefits 206 - (206) (100.0) 2,261
Other ordinary losses 287 433 146 50.9 1,484
Ordinary profit 6,818 12,214 5,396 79.1 26,053
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(Millions of yen)

Three months ended] Three months ended] Increase (decrease) Year ended March
June 30, 2004 June 30, 2005 31,2005
Amount Amount Amount % change Amount
%

Extraordinary gains 268 69 (199) (74.3) 7,035
Gains on sale of property and equipment 0 - 0) (100.0) 0
Reversal of reserve for possible loan losses 261 58 (203) (77.7) 1,166
Recoveries of bad debts previously written-off 7 10 3 48.7 30
Gains on sale of parent company's stocks — - — — 5,838

Extraordinary losses 568 4,946 4,377 769.8 7,759
Losses on sale, disposal and devaluation of property 3 181 177 4.960.8 5.550
and equipment
Impairment loss - 3,099 3,099 - —
Provision for reserve for price fluctuations 565 1,665 1,100 194.7 2,209

Provision for reserve for policyholder dividends 3,117 3,326 209 6.7 13,421

Income before income taxes 3,401 4,011 609 179 11,908

Income taxes {current) (737) (257) 479 (65.1) (5,473)

Income taxes (deferred) 2,251 2,695 443 19.7 10,201

Net income 1,886 1,573 (313) {16.6) 7,179

Unappropriated retained earnings at 26,414 28,509 © 2,005 79 26414

beginning of period

Interim dividend - - - - 2,589

Transfer from land revaluation - 642 642 - (246)

;J::‘l:gropnated retained earnings at end of 28,300 30,724 2423 86 30,758
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Supplementary Materials for the Three Months Ended June 30, 2005

Business Highlights (Non-consolidated
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(12) Fair Value Information on Securities and Others (General Account Assets) tcrrrrecrere P14~19
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Business Highlichts (Non-consolidated)

(1) Total Policy Amount in Force
(Number: Thousands, 100 Millions of Yen, %)

As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Cat Number Amount Number Amount
ategory 7 % % % Number | Amount
Change Change Change Change

Individual insurance 3,791 923 | 120,693 109.8 3,532 932 | 131,674 109.1 3,594 | 127,065

Individual annuities 1,485 95.5 44,297 95.4 1,418 95.5 41,917 94.6 1,437 42,597

Subtotal 5,277 93.1°| 164,990 105.6 4,950 93.8 | 173,592 105.2 5,031 | 169,662
Group insurance - - | 106,729 95.4 - - | 106,672 99.9 - | 106,003
Group annuities - - 7,107 87.7 - - 7,255 102.1 - 7,187

Notes: 1. The policy amounts in force for individual annuities are equal to the fund to be held at the time annuity payments are to
commence for an annuity for which annuity payments have not yet commenced and the amount of policy reserve for an
annuity for which payments have commenced.

2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.
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(2) New Policy Amount

(Number: Thousands, 100 Millions of Yen, %)

Three months ended June 30, 2004

Number Amount
Category . N et
% Change % Change v el mcrease
policies from conversion
Individual insurance 95 101.0 9,611 101.8 7,227 2,383
Individual annuities 1 20.5 (34) - 45 (79
Subtotal 97 95.9 9,576 100.5 7,272 2,304
Group insurance - - 16 0.9 16 -
Group annuities - - 2 - 2 -
Three months ended June 30, 2005
Number Amount
Category ] Net
% Change % Change ew el increase
policies from conversion
Individual insurance 94 98.5 9,783 101.8 7,922 1,861
Individual annuities 0 71.2 (71) - 34 (106)
Subtotal 95 98.2 9,712 1014 7,957 1,755
Group insurance - - 133 820.1 133 .
Group annuities - - 0 6.0 0 .
Year ended March 31, 2005
Cat Number Amount
ategory -
% Change % Change N?W Net increase
policies from conversion
Individual insurance 335 105.5 29,024 103.8 22,675 6,348
Individual annuities 4 25.0 (114) - 138 (252)
Subtotal 339 101.6 28,910 102.7 22,814 6,095
Group insurance - - 275 11.8 275 .
Group annuities - - 2 4,562.5 2

Notes: 1.

The number of new policies includes increase from conversion.

2. The new policy amount including net increase from conversion for individual annuities is funds to be held at the time

annuity payments are to commence for an annuity.
3. The new policy amount for group annuities is equal to the initial premium payment.
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(3) Annualized Premiums
a. Policies in force

(Millions of Yen, %)

Category As of June 30, 2004 As of June 30, 2005 As of March 31, 2005

5 Amount % Change Amount % Change Amount l % Change
Individual insurance and annuities 762,045 - 721,939 94,7 731,527 94,7
Brd sector products, included 104,001 - 107,177 103.1 106,068 103.1

b. New policies

(Millions of Yen, %)

Three months ended Three months ended Year ended
Category June 30, 2004 June 30, 2005 March 31, 2005
Amount % Change Amount % Change Amount % Change
Individual insurance and annuities 13,762 - 12,981 94.3 46,434 92.8
3rd sector products, included 3,860 - 4,092 106.0 14,114 109.3

Note:

1. New policies included net increase from conversion

2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional
life insurance; the Second Sector, which involves P&C insurance; and the Third Sector, which involves insurance

positioned berween the two, including medical insurance, cancer insurance, accident insurance, and nursing care

insurance.

3. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance

period.

(4) Policies by Dividend Type (Individual insurance and annuities)

a. Policies in force

(100 Millions of Yen, %)

Category As of June 30, 2004 As of June 30, 2005 As of March 31, 2005

Amount Percentage Amount Percentage Amount Percentage

Participating 89,537 543 78,058 45.0 81,169 47.8
Semi-participating 44,028 26.7 42,974 248 43,091 254
Non-participating 31,425 19.0 52,559 30.3 45,401 26.8
Total 164,990 100.0 173,592 100.0 169,662 100.0

b. New policies

(100 Millions of Yen, %)

Three months ended Three months ended Year ended
Category June 30, 2004 June 30, 2005 March 31, 2005
Amount Percentage Armount Percentage Amount Percentage
Participating 2 0.0 2 0.0 2 0.0
Semi-participating 1,403 19.3 937 11.8 3,741 16.4
Non-participating 5,866 80.7 7,017 88.2 19,070 83.6
Total 7,272 100.0 7,957 100.0 22,814 100.0

Note:

2. New policies do not include net increase from conversions.

1. Semi-participating policies only pay dividends related to investment every five years.

Taiyo Life Insurance Company




(5) Surrender and Lapse Amount

(Number: Thousands, Millions of Yen, %)

Three months ended Three months ended Year ended
June 30, 2004 June 30, 2005 March 31, 2005
Category Number Amount Number Amount
% % % % Number { Amount
Change Change Change Change

Individual insurance 53 82.6 | 328,195 107.2 51 96.4 1 390,632 119.0 205 | 1,322,871
Individual annuities 9 54.4 27,854 52.0 7 79.9 22,638 81.3 35 101,209
Total 63 76.5 1 356,049 99.0 59 93.9 [ 413,271 116.1 240 | 1,424,081

Policy amounts for individual annuities are equal to the fund to be held at the time annuity payments are to commence_for
an annuity for which annuity payments have not yet commenced and the amount of policy reserve for an annuity for which

Note:

payments have commenced.

(6) Surrender and Lapse Rate

%
Category ThrJee months ended Three months ended Year ended =
une 30, 2004 June 30, 2005 March 31, 2005
Individual insurance 2.83 3.07 11.43
Individual annuities 0.62 0.53 2.25
Total 2.21 2.44 8.86

Note: The rates are not annualized.
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(7) Core Profit and Reconciliation to Ordinary Profit

(Millions of Yen)
Three months ended Three months ended Year ended
June 30, 2004 June 30, 2005 March 31, 2005
Core profit A 7,941 3,914 33,823
Capital gains/losses B (817) 9,869 (7,154)
Other one-time gains/losses C (305) (1,568) (616)
Ordinary profit A+B+C 6,818 12,214 26,053

Notes: 1. In respect to three months ended June 30, 2004, income gains of 389 million yen were included in core profit rather than
in losses on monetary trusts, net.

2. In respect to three months ended June 30, 2005, income gains of (0) million yen were included in core profit rather than

in losses on monetary trusts, net.

3. Inrespect to FY 2004 ended March 31, 2005, income gains of 1,246 million yen were included in core profit rather than

in gains from monetary trusts, net.

(8) Average Assumed Investment Yield and Negative Spread

(Millions of yen)
Three months ended Three months ended Year ended
Category June 30, 2004 June 30, 2005 March 31, 2005
Amount of negative spread 10,699 14,054 39,170
Yield on investment revenues and
) 2.14% 1.82% 2.17%
expenses in core profit (annualized)
Average assumed investment yield
2.88% 2.81% 2.85%
(annualized)
Individual insurance & Individual
3.10% 3.04% 3.08%
annuities, included
Policy reserve in general account 5,843,599 5,737,391 5,753,499

Notes: 1.

Method of calculating negative spread:

(Yield on investment revenues and expenses in core profit [0.45%] - Average assumed investment yield {0.70%])

x Policy reserve in general account [5,737.3 billion yen]

While yield on investment revenues and expenses in core profit and average assumed investment yield as in | above are
not annualized as in the notes 3 and 4 hereunder.

“Yield on investment revenues and expenses in core profit” is calculated by dividing numerator as investment revenues
and expenses (asset investment profit in general account} included in core profit less amount of provision for
accumulated interest due to policyholders by denominator as policy reserve in general account.

Average assumed investment yield is calculated by dividing numerator as assumed interest (general account only) by
denominator as policy reserve in general account.

Policy reserve in general account represents the earned policy reserve calculated for policy reserve in general account
less contingency reserve by Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x
(1/2)
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(9) Solvency Margin Ratio

(Millions of Yen)
ltems As of As of As of
June 30, 2004 June 30, 2005 March 31, 2005

Total solvency margin (A) 510,864 531,517 522,259

Equity (less certain items) 109,385 113,123 112,111

Reserve for price fluctuations 8,156 11,466 9,801

Contingency reserve 56,104 57,981 56,424

Reserve for possible loan losses 2,278 1,706 1,752

Net unrealized gains on available-for-sale securities

(before tax) (x 90 per cent, if gains; x 100 per cent, if 126,087 154,035 148,471

losses)

Net unrealized gains {losses) on real estate (x 85 per

9) 4 ,5 £

cent, if gains; x 100 per cent, if losses) (9,040) (9,562) (11,887)

Excess of amount of policy surrender payment 98,356 82,963 86,653

qn?llotted portion of reserve for policyholder 22,081 2,177 21,880

dividends

Future profits 5,957 5,856 5,856

Deferred tax assets 36,497 36,768 36,196

Subordinated debt 55,000 55,000 55,000

Deductible items - - .
Total risk JRI+®,+R,+R,) +R,  (B) 121,269 120,887 120,655

Insurance risk R, 34,013 36,501 36,098

Assumed investment yield risk R, 25,843 24,914 25,249

Investment risk R, 87,484 87,186 86,770

Business risk R, 2,946 2,972 2,962

Minimum guarantee risk R, - 21 -
Solvency margin ratio

842.5% 879.4% 865.7%
(A) x 100
(1/2) x (B)

Notes: 1. Figures as of March 31, 2005 were calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement
Ordinance of Insurance Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance. Figures as of
June 30, 2004 and 2005 were calculated, using the calculation methods based on the above provisions and considered

appropriate by the Company.

2. "Equity (less certain items)” above represents equity on the balance sheet less net unrealized gains on securities and

estimated appropriation paid in cash.

(10)Adjusted Net Assets

(Millions of Yen)

Item

As of

June 30, 2004

June 30, 2005

As of

As of

March 31, 2005

Adjusted net assets

385,352

494,233

464,232

Note:

Foregoing were calculated according to the orders providing classifications, etc. that are stipulated in 132.2 of Insurance

Business Law, and descriptions provided in Notification No. 2 issued in January 1999 by Financial Supervisory Agency and

Ministry of Finance.

12 -
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(11) Assets Composition (General Account Assets)

(Millions of Yen, %)
As of June 30, 2004 As of June 30,2005 | As of March 31, 2005
Category

Amount |Percentage] Amount |[Percentage] Amount |Percentage

Cash and deposits, call loans 138,909 22 160,538 2.6 174,036 2.8
Securities repurchased under resale agreements - - - - - .
Pledged money for bond borrowing transaction - - - - - .
Monetary claims purchased 50,203 0.8 85,246 1.4 83,342 1.3
Securities under proprietary accounts - - - - - -
Monetary trusts 29,865 0.5 50 0.0 50 0.0
Securities 3,860,203 61.21 4,100,319 65.6 | 4,075,050 65.0
Domestic bonds 2,319,882 36.8 2,617,179 4191 2,570,793 41.0
Domestic stocks 582,404 9.2 531,676 8.5 547,561 8.7
Foreign securities 877,685 13.9 843,946 13.5 840,419 13.4
Foreign bonds 738,246 11.7 670,489 10.7 681,037 10.9
Foreign stocks and other securities 139,439 2.2 173,457 2.8 159,382 2.5
Other securities 80,231 1.3 107,517 1.7 116,275 1.9
Loans 1,935,238 30.7 1,663,042 26.6 1,699,167 27.1
Policy loans 117,031 1.9 110,942 1.8 113,965 1.8
Commercial loans 1,818,207 28.8 1,552,100 248 1,585,201 253
Property and equipment 185,719 29 171,799 2.7 176,076 28
Deferred tax assets 20,137 0.3 - - 3,349 0.1
Deferred tax assets concerning revaluation 1,831 0.0 3,231 0.1 2,868 0.0
Other assets 92,180 1.5 72,065 12 59,817 1.0

Reserve for possible loan losses (3,734) (0.1) (2,770) (0.0) (2,828) (0.0)
Total 6,310,555 100.0 ] 6,253,524 100.0 6,270,929 100.0

laareign currency denominated assets included 887,444 14.1 806,769 12.9 796,806 12.7

-13 -
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(12) Fair Value Information on Securities and Others (General Account Assets)

a. Fair Value Information on Securities (those with current fair value out of securities excluding trading securities)

(Millions of\;'en)

As of June 30, 2004

Category -
Carrying value before . Net unrealized
mark to-market | CUrTEnt fair value gains/losses G —
Held-to-maturity securities 209,462 199,298 (10,163) 439 10,603
Domestic bonds 178,466 168,286 (10,179) 423 10,602
Monetary claims purchased 30,996 31,012 15 16 0
Certificates of deposit - - - - -
Policy reserve matching bonds 1,252,043 1,221,310 (30,733) 2,134 32,867
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,201,364 2,341,521 140,157 165,615 25,458
Domestic bonds 876,949 889,372 12,422 18,404 5,981
Domestics stocks 450,373 569,888 119,514 125,222 5,708
Foreign securities 781,913 786,800 4,886 17,374 12,487
Foreign bonds 732,448 738,246 5,798 16,210 10,412
Foreign stocks and other securities 49 465 48,553 911) 1,163 2,075
Other securities 72,425 76,253 3,827 4,609 781
Money claims purchased 19,702 19,207 (494) 4 499
Certificates of deposit - - - - -
Others - - - - -
Total 3,662,870 3,762,131 99,260 168,189 68,928
Domestic bonds 2,307,459 2,278,969 (28,489) 20,961 49,451
Domestic stocks 450,373 569,888 119,514 125,222 5,708
Foreign securities 781,913 786,800 4,886 17,374 12,487
Foreign bonds 732,448 738,246 5,798 16,210 10,412
Foreign stock and other securities 49,465 48,553 (911) 1,163 2,075
Other securities 72,425 76,253 3,827 4,609 781
Monetary claims purchased 50,698 50,219 (479) 20 500
Certificates of deposit : - - - - -
Others - - - - -

Notes: 1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in the

Securities and Exchange Law.

2. Monetary trusts do not include other than trading securities.

*The carrying value before mark-to-market of securities without any current fair value is as follows:
{Millions of Yen)

Category

As of June 30, 2004

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

Stock of subsidiaries and affiliated companies 4,822
Available-for-sale securities 102,666
Unlisted domestic stocks 7,693
Unlisted foreign stocks 90,000

Unlisted foreign bonds -
Qthers 4,973
Total 107,489
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(Millions of Yen)

As of June 30, 2005

Category -
Carrying value before . Net unrealized
markto-market | CUrTENt fair vaiue gains/losses G ry—
Held-to-maturity securities 288,043 294,674 6,630 7,374 744
Domestic bonds 215,750 221,356 5,605 6,348 743
Monetary claims purchased 67,292 68,318 1,025 1,026 0
Certificates of deposit 5,000 4,999 (0) - 0
Policy reserve matching bonds 1,631,645 1,669,386 37,740 41,072 3,331
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 1,986,929 2,158,107 171,178 185,944 14,766
Domestic bonds 750,394 769,782 19,388 22,018 2,630
Domestics stocks 398,202 513,279 115,077 122,155 7,077
Foreign securities 721,583 753,014 31,431 36,386 4,955
Foreign bonds 640,503 670,489 29,985 33,157 3,171
Foreign stocks and other securities 81,080 82,525 1,445 3,228 1,783
Other securities 99,052 104,075 5,023 5,126 103
Money claims purchased 17,696 17,954 257 257 -
Certificates of deposit - - - - -
Others - - - - -
Total 3,906,618 4,122,168 215,549 234,391 18,841
Domestic bonds 2,597,791 2,660,525 62,734 69,439 6,705
Domestic stocks 398,202 513,279 115,077 122,155 7,077
Foreign securities 721,583 753,014 31,431 36,386 4,955
Foreign bonds 640,503 670,489 29,985 33,157 3,171
Foreign stock and other securities 81,080 82,525 1,445 3,228 1,783
Other securities 99,052 104,075 5,023 5,126 103
Monetary claims purchased 84,988 86,272 1,283 1,284 0
Certificates of deposit 5,000 4,999 (0) - 0
Others - - - - -

Notes: 1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent 1o securities defined in the

Securities and Exchange Law.

2. Monetary trusts do not include other than trading securities.

*The carrying value before mark-to-market of securities without any current fair value is as follows:
(Miltions of Yen)

Category

As of June 30, 2005

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

Stock of subsidiaries and affiliated companies 6,375
Available-for-sale securities 106,472
Unlisted domestic stocks 12,020
Unlisted foreign stocks 90,000

Unlisted foreign bonds -
Others 4,451
Total 112,847

- 15 -

Taiyo Life Insurance Company



{(Millions of Yen)

As of March 31, 2005

Category -

ca"mf:f‘:‘m";::{m Current fair value| Net gains/losses e —
Held-to-maturity securities 277,845 280,401 2,555 3,831 1,275
Domestic bonds 207,943 209,924 1,981 3,255 1,274
Monetary claims purchased 64,901 65,476 574 575 0
Certificates of deposit 5,000 4,999 ()] - 0
Policy reserve matching bonds 1,603,661 1,623,123 19,462 25,691 6,228
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,007,608 2,172,643 165,035 181,475 16,439
Domestic bonds 743,779 759,188 15,409 18,744 3,335
Domestics stocks 406,799 529,165 122,365 127,984 5,618
Foreign securities 726,573 749,573 22,999 29,862 6,863
Foreign bonds 658,266 681,037 22,771 27,552 4,781
Foreign stocks and other securities 68,307 68,535 228 2,310 2,081
Other securities 112,080 116,275 4,195 4,771 576
Money claims purchased 18,375 18,440 65 111 46
Certificates of deposit - - - - -
Others - - - - -
Total 3,889,115 4,076,168 187,053 210,997 23,944
Domestic bonds 2,555,384 2,592,237 36,853 47,691 10,838
Domestic stocks 406,799 529,165 122,365 127,984 5,618
Foreign securities 726,573 749,573 22,999 29,862 6,863
Foreign bonds 658,266 681,037 22,771 27,552 4,781
Foreign stock and other securities 68,307 68,535 228 2,310 2,081
Other securities 112,080 116,275 4,195 4,771 576
Monetary claims purchased 83,277 83,917 639 687 47
Certificates of deposit 5,000 4,999 (0) - 0
Others - - - - -

Notes: 1. The above table includes assets such as certificate of deposits which are permitted to be considered as equivalent to securities defined in

the Securities and Exchange Law.

2. Monetary trusts do not include anything to be categorized into other than trading securities.

*The carrying value before mark-to-market of securities without any current fair value is as follows:

(Millions of Yen)
Category As of March 31, 2005
Held-to-maturity securities -
Unlisted foreign bonds -
Others -

Policy reserve matching bonds

Stock of subsidiaries and affiliated companies 6,375
Available-for-sale securities 102,984
Unlisted domestic stocks 12,020
Unlisted foreign stocks 90,000
Unlisted foreign bonds -
Others 963
Total 109,360
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b. Fair Value Information on Monetary Trusts

(Millions of Yen)

As of June 30, 2004 As of June 30, 2005
Category Carrying | Current Net unrealized gains/losses Carrying | Current Net unrealized gains/losses
value | fair vaiue Gains Losses value | fair value Gains Losses
Monetary trusts 29,865 | 29,865 - - - 50 50 - - -
As of March 31, 2005
Category Carrying | Current Net unrealized gains/losses
value | fair value Gains Losses
Monetary trusts 50 50 - - -
* Monetary trusts for investment
(Millions of Yen)
As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Cay
ategory Carrying value Net valuation Carrying value Net valuation Carrving value Net valuation
mying gains/losses Tying gains/losses amying gains/losses
Monetary trusts for investment 29,815 (263) - - - (1,560)

* Monetary trusts for held-to-maturity, policy reserve matching and others

(Millions of Yen)

As of June 30, 2004 As of June 30, 2005
Category Canrying value | - Cyyrrent Net unrealized gains/losses Camyingvale | - Cyrrent Net unrealized gains/losses
before mark-to- . before mark-to- R
marker | fair value Gains Losses merkee | f8Ir value Gains Losses
Monetary trusts for held-to-maturity - - - - - - - . R .
Monetary trusts for policy reserve matching - - - - - - - - . -
Other monetary trusts 50 50 - - - 50 50 - - -
IJointly operated and desingnated monetary trusts 50 50 - - - 50 50 - - -
Total 50 50 - - - 50 50 - - -
As of March 31, 2005
Category Cemying valie | (yrrent Net unrealized gains/losses
before marketo-| 7
‘ rarket fair value Gains Losses
Monetary trusts for held-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 50 50 - - -
[Jointly operated and desingnated monetary trusts 50 50 .- - -
Total 50 50 - - -
c. Fair Value Information on Real Estate
(Millions of Yen)
As of June 30, 2004 As of June 30, 2005
Category - - - - - .
Carrying | Current Net unrealized gains/losses Carrying | Current Net unrealized gains/losses
value | fair value Gains Losses value | fair value Gains Losses
Land 105,845 | 96,843 | (9,002)| 2,721 | 11,724 101,257 | 81,736 | (9,520)/ 3,476 [ 12,997
Leasehold 156 118 (38) 11 49 156 114 (41 10 52
Total 106,002 | 96,961 (9,040 2,732 | 11,773 1101.414 | 91,851 | (9,562) 3,487 | 13.049
. As of March 31, 2005
Category Carrying | Current Net unrealized gains/losses
value | fair value Gains Losses
Land 103,597 | 91,751 [ (11,846)] 3,425] 15,271
Leasehold 156 114 [C3V) 10 52
Total 103,753 | 91,866 | (11,887)| 3,436 ] 15324
Note: Current fair value are calculated based on the posted price.
-17- Taiyo Life Insurance Company



d. Fair Value Information on Derivative Transactions
(tota] transactions which hedge accounting applied and not applied)

(i) Breakdown of net gains/losses (breakdown of transactions which hedge accounting applied and not applied)

As of June 30, 2005

(Millions of Yen

Category Interest-related Currency-related Stock-related Bond-related Others Total
Hedge accounting applied 4,011 (9,947) - - - (5,935
Hedge accounting not applied § (315 (1.557) - - (1.864)
Total 4,020 (10,263) (1,557) - - (7,799

Note: Accrued interest of interesi-related net gains/losses applied hedge accounting (401million yen), currncy-related net gains/losses with fair value hedge
accounting ( (9,947) million yen), and net gains/losses not applied hedge accounting are recorded on the statement of operations.

(i1) Interest-related derivative transactions

(Millions of Yen)

As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
E Contracted value or . | Contracted value or . ] Contracted value or .
2 Type notional principal Current Valugtlon notional principal Current Valu.atxon notional principal Current Valuf'mon
© amount marketor]  gains amount market or|  gaing amount market or] gains -
fair value| (losses) fair value{ (losses) fair value| (losses)
. Over | year,| Over | year Over | year
Interest rate swaps
IL—) Receipts fixed, payments ficating| 266,453 | 181,783 5,189 5,189 1 190,045 | 114,710 4,020 4,020 | 214,923 | 117,288 3,795 3,795
o] Payments fixed, receipts floating - - - - - - - - - - . .
Receipts Noating, poyments Noating - - - - - - - - - - -
Tota] 5,189 4,020 3,795
Note: Valuation gains/losses indicates the current market or fair value.
(iii) Currency-related derivative transactions
_(Millions of Yen)
As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
EE?; Contracted value or . | Contracted value or . {Contracted value or .
2 Type notional principal | Current | Valuation | oiona) pincipay | Current | Valuation] o oona) principal | Current | Valuation
O amount market or| gains amount market or|  gains amount market or|  gains
fair value| (losses) fair value| (losses) fair value| (losses)
Over | year Over 1 year Qver | year
Exchange contract
Sold 671,916 -| 660,374 11,541 | 548,410 -] 558,713 (10,303)] 570,338 -| 584,418 (14,079)
US dollar 274,737 -| 268,112 6,625 | 204,013 -] 211,586 (7,572)] 191,221 - 197,302 (6,081)
Euro 303,142 -1 298,922 4219 252,777 -] 253,447 (670)} 259,914 -| 265529 (5,614)
O British pound 5223 - 5078 145 - - - -l 8967 <l 9,046 (19
o Canadian dollar 31,547 - 31,300 247 46,680 - 49,351 (2,670)] 56,961 - 58,770 (1,808)
Swedish krona 57,264 - 56,959 304 44,937 - 44,328 609 53,274 - 53,769 (495)
Bought - - - - 3,727 - 3,768 40 - - - -
US dollar - - - 3,464 - 3,502 38 - - - .
Hong Kong dollar - - - - 263 - 265 2 -] - - -
Total —_ 11,541 (10,263 (14,079)
Notes: 1. Exchange rate as of the end of each fiscal year is used for futures rate .

2. This disclosure excludes foreign-currency-dominated monetary receivables and payables which are recorded in yen in the balance sheet, for the
reason the settlement amount in yen is fixed based on the exchange contract.
3. Valuation gains/losses indicates the difference berween the contracted amount and the current fair value in futures transaction and forward

agreements.
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(iv) Stock-related derivative transactions

(Millions of Yen)

As of June 30, 2004 S As of June 30, 2005 As of March 31, 2005
2
tracted val Contracted val
% Type Con‘ acie Ya 1‘.\c or Current | Valuation ontracted va ue o Current | Valuation Conltracted Yalge o Current | Valuation
2 notional principal . notional principal ) notional principal .
3 marketor| gains marketor| gains marketor| gains
amount . amount ) amount )
fair value | (losses) fair value | (losses) fair value | (losses)
Over | year] Over | year| Over | year|
Stock index futures
Sold
Call - - - - . - -
[ - - () - - (1 - -
o Put - - - - - -
5 () - - 9 - - [ - -
Bought
Call - - - - -
8] - - ¢ - - 8 . -
Put 89,957 - 79,993 - 79,993 -
[5.192) 1,799 (3.393) [2,788] 1,231 (1.557) {3,1681 1,561 (1.607)
Total (3,393) (1,557) (1,607)

Notes: 1. Figures in parentheses indicates option premiums in the balance sheet.
2. Valuation gains/losses indicates the difference between the option premium and the current marker or fair value.

(v) Bond-related derivative transactions
The Company did not have any balances as of June 30, 2005 and 2004, and March 31, 2005.

(vi) Others
The Company did not have any balances as of June 30, 2005 and 2004, and March 31, 2005.
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File No.82-34783

NON-CONSOLIDATED FINANCIAL SUMMARY
(For the three months ended June 30, 2005)
August 15, 2005

Name of Company: T&D Holdings, Inc. (Financial Summary for Daido Life Insurance Company)

Stock Listings: Tokyo, Osaka . ‘
Security Code No.: 8795 o = ; -9
Head Office: Tokyo, Japan ‘ ‘ C
URL: http://fwww.td-holdings.co.jp/e/ L . .
1. Premises T e
(1)  Adoption of Simple Accounting Method: None -

(2) Changes in Method of Accounting: Applicable. Accounting standards of impairment of fixed assets have been
applied since the three months ended June 30, 2005.

e P

2. Non-Consolidated Operating Results for the Three Months Ended June 30, 2005 (April 1, 2005 - June 30, 2005)
(1) Results of Operations ‘ )

Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded 1o the nearest percent.

Ordinary Profit
Ordinary Revenues % % o Net Income %
Core Profit

change change change change
Three months ended june 30, 2005 ¥267,101million  (14.3) ¥19,227 million  (41.2) ¥21,936 million (10.2) ¥8,079 million (52.5)
Three months ended June 30, 2004 ¥311,521 million (6.8) | ¥32,689 million 68.6 ¥24,416 million 5.9 ¥16,994 million 115.9
Year Ended March 31, 2005 ¥1,059,090 million  (11.0) | ¥95,834 million (8.5) ¥#102,731 million 4.3) ¥33,309 million (12.5)

Net Income
per Share

Three months ended June 30, 2005 ¥5,386.35
Three months ended June 30, 2004 ¥11,329.86
Year Ended March 31, 2005 ¥22,144.24

Notes:

1. Average number of owtstanding shares during the term. for the three months ended June 30, 2005: 1,500,000; for the three months ended
June 30, 2004: 1,500,000; for the fiscal year ended March 31, 2005: 1,500,000

2. % change for ordinary revenues, ordinary profit and net income, efc. is presented in comparison with the same term of the previous fiscal year.

3. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on
securities and “other one-time gains and losses" such as provision for (reversal of) contingency reserve and write-off of loans.

(2) Financial Conditions

Total Assets Shareholders’ Equity Sharchollgz;s; Equity Shareh;elfgr}f;iquity
As of June 30, 2005 5,947,334 million ¥324,856 million 5.5% ¥216,570.88
As of June 30, 2004 ¥5,948,135 million ¥288,755 million 4.9% ¥192,503.76
As of March 31, 2005 ¥5,983,742 million ¥317,951 million 5.3% ¥211,905.43

Notes:

1. Number of outstanding shares at the end of the term: as of June 30, 2005: 1,500,000, as of June 30, 2004: 1,500,000; as of March 31, 2005:

1,500,000,

2. Number of treasury stock at the end of the term. None

3. Forecast for the Year Ending March 31, 2006 (April 1, 2005 - March 31, 2006)
Daido Life’s forecast is omitted. Please refer to T&D Holdings” “Consolidated Forecasts for the Year Ending
March 31, 2006 section in this material “Consolidated Financial Summary for the Three Months Ended June 30,

2005,
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Daido Life Unaudited Non~Consolidated Condensed Balance Sheet
(Millions of yen)

As of June 30, 2004| As of June 30, 2005| Increase (decrease) As ole\gggch 3,
Amount Amount Amount | % change Amount
Assets: %

Cash and deposits 318,073 - 276,833 (41,239) (13.0) 232,888
Cash 61 56 ) (8.7 138
Deposit 318,012 276,777 (41,234) (13.0) 232,750

Call loans 20,000 92,000 72,000 360.0 75,000

Monetary claims purchased 40,998 170,997 129,998 317.1 88,996

Monetary trusts 240,442 153,883 (86,559) (36.0) 214,777 |

Securities 3,968,934 4,025,913 56,979 1.4 4,131,705
Govemment bonds 309,749 323,371 13,622 4.4 488,611
Municipal bonds 1,062,268 1,005,963 (56,305) (5.3) 1,028,048
Corporate bonds 1,137,400 1,110,113 (27,287) 2.4 1,105,210
Domestic stocks 412,788 406,237 (6,550) (1.6) 411,367
Foreign securities 631,569 577,542 (54,026) (8.6) 578,819
Other securities 415,159 602,684 187,525 45.2 519,648

Loans 1,109,788 1,028,691 (81,097) (7.3) 1,040,474
Policy loans 79,673 80,937 1,264 1.6 80,871
Commercial loans 1,030,115 947,754 (82,361) (8.0) 959,602

Property and equipment 156,080 146,379 (9,701) (6.2) 147,283
Land 87,662 82,657 (5,004) 5.7 82,737
Buildings 66,731 61,483 (5,247 (7.9) 62,710
Equipment 1,213 1,196 17 1.4 1,180
Construction in progress 473 1,041 567 120.0 655

Due from agencies 1,791 1,467 (324) (18.1) 1,536

Due from reinsurers 1,193 1,188 (5) 0.4) 1,309

Other assets 68,162 51,743 (16,419) (24.1) 50,652
Accounts receivable 11,833 8,354 (3,478) (29.4) 11,875
Prepaid expenses 5,679 4,560 (1,119) (19.7) 1,832
Accrued income 22,408 18,499 (3,909) (17.4) 20,157
Deposit for rent 3,865 3,850 (14) 0.4) 3,784
Margin for futures contracts - 89 89 - 411
Derivatives 12,944 2,918 (10,026) (77.5) 150
Deferred valuation losses on hedge - 2,988 2,988 - 1,420
Suspense payable 2,569 717 (1,851) (72.1) 928
Other assets 8,861 9,763 902 10.2 10,091

Deferred tax assets 26,321 - (26,321) (100.0) 950

Reserve for possible loan losses (3,654) (1,763) 1,891 (51.8) (1,833)

Total assets 5,948,135 5,947,334 (800) (0.0) 5,983,742
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(Millions of yen)

As of June 30, 2004| As of June 30, 2005|  Increase (decrease) | °f2hg8f5°h 3L,
Amount Amount Amount | % change Amount
Liabilities: %

Policy reserves 5,453,570 5,456,746 3,175 0.1 5,488,102
Reserve for outstanding claims 44,718 43,544 (1,174) (2.6) 47,621
Policy reserve 5,276,803 5,286,260 9,457 0.2 5,308,712
Reserve for policyholder dividends 132,048 126,940 (5,108) 3.9 131,768

Due to agencies 0 0 0) (74.2) -

Due to reinsurers 583 269 (313) (53.8) 651

Short-term subordinated bonds - 15,000 15,000 — 20,000

Other liabilities 107,067 45,182 (61,885) (57.8) 56,836
Cash collateral receiving under
security landing contracgts 27,841 5,927 (21,913) (78.7) 10,124
Income tax payable 9,249 703 (8,546) (92.4) 1,604
Accounts payable 11,272 6,037 (5,234) (46.4) 10,786
Accrued expenses 5,945 6,020 74 1.3 8,908
Uneamed income 4,391 3,758 (632) (14.4) 3,955
Deposit received 2,391 3,334 942 39.4 3,953
Guarantee deposits 5,669 5,488 (180) (3.2) 5,537
Margin for futures contracts 972 - (972) (100.0) -
Derivatives 583 9,172 8,588 1,471.5 8,389
Deferred valuation gains on hedge 2,724 - (2,724) (100.0) -
Suspense receipt 6,025 4,738 (1,286) (21.4) 3,576
Other liabilities 30,000 - (30,000) (100.0) —

Reserve for employees' retirement benefits 65,419 65,850 430 0.7 65,936

irectors’ an t

e ] B

Reserve for price fluctuations 31,235 34,304 3,068 9.8 32,584

Deferred tax liabilities - 3,536 3,536 - —

Total liabilities 5,659,379 5,622,478 (36,901) 0.7) 5,665,790

Stockholder's equity:

Common stock 75,000 75,000 - - 75,000

Capital surplus 54 54 - - 54

Reta'med earnings 99,167 10.1 ,116 1,949 2.0 101,770
Legal reserve for future losses 2,856 7,345 4,489 157.2 5,598
Appropriated retained earnings 55,715 74,652 18,937 34.0 55,667

visi r advanced
g::;r::iz?isz on real estate 1,559 1,339 B B 1,559
Provision for 100th anniversary project 156 93 (62) (40.2) 107
General reserve 54,000 73,000 19,000 35.2 54,000
Unappropriated retained earnings 40,595 19,118 (21,476) (52.9) 40,504

Net unrealized gains on securities 114,534 148,685 34,151 29.8 141,126

Total Stockholder's equity 288,755 324,856 36,100 12.5 317,951

Total liabilities and stockholder's equity 5,948,135 5,947,334 (800) (0.0) 5,983,742

Daido Life Insurance Company




Daido Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)

Three months

Three months

ended June 30, ended June 30, Increase (decrease) Year;ln dze(c)lol;/[arch
2004 2005 ’
Amount Amount Amount % change Amount
%
Ordinary revenues 311,521 267,101 (44,420) (14.3) 1,059,090
Income from insurance premiums 211,237 206,674 (4,563) (2.2) 884,804
Insurance premiums 210,807 206,140 (4,666) (2.2) 883,507
Ceded reinsurance commissions 430 534 103 24.0 1,296
Investment income 42,416 32,835 (9,580) (22.6) 146,685
Interest, dividends and income from 27.256 23,675 (3.580) 13.1) 119,382
real estate for rent
* Interest income from deposits 843 1,177 334 39.7 3,791
Interest income and dividends from securities 19,148 15,941 (3,207) (16.7) 86,982
Interest income from loans 5,700 4,955 (744) (13.1) 22,043
Interest from real estate for rent 1,511 1,574 63 42 6,324
Other income from interest and dividends 53 25 27N (51.3) 240
Gains from monetary trust, net 1,776 737 (1,038) (58.5) 3,199
Gains on investment in trading securities, net 1,355 2,792 1,436 106.0 4,885
Gains on sales of securities 5,946 2,337 (3,608) (60.7) 10,189
Gains on redemption of securities - 467 467 - 153
Gains from derivatives, net 3,368 - (3,368) (100.0) -
Other investment income 608 623 15 2.6 2,636
Gains on separate accounts, net 2,104 2,201 96 4.6 6,237
Other ordinary income 57,867 27,590 (30,276) (52.3) 27,600
Income related to withheld insurance claims and .
other payments for future annuity payments 32 23 ®) (27.7) 563
Income due to withheld insurance payments 478 645 166 34.7 2,410
Reversal of reserve for outstanding claims 1,214 4,077 2,862 235.7 -
Reversal of policy reserve 55,823 22,451 (33,371) (59.8) 23,913
Re.versal of reserve for employees 6 85 179 12268 _
retirement benefits
Other ordinary profit 311 306 (4) (1.5) 714
Ordinary expenses 278,832 247,874 (30,957) (11.1) 963,256
Insurance claims and other payments 242,114 207,460 (34,654) (14.3) 805,080
Insurance claims 94,279 98,526 4,247 4.5 288,656
Annuity payments 6,510 6,778 267 4.1 26,158
Insurance benefits 52,831 49,544 (3,287) 6.2) 186,623
Surrender payments 67,415 44,877 (22,538) (33.4) 215,048
Other payments 20,798 7,528 (13,269) (63.8) 87,237
Reinsurance premiums 278 204 (73) (26.3) 1,356
Provision for policy and other reserves 240 230 9) “.1 2,633
Provision for reserve for outstanding claims - - - - 1,688
Interest portion of reserve for
policyholder dividends 240 230 ©) @0 945
Investment expenses 5,546 9,957 4,410 79.5 32,919
Interest expenses 12 7 (5) (42.3) 32
Losses on sales of securities 2,297 98 (2,199) (95.7) 8,348
Devaluation losses on securities - 149 149 - 1,863
Losses from derivatives, net - 6,839 6,839 — 8,509
Foreign exchange losses, net 1,552 1,197 (355) (22.9) 5,002
Write-off of loans - - - - 10
Depreciation of real estate for rent 692 691 ) (0.2) 2,819
Other investment expenses 991 973 (18) (1.8) 6,331
Operating expenses 27,936 27,180 (756) 2.7 108,881
Other ordinary expenses 2,993 3,046 52 1.8 13,740
Payments related to withheld insurance claims 415 400 (14) (3.6) 2,169
Taxes 1,639 1,579 (59) (3.6) 6,696
Depreciation 928 994 66 7.1 4,057
Provision for reserve for employees’
. - - - - 510
retirement benefits
Other ordinary losses 10 70 60 607.5 307
Ordinary profit 32,689 19,227 (13,462) (41.2) 95,834
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(Millions of yen)

Three months

Three months

ended June 30, ended June 30, Increase (decrease) YcarSelndzegolgdarch
2004 2005 ’
Amount Amount Amount % change Amount
%

Extraordinary gains 185 78 (106) (57.4) 8,716
Gains on sales of property and equipment 42 - (42) (100.0) 952
Reversal of reserve for possible loan losses 66 69 3 53 1,771
Recoveries of bad debts previously written-off 1] 9 ) (20.4) 83
Gains on sales of parent company's stocks - - - - 5,838
Reversal of reserve for losses on sales of loans 64 — (64) (100.0) 64

Extraordinary losses 575 2,019 1,443 250.9 7,640
Losses on sales, disposal and devaluation of
property and equipment 145 14 (131 (90.3) 5,813
Impairment loss - 270 270 - -
Provision for reserve for price fluctuations 415 1,720 1,305 3144 1,763
Provision for 100th anniversary project 15 14 (0) (3.3) 63

Provision for reserve for policyholder dividend] 5,920 5,050 (870) (14.7) 30,550

Income before income taxes 26,378 12,236 (14,142) (53.6) 66,359

Income taxes (current) 9,465 3,942 (5,522) (58.3) 22,789

Income taxes (deferred) (81) 214 295 — 10,260

Net income 16,994 8,079 (8,915) (52.5) 33,309

Une}ppropriated‘retained earnings at 23,585 11,024 (12,561) (53.3) 23,585

beginning of period

Interim dividend - - - - 13,711

Transfer to legal reserve for future losses _ _ _ _ 2742

with respect to interim dividend ’

Trafxsfer from provision for 100th 15 14 ©) 63) 63

anniversary project

Unap;?ropriated retained earnings at end 40,595 19.118 21,476) (52.9) 40,504

of period
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‘ Business Highlights (Non-Consolidated)

(1) Total Policy Amount in Force

(Number: Thousands, 100 Millions of Yen, %)

As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Number Amount Number Amount
Category
Change Change Change Change | Number | Amount
(%) (%) (%) (%)

Individual insurance 1,994]  100.2 381,080 100.6 2,000 100.3| 384,326 100.9 2,003] 384,875
Individual term 1,408{ 1030 349,897 101.2 1,434 101.8] 354,634 1014 1,433| 354,79
life insurance

Individual annuities 140| 103.2 11,760| 101.7 145 103.9 12,113}  103.0 144 12,066

Sub total 2,135 100.4 392,840 100.6 2,145 100.5] 396,439] 100.9 2,1471 396,942

Group insurance - 121,552 97.1 - - 122,671) 100.9 - 120,749

Group annuities - - 22,132 91.3 - - 20,888 94.4 - 21,383

Notes:

1. Policy amounts for individual annuities are equal to the funds to be held at the time annuity payments are to commence for an
annuity for which annuity payments have not yet commenced and the amount of policy reserve for an annuity for which payments have

commenced.

2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

3. % change is presented in comparison with the same term of the previous fiscal year (hereinafter same if not mentioned otherwise).

(2) New Policy Amount

(Number: Thousands, 100 millions of Yen, %)

As of June 30, 2004
Category Number Amount
Change (%) Change (%) New Policies Netézﬁiiijofzom
Individual insurance 56 107.3 9,849 113.1 9,831 17
Individual term 47 108.2 9,543 113.8 9,525 17
life insurance
Individual annuities 2 132.1 187 121.1 187 -
Sub total 59 108.1 10,037 113.2 10,019 17
Group insurance - - 101 80.9 101
Group annuities - - 0 40.6 ol
As of June 30, 2005
Category Number Amount
Change (%) Change (%) New Policies Netc;gizz::of;om
Individual insurance 55 97.8 9,268 941 9,250 17
l.ndx.vxdual term 43 92.9 9,016 94.5 8,997 18
life insurance
Individual annuities 2 106.6 201 107.1 201 (0)
Sub total 58 98.2 9,469 943 9,451 17
Group insurance - - 74 73.6 74
Group annuities - - 0 0.5 0
Year Ended March 31, 2005
Category Number Amount
Change (%) Change (%) New Policies chlg;:]c;:oﬁom
Individual insurance 237 95.9 42,605 100.7 42,552 52
Individual term 191 93.6 41,260 100.9 41,206 54
life insurance
Individual annuities 10 113.6 936 116.1 935 1
Sub total 247 96.5 43,542 101.0 43,488 53
Group insurance - - 290 31.6 290
Group annuities - - 4 172.9 4

Notes:

1, The number of new policies includes increase from conversion.
2. The new policy amount including increase from conversion for individual annuities is funds to be held at the time annuity payments
are to commence for an annuity.

3. The new policy amount for group annuity is egual to the initial premium payment.

-7
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(3) Annualized Premiums

(Millions of Yen, %)

Three months ended June 30} Three months ended June 30, Year ended March 31, 2005
2004 2005
Category Amount Amount Amount
% Change % Change %Change
New policies 16,528 - 18,441 111.9 82,003 117.1
[3rd Sector 898 - 940 104.7 3,789 93.7
Policy Amount in Force 653,076 - 672,996 103.1 670,827 102.8]
|3rd Sector 62,703 - 61,334 97. 61,696 97.7

Notes:

1.New policies include net increase from conversions.

2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life
insurance the Second Sector, which involves P& C insurance;and the Third Sector, which involves insurance positioned between
the two, including medical insurnace, cancer insurance, accident insurance, and nursing care insurnace.

(4) Term Life Insurance Policy Amount by Dividend Type

(i) Policy in force

(100 Millions of Yen, %)

Three months ended June 30,

Three months ended June 30,

Year Ended March 31, 2005

Category 2004 2005
Amount % Amount % Amount %
Participating 217,609 62.2 207,663 58.9 210,668 59.4
Semi-participating 77,644 222 79,686 22.5 79,168 22.3
Non-participating 54,643 15.6 67,284 19.0 64,959 18.3
Total 349,897 100.04 354,634 100.0 354,796 100.0
(ii) New policy amount (100 Millions of Yen, %)
Three months ended June 30, | Three months ended June 30,
Category 2004 2005 Year Ended March 31, 2005
Amount % Amount % Amount %
Partjcipating 2,897 304 2,386 26.5 11,843 28.8
Semi-participating 2,191 23.0 2,257, 25.1 9,361 22.7
Non-participating 4,436 46.6 4,353 48.4 20,001 48.5
Total 9,525 100.0§ 8,997 100.0 41,206 100.0
Notes:

1. Semi-participating policies only pay dividends related to investment every five years.
2. New policy amount do not include net increase from conversion.
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(5) Surrender and Lapse Amount

(Number: Thousands, Millions of Yen, %)

Three months ended June 30, 2004 Three months ended June 30, 2005 Year Endze(;iol;darch 3,
Category
Number Change % Amount Change % Number Change % Amount Change % Number | Amount
Individual insurance 50 87.8 782,875 85.2 47 94.5 767,071 98.0 1821 2,981,590
Individual annuities 1 70.4 10,780 61.9 1 111.6) 11,488 106.4 4 44,980,
Total 51 87.3 793,656 84.8 48 94.9] 778,560 98.1 186 3,026,570

(6) Surrender and Lapse Rate (Surrender and lapse amount / Policy amount in force at the beginning of the fiscal year)

(%)
Category Three months ended June 30, 2004 | Three months ended June 30, 2005 Year Ended March 31, 2005
Individual insurance 2.05 1.99 7.82
Individual annuities 0.924 0.95 3.84
Total 2.02} 1.96 7.70

Notes: Surrender and lapse rate is not annualized.

(7) Core Profit and Reconciliation to Non-Consolidated Ordinary Profit

(Millions of Yen)

Category Three months ended June 31, 2004 | Three months ended June 30, 2005 Year ended March 31, 2005
Core profit 24,416 21,936 102,731
(A)
Capital gains/losses §.596 2,417) (5,449)
(B)
Other one-time gains/losses (323 291) (1,447)
(©)
Ordinary profit

32,689 16,227 95,834

(A)Y+B)YHC)

(8) Negative Spread

(Millions of Yen, %)

Category Three months ended June 30, 2004 | Three months ended June 30, 2005 Year ended March 31, 2005
Negative Spread 7,448 10,172 19,479
Investment yield on core profit 2.05% 1.80% 2.23%
A.verage assumed investment 2 64% 2.61% 2.61%
yield
Policy reserves in general 5,064,319 5,066,970 5,034,291
accounts

Notes:

1. Negative spread calculations:

a) For the three months ended June 30, 2004 and 2005 are calculated by the following method:
(Investment yield on core profit - average assumed investment yield) x policy reserves in general accounts x 1/4

b) For the year the ended March 31, 2005 is calculated by the following method:
(Investment yield on core profit - average assumed investment yield) x policy reserves in general accounts
2. Investment yield on core profit is calculated by the following method: (Net investment income (general account only) in core profit - interest portion
Jor policyholder dividends) / policy reserves in general account.

3. Average assumed investment yield is an investment yield for policy reserves in general accounts of assumed interests.
4. Investment yield on core profit and average assumed investment yield for the respective three months ended June 30, 2004 and 2005 are

annualized.

5. Policy reserves in general accounts are calculated by the following method:

(Policy reserves* at the beginning of the year + policy reserves* at the end of the year - assumed interests) x 1/2
*Policy reserves represent policy reserves within general accounts except contingency reserve.
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(9) Solvency Margin Ratio

(Millions of Yen)
Items As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Total solvency margin (A) 606,360} 669,973 653,148
Equity (less certain items) 166,951 172,420 166,531
Reserve for price fluctuations 31,235 34,304 32,584
Contingency reserve 76,780 78,185 77,893
Reserve for possible loan losses 1,027 316 317
Net unrealized gains on available-for-sale
securities (before tax) 161,341 209,448 198,801
(x 90 per cent., if gains; x 100 per cent., if losses) :
Net unrealized gains (losses) on real estate
(x 85 per cent., if gains; x 100 per cent., if losses) (12,322 (10,700 (10,601)
Excess of amount of policy surrender payment 112,043 117,7908 117,440,
Unallotted portion of reserve for policyholder 7,783 7,474 7,474
Future profits 11,841 : 10,1008 15,155
Deferred tax assets 49,679 50,631 47,550
Subordinated debt E E -
Deductible items . . -
Total risk
\/R12 R (Rz + R3 + R7)2 + R, ®) 122,198 131,476 125,949
Insurance risk 34,518 34,232 34,556
R‘l
Assumed investment yield risk 21,566 21,068 21,184
Rl
Investment risk 92,552 101,869 96,756
RJ
Business risk . 2,972 3,158 3,049
RA
;/Iimmum guaranty risk | 730 ]
Solvency margin ratio
(A) 100 992.4% 1019.2% 1037.2%
(1/2)x (B)

Notes:

1. The above ratio as of March 31, 2005 is calculated in accordance with Articles 86, 87 of the ministerial ordinance for Insurance
Business Law as well as Announcement No. 50 issued by the Ministry of Finance in 1996, The ratios as of June 30, 2004 and
2005 are calculated by the method the Company considered reasonable, which is consistent with these rules.

2. Equity represents equity on the balance sheet less each of the followings:

a) As of March 31, 2005: net unrealized gains on securities, deferred gain on sale of real estate, and appropriation paid in
b) As of June 30, 2005 and 2004: net unrealized gains on securities, deferred gain on sale of real estate, and estimated
appropriation paid in cash.

(10) Adjusted Net Assets
(Millions of Yen)
Item As of June 30, 2004 As of June 30, 2005 As of March 31, 2005

Adjusted net assets . 597,852 690,992 669,601

Note: Adjusted net assets are calculated based on the regulatory standard.

-10 - Daido Life Insurance Company



(11) Asset Compositioh (General Account Assets)

(Millions of Yen, %)

As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Category Amount | Percentage | Amount | Percentage | Amount | Percentage
Cash and deposits, call loans 336,662 5.8% 364,426 6.3% 305,575 5.2%
Monetary claims purchased 40,998 0.7 170,997 2.9 88,996 1.5
Monetary trusts 240,442 4.2 153,883 2.7 214,777 3.7
Securities 3,817,497 65.9] 3,888,624 67.01 3,990,036 68.3
Domestic bonds 2,451,507 42.3] 2,385,225 41.1] 2,567,074 44.0
Domestic stocks 356,310 6.2 355,854 6.1 359,451 6.2
Foreign securities 594,520 10.3 544,859 9.4 543,861 9.3
Foreign bonds 435,131 7.5 290,364 5.0 307,830 5.3
Foreign stocks and other securities 159,388 2.8 254,495 4.4 236,031 4.0
Other securities 415,159 7.2 602,684 10.4 519,648 8.9
Loans 1,109,788 19.2) 1,028,691 17.7] 1,040,474 17.8
Policy loans 79,673 1.4 80,937 1.4 80,871 1.4
Commercial loans 1,030,115 17.8 947,754 16.3 959,602 16.4
Property and equipment 154,867 2.7 145,182 2.5 146,103 2.5

Deferred tax assets 26,321 0.5 - - 950 0.0
|Other assets 66,442 1.1 54,539 0.9 53,883 0.9

Reserve for possible loan losses (3.,654) (0.1) (1,763) (0.0) (1,833) (0.0
Total 5,789,367 100.0] 5,804,581 100.0] 5,838,964 100.0
[Foreign currency denominated assets 397,780 6.9] 326,865 s6] 312,347 5.3

211 -
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(12) Fair Value Information on Securities and Others (General Account Assets)
1) Fair value information on securities (except trading securities)

a. Securities with fair value (Millions of Yen)
As of June 30, 2004
Category Cost/ Carrying Value Current Fair Net Unrealized Gains(Losses)
Before Mark-to- Value -

Market Gains Losses
Held-to-maturity securities 1,558,690 | 1,587,532 28,842 45,195 16,353
Domestic bonds ’ 1,489,280 1,516,461 27,180 43,350 16,169
Foreign bonds 69,409 71,071 1,661 1,845 183

Policy reserve matching bonds - - - - -

Stocks of subsidiaries and affiliated compantes - - - - -
Available-for-sale securities 2,077,802 2,256,437 178,635 193,153 14,518
Domestic bonds 933,831 962,227 28,396 30,212 1,816
Domestic stocks 216,780 342,620 125,839 126,611 772
Foreign securities 392,020 387,700 (4,320) 4,588 8,908
Bonds 370,570 365,722 (4,848) 3,407 8,255
Stocks, etc. 21,449 21,977 528 1,180 652
Other securities 385,726 406,756 21,030 22,916 1,886

Monetary claims purchased 20,000 20,000 - - -

Cenificates of deposit 40,998 40,998 - - -
Monetary trusts 88,444 96,133 7,689 8,824 1,134
Total 3,636,492 | 3,843,969 207,477 238,349 30,871
Domestic bonds 2423111 2,478,688 55,577 73,563 17,985
Domestic stocks 216,780 342,620 125,839 126,611 772
Foreign securities 461,429 458,771 (2,658) 6,433 9,092
Bonds 439,980 436,793 (3,186) 5,253 8,439
Stocks, etc. 21,449 21,977 528 1,180 652
Other securities 385,726 406,756 21,030 22,916 1,886

Monetary claims purchased 20,000 20,000 - - -

Certificates of deposit 40,998 40,998 - - -
Monetary trusts 88,444 96,133 7,689 8,824 1,134

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.

3. Other than the above, valuation gains (devaluation losses) on derivatives classified as monetary trusts within
available-for-sale securities, which are charged or credit to income, resulted in a loss of 67 million yen as of June 30, 2004.

b. Securities without fair value (Carrying Value) (Millions of Yen)
Category As of June 30,2004
Held-to-maturity securities -
Unlisted foreign bonds -
Other securities -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies 4,021
Available-for-sale securities 95,555
Unlisted domestic stocks 9,668
Unlisted foreign stocks 60,000
Unlisted foreign bonds -
Qthers 25,886
Total 99,576

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with fair value

(Millions of Yen)

) As of June 30, 2005
Category Cost/ Carrying value | Current fair Net unrealized gains (losses)

before mark-to-market value Gains Losses
Held-to-maturity securities 1,388,529 | 1,443,575 55,045 57,620 2,575
Domestic bonds 1,325,812 1,379,039 53,227 55,779 2,551
Foreign bonds 62,217 64,033 1,816 1,839 23

Monetary claims purchased 500 501 | 1 -

Policy reserve matching bonds - - - - -

Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,317,362 | 2,545,927 228,564 235,975 7,411
Domestic bonds 1,017,850 | 1,059,413 41,563 41,575 11
Domestic stocks 210,286 335,034 124,748 128,282 3,534
Foreign securities 274,392 288,682 14,289 14,859 569
Bonds 215,519 228,147 12,627 12,847 220
Stocks, etc. ) 58,873 60,535 1,662 2,011 349
Other securities 545,684 587,397 41,713 42,317 604

Monetary claims purchased 170,497 170,497 - - -

Certificates of deposit 27,000 27,000 - - -
Monetary trusts 71,651 77,901 6,249 8,941 2,691
Total 3,705,892 | 3,989,502 283,609 293,596 9,986
Domestic bonds 2,343,662 | 2,438,453 94,791 97,354 2,563
Domestic stocks 210,286 335,034 124,748 128,282 3,534
Foreign securities 336,610 352,716 16,105 16,698 593
Bonds 277,737 292,180 14,443 14,687 243
Stocks, etc. 58,873 60,535 1,662 2,011 349
Other securities 545,684 587,397 41,713 42,317 604

Monetary claims purchased 170,997 170,998 1 1 -

Certificates of deposit 27,000 27,000 - - -
Monetary trusts 71,651 77,901 6,249 8,941 2,691

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined

in the Securities and Exchange Law.
2. Monetary trusts include securities other than trading securities.

b. Securities without fair value (Carrying Value) (Millions of Yen)

Category

As of June 30, 2005

Held-to-maturity securities

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 3,690

Available-for-sale securities 122,727
Unlisted domestic stocks 17,128
Unlisted foreign stocks 64,688
Unlisted foreign bonds -
Others 40,910

Total 126,418

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with fair value

(Millions of Yen)

As of March 31, 2005
Category Cost / Carrying value | Current fair Net unrealized gains (losses)

before mark-to-market value Gains Losses
Held-to-maturity securities 1,403,993 1,451,088 47,094 51,262 4,167
Domestic bonds 1,331,334 | 1,376,227 44,893 49,058 4,165
Foreign bonds 72,659 74,861 2,201 2,204 2

Policy reserve matching bonds - - - - -

Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,350,784 | 2,568,344 217,560 224,380 6,820
Domestic bonds 1,195,565 | 1,235,740 40,174 40,204 30
Domestic stocks 211,180 338,900 127,719 129,870 2,151
Foreign securities 281,223 292,179 10,956 12,347 1,391
Bonds 225,008 235,170 10,161 10,878 716
Stocks, etc. 56,214 57,009 794 1,469 674
Other securities 472,206 505,873 33,666 34,424 758

Monetary claims purchased 88,996 88,996 - - -

Certificates of deposit 25,000 25,000 - - -
Monetary trusts 76,610 81,653 5,042 7,532 2,489
Total 3,754,777 4,019,432 264,654 275,643 10,988
Domestic bonds 2,526,900 | 2,611,967 85,067 89,263 4,195
Domestic stocks 211,180 338,900 127,719 129,870 2,151
Foreign securities 353,883 367,041 13,157 14,551 1,394
Bonds 297,668 310,031 12,363 13,082 719
Stocks, etc. 56,214 57,009 794 1,469 674
Other securities 472,206 505,873 33,666 34,424 758

Monetary claims purchased 88,996 88,996 - - -

Certificates of deposit 25,000 25,000 - - -
Monetary trusts 76,610 81,653 5,042 7,532 2,489

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.

3. Other than the above, valuation gains (devaluation losses) on derivatives classified as monetary trusts within available-for-sale

securities, which are charged or credit to income, resulted in a loss of 204 million yen as of March 31, 2005.

b. Securities without fair value (Carrying Value)

(Millions of Yen)

Category As of March 31, 2005
Held-to-maturity securities -
Unlisted foreign bonds -
Other securities -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies 3,690
Available-for-sale securities 113,728
Unlisted domestic stocks 16,860
Unlisted foreign stocks 60,000
Unlisted foreign bonds -
Others 36,868
Total 117,419

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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2) Fair value information on monetary trusts (Millions of Yen)
As of June 30, 2004

Category Carrying Net unrealized gains (losses)
value before | Current fair
mark-to- value
market Gains Losses
Monetary trusts 240,442 240,442 - - .

As of June 30, 2005

Carryin : :
Cat Tying Net unrealized 1
alegory value before | Current fair unrealized gains (losses)
mark-to- value
market ) Gains Losses
Monetary trusts 153,883 153,883 - - -

As of March 31, 2005

Category Carrying Net unrealized gains (losses)
value before | Current fair
mark-to- value
market Gains Losses
Monetary trusts 214,777 214,777 - - -
a. Monetary trusts for investment (Millions of Yen)
As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Carrying Net Carrying Net Carrying Net
Category value before | valuation | value before | valuation | value before | valuation
mark-to- gains mark-to- gains mark-to- gains
market (losses) market (losses) market (losses)
Monetary trusts for investment - (5,360) - - - (5,360)

Note: The above figures show all of the fair value information on monetary trusts including securities, cash and call loans, and others.
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b. Monetary trusts for held-to-maturity, policy reserve matching securities, and others

(Millions of Yen)
As of June 30, 2004
Category V;i::ilenfire Current fair Net unrealized gains (losses)
mark-to- value
market Gains Losses
Monetary trusts for held-to-maturity - - - - .
Monetary trusts for policy reserve matching - - - - .
Other monetary trusts 232,616 240,442 7,825 8,987 1,161
Investment type focused on domestic bonds 10,895 10,877 (17) 117 135
Investment type focused on domestic stocks 83,017 90,809 7,791 8,817 1,025
Investment type focused on foreign securities 390 390 - - -
Balance-type 3,012 3,064 51 51 -
Investment type focused on collaterzl short-term money trusts 100,000 100,000 - - -
Jointly operated and designated monetary trusts 35,300 35,300 - - -
Total 232,616 240,442 7,825 8,987 1,161
As of June 30, 2005
Category Vgﬁ:{:}im Current fair Net unrealized gains (losses)
mark-to- value
market Gains Losses
Monetary trusts for held-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - -
Other monetary trusts 147,633 153,383 6,249 8,941 2,691
Investment type focused on domestic bonds 11,101 11,360 258 260 2
Investment type focused on domestic stocks 61,531 67,522 5,991 8,680 2,689
Investment type focused on foreign securitied - - - - -
Balance-type - - - - -
Investment type focused on collsteral short-term money trust 20,000 20,000 - - -
Jointly operated and designated monetary trusts 55,000 55,000 - - -
Total 147,633 153,883 6,249 8,941 2,691
As of March 31, 2005
Carryin i ;
Category Valuzefire Current fair Net unrealized gains (losses)
mark-to- value
market Gains Losses
Monetary trusts for held-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - -
Other monetary trusts 209,734 214,777 5,042 7,532 2,489
Investment type focused on domestic bonds 11,026 11,247 220 230 9
Investment type focused on domestic stocks 67,008 71,829 4,821 7,302 2,480
Investment type focused on foreign securities - - - - -
Balance- type - - - - -
Investment type focused on collateral short-term money trust 805000 8(),000 - - .
Jointly operated and designated monetary trusts 51,700 51,700 - - -
Total 209,734 214,777 5,042 7,532 2,489
Notes:

1. The above figures show all of the fair value information on monetary trusts including securities, cash and call loans, and
others.

2. Net Unrealized Gains (Losses) above includes each of the gains/ losses on derivative transactions classified as monetary
trusts at the end of each term. These gains/ losses on derivative transactions are recorded in the income statements.
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3) Fair value information on real estate

(Millions of Yen)

As of June 30, 2004

Category Carrying | Current fair Net unrealized gains (losses)
value value Gains Losses
Land 87,662 75,609 (12,052) 25,472 37,525
Leasehold 913 643 (270) 406 676
Total 88,576 76,253 (12,322) 25,879 38,201
As of June 30, 2005
Category Carrying | Current fair Net unrealized gains (losses)
value value Gains Losses
Land 82,657 72,284 (10,373) 22,470 32,844
Leasehold 913 586 (326) 291 617
Total 83,570 72,870 (10,700) 22,761 33,462
As of March 31, 2005
Category Carrying | Current fair Net unrealized gains (losses)
value value Gains Losses
Land 82,737 72,458 (10,278) 22,505 32,784
Leasehold 913 589 (323) 291 614
Total 83,650 73,048 (10,601) 22,797 33,399

Note: Fair values are basically calculated based on the appraisal price. Less important property is calculated based on

the posted price.
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4) Fair value information on derivative transactions
(i) Gains (losses) on derivatives with and without hedge accounting

As of June 30, 2005 (Millions of Yen)
Category Interest-related | Currency-related |  Stock-related Bond-related Others Total

Hedge accounting applied (2,988) 1,788 - - - (1,200)

Hedge accounting not applied (161) 4,777) - (101) - (5,040

Total (3,149) (2,989) - (101) - (6,240)

Notes:

1 Gains (losses) on derivatives which are applied to fair value hedge method (currency-related transactions as of June 30, 2005: a gain of 1,788
million yen) and gains (losses) on derivatives which are not applied to hedge accounting are recorded in the income statements.

2 Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange contracts and have
been disclosed in yen amounts in the balance sheets, are not subject to disclose.

(i) Interest-related transactions

{(Millions

of Yen)

As of June 30, 2004

As of June 30, 2005

As of March 31, 2005

Contracted value or Contracted value or Contracted value or
Type notional principal | Current |Valuation] notional principal Current | Valuation] notional principal | Current { Valuation
amount market or| gains amount market or| gains amount market or| gains
Over 1 | fair value| (losses) Over | | fair value| (losses) Over | | fair value | (losses)
Year Year Year
Over-the-counter transactions
Interest rate swaps:
pR:;;E;Stsﬂg::;g’ 147,5821144,982 2,448 2,448] 144,982} 142,382} (3,149)| (3,149)] 144,9821142,382] (1,575)| (1,575)
Total T —F— | 2448 [ — | 3.149) ——F— | (1,575
(iii) Currency-related transactions (Millions of Yen)
As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Contracted value or Contracted value or Contracted value or
Category notional principal | Current |Valuation] notional principal | Current | Valuationf notional principal { Current |Valuation
amount market or| gains amount market or| gains amount marketor| gains
Over 1 | fair value| (losses) Over | | fair value| (losses) Over | | fair value | (losses)
Year Year Year
Over-the-counter transactions
Foreign exchange contracts:
Sold: 337,339 -1328,429 | 8,910 ] 288,055 -1291,045 | (2,990)] 234,265 -1240,611 | (6,346)
U.S. dollar  }140,652 -1136,306 | 4,345]1187,539 -1193,322 | (5,783)) 140,444 -1 144,339 | (3,895)
Euro 182,936 -1178,656 | 4,279 94,163 -1 91,245 | 2,918 | 88,000 -1 90,307 | (2,307)
British pound | 11,723 -] 11,458 264 4212 -| 4,285 (72 3,755 - 3,808 (53)
Canadian dollar] 2,028 - 2,008 20 2,140 - 2,192 (52)] 2,064 - 2,155 (90)
Bought: 1,191 - 1,188 3) 33 - 33 0 140 - 140 0
U.S. dollar 1,191 - 1,188 3) 6 - 6 0 140 - 140 0
Euro - - - - 26 - 26 0 - - - -
Total —— ] 3,906 ——T | 2,989 ———F (6,345)
Notes:

1. Forward exchange rates are used as the year -term end exchange rates.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange contracts and have
been disclosed in yen amounts in the balance sheets, are not subject to disclose.

(iv) Stock-related transactions (Millions of Yen)
) As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Contracted value or Contracted value or Contracted value or
Category notional principal | Current | Valuation] notional principal | Current |Valuationf notional principal | Current [ Valuation
amount market or| gains amount market or| gains amount marketor| gains
rowe fair value] (losses) W fair value| (losses) (—m fair value | (losses)
Year Year Year
Exchange-traded transactions
Stock index futures:
Sold - - - - - - - - - - - -
Bought 36,512 -1 37631 1,119 - - - -§ 29,977 -} 30,126 148
Total [ — 1,1 195,__—-——-"} . — 148
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(Millions of Yen)

(v) Bond-related transactions
As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Contracted value Contracted value or Contracted value or
Category or notional Current | Valuation| notional principal [ Current | Valuation | notional principal | Current | Valuation
principal amount | market or| gains amount market or gains amount market or| gains
Over 1 fair value| (losses) Over 1 fair value | (losses) P fair value | (losses)
Year Year Year
Exchange-traded transactions
Bond futures contracts:
Sold 38,620 - | 38,773 (153)] 33,221 - 33,323 (101)]34,385 - | 34,852 (467)
Bought - - - - - - - - - - - -
Total — as__—F——F— (101) [ — (467)
(vi) Others

The Company held no other derivative instruments as of June 30, 2004 and 2005 as well as March 31, 2005.
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File No.82-34783

NON-CONSOLIDATED FINANCIAL SUMMARY

(For the three months ended June 30, 2005)

Name of Company:
Stock Listings:
Security Code No.:
Head Office:
"URL:

1. Premises

(1) Adoption of Simple Accounting Method: None

August 15, 2005

T&D Holdings, Inc. (Financial Summary for T&D Financial Life Insurance Company)

Tokyo, Osaka
8795
Tokyo, Japan

http://www.td-holdings.co.jp/e/

(2) Changes in Method of Accounting: Applicable. Accounting standards of impairment of fixed assets have been
applied since the three months ended June 30, 2005.

2. Non-Consolidated Operating Results for the Three Months Ended June 30, 2005 (April 1, 2005 — June 30, 2005)
(1) Results of Operations

Note: Since the disclosure of quarterly business outline started from for the three months ended June 30, 2004, no information were contained on the
comparative actual results in the corresponding period in the previous fiscal year and the comparative increase/decrease ratio for the same period.
Amounts of less than one million yen have been efiminated, and

percentages have been rounded to the nearest percent.

Notes:

1. Average number of outstanding shares during the term: for the three months ended June 30, 2005: 600,000; for the three months ended June
30, 2004 600,000; for the fiscal year ended March 31, 2005:600,000

2. % change for ordinary revenues, ordinary profit and net income, etc. is presented in comparison with the same term of the previous fiscal year.

3. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on
securities and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.

(2) Financial Conditions

Total Assets

Shareholders’ Equity

Shareholders’ Equity

Shareholders’ Equity

Ratio per Share
As of June 30, 2005 ¥752,112 million ¥22,502 million 3.0% ¥37,504.24
As of June 30, 2004 ¥697,201 million ¥33,491 million 4.8% ¥55,819,32
As of March 31, 2003 ¥727,258 million ¥25,077 million 3.4% ¥41,796.57

Notes:

1. Number of outstanding shares at the end of the term: as of June 30, 2005: 600,000, as of June 30, 2004:600,000; as of March 31, 2005:

600,000.

2. Number of treasury stock at the end of the term: None

3. Forecast for the Year Ending March 31, 2006 (April 1, 2005 - March 31, 2006)
T&D Financial Life’s forecast is omitted. Please refer to T&D Holdings’ “Forecast for the Year Endmg March 31
2006" sectlon in this material “Financial Summary for the Three Months Ended June 30, 2005 "

T&D Financial Life Insurance Company

t

Ordinary Profit
Ordinary Revenues % % Core Profit % Net Income %
change change change change
Three months ended June 30, 2005 ¥53,358 million 724 | ¥(4,026)million  269.6 | ¥(3,019) million 179.6 ¥(3,069) million -
Three months ended June 30, 2004 ¥30,942 million - | *¥(1,089) million - | ¥(1,079) million - ¥13,827 million -
Year Ended March 31, 2005 ¥150,202 million (19.9)( ¥(12,894) million  383.4 | ¥(6,746) million 113.9 ¥5,058 million -
Net Income
per Share

Three months ended June 30, 2005 ¥(5,115.42)

Three months ended June 30, 2004 ¥23,045.25

Year Ended March 31, 2005 ¥8,431.55




T&D Financial Life Unaudited Non-Consolidated Condensed Balance Sheet
(Millions of yen)

As of June 30, 2004 | As of June 30, 2005 Increase (decrease) As Of;gg?h 3,
Amount Amount Amount | % change Amount
Assets: %

Cash and deposits 47,959 51,514 3,555 7.4 42,396
Cash 22 10 (12) (54.9) 11
Deposit 47,936 51,504 3,567 7.4 42,385

Monetary claims purchased 174 - (174) (100.0) -

Monetary trusts - 7,409 7,409 - 7,036

Securities 584,702 643,633 58,930 10.1 624,402
Government bonds 235,786 241,827 6,040 2.6 245,206
Corporate bonds 25,349 23,453 (1,895) 7.5 23,453
Domestic stocks 4,796 1,894 (2,901) (60.5) 1,891
Foreign securities 59,377 43,980 (15,397) 25.9) 53,396
Other securities 259,392 332,476 73,084 28.2 300,455

Loans 25,020 14,569 (10,451) (41.8) 14,753
Policy loans 19,121 9,360 (9,760) (51.0) 9,486
Commercial loans 5,899 5,208 (690) (11.7) 5,266

Property and equipment 1,730 188 (1,542) (89.1) 195
Land 1,235 - (1,235) (100.0) -
Buildings 447 157 (289) (64.8) 162
Equipment 47 30 (16) (35.4) 33

Due from agencies 0 0 ()} (15.4) 0

Due from reinsurers 3,853 5,440 1,587 412 4,764

Other assets 26,131 24,253 (1,878) (1.2) 26,782
Accounts receivable 10,104 14,858 4,754 47.1 15,867
Prepaid expenses 249 306 56 229 157
Accrued income 1,361 878 (483) (35.5) 965
Deposit for rent 1,045 880 (165) (15.8) 861
Suspense payable 54 93 39 72.9 74
Goodwil] 11,375 4,875 (6,500) (57.1) 6,500
Other assets 1,941 2,361 420 21.6 2,356

Deferred tax assets 8,864 5,248 (3,616) (40.8) 7,071

Reserve for possible loan losses (1,236) (145) 1,091 (88.3) (145)

Total assets 697,201 752,112 54,911 79 727,258
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(Millions of yen)

As of June 30, 2004} As of June 30, 2005 Increase (decrease) As szl\g(a]?h 3L
Amount Amount Amount | % change Amount
Liabilities:

Policy reserves 648,765 714,300 65,534 10.1 684,679
Reserve for outstanding claims 13,945 6,046 (7,899) (56.6) 6,728
Policy reserve 630,678 704,874 74,195 11.8 674,047
Reserve for policyholder dividends 4,141 3,380 (761) (18.4) 3,903

Due to agencies 353 802 449 127.3 993

Due to reinsurers 72 88 16 223 64

Other liabilities 3,104 3,668 563 18.1 5,397
Income tax payable 19 14 (5) (26.9) 65
Accounts payable 1,330 1,970 640 48.1 3,436
Accrued expenses 726 603 (122) (16.9) 978
Unearned income 3 0 3) (90.7) 0
Deposits received 312 300 (11 (3.7) 233
Guarantee deposits 0 - 0) (100.0) -
Suspense receipt 712 778 66 9.3 683

Reserve for employees' retirement benefits 11,081 10,348 (733) (6.6) 10,639

Reserve for directors' and corporate

auditors' retirement benefits ” 109 %2 (16) (13.3) 123

Reserve for price fluctuations 222 309 86 38.8 284

Total liabilities 663,709 729,610 65,900 9.9 702,181

Stockholder's equity:

Common stock 20,000 20,000 - - 20,000

Capital surplus 10,000 10,000 - - 10,000

Retained earnings (deficit) 3,949 (7,887) (11,837) (299.7) (4,818)
Unappropriated retained earnings 3,949 - (3,949) (100.0) -
Unappropriated deficit - 7,887 7,887 - 4,818

Net unrealized gains on securities (458) 390 848 (185.2) (103)

Total Stockholder's equity 33,491 22,502 (10,989) (32.8) 25,077

Total liabilities and stockholder's equity 697,201 752,112 54,911 79 727,258
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T&D Financial Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)
Three months Three months
ended June 30, ended June 30, Increase (decrease) Year Bend;[c)iol‘;/iarch
2004 2005 L
Amount Amount Amount % change Amount
%
Ordinary revenues 30,942 53,358 22,415 72.4 150,202
Income from insurance premiums 27,693 47,451 19,758 71.3 126,003 -
Insurance premiums 27,223 46,167 18,944 69.6 123,421
Ceded reinsurance commissions 470 1,284 814 173.2 2,582
Investment income 2,699 3,824 1,124 41.7 13,165
Interest, dividends and income from real 1,164 807 357) (30.7) 5,338
estate for rent
Interest income from deposits 0 - (0) (100.0) 0
Interest income and dividends from securities 1,059 714 (345) (32.6) 4,907
Interest income from loans 104 93 (11) (10.6) 429
Interest from real estate for rent 0 - (0) (100.0) 0
Other income from interest and dividends 0 0 - - 0
Gains from monetary trust, net - - - - 36
Gains on sales of securities 88 90 1 14 486
Gains on redemption of securities 6 0 (6) (95.0) 11
Other investment income 12 9 3) (28.1)]. 369
Gains on separate accounts, net 1,426 2,917 1,490 104.5 6,922
Other ordinary income 550 2,082 1,531 278.4 11,033
Income related to withhel‘d insurance claims and other 129 926 796 615.8 2719
payments for future annuity payments ’
Income due to withheld insurance payments 48 138 89 182.6 .+ 270
Reversal of reserve for outstanding claims 198 682 483 243.3 7,416
Reversal of reserve for employees' retirement benefits 169 291 121 721 611
Reversal of reserve for directors' and
corporate auditors' retirement benefits ) 30 30 ) .
Other ordinary profit 4 14 10 249.4 16
Ordinary expenses 32,032 57,385 25,352 79.1 163,096
Insurance claims and other payments 20,449 18,804 (1,645) (8.0) 89,181
Insurance claims 5,139 5,930 791 154 22,897
Annuity payments 1,405 1,248 (157) (11.2) 5,204
Insurance benefits 3,296 3,373 77 24 19,349
Surrender payments 6,754 5,025 (1,729) (25.6) 30,366
Other payments 3,377 2,714 (663) (19.6) 9,341
Reinsurance premiums 475 512 36 7.6 2,021
Provision for policy and other reserves 5,074 30,827 25,753 507.6 48,449
Provision for policy reserve 5,072 30,826 25,753 507.7 48,441
Interest portion of reserve for policyholder dividends 1 1 0 8.9 7
Investment expenses 148 797 649 438.0 407
Interest expenses 0 0 (0) (92.2) 0
Losses from monetary trusts, net - 627 627 - -
Losses on sales of securities 0 94 94 | 109,371.0 202
Devaluation losses on securities - 55 55 - 24
Losses on redemption of securities 0 11 2,584.5 0
Foreign exchange losses, net 0 0 0 313 |
Provision for reserve for possible loan losses - - - - 54
Depreciation of real estate for rent 8 - (8) (100.0) 15
Other investment expenses 138 18 (120) (87.0) 108
Operating expenses 4,229 4,765 535 12,7 16,348
Other ordinary expenses 2,131 2,189 58 2.8 8,709
Payments related to withheld insurance claims 138 94 (43) (31.3) 565
Taxes 24] 327 85 35.6 973
Depreciation 122 142 19 16.2 529
Provision for reserve for directors' and
corporate auditors' retirement benefits 4 ) “) (100.0) 18
Amortization of goodwill 1,625 1,625 - - 6,500
Other ordinary Josses — 0 0 - 12}
Ordinary losses 1,089 4,026 2,937 269.6 12,894
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(Millions of yen)

Three months Three months
Year ended March
ended June 30, ended June 30, Increase (decrease) 31.2005
2004 2005 ’
Amount Amount Amount % change Amount
%

Extraordinary gains 5 0 (5) (93.5) 3
Gains on sale of property and equipment - - - - 3
Reversal of reserve for possible loan losses 5 0 (5) (93.5) -

Extraordinary Josses 552 27 (524) (95.0) 655
Losses on sale, disposal and devaluation of
property and equipment 524 2 (521) (99.5) 565
Provision for reserve for price fluctuations 28 25 (3) (12.5) 90

Provision for reserve for policyholder dividends 173 273 100 58.3 1,005

Loss before income taxes 1,809 4,328 2,518 139.2 14,552

Income taxes (current) (6,967) (2,816) 4,151 (59.6) (12,583)

Income taxes (deferred) (8,668) 1,557 10,226 (118.0) (7,027)

Net income 13,827 - (13,827) (100.0) 5,058

Net loss - 3,069 3,069 - -

Unap;.)ropnated deficit at beginning 9.877 4818 (5,058) (512) 9,877

of period

Unappropria'ted retained earnings 3.949 _ (3.949) (100.0) _

at end of period

Unappropriated deficit at end of period - 7,887 7,887 - 4,818

5
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Business Highlights (Non-Consoclidated)

(1) Total Policy Amount in Force

(Number: Thousands, 100 Millions of Yen, %)

] As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Category Number Amount Number Amount Number | Amount
% Change % Change % Change % Change

Individual insurance 361 - 27,519 - 330 91.5 24,312 88.3 339 25,241
Individual annuities 69 - 3,385 - 75 110.0 4,219 124.6 72 3,888
Individual variable annuities 26 - 1,882 - 36 135.1 2,808 149.3 32 2,457
Subtotal 430 - 30,904 - 406 94.5 28,531 92.3 411 29,130
Group insurance - - 19,940 - - - 17,844 89.5 - 18,313
Group annuities - - 601 - - - 470 78.2 - 494

Notes:

1. Policy amount in force for individual annuities are equal to the funds to be held at the time annuity payments are to commence for
an annuity for which annuity payments have not yet commenced and the amount of policy reserve for an annuity for which payments

have commenced.

2. Policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

(2) New Policy Amount

(Number: Thousands, 100 Millions of Yen, %)

Category Three months ended June 30, 2004
Number Amount
% Change % Change New Policies | Increase from Conversion
Individual insurance 7 - 708 - 708 -
Individual annuities 2 - 125 - 125 -
Individual variable annuities 2 - 125 - 125 -
Subtotal 9 - 833 - 833 -
Group insurance - - 3 - 3
Group annuities - - - - -
(Number: Thousands, 100 Millions of Yen, %)
Category Three months ended June 30, 2005
Number Amount
% Change % Change New Policies | Increase from Conversion|
Individual insurance 2 359 234 33.1 234 -
Individual annuities 4 233.6 303 242.6 303 -
Individual variable annuities 4 233.6 303 242.6 303 -
Subtotal 7 78.5 537 64.5 537 -
Group insurance - - - - -
Group annuities - - - - -
(Number: Thousands, 100 Millions of Yen, %)
Category Year ended March 31, 2005
Number Amount
% Change % Change New Policies | Increase from Conversion
Individual insurance 22 55.4 2,389 67.6 2,389 -
Individual annuities 8 54.9 608 67.3 608 -
Individual variable annuities 8 54.9 608 67.3 608 -
Subtotal 30 55.2 2,997 67.5 2,997 -
Group insurance - |- 15 0.8 15
Group annuities - - . . _

Notes:

1. Thereis no conversion plan from FY2001.
2. The new policy amount for individual annuities is funds to be held at the time annuity payments are to commence for an annuity.
3. The new policy amount for group annuity products is equal to the initial premium payment.
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(3) Annualized Premiums
1) Policy amount in force

(Millions of Yen, %)

2) New policy amount

Category As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Amount % Change Amount % Change Amount % Change
Individual insurance and annuities 65,705 - 70,462 107.2 68,339 106.9
3rd sector products 9,219 - 8,854 96.0 9,434 107.5

(Millions of Yen, %)

Category Three monthzso((a)r:‘ded June 30, | Three mont];sozl;ded June 30, Year ended March 31, 2005

Amount % Change Amount % Change Amount % Change
Individual insurance and annuities 1,936 - 3,268 168.8 8,306 71.8
3rd sector products 477 - 203 42.7 1,697 105.9

Note: The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life
insurance; the Second Sector, which involves P&C insurance; and the Third Sector, which involves insurance positioned
between the two, including medical insurance, cancer insurance, accident insurance, and nursing care insurance.

(4) Surrender and Lapse Amount

(Number: Thousands, Millions of Yen, %)

Three months ended June 30, 2004 Three months ended June 30, 2005 Year ended March 31, 2005
Category Number Amount Number Amount o
% Change % Change % Change % Change Amount % Change
Individual insurance 10 - 107,682 - 9 88.6 93,621 86.9 40 410,167
Individua) annuities 0 - 4,592 - 0 67.2 2,932 63.9 3 14,979
Total 11 -1 112,275 - 10 87.1 96,554 86.0 43 425,146

(3) Surrender and Lapse Rate (Surrender and lapse amount/ Amount in force at the beginning of fiscal year)

(%)

Category

Three months ended June 30,

Three months ended June 30,

Year ended March 31, 2005

2004 2005
Individual insurance 3.84 3.71 14.61
Individual annuities 1.40 0.75 4.57
Total 3.58 3.31 13.56

Note: Figures as of June 30, 2004 and 2005 are not annualized.

(6) Core Profit and Reconciliation to Non-Consolidated Ordinary Profit

{(Millions of Yen)

Category Three mont};sozr;ded June 30, | Three montl;soe(:)r;ded June 30, Year ended March 31, 2005
Core profit A (1,079) (3,019) (6,746)
Capital gains/losses B 88 (687) 294
Other one-time gains/losses C (98) (319) (6,442)
Ordinary profit A+B+C (1,089) (4,026) (12,894)
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(7) Negative Spread
(Millions of Yen)

Thr d Th ths end
ee months ended June 30, ree months ended June 30, Year ended March 31, 2005

Category 2004 2005
Negative Spread 1,385 1,497 3,924
Investment yield on core profit 0.93% 0.75% 131%
Average assumed investment yield 2.19% 2.17% 2.22%
Policy reserve in general accounts 442 846 423,409 428,469
Notes:

1. Negative spread is calculated by the following method:
(Investment yield on core profit - average assumed investment yield) x policy reserve in general accounts.
2. Investment yield on core profit is calculated by the following method:
(Net investment income/expenses (general accounts only) in core profit - interest portion of reserve for policyholder

dividends} / Policy reserve in general account.
3. Average assumed investment yield is an investment yield for policy reserve in general accounts of assumed interests.

4. Policy reserve in general accounts are calculated by the following method:
(Policy reserve* at the beginning of the year + policy reserve* at the end of the year - assumed interests) x 1/2
*Policy reserve represents policy reserve within general accounts except contingency reserve.
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(8) Solvency Margin Ratio

Notes:

(Millions of Yen)
Items As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Total solvency margin (A) 37,042 26,561 28,305
Equity (less certain items) 33,949 22,112 25,181
Reserve for price fluctuations 222 309 284
Contingency reserve 564 2,125 1,598
Reserve for possible loan losses 16 15 15
Net unrealized gains on available-for-sale
securities (before tax) (654) 550 (148)
|(x 90 per cent., if gains; x 100 per cent., if losses)
Net unrealized gains(losses) on real estate
(x 85 per cent,, if gains; x 100 per cent., if losses) - B 3
Excess of amount of policy surrender payment 905 901 871
Unallotted portion of reserve for policyholder dividends - - -
Future profits 346 547 502
Deferred tax assets 1,692 - -
Subordinated debt - - -
Deductible items - - -
Total isk R’ +(R,+R,+R,) +R, (B) 4,974 9,073 7,843
Insurance risk R, 3,629 3,072 6,960
Assumed investment yield risk R, 436 417 421
Investment risk R, 2,762 2,701 2,496
Business risk R, 136 337 296
Minimum guarantee risk R, - 5,059 -
Solvency margin ratio
(A) 1,489.2% 585.5% 721.7%
x 100
(1/12) x (B)

1. The ratio as of March 31, 2005 is calculated in accordance with Articles 86 and 87 of the ministerial ordinance for Insurance
Business Law as well as Announcement No. 50 issued by the Ministry of Finance in 1996. The ratios as of June, 30, 2004 and
2005 are calculated by the method the Company considered reasonable, which is consistent with these rules.

2. Equity represents equity on the balance sheet less net unrealized gains on securities.

3. On October 22, 2004, the Financial Services Agency issued a "Cabinet Office Regulation Concerning Provision of Reserve for
Minimum Guarantee Risks for Variable Annuity Insurance, etc.” According to this Cabinet Office regulation, it is mandatory
to set aside reserves for variable annuity policies contracted as of fiscal 2005, which begins on April 1, 2005. In advance of its
enforcement, the Company set aside additional reserves for all variable annuities, including those of existing policies, which
are not mandatory, to enhance its financial soundness and to effectively control minimum guarantee risks.

4. Insurance risk as of March 31, 2005 includes the minimum guarantee risks for variable annuities.

(9) Adjusted Net Assets

{Millions of Yen)
Item As of June 30, 2004 As of June 30, 2005 As of March 31, 2005 I
Adjusted net assets 45,172 42,100 41,195

Note: Adjusted net assets are calculated based on the regulatory standard.
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(10) Assets Composition (General Account Assets)

(Millions of Yen, %)

Category

As of June 30, 2004

As of June 30, 2005

As of March 31, 2005

Amount % Change Amount % Change Amount % Change
Cash and deposits, call loans 41,902 8.3 43,358 9.2 33,285 6.9
Monetary claims purchased 174 0.0 - - - -
Monetary trusts - - 7,409 1.6 7,036 1.5
Securities 400,579 79.0 370,559 78.7 387,751 80.5
Domestic bonds 260,307 51.3 264,612 56.2 267,993 55.7
Domestic stocks 2,922 0.6 365 0.1 384 0.1
Foreign securities 57,334 11.3 41,837 8.9 51,332 10.7
Bonds 31,467 6.2 29,540 6.3 30,920 6.4
Stocks, etc. 25,867 S.11 12,296 2.6 20,412 4.2
Other securities 80,013 15.8 63,743 13.5 68,040 14.1
Loans 25,020 4.9 14,569 3.1 14,753 3.1
Policy loans 19,121 3.8 9,360 2.0 9,486 2.0
Commercial loans 5,899 1.2 5,208 1.1 5,266 1.1
Property and equipment 1,683 0.3 157 0.0 162 0.0
Deferred tax assets 8,864 1.7 5,248 1.1 7,071 1.5
Deferred tax assets concerning revaluation - - - - - -
QOther assets 30,004 5.9 29,582 6.3 31,536 6.6
Reserve for possible loan losses (1,236) (0.2) (145) 0.0) (145) 0.0)
Total 506,991 100.0 470,739 100.0 481,452 100.0
’Foreign currency denominated assets 1,209 0.2 641 0.1 624 0.1

1
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(11) Fair Value Information on Securities and Others (General Account Assets)
1) Fair value information on securities (except trading securities)

a. Securities with fair value

(Millions of Yen)

As of June 30, 2004

Cost/ Carrying

Category Current fair | Net unrealized
value before .
mark-to-market value gains(losses) Gains Losses
Held-to-maturity securities 262,472 260,483 (1,989) 1,220 3,210
Domestic bonds 232,075 231,171 (903) 1,219 2,122
Foreign bonds 30,397 29,311 (1,085) 1 1,087
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 135,188 134,534 (654) 844 1,498
Domestic bonds 29,056 28,232 (824) 1 825
Domestic stocks 107 190 83 83 -
Foreign securities 27,345 26,937 (408) 18 426
Bonds 1,204 1,069 (135) - 135
Stocks, etc. 26,140 25,867 (273) 18 291
Other securities 78,578 78,999 421 667 246
Monetary claims purchased 101 174 73 73 -
Certificates of deposit - - - - -
Monetary trusts - - - - -
Total 397,661 395,017 (2,643) 2,065 4,708
TDomestic bonds 261,131 259,403 (1,727) 1,220 2,948
Domestic stocks 107 190 83 83 -
Foreign securities 57,743 56,249 (1,494) 19 1,514
Bonds 31,602 30,381 (1,221) 1 1,222
Stocks, etc. 26,140 25,867 (273) 18 291
Other securities 78,578 78,999 421 667 246
Monetary claims purchased 101 174 73 73 -
Certificates of deposit - - - - -
Monetary trusts - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.

b. Securities without fair value (Carrying Value)

(Millions of Yen)

Category

As of June 30, 2004

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securities 3,746
Unlisted domestic stocks 2,732
Unlisted foreign stocks .
Unlisted foreign bonds -
Others 1,014

Total 3,746

T&D Financial Life Insurance Company




a. Securities with fair value

(Millions of Yen)

As of June 30, 2005

Category Cost/ Canrying | cyrrent fair | Net unrealized
value before . -
mark-to-market value gains(losses) Gains Losses
Held-to-maturity securities 253,403 257,962 4,558 5,253 695
Domestic bonds 224,405 229,480 5,075 5,224 149
Foreign bonds 28,998 28,482 (516) 28 545
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 115,800 116,411 611 1,369 758
Domestic bonds 40,193 40,207 13 70 57
Domestic stocks 99 201 101 101 -
Foreign securities 12,885 12,838 47) 121 168
Bonds 597 542 (55) - 55
Stocks, etc. 12,288 12,296 7 121 113
Other securities 62,620 63,163 543 1,075 532
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Monetary trusts - - - - -
Total 369,204 374,373 5,169 6,623 1,453
Domestic bonds 264,598 269,687 5,088 5,295 207
Domestic stocks 99 201 101 101 -
Foreign securities 41,884 41,320 (563) 150 714
Bonds 29,595 29,024 (571) 28 600
Stocks, etc. 12,288 12,296 7 121 113
Other securities 62,620 63,163 543 1,075 532
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Monetary trusts - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.

b. Securities without fair value (Carrying Value)

(Millions of Yen)

Category

As of June 30, 2005

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securities 744
Unlisted domestic stocks 164
Unlisted foreign stocks .
Unlisted foreign bonds -
Others 580

Total 744
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a. Securities with fair value

(Millions of Yen)

As of March 31, 2005

Category Cos Carrying Current fair | Net unrealized
value before . :
mark-to-market value gains(losses) Gains Losses
Held-to-maturity securities 255,205 258,489 3,284 4,143 859
Domestic bonds 224,807 228,579 3,772 4,112 340
Foreign bonds 30,398 29,910 (488) - 31 519
Monetary claims purchased - - - - .
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - .
Auvailable-for-sale securities 131,805 131,657 (148) 797 945
Domestic bonds 43,228 43,186 (41) 131 173
Domestic stocks 99 164 64 64 -
Foreign securities 21,139 20,934 (205) 32 237
Bonds 598 521 (76) - 76
Stocks, etc. 20,541 20,412 (128) 32 161
Other securities 67,337 67,372 34 569 534
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Monetary trusts - - - - -
Total 387,011 390,147 3,136 4,941 1,805
Domestic bonds 268,035 271,766 3,730 4,244 513
Domestic stocks 99 164 64 64 -
Foreign securities 51,538 50,844 (693) 63 757
Bonds 30,996 30,431 (564) 31 595
Stocks, ete. 20,541 20,412 (128 32 161
Other securities 67,337 67,372 34 569 534
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Monetary trusts - - - - -

Nore: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.

b. Securities without fair value (Carrying Value)

(Millions of Yen)

Category

As of March 31, 2005

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securities 887
Unlisted domestic stocks 219
Unlisted foreign stocks -
Unlisted foreign bonds R
Others 667

Total 887
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2) Fair value information on monetary trusts

(Millions of Yen)
As of June 30, 2004
Category Carrying value Net unreajized gains (losses)
before Current fair value
mark-to-market Gains Losses
Monetary trusts - - - . .
(Millions of Yen)
As of June 30, 2005
Category Carrying value Net unrealized gains (losses)
before Current fair value -
mark-to-market Gains Losses
Monetary trusts 7,409 7,409 - - .
(Millions of Yen)
As of March 31, 2005
Category Carrying value Net unrealized gains (losses)
before Current fair value -
mark-to-market Gains Losses
Monetary trusts 7,036 7,036 - - -

a, Monetary trusts for investment

(Millions of Yen)

As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Category Ca"g";gr:alue Net valuation Carrgir}gr:alue Net valuation Ca”g';’f’gr:alue Net valuation
mark-to-market | 2ains (losses) {0 ket | Zains (losses}| oo o e | gains (losses)
Monetary trusts for investment - - 7,409 627) 7,036 49

Note: The above figures show all of the fair value information on monetary trusts including securities, cash and call loans and others.

b. Monetary trusts for held-to-maturity securities, policy reserve matching bonds, and available-for-sale securities

The Company held no monetary trusts for held-to-maturity securities, policy reserve matching bonds, and

available-for-sale securities as of June 30, 2004 and 2005, and as of March 31, 2005.

3) Fair value information on real estate

(Millions of Yen)

As of June 30, 2004 As of June 30, 2005
Category Carrying | Current fair | Net unrealized Carrying | Current fair [Net unrealized
value value gains (losses) | Gains Losses vale value gains (iosses) | Gains Losses
Land 1,235 1,323 88 88 - - - . R -
Leasehold - - - - - - . R B _
Total 1,235 1,323 88 88| - - - - R -
As of March 31, 2005
Category Carrying | Current fair | Net unrealized
vahe value pains (losses) | Gains Losses
Land - - - . -
Leasehold - - - - .
Total - - - - -

Note: Fair values as of June 30, 2004 are equal to the appraisal price on May2004.
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, 4) Fair value information on derivative transactions
The Company uses derivative transactions to hedge minimum guarantee risks (guaranteed minimum death benefit
risk, guarantee of minimum annuitization value risk) relating to variable annuities.

a. Gains (losses) on derivatives with and without hedge accounting

{Millions of Yen)
As of June 30, 2005
Category
Interest-related | Currency-related | Stock-related | Bond-related Others Total
Hedge accounting applied - - - - - -
Hedge accounting not applied - (537) (40) - - (578)
Total (537) (40) - - (578)

Note: Gains (losses) on derivatives which are not applied to hedge accounting are recorded in the income statements.

b. Interest-related transactions
The Company held no interest-related derivative instruments as of June 30, 2004 and 2005, and as of March 31, 2005.

¢. Currency-related transactions

{Millions of Yen)
As of June 30, 2004 As of June 30, 2005 ) As of March 31, 2005
Contracted value or | yrens . Contracted valueor | ) en ) Contracted value or Current )
Category notional principal | g Val:iﬂ;;m notional principal market Val:ian:;on notional principal market Va|:iar:;0n
amount or fair & amount or fair g amount or fair Ei
Over | (losses) Over | (losses) Over | (losses)
value value value
Year Year Year

Over-the-counter transactions

Currency options

Sold:

Call - - - - - - - - - - . -
(-] (-] (] (] [ S| [] [ (-] [ t] {)
U.S.doltar - - - - - - - - - - - -
[ 3 [ - {3 [ [ (-1 (-] [ {-] []
Euro - - - - - - - - - - - -
[-] (-1 [-] {1 (-} [ (-] (-] (-] (] [] [-]

British pound - - - - - - - - - -

Canadian dollar - - - - - - - - - - -

Put . - - 4 . . . - - -

[ [} [ [ (] [ [ {] [ [ {] ]
Bought:

Call - - - - - - - - - - - -

[ () (-] { [ [ [ [} (] [ (-] [-]
Put - - - -l 27,300| 23,834 24,650 22,328

[-] [-] {-] [ [2,961] {2,924]| [2.423]] [(337M]] [2.607] [2,585]] [2,578) [(28)]
U.S.dollar - - - -1 15421 13,541 ' 13,789 12,528

[-] [-] [-] [[] (1,814} [1,793]} [1,415]) [(399)H [1.578]| [1,564]| [1,669] [91]
Euro - - - -1 11,878] 10,292 10,861 9,800

[-] [ -] 1l [1,146] [1,131]1 [1,008)} [(138)] (1,029]} (1,021} [909]1 ([(120)]
British pound - - - - - - - - - - -

1 t-] (-1 {-] {-] {1 [] (-] (-] (-] [ [-]
Canadian dollar - - - - - - - - -
(] [ [ ] (-] (] £ [-] [] [l [] [-]
Total (537) (28)
Note: Parenthesized figures are option premiums. ‘
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d. Stock-related transactions

(Millions of Yen)
As of June 30, 2004 As of June 30, 2005 As of March 31, 2005
Contracted value or |~ rone Contracted value or Current Contracted value or Current

Category notional principal | oo, | Veluation  notional principal | a4, | Valuation]  notional principal | oo | Valuation

amount or fair gains amount or fair gains amount of fair gains

Over 1 value (losses) Over 1 value (losses) Over 1 value (losses)
Year Year Year
Over-the-counter transactions
Stock index options
Sold:
Call - - - - - - - - - - - -
[-] [ (] [-] (] 8! [] (-] [-] t] { [
Put - - - - - - - - - - - -
-] [-] [-] [ (- [} [] [] {] [ (- (]
Bought:
Call - - - - - - - - - - - -
] (-] {1 (-] {-] [ [] [-] (-] () (-] -]
Put - - - -l 42,336| 38,296 34304 31,128

[] k] Ll (1] [3.5421] [3.510]] [3,502]| ([(40)]} [2,459]| [2,443]] [2,538] {78]
Total (40) 78

Note: Parenthesized figures are option premiums.

e. Bond-related transactions
The Company held no bond-related derivative instruments as of June 30, 2004 and 2005, and as of March 31, 2005.

f. Others

The Company held no other derivative instruments as of June 30, 2004 and 2005, and as of March 31, 2005.
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File No.82-34783

S August 19, 2005

T&D Holdings, Inc.

Naoteru Miyato, President

(Security Code: 8795)

T&D Financial Life Insurance Company
Muneo Takeuchi, President

Inter-group reorganization of in-house sales representatives’ channel
of T&D Financial Life Insurance Company

T&D Financial Life Insurance Company, a member company of the T&D Life Group,
hereby announces that its Board of Directors resolved to reorganize in-house sales
representatives’ channel in the Group at its meeting held today.

1. Purposes

T&D Financial Life had thus far maintained a sales system with two pillars, i.e.,
over-the-counter (OTC) sales channel at banks and securities firms, and in-house sales
representatives’ channel.

Given momentum toward liberalization and deregulation in the financial sector, and
taking into consideration of the inter-group’s roles and its efficiency, T&D Financial
Life decided to achieve inter-group reorganization as specified below in a bid to provide
customers with its best products and services based on a negotiation with its labor
union.

* Business activities through the in-house sales representatives’ channel of T&D
Financial Life shall be ended and such channel is to be consolidated to sales
channels of Taiyo Life Insurance Company and Daido Life Insurance Company
both of which are member companies of the Group.

+ T&D Financial Life is to concentrate management resources to the OTC sales
channel at banks and securities firms.

Meanwhile, the OTC sales channel at banks and securities firms that is now selling
individual variable annuities will be continuously provided by T&D Financial Life.

2. Details of inter-group reorganization plan

(1) Sales branches of T&D Financial Life (46 branches nationwide as of August 19,
2005) shall be all closed and end their sales activities on the last day of September
this year.

(2) In-house sales representatives of T&D Financial Life (399 sales representatives as
of August 1, 2005) will be transferred to sales branches of Taiyo Life and Daido Life
near them subject to the satisfaction of certain requirement and if they so desire.



Under these circumstances, new policy sales by in-house sales representatives of
T&D Financial Life will be terminated as of the last day of August this year.

(3) T&D Financial Life will start soliciting voluntary retirement with the closure of its
sales branches.

3. Treatment of policy contracts signed through the in-house sales representatives’
channel

No condition whatsoever provided in policy contracts executed through the in-house
sales representatives’ channel of T&D Financial Life, including insured amount,
insurance premium will be changed.

With the implementation of this inter-group reorganization, various procedures such as
payment of insurance claims, insurance benefits or surrender payments will be
uniformly handled at a Customer Service Center of T&D Financial Life’s Head Quarter.

Besides, T&D Financial Life will make all-out efforts to improve its customer services
for instances by assigning special staff responsible for customer services at major
districts for a while as well as reinforcing functions of Customer Service Center in
accordance based on a policy of “Top Priority on Maintenance and Improvement of
Customer Services”.

For inquiries regarding the above, please contact:
T&D Holdings, Inc. Investor Relations
Tel: +81-3-3281-1727

E-mail: irrequest(@td-holdings.co.jp




